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L " Hon. Fouston I. rlournoy, Cont'oller, Chairman  4
) D o
_ ’ Hon~ Robext H. Finch,cLieutenant covernnr T
. o = e S
rlﬂpne congn,P. Smxeh,\pigectorvof Finance i
& © ;,:,, G - = <] = : . I3} o : e €§
. Mr. F o Hortig, Executive Officer .
a, o N .o S & ’ oo ‘:v\ | r ”\\ » C
OFFICE. OF THE ATTORNEY GENERAL - . -,
‘ . Ht Jay-L. Shavelson, hssistant Attatney General ’
n Q\§ T 'Mk. N. Greg:ry Tavlgiyﬁueputy Attorney General ;*
RN ik\ ‘7 ,:/_q-'?;' /‘l _ i . o . N
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B o (In :he oxder of their appearance) g N CgA
B " 'Mr. Robert Kinzie e v T
' Santa Cruz Yacht Club Inc. S
N » \V( D - 2 N &
Mr. Kenneth K. Williams : A B
. . Deputy City Attorney, City of Long Beach =
ST @r. Richard Dombrink .. -\ = %, o
N\ \\\S Chief of Real Estate Branch ‘Alameda :
T \\TCaunty Flood-Control and Watex
Conservation District - = N
o Hta Helen Lyons Freeman
. President Alameda Consetvation Assc*iation
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ITEM ON PAGE OF PAGE OF |- ;

XN
;

Call to crder
PERHITS EASEHENTS RIGHTS—

E OF/PAY "NO FEE’

(a City of San Mateo

© (b) Pacific Tel & Tel Co.

, (e). South S5an Luis Obispo B
60unty Saniczcion Dist.

(d\ State of California,
Dept. Public Works
° Div. of Highways

o

PERMITS, EASB!ENTS/, LEASE

“ RIGHTS-OF-WAY, FEE: ,
* (a) Santa Cruz Yacht c1ub Irc.:

(h) 7 applicants as listed in ?

Calendar Item 29
(c) Robett‘H Edwards

(e) Lake Tahgﬁ Park Ass'n.

- (%) Timber-ébvcllﬁi, Inc.

°(g) Jack T. Campbell dba
Campbell Const.&. Equip Co

(h) K..C Hella, Jr. .Joycc
. M. Hella, Casiano Land
& Livestock CO Inc.

(1) Huﬁble 011 & Refﬁning Co.
(J) ‘Robert W.McCune’ & Wayne

Winther dba Bridge Harlna
Yacht Club

v
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S 2 : (In acccrdance 9Itﬁ Ealendar Suma\ .
I L D | " ITEM ON PAGE OF PAGE OF | °
o3 _1;'1‘ 1-‘CLAS¢IFICATIQH: a —-CALEHDAR CALEN!)AR TRRNSCRIPT ~
* " 4| 4. OIL.& GAS AND MINERAL A
-]~ LEASES AND PERMITS A ° o 0L
iy ‘"’eg (a): Decon COrporetion 6 32 2. B o e
| (b) 'rhe Bunker Hill Co 21) 19 ¢S T 33 o 2 el
7 < — \\ s) o 1\8 o mt 35 "ze K 5
8 (c) Honrison & weatherly 4 - T -
: " Chemical Products b 14 37. 2 T
S (d) S:lgnal 011 & Gas CO. o7 107 39 == 20°
(e) Union’ 011 co. of caltf. 7. 60 25 . e
ke (f) Cap:lt:ol 011 Corp. and LT T ; N
B ° Bruce D. Brooks ’ & o~ 8 - 41 2 B
Ag) Standatd 0il CO. of (1) | 13 42 c2. o
. Calif.s Shell-0il Co.(2) -, 12 = 43 2 -
(h) Authorization re offering A | 0 5
18 ~ lease 2800 acres T&S 1ands : S S _
< Suisun Bay s 9 L W22 - v
. _ 16 B . i S v// 5 3 N,
= \i) Ditt:o. "140- acres T&S lands AN .
17 % __ Sacramento River, Solamo’ CNe e
‘, . & Sacramento counties "’ 21 45 2 -
18 " )
: (j) Authorization re offering .
191 lease 208.88 acres of ) . ? et
: mineral lease on Sherman j S o \w L _
20 T/ 1sland, Sacramento County 22 7y B A
. w‘ ) . . o N A c
21} (k) Approval crude oil salos o : R
o, : | contract Carr & Wrath,Inc. ™ Y
22 - ,  and Shell 0il Co. - P 51 - AR AR
-23| 5. 'CITY OF LONG BEACH T = B
-0 ’ = e 2 9 :
.24 (a) Approval First Modif Plan b A ¥
of: Development ,Long Beach L - N
) 28| Unit, TI{IHS Request: 26-67_ .23 53, .. 2 = ¥
.‘\ 26 contim.ed ;
OFFICE OF ADMINSTRATIVE PROCIBURE, STATE OF CACIPORNIA [ . 5
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o ITB! ON-, PAGE OF _ PAG:-.~ OF . \g ‘
3 QITB& CLASSIFICATIOH . CALENDAR CALENDAR TR.NSCRIP ,
| 5. cITY OF LONG BEACH (céhtinued) - ’ -
s8] " (b) Approval $5000 for sub- , - - T O
" sidence stpdies -- Lateral ) ) i
-8 Ground-Surface Motion ¢ 20 2567 2 /
) Z\ (c) Approvalcxpenditute $906 915 o /// <l ’ c
\\ R.M(S. QU‘?EN MARY 1?7 55 2 R i
8- ) { // 408
) (d) Detcrminatfon of subsidence s NG l
9! costs, Nos.401, 539 684 ’ 15 - 58 2 & |
101} 6. LAND SALES ANDv WITHDRAWALS o
11 (a) Rejection of request of , . B , o
Dept. Fish & Game for with- ) o N
12 ~drawal Sec.16, T 12 N, - h S
o ‘R15E, and TI3N, R15E 24 . 60 2 B
13 B 3 ® T
»7. PROPOSED ANNEXATIONS 3 . N
| = LT e BeT )
I (@) Punta del Norte Addition . S -
15. 7 City’ of San.Buenaventura 33 64 .- S .
16| B. INFORMATIVE - Litigation ~ ° . a6 67 © .5 C
: | ‘ : B : {;__) » ’\
171 9. ;LAND 'EXCHANGE .‘ _ \ IR A
18 (a) Leslie Salt Co. exchange 37 1 ¢ 22 .
19 {10. Authorization for Attorney \\
© General ti file amicus. curiae |
20 brief/s in cases affecting . . - femn
: valuation taxable interests S I SRR B
‘21 ariﬁnf from drilling and, < < ; %,
: operating-contracts, etc. ‘ 38 5 ¢+ 1D
. f11. NEXT MEETING _ - 69 o
2'3, . i . ) ' N # . -
254 : - boidaiedi
) 8 o ~ - . ,ﬁ' '\.
28 0. “f}// S0 N
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ITEM ON PAGE OF« PAGE OF ITEM ON BAGE OF PAGE oF A
4| CALENDAR CALENDAR TRANSCRIPT ~CALENDAR CALENDAR TRANSCRIPT |
osf 1 16 B | 21 45 2 A
. e8|l 2 5 1 " 22 47 2
-7 3 26 1 - 23 53 2 ,,
8] & 3 1 %26 60 2
= ol 5 s o2 25 22 1
- ‘ = \\_;‘ 4 ; - =
- 10 6 28 - 1 26 ° 27 ) S
N . . - c_da
{f 11 7° a0 2 27 18 1
13 8 41 2 » 28 30 I
13 9 YA 2 © 29 12 1
® i ' /
Wl 10 39 2 30 20 / 1 s
15| .11 1 1 31 = 1
e 12 43 2 32 11 6
= ' p w ,
1l 13 42 2 33 64 5
18 % 37 2 34 9 .1
19| 15 58 2 35 R .
30 16 32 2° 36 67 5 |
21 17 55 2 37 0 22
22 18 35 2 o - 38 75 B U R
= . . ' . - i i \
23 19 33 2 SRR o N
24 20 S4 2 //J NEXT MEETING 69 \\
28 . ) . .
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B 3; SAN- FRANCISCO, CALIFORNIA,FRIDAY,JANUARY 26, 1968 - 10:10 A.M. |
- -8 MR. FIOURNOY- The meeting of the-Lands Commission. | -
. g 4will come to- orde;.; : " v€¢c L © o T
- B Uejhave a rather extensive aéenda..-lt is our under4: _
‘: D 6 Gstanding, however that there are only three items on which 1 °
» = 71 individuals are here who wish to be heard Those relate to ' :
O 8 the»Santa Cruz Yacht Club; a matter conoerning various suitq 1 |
BRI o] :involving the City-of Long. Beach 00unty of Los Angeles. and }
10 County of Orange, andccertain,other conpaniea-and the matter [
= OR11 ’of’the propoaal concerning the lands of the Lesiie Salt~ m
F. .12 QCongany. Unleaa wve are informed to. the contrary. weutill ,A

13 proceed onathat aaaumption.
ko , P B
; ‘ B U R Therefore, we will proceed to the agenda and when
? . 15' we cone to thoce items that are subject>to some discussion. :

METIR ) will take them at a later time. -

T2 ; The first item of business is permits. easements.

t S
E o 18 | and righta-of-way to be granted to public and other agencies
é 1& 19 at no fee. pursuant to. atatutea"and there are<;aue five of
i ‘20 | those matters. - S | R N
£ a1 COV. FINCH: Move approval. ) P ]
e el T w ‘SMITH: Second. : B
i:ﬂ ‘23 _ MR, FIDURNOY- Unless there is objection. they will ‘
24| be approved as indicated G
o }4‘“i25_° Item 3 -- Pernita. easements ieasea’and=rfghto-of%
. ‘ & - m vay issued ;urauant to statutes and :sta’blished.'rentai:

oIMISa oF a-mmam noeaouaa GVATR OF CALIPORMIA |

5§}
3

N 3 2 /J .
o il -
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) =]
‘20

,f "(,f GOV, FINCH: Move approval.~¢ o f . S
o B MR, SMITH: Second. E ;?' t”fﬁs~f,
MR. FLOURNOY: There being no objection, thoee

e

R~

¢ .
L

= = o T T
'oolicioo"of the comoﬁssion‘ ﬁithrthe oxceprion of‘tﬁé f?
Sontl Cruz Yacht CIub _item (a) 13 tiere any discuosion’ -
’ "~ Gov. ?INCH° Move ggproval - ‘ .-
2 ;,HRa SMITH: Second. ~ s |
J'HR. FIDUR!DY° There being NO objeotion. ‘the items
1nd1cated will be approved LT o .

~1tem & - Certain 1tems of oil and gas and mineral

policleu of the Commission. 1Is’ there any. discussion or obgec-

: 3

Oitenl will be approved. v/ .

Q
@i'j' 4

[

) oov“.,rmcu- Move approval. <
: Ha. SMITH:

NE HR. fDDURNOY'

Socond

(o]

Hithout objection, thoso items ulll

be npproved. T , S PR
Il there any discusslon on that no:ter? ‘j,
: GOV. FINCH:
vllr !lortig on that, pleue... .
= HR,;HDRIIG'

© Gov. FiNCH:

cne item.

1'd 1ike some expionat{on from

Yes. Governor Finch : ' ;G

e ;oing to :ho questionfof“;her

lenoes ond permits issued pursuanr to statutes and establisheJ*

.tion to -any of thoie 1cems as 1ndicated (a) doun through (k)’f

Iten S  with regard to the clty of Long Beach, %;ome '

Item 6, hnving -to do with land sales and vithdrlwald‘

SFIICE OF ASHIMISTUATIVE PROCTOURE. STATE €7 CALIPORNIA ' =
. B ‘

four items, not including the one that we reforrod to earlier.ri\~
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20 |

: relationship here between the State Lands Commission and the |

’sequence end ‘the recommendation.

2 lgency. 3overnmental agency, for a.geriod’not to exceed tuo 1

-'withdrawn on the request of the Department of Fish and came.

' been eompleted.

: hnve other epplicetions by the State Lands Commission that

y——

a9

Department’of Fish .and Game. 1 want to underetand theg}

kr

-« - MR, HORTIG: . The ‘State Lands cOmmission-s ‘rules nnd | B

Ies 23]

regulotioné\Pwavide,

for aale from the remainder of the vacaht State Srhool Land -5;

Trust --* lands which were conveyed by fhe COngress to the A
State Eor education - that such lands may@be withheld from

pubbic 3a1e on the request of a_ State or rther California j'

\

yeers,on an application of intention of such agency to pur- =

chase such lande within tvo yesrs. o

o

':ﬁy The Statelands in this instance have been~previouslyo

IR 5

This epplicetion cy the Department of Fish and Gamo had. not‘“

Then there was on additional request. again |
" for a uithdrawol which-it was reported to the cOmmission at

an eorlier meeting‘uns actually not a request on the pcrt of

= T
the . Departnent of Fish and Game, but for thefzureau.of Land Bos

Hanagement of the Department of Interior -- for which thereoﬁé o

is no procedure for this ‘type of operetionP particularly. as

& -

. you vill recall, you raised the question with the representaﬁ 2

tivee of the Bureau of Land Hanagement how long it would’ take

Q

. heve been pending for eight to ten years that probdbly should ;

o

L7

T e i <
o < = . .
. N .movmmmm-.’nuum-u

L A s B -

with respect to lands that are availablep”

®

K

| to accomplish such a E!lﬂ'lc¢1°u. in view of the f‘st th&t‘ﬂt&#fo

[\




. T j B T e ! ° (:',J B '7\) . ﬂ‘i e s N 2 A

1 Game unit but, as it tutns out, then they stated that it is

© BN DA e A W e

L S -
I
)

5o

the’ Bureau of Land Hanagement. - e

at’ the J'i"tae they ‘First made the requeat for these l.andsr

op

HR ll')Jl'l'IG‘ Fiah and ,Game indicated that this was

,,lto be a pax.t of a land acquisitio-l program ..or a l-‘ish and

’ actually a proposal to secure theae landa for the Bureau olg

Q

’;be C1‘?e’§ol\ved %éforet‘;} we’ylg,et“,into a different tran‘aa'cﬁt’;x\ng‘i’ w‘itoti: g s

5 . GOVOy FINCR. What indicated purpoae did they have .

'Land llanagement for a Federal land management unit of . uncer-

‘.G IRE lo tain application or direction and mcertain total acreage. . _‘
11 <0 MR, SMITH: Hr. Chairman, 1 wonder whether’ or not.
’ 12 lmlen there is . some urgency regarding this item as far as
0 o 13 thia decision is concerned, we could put. it off to the nex{t
o N ':I.(._ J neeting, where a ;epresentative of the Department of l-'ish and/ ]
’ | ;lbﬂﬁ Gne could explain thia further. L SRR e = ! .
: - \‘ -d 168 ‘ \‘ Hlt" noumv of courae we cc.zld do that but. ai
- I 1 4 5 - 1 recall, we. did have a representative of the Department of 1
; ae fslg‘ Fiah and Gane at this earlier meeting and that there was a S
? 1§ reprelentative f/ om the Bureau oE l.and Hanagement. ) . "

L i 2| . . GOV, Fl!lCli I am not askingb that <this be deferred.
S 21 1 juat vanted to be acqualnted with the whole progran, with d
o c? the conflict of a State program and Bureau of Land Hanagenent j
t 'C,t “ ;3 progrm in uaing this kind of 1and- and I don t want to pro- |

f = ] 3‘ long the diacuaaion here when we have a long agendao :
i \G 28] rmmm Ian‘t it true, Mr. Hortig, that the | .
N‘ : 28 particular parcela involved have been held in abeyance for ',

. SMSE 0F ADNNNSTRATIVE PROCSUUNE. STATE OF CALIPORNTA
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». 1 m yeu’c OP earli.er action, in response to an application)

&
] of the Depat:{\ent of Fish and came and that expire{m ‘*2 begin

3 vith’

it

4 RO MR BOR‘I'IG"“ Tha(t@a tm; Mr. Chaitmann.%% 9 ] o o

. 8| ° . M. FLOURMY- And now ve aze ptoposlns to preserve] ' .

