@ These statistics provide an: indicat"lon of <the .

importa[[\ﬁof & \reliable gas supyly to, the Southern C’% £

long been depencTent ﬂpgn vnatﬁral gas as the pr:[ e

fdr homes and 1nﬂustry.

D .

of this area. :

AT Untj_l the late 1960 s our conpany uu able to

acquire snffu:ient gas to meet"all ~the needs of eur

g

: *
W
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"auir; y additional supplies ot\éa ;from'our ont94tf

| - oﬁestate suppliers El Paso ”Natural Gas Coﬁ)any and

AT

'l:ranswestern Pipehne COnpany. On the contrary, under i‘

o}

decisions issued by,;the Federal Power Comission we ha(rer

b

been sub_] ected ‘to major curta’ilments “of supﬁ'ly by these c

B r«compam.es - curtailments whi*h are expected to vrow il.arger
in the mnths and yesrs ahead. In addition since 1958 thi

"'\

-0 f -

S

q‘é‘“ti‘:}' °i gas we have been able ttr obta:l;n from California 1:

yt:oducers has declined about 80 percent. M <D ;
g ’*' 3 - é-.ave attached to the copies of‘\'lyls_atateﬁfnt a*

chart whicb il‘lustrates the sig..ificance of’{i %&i B

7 -

usfituation on your system. ' e | “\\\\Q ;‘ L

| see- that they are’ sent one.

By: examinmg_ this chart you w111 note the'* N

T a T o

inticipated continuing moderate growth 1n reqnire {\ts ’

expected for our- serv:.cefrea and you will also note th‘e

' sign:ificant drop in-actual and forecast gas supply availab;le ,s B

~:' drscuss shor tly .

'rhe chart indicates thst; by 1975(




-

[

’1~7; that.we could no - longer'rely’completely*on.Califoroiav'

o o

~ito providing an adequate~enetgy supply. hBeyonﬂ these

aE recognized in Southern California for almost 20 years

serviceato utiiityJeiectricfgenerating plants from our

<;-,&§1,,~‘

i sysrem will be virtually non-existent While our - other ;

iLinterruptible customers will recﬂive severely diminished

'suppnes. ~ You %111 ,also note that in the perifod of 1978

to 1979 supplies available are.estimated to*be inadequste

| to meet the requirements of theAfirm'residential.custonersh

our commuoity., Adeguate energy snpplies for indusﬁry a
iessentiai if we.are ‘to avoid‘an even higher level of k{;ﬁf;

;unemployment than exists todsy.~ The effect of such rifif

N

| it is : in our. view ~va completely’uracceptable alteroaigve R

!oarguments for increased supply'is another inportant fieeae- i;fl

I that naturalogas should.be burned‘by industry to the éﬁﬁent

T 5 *

; poSsible for. environmeﬁtal.reasons.v ; - ',f»* ‘{”

