
1 Une 	,d. June 12 to Oecembet 	hmaces 	for 

2 blpsokin theapproval for expenditures into thtse pod 

re$14to from the_fact that Lt 	not fell: that funs could 

130 1,Pgsal e ended fo/t4 actual peLatims is o the a 

5 p At:Lon og the hudred,,,day statutory'period specifi a in, 

6 Chapter 138, with will etmirt on line llth;'but that fun s 

7 which are necessary for pteparation, or 	Ore-.  

$ plknningend clan those things th4t-wuld be doneln any ...AMR 

it 	of the actual operating decisions made after 

0 Jane 12th, may be property expended at chi time* 

11 	yPtatent y, the Field operating Contractor 3 iVir 

12 tensely interested and does w8nt to prood with acquisition 

13 of staff, esto .„ishmen of their headquartev).for operation, 

14 and o f committing for purchases paA.ticularly o 	el qu 

meat which is going to be used under any operating program* 

For the features .0 4t has been deteruined that a 

budget of $1,5 20028 for the•period April 1 to.:June 11 is 

reasonable and should be approved With.the balance of the 

funding in the amount of (" 2;212;972 to be au rized fat 

eyvenditure after June 1 and prior to December ." to coa- 

plete the calendar year 1965 phasc of these ope4ations.: 

This i not to indicate that this will be the only 

an or ony budge that will be before the Commission this 

year, but these arethe features ane,. the opermn $ of ae 

p ogtam on hi'h there is coasenst%s0  vivich are definitel 

nec!ossavy in order, to int .ate the cevelopment o the 

ot&ric-E 	 STAVE", 017  A re nNIA 
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oPeration ander the yield Operatin ontract which Was 

let by 	City of Long Beach arid approved b the 'Land 

ammosi 

Thereforea  it S recommended that the 4mmission, 

pursuant to ection 9 Of the Unit Operating Agregment„ 

6 Long Beach Unit,. Wilm4nitonOti Field, approve the'-q965 

Investment and Expense 1)udget or the Long Beach. Unit," date  

8 Oil, 12  1965, as prepared.by the Field Contradtor and sub- 

mitted by the City. as Vat OperatoF, said budget to be sub 

10 jiect to adjustment, in acgordance with sai4Section 
. f• 

11. conform in all respects with 'the initial gen of 'd.viopment 

12 and operation as ultimately adopted, and to be adjusted also 

13 to cover any expenditures 'prior-to the adoption Of said. an 

14 for any-  it 	or cotegorieS not Ow included in said budget* 

15 	 .Mtme Chairman, in view of the f&ct. that thtre seems 

16 to be a discussion of . a problem betweeno0unsel - 

APParently it ha been resolved:;)  I will stand on tea recom- 

mendation I.just ead. 

1a4, CHAMPAO 	I 11 move. approval o the r cowman- 

dations,„ 

ANDERSON: how much did our stage work with 

them on thek4reParation of this budget? I s this something 

ng Beach and the operator worked out, and you Lookl;d over 

rather lightly, o it*I4L 

MR HORTIG: It has been lookedover rather heavily 

,as been dissected sad alternatives hav4 baen consifdlevid 

rrion 0*AiMiltAtirmAtIVir PROeELIVFM,  5TAlt: 	vALiFeirifstiA 
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y c 	st 	and your consu t nts. 

V. ANDERSON: 	'ierotyf 

EML* '8IEROT 	Just to'clatif a couple things W 

hero - I am referring to the blue book here - let me 

ask about the it m of "Pre Unit Printing which is uncle. 

"Operation and Maintenance 	5 000 itip for pre-Unit 

printing* Does that have to do r.olth the Unit Agreemeatv and 

the work that vas done over the past two or three yeam 

MR HORTIG: Y 	Sieroty. The Unit Agr emen 

itself provided that as a Unit ex erase a and when t 

Agreement became efl:ective 	which it did on April 1, 1965 

the prep4tation costs for the documentat on that had been 

necessary for the accomplishment of the Unit Agreement and 

the additional volumes necessary thereto, specificall 

tlnt Operation QAgreement and Exhibits to the Uni 	e atin 

Agreement would b allocat'ld a a Unit operating ezpetl,e 

10 

11 

12 

13 

14 

16 

17 and would be paid for by all pa 

paportions that the Unit partic 

i a the Unit in the 

pants hare ultimately in 

the revenues from the Unit 

This includes both payments for material which 

been prepared by and for the City o Long Aeach and a so 

prepared by the State o California, which resulted in the 

at printing o the Unit documanto which the State Lands 

Co mmission authorized* 

MR. SIEROTY: illrights 	'a like to ask Another 

u , on here as to t "Adninistr iva Allowance*" ow wad  

1'9 
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at determined? alas th 	ov d + for 	atute 

100, 141. 	this, t Provid 11 for in 

Unit Agreement. 