, '8 it for a utherﬁcenuous Upetatlt;n for ‘110"8 “(fe’ if the -, o
o o L nureau of Lant? Haaagemenc 13 the potencial beneficxary, on v ﬁ
S m 8| some kind of ptogrm" “a T . - ISR N
o i 91 - MR. mmc- Because ofcthal: nebulous status; the : EL

* 10| scaff. has recmnded thu: the vithdrawal not be made For the :

o \\l* N ) ;‘m .0 /A\
N— - 11} ben.‘//'i.t ef a tenuous progrm s ot S

4 :;z W ' _c‘ "MR. FIDIIRMY- o Hhat is yom: deei.:e gentlemen" B i s
T ‘Q le HR SHITH' T don t have anything. \

}' o 14 . ° HR ‘FLOUR}JOY- Do- I have a motion to approve it" L:
2t 181 - ‘MR, ,Sillm' HOVG ies, —i S \bi\\ SRR

N R o A N ” T 7
< C @ 7

O 1 IR cov.rmlcu No objection. ' . =

i o ) T
e o Sy &
. ET A ] o

v g T MR. HDURMY' ‘rhen that item will be approved

AT T 7 A Item 7 relates to the spproval uof certain ofgf-; o
S o 19 shore boundarie;of the Punta dei Norte Addition to :i\e City | \
3 ”\‘: q ‘201 of Sanvluenaventuu 1n an agnexation sttuation and notific&ticﬁ;fsi
%\\ ) \ - gL | of such apptonl. Is ‘there ’)ar{y 4discuuion or objeccion »t:o | k k
N 22| :he IPPt'Wll ‘of this 1te||" R o
T al om. snml Seecmd R & T
LD . o8 /\’F o : " MR. n.ounmze No objeccion,kso ordered. 1
] ‘ u ” e _Item 8 il infoma"ive only and that gets 1: da;n
P s ’ m“mm .. évave o iLimonmra R

o ° =l g E e ©
. o N - u o \ --)_,,/ . - W a o - ~ e




to itm 9 and 10 Let's move back and. sake up item 3(a). o
the Santa Démz Yncht Club, Ikorponcc@ - th@ir req uzst for : j )1
& heorin& with regard topthe fees and waiver of fees for 3 B
& toin -buoys fn l‘lontetey Bay, -offshore Santa Cruz.
OS X - MR, ‘ﬂORTIG° Mr. Choirumz-, the staff recmendation
8 tlut few not be vaived on thé apnlication of ‘Santa Cruz .
Y Yacnt” c1ub for es:abl shenc of certain marker buoys the club R B (?
‘ 3“ desites to establish for control of racing and othet recrea-’ ¢ )
; tional purpc;:es is not being recomended for l:he reason that '*:VC
,:%19 si-ﬂor. md in o::e insconce at leaeQ\. one identicalg itypes of “
’ 11 3 ilunllations ‘are deing opetateo by other. private yacht cIubs
.12} vith plys:nt of a rental fee to the Stote Lands Comnission, ; 1
13 puuuant to ita establ,ished tental 'ur.d leasing policies | \
14 ‘l'h!tefotg. this would be, in the v‘e@ﬁof the staff an excep
1; - tio -4 -gnd for the exceptioy/(m bases for justification it< c
16 is’ felcOhave been found by thejstaff. QO ! ’
17 N However, on preuntotim “of this matter to sne camb T*Y 0
18} che opplicant, a requeu: woo received for pemission ‘to appeat*:‘» 3
- vlg befote tlpéfi:t‘.o-lilsion on iaehalf of the represepl:ative of the Of;
- 30 yocht club to explain l:o fhe Connislion the yacht club's posir $
'21‘, ‘tion ~- why- they fenl a waiver is* justified .- and a repre-
T o oentotive of the yoc[tclub is heré this morning for thic D‘) ; %4
a‘ \:lﬂl H.DUR!QY“ Cculd ve heor frap Jl!:[im, th'??, 5. @
-o8] < Hill you coue fonurd and idmtify yourulf g
20 \ﬁf i HR. KIllZi : Hr. chairn;an. gol(\tlmn.rl am - B RO



.‘ S | Robert Kinzie. 1 represent othe Santa Cruz Yacht Club 1
L s L 2]. are' a nonprofit organization located in Sa:uta Cr;z\ and we -
3 wish to have racing markers in the State lands off the shore-: '
bl P of Sllltl Cruz. He are nonprofit. The markersd are not only ,
- 5] used by us -- the use. is extended to ahyone who wishes to e
F - " @] race there. We ‘have cooperated as u:uch as we can on any . j
U 77 other question of the recreation department of the city of
U 8 Senca (;ruz T e e T p .
L= . ” ;9} In our original application. the Coast Gward’ )
. 10 expresled no triterest fn placing markers per ‘se; they aren't.
TR .1l 1nterested in buoys The: Army Corps_of- Engineers are inter-k K
12 ested “in the use of buoys by fishermen for nets. . X
S "] 013 m In view of the fact that there is no profit by the H
g Q 1¢;| use of these that they are in during the whole year and it
L 15° is apptoved by the Amy Engineers == particularly.» they are
168 used by mny other people. 1ncluding ‘the Santa Cruz ‘Recreatior;;.: .
o 17 Department -- we ask that the -fees be waived. - - s S
L 13 v GOV I-‘INCI%. How do’we defend ourselves with ofher
5; igi-i yocht clubs dolm thes shore, 1f there is a waiver for' th\%s ‘one n
e © 20 and not a waiver for them" . : T KPS
t L 21wy " HR KINZIE' ‘Most yacht clubs a;ff;re& Iknow. % |
% .; 22 | pay nor feea fot- racing .vmarkers. 0 o “ '\\%w ;
F 2 B \23@ GGV FINCI!' l!t:. l!orti.s. what 1s *&;e ef/f;ct on Eheh
? - & \;‘ 1 clubt where a’fee is paid rl!ov 13 tiieufee eatab‘ished" a‘
o8 o m mn'rx : - The. fee 1e estahlished by regulation w1
. : «23 at a nini.-un of $100 ‘pér year, which would be° the basis here s
. . . mumv,..w. ;,vgqe.ﬁtnnn..‘ o
s el . S £ e, /
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ce ‘R Doe T _— A - C L
. - af for & total petmanent fc.te of SSOO-c and this is currentlyb B )
L2 bei"ng pnid by one yacht club who applied after l:he estabhsh-
| 3 }_ ment of this ‘rate. The balance of the yacht clubs are paying
: h 4 .a lesser fee, but that aas before the. last teviston o£€z rental
8} fees by tl\e State Lands cOm\:lssion. ALI pemanenc 1ns£algloa- 1
; 8 tiom that have a pe"manenc duracion,aas the one hete, are -
i x 7 under a nemit with a fee being paid to t:he Stace Lands . .
z B: c::-t:lssion,‘_ RO forln Lo A BT e ,
N = - GOV. EINCHGJ Well, you see the policy ptobl‘remfg/i 0
P 10} *’havenn that. . “ I » v D Y
. 1] - iR. KI!!ZIF.' Xz do see l:hat.-. . P
. 2| o ///GGV FINCH: Anom% fon one, just ean’ 1 see;‘-ow we
. 13‘» can tlke one ease Mke chis and offer a waivet unless the
! 14 f:[nanc:lal si.tuacion of the yacht club is such :hac $SOQ s 4
18 going ‘to jeoyardize cheir very existcnce, wh:l.ch is hard toJ :
16 belteve. I jus: don t knaw how. we could find an- exception i
L 17 in this i.nscmce.; S ey o Qf e
Caef R m.oxmzn:- In jeffect, u:. 1: really wvould ot L
S ’319; | an excepc:lor' it would be. a change i.n actitude toward racing \
_’ : 20! urke-s, which ‘are of a tecreaﬁonal chatacter and wgfich don & %
- 21 | raise -any money for any yachl: club. o o ? PR 7. |
22| MR. S?(I'l'!!: Mr. Cho,aui.rman., I thhk thi s\\uises a g L
Hr. Ilorl:ig, why do we charge a. fee for a“ baoy'? .
s—the purpose of chis" e f;% I ﬁ
MR, mauc~ Because of t:he occupancy of! the tide ,
5
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and '“b-@iged lands :"bQCCﬁSO Of}fhe‘permanent anchors tnai |

lre,alaced on the ocean floor of the submerged lands of the '

!
Sté%t of California.: So, therefore, there is an: actusl occu-

pancy of State lnnds for this structure 1£ it ean be defined J

" as such to which racing markers are a fixed

_ . m SMITH:
shore Iands that might be'anchored’ e T <
‘MR.. mn‘rm- If it is anchored and transient, there |

- is of course no fee charged there is, of course navigation

and fishery oecupancy

| fact that where there is a permanent mooring on State lands.ev

@ 2 - . 3 . o -

there 1s a fee. B *
“Gov. FINCH' 1s there any praetical distinction o
betueen a narker and a buoy fb.\the-purpose of a fee? *

N
HR. HORIIG'- Because of the anchoring, ic: occupieS‘

n portion of the State lands that a permanent monring for-a

boat would occupy.

MR. FLOURNOY: -Hellf-gentlemen, it uouid”see; ea/ie

where we nre\ln a posi»ion of having an establiahed policy of ;

- a fee on mooring ‘and ouoys. that we necessarily accept the =

staff’a recuunendation to reject the application for waiuer

- of fees and we have to avoid making specific exceptione~ but_”

whether or not you aant to make a broader application. thut
ie up ‘€0 the -enbera of the (:oniuion. |

MR, SHITH-’
buteI uould like to know frcm Mr. Hortig the amount of money \

Mr. Chairnan. I move to approve thil i

= . - . Sl

what about a buoy-that might be on off- .

SPPICE OF ABNINISTRATIVE PROGEDURS. STATE OF CALIPOANIA
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But I might call your attention to thJ;@q}
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vji co revi.ev thle policy, end,; 1n fact. ve might wvant to. k 05,

F ca

| t£ enis mt of money 1s small, 1€ 1¢ 1s a herass-e e, *‘i

o =

vthe gen'tlfe-erPeug;eeted this uorning , But einee eit is onr
*llcy. 1 move we reject the epplice%ion. e ’

=

MR, mn'ncw Hr. Smith «- and mighe I tef

mumcov- Is thete eny fnrthet: di.&scus*iion’

(logretponce) ‘Without @bjection, then, we-wiili reject théd iy
S B4

"lpplicetion for & waiver, 1n eccordence \ﬂﬂL the %ﬁ:’eﬂﬂf&fe

resc-endaticn on ‘this perticular iten.

e (/) o llov, let ue proceed 1 think ln the inteteufx
H"

s&vhg tile eud also i.n order not- to divert ettention. ve:p‘_, i
will nove to item mwwith ﬁregerd to the reco-lendetion to%th e ( ;":
~ Lands- c«:—lnton to eu:horize the. Attorney GenernL to. fil_g@‘:\%

uicue curiee brief on behelf of the cOmniuion m def"e“ndinge

lew euits vith regard to the mlttet o£ veluetion ojﬁ*texaﬁle ?'

»n- m‘nc-- YO., "t. Chltm. llld'ﬁ t;\h%"p’édﬂé}; el | |
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1 es’tj atuing from drihing\ and opetattn; contucts slnilai%tm*

st
£

GHR’. ml"IG. At 1:he Deceubet meting. Deputy City .
/“9" Kenneth\ .g,uuum of ° “the c1ty of Long Bnch pre‘
Dlented a l'titellﬂlt of the Lﬁuons vhy, 1n hi.fs opinion, th".' S &

cwtnion uhould not authorize‘/tiﬁttorney cenera{ ta 45«110 !

uti;atton affecti.ng the method of valuati.on of tax'able i.nte:«

-,: § F

thon 1nvolved in l.ong luch tideland oi.l opegations . i"l‘ﬁ’f
"
repctt at'l iubnl.tted at the request of the c«ni.ruion, u an

-8 e

exp,,anded ltatmnt of the bues of the Dlvinion recmendaei o

wl.th lpeetal attention to Mr. wuum contenti.om- - ;7.?—}":

- & -

s
- at\c lpeculattvc -and are not bued upon aay econon.i.c eval“”ﬁ:
y| It 1- the advice- sof the’ Office of the Attorney General that
21 f- tlie outeo-e of the pending ll.ti.gatica, M}e not mell”ltil
’ ;ddeten:lnatin of the €ax {ttutmt of the Long Beach’ eontm
" s ,y\iu elluriy conmtttute a most 1III|)Ottﬂlt pteeeﬁt’i‘\ “’ﬁl

“01.' ‘l‘he estimated econo-i.c i.-paet upon ther§1taategfdf "

) Tiay

” B

: cerni.n; Qhe poui.b’fe lt.tpyid: hnpaet ot the legael prlne?’tml{ %

.whi.ch the Cmialli.on uould advocate in any amicus curiae b
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o Ty
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ﬂthat c voryo able ,lnd comcientim ﬁrulfjbudge after 1 g B et

il

e Soth ‘the, umues ;oi.ng to the Stat:e and thou ‘tei’g,i

G 13 Lill! d.th the City as the State's trustee. Ad valoten‘ *n*ﬁ’*é‘?
1&; ,'\are -on; the most llgnificant expemu af&eting theu : I‘ a~s
18] ‘rgyenuu. P.ced with an unavoidable “confl.i.ct of !.ntern;.;

'»4%""5

- 18 ﬂ" ctt:y amau to have choun to- subordi.nate i.t:c Ob’lti.lt*f;é‘. i‘

16 a8 tmotee to its 1ntereoto as’a collector and beneﬁicsi,‘agy ot

- 11 “Yocal’ ad valoreu taxes. Under theu circmcmcer‘gchéte ’i%;

t:he 1nterutl of the State and of the tideland trusc.

S 3. ‘The ¢ 1ty hu oug;elted that the St«ate"s lnegi' 5 .

¢ - ,-\_

poai.ticn vill be .dequ-cely prenneed by the ‘oil eo‘n’ﬁ’aﬁi’?ﬂ‘ﬁ

tlut the Attomey cenenl could mltc no oubstmti« cont :

o ,g., 2 uum*-

o

. ) . o &
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! and operating contracct,\;c conpated to the very sdgnﬁfﬁ‘}i
I cnmt 1n€2%elt of the State. (Thia 10 now with specdfie
Q;_ refbrenee to the Long Beach contract- under whlch THUMS

o Long Beach Corporation-is operatlng ) Futthsgmore the -

co-panies' 1nterests greaely differ from those ot the’s

)

© @ N e B e U W

o o .

tegred to in the calendhr iten. Hhich 1nvol~td 62
°kai.lag; - ments by the cOunty and 22 by the ctty 0£ these

1;;,7' nengp only three dtilling and operqsing contractsfﬁeré R

1nvolved and all the tenaining ssaelanentl coveted ordﬂhd%grfi

G

,,i1f R tractq. Horeovet, underﬂnet ptofits cont:acts the latf n»‘

ES

_ portion even of this snall tecovery would redound to the: -
1?;g°i9 benefit of che public landouners. - A =@f

0t
@ -
s
i

PRI N Ep—

Any- ‘brief filed on behalf‘of*theMConnissﬁon b |
wouId seek affttnance of that portion of the decistnn‘in

]

g

. the Los Angeles'Superior Coutﬁ'uhich held that the‘“;”i
prtnciple unl 1napp11cab1e to dailllng andﬁbpei:tingkc
e :uen. ‘The seme decision also held that this. prdneipl'é‘

did apply o otdinaty oil,and gas leases chus ﬁi§¥§§§agg;

o

3

% é’n

dictinction becween che cvo typeo of instru-ent, tﬁ

{1

E
*
¥

2 , o ¢ ormes oo asmimeraayve PROZEOUEN, STLTR OF CaLIPONNIA
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. *o-pcnles. being;r primaruy lnterested in the leaus,

:”in no- pooitica to enphuize this discinction. ‘l‘hus, th"é

s W e

- éntire thruct of the State's ltm“ “Y be "‘P‘c‘"dﬁ <

[al

o rr‘liffer fron that of !:he ou companiea. 'Q' .

i R e
Lo BALEA

;sm:ght by the Comigi’iwlﬁjn. and especfally t:he impacc of such

;i;decuion uPon local ad valoren tax remues thmshout ith‘ 2

v*\

H mfﬂv"""

9. sute.; " The. follwi.ng factors would seeu to%indiute"‘xthiti’t"h
':1:0 hpw; i.c not likely tOFbe neaﬂy 80 great n“the C’ :

e 11 3 . a._ The Attorney Genetnl s oﬁfice has, advtu %

121 - tlut my btiefxthu might be filed on beham of th-'e"*ci

1. niuion cauld m their opinion, be effeccively 1»1’-:‘1:@ 73

]
‘ 10 .
N LO

AR

'c b\ Aaide frou the Long ¥ Buch :uelama_j_f

the only presencly-u uing oil and gu contiaces uhi R

ﬂemce vhen cnnpar«‘-d againlt a stateuide c)eale). & '
E \\" Q,e PR 4' e TR g @ ~A.

o °:. c. ?fn‘rhe ch-ncec of ‘futurg ol com:nctl beiﬁg :
:lf o dnfted or exiu:ing otl nnd gn lenes be:lngv -odl' f”!‘% k

N FrOET
[N -

uke aéivnneage of nny ad @aiorem tax pbt»ne‘.‘:‘its arisin;* £ i
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4/} 1‘“’-"& “7 brantictpazed upon publicly-olmed ‘7" e

c

“ 'a

B ey

(1) 'l'he grutest ubiaﬁt of nev 911 and gu
npo\ﬁ the QOuter COnttnental Sllelf and oilv :devi
-enc upon such lr,da 1s\ :execyted Erow
yuloren taxes bv the. Outer Cmtinenta‘l Shelf
Lludc Act. = (Parenthetically agaln, hy tenson * 7

of the fuct tﬁat these landl are now under *the

judtdiceion of- the Departneut of the *mc’f‘ tgr

of the llnited States Govetment ) L8 ;&:‘

(2) Only & umited mt of new oi.41 and gas

e \107

Califomia upund-. T

(3) Bxi.lting lenu ou public clands ecuted

Chapter 1686 Statutes ot' 1967. ‘rhts exeﬁpelon?"

to ad v&loru taxu in c.aufomia and (angiﬁ‘g!