Now I would like to tutn to a short disgpssion of

‘-\

XN s
) our gas procurementogrogram. ﬂe began our>searchrfor new

i i

sources of. supply severél years ago whena;t became appurent

-

*in Southern California. This 15 & dangerous prospgc; £oF - =

8 8. T é
Awunemployment on. the economy of Southe.n Califoruia, andsoo- ‘

ethe SCate of Califbrnia as a Whole, would be—so gre&t thst@l“’"
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. B ) R a ‘ ] :“ W) _’.. :‘;' “‘ a ava‘H Q_‘,." ) ‘ = 7 E % ol
e iv Y. To help develop additlonal domestic ,gsné lies, we ° 1 .
PRI = ) A T o
ne L e o2 [.are part1c1pat1ng in gas exploration. in dur tradétional __‘,3
: g o o = a j
[T & 2 supp';l vy areas of tl;e southwesterm-qtgtes New ‘b?e’xico 59
\: 7 ; L e S / . - o :i ‘o :?. o
;: ® o ot O‘ Oklahonﬁo aﬂnd Texas’ ’ % - :-? o ) ’ i —'—‘/// . B -@V » 1
; . ;g An affiliated company is partlcipating in the ' )
c '::Ay .sa I';‘: ‘ oy -
[ “ -6 plannlng and financing of a coal g331fication facility to - B
: e DV Gy ¢ R
: 5\\9; 1 be constructed in northwest New Mexico. If approval is -
:' D = (‘/ : ’! ¢ < =
L 8 obtained from the necessary governmental authorities in aQ
: ) L9 mannero Whlch w111 allow ‘this facility to be financed : "ﬁ
oe ,;6 \ satisféctorily, gas could be- available from that . f‘iCillty
t‘p b n G , . . c e
. " R ¥ ?to uout:hern California by 1979. - A :of :
T 5 . e e o o
of’ & 12 SNE Anot'her pro;ect of .major iu;portance involves e
N e By . Q - [/““ P )
R S N | potentlal gas supphes fr-wm the North Siope - -of - }Llaska &, g
‘ Y northern Canada. One of our corporate? afflliates is a
& O - . o o °
X . 15 meniber f the ﬂrctic Gas group which is seeking Canadian
e R A ¢ & |
T, . 16| and Unired States regulatory authority forﬁa pipeline frou; L
: . AN
- & | (f,laska 's Pradhoe Bay 1 Field throuah Canaﬂa s McKenzie River
o ) - ;
T , . 18 Valley to supply markets in eastern Canada and the United
S %o ° ~ - Q
5 2 Y) 19 Stat:es. Gas from this projecx: is not: e‘:pected until l
o . ': 2 . Q-r C’ ¢ s
' T at the earliest. ’ G e
A B 21 S An gaffiliated companj is also part;c:.gatmg in
57 . 22 a‘nother consorfium,fthe Polar &as Group, cwhich is- mnking
P <3 23| Qelimlnary; p]ans "O\\\—plpeli’ne Artic IsJands Qas t:o eastern
. o %)} .\C i~ o s .0 \_’ oD o, a % 2 ,w -
o <y ‘ .28 Canada and Um.i:e“d Snates markets. The m‘daso s are the
(D ';@ "~ = ‘O" o
‘ A b BS -§,"
. :U)
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| ‘ - F 1 | ‘ Yetwanot‘;ier' affilidte \ the' :Pacifiﬁf&laska “LNG
. “zi‘ “Company, has long been act1ve 1n‘south Alaska negotiating -
\) e s for sufjicient reserves to suppoErt a 11aue£1ed natu)gai &
: & gas nrof]ect from that area’ "We are hopmg for these '
G g Qs ) 5 ?Suppflles to come “\-\i by 1979.. . _ ’
- 6 Other Pacific nghting comam.es are ateq;ting
. {;) N 1'. to obtam suppl1es to support an\&I..NG prOJect in Indonesia, N %J
| 8| and we’ “are .also investigating ~the poss1b111ty of developing jj
9 "qufflc&lent gas_reserves :m South Amerlcan locatlons to(_aua»r‘; “V““‘ ,O;
o 10| support srml.lar prOJects. S e 0"’ = R ) D ‘ g
. B 11 ) Now ‘with i:hat background let me address ‘the .two°® . }
li matters which S ment1oned ear11er in my statement' AR:;O 8 U ’ j
- ‘ 13 proposed development plan for the South Ellwood Offshore h! | O‘
3 & LLE 0il Field and Exxon s proposal relatlng to the Santa Ynez
t 15 F:.eld. . ‘In the case’ of ARCO s proposal,%the proposed deyelop- '
:O|6° _ment will, by ARCO s estif;ates, 1ncrease its ab:l.lity to |
r i 717 produce natural gas from that field in " volumes tha‘t a!:e“ . \ -
18 | now negllglble ‘to in excess of 7 bJ.llion ‘cubic feet p;;r = q
19 year as early as 1976~ I'can't emphasize too strongly the - ,
) 20 1mportance to the Gas Company of o’otaln{f.ng additional | | b
o 21 ‘supplies of gas in that t].me frame. ~As I men*'loned the ra 3
. .22 long term. progects we are attemptlng to develop are a11 (;
o > j ‘,,zAB' going to take a substantial period of time before deliveries A J
» . O 24 :ucan commence under _any, of. them.$ Thé abllity to get -0 é
- . zs mcreased local gas produet’ror; ear.Ller is most itnportant‘. = @ «,35
-9 R A fs
c.= 0 - B R
1 N gz o = . e, o 2
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With-reSPeCf@tO Exxonf8°reqoest relative to thefSaﬁta,Yneﬂ

o

tUnlt while it w111 not result in gas supplles as earLy

,as d976, stinl the ab111 y tOVhave access to 1ncreased

Q',\ Q

o
Y ¥

T

4 loval product1on from that,area in a relaLively early tiue
’ 5 grrame is likewise very\;mportants, For'these/reasons we are -
‘66 bln "full support of the reques ts of both of”’ ;tgsefeﬂmpanies.ia
;“1’,Q o We undersranc the envxronmental conceru r‘lating -
“ 8 - o offshore dr&illng.< We recognlze the need for appropriate
9'fsafeguards, such_that the deve10pments we are. talking about
10 cangbe accomplishea *n an env1ronmentally safe manner. We
‘: jlﬁ,believe that this can be done otherw1seﬂwe would not =
B lz‘fSupport thls or any other proposel. ‘ L f SR
13 | ‘ One flnal matter. I have been talklng about ' :nélw
mlg‘ﬁsupply. We also recognlze the need for conservatlon qf J
15 epergy. Max1mum,conservat10n steps are absolutely essential.: -
lshrHowever, ian our olew even ‘these w111 not. be sufflcient to
;837 ﬁellmlnate tbe nece551ty of developlng ad:Ztlonal supplies ;?
O/}sf to substltute for the depletlon of our ex1st1ng sources
~ 19| and to meet the growth and - demand for energ; W 1ch will :
}fzo exist even with maxlmum”conservatlon effortso i‘- : °,;‘}
21 g In conc1u51on iet;me summarize w1th a few e:‘i.earlyc7
. 22 'Ststed,points- (l) SouthernZCallfOrnla 1S'an energy -short’
2y 'reglon, (2) alternatlve forms of,energy w111 not solve the;
925‘?needs of”ourodomestac natural gas consumers, (3) we feel L
25 that the drilllng proposed 1n these progeets can be v
2 y %: o ew e o A7




i accompllshed 1n an env1ronmenta11y safe manper, (4) adJltlonql
zrr‘supplies of gas are needea Just as soon asﬂp0551b1e in the
3 Southern Callfornla arna even £1th conaerv=t10n 1 ‘efforts, -
) 4| and, (%) w1thout'5uch gas supplles>the‘eqonomy cf,Southggpf
5 Catlfornla is severely jeopardized. ©T C
:  sAL' K Thank you, Mr. Chalrmaa for the 0pp;;tuntty to )
) 1‘ appear’here today. : ) g
8| '~ CHAIRMAN FLOURNOY:. “Are thete any questions of
) ‘a - Mr. Cole? _ t T |
10 : o Th;nk you very much Mr uole. 1 thlnk next i
| Mr. Gladlsh we' should probably call Mr. Cory even though
92 | he isn't - -
3 - ¢ ASSEMBLYMAN CORY: The exisking crder is fine.
; 1l | CHATRMAN FLOURNOY: Okay. o -

.
D

o 21

25 |

9
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MR GLADISH' Next on.the 1ist, 'ur‘ ChaIrman is

~Mr. A. Howard qogue Vlce Pre51dent Tldewater Marine

Serv1ce'of Santa Barbara.