SIEROTY: 	that locate ? .t 

ft,  ft 

_ 

• tirt. SIEROTYt 	Administraave. allowame. 

Mg. .1.101WW. There" .4-specific. provision,'il 

1.e 4 ..can find it in the Unit Agreement there. 

n(ki VEROTY As •T 	th re was.  a one per 

an 	three percent fi ilre4  

M13. HORTIGt Seqtipn 5 5 of tho Unit 'Operating 

ree. 	t provide4:•as,...f lImo 	and 

Administrative Overhead: 

charges of any part of th, salaries and wages paid manavi 

Eieerw and other 'employees not otherwise chargeable un 

the provisions of Article J hereof 	d any paw t of the ex- 

p noes of Unit Operator!s and Field Contractors offices 

other than the *faces provided in other named sections 

.reof, the Un t Operator shall or behalf of itself charge 

amount equal to one percent andon behalf of tie Field 

Contractor sha. chorgq, all amount equal to re e percent o 

the net amounts caargeable to it expenses excluding any 

other stated costs mach are incurred" and whith are 

detailed also in thio section 

Xu othor words t ae nit o rat, r who 	thi 

OF 1,,  WK.  Ur 4th41 N MI-RA.114E IsrlocErarrtr, td:rnve OF e.;m-trott NI A 



instan40 .01.114:be he city o1 140n toaoh and is. 

2 Long beach Sine the effective data of this operation  

h e will be an administrative overhead cbarge wada f 

4 the Uhit to th Cit of one ercent and to the neld Contrso 

three percent of the amounts char eable t Unit expenses• 

which are detailed specifically in the Unit Agreement as to 

what amounts a•e chargeable and :Eon what factors and for 

what services. 

MR. SIEROTY: All 	t. Thel.e is an i em cif 

10 $69,000 for 'City of Long each Production and Busineos 

Licens eas4" 	wonder if we could have some ex lanation 

that t is a iroduct on fee? 	assume t le businos 

13 license fee is for somebodyoing business, but how i&  it 

14 calculated? 

15 
	 iaRTM It is .alculated as far s the well 

1' permit fees which i, also an allodation the rev  the next 

thousand do r on a well basis; and the product on tax is 

a : 9whiCh is levied by the City of La% Beach at three 

cents a barrel on every barrel of oil that is produqed wi in 

the Cit limits o LOS  Beach 

a OM Is this $690000 calculation at 

re* ce ts barrel? 

HORTIO: That is correct. A to the additional 

element of Busines$ License Fees 	- 	ight • gtsk either Mr. 

Lingle o Mr. Brock/ to eolimont on the ,: ors which arc iu 

eluded under that heading - 

rru:v or A h4l t! !#'1'R 	VII 0 tart, EI,ThTt. or CA LA 0 
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"fit 

HORTIG1 rto4, The iszatemen 	C 	of i 

VROCK: What is t1 t F nc 	a housand 

each Production and,Busineas License Fees ' N w., over and 

above the three cents per barrel production tax what are 

the other businesa li ease fees which were included in the 

e :t itat to bring the total to X69, 000 for the budget? 

MR BROCK; That s a110 ,the e are drilling peroii  

MR, HORTTG: Tha 	the well permit  fees which 

.re sat but separately,' 

GO Vv AKERSON: Then the words 'Business ice n e 

F 0 should have been removed from that, and the 69 000 

1s all the three cents per barrl? 

BROCK: The three cents per barrel is a 

production license fe 

Yat. CHAOPI 	In Other word "p uct on" and 

"business" raodigy.livens  

A.ND ,R̀sa 	I seem It is one fee. 

MR. SIEROTY: o you expect from your calculations 

ove two million barrels of oil produced this year? 

that correct. 

MR* BROCX; The last estimate 	it would be up 

to about eighteen thousand barrels a day at the and of h 

year , s I would assume two million barrels would 

reasonableo 

MR SIEROTY: I Lav n t lcu ted 	lore* 

orr:1•., OF A 
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e the, 	44 4 e saytng is the 0690000 i as !Von 

three cents a are 	Of cours 	f you don't p odu 0 

many, itts 	blg tsm. 

ML HOMO: That is correct and therefore 

I. ot be an expenditu e under the budge 	t can t bit 

.xpended fo,k anything else. 

VOIT* ANDERSON: 	yfurther questions or comments? 

e ponse T has been moved andseconded the buftet 

G V4 AN 	Any further comments from the 

-ladience? If -not, the meeting is adjourned* 

MR. HU`GINS: Mt Chairman 

GOV* AN 	Mr. Hutchins. lie 11 .e open 

the meeting fora moment. 

MR HUTCHINS: If yc are through, I II defer axe 

to you a letter. 