the lppllcabuity of the l'at:er dm,e) noo t»*ls‘tafé‘if
1‘..‘..0"-'}' E 5«" -;' . °u.h::. S =_r :N

(6) lteither the l?ederal Govetment nor che

o

o o - . =

" ﬁ : N ’ N El = z ’ =t )
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°“fnzlcrulc and possible 1egislacive revocltion, uhile

(6) Hec-arofial operating contracts can be :;‘

e o advangngeous to qhe landowner uhere the po:entlal

e occurred only at Long Beéch.
2 4.{»2.? = s

1]

- G . O

Finally, as atated at the lastQmeetlng of the

‘iCu-nission, :here 1s no knosn expreas or. iupl‘ed”lgteencnt ’

; not patcieiplte 1n 11:1 ﬂpion of thil‘n.ture.y-ln facc, under

- =

fythe provi:ionl of cectton 6301 of the Public Rcaouraes cOde,

1{ Zg‘f,: ,they roceive~tax revenues free from ‘suck res:rie-,yo‘”
; B N ca & - 7 A | )
Zt:xanc and coutrols. S e Sy

C; ” ¢,%éioreIource valugl can be estinated prior to the =
’}?7 i '9iasypnce of the»contrac:_ During the entire SR ey
A htstory ‘of California ttdeisnd oil developu&n: glﬁ'fffw
;l;ﬁg_ 1“the éitcunscances for such evaluatton hqse ="h;”

< F’ -
. 7 S . o - R N &
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rfif;&*égaki thett preaene lessing policiés and“nodification":ﬁ_:,_

i ~ of existl;\g law. S e )15 Loe o= g
sp. - (5) xou 16cal entiti.ea mm:lrgpublic unds R
' | caré the benefigiaties of local ad valotem taxes = f j

| and‘would notAbe motivated—to tatlor tbeir leases lgf_g
‘i'jto ag to ninimize_sgéh taxes. This is especially 343y-§§

;iiw T ; true of locaf}entlciﬂs having legislatlve tide-'; o 5_55
aﬁr ' °:land grantt: s;éh e;tities recelve the revvnuesf Aéf'g

'fron lealea on tldelands subjeét to e public ]f&z\nﬁf: :

;abrtween ctty and.Sta:e teptesentatives ‘that the Stnte vould» «r?'t

28 {1t could be argued “that tue"Coumtnsion, as the reﬁository of E &

;(all relidunl -uthOtity over’ granted tidelnnds may hlvé'; ,yf”"



Sk onflict of m‘.r'..;. :

4 In view of the fore;oing, Ht. Chaimans the ltnt‘f : ;
'8 again reco-endn thnt the Cmnission mthorize the Attorney L
” 6

7

S
*dnenl ‘to file an Mnicus eurue briéf or brufs on behalf of 3
the £o-1nion in any. appe‘llate proceedings in qhe abave-cited f’ﬂ
L,Iltl imofar rc they affect the nethod of“vcluation of tﬁxabl \?-f

.9 interutl atis(ng frm drilling ngr\ope:aging contncts or

10 *m: similer instruments for tm’ptgoducttomof of1’ mdL;.. AL

L -,
<

151..5 This is the recmendution that. appuu “on page 76 of rhe *v
12 enda before you. SRR 2 - S0 ; f -]
13 ¥ 'Hl!;.‘ FLOIIR!DY Ia there soneone here fro:n Long leach“
24 khat amuld like to be heatd on thil’ Let me say in preiace. | o
I'Bj N 'lever. that we uould cppu»cute 1f your cou-enn were ulat
w 10 to new uterial and mld not dupllcate what was pruented t;o
17 [the Co—hsi’ou lu: time, ‘and vould be, more spe{ciﬂeplvlg, ;;‘f‘f ad
‘18" E‘n not been ;guit!a before. , " - | o ,
19 ! HR. HIE;IMQS I cettainly@undeunnd the Chlinun' 1, T
0 uire in that rnpecc - and it in true at the loard of S
a1 ;"’vuauzntion henring also. It 13 not ny 1ntention to tepnt ‘

‘-hc points which were mae at the luc huring,‘beemu of\ the :
(}ew{w both by the Comiunm and the ltaff lincr tlmt ci-e an";_-\ S

'“;':‘?f'e htve hnd some cmveruttono with Couiuion stnff -e-E‘ érl.
*1’00 - _; . f R ’ : el

T Maya say, however, that we ‘are dissppofatéd -- not

2 = =

OPPIES OF AR INETRANYE m ﬂ.ﬂk.' “ﬂlmu_

%




o Ty TRTNSAT T g 6 et g T
'".v,n' 0 AT B )

M« L

/ X3 gﬁu tlut vlut vou‘Id result fron our bringing this to your

10 &*rtlin of the points which vere raiud lest month were spccu-

| ‘ ]13 f'o fumtlh the»econonie enlultion. It is specuhuve and
, 165;30?“ this policy. T Loy
17
19 hh becmce there is an obvious effect on school dictrictl ' :
" g0 flone. - - What d(oel happen, then. Af the $100 million u tnken -t

"31 ££f local tax rolls and ‘put through the State fucal openti ,
‘22 Ls smuhtive. -Hluc is the end rnult*’ 1 an no: here to tell’: z

: B ] o e ' : Z 18 s
P R - - e B 3
. : o _ . . s

o

_ll‘rjuat in the ucﬂnendation that has - been mde here todly. but

the unner in which the recmnduion has been mde. It \ms

/atgncion would be a cbnsidered econouic study of what the

o:.

5
8 true ﬂ.scal eft‘ects would be of the policy proposed: md eur
7 renarka would urely be something fot rebutul cowuent.

sl ,

i

11 nctve aud bned on the econoaie enluation. and this 1s one

-

16 L He do know, of coune. that a figure of $100 million

1s p€.

33 “_ou. gentlmn. ) It wu our feeling that this. would be deter-

L
X
%

o

p art of some of l:he committee that because it hu b‘een

Cagy

OUPICE OF ADUNUSTRATIVE PRSEERVNE, FVATE 85 CALNGRMA
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‘1ned before the State poncy un adopted Y ' ; : s

our ltated tequect and hope vhen _we prnentcil our views lut R

of - courn. thll is a ccnplex fiel;l in whieh to- offolr i
ebuttal on any ‘point vﬂich is made; but as Hr. Hort,ig st(ted L

12 £ l:he thinzc ‘that distmrba us becuun ve are not in &\P"’““’“’ E

u "not snnd as any ind!.cation u to wha: the end remltz wlll -
for ﬂle Stnte of a policy. pursued in :his unner. Ve knov 3

28| It has been sug;ected that there may exut a femem; ﬂ; - i
g8 Jon
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4 i pubucly stated :l-«.ac the Stau Ma .moo -mun iatnnt 1n’ )
a", the lttigltion, the <co-lutcn must m resclve to :wa 1 %
3 p@g};tton in this matter. Suelr 2 view T think mld beas “‘
¢ | dangerous view that ‘this fseve may lnvo L ﬁo cn‘luluya!
8| the aanintuntiou s policy mn“ag M 1mgo ant subject: i
@] as caxes and pubuc reltef. | ' L S | .
7 ° Let me cite -- This gon y’“‘tluhﬂ;y to. Jlr. mﬂg "‘i”ti‘
o 3 ci:acion of Chaptcr uu In tln last unun. i the closing ,
9} half of the unioa. this Mll vas plucked out from the u.u%- ' “”
10 htin ashcan and vas ;tm new life under the title of Smt;
12} 11 1368, The B111 granted special future tax relief to on
1{;3\\ and gu’lcuu by ditec:ing that all ggve_n\\\menc oil luses :,[ 1
18 cigned ptlot to %963 be’teduced 1n _assessed value by ,an mﬁ R
14 | of 411 future roynltiu., In other vords, that they not be -
1,151 ‘assessed accozding to the rules of the De‘l:uz llones cau, but : ‘
16} be speci.l>ly exemptid from that xule, giving them special «
17 favor over all. ather taxpayets. , . Lo
18} _Now, it would be uncons:itutional for oil ?eupanles i
.19 to hav(e(/:‘&in tne: figured at a favorable nethed becauu » | ‘?
20 | everyone is supposed to be taxed equally and evetyone is pup-;; .
“al poced to be taxed at full value. So the legislacion vu | | \q
327 called legulation for the reuef of opecul hatdshlps.\ m«. 3
g5 ehiud hardahips md the neru:s of the leghlation ﬂon g.ﬂb° Lo
: “' onattauy nigtepruented duting t;he coutse of its pungm j 1 i
28 by the Legillature, u , S 4
26 ' MR. FLOURNOY: nq?ady here jartici?ateg in that |
/f “ - i
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. 17 Lg . HR !-'wURNOY" E & don t ‘wean to interrupe, ht lt

PR

18

19 |

LR tﬁ"a,'s"s g's

}l'Plegislacion that I kn‘sw of. - =

; vhue the concmed yublic entitiel had not bm nblo to ;et
. going and make thei) vj.ew known in che trmndouc nelee of thel

| tos 4 Angeles Orange, Kern, and lungs c«mty. The lnhhﬁu :

: stantiasl and continuing cruicism. - o

relevam:. We. st tespeet. it as lnell.

| fact thnt sone Ppeople mighe. draw the eaehun. wise o
mhe. thnt our aet 1is connected with ic. .

.. MR, wm.tms when it came to the attention of tln ;
a(hinistration for execution “at the close of the.session, - ’

,closing week of the Legislature, they votg nble to mr«ch

the achi.nisttat:lon on thu subject and thorouﬂlly informed th ?

administntj on from competent sautcn. who we felc cernta had
 the respect of :he adniniattation, 1nc1ud1ng rcquutl Goif wt“*

| from 2 the counti.es of Sacramento, Smo-l, V:ntutl. Sant‘i laﬂl.jig_

 was signed howevet. and chis fact has’ beon & source of wb&

= 1 feel the acuon -of thu cmtuiou !or the

prexently recomended poucy would Qxlcnblto s pol.ut cht
has already been a point of subltlnthl eriticiom, - V

doeln t uen to me any cricicu- ot that leglelation cgl tht

covemor who signed that lqislltiﬂr !lhlch e tll ’tiw/ llw. h

Ve have to accepc 1t fr? the poi.a: of ﬂn lu.glnplu :h

o MR wn.:.uus ‘l‘ho culy mu- is clut i: u

' --e subjecgfmattet, the s.o principle of llv. th l.t ofl

o

) . 4 = )
OPPICY OF 4OUHIGPRATIES I8 < “o +n0 GOREF .+ dssn me s f
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;1' cd-pin_iei, and tﬁe smé taxpayers. N/‘ - | ’1
2 | 3 MR. munnov And the u-e Stl;Q; I iuipolo;g % § }
3 - HR HILLIMS' Yes. So the oﬂ cmht lrt nek- i
47ing in this litigacj.on a apeeial tax rate on their nlue 1u 3
5 oil lenes “The effect they seek would be to tax thes at a |4
‘8. lnndard‘ not appli.cable even to their leases in ptivate ’“”/' : ' ;
7 propettiea. ‘l'he pointa have been mllyud .nd pteuntq‘g %
8 both udes now.= He f«el that the State pollcy furtheting o {
9 the recomeuded ac;:ion would b to seek a dollars 3ai.n by r %7%

-« 10 'the State at ac:."eceuaty ‘loss. to the ad valoren fugs! % Gg
- 11 7oriler for the”sute to come a dollar ahead by the recomended R
| 12 ;policy. they vill have to destroy from local tax tates more , %
is %th.n a dollar revenue. He think thi.c 1: l self duplicating ‘
14 policy and in the broad viev ue do not feel it is the policy IA ::
‘u{_uuc \ihould be app:ovod by thh c_iucion. ’ L -7:; a
16 __ MR, FLOURNOY: Any comments £row -eibers~of che | ﬂ
17 iﬁt;o-;inion? o . L = L= T F’, § 3
18 | GOV l-‘IllCll- Well, to the extent that any partilm- v 7- j
@ 19 ship nvolved in othe action of a- De-ocr:\tic ngillature and * ““5 :
-20 | a Repubucan Governor is irrelevant. I ague the reca-endation - :
él of the staff: - A R J B i
22 HR. Slﬂ‘l'll- I ‘second that moti.on, Mr: Chdm _
33 T. !ﬂi FIDIJRNOY Before we conel_ude dction: on that, l“ 4

| 345 think 1 do want to uke | : couple. pc:intn petfecu),&lnt as to
25 i-’ Tdei-ccandiug of the ‘ctnff ‘s uco-endation. - r 4
z.”’ 7 In the ﬂut instance, ve u@partieipeting only 5 -
T muwmwm.:aum.. ;
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»H deacriptiona of priot Sute patenta, and acceptance froq

| State title to cer:ain lnnde located 1n the southeﬂy portlon
| S of San F‘rmctsco Bay together with a policy of title 1ncur- 1

ance. in extended coveuge t‘om, guatanteeing the Selte s

- ing contnets and vichout any. relati.onship to the other thingj:

‘MR, mm*m:xw Yes, ur. Chairmlnm SRR | I
, MR.- FLOURNOY: ° And ve have been advised by the L
cAtl:omey ‘Genenl's Ofﬂce tha: it is poes:lble to partieipate |
“on t!ut buis exclusively" T L T

MR, HGR?{G.- Yes, sir. - o
. KR, n.omtm llaving a -otion to approve the 1te¢

Q

and s second, heering no objection, the 1tem is app;wed
“Now we will proceed to Calenear Ite- l!\-ber 9,
concerning Che staff teeolnendetion to eul:horize, execute : ;’f

ﬂ'changing title to lands Prevlously included vithin the = -

C\

Leslie Salt Co. of e deednaconfiming lt:\}il exchenging to the

title to’ those certain lands. )

' ‘l‘his exchmge of deedl _h a cuhination of bomduy
eettlenent and exchange authorized by Dchapter 1885, Ste:uteg
of 1959. State will “have itu title conﬂmd rnnd elubliehed
in 1,601 acres of llnd_valued at $1 557 550 and wiu eonﬂtl
and unbmh ‘title in the Leslie Satt Co. of 620 acres of .
yhnd valued at $1 277 050 under the tecmendation cf the

BN+
staff. - . » S

) s @ 4 .
s i ce 2 . .
m;ummmm.mnuumu - - E) O
A v < = = e . ) . o - B

oy

and - exclusively mco&r as ‘it relates to dzuuns end opeut. o

O

f’:involving any o:u and gas leaees- is tlm: contect, Hr., Hgttig

. 1h ‘_:.-;

and deliver to I.eelie Salt Company a patent confirming and \ 3
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‘ishould lay some ground for the proceeding%; i uould like to
; some twenty peopie to be heard
. have no particular preference.a
. MR, FLOURNOY:

‘this is*a_pubiic meeting,:got avpub}ic hearing1 andvthat e .

extensive testimony - and I tnink very. nenber ‘of the commis-

,sion has had an opportunity to review and read and consider f

rof co-nunication with
"that it should not be

GOV FINCH'- In terms “of procedure 1 think ve ﬁ

o .

desire of - the,pody toestay through and conclude this -<

adjourn for lunch or stay through until we ‘are finished

o ; -0

have had public hearings on this matter at which we hayeraﬁgq:;h:

7the record of that hearing which was held on January 15th in

~Santa c1ara, as well as mmny consultations that have been > ;f‘

lar proposat'in order

?

repetition ‘of statements that have already been made’ into the gy

record and which we have already had the opportunity to con- jx

~—

Also, whether it is the _—

‘It would be my estimation that since ;

to try "and facilitate the highest degre A

all interested parties in the area -- §Q.

knou hou many- people are going to be heard; there seem to be \'b

g . o

s

o

3
< o%] S

= . o P B

‘undertsken throughout fhe Bay atca with regard to this partic:ra°

e

in® ‘any way necessary to. have 8 trenendoc?=yf

N
I B0 S S

sider prior to this meeting. o -
i_“ e It i:/ghviously significant if anyone is interested ?
and does haveﬁa new consideration or new aspect that they wishl,;, :
to hring\to the attention of the ‘Commission, th%y should 0b'11%%;
oualy have the opportunity to be heard and we have no intent ’
to preclude such statenents. I would, houever. feel that §;

l 8
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‘menbers of the Collnission, regardless of the possibility of

. ‘BY. 'ho testlﬂed at. the hesr,lng in Santa Clara, (O

request° snd l sm/\ksure the people who stcended the Sants clsra
‘hesring, the msjority of whon sre here todsy, would wish to“ -

‘sddrees the c::unission.f . : oo ‘k . =

flve. - - ERTEE - 5T

lsst letters which hsve been received by the COnlnission and

under the circunstsnces this should not be AN extensive ahd

léngthy Perorction and that it "°"1d be my intentlon that ve 1

would conti.nue on., thb= matter until we r@sch ‘& decision hy the

that genercl method of procedure would be what I would intend 1

24

to follow. .~ [ T ;)

T . = S o ; g()

llow many requests have we- reslly had Hr. Hortig. 1

MR. IIORTIG' Yes, Mr. Chsirmsn. ‘and" ‘by. specific

o

9

G)V. FINCI!' Can we have a show of hsnds of how

&

(9

4

HR FLOURIDY’ I think thst is a ressonshle nunber

a

L\

v’)\of;f’

.Would yosu care briefly, Mr. Hortig, to outline the

aspects of Ehe reconnendstion <= which 1 think 1s prcﬂubly ©
<

q

HR lBR‘l'IG' Hsy I suggest. Hr Chsirm, in order to

Rt

conplete thc records of the co-uni.ssion on this mstter. that < |

z ) &
L - < ;
B

SPIIEE OF ABUNNSTRATIVE PROCEBURE. STATE OF CALIPSANIA

. ~

‘ -sny uish to address the Coslni.ssion? One. two. three four.

fsi.rly fsmilisr to everyone, but we gught to hsve some outline -

,‘vlth your - spprovsl I would propose to resd into thef record thc :

-"1nfringing on the lunch hour Unless tbo Comni.ssion objects.