ISR

'What was the last name?"

“CHAIRMAN FLOURNOY

MR, GLADISH.' Hogue, H-o-g-u- e,kas I understand
S C ,

e}

”MK;‘HOGﬁE: Mr. Chairﬁan,ﬁmembers,of the Staté

Lands Comm1551on my name is Howard Hogue and I.havgéheen

a re51dent af Santa Barbara for apptox1mate1y flfteen years. “s ‘

T .. P

The asPeC£5“bf the engt1eering*and the Env1ronmeuta1 i > b

Impact Report W1ll.be adequabély-covered and has already -

;
=
;

'
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been coVefed at this meeting and I'would like to toubﬁ
pr1nc1pa]1y on the soc1a1 aspect and how that affects ,the
flora and fauna, w1th man‘belng probably the mOSt 1mportant

fauna that we have in Santa Barbara County. ) w

Idhke--__f‘ <

‘LIEUTENANT GOVERNOR HARMER: Mr. Hogue, could I
have a- clarification?

Are you representing your company - _

MR. HOGUE: ﬁ& company, s$r, Tidewater Marine .
Services; The purpose of .my appearance at this meeting is

not to emphas1ze the w1de1y recognized natlonal and local

'neOd for hydrocarbon products or to dwell on the aafety or
'>expertrse ofcthe equipment: or 1nstallat19ns, rather I would

‘like to take a few minutes to state that there is a large

, ) , o .
segment of working and business people in the Santa Barbara

County area who are v1ta11y 1nterested in an oug01ng nrogram 5

of safe and orderly development of wel; thought out and

des1gned offshore and onshore.petroleum oevelopment proJects.

&

wTwo pr1nc1pal areas that I feel ‘may not have been

touched on at heaflngs such as this are the effects that a

I

po sl A
I L AT SV

icnror:ircrea‘e 4 ~a;;¢dr1111ng and prouact%su ta—
the Santa ‘Barbara Channel would. have<d1rectly‘on such areas
o

as Santa Barbara Councy employment.and taxation.

o T

Gur company whlcb employs the 1argest number of

seagolng people in the Santa “Barbara Channel in the operatlon

A o

7

=
D

_
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17
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-inclu31ve.

3unemplovment.fiaureS'beﬁover 6%.

kd o o

of vessels for research and development and im support of

the oil industry has Suffere& the followino redﬁc;ion in

[

operatlons between the years 1968 and 1974

< . ' Our wages and, benefits have dropped.off 60%.

expendgtures for repalr and‘malntenanCe andﬁother sexvzcescr'

have droﬁped 67%. Material, goods aud,supp;ies‘purchasgs

= / ’

| are down over 80%.

On Moanday of thls weex I was adv1sed.by the state
unemployment oé}lce\tnat Santa Barnara County s estlmated
unemployment figure was 6.3% in the years 1570 th%ough 19?4
Pre51dent.rord has 1nd1cateu.tea ”§e\w38‘willing
to concede that the country was 1n,a.rece551on-should

In this centex Santa

14 )Barbara County has been 1u a.rece551on fbr the last’faur

years.* - B

- I was furthel adv1sed that Santa.Barbara Cocnty :

nas 2,600 fam111es on food stamps, and a 1-ecem: article in"

A
the=Santa Barbara NEWS Press 1nu1cated that so ‘many people
were pouring 1ntu~the food stamp center £o sign up under

the new, broader rederal provram.that 1t.nece551tated them‘f

&)

hav1n° to n;re a number of new employees to handlefthe

‘ 1ncreased -load. - f SRR AR s g

< = - Q’

In v1ew of these fﬁcts I can state categorlcally

Woa
&

that there,are aelarge'numbel of‘c1;12en% 1n~Santa Baxbara,"

) Coun,thhO'weuld be-most appreclatxve of neW‘ﬁobs and”a
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1| new flow of business income which wouid be created by the -
2 | “orderly development of offshore oil in the Sa'nt; Barbara
3 Channel These JObS are peeded now. ’ |
e nThe 17 wells that ARCO would hke to develop from - !
=5 { their existing platform would. p;:oduce }},000 barrels of new '
6 a oil per day under fuli' production. Royalty to the stat:e
2:\3 would accrue in the 'amoun'.': of 8 ;500 barrela per day valued' i -
! f\i‘:,"a at 51 0755 per barrel under full productlon would pom: )
9| $89 675 per day <t the state w,hlch avnaaily would amount
‘1_)ov to $32,731, 375 new :u;come which will not be taken away from -
nt any othe;: ;source or ventlty and which f’ould provlde ‘much . .
12 | needed employment on -a* local basrs at the same time.
13| " Im adi.i\z.’/tlor to royaltles paid to the S*ate of iF .
A' 14 ,_Callform.a Sant:a Barbara County which is very much in need’ |
15 of new funds wogld see an 1m;rease in property tax payments
v 1§V from ARCO from $500 000 in 1973 to $800 000, an 1ncrease g
v | of 3300, 0003 Based on the value of the new wells and e S
8} equlpment and reserves. “This :l.sD propezty t._x alone. Santa
19 /‘ B;rbara havmg very llttle taxable :mdustry, tine only ot:het
“ 10 : real source tO raise this kind- ;f tax money used by the. | |
21 r County wotld b=to co;ntlnue to increase either the tax.rate )
.22 or valuar{lon on ex:.ctlng personal prcperty of 1ud1v1dual 1
23 Q'home owners and’ Small buclnessmen. . : - . |
24 - 1 feel thav »thls Beard 1s um.quely equ;p“ped to. .
<28 | ’pass Judgment onktia;:s questlon due to its 1ong exposure S
T T T= 0 .o U




