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. ol S PROCEEDINGS . ‘
; : ' S' 2 ? ‘ _ :-OOO-- ’ ) . E ’ ; “ ’ ::'.3 Vi O
3l CHAIRMAN FLOUR;NOY‘J: The meeting of the State ,;/
. 0 & I;}nds CQmmr.ss;I.On wg,ll come to order. In terms of the soe k\‘
o . 7y «
L. S, 5 normal procedure, we m.ll try tc> dispose of those 1tems
. . Q :
. ° 6 about: which there is no request from apyone to address- the ’
’ 7 Connnls-s;Lon and bypass the ones for discussion uuntll the: °
T g | end of ‘the calendar. Unless there is, some dlscuss:.on orf ) -
J 9 obJection the mlnutes will be confirmed of the 1ast meec.i.ng )
= o QO ~
10| of November 21. Hegr}ng ,o e, s0. ordered T e o
11 ; : Item number %, "germlts, easementsK, and rlghts-of-
N gt N | ool
12 way gnanted to the,.gpubllc aéa”*other aoenc1es at no fee, EE
S g wpursuant to statutes; L e S
.S_ e = I«le have ;hree 1tce){ns , and - now if anyone w13hes to B M
. © e 15 talk to any one of‘,,&those or if there is some ob_]ection or 1
16 ynlscuss‘ion" N . 7 o .
e 10 2 They wil], be approveq ?é indicated. B
TR | O Number 51 "Permits, easements, leaSes and rights-
g ¢ - = o
19 of-way issuéd pursuant to statutes and establlshed rental : Di
oL, 7 20 'pollc1es Of the Comm1ss1on. - It is my unde:rstandlng ‘that: _ \a
- , L 21 -there is no one who wants to addrg;s_g thecmseléiee@ to Item SBV‘, R
N B ‘ . ) g ’ a o 1
b 22| b, E or F. We will skip DA and 5C 'for later. IQS there ‘any o \\ﬂ
" 23 questlons on Items 5B, D, E and F‘7 If not t/"[hesej\items will - "
T ot R , - r: w - . " X i N X ) ¥ B N B
' - - 24 {"be approved as indxcated o T @ s - o B
E-—g = = . R ‘ V B 7 = > }.
r 2 284 = : Hearmg none, 'so ordered R i
G o7 & o . . & Q B R - - :
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Item number 6.

Y

1 Energy and Mineral Resources 7->
2 :dStﬁtewide. I understand there is no one w1sh1ng to <
3 adﬂress himself to Ite- 6A, We will skip 6B. Unless there
;3 is some drSeus51on or obJeqtlon Item 6A will;be approved :
ﬁ,ars " as iddicated. S . : ) R 0
6 ~ Hearing none, it is SOfordered ’
79 g Iten’number 7. Energy and Mineral Resources d-;,;fi
“h‘ ;Eong ﬁeach.~ A B, C, D, E, F. 1 have a notation at theo °
79§ Chair that no one w1shes to address the?selves fo any or
’io ‘thosé 1tems. Unless.there is some dlSCUSSlon or obJection “
11 »»those 1tems w111 ;ela§?roved as 11dicated . '“%‘k
12 Hearing none ‘1tais so ordered ’
13 | Item number 8. A and B. o T e e
4 3 MR GLADIah."Mr Chalfman we have had a -
=15 cons1derable amount of corresp:;dence on Ttem 8A. :
16 CHATRMAN FLOURNOY‘k Okay. We will}put that over.
lii i - MR GLADISH: . It would Hb valuaﬁié for you to <
ld fauthorize the staff to hold a public hearing to receive O
19 cogments on the draft pr1or to formal action by the’
20 | Commission and I request that you ‘authorize that.iﬁih )
- 21 CHAIRMAN FLOURNOY“ Instead of- apprOulng i;T::e‘W
ézl' authorlze a hearlng on Item 8A?7 1Is thatawhat you are s
;Aza_ suggest1ng7 | L |
FTY MR, GLADISH Yes, Mr. Chairnan. ot
28 ufl., ) CHAIRHAN ELOURNOY Unless there is some»discussioni:
S | : : %
[ : :
=_
> = . - "

&

o o
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hear"ing instead of approving it. O“» Yo o |
. = It is so orderen. \“ ) ST S

Item 8B. No problem with that" T e
c;m GLADISH' Mr. Chairglan, ves. We have had c

indications Gof some legal problems with adopting an emergenc‘yﬂ:‘ :
3 regulation in this instance and in lieu of adopting an
emergency regulation, we reqaest your authorization to A TM
g:'ile a notice under the Administrative Pt@ﬂedures Act £o.
promulgate regulations and the forms are attached to- the
minutes. This ?would go i.througg t'he normal procedure. s