»with regsrd to this hearing" ‘rhis is'a llst of people. actu-

SR

; snd we will cert&tnly prov:lde the opportunlty o ) ', .  '

Fo

e OYeO L
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“ OF SONINISTRATIVE PFROSISUSE. STATE ” CAUtPOANIA

:iﬁal:~hy:tne”Executive~e£ficer on thia subject cubaequent to the
25 Santa cla'a public hearing on January 15th - since‘these 1
3 orepreaent matters that vould not otherwise have been brought ;ﬁ’,

C 4 hefore ‘the Commiasion and.into the'record 715“ N _5;

s | ‘MR. FLOURNOY Unless there is objection, we wilL > j
8| so proceed. k ; , oo Coe :74§§‘ ?11
T F . HR. HORTIG: 'In chronologfoal order of receipt. on °:§

8] a letterhead of Bay ‘Land Area Study Team (BLAST . dated : ¢;

9 January’ZZ 1968, addressed to State Landa Commission, - _\ o
10 "Gentlemen- o e | R
11 Becdﬁse Chapter 1885 caps a hundred o .

o .years of land scandals and represents the. - ° . = ..

- 121 . final attempt of State officials to confirm - 4 °
: " South Bay swamped, tide and submerged lands
3. - in private hands ag:inst ninety years of = . v - -

s 7\ ' - intervening law, -t Bay Land Area Study R 1 -
14 N - Jeam requests- . - SR A
18 s ~.1. A tabular compilation of° Ori inal - B v/is

"Patentees, statute authorizing sale, plac S
16 - of survey, where recorded. _ T 'Y
1 2 B 2. Total disclosure of appraisals\and R B
ot assumptions groving the Leslie Slough Swap o
18 is in the. public interest. o ‘

0 1§ ‘ 3. Permission for(members of the Bav <~ , i
) . “Land Area Study Team to look .in W.O. 1339 8

201 . (parenthetically, that is the work order: - 1-

D . file-of the State. Lands Coumission) without ;;;“‘ .

"ol its first being purged. = - e BT

i - ) gt; “ ,
22 S e Very respectfully yoursf 52 Lo

- E o= Qs (;;:,‘ . - o ¥ ;

‘o8 7 Bay umn AREA STUDY TEAM (nusr) N

24 ] ;:Publicity West Bay" L oo .
‘o8 o;q,f’r Excuse me for a moment, Mr. Chairman. .;f \;

28 . Secgnd in orderfof@receipt, onfthe letterhead‘ok, . {

L
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 Mr., Chairnan, on:danuary Zkth Co= %“ , ] )
. "Dear S§r: o - . < T

S - - LT

~matter is vital to an intelligent and
equitable resolution of the ‘problem. Two T
years ago, a copy of the appraisal report
was requested and was refused on the pre-‘g;
text that the information was confidential
s, -and could not be disclosed.

Since that time, ‘another apptaisal
report has been prepared and requests for
copies have been met with refusal of com-
plete disclosure. A further request fer
disclosure has ‘elicited from some of your
‘staff an indication that the appraisal re- .
_ port will be -available for viewing by a*

. . small group of citizens on the day before
. your Commission meeting of January 26th.’
= Since the indication is that the
appraisal report is quite lengthy, it would
obviously be impractical for this small
group of citizens to read and carefully 0
consider the documeat before the Commission o
: meeting on the following day. =

“We believe that the present membets of
the Commission realize the importance of ,
allouing the public complete information 3
and will, in order to rectify matters, (1)
Ainsist that copies of the complete appraisal
report (without modifications or deletions)
be made available immediately to the public;
(2) that no decision on this matter of the _
exchange and boundary settlement between

. the Commission and Leslie Salt Co. be made

at the Commission meeting of Jan. 26, 1968;

and (3) that there will be no decision on

the matter by the Commission until the-

public has had ample time :to study the .

appraisal report and make .known itl findlngc‘~

and opinions to the Commission in public .

heatings. ' L e
° - Yours truly,\b e

S ~ OOUNCIL FOR GOVERNMENTAL R!SPOHSIBILIZI
Marcella Jacobson -
(Mrs. Ralph N. Jacobson) - *

COUncil for covernnental Responsibility, addtessed to you., 1,; 

% " The appraisal report concerning this R _Qf

3 ” "
A - 1

SPPICS OF ADUCINSTRATIVE PRGCEBUAE. STATE BF CALIPORNIA
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' _Aiii;‘dlt(d»S&nulry:zﬁth,rdn ghg'leCtethéaduof_ o

éhﬁ‘s.ﬁé Sln,$faﬁc%qco«gay Asébciqtibﬁ;;ingiisgd to ii}lm;

Commisaioners:

"Gentlemen: -

.~ This is with regard to the proposed -
-exchange of lands between Leslie Salt Co.-
-and the Stateé which 4s on the agenda of .
the State Lands Commission for this Friday,
January 26, 1968. : . ’

<

We have asked the staff of the Commis-

~sion, personally and by letter of January

16, 1968, for certain information regarding-

this exchange. . We have asked to see the

-appraisal upon which the legality of the

"~ exchange depends, the details of which up

to now they have declined to disclose.

- "We have also-asked for certain other infor-

mation that would be helpful to us in e
evaluating the exchange. Members of the
staff are meeting with us tomorrow to dis-

cuss our request.

© - Because of the great importance of

the proposed exchange to the future of San.
Francisco Bay and the shortness of time

. before the ccmmission meeting, we would

like to make our position clear.

. Ve wﬂ@leheattedly support the concept |
of settling boundary and other disputes

, tesatding‘nag lands so that conservation
an

development of the Bay can be facili-
tated. We tecbgnize the legitimate rights
and needs of private landowners such as .
Leslie Salt Co. We believe there is a need
in the public interest for Leslie and the
State to resolve the disputes between them,
glrticulstly with regard to the proper -
oundary Iines between Leslie lands and
the navigable waterways of the BRay.

~_ However, we strongly oppose the pro-
poséd exchange in its present form. The -
information revealed so far by the Commis-
sion staff indicates that there are funda-
mental defects in the proposal that make

// i

8

SYPISE OF ADNTIKDIRAYIVE FROCTPURY. STATR OF FALIPONNIA
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.~ And, finally, received lgter but also dated  °

afyz2ﬁ; 1938; on the léltetheldcof the C

o
V8 |

+"iz contrary to the public interest and
unconstituticnal. Briefly stated the
; defects are these: . :

. P
\\\\,J %\

o
]

L)

v, L) The,Stat@zof,Cakitqrnii’is-nog ® &
getting“value for lands At is-giving up,
as recuired by the Constitution and .
statutes. The exchange is a gift in part
o @f public.lands to private interests.

~ 2) The exchange would establish'a =
¢sprecedent that would jeujpardize preserva-
“tion of other navigable parts of the Bay, -
specifically tidelands.

,;;\

» “3) The exchange would resolve”onlg
part.of the State's legal disputes wit /
Leslie, leaving that company free to con-  ° .
tinue to claim absolute title to costiguous

) “lands” in the Bay including the right to o

-~ fi1l-those lands. - & - = )

The enclosed mémotaﬁaum_spéllsjout in

el

N

greater detail the legal and factual matters v

that lead to these conclusions. P

-

. " We strongly urge the.Commiszion to
réview ‘the. proposal with these defects in
inind and to direct the Commission staff to -

modify the exchange so as to correct them.
In any event we ask the Commissior to make -
eure that the full appraisal and other in- . .
¢ formation ugon which the’State relies. be
., made available to the public, and that all |
ﬂginterestedhparties have an opportunity to -
exanine it carefully before “the. Commission
- makes its ‘t¥inal decision.” For a transaction ©
of the enormous significance of this one to
‘proceed without full public disclosure of e
the critical facts can only create distrust™ .
- ‘and- suspicion and make later settlement of _ . -
- Bay problems more difficult. © - - v
et : : = © - =G Yo Do ’
"L{U gﬁ‘ = Sincerely yours, - & cgi,
& Sa e L ’ L& 7oe
ee o7 WilMam Ex Sird. % % o
- °President - U ¢

%

Lo

%
. >

icy of ;thn €ain

o

= . o
& e o

! A o

o

OPFINE OF ABNINETRATIVE FROCEDURI. STATE OF SALIFDEMNA
. Foo2 ) o
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View. ctty Hanager Deparcment, agduesaed to you,1ﬂr. ChalrmunIH

- and. members of the State Lands COmmission- ) ’
, - A
"Gentlemen- : B =

We have ‘reviewed your COmmlssion s~
° ptaposal to settle outstanding title and
abOLndary problems in the South Bay, area.
We “have also attended several of the excel--’
lent public presentations conducted by o
- Mr. Hortig, your Executive Officer, and ’
his staff. .\

It is our underscanding the Leslie
Salt Company is in agreement with the o
proposed seitlement and that the proposed-
settlement will have public interest value
in that it will establish precedence from
which to define more- cleargy the public

interest in che Bay ¢

i’
Al

It is primarily for this reason thlt
~ we urge your favorable consideration of .
the settlcment proposal at your Jnnuary 26_
meeting. .

Very truly yours,

o
John T. O' Halloran
ctty Hanage: Loom

: - |

Now, to a resume “of tre summary as you requelted

Hr Chairman, and if I may - From directions as & result of.

the review of :the legal requirements to be aqcomplished or to

29

e

5

1

»

'E// .

J/ -

be observed by the Commisaion 1n considetation of this matcet _ )

and of the bases for making any findings on uh}gh approval of"

o(_\,

the proposed transaction would be based, it has been outlined

that the Commission can have fully complied wi;h the provi-
ﬁaions of Chapter 1885 of the Statutes of 1959 provided the -

>Cc-niasionknnkee the three findings required by Chapter 1885

k-

L end authorizes the Executive Officer to accept the landl to b%f‘

-

)

e

N o
L .
o @OVIEE OF ASMINISTRATIVE PROCTDURNE, STATE OF CALIFOANTA
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"conveyed by the Leslie Salt Co. putsuant to the. proposal and

; hnda it is °t°rL receive and have canx‘;imed iecording to the

‘proposal. S » o

,» report, the testimony for the record that you gen\lemen have

: llL tevieued in o:dor to proceed with this trat\lgggt‘éon it

‘comerce,\ navigation; fisheries and reclamation‘ and

' in the parcels of land to be conveyed by it is no greatez the:'

the value of the interests to be acquired by the State.

further euthoriaes the Executive Officer ‘to execute end
i
deliver eertifications and patents to Leslie Salt Co. to yl:l'ae

O'ﬁ
&

- These four steps ére those that are outlined inrithe

staff recommendation on page 74 of the agenda before you,
\\ﬁ
with authorizationa to the Executive Officer to ptoceed --

the thtee ‘steps being the tequested findings that would have 1

to be made as a condition pteeedent by the State Lands COm-

\issiun. Again outlining them, after a reviev of the reports

by staff, by the Office of the Attorney Ceneral, the appx-aisa!

would be required tlut *he Commission find- : &
Pirat, that thx' subjecc boundery settlement and
exchange is necessary: i3 order to settle and confirm the titlé:
of the" State end fto establish the boundaries thereof; “
Second, that the exchange is in ghe. interest of

g =

'l'hird that the value of ‘the interests of the Stete

I emphasize for the infomation of the COnmiuion

and everyone "in the audience thet the stat{ntory requirenent 7 e

A\ i
is as to the equity or prepmuétance in favor of the State in

T SPVINE OF ABUIINUTRATIVE PROCEBUNE. STATE OF CALIFRENIA
& T - EN

&
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i Lands Connission,approyed'upon~recommendation by the Off'i-_c.eO

; these interests in the consiferations -that Hent into the

e

_the value of these interests; éhﬁt, therefore this appraisal

by statute, &ny appraieal‘by statute, does not contemplate'

' the normal type of real estate appraisal soleiy, necessarily.,

- o

hut the valuation of all interests and certainly the public
inte'est and the interests in reserves for commerce, naviga-

ticn and fisheries - which previouslv with the exception D

o

of the Upper Newport Bay exchangectraasaction which the Stateﬁ‘

I\ 1 a _
of the- Attorney General that it could legally bestaken intou

£

G

: yOou now are the first in land history in connection with ex;

-changes that give an effective representation to the value of'i

appraiaal report which you Have3had before you and vhich you
_have studied, and which result in the staff recomnendation -

that the findings are supportable and ‘can’ be made by the

State Lands Commission.- . o 7 ‘7 7* N
?Qbo ~ MR. FLDURNOY- Well, let s proceed then, uith our |
consideration of this matter¢) As indicated by the Executive ‘:;5

ﬁfficer, Mr. Hortig, there are three things that the State
Lands Commission obviously has to find prior to ebnaunnatini

their approval or action on their recomm-ndation that we -

o

approve the exchange. One, that ic is necessary to settle

and confirm title and to establish boundaries; two, that it

is in the interest of commerce. navigation, fiaheriea and

reclamation, and thres, that the value is-at lea:t as great o

e —_

&

IU/’T" oy

SOVIER OF ABNNNETRATIVE PROCSDUSE. STATE OF CALIFORNIA

-

egﬁkiaeration.--chat transaction and the transaction befbrev‘7f‘

o sk, M R
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~conveys. ' ="

jﬁ»v -

- larly, since there is oneé which is the primary objection or
= ,
;coument, to iso;\ée that. How many are there that He have?

-Here there five?-

J'OQ,QO(IO“H

1 although there was this general interest and_the individualc'

He uill hear from others who indicated they wish toetestify

| Water Conservation District.

" as_that whick the State'receives against that which thg State‘

o

o

=

1 wonder whether or not it would be exoeditfous to

try to, in terms'of'thgse people who wish to. address the

‘Ih:-aission, address theméelve§°to'these=three* aod"partichdr_'

\ $H

o

MR. HORTIG: Yes. Mr. chairoan, may 1 {nterrupt? |-

Earlier I indicated that we bad not had-a specific request, '

raised their hands. We 60 have a specific ‘request before us‘
on behnlf of the Alameda Flood Control District.

Mr. Dombrink wishes to address the COnnussion

: HR FLGURNOY: Then maybe ve should proceed. Since' )

it is a limited number, let s hear from Mr. Dombrink and then

R cove -

" Mr. Dombrink, will you,come to the micrcphonc?
4

- MR. DOMBRINK: I am R*c..ard’Dombtink“ I am Chief oj _4
- the Real Estate Br&nch of the Alameda County Flood COntrol an '

[

The most northetly portion you see on.the mop is thﬂ;
Alameda Creek Federal Government F[ood Control Project and to
date the work completed is approximctely in"blue. In the
blue section there, there are two old sloughs<a- whieh~are thei.

subject of discussion here today. The:mgp that wes used in

SPPISE OF ABRIMISTRATIVE PROCTOURE. STATE OF £aiivowia _
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‘ going to give up the rights to. The -current msps show thst
i the State is .to relinquish their rights in that. ares. >

an eninent'domain proceeding for the ssme_sres. He hsvec

‘9 0 W e o I

~ of condemnation. The two green arms would be in this area

{ Commission's attention that there is a discrepancy between th:

{ consummated” snd‘this is not a formal protest but 1 Just

1965 did not indicate the two arms presently colored in green
Gov. FINCH: Where? | "

- MR, DOHBRINK (Indicsting on msp) Thst 48 the tﬂo S E
arms thnt the originsl ‘map did not show, that_ the State was .