‘ R ;, 1| and exper:fence with related :problems. "1 fear any pos»tpo‘ne: S i
: 2 ments w111 result in long delays detrimental to the State, ) | i
. | \3 Santa‘Barbara County and its people. , « ‘3
, 4 : I hope these modest facts w111 eucourage you to 3
" . 5 \g\we favorable con51derat10n to some of the sahene facts o i
| ¢ | related to the increase oI offshore development in the 1 | 1
D 1 Santa 'Barbara Channel at an eal;ly, date. I would like my \ < g
: S sl coents to be included as in Sup}iort'of Exxon's request °° 1{
| . L , whlch also appeﬁrs “on this same agenda. = b E
| 5,-0 ~ CHATIRMAN F{.OURNGY. Thank you very much Hr. , ,gUeh._ ?
1 ‘ Ate there any questlons of Hr. @Iogue’ 1 » ﬂl
s 12 | - Thank you very kindly. s j
° “ ,3 MR. GLADISH: Mr. Chalrman, next ou the list:r‘ is
. : T 14 AA' Barry Cappello ' City Attorney, C.ty of Sant; Bar,babra. i
/ 15 Wh11° Mr. Cagpello 1s coming up, I will transmt two p:.eoes
L\ . | 16| of correspondence to Hr.;Gary Hart One is from the County
. | Env:.ronmental Quallty Office and the other is from the '
,".f’ffelta Vista Commun:.ty Cotmc:.l ) , = i o )
. "jgf B MR. CAPPELLO: Mr. Chairumal and nenibers of the G
e | 20 | 'C—oomiss{on I am here to read a prepared statement ‘butl‘
&\‘ -21 " i hav1ng the problem of beln an attomey and llsteo:mg to ©
B » 22 |- two of the speakers before me, I’d Iike to hcave ;gust a« 3
‘ > 3| bnef rebuttal, if I ’may, ertemporaneously. :
b o 24d - L Both Hr. Bogue and Ht Cole, *who 3poke befege Ai'
d o ~ i 28 | g you, qost pmor to my” agpearance, have iuéicated the neea Jied
5 N 8 P ° R °© N
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ot the energy.

,and should approve the appllcatlon it must ‘mske the decisioq,
]

4&¢l%nbe 51gn1f1cant. , : PR

- begs the questlon.

© @ =N Vv oa

}-eadershlp.

 and I don t even begin to accept the fact = that the .

'that appetite rather than feed it untll w2 run out of food. -
(S:f i = o
| consultant and I shall read his statement‘last if I ma

nhls name is Don MbFarland - concernlng aspects of’the EIR.L

VdAnd I have glven.coples to the»Comm1551on.

T

bl

The hearlng before you is whether the

Environmental Impact Report.ls an adequate report,fand prion

DY R

to the decision on,Whether tkis Comm1351on,needs the energy;

£i rst on whether’the env1ronmenta1 1mpact of .this progect

= o

:h

= o

- i Now Mr. Cole s remark we feel, ‘raised *he

question of the specter of ‘unemployment and shottages.-,ﬁhis‘

The word is comservatic=? Now, if in fact -

Public's s -appetite for energy is Insatijble, we should cufb

Now the City of Santa Barbara has engaged.a

o

Q.

I believe you
have coples of my prepared statement. : ;

%:-f* Gentlemen. T am.A. Barry-Cappello, Ehe City

Attorney for the Cxty of Santa‘Barbara,

the Clty Counc11 on,behalf of the City of Santa Barbara, to

e

oppose.approval of the applicatlon for the resumptlon of
dr1111ng operatlons in the South Ellwood Offshore.Oil Fleld
from Platﬁorm Holly;* We oppose this applicatlon'because -

adequate safeouards to proteet.the env1ronment have not

o,
ry

-

= L

The country‘needs major energy conservatinne“

am here representingf

e

|
;

Ex

;
:
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i been 1mposed by this Commiss;on.- Also, we oppose thi

o]

application bECdQSe theGState Lands Commission has not s

.2 . o

complied with’ the Environmental QuaI ity Act 1n "he prfpara—

tion of the Envxronmental Impact Report required for this %l

0
5 . o

proJeCt- e ) —- g ? 2, v 0 ‘. PR ’D',, @ o

/“ 3 . <] :
"Tﬁis application is the resutt oitthe Commission s

dec151on 1ast year to consxder applications for drilling o«

G

on existing platforms on arplatform by plr”fbrm basis

That decxsxon'was made without preparationuof an envirpnmental

>

The E I.R. Submitted by your staff for

Q &

PlatformrHolly doessnot evaluate alttrnatizgs to thiS<QrOJeCt

1mpact report.

taking'into consideration total offshore‘drriling operations

wﬁich?may'occur in tile. %anta Barbara Channél'in‘tﬁé future,
The State Lands Commission has not infOrmed the pubﬁic;of “;;

the, applications for drilling it expects based upon data\ -

e

within its files: It has not required the OLl)gompanies to

N
reveal their 1ntentions for future 011 drilling in the
- Y H g 0w C
7 o
In other words the State Lands Commis sion has ’
» .
decided w1thout an.env1ronmental assessment,-that. new

Channelt

platforms expected 1n~the Channel will no]”be considered e
in evaluation of this prOJect. This is contrary to. the -7
. o

Env1ronmental Quality Act whlch requires that -environmental

impact reports discuss “the cumulative 1mpact of a project

1n‘view of the future., It ls obv10us that the scope of :Gv'
= G ==

env1ronmental rev1es;nas beén narrowed because a look at_

) S R . N ; . *
% ) oo i . S i

/)“'(

<5 0% oy
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3 :
_ accident in the Channe1 comes closer and closer. Based

.