“ cmw mepg,r ‘A1l 5 ht. Unless there 1si?,[}g

some "discussion ‘of«-that c }a ge Jwe Wll go authorize the

2y
e O -

(A4n

normal procedime._ f " :":’ o - R
e ; : « N
o lfearing none ,,At is \‘, o*""ordc:?ed
u “"«iag

5 Item number 9¢ Annexation of Tide and Submerged

Lands. I have no indication of anypne wishing to%address
b.imelf to that mtter, If there i:t no, digcussion of ira ~

or objecti"on,*it will be approved as indicated.;g

'l'r .,'

1. G Hearing nonei - it is so. ordered.

%:Nem number 10 Retrocession of Exclus;lve

\Jurisdiction. 'I'he aame situation. \ss there is some




Sd T e
Ei‘.é : 21} indicated o
| - ?I:Q 3 ~Hear1ng none, it is so ordered , : :T~
%Q &34 e 4 Skip 12 and 13.. Well now we wi11 go back. Knd 'h B
iif N ed‘k” 5] you had a couple of items Ht. Gladish that you wanted ‘to ’.éé
;7 é;gﬁ : 6| report on under 3 on the calendar’ N L |
- 7 ) MR, cumsn. " Yes, Mr. Chairman. As follow-up to
? (%4%Q\§r s | the neetingvlast month Iaiidicated to ‘you that we would -
? | o ° :Q'i submitﬂto the Comm1551on at this time a critique of the :
? | |o=irrepbrt‘o; the Auditor General regarding trespa;s. And at
" thi;”time 1'a 1ike to submit that report fon the Fecord. ,
121 In addition, Mr D;ckrad;h;n, as Assistlnt.Executive Officer,jzt’
) 13 has<a<report and a request for a'resolution regarding back ‘
= f4:°payme9t, or; pagment due“in regards to over. payment from "
2 . - 5 | Standard Oii on the pricing dispute weAuad earlier this"
/ ] 16 'year. f‘d call'Hr Golden.. o~’ i ,?; . R f.;x':
; e 7 n: MR. GOLD “This item. is the supplemental | o
F;} =, 18 | calendar item at. the’ end of'the calendar and it is strictly
a l9w a cla;ificatton‘of,youn:policy. We undzrstood that on B
-kzof August 29‘We Tere talking about all of the oil companies’ R
f;~ | | 2{, who had paid under protest and on the assumption that we
?f : zz,?‘had the right to bill<0ctober 25=to February 21 of this ©
| "ijff-year at . the exemption price. amount.J We have subsequently
f,zntz:in court been found to be—wanting in that regard and N
iis bftherefore wejfave to refund=those,amounts.° A11 o£ the othér .:‘}
o . . T E Vb - o
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] is some discussion or objection they will ‘be. approved as
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oil companies‘but‘Standard paid under p"otest and those 55:{
?’protest amounts went forward pursuant to ycur resolution‘br
August 29. We: flnd Howqyer, that where the. case of RRPRI
«Standard 0il, they dld tiot pay ‘under protest and they i[,L”zQ
agreed w1th our 1nterpretation of ihe law, and thereforer‘:”‘:
;thevﬁare~caught. We have to go through the procedure ufth
the State Board of COntrol.~ That requires that that 18
;done with the approval of the State Lands Commissionv and

that real ty i.s the technical we are asking for approval of

o

tgday. We. are treating them the same. oo “W S i/‘“’
... " CHATRMAN FLOURNOY: That 15 Ttem 14 o:a the o
celendar‘* I IR ~_"“ M N
S /..m,x GOI;DEN' R:lght. ; ::\: R
2 ’} CHAIRHA& FLWRNOY' g h any di.scussien of
that Item JA with regard to epproving’ They s‘houeﬂ" N
prudence in"tgree;ng wuh us. .,; iR - ) ° | 4 < - .

‘MR. ORR Weli ‘'d like to be sure I l.mderstand.
g 'l:hey m.ll apply for a refund through the State Board of

cu.ﬂ e R

» if: o o 4 GO@Mr- They—have. : ; ‘ 7, e a '71';.5_
o MR ORk' ’J'Fhey have at th;s time" s 0”' E )

@ MR, GOI.DEN' 'J:hey have at this time, and the - o

State B“oards of Contrel went forward on my autnorization

e

Q¥

b‘écause, 881 understood the P°11cy, it was to refund these

3

i
anounts‘ in accordance with yogr August 29 .nemo or resolution,,
. = w - = 3 e - ﬁs o
o ’ A e J E
) “D o B z ~