The Alameda County Flood Control District has Eiled'

excellent'vorking relationship with the Leslie Sslt Co. 1
have a map here that shows-the area that will be thevsubject

a oo

here. | o “ o "

Nov; the Flood Control District is interested in

the sres going up to this point here anc 1 believe the sress 1

,vould be very close~ but ‘1 felt. it ineumbent to csll 41t to th

"Q

tuo~nsps. The rights-of-way that the District hss to purchss

the State rei-burses the District for t the money expended ‘so].

the State would be giving up the lsnd the Flodd Control Dis-

trict would be buying the lsnd the State would\u,Preinbursin*, f

the Floed Control.: District° _and the Stste could possibly lose | -

thoussnd dollsrs if’the scresge was different. " ==

Ve sre interested in hseing the proposed exchsnge

wanted to bring it to the board's” ettention.
MR. FLOURSOY: Thsnk you very wmuch.

iy

’ : @
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firet time, 1 believe, yesterday. There is a eolution to the

ac,ao-un‘!-'

! very happy to continue its cooperattve relationships wirh the

Qu&i

——

o . 3 2 e
zom ‘ = . . ‘ < - ) L . B

MR. HORTIG: Mr. Chairman, may 1 respond’
MR. FLOURNOY: Yes. i | :
MR. HORTIG' He brought it to our attention for the

M
o &

problen in that otbher lands are being obtained in. whieh there |

will be State title in the general area:and the staff uill be

Alameda County Flood Control District and with Lesue, to see'
 4if we cen t constmate -an exchange for cheee particuhr Iands

# o
so that the encire situation ¢an be made whole egein even

froo Mr.Dowmbrink's viewpoint. ( B S
Xe ~ MR.DOMBRINK: Thank you very much. ¢ e
\X MR. FTOURNOY:: ;hank you very mach ;

Yy
pvy

15 wand wishes to address <« hemselves to chis matter? I :hink,
18
1

if you would give your names to Mr. llortig. so that T don t .
- aa

hnve to be crying to pick peeple out. Thoee ef you who heve
a desire to speak, if you would come forward end give your

names to Mr. Horcig, he will give the list te e and ve wi.ll

_hagefa lts: of those people who wish to address the 0miuion.

1f ‘everyone would at this . point give their neme to Mr. !!ortigv
then I will have a conplc.e list Has everyone cone forvard
that wilhee ;o apei!t to the VCmireeien on this urter end_

5 o=

given their name? ~° : J - . ) o)
& = N - @

o

‘1 wish you would hold up a minute, so ve can ,,

<

Now,;le)t s see. Hho hes 1nd1caced an incerest ,

GIFICE OF RSN INOTRATIVE PROT

 probably it would be easiest -~ I will take this Lady ﬂru 4
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{ accomplish this pr ocess, “then we will be ready to: begin.w

‘the Alameda Conservation Association in Alameda. 1 am their

. president.

~ing, comer,_ce-,kn:avigation. and reclant%on. We have been. con-_

r cerned hecause ‘your statute under’ vhichqou are operating is

o

:‘COnstitution ic plr-nount over a statute of the Legillature.

e

R

P d
Do you have .a complete 1ist now, Frank"

MR. mlmc- Yes. .

¥

i

MR, I-‘LOURNOY will you' please ldentify yourself and‘v ,

‘the group whom you represent" “o s J<1 : R
1\ tim
" MRS. ml-:m Helen Lycna Freeman and’ 1 represent

o

1'd like to speak to the criteria tlut's brought up
in your decision awaiting today, and 1 notice t?\at it is fish-l

“cerned -~ the cOnserVation Ass;ciation ‘has been deeply cor-
//
v'monstitutional under Artxcle 15 Hherei.n it states that no
tide cnd submerged ‘lands shall pass ‘into” private ounershfp.
We beli.eve that there are tidelands that will be

passing into private ownership when this is consumated

The paramount use of. tidelands ~and submerged Hland_a is in puh-‘ :

li.c eovereignty and. \timey are for fishing and \navigation but

7 We recommend. that you study this further, parttcu-

larly vhere it comes to the cOnstitntion -~ whether the o
. ° < - 0 Q

Thank you. - e ' A S

MR. FLOURNOY: ‘!‘hank you very much.

'

-

/N : : .
OPIICE OF ABHINETRATIVE SUOCTRVAR. SPATE OF FaLimaRNTs

M)

-y

recimation of tide and submerged lands would be\no aid to theh.

o

GOV, FINCH: 1I'd like to ask Mrs. rne;}n\. cuaeet:laﬂ. T
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- us in ptivate 8sales in earlier years,

.angd 1t would ruult 1n 44,000 acru.

-;’v'fﬁ‘!le tttlel are not clear.

| Interior tumed down some of their requests.

I beli.eva I raised at an .

HRS/FREMN., Yes. -
enrner neeting that there was a great deal of fraud in those
days.
to these landa. In 1:913 there was legislation that anyone
could come forward and quiec title. The fact: that they did ~
not com@ forward then is not our responaibihty today.- C

. There is no reason 1n our" opinion to change the linq
of otdinary tide and to cha-:ge the lands behind the line of
 ordinary tide, although you are actuauy discussing t!.delands
I -n quite sure all

I knov from corrnpondence thlt '

1 have from the State Lands Ca-n.‘:i”t;ion that the mpartaent of 1 \

°
SPFISE OF ADUNISTRATIVE PROCEDULE. STATE OF CALIFPORANIA

6

o a

‘ 1| She 1s obvious ly%‘veqiy famil‘viarr vith this ”pto”ble"m for some
3 : You ra‘isqd the constitutional question. vOEQcQourl‘e. |
4] we have tnf opinibn from the Attotney Genefat’s Ofﬂce. Isn‘t'
8 1!: true that therg is .an unfortunate history on this" | You
8 had msaive and wholesale give-away of *hese lands in earuet
7 | years; which is the basic ptoblem we are. confrontei with tgdaj, -
8 | HRS FRE!-MAN ‘Well, it seems to me you can't give
9 | away something that you don't have thn title to-' and when it |
10 co-es to navigable Waters, they are in sssoveteign capncity
o . 11| snd I doubt it you can dispose of anything uke that. ‘
> szﬁ | cov. rmcu-: I am talking about what 18- ».onfronting
13 )

‘rhere have beer plenty opportunities to get quiet titlds R
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" but 1 am sure they haye the right.to come in at any time.

~courts to decide o d o o -

GOV. FI"&H: By the same token there is some |

)

d%estion of our- title. There is questlon by the Attorney

ol

Geﬁerallwhether we have fee to those submerged lands. \
MRS. FREEMAN: I den't think you have fee to those 2/34_
‘submerged lands, but you have authority on those lands. In
otherwwords, they belonged to Spain, and Soain,passed them on|.
to the United“States.' The United States’held them in trust’
/until we ceded to the Union.l Then tﬁey retﬁ?ned ‘the lands to
us; but I don't see a ruling of any kind that the State of

=

California could really tend ‘to jeopardize the coﬁmerce

0. -

clause of the United States. Though the United States has
notdentered into this issie -- it may be a little early --

they may be waiting:to see 1f we can solve our<€§n*problems,

. The passing of waters to Leslie I would say could :‘:
not be done, regardless of the Attorney General s opinion.

C e~
We don'% always agree; and I think it 184 matter Eor the

o - GOV. FINCH- I‘think it is clear that there is goin
to be ultimate litigation involved here in any event, and 1
think ittwill probably hastenethat litigation 1if we agtr
rather than if we fail to act. Would you concede that?

HRS FREEMAN No, I don't thirk so -- becauae tijld

Any day the State decides to say to Leslie Salt- "Now, Leslie .

haa been going on, as 1 understand it, for twenty years.

you claim ownershrp to these’ lands. - Bring in your proof of

PN

\ * ormes oF l”!;}"‘lm mﬁ. STATR OF CALIPOANIA
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1o Gov. FINCH: Thank you.

38

. ownerthip because’ it so happens we have a different .

13

GOv. FINCH' 1 think that s%ne dialogue has been
N\

going on for twenty years. , .
o MRS, FREEMAN: That is true' but if the State of
California says, "Get off and get out," tn/t wou///be manda-

‘:tory until they went ‘to court and sued you .~- a doni\\

think they have a leg to stand on and I think -t is is an

=\

: outright gift to private ownership. And as one person said:

Q

"You don't gsave the Bay by giving it away."

PN

: MR. FLOURNOY- i would like té make one comment

‘ o ,
The. prior administration referred to was a_ long, ‘long time ag>.a

MRS. FREEMAN I can t 2t that&%a. That's true._

o

Tkis happened a long, long time agoi but,ﬁiﬁ you will look
back in the statutes, I think as recently as 1959 overnorN

Brown iaaued a patent to fWeal Cement COmpany and those lands’

i}

were not high, dry ground v . i

' ~ MR. FLOURNOY- That.is ‘not involved in our conz.

'aideration here today. T “
- MRS. FREBMAN: ‘It will bes

MR, E&OURNOY: Let's proceed with Mr. Butler, if we

S

may. ' Mr. Lodia:Buti;r. :
= MR. SIR", Mr Phnirmani may I proceed for Mr. Butle

P

My name ia(ﬂilliam Siri repreaenting the Save the San

-Franciaco Bay Association as its president -- an organization

" of about 11,000 membera primarily in the T/; area.. ¥

OFFICE OF ADMINSTRATIVE SHOCESURE. STATE OF CALIFPORNIA
Q - -
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to lands in the Bay area or-to deny them title

, nou but - they have taxen a somewhat different form ve:v ”eéfn

F B

kwﬁg 2?

' poaed exchange and/we\\p ld not be able to support it until w

>
©

eur position was explained to you in the letter
thzt was read to _you- th151morning by Mr. Hortig and presents

in general terms our position as of two days ago.-;

7 ) In general T would point out to you. that it As not 25
‘four:object to disclaim the Leslie Salt valid cz<ihs to title

his is not =
our intention at all. We recognize that Leslie Sali\and othe
private«owners do bave valid claims and that these must be

reeolved §¥eﬂere eager, as any citizens groug to see these

problems resolvedvso they will reflect the Sjete s and Ln:i .

Public s interest. ; g s K”a ST

o = \
. - The negotiations have’ been going on for’twenty year

=

ly, only as recently as yesterday did our organization have: aa
op;ortunity to discuss in decail the nature of the: exchange
with th Commiseion staff . Some houra of discussion, in

wh:ch your staff was. most cooperative in answering queetions
and discuesing the details and the methods by which ‘the settle-
ment w;s “arrived at, were helpful but, in turn, raised ~other
questions and did not wholly answer some of the earlier queo-;

trons that we atill have in our minda L ) Q

At the pgkaent time it is our feeling that we can-' §

£
L3

not agree with the ‘precent proposal until there is further

clarificztion.;she kave certain reservatione ebout the pro-

iy

7[

nq; //

" £FFICE 0F ADHINETRATIVE PROCESURS. STATE 86 CSLIPSANIA
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Q} 1 proceduxceo that were used’ “in art\ving at the prof:oaed - V
2 exchange. o Rathe t‘mn go 1nto\\deta11 here 1’d’ like to |
3! aok your permission to can on rT? Butler. a member of our ..
4] organization, whcy is extremely knowledgeable on these points,o
8 "Po present to vou the reason for our teser;\rations and what ve
8 believe _ought to be the nature Qh/e procedure thereon.

B / GOV. FINCH' Could I ask one question? . I

, 8 HR. smx- Yes. - R c IR |

(_‘\\ 9 GOV FINCH As 1 understnnd it, are you satisfied

10° hat under the plan as propoeed there :ls no shrinkage oi: the

STY ;‘31” | MR. SIRI: 7;10; Gon:thiquuest;{on we are not yet ‘:’

le 'oert,ein.”“ " 8 ' L -

’1\_,4 // ~ . GOV. FINCH: ‘xou mean in terms of future developo

18 | ment or *.n tems of imediate title veating" - o '

- 18° & JHR. SIRI° ( ;n both -- in terms as regards to futute N

7l development and to the present ‘boundaries of the lands . )

19 GOV I-'INCH' Are you 51323 oy'ﬁzémbelgv of BCDC or

20 cacttve wi.th ie2 = 7 7 P - F '

g1 'MR. SIRI: Noo. T e |

22 Q.,Q o 9 V. FINCH: Do you have any informati.on as to .
- 23 | uhether or m}}t“they havf/eE taken P pooitid?\u.n this matter ov

a4 | mot taken’ a position? S : '4/,?7 \l , o

28 * ,MR. SIRI: I -don"t know what BCDC's poeition 13

26 'thid;?' el . S s

- = | O

BN
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MR. FLOURNOY /Thank you, Mr. Siri,
- . HR. BUTLER- Mr. Chairman, members of the Commis-“ e
5 sion, I'd like, if 1 could just take = short time here to go
4 / over. the matters that we’ “have been’ discussing since the pub-
: - 5‘ iicnheaxing and neeting pazticularly yesterday afternoon wi\th
:"“B members of the Lands (‘omniscion staff -- which. as Hr Siri
’I 3 seye haire helped to clarify the nature of the exchange and
8 unfortunately havp raised additional questions in our mmds
9| as to its validity ‘ V - » ° |
19 N : First, I'd like to bring out some facts that have
11 /j)appeared since those public hear ingsk fe to which we had ]
121 doubts before. If 1 may, . 1 think-1' 11 go to the map and per-
13 haps you can still hear me. In %t‘\l;e‘description of tne ex- B
14 ? change and in the map and in fhe coloring, ic is deacribed asy.
l_.g:/' invol':ing some 400 acres going to Leslie and 600 or 1600
16 depending upon what you are talking “about, going to the State
17 . 1. think we ought to unders?ant‘« that. Qin °£act,u
13 and I hope the Lands. staff will correct ma° 'fffI amuwrong, but o
:19‘ 1 don’ t think 1 am -~- that in fact, as \a result:of this pro-"i R
20 :\tposed exchange sone 30, 000 plus ﬁacres of Leslie Salt land’:in |
this end of tHem ﬁay - that there will be a deed or patent7
from the State that affects some 36, 000 acre(s of land.
a8 1 ." o . Now, I don t want to go ‘into detai%\now as to what
24| will he in the deed. There has beer: & discussion betireen ‘our- ; ‘
-38, selves and the l.ands Cou:nission staff -'hether that is the ‘
29 pr%per thing and whether the terms are proper. I thirk for
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3 legal argument, I.would point out two things-<)0ne, this greeJ

(J,‘Xy

P : = o S § LSy R

— . . il [ L 5 ~

‘ 60mmission or others who are in the poeition of making the @’

the moment we- have just got to remember the Eact that 36 000 -

that is not the exact number ;cez—ainiy 30»000 acree\:- is
7 ¥ P N
involved in this arrangement v 3 : Q<r:f L ) -
There is second fact which )>think is very perti-

7

nent because of the arguments made byfthe Lands Commission -
L _
sense that people have had an opporfunity to present theiM3L

deciaion. Theéhearings have- been before the men_who ha»e

been involved in the negotiations uith Leslie Salt Company

and in this connection 1 thi“k they have acquired a certain f /

b N (L

1 [

views, they have not been hearings before the members ¢f this |

StaffN;EQGbe P“b11° hearing, and L think that Lyeryone should ;wm

1 understand that while these have been public hearinge in the iais

advgraary natute, rather than, in fact, an exposition of the

public concern.

T e At any /rate, in the prlic hearing th~e argament'has

(/j

been made that the ultimate long benefit ‘of thie exchange % g«fj

willebe to resolve d;fficult legal disputes between Leslie
Salt Company and the State of California ~some of\uhich memo

kers of the Comiasion have referted to as arising over queewi

tion? as to the nature of swamp and overflo«ed patente, uhat\

 they conveyed ‘and so on. , ) ST s,

Again,vvitnout descending into that somewhat complex

line here outlines the lande involved in this- transaction that]

ia proposed - that is, everything on this side of it and - on

vl

e N ¢
T

S SOPICL B ADVINISTRATIVE PROCEDVAR, GTAYS OF CALIFORNIA
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thie eide of ic. fhis leavee the Leslie Salt éomp;ny‘vith |
llnde, extensive 1ands just in “this. area of the Bay as fo
“which there are verv/, sic legal disputes Specif;caxly, it

bel

’undet 600 ectear-- ‘that they acquired. under the same patents'

e

b §
2
’ 3
wo v 4| leaves them with gggds —) and these are appatencly sod/thing d ’ﬁ
. e
WQV tha: are involved in Lheflands behind che greenyline I

7

o ‘also leaves the Leslie Salt Company and the Stete in dispute 1 '~
A - @
: € as to fourteeu&undced acres of land that lie in here: under a’r )

A

'9A7patent' and,’ perhaps more significancly, althOLgh fourceen ’ N

10 | hundred acres of Bay lands is not ineignifitant, the area is o
= (

11 colored blue o*t\this map -- the implication being somewhat =

12 | that they are inkelved in the ttanaaction. In faet. they- a:ej;

\ o - s e
ne transaction&at all. "What ic says is:

13»dnot involved in

.f&a

®
© P
p

14 T"Channele or basins oper to the Bay-as to which na»igational |

15“ servitude will not be affected by this :ransactiongf What

o 16 thnt.means, translated s thac the Leslie Salt Company and

o N

17 | the State have the same disputes, aI\bnugh somewhat modified: |
18 | How these channele got there, amazes me; but Leslie aéZ,theg ~ ~'?\
aier State have the same disputes or will have after this exchange
. - 20 :gces th:ough,have the same disputes that they have over eyery-k ;
v :ozrzi ) hingvelae~over hege. So they really haven4£ resoived these
gz°~b1ue channels. AR *AS . <f~‘ ; o« ‘AQ)?°Q
23] - . ~NA3 a matter ot fact, the State's posicion with

24. regerd to some of these channels isenot as good as it is with

0

: 25‘ regard to the-natu;al wategwaye. Leslie might‘ and for all

‘ | 26 we know perhaps does, claim the right to block off. t{he_se :

. e . ) ,‘\\
£ o B i N Y

a ) _ B ST K
* OPFICE OF ADVINMETRATIVE PROCTBURS. evsvaor enllmuu g RS
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‘| be affected those facts stiil remain.’ So even if this e

=0 9w ® N &

c oy
18

‘éhannelg. Since“theonpened th%m;uﬁ;:sﬁme of'them, they .