15
16

'

18

.

20

21

23
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the total drlllxng to be antlolpated by the 1980 s would show ,

o

that this project should not be approved.

‘The E.L.R. attempts to isolate for cons;deratlon
the environmental impact of Phase 1 of,th;s pro;ect. We
all know that it is nnrealistic to ifsume that th§73t“te

Laads Commission will not receive many requests over the

next five to ten years for approva1 of dr:rling in the

Santa Barbara Channel We know that thl/fdec151 11 be i

50
the standard to Justifj additional requests fof/d?ill%zél ¢
N\

on the grounds that theVnew appllcation does n

o .
greater threat to the environment’ than the pléVform Holly

- application; yet, w1th.each approval thepouent\gi\forOa

platform blow-out or a massive spiil due to a tanker

. upon the 5xper1ence ofdthe 1969 oil spili, e cannot pretend
or gamble that such a spill wi T§Q§gt occur. You must also

he aware that,the adverse effects last many years. For

example, property values and use of Clt’\beaches continue

to be lower now, :some flve\years after the 1969 spill, than

they would have been had there not been a“spill
' .ﬁﬁ By approval of thlS appllcation the State Lanus
Commissron is 1nd1cat1ng/§ts approval to Lthe concept of

transportlng 011 drilledvfrom State Lands in the Santa

U ¥ . k=
Barbara Ghannel by use of iankers.,"Yet the State Lands

Comm1531on bas ndt tho§0ughly,stud1ed whether onshore,pipe- K
/ k

\\..3
i Sy

By Do

f impose®a ,

w

Y



. . v h.unes should be constructed or that use of‘tankers‘ should
'3 . '72& not be perrnltted until® there is a higher sarety *&vel.
\ 3 ebv:Lously, to-build an onshore plpeime for ote platform
4| is not ecpnomically feasible. Howevar, 1‘1 the long sterm, 7
. '5, a’n’ onsl'{'ore pipeline may eliminate or. Greatly reduce the = =~
: o . sb need )‘:‘031~ tanAker traffic in the OChannel notn onlg\n for 011‘) B
SRR 1 drllled from State Lands, but - -also for oil drlllea/in : :
/ =g feﬁeral waters.‘ By approving thlS progect the Camlssionﬂ': [&
’ s 9 1s for;,tng ntseif to a gradual mcrease in tanker traffic
'lo ‘ until the mev:.f:able a "Torre ay Canyon” \t;’ype accidant/:and. a
) "_"  ma‘ss:.ve oil sp111 resultme therefrom. éj 5o . o \

. | R =12 /. One asOSunption made by r:he Statxze‘\ Lands Gomn;issz.on ) :
e o L3 Sgaff in the preparation of t‘us E.L.R. is that the drillincr
\ . = 14 | -on, Standard 011 Compeny platfurms ‘Heidl, Hiida; Hazel fzp
;v’ R |5~_{: Hele f,"‘wcald Have no adverse 1mp”\éct on the env:.ronment. . g

N . Y. \1.5,_ I stress ‘that again, tnat in. the: preparat:.on of the E.I. R. ©
| |7 for Pla&".form Holly, that those partlculax platfov'ms t;he 7
» . " o ia drllling “from Standafdos;;l Companm nlatforms Heldi H:lea ,
Xi /@\“ } - 19 Hazel and Helen, WCiu.;d .have qo ggverse impact on - the S
fe 8, “;‘/\ 20 |- env:.ronment. They re'}.md upon negatlve declarat:.ons ~As i
N N {/// zg? . you. know, therexwas ﬁxtens:we oppos:l.tlon to the“ f1.1 ng of
'u f& negative declarat:mns when the Standard 0il apphc:at:.ons ;

- A :}; ;zg . were approved. b‘y the Comm:.ssmn. We are conf‘tdentc‘ that the 5
A o 2| aui:come cﬁg'@he(litlgartion vwe. have filed will}f require pre- -l
e 15 ) paratlon of. aftﬁul\}:.,&.R‘ by the S’t:at:e Lané Cmomm1ssmn. B
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‘ 1 Because thI.S E.I.R. on Platform Holly is based upon t‘1at o
s . 2 e roneous assumptlon,'it i mfperatlve that approval of y
> : * A B
) 3 this E. I R be m. hheld until the 1mpact of the Standard
‘ _ 4 011 prOJects is xnown, and@gentlemen, that 1s prcbably go:[ng
K . to be two or three months. ’ " " e “
, 6. Kff‘ Prior to your dec:.s:.on on thls appl1cat.10n I am .
) i aakmg you to obtam”the opmlon of the Attornev General’ |
o . @@ ‘/whether this fE I.R. complles wrth the Env1ronmenta1 Qualrty
R P
o Q. -9 | Act.. Does it meet-the requrement to taxe 1nto consideratron
> 10 nd to d1scuss the mpact ef "hlS proJect on future proJects ¢
et i1 |in view of a11 the data to wh:.ch ‘the Commls sion has access -
L -|z< regardrxgr ofrshore dru,llmcr'7 Whether thls env:.ronmental
. : o 5 B a . =
< 13 mpa"t repo t is adequate can onl - he determined and will o
. , 14 be* evaluated by the Courts m llght of all the mformatlorrq
© 7 15 | now known to: the Commlssz.on. That que“tion should be asked
Y 16 LMr. Cha\lrman and gent;.emen of the Commrss:.on, to the R
‘ 7 Attorney}g Geqeral s Office/ beFore yGa, vote on th].s E.,L 0
g : AR . ¥ \)3
o 18 | and this appllcation. ‘ - }‘\\\ .
) . 19 2 The adverse env:.ronmental J,mpar*i' of this pr03, i .
g& w111 be g reat.. Air quallty standards w1ll be V:Lolated; N f-
“ ° 2 21 n03:ma1 ‘Qtanker operations w:.ll pollute the Channel searce m ;
- . 22 . water resoulces w111 be consumed 011 SplllS larg\e and <
R 55)\, small w:.ll d:u.srupt and prevent use of oteaafront property. &
g A EE .
. 24 | . I hav( prov ided to “you and your stafi\\ the comm&nta ) :
' Y N \\ o , iy P
25.| of Donald L. McFari\aﬁﬁ/ regardlng h:.s rev ew;\,‘of the fg.nal ’
‘ /%!r T e T Ee T T L@
o = e e e —
- . 3 & e A < o o
o “ i OQ > e
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. ’ 3 1 ;E;Iﬁi&._ rep'ért. . He states thatrtankers oo:i.ng‘ t"o*Sout‘n o