10 SX ejgtig?e is. submitted,bl take it f:~§> :_;‘; § R
w ' - - CHAlRMAN FLOURNOY' well 1et & get on to 1tem 63
; L . thgn., *’ RSP R e R
%j §ﬁ; MR.,GLADISH, Mr Chairman, this 1s an applicat
5' ) lgo for the resumption of drilling operations on State 0:!.1 and
gf T e 16 Gas Leases known as PRC’ 3léajand PRC 32#1 in the Santa <
- . 17 Barbara Chaunel Hr. Everitts is. now moving to the wal‘l = a
E?}"j‘f : " 18 and will point out the locat:lon of these lease, applicati!ons
; J \\e\%w to ybu. ¢ . o N x = > )
;’32 ‘ 320  ctgv ! . These leases were issued in 1964 and 1965 for a
‘ ) o w‘;r/ total cash bonus in- excess of>4 milllon,dgllars. Productioa
o g o o-date from these leases is o more than 8 million barrels e
%‘e n_;__z_;f o‘ oil and 8-1!2 billion cubic teet of gas;"Total royalty; ‘3

g W TeEe T o - i e ST E LT e, T
S . B ‘ - = 5 &
. T - s - ==
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N ¢ o s
I RS i ® ©
B gow . .
S S = =, =
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| treated no different than any cF the other companiescgho

3

if we Just left them off the list because Standardogas

undero protest. 'l‘hls is to clarify that they are be:l.ng

g

< odl v}

i)

annmRu,, FLOURNOY

I wonder :Lf the - the repert

(&eceived bY the'State-to-date has been abou* 10 miflffl

e % o L R
2% S
dollars. B : . Co A LT
e = g Y at o ¢
S B, R AT 5 ~
i S PR TR e
& . Tlog &,
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fited P @ n» =
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did giVE3TD onfthts'basisgi Q“?;y; ., o B
c‘y, CHAIRHAN FLDUREOié f";liere any fhrther discussionf
on th&t !lmtter'. i ’%‘f go: - ; ‘ : ;::z ] S . o
—__'\ ~§e£ri;g non’e{ ;ve Sherllv ratify your actmn.
o E "MR /GO.LDEN'A : Thank youp. L :
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S | o 'l‘he purpose of the prOJect is the extraction of e
RN fe g0 \°6K'
. 2] oil and gas from the Monterey Zone underlymg the subject
s ° [N [ o . o
% 3 lease@ from~ tne ex:.stmg Platform "Holly“ It 1s anticipated' ;

' thal: in addit1on t% certainw redrf]}ling aad recompletion of b _

>
P .Ot J‘

= i N U

4
5 the éxistiug 13 we].ls, 17 péw mella would beQ drilled trom
6

;sr "1-10113" | product:.on 1s esttma{ed to}be 1ncreased from tbe

= ot

71 present 3 000 ‘b _,r;;els per day to approximtely 20 000 ‘

7 8-" &bg::rels per day ‘w:l.t“h State revenue mcreased by $100 000 | N

R R 9 per day ;t ~the heighth of fhls prodgctlon. n: should ‘be j
P ? F,j.'", . . :

o LT e

- 12} to onshore disl .and gas ,processmg facilities. However, in

. 134 the event '/M'ﬁpprovals cannot be obtained or arc (}A
; ‘ A ,,;;f'rf"' 0 oo - e
g SRR 13 delayed the lessee is prepared to ’implement a partial £ f%:' -

wmterim development program. This partial program would - O‘f'

_1nvolvef:he :lni.tial drillinsr of 8 to 10 new wells, a reduced

. A .
e ” N / . 2 - 4
‘rate of Honterey\o:.r* oduction (12 000 barreLS\er day ratheL?n

= hTin 20, 000 barrels per day) ,' refnjection ofb Monterey gas o? g

| at Platf‘orm Holly, and use of exlsti.ng onshore facllit&src/ﬂ - c %

Such a par,ti.al program would reduce State» revenue to’ about e ‘%i

$5° °°° per day. =~ 0 ';°°>i et T O "
o= o= ' s UEL

f\ Because th Y progect in"olved otheo development of‘ o

- ,.u.

‘a_ reservoi.r which may, /upon expanded dr:i.llingq iead te a- s é‘:?',\
2

srgm.ﬁcantly larger productive li.mit\ tha“ S baff re,

. D a
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by Dames an&‘Mbore a.welleknown environmeatal consulting

Q. ‘n\';:

. firm, dnoer the direction of: the Biv;l.sien staff with advice . -
Q g e .
from concerned un{ts of Ri:he ResOurces Agency. The report ’f;':{

0 o %

wus processed i.n accordan‘.é?wi'th *the

A{#.state Gui:le ines °and‘:; SO
CEGA._ On ‘Sept*et!‘lber 21, 1974,a public hearing "a‘(’ held in - |-