<2

_possibly could clsim the right to close them under the .

doctrine that nas developed now on the Delta S i

)

So, -since the State says the servitude will not
g

(52 o
- exchange of thousands of acres«goes thgough we have not l*

uosett‘led very seriously the disputes of the Leslie Salt -

U

Company. . e 9

L o N s
d

Now, 1'd like to go....

Yy

‘ HR."HITh° Mr. Butler; before you,gc on, -1 am.

o7

1nteres;ed in what organization you represent

&

I think Mr. Siri made that point. _ o .
Nowg with regards to the appraisal =< and perhaps\%
little history would be helpful here -- tirst ofE, the full

r\\

\

appreaisal has- never been made available to “the public.k This

_ appraisgl was made by a. member “of the State Lands Division

=

steff a ‘gentleman who 1 gather, is not available at the\

present time. ile is in tne Chocolate Hountains, we were toldi

wJlast night. So, regardless of-his whereabouts.ythe fact ié
that none of us had a chance to_ talk to the State s appraiser

0
nor have we received anything but the barersummary of -his

findings . ‘ 7 ’ . 3

-

. Now, 1'l1 come back to that inca minute, but L. -

_think we have to remember that this is not just sort ofjan
= - . . : T

incidentalfpart of this dispute -- that is, the appraisal.‘ o, .

Vi ///

SPMIEE €4 ADMIINSTRATIVE PROCEIUNE. OTATE OF CALIFOANIA

-4

MR. BUTLER: I am with. thefauve\\h§=:gy Assoc}ation[

y

4]
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As Mr. Hortig pointed out -- aﬂS\I thirk the ‘

' Chairman said we might confine ourselves to the three pornts )
mentioned -- one of those is, in fact, is. the State getting
equal or more than it.is giving up, and the way to’ determine:
that is to make an appraisal of the lands The currenc

appraisal was made as of December i, 1967. The previous

ﬁppraisal upon which the State relied -- we have asked for a .
copy of and have never received, When chis matter became

»quiet in 1966, that appraisal apparently was shelved andwqowﬁ
they are apparently trying to use another one to justify/rne
-exehange. '

o

Now, the-currEnt appraisal -- which, as I»Say; we

i

ﬁhave not seen the details, but Mr. Taylor and Mr. Hortis were
kind enough to discuss with us yesterday and the process by |
which it was prepared I’ d like to point out a couple thiugs‘
’abOut that appraisal ' Perhaps 1 should wait for Hr Smirh
B ] MR. SHITH“ I am just a little curfous. Where are
the Choeolate Mountglns7 ,
" MR, BUTLER; Near the_Bigakock'Qandy Mountaini
MR. HORTIG: 1In Imperial County. I is a Naval and
Marine Corpa bombing range. |
- MR. BUTLER ‘1 assume the appraiser is in no*danger.'
</¢~ "MR. HDRTIG' We are happy to report that: he got ouc

Just in time.
yelrerday morning Navy search and rescue. teams vere looking

for him. They found him.

<

He was suppoaed to report night before laoc and.

I’
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'vCOmmissioﬁ to)turn to the page of }our summarv‘on values,

© @ N e s 4w

. get aside for the moment how these values were arrived at andf

ﬂLeslie;~according to the appraisal system.

“to the exchange, and if you will look at that figure 1t is’

'MR. BUTLER: If I could ask the members Pf the

that show the rePative values that the State 1s receiving
& .

and giving up oos o

GOV. FINCH: This is Exhibit C? - |
MR. BUTLE§} That's right. VWe'might start on .

-

Exhibit-C> page 1. 1t says: '"Lands to be convoyed by Leslie

to the State pursuant to the exchange agreement LY Let me

juat take the numbers. That shows a frgure of $1 035,000. |
Now, you will notice there is a $400 mlllion figure down beloﬁ)
that, but it's apparently there\iust for 1n£armation. 1t's
mog putdinto‘the,ultimateeaddition. So $1}03S,d§0 is the

value of'certain‘tidelands'that the State is getting-from _.

Now, may 1 ask you to ‘turn to the next pagégipage 2,

These are lands to be conveyed by the State to Lealic pursuanﬁ

$1 277,000. So if you set those two ‘pages so you- canoaee
then together, you will see at the moment, 1f you Were to sto&~
right there, the State is coming out about $2&0?000 short on
thia exchange -- which is, when a public agency is dqlhgrhuiiyi
ness, not just a bad deal- it is hnconst%tutiohal and a,dealp
that violatea the statute. , 0
So how does the appraisal get up to the point it is

in the- black’ That takes: you to the last two itema on page H.

17
OFFISE OF ADININESTRATIVE PROCTOUAR. STATE OF GALIPOANIA
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i H@ hnve now disposed of the interests in ‘the lands and we are.

»*therefore thst~sdds $272, 000 to the\desl.

) nothing in the spprsisal that shows the benefits for Leslie // :
1 for its avoiding legal costs
f*on the Stcte s side of the ledger,” but not on the Leslie szde.?

f‘-itted in a desl thst involves: over §2 million in Aand title._l

lthe blnck by $30, 000' and, keeping in mi

going 1nto less tsngible&vslues to the State. The first one

13 $272, ooo._

Divilion stcff,ethst represents 1litigation costs qyney thnt
S
the Stcte vould hsve to pay to quiet title to some submerged*

Now, as explained to us recently by the Lsnds

vlsnds.s

The clcim is they won't have' to pay the costs now, .

f;: - Well,- apart from the enormous difficulty in estimat-
ing legsl costs, 5bvious1y as a vcry basic principle there is

‘So here 1s .an item thst nppzsrs

7
'1°would point out right there that even if ths@fitem/is per-~

that itenclieséon either side@ The State therebyoedges into :
the very difficult

nature of cpprnisals, it is not a scienccjsnd certainly esti-

o ‘

mating litigation costs is not a science .- but in any. event,
through this procedure 5he appraiser of trE\Lsnds Division
ltnff hos edged the Stste into the blsck by $30,000.

P B

Then you get to the last item - vslue of‘wsternnys v”

‘as we hsve tried 1 have to confess ve: do not understsnd hov

the Stcte is gett&ng cnything of value i“*&ﬂf" blue areas.
I am willing to listen to more argument on it but it seenw |

[}

SPPISE OF ABNINISTRATIVE CROCIDUNE. BUVATE OF CALIPOANIA

. S = -

of public benefit, and that's- about $250,000; and if I go back, -

to the nsp, thnt is a value ir these blue areas. Now, as hcrdﬁ%,:.

s
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vjuat where 1t 1s now -
'claina that that adds $250,000 in value and thereby he makes 7""
jthe figurea which the appraiser uaed ~which we have never -

told to us, the arrangament 1s unconatitutional becauae there~

‘are these $500,000 dn;benefita in the prcpoaal which, in fact;

:apprataer did even -to get up to what he dig $lxm1f%ion ggr@h

of lands going to the State.
- has gotten to the poaition as I said yesterday - unfortun-

'but ‘it has gotten to be an adversary proceeding.
_for the benefit of the State, | don t understand 1t., 1“

'day. that is a navigable waterway

be affected by tranaaction" how the State doean 't come out

the proposed tranaactton to the_favorvof_thegstate-of Cali-
fornia.

9

seen -- 1f we were to take in £a1th everything that ‘has been

B
do not exist. S

Let me go beyond that to vhat we underatand the:

'repetition, all we know is what we have been ‘told by'membera 1
-of the Division

staff. He have never seen the papers.

fately, ic haa gotten,to the poaffion of an adveraary proceed- :

ing. Ve thought it was the public 1nterest and the State, .

this when it 1s one citizen against another but uhen 1t is

_Here 1a this alough here,_which we diecuaaed yeeterd

It can be dredged by any-

COrpa of Bngineera the State, and 80 -on. Now. the State

<

OFFISE OF AQNINETRATIVE PROCISURE. STATE OF EALIFORNIA

: . E
P . . . L~

© But aomehow or ano*her the appraiaer |

So even if we are to accept the methbd of apﬁraisald

It "

I underetand‘

, . | | 48
;fnconceiVablefwhen it aaya; "Navigaticnai Servitdde nill—nct

And at the riak of going 1n:o tjffae>

%body 1ntereated in navigation -- the Federal government, the |

S
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cloins and we agree. that they own the center submerged part
‘of that slough We are not discussing that. “Thega_are mud

'edges to these sloughs and the contention is that Leslie has -

| the wh%le million dollars comes from -- are these tidelands,j

'ouu sonethin“thct is under water at egh tide and sonebodxs

'you get o'permic. are perhaps to put a pier on it, snd 8O on.

‘ the spprsiser ssys that that underlying land -: iet s ssy ;f 5

iin a piece altogether would ke -worth 310 000 an acre .- thst ‘

to slI”cou-mn sense -- thst nobody is: going to’ pay sixty-five

'that the State or- Federal government can dredge sny~tine it

| wants, and subject to uhether you can.get a permit snd so on.

“Z

co

the wster that is, the people ‘have the water

Now/ vhot Leslie is giving«upo-- and that s\jhere -

the mud; and rhe question is How much is it worth if you

[T

can dredge ie? You can t use At withobt pernits.‘ In fact.

° Y

you nuy not be sble to use it at all if the State says thst

5 C

thpt underlying lsnd is worth an average of about sixty-five

éhundred dollars. even though it has al‘ these problems ue hsve

is only worth thirty-five hundred. Our contention is that

now. ue understand the system, ue_would like to get apprsissl

AR

=,in£ornntion to support it. Our contention is that is contrary‘ o
% P

hundred dollsrs for an scre of land under water at high tide,: 4

v :; E
o . =

it 18 vitsl to nsvigation - The. uses that@you csn have. 1f é%

‘Now, somehow, by a system that we do not understsnd,oqg

SFPILE OF ADUINSTRAVIVE PROZEBURE. STATE OF CALIPBANIA . = fl

&

§th¢ mmd vhich is under water st high tide snd the Stste has ;‘,ﬁ;

0

: TNy , .
.described snd thot being able to nsvigate over the\nop of it ¥
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fiStete may come oux to mean something more like $200 Ooe\gr
- $300,0 ?0 -- but, again, we need b see the sppraisel. We

. vreieed on this ban at thirty-five hundred dollars. They
| Directlyjecroeecthe way the land was eppraieed at twenty-five
| hundred, which I think mighr be legitinace begeuee there are -

| worth £1£teen hundred and the weter, che eesegent, wae worthﬂ

'-1. ,no relation betueen rhe rwo. I sounds elmoot 1mpeeeible

‘ to me thet thet could be the case in merket ‘value.

.fsucional Thie 1s ccnplicated and 1'11°.eop right chere. utch{

SO, 1n our view. the million dollara going to the

. &

hlve noc been told of any comparable sales. And té ihow you
Q N C-\ \“) .

iuha: can heppen, wckdiscovered yesterdey thet in thxseparticu-“

Lrler slough - take my piece\over here. in facC. ic. ‘was ag,_;4f"“:

said Leelie hsd twenty -five hundred dollera vorth of mud e85

:‘you vill and the:State had a thousand dollers worth of water. "

Qditferencee 1n the two locetione.: Over here. theé mud wec

a thoueand. So, in effect. on both sides, both little tidel

?benke here, :he State s 1ntere;t was vorth a thousand dollara n

even theugh on one side Leelie s mud went up in value. Thrre

& .

7 80 whet seems clear is that che eppreiser erbttreriﬁ&g=
'picked a rhousend dollars’as the velue of the. navlgetion&1~ |

:eelenenr, regardlees of what the land was vorth ‘and chrough

j :
'that arbi:rery syerem finally Came up to chis mtllion dollars-

eud finelly booored it up to whs?e*the erenoaction wat-cqneri-‘

vhat is obviouely a difficulr question. except to say thie ag ;}»

emd\%t cakes a lirrle his:ory. We have to keep 1n mind thet

‘ﬁ

o W S = = =
S o

P



’ > 1| chis tranuction was propmed ‘in 196& vhen/) there vere othea" -
Pr cfe‘ 2 lelberl orr thlt‘ Lcj\ ission. - At that ‘time Leslie was tece1v-
° 8 > 3 iag nore acres than -are presently’ 1nv61ved}r QObjections v*”"fe |
o 4 Llude and lit gatton was. discuezed and the metter \ue th;en L
8 dropped fo \renegotiation with the Leslie salt cqnpany o et .
2 Lo Og zowhich time atees that are ptesent 'y navigable, giving that ah :
@ . D'I 1’ Later to Lesl:le Y’L‘L’:.e\fm:t:\w'e'{egmlled out of’ the dea&@and a " O‘
ST 8 whole new arungemen: was proposed.o RN R S 5
’ / ? ‘o 1 vould like ‘o be cottected if Lam vrong ebout -
:}° . 1; thi.e. but my underetanding of the sequenee of time was &his- 1 =
49& 1]; ; that nego:ietione wete carri.ed on with the Lesue Selte Qompan)j.‘
N \’“’T’a ‘,erungenente on alln Olmul on that nap wete conpleted and then B B
4§ ; .18 fthe eppreieet wea told to go out and see hov thi.g would come _° ' )
O’ © a4 out, vmr‘ that map 1n “mind LT B \
7 @ 181~ Pleese keep in mind the epptai‘ z 13 a member of° :,_ L
’1 10 gtha Stete Lende D4 vision staff and he went offJ to do hi\?s bIc.l: ; e;
L 17| 1 voul.db say e un ﬂvqld be 1ess than punan if his employers 0 ﬁ
ig : . 13 'eent hin out co do a. job and he would come back without tryind; V'
3 - Aio:r to come beck wit,h an appuiul that vould fit hi s enployer ‘
ﬁkfarunsenenc'. R T AR T *
* \31 o | \IR. SHITH' J-uatLa mement. ,1'd like you to. explai.n
;““ ) 33' that meaetk you justﬂmade. giving the 1mpxeseion tha‘~ : ¢ / j
‘ . . g8 appreiler went wt and ;-ne b’ack w;th ,. eepor \that hie\ |
& e | eqloyer wanted L A S . R
= a8 M HR. wn.m- 3 sey“”’th‘e appraieer.\..; e R Uo
‘ , ﬂ J HR. SMITH: "1 don't wanF any 1nsinuatione ‘M. But:ler;:;

[ - . < N Lo 7



1 that you can't Back up.i . s o
ua BU'I'LER° ‘1 can't back Lt up. .
s un. SHITH' Then 1 don'é”chink<1v ehould be»made.

cov PIl!Cll- " For I:hg7 record. 1s t:hie epprai.ser l!n

enployee of the Llnda COumission or s he an i.ndependent:

O

'contracl:\or’ . d o TIPS R e
’ MR, leTIG* This appraiser and” the lsnd appraisal

Mz. ButlerJ{ia.ussed was made i:y an enployee of the State

o, L ..

Lands Division; 1 chink we shou‘d bring to the at:gntion of o
;«the COminion for the record --- l:hi.e appraisel vas. predicated )
| ‘on the noet: é;::.é;“tf,,, approach to see \»‘f :here ‘'was a value r =
for <the Stcce and the conservative va‘iuee hcve elready been. Q
pointed out. hy Mr. Butlet., Ther@ was’ ‘a prior fee appraiul ) -
ude hy a nember of. che Appraisal 1nstituce. lmlde jointlyv for e
| the Leelie Salt conpany and the Stace, vhick showed vah;ee* “in ki
A fevor of the State in prepondersnc%mt‘ $2 millfon. | c g“t
) cov \,rmca ~ Was this in connection witl(\t!lu s ke

trennction i 19667 ~ ° o e - fz_ e

] R MR. IDR‘I'IG- , m 1966 but generally, l:he magnitu;e/ s
o£ the’ ihifte and chan;es ‘that. hnv:been involved were such 1 ;
thet the apprniner chec made the prevtous cppraimal would’ ) «
still stand by fe. T L Q;;ﬁavxﬁ%?ff

o ‘=“<nn.engxnrn., Let me ‘make 1:'21¢:; I certainly didn :’5:

-eln to i.nei.nuetez anyching about che’ integricy of thie 1ndi- 1 :
vidul. If chere was - any e\}éh euggeetion, I utchdrev\any O r
1neinuationo. JAII 1 wanted to poi.nt ouc was - the neéure of . hide& n
T | T S - B e - DU
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SR (?s"z'-ru S j% ) HR. mi'rlc-' Mr. Chairman, might I just'.to complete|
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8 ;"proposel vas not handed a fsi.t scconpli

;‘other vey sround? L ta e

R ex-ple, before that map was prepared?