l% AR A Ellwood “would be ballaSted Wlth sea water whlch umst be0
. B . =, I s
i _ 3 pumped out pr101 to arr1va1 at South F‘llwood The sea wate1 .
7 ’ 4 1s taKen di rectlv 1nto the ~o0il storage tanks and wheu—pumpe‘TQ
, M | out ianto, the ecear;, carrles: ‘many barrels of crude il with N
ST - @ 1t.f ”‘hls is a known source of 'de,liberateﬁf:ollution which ‘
c ) R 7 | must be-eliminated pr1or ‘to appe:v.»al of any drllllng $
kG o : \_ = - o7 o A & , R ] s P A : . T 0 ) )
| 8 era tlons . poe s e & ;
» ) ¥ - As I 1nd1cated 1 WJ.ll read, :,',ou »‘{r McFaa:land'
e 10l statement rlght after thls. T, PR
“ n The E.I.R. rej ects thi reques*‘ we made at® the i :
] 0_;: , < ‘_ '\\7 7 B} ;
L, 12 1 hearlng oy the draft E, I.R. that Atlantic Rlcnfz.eld be o
. & 13 requ1red as-a conclltlon of »drll.llng to i{assume llablllty for'ﬁ
‘ ‘{3 ﬁ&s‘" all damacres 1nc‘ud1ng \,tax 1osses to” be tmcurred as’ ar \ult -
’ ‘ ) & i 2 @ a 3 E ‘,
15- of an 011 splll. The E ,I R states that ex1st1ng laws 4@
o o a BRSNS
v ‘v 16 prov:.de adequa*e\ met“xod of reccvery of damages.(, That ,,1s s e
R N ’}7 iR N o ¥ o
R 17 erroneous. The Cl..y of Banta Barbara had to lltlgate far LT
oo ' 18 i:_lve years to be com"ensated for damas?e5a While we were v
=at ¥ | Q_].gﬁ : establlshlng hrougtro;l‘ ompany records their llablln_}o K
3 & 2¢} e R
e 20 “and while we were establlbhlng throu°h experts tnat the m:.ty N
L 21 had 1ncurred mllllons of dolla ’S worrh of ‘dzmages, the Clty @M
= W : Covemre - bt
o ,13 g g‘.:
) .23 o‘f Santa Barbara had to reduce 1ts gayroll» and serv1ces
“\4 23 © because of?\one type of 011 sp111 damage -- a reductlon 1n o
J ) e 24 | X revenues. We were never pald for our tax 1osse We .
o . . [
T . Ats 0
% 28 bel:.eve ,,that: the Staq.e' I.auds Comui‘l s1on has the authority °
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i | ana sh0u1d requlrej as a cond].tlon of app@oval of any off-' ;,' 1 ;
a 1 = G e
z shore drl}lltxm the assumpt:.on of 11a‘1111ty by ,‘the apph.can T\ |
| - 513;. for Qu damaves 1nc1ud1ﬂg tax 1osses. If the State Land? A ) ’%’
e 4 t,’Comunssmn beleeves t‘lat 1t does not haye sv..ch cuthorz tJ: | = \D;
(F ‘\f : 53_ ic uld ‘be’ entlrely appropriate to delay@anyt actic;L onﬁ e
B Gc approvmg offshore drllllng and to request from the Qtate 4 2
Th, e 7 ‘Leglsla-urg such authority. | = - R e B :$ PEe
- 8| p ; (.\\s/\immary, 1t ls% ém Dposv.':.o:; that the ):..LXR 6
: ; sf subm:l.tted fcr approval does not meetmt"le reaulrements wc;f ;the\ Aj_‘} ‘
N 10 o o
S "h ‘drlll:l.ng s‘aould not be grantea um.ll the total :mmactf ef .
CREL L e : e or -

‘. FE ui‘;;,offshore drllllng is evaluated aid studied Secondly 5 t}f; %_é
SN 13 adverse envi.ronmental lmpacts i»:lenti ed in =thls E. I.R. : h,
? ‘ . 'u-' requlxe that th;, State Lands Comm.xssz.on deny th'LS appllcatloh.vE;Z:;‘
3 ‘} 15 ’um.:t.l such t:c.me t‘uat -he industry is ab1e to ehow that: 1t L‘I’\
- o ’ 15 is willi t;g to" take “the necebsary~steps to presarve the e “y G
. / ‘ 17 f>env\1'ronm-ent nogt ‘o sacrlfice ite - % & 0 | LS ) P
‘ o IBJ e z,liow, ’d llke to cread e <:on:.ments of Mr Don.-;ld T
~ L 'McF\ Land; "W&;‘t‘\;a; reta’;"nedf bv che Clty of Santa Barbara. ot
: : ‘3.3;!;.'?‘&1?.3:13&& s‘ couzmentﬂs are a_s follows: . . R