. T e e e S =R I A
eiving comments on the‘%;"J

T ow

Santa '§a¥dara for the putpose ot'

draft ré )ortO and 111’*"

v j g \S' = - e
_into t e final envi.ronm‘eatal 1mpar/t :.eport ,
(ﬁ /A ) 9
s, B . Mr. JChai.rman ate‘this t:un_e I would like T call on

Mi:. Dou Evemtts to sumnriie&:h EIR ﬂand describe the
EUR }"k‘ 1‘7@“ ; e l~
contaf.mnent and curtailment plans. 'the close Lof hisf‘ R
presentatum, I wi.ll conclude wi th ,,m)quecomendation. et
A e

PR HR EVERITTS* This fourteen hundred /page

a

Em:l.ronmental Impact Report is . even b1gger~than‘Gau1

aeg.

because if I remember my I.atin, 811 of <Gau1 was divided

JLG.

mto three partSP and this is divided into flve parsts .! The*-\
C’/ 3 .

:Eive parts con"ern geotechn1ca1 1tems ,\Eeteorologi.cal ;a

° 4

’l‘he report addressea the prbpcsed developmentcy

environment .

prog'zam w:.th an emphasis on base line envirom 'ntal »

o ,;,o»

impacts should the progr%m be implementeﬂ

PN ,,0

Sy e
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o
P

(,v ol
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) i.nduc:mg 1mpact‘s. ) ~The scope of‘ he mvestlgation ,fma Th

- o

o W

% :
24 report mch.ded a thoreugh 1 iterature search along with
3 |

'ﬂﬁ*’ gL e “faie in.

some limited” rié‘ta"faurveys

t‘ s

oA

i.:o "es tabl:.sh base line

o

4
i t “ . . -; R !:\\‘ ;" . ’/\'“' o s
v;'i : = N 3 “k 4 ,“ O
sr; avea._'x; - . . P A;‘f ”L.t: . o ) :
e The env1ronmenta,1 impacts assoc:.ated with new,
« d.c» r B T ,; ' ’2 s
'“1 dnlling on PIaE;Orm Holly were wthen assessedr at the B
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to mni.m.ze that p0351bility and minimze any effeet on '@Gg

\\ources, and. by compliance with

E} Sy

- " g " v - 2 e in w—— T N -
R . 5 B N e A . o ¢
. [ ' : e . . A . ' ey v
B o, .o | - . P BT P ; st
A g N “ i B B B By o
. R o , P £ . Y . RO IR B
. . L) s [ Pl
» A Rote

I just stated that special euphasw on’ mktlgationﬁ G
Lt

&

envimnnent of such poss ibility. There is therefore e

v




W N

YT |

Yo

Report. ig ed to provide an outllne'of

i PO

It 1s a.plan d
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: appropriate actggn to be taken in. event of a spfll;fo'
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plan has boen prepared.for the conduct,of sggh?ﬁ“éfation_
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pertinent 1tems as the:fact—that they will oot

certain conditions. They wlll not go 1nto a'fO*mation that

the surface under
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has a potential of flowing oil or gas to

certain condltions.\_lney will not drill

tormatlon of‘unknown prodgcing capabillties undei?&értaﬂn ; )
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or ontraned in operation if one or n-re °§<the fol Qﬁu~y

dltions arlse or are antlcxpa ed such Tas fire n-
n =0 : o,
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§f %nereﬁis not ‘a full inventory of 011 spill clean up

material a“d ﬂﬁﬂy of these d%hels. ja,t e S

o % 47 2 e l‘ ’f’

I don.t ieallyakﬁbw*what eise tor say. Wé‘feeifd’

— -

Sa: ”;,V‘

thhx;we have ehgroughly‘invgatigated a11 of the,passtbiiit"s3
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you at this time. R
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fhave a letter J:rom the C%lamber of

"ﬂService I’ﬁc. 'rhey ﬁre als'o suppﬁgtingf thee‘dtem. T have a
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telegra from Mr~ Firman ’F I-‘euerborn, Secretary qf the
Santa Barbara Building and Gonstruction ’l‘rade Counc:.l in

support: of the item. 1 have a telegram from Mr._ V. L.

Mci(e dree, Acting Director, OCAW District 1, 011 Chemical |
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As,semblyman Gary Hart or Assemblyman-Elect*Gary Hart

requested appearance ’ and Senator Ra:hs 1 mentioned earlier. T‘

Hr William Cole of the Southern California Gas Company, ,; = |
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i \nental “concerns
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| ‘The third envjromnenttl concer? that I would like
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E

like to read :I.nt:o the feco

.

‘ iin: Gladish
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fagtory answers to the quest:.ons they ra
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Thank you very mch
MR GIADISH‘ ' Hr. Ghairman,

arri.ved or: not.
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