3proposed negotiated settlement. pstently other negotistions

kscco-pllsh the bslsnce at the conclusion of tﬁe negotlstions.
. M. B u'n.m- ‘I think this ld.nd of illustrstes the

the record -

= 4

. ‘llr. Butler, this is one polnt I thlnk we can

et N

= L)

clsrify snd thst 1s that the stsff,sppraiser who was asso- o “
clated vith the project and ‘with the negotlations fromdthe :

’I"rionset of the negotisti.ons that resulted in this present S

HR BUTLER: That s why I ssked st the beginning whst //n }

i

= I N Ed = Lo [;

'O
[

.si.on wag stsrted -in 1966. ° = e S

e

6

HR. BUTLER Di.d he complete his spprsi.ssl for

o _;w,a

MR, IDRTIG.V No,, slr, but “he was sdvi.sing ss to

[=4

EREES

‘» values 1n connectlon with the negoti.stion.' Since 1t is a

';could vell hsve been necesssry if. 1t uern not possible tol ’

Fed

| sort of nisunderstinding that ° ‘can srtse v!.th regsrd to such
'thin;s,but let us nske this po:ln” clesr. You Xkenow,- th:ls is

a

w- , BEP e
hss>e\rer seen, sf:[th sn spprsd.ser thst no’ .one- hss talked: to.

= . - - B P B . T 5“3 -
g 2 - -
o Sl . O R - T N R ; ey
" 5 - " -

, o

§ ICNE. HR. ll)RTIG- 'l'he apprcissl of the Stste Lsnds Divib

@xs \\\

"the“ klnd of srg\nent you get into over a propossl thst %e B

SFPINS 67 ADNISTRATIVE PROCSEUNE. OTATE @F CALIPORNIA
. . & s - . - ~

o

) | the tiulng vss._ Dld he make his apprsissl of the vslues cfirst

1 snd vss the trsnssction derived from- thst, or. did 1t go the g

G e et
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Ew.“' S & [So I.am. not snxious to tske the cdunission s tine 90 deba’re a}p ’

Et g]a doe\-entJ that no one has exsmined other thsn to tslk of Lhey: o
E\\”ﬂ -3 aresults.! . 0 ”4, s ﬁ 7T Q';.v ::?
N . .. mz. sun'll- 'd* like to ask” the Attorney Genersl' ;771 5, °
8 opinion on canpsrsble ssles - uhen they sffect the Stste snd "Q)
\ s- pszticulsr psrties whether or. not’ these sre to be held in o
1 confidence or to be released to the public. o 770 :f . |
‘ s 0 | , nm. \SHAVELSORP Hhere, as in this case, dst; wss 5 &i
e -9 subnitted by menbers of the public on. the understsnding thst - 1
\ _ 10 it mld be kept confident.ial“ e would be wy opinion thst & ) ';
{D Jrf under the covernnent “ode provisio‘n\: the disclosure of that . g
’ o 12| infornstion would be sgsinst tge public interest and it msy be o D

- : e

13 kept confidentisl- In other words these" people disclosed

e Aunco-psrsble sales only on condition that they b" kept. Cmf’-d"“' -
S S _,.z__x . a

N
, ue tisl and I beliew,rh der those circmstsnces qthey msy be kept

Lif a0 HR. SHI'l'll' I think the same thing is true wl\en we
. U\\;w »’ ,\1';’ condenn property by the Stste for right-of-wsy or certsin = |
ft A 19 universiti(gs, when 3 propossl is ﬁmade on a piece of property.
B2 20 MR. TAYLOR- Mr. Smith ihen we - scquire property for
,;,9 - ,1 the Stste, our spprs\\issls sre not public ltnovledge until the } :
3 . : ” nstteru goes into court- and 1t is our policy, to receive pro-
: T ;7 ” teetive orders that we do not\disclose om@spprsissls untﬂ wel | :
“\“ luve like spprs‘lssls from someone else. K We wonld Like to seeg : ;
/ : 35 the art of’ the other side before -we disclose our side iW
g8

T & : o“ o X
,condenn/stion. e Ly T <»«/

a=~~ 7

R

el

& ) p ) , N . o
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. )1 j ) ’ HRC SMITH: Jl‘hat: was »my undetstandin;; ,sitting as |
. 2 Cheimif of the Public Works Board, where we ;:mz'c:haur a gteat

8] deal of ptoperty tor universities and such - that the” value | o

_a] of prcpcr:y is' ltept confidential untu it gees to litigatiun., f ;

O 5 M’ 3 P LER: I think that 1s correcc' but I would £

[ like to poinc \out: this is an entirely different proeedute o f

. %1 'the ltatute t!quires =that: State 1lands cannot be conveyed unti], .

L&) you have "a” public heatlng and a finding byothe Cmission thad a

, Q the State 13 getting equal vaiue How ‘thct publgc detemina-

, 10 | ‘ otion cln be mnde wi.thout public knwlﬁdge of the uudetlying '

L - 11 doc\-en’éc.u..v SRR L S e _—

ZL 18 i J HR. SHI‘I'H' It is my undeutanding \Hr Butlet 1

LW_J 13 ‘l:lut an lppuiul ‘tas been made. Insofat as thts c«:missioi\ |
3
; Q Y6 in coneerned it is valid- and the same . course would follml '

. 1 here 1f utig@tion follows -- the same vay if ve purchased |
| ;»‘1.“;;9“3“3 fﬂ' other purposes in the State. - ” >
E; | 17 e &\HR BUTLER: T guess I disagree wu:h you. ,y 'i Q
CT 1 MB. &sumi- 1 h-pper. to ag:ee uith ehe Attomoy 1. 1
£, ’ol f ‘MR. BU'I‘LER- X think :he Attomey Geneul vas talk-|
2 '1 in; 'b;‘t emdm‘u"“' b“t let me say this -- You wily recavll',;- .~
o 88* thet 1 ui.. wiehout even going 1nto whato ve. thinl: 1. the S ;
sml donbtful nature of the apptaisal 1t shows on itl Eace thlt +§ i )
= Eve| tho Suu comes out $240, 000 short in iand and then ycu h‘"%
Fi f’s, ” l:he quntiou as fto vhether these other valuu are legitmu, ’_ ‘ ‘
- ‘ 3 ] EEEE Pethnps just by the nature of my comenta and |

= : . - SPIIGE OF ASHIRETRATIVE SUOCTOVES. STATE 8F GALIFRRIIA
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, q diecuu:l.on here, Ayou have the feeling thac ve are} in en | o ’“:

o "I adverury position,, and whlle soms mey have diificulty believ-v

’y . 3| ing 1t, our view g ve are not. I thtnk our goal is #mply | -
ﬁ Y th,i,l'v To hlve a very cjreful srudy mlde by tleose who are- ; !
!k§ s} reeponlible for this decision of the details of this Crans- g
I sl actton, so that a transac:-ion can be devglo:{ed whi.ch, in E'act.;r 1
‘ v K will lccoupltsh whe§ I think the State s objectives, the L!ndxf‘_i :
S . Divlotou s objecti.w.-s. and the public'l objectivet are .That | - i
4 ! vould be to protect the Bay. to rerolve all the outstanding ,“ﬁ e
f o - 10 legal dieputee vlth the I.eslie Selt c«npany. to arrive at g 4
g | : - n eppuiul figuree che? are. noc go!.ng to creete susplcion and 1 “
; R doubt but cnn beé lccepred by the publh:, lnd in that vay to \
5{."1 13 7/?,’ Lulte and the citlrens and everyone else proceed wi.th 1
: & =l e!’é protecrton and development of this-area. o . -
= 18| Specificllly, what 14 thlnk igg yould have in mi.nd is" 5
E % 10 l:hi.l- Pirrt. we would ask. that the cwiuion not approve rh

1‘!- trlnlurion in. thie form, and 1 would hope e would be pre\ | I
| uq pared to do thac. If it s not, ve would ask that it uke\ ,c
19 | tifie to have the trnnuction lool?e‘Linro other ‘than by the
.+ %0 Lands Divteion scaff, which understandsbly is committed to te

QD

LSS ENEi Lo e SAANELG A RALLIS) 8- D

21 '“beelure they ‘nve borﬁe the very diffteult burden of this

gg nego:htion for years an& years uul under different gutdeltnesl?*
“l urh dtfferen: .ﬁin:l.ltretionl end 80 on° to bring in orheri

.
D o s
v i R
: R
s h
: . B .
i L SN AT PR P BPTEY s ki S e il

““’ vitl\ the’ cttirene"groupl thar vould ulte to- prelent appr&lf"*avl
g8 mfomttdn. s e s TR
. | ﬂ v He rhi.nk ic vould be helpful to i.nvite rhe uy R

APRIFF NG QRMISIGPRIVIVE BR N v Il QRAPE AP A VPomu o
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3 wlut t:o becv °1nvolved wtth the eo-:lui.on becaun ot' theé -

:I.,' c«mutnci “) d Develo ‘Qomipston staff - -yw may net %‘2

; [

the u* conurvaeffon and Developnent Counluion hu extenmt A{ o
1u£omtton and buugr@und on this problem -- to h\vittycl\.. :

IR S

‘ a; ftiendl of this Comtuion to ex-:lne :he thtngs for

3. P

ex-ple:‘/l have nid here coday. to see tha:why arg 1‘“‘&1- 3

e nch;b e-bncu the ‘more difficul:, eho -ote“co-pux;, % )
e _“'ii’j‘al problm l:lun the eenter“"of the lay? *’*\'; 's¥.1.|§,,r% 35

f applu and ortngu? el TR
ER im. BUTLER:

()_ RO

Thcro are 1ue

I’““don t thlnk so.

‘,Jr-w

On thg,,,other hand Athere ~are swamp_ and o,ve?’flovw‘f

pltgntl*.
) patent'l thal: nre not in this tunnetton, so ultlute ’_ i
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,.ailu:tigcion could etill hwolve ::he same. complex ptobl

are involved dmm here.. o _ e

= l'hete 1- enocﬁer consi’deration I do not* know

‘1 whethetoit 1e reelly in the lon'g-tange inteust of ﬂ\e Stgfte "»*--» |

\

to epeculete thet it may have & bad legal case. 1 don £ o

8
i» B ‘ t;h:lnk che State does. 'ro me it may be more 1mportent to .
r; _ '. 71 reeolve vhat the rigzzs are on swamp and overfloved peeen;e
: 4| than 1(: 16"to try to settle the “issue as a boyndary 158ue o
r “_a °9 [ becsmee there ‘are swamp and ﬂverflwed petentr in the. Delta, ?

- 10 Um t;he North 3ay, 1 am net familiar wlth. : All 1 am g'oing 5
d ;17.1' say -- theee conplex legal isz: grucs—dre probably goi.ng to haveu

18 tobeaneweredsonedey. >~ @ |
;‘132 ) ooV, ch“' What about th' Poim: ve. hrve a wholfe~ s

B ll ee queettons wul be nieed in that litig&fion , l.eelie P
10} was at’ ‘least willing to negotmte, and. in. teme of the overell i
o ;ﬁ\l% quenton of the ley, is there m_ything to be satd Eor an '*%
- e eceonnodatton here \!h:lch might then meke i€ eaeier to solve "’ é
o im:he long-tem development than litigatfan wnich 1s goin; to -;j‘ﬁ o
g 1 eltebluh hpontble preuures for a long pertod of ti-e’ d
i ’ MR. nu'n;m- Mr. Taylor has made this potnt. 1 |

ehink this 1s vhat has 8o convinced him of the need to go - | . .
ahead with l:he n'enuction @even though 1: uey not be particu- | B

l.etly edventegeoue in these. tem 1 and- ocherl of our group 1.
'\heve diﬁftcult:y underetending thle benefu:. ‘There ts no

srege s:

\. »_f R

1A
28 Iegel precedent set by the fact that you. settle one boundery

l 8 e B - ’ ) X :

9
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oo,

eould. So the ecceu up here is )going to exitt, vhether this -

. 18 :ﬂ@j: " ao, to ansver your question. Governor l-‘inch, ve . ¢ /3
- L4
g

. 8 hnve not been able to see the bene it, no.. S k
\ : ?A’ 'l‘hlnk youg ver' “iuch. , “ R . ” *i
8| HR munzm-: l'hank you very much I vould juet ,:’

1 ” uak,e one cauent vith regard to your exploretory one. -on the :‘i
q@praiul infomotion 1 think we are on the hornl of ,. ,

‘:‘:"t er \‘Y - we crw on “the horns of a dile-u T

1 TO Ie.’ that kind “of practical precedent is not of very uuch
X vnlue. l‘-'or exaple, suppose there is any litigation ovgr the ..
| ley iteelf.. It is very dif-f‘ﬂﬂf- cfor me to conceive, for any |

| reason --Jlegel or other reason - thet the ouners of these ' u

. tion, ve uould have been subject to eriticisn- end ‘now e nre -

: bnck to tl\e people wba relened the infornat!.on and expininiﬂ N

\:, G % ,»)) L ) -Scﬂ’ ) ’é-yt L . ’ - . aQ o L Ag- | A‘ g ‘ .;’ '
S ltl - V R (’ A
dilpute and- leave others ‘. 'l‘he practical precedent, the I

nrg\-ent ‘made --. "well these sloughs are confirmed to‘ .t}ave :
State and you can!t have a slough \githout having it conaected .
to’ the ley, ther fore. you have a stronger case in the Bav. 1

O

lllldl out l\ere would vant to cut off these sloughs ifo they

B =z ° /—b e’ - . g
oettlenent goet throu;h “or- notl TS S h '. 1

| dilem -- that hed we not kept back all oonfidentiel infoua-:“‘v

N

und:/r\riticien for .u;;. making it publie. He are eriticized

| @ MR an' - Perhaps it vould be: eolved by goin.

the utter to‘»the- and under a proeedure under vhich they

-

‘ could be looked 1nto. ° I vould think the individual -e-bers

e
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R [ gence to address» nyself to those.

. - o el
o . 3

; of tl\e Co-u.uion would want, to know uore ebout%ch. ."

.nd hw 1; '.8 lllade. ST E } »Af‘c :0 e 7"’, v‘\'"&

. L T ;o
o " ; E

[} 0 oo i3

FI.OURIIOY I think that,wlth the exception di
i llt. COoper, was our 13&: l.ndivi.dun} see '

- w _‘;cu
) O . s ) -
0 Fo

wre p Q e AT 7 . .
@ s Ep. e, . . . o 4

.«t rilen. e : - [ L

Y qa =

HR. JAcxson- Gentlemen of the Con-i.uion, I.am
,llerry .}ocluon, the Secretary of Leeli.e Salt c.'o-peny, iﬁd I

:

:}to incmbent upon me to correct certein otetements

] : I thi.nk our position hes bunqtated abundently nnd
cleerly by Hr, Schining in the Santa c1era City !lall ia the
heeri.ng held ghere on ‘the™ ISth of Jonuary ‘in the evening.
liowever; in view of the fact Hr. lutler has made certei.n

stete-ents here which might be misleading, 1 nk your 1n&ul-

s

P S =
. \) w I)Q
w N

First, y\i;th respect to the epprai.ul I went the |

18 record to ehou tm/t%%eslie Selt Company hed itl approtul ude ,

*.eone years ago on a fee baeis. fee ﬁmership beeia -- becenoe

reiul

o m HOITIG° f Hr Chaimn. another s&lmen hn ° ’

60

P

R
PO A T E T R -

that 1. vhat thi.e etatute contemplotes when the. transacuon 1;

J' title have held thi.e patent by the 1872 C\lreti.ve Aet. peid

for, the-“‘ee any bona fide purshaeer, and paid ‘taxes end uaeu

Q

oncluded if the exchenge 1s approved the lends are. exchong ¥

23 | end ‘what the State receivea is fee title which “has been vested--
| .;C in l.eeli.e Selt Conpeny slnce 1936~ end 1ts predecenors 1n

ments on’ them; “and theyne,:re_so 1nd1categ on assessment maps fn).

.o,
o
O Tk N

o .
. P N :

°
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r. ;~> 1ﬁm three countiesw. Nov, ghstJ,esHe su:ia gu.rsnteefngis ‘
S o8] fee :1:19. Co %%& - "‘;3“;, D IR . L . :
DU 3 ‘> ' For the purpo;es of your Ststemapprsisal 1 give <
~€f,grest credit to. youf%stsff for bé{hg hsrd bsrgsiners:%»They ’d
1; ;,gek; insisted on specifying this on their theory of“sovereign »Dif”i
?*A: ?,n; ‘ounership,atheir theory o£,1egs1Qounership -~ not our theory i 3
. 7| that we felt could be substantiated in the courls“ but ue R B
=7 '”tsvdsgreed to msking their spprsisal on their theory, snd possib1y¥$’;
Doy 9] a fsllsc ious theoryq to satisfy themselves that the Stateouss f,zi
;i'V&"selaitin fsct, receiving equal value, = Z.ryrgij' . 7' ’ ,jé"f:
o 'oli‘p,n ;: Now>iuhen you give instructions to an apprsiser snd ?ﬁ‘?
o 13S those instructions embrsce legsl concepts snd assumptions ?
E ','i°5; 13“7uhich are not tested and not proven and not estxblished eitheri&fg
J ’ 14 by ststute, constitutionaily, or by stsre de§iﬁs snd you.
?}};A .fid :;cept an spprsissl based on those legslitheories -- thch we 'i'g
% - Ltish hsve been. uilling té*docin this matter ?- R does not follow
2 ] :iv_ thst vslues based upp;_those theories are the truesvslues:iﬁ J
- °—pii’ wastill stsnd by the fee sppraisil <yh1ch shoued -our lands = - .
lﬁ OQ? 19} to be three to one to the State I think that s in zhefreébrd;";
R snd you hsve ample bssis to mske s finding _“ = ﬁg'so,g
. . = | This is sluaye a dif‘icult point in_sny settlement

) other's legsl srgument.