a L 2"1‘ am a res:t.degs. ”of' Santa Bai‘b%ra_and ovisgx of a. |
D ‘ 22 consulua_g ées:.gn eng:..neer:mc busuxess. I am also Commodore |
' ‘ 2j4-ﬂ deal in t}dae Cﬁ‘annel waters.“ T have been very cohcerqed .. | SR,
| g kaboug: the S)afg,gzy Problems inhex;ent m the prol:.feratlon of LR
. P, ,a}' e . \_M.\) e : . g - O“ -
O I S s "@‘? 1
N e ; : , S .
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ﬂ#neg11g1b1e damave to the env1ronmen§-v
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every eiforr to be abrea@t of\contalnment and recovery f‘ﬁ
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o "Relative to theSe concerns, I%have examined the-

o
o

Eliwobd envrronmental impact’ report and urge@vou:to reject

&

_ the appllcat1on for addltlonai productlon wé&ls on glatform

"l. As a general observatlon At 1s m151ead1ng and

G —3\.,

Hclly for the followrng reasonstg’i

o

o . .
. : ¥ N [+R

the only- 1ncrease xn operatlons under considerathp now. or ~

in the future.f Many other appllcatiens for renewed opera-
™

g g

%

.?1nstance, ‘when v1ewe =in Lsolatlon appears to cause = «

<.

BN
oy

.
%

However: 'when v1ewed

‘in conrext w1th the accumulation of- all the antlclpafed

QU
° e 7 ; 2.

that’alﬁhoughnaccadents do happen, the llkelihood 1n chgse'

w . 2.

Y

19%*case is, mlnlmal For example, thls»reqvesf adds*only 60

mOxe tanker trrps per vear t the Channel s shlpplng lanes.

- %

§iew of the well over 6 000 trlps per year currently

&

) éiling Ehrough thesChanuel, the 1ncrease is a modezt lA.z_
y 4"’ zj o
However by 1980 the’ trafflc w111 increase to 12 000 trips

S

per year -- of wh1ch 841 w111 be tenkers. Does 1t not geke

Q s S ©

lnaccurate to' consider fhls E I R. loport as though ittwere ;

oppllcat‘ ns,”the result may we11 be far mor2\serlous. : ;%%
m 7"21' The report is filled w1th stat1st1cs to show

\ﬁtrons as—well ‘&S - entlrely new installatlons are.known, Fachv'

]
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N 20 knotsﬁu This is only a, normal conoltlon in the Channel

}fseVere: ’Clean*Seas has onlyuone &;oraoe barge with a T

5 2 & I
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per }ear on tne uhannel s onv1ronment rathervthan view Fam

3, Con51derab1e data is presented to 1mpress

/

the reader w1tH safety measures and accldent free opera ors

/
,Yet nothlné is sa1d about the de11berate po 1ut10n,of the

Channel waters by tankers. The’ South Ellwood tankers muSt

arrive atfthe 1oading term1na1 empty. waever, tankers

=

9

- the oilwtanks are ballasted w1th sea water toaapproximateiy

40% capaclty. The sea water is taken dlrectly lnto the oil

— =

3
storage tanks and.when pumped out cagples mauw batseis of

~\),Jc

crude oil w1tn it. 46A of all pollution caused by marln

9

operatlona results from ballast and.bilééspumping ‘@h s is'

delxberate‘-— not -aceidental oollutlon.: Slxty add1t10nal

:tanks per year, approaching South Ellwood termlnal, pumping

out thelr baliast water will have ax51gn1f1cant effect on

i

the Channe"s env1ronment.» S EE ieiie‘ :

o

[

u

)

5

fand recover sPilléE oil However by their own admlss1an,

%pperations are 11m1ted to waves of 5=- 6 feet\and w1nds of .

“waters. The 19@? SpilJ’Was carrled on shore. by wind and

==
- wavés cons1deraoly in excess of that(\ F131ermen anl

offshore sallors frequently encounter conditions far mote »
vl -2 £ ety o

w

‘South Ellwood's addltfona 60 tankers per. year in’ lsolation"

- s

fo NS e

cannot safely travelﬂln the empty condltion, and therefore cgfg

;5 if . Much’is made of“Clean\Seas abillty to conta1n‘f
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- : l° capac:l.*'y of 7 840 barrels and no shore51de facility to empty %
J 2 ’Qit". " The 1969 Spill was. in excess. of 80,000 barrels. On. )
: 3 hand is' 1 0400 feet of heaVy duty contamment barrier. B Thxsv I .
B 4 Al wzll only eurround an areg smaller than a football fleld' .
L e )(/“"" 37;§;/The capacity and equipment available in t:"le ‘event of a major ( QE
S .6, sp111 is cbmpletely madequate. The fact is, 1f the 1969 ﬂ
| : , R : Spill were repeated tomorrow, the results would be exactly 4 u
o 8 the same.‘ It is l:.ttle comfort to' know that there’ a/e l,QOO ) \;
N 9 | tons -of baled straw: availableivm El Monte to se////a/;; the e
o 10 | 0il on the beaches. , R I ‘ I
o . SRl \_70 : ., In conclusmn, unt11 the léno-range env1ronmental 4
° o : 12 | impact is studied the del:.berate pollutign uf the Channel f‘:’;:
. 13 | waters bv tankers is- evaluated and prevented and until the 1
. 14 | capability to control sp1lls from platforms and,éor tanl-:ers E,’E
Lk 15 ex:.sts, an 1nte111gent and rational decision to approve this };
= IG application cannot be made. I urve ‘the Commission to deny fg
17 th1s appl*itanen at thls th:.r;ne.» - \\ ‘i
o LB % ; It AS. 51gned by Mr.fbl}o:\ald LQHMcFarland on ' \%,
k 19 iu ﬁecembef 18"‘ -1974 7 Y SR \
. 20 r}: '_,* LAnd may mystatemen"s,—Mr Chairman, and @ * "3
T m 2% Mr HqFarIand s statemen‘t:s be 'nade part of the wrltten
,, 22 reZ::rtl as. well" ‘ : ’
TS CHAIRMAN ELOURNOY:. They will be. ©
S 2 S0 ., {IR QCA’EPEH..O _____ F willa’be’ ‘happy to answet any .
o ‘c’fu“eavti{;;sa 1f you have them. ' , B e, ,.’:“ :
s Ty co R . LT N ;
. R k _ 0 T ;: .
: Q - ”
= 5 i N @ )
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LIS R ' ‘ CHAIRHAN FLOURNOY' Aﬁi)arentlyethere Are none,