GOV* ANDERSON: I'd 	t as soon have you s 

lera,* HUTCHINS: My naAe is. Hutchins 	am as 

 with Ed Pauley and Associates* 

record ought to show Mr* Chairman 

slaw that in the future when there is am 

comes up with the operating compan.es and, the non-o 

om a rates we are of the opinion that ootside 	the 11 

2 
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'23 
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e 

t just think the 

and we would like it tO 

discussion tha 

ratta3 

orricn or A CmitNtsTnivrivL 10111.,e1t0 



you consisting of the op* or themselves we would 

like tobe included 'in an iscussions with t 	on e4atoro 

isrp(71/1 there won. be pythin 	+ 	aa. rs are nice -4 

hunky, dory,',but we would kn 	that went thet'e won t be 

any case ` 	orclug anything. down anybodyls.  ht at,-  

GOV. AWRSON1 Ur*  Hurt g, Would you like to cow. 

not on that, or the City  of L tgAeach? 

HORTIG: I would Ake to cowmen ' and possibly 

think the City of Long Beach would like to dent on it 

also and possbly out leo.al counsel here co day, Deputy' 

4ttorney General Warren. Abbott 

12 	 The contemplation und9r the award of the contra ts 

13 

 

was very early that the opevating control, 	deVq10Palent 

Of the entire Unit areavould be the responsibil ty of th 

15 Field ,Operating Contractor the successful bidder or  t.  the 

eighty percent portion o the field as diVectedby the City 

17 of Long Beach, s1.. approved and authorized by the State Lands 

18 	.s .s 	and that non-operating contractors, by the very 

19 chbice o the words for non-operating contractors, wer* not  
20 4 I A A 4 

	

owing committee o executive board 	to 

21 be included in;:eny of the ditscussions 'with reOpeot to haw th 

22 field. Operations were to be conducted,. in fact because thA 

23 non-operating contractors by the nature o  of their very-c 

24 tract have no voice, no vote, and therefore their particip 

25 tion in any discussions for eh4 field development, it -would 

26 appear on the general ont-going basis, could. serve no effect-L. 
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AVAMPION: 	be ore we go on and 

cover the wholewaterfront her 	r But chins, u t 

'what kind 0 conversationsare you comer d th 

of e 	:tercet holders might be tmvolved in? 

MR. 11,UTCHINS: M Chairman I'd like to answer' 

Cham ion's question: Just from the point itr norti 

talking to Ltse g, 	 0 just what e7 sea, 	We know 

he contrat'sa s 4 I 	I sAean 	any of the other 

non-operators are iacluded that we would 	to be, al o, 

MI14 CHAMPION: Equal treatment among non-operators 

MR.• HUTCHINS: That's i t Ve would have th 

desire to have this one big ball =of WAX I know that is the 

intent 	but :hint ive years i a on way from now* 

or ti e first itrk..cting n this - 	ose 	'd like this,  on t 

record* 

',INGLE: I think 	appropriate that the City 

comment* Thi s the first time -we knew that nybody had a 

comPlaintv We asked the Field Contractor, as the rie d Con 

tractor was going to have: to advance the one  and w had 

eiscussions with the Field Coat:tact= and with your consult 

any non-operating contractorS* 	r. 

this in uture 
	We were breaking our 

b 	trying to get .s tain out and L.. they ieei lighted 

in any way, the oversight vqould make money for t tert and money 

for 

 

you 	want to esSure you we didn't t 

Jwdr.MwVwe..r0*mtscxpnVwi,,,,v.......dw• 

or:Viet: dt," M)Ntlisit'ertATIVE pAocirpoili% wfATt.; r)r,  evil.' FOAM,: 

not 

I 

anybody kl,nd 



.belteve in equal treatment f 

MR*  IliffellINS: Mr, Ch a ...man and members of the 

Commission„ wa have no, compiaint at the present time b 

we would like to be 'Lure there is no basis' for, cc plaint 

the future. I know Long Bea6h has every i'atention of doing 

jUst what Mr Lin gle said , I jest wauted to put it ra the 

record at the first meeting yon had for this purpo e, so we  

Will be able *t all times to do the same thing for the ame 

reason that the City 	le. staff of your Commission are 

looking xorward* 

ti V, ANDERSON: Tin k you. 	further coma nts, 
10 

11 

12 the meeting is adjourned. 

ADJOURNED 11 A al 
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LOUISE 116 1,411;;IG reporter .Eo the Office of 

inistrat.1.47e roc,„eu e he e certify , thaik.. the foregoing 

twenty Ala 	contain a folio  true 'and accurate transcript 

e meet 	a th e4 ST the shorttmad not s taken by vae---,La- 

tANDS OMISSION he d 	Sacr4mento, Californiao  on 	80  

lo 	 Dated: April 9 1965* 
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