/.itustion becsuse esch side is conceding the vslidit, °5W¢ach fﬁ.f

He sre not conceding the Stste s
Thst's

uhy the lsw erects bsrriers on compromise lesding‘to settle-

legsl srgument except for ‘the point of compromise.

‘ ment‘ thst is onone of the sdmissions msde in I negotistion -;h 1

ff - . N o
- B B == P ?—\—-\\ : -
PR BT - - = =

2 - S, ] -
> B = - i N . -
: o \\ - o .- 24 . d - o o -

_ q = - o o
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‘ 1 .'are cecceptable 1n a couﬁ: proceeding. 1t is: alsoa g,ood - ) ?;
o2 2’ pollcy, 1t is also desirable in our opinion to open up theﬁe * §
) 93 watervays, and eetablish Stata ownership there. LTl K

E . 14 l-’inally, I want to point out what Hr. Butler ‘1su ‘
° / B seying here, shorn‘of all the elaborate syllogisms and el:bo-- “a

o ) G rate\ explanctions what --ewis saying is that his gteup. Seve /%
" , 797 San Frencisco%y Assooialion .- a gtoup before whomil spoke -
N o 8 ){eome three weeks _ago and pteeented ia the most ‘possible de- ’*

’ 9 tail the nature of this transaction at: my request, wnot theirs iié

12 mthet that *group and other cit;zens grousz however they mey %

-} oe deﬂned -are {hevguardians of the public ilﬂ:eres(t - Q ’

- lz not yo\l nor the Comissi.oﬁ, not the puinc ofﬁcers we»"have e .
: K L;.s ‘voted’ 1n* We elected“ you to tuté'%\ over to you 1'!he questiom of ~
i ' . l‘ '.public 1nterest and voluntary citlzens groups fly in tl\e o’ ;
e laf.ce of thac. ., ¥ B A \ "
'E_"V *“10 s ‘rhank you.' = 2T , B B ";
SRR B [FLOURNOY: Is-Mr. Cooper seill bef'e’ i %iNou ;
- 18 1denti£”y yourself" . LT e L J R &

o 19 3 un.\u,mrmo ma;\kjyou, genlemen. c;ﬂ; name 13 ‘ >
m Helter CuopeE'r and 1 reside in Foster City i o 'fo ; A
ot S %31 KR l-’irst off//l d like to nstate" that my coments are . S i
% o zz llaited pocifi.eelly to the 'boungarieﬁ of\tgef\/l-irrcero Hunieipe \\
P 83} ‘Inptovement Dijtr:l.ct, whieh 1ie ‘in this area ri.ght here, and )
: \3‘ the tefetencébi.n my: di;cota;eton will be to. this body of vater |~
E * 35 here. known as Seel Creelw and 1t 13 approximtely kworecree. 7
| @'D : /90 ©. My statenent s in the fom ot”a’/ 1etter ‘that T haveo 1 1
W o T e N . RS - |
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0 "State Lands cq-dlslon-

‘. The presentacionothe Landsblvision
. staff and. the Attorney General's office
_have made on behalf of the Leslie Sslt-
COnpany concerning the Leslie Slough Swap
is difficult to believe. What 1 want to-

e

. _know is, who is working in behalf of the .

" people of Ca1i£ornia’* Isn't public office
a trust of some sort, .with public officials -
acting not as owners but as trustees. of

' g the common wealth and the common good? .

G ,/pay?

. How can gublic officials ‘give lands away
" ‘they don't own, giye funds away that aren ;
theitl and tncur public debts they don't -

a

~ When Lellie Salt Company, Schilling Estates
~ Company, T. Jack Foster, Senator Dolwig,
‘Ernie Wilson and ‘Bert Leavit went into

- the real estate business in San Francisco

ﬁdresaed to 'hls Co-lnn:on, huc:i‘doa‘e thllk:yu. hci!

| received 1t yec, as T satled te late last nu» wd 1 vq\x

7R

‘Bay in 1960, Leslie required thet Foster -~ ..

. get the. lands filled four feet deep to
‘meet- FHA requirements far homebuildinf '
with public’ funds of the Estero District
before Leslie would release the lands to
. Foster for resale. * The Locat'cost of

filling Foster City will/run in" the
neighborkood of $39. mill‘on for 2600-
acres, -or about $15,000 an acre. This: . &
4s public money spent for private proflt k

Y

e g undet,the ‘Estero Act setup.-

: , and later Angelo Slough.

:bﬂ”

.2 Foste:)City used to be called Brewer
" Island. The body of navigable water that
made it ‘an island was called Seal Creek
In 1960 |

' T. Jack Foster dewatered this creek en-

* tirely and filled it with public moneys :
of the Estero-Municipal Improvement Dis-

trict, which he still runs and controls.; €

“The Leslie Salt Company couldn’ t have ,

*gold :Foster these 100 acres of sloughs ’ff
if it wanted to, because it didn't own.. =
them. Now,oin 1968 the State Lands SR

%Q - L® T o e

1,7‘-'
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1Y

5 Bl
- e AR ]

=

R m or nmmmnm PROCTOUAE. GPATE OF CALIPERNIA ¢

o =
A .

o

AR I




©O % 1 e O s @

| N. G. Tayloz, Depu

a y P

, "(:o—iulon vants to. doaste tl\uo lnds
to Leslie so it can reléaze tha\ to Poster .
to build on, in-order to make the best of =
fraudulcut limden.)

A State Lands Divisi.on -e-o dctod
Decemder 8, 1966 stated that the In value
o of all the lands bein given to Leslie L
. (460 acres then) was 31 170,200. “and . .

- that the fee value of ‘the 1550 acres of

nloughl being. returned to the people of
California was $2,869,350. On January 193,
= 1968 the State said orally in & public
hearing in Santa Clara that the-aversge
value of the public €asement for commerce.
_navigation and fisheries-in San Mateo )
County was $1,380 an acre, in Samta Clara °
County- $660 an_acre, and in Al.ﬂh ccnty
'§770 an acre. ,

' In ny opinion then fi m lttv (
: and even ridiculous. The 100 acres o
Seal Creek the Commission now tupuu to 1
‘glve to Leslie in Fostar City :

assessed at $4 -ullon. ulm ‘Yowe Mr.°
schknowl

the oovezei.fn:! of uI Crnt and” pohtd e
to Chapter 1885, Scats. of 1939 as his - e,
political imtmcttcm to get ﬂd of te, -

~ Gentlemen, the- Leslie SXM ﬁn ,
is an outright fraud on the le of
“ California who can tell one whem they .
see it, by now. Ssn Framcisco Bay s

4

Arreplaceable. None of it shewld be gtm'
 sway., Public lend is § lh lond. You
are f&s trustees and oh d be itt m-

IQIVICOIO. »

- wry mmu’-uy m. - v, S
unuf '* o

=i
==

Gentleun, I'd also uko to po(nt out that in
addition to the 100 acreo <% Seal Crﬁoh c:i;i&lly in the
nrly upn. both the F@dercl cnd Sm Mateo Cmnty offi.cial

//—-\ D -

S

el
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' napn show tlut thi.n ori;iual vntervay that made Brewer I-land' -
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| cane to this point and then intersected~$ea1 Creek

\ghie boot nrea was approximately etghteen acte; that<w¢s

n.'qn.ﬁzy’lo_ - I R ) ana,hf o

‘ blck to its- early hiltory, and- aloo this® slough hete goes ,
CIhls ue ie

'rohow it hus been filled

1ently 1gnored

i utilitieo.

an 1lland actually came from this boot area at this potnt, t

- now and for the<1est forty3 pethlpl Eifty, years Seal Slough ?T»;
vhich naw opens at this point - has ‘been dredged petiodicallii*
and we hnve new completely lost by filling one of these earli¢r -

cteeko, uhicn vas also a navlgable watervay, and ‘up until 196 -

5"

o-itted epecifiellly fron the origlnal Esteto Act as being

property owned by“Ideal Cenent. S IR q :.-°%;,?

S [

However, to go back 4n the reeords. you will find
that thiq/éas aleo ooverelgn Tand and unn an eaoenent. to go

back a hundred years° but I do not have doeunents.

hnve proven reeordb on and we can trace 1t blck to 1850 and.

uuo called to the attention of various public egencieo, in-

f?cluding -the State Lands Caundssion. and 1t ha: been conoin;p:dti“

: U o . . e

?ou might say- What is myxeason for appearing here'§ '

pny‘*
particulat Lnterest, insofat as 1 am situated and obliglted

and oppcsing the so-called swap. It is very eimple.

iin Foster ctty -- 1 have putchased a $k0 000 home and 1n so’;:d

,qutther obligated to except for ng=-orcg!s¢ and for Public df?” g

I,wul told that
dely. I am obligated in Lxcess of $90 000 1n addition to-y

mummmm«uwu =

Howevet:‘?@'

He can qlso show recordo where thisbi V
%4 =

evetythingewas in and plld‘fOt.. 1

&

'(_),

[ S T S

fdotng thou;ht that 1 uus putchasing sonethln;:that 1 was no“¥:§5~

QQ oo "
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--ottgqge, by the o-called legal maneuvering “tht hu been ,'

-*done by the develcper and by the District, which 1: nore or-

e : - '
i L
R TR .“JM&.;A.‘;‘J

less an arn o£ the Jack le'oster !-:nterprise 1nso£et as._ their

T gconettuction division' and the ad valorem tax on, the entire : | ﬁ
Htlnieipll Imptovenent Diatri.ct is a per capita obliietim of i
epptoxinately $i2, 000 1 have a fanlly of eight. 80 conse- o

"—,quently I am obligated ’.Ezor $90, 000 if ue ‘take 1t on a perti*ii §§1

. éiblli.l and T would be. obligated for an. eppraxi-ete $60 000 f Q

9| over and ebove the nortgege. 5 e S f‘i

I‘Q;" ) At this time I have imtituted & lev suit) and {
11”'m11 grouy\ of othet people in a linilar sttuetion ln Foeter o} -é
13 City, ‘and. thil llough ‘that (:e\ are dtceuuing within the h\‘;
) 18 b‘ounderiee of the lsteto» Disttict they hue spent $15 000 an
/u acre ﬁlling it, developing: 1’ -- not vith our approvel but L
7/‘.! fot the pttvate ptoflt\of the develcper. : R e
B e llow. 1'1! like- to’know how eoverelgn mndt can cue i g
; 717" mto the h nds of a private deweioper. wblictoneyc be lpent‘
1ll upon it, 26 then obligate the purchuers of the pro]i'etty, % ;

V 19 uhetﬁer it be fee si.nple or 1eesehold -~ 1n this pet,tieuiet ;: ’
ﬁ cue I think. leesehold .- but .u of these expendituret \chen .
= they don t even heve a title t6 a good number of the acteeges
az vithin the District. ‘l'he originel dietzict was aoo ec:reeK A

: 83 So’ fer as ny lmovledge, no Legialeture, no govermental bédy , . ';:1
u hu eutho:ized the further develop-ent other than the oti;i'i‘l i |
“!\(,oo, Here we: ﬁnd ve have an aueuedqvalue of %T&;lgon g

. 96 this digttict vhich the present homeownets are obligeted to ' R

\v;\-\\, = i Loe - B s
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Naz‘aaasc

: agenciel get together and go back ' nnd separate thae that is

»»écource, stand ready if the cOumission has any queitions on.

”cnlled svnp? :‘. o B ot -‘ PR

inte other ‘claimé watetunrd of the areas which would be re- -

Vto future litigation. In other wvords, the problem is that~

$1k million of that developmental cost.

a ) ¢ think ie' sutime that the various govetnment

truly £ee linple land and- that thlt is State 1and,. and keep
peqple luch as I out of hock Ear obligations ‘that are. com=-
pletely illegal.. 1 feel somewhere down the 11nevthere must |
_be a public trust that can be: exercised by some governmental

-seney- . = | T

o

MR. munuov-“ Thank you; Mr. Cooper. s '

M N I5)
<]

Is there anyone else-who giahos to teltify

. =\
bofore ‘this COunilsion on this item that ve are. cansiderlng

now on our aggnda? (No response) - ) R o f

Q N

» Doel the staff have unythiu; they wish to add
at th{ifpoint? - =~ )

a

MR. HORTIG. No, Mr. Chuirman --,a.though we, of
i/

-
o

(//) - GOV. FINCH'~ 1'd like to put the quescion co the
R
staff, first -- Is there any - shri‘kage involyed 1n this so--

IP¢¢ificl." T o '.._ : 0 7 f? S ey L#

c =

= “MR. HDRTIG' shrinkagéain the area of Shn‘rtancilé% |

Bay? None. - What<is not resolved, as Ht. lutler said - thitrij

solved by this transaction; and these claiml a:g ctill lubjeed

o

the prelent propolal would only repressat a salution of part

. mnmmm-nuuuumu

e

TN

@
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- | of the land title problems in and surioundiqg San fihnéiseo g%
2| Bay -- buff;%very 1mp6réant:ﬁbrtibnvand. in the 01ep'o£>;hé;.j‘
s | staff, a Wt}:ﬂbrtmt'first scep. o )
4] ] MR. FLOURNCY: 1In the light of that comment, let me f-“
o l' jul§ read the recommendation that has come to us by the staff| -
toffind then we will determine whatfactidnstheqummissidhshiyh;ii,« b
r T IR = o . |
7] te t'ﬁ;& S - o :
o It is recommended that: . 3
9 I. -The Commission find: ‘ N , 7
10 1. That the subject boundary settlement \:‘
.~ and exchange is necessary in order to : O -
11 BEEEP settle and confirm the title of the State
o - and to establish the boundaries thereof;
13 - . ' » : .
‘ .. 2. That the exciange is in the interest -
.13 . of commerce, navigation, fisheries and
e reclamation. B o B
‘1‘ O ® - . ~ .
3. That the value of the interests. of
18 the State_in the parcels of land to be
. : conveyed by it is no greater than the
16 . value of the interests to_be acquired
: ‘ by the State; and R ’ .
17 'k - i ° . N
: IT. Authorize the Executive Officer: (
18 . C ‘ o
' 1. To accept on behalf-of the State of
19 - California and the State Lands Commis- Gs%/ ’
sion deeds conveying to the State of
-20- - California those lands described as 2 J-
. Parcels A" through "S" on file in SR
21 tke offire of the State Lands Commis- - -
v sion_an _by-reference made a part ’
22 . hereof; o - - ,
‘28 2. To execute and deliver certificates
and patents to Leslie Salt Co., & ° ° .
26 ’ -Delaware corporation; to the lands - -
' . ; described as Parcels A-1 through A-18,
28 |- go?/ 8C-1 through SC-10, and Parcels SM-1 .
: : Through SM-12 on file in the office . -
98 | of the State Lands Commission and ﬁgﬁ ~
L - m OF ABUIISTRATIVE FROCIDUNE. STAWN OF cau'!’.l.-u
. 2—'{\\—:‘> ) V -:. N .
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é.!;het settlement. end that exchange of lendo.»

" 29th 1968 ‘at ten o 'élock in sacramento.

[ Commission.is adjourned. . \\/ j

: reference made a“pert h-r.gpff"f/eeerv- '
ing and excepting those interests

specified—as Parcels 1 through 19 on

a , file in the office of the State Lands
o Cou-i.uion and by reference mede s
pert»w hereof;

‘3. To receive a policy of title insur-

ance, in limited extended coverege

form, guaranteeing the title of the .
State to the lands described in 1 o
above, m the -nount of $3,000, 000'

4. To cause all documents-of title SRS
received by the State by virtue of s

this boundary settlement and exchange

to be recorded in the respective .

‘counties of Ai’ineda, Snnte Clara end
tienﬂtleteo. - . oy

= B
- HR. _FLOURNOY (conthuing) That's the reco-eudnti.oq ‘

before ue, gentle-en what is ‘your pleuure"

v llll. surm- Mr. Chaiman, I move “that ve approve ‘

the Stete ot' cnifornia and Leslie Sale Conpeny, and that oll ‘

necessery legel and executive steps be teken to cono\-ete

e

- GOV, FlllCll I 11 second fe. = - o ] J
HR rwimor i ¢ 3 hes been moved and eeconded thet

the reco-endation of the staff be cpproved t@rthio netter. o F

Sty

Without ‘objection, it will be so ordered. = [ .
) :

‘l‘he only remaining 1tem that we have on our calender )

18 with regerd to the next meeting of the Lands Co-ksion, o

'»\(/A Ulthout objection, the meeti.ng of the Lands . o

vl\i.c!:;io eet forth in the calendar for 'rhuradey Februery the

the propoeed bo\mdery settlement and exchange of lcnds betveeniv

%
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. REPORTER'S CERTIFICATE.

0

I, Louile H. Lillico, repo:ter fbr\the 0f£ice of

o]

x January 26, 196€8.

Adlinisttative Procedute, hereby cettify that the foregoing

pl;es 1 through 69 contain a full, true and accurate tran-

60nnllsion held 1n San,Francisco, c:lifornilw On Ftiday

e

Co
9

;‘Dﬁ%edﬁ Los Angeles, Caltiatnin, beruary 14 1968

o .
> &

- = %
o = ! -

'aetipt of the proceedings: in the aceting of the State‘Lanas
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