=] . = - c - S e ’ i

2 “Thank you very much. - :

3 " MR. CAPPELLO: Thank y(;u.. e |
- 4 v MR, GLADISH. M. Chairmanf the n2xt one on thq
5 1ist was Hr Alvin C. Weingand of Get 01.1 Out Santa BarbaraW
: ’Cp : ‘_n MR. VgEINGAND Mr Chairman and members,clL wonder

-~ 1} why thefe are no ladies on this Commission.

’ 7- CHAIRMAN FLOURNOY That /1.3 a m:tter that _
9‘ consequence has voted a decisioh on.\ ' o S S 3
|o : - MR. OI“{R. The new Governor - may change that.t L
| . MR.-WEINGAND: I see. Thenk you. = .
|z TN | MR. éIADIsH- I would offer the ka owledge that s
|3j ay secretary is here and does function\with the Commission.
= . w| .- . MR. WEINGAND: That's &il right. I will proceed. R -
ls 'Q ~ I am Alvin Wemgand ftom Santa Barba@tIL a founder‘ |
lc of Ge,t O}L,,Qut Inc.., knowh .as GOO. 1 am speaking today for ' ,' g
T that orgas‘:::zat‘:’l!on: b : i:h e e ° - .
e T ,:* « S .
i L _Nearly s1xxyears ago, as Mr. Fmrnoy will recall,, g

o - f.,,\:;—»

) Jfollﬂbwing the Hd,sastxous Uni.on 0il Co. 11 on January 2'8

of that meeting wds an L,ugent one - to f‘;or a mora‘tori.um

on further dxlllma 0perat10ns in the Santa Barbara Charmel
o e ;
I ;The Comi ﬁsinn at that‘ time coes‘:lsted of Lt. %ov.

!—“,Q ) - -
£ e B + e & T e R N

- o0

‘1 9{,‘ I ﬁ,rst, app‘teared beﬁore thi.s Com:.ssi.on, " ‘Thea purPOB‘e '_ ¢

L 3 L4 d“ -, ;: .
z,i'j’%einecke, Comptrol‘ier Houston Fl’bilrnoy and Financemb:t*rect_,, e

Y ‘ L - 2 . 3 - ..Q . "\‘
*Casper lWembérgér. e R T
- a 'is)_ ' .7 / oot
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s . a = .
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1 their drilling and productlonfﬁperetlons.

‘ of drilling from Platformbﬂblly off Ellwooo.

13 that,before leav1ng Santa Batbara yesterday, a lawsuit

‘; any operatiﬂns, aby extenSLOn of operations, by ARCO unti%
Now, that ‘”'
é‘{&gifi

lf'stateﬂent ‘is‘you probably’recall.x

:T%‘M“ T T o o S TR T
Our arnuments“happily then were obviously'compell-
ing.

Desplte the recommendatlons from the Lands Commission

staff who in my'experience in the State»Senate and

°11 1“d“3try againSt the public interest.'.ngyergheless@ ;,lwf

the Commi351on supported our request.

Theilr. decision was a momentous one. It reassured

. the people of Santa Barbara and millions of concerned

further pollutlon of an area noted tnrougﬁout the world for

its unique scenic and recreaflon value

Unhappily, the Commission“on December 11 1973

voted to lift ‘the restriction,and as was easily foreseen«

ot

ARCO Standard and others applxed for permits to expand

Fal
ok

Before yDU'ls ARCO s applicatxon forthe resumption

I should %ay

fhat GOO has filed agalnst phe State Coastal COmmlsslon,,

tﬁe judgi aranted a temporary restralnlng order~prohib1ting

next year. whev the court w111 hear the argument.
ch&llenged:tﬁemeoastal toﬁmission s agreement to
k wv4"35’ ,“ E N

permit.further“drilllng withontfan Environmental Impact gnd

:r: f’vg‘ai

\w:,

: subsequently have consistently and unwaveriogly favored the 1

~ citizens that at least one official body would notpcountenance;




S o . B
S ‘Rﬁ o i don't: e:ren believe Mr “Cappello was aware of’ N
z that action that‘v(zas ta_,kena w:.thm the last 36 hours. '
3} \ say that'this application must be denied and
- A4l I am ‘not going lnto all the excelle:x:t argr_nnents agaiust:{‘L :
: 5 furt‘ner oil operations in the Sant> Barbara Channel becsuse
S 6 ’”they have be.en.a-dvanced to,you 'oday, and there will be o m
u . U ' "1' morea expert w:.tnesses. TR e e ,, k
: Y 3 B }, 4 What is incomprehens:.ble todme, with aIl this
: ( :"’”/' 9 experience, is the' failure generally of this Comission to
;‘ S |‘6 héed these arguments most of which are not new, and to G\- 'b 4
?yo A_ 1" disregard and ignore the:g/. e : O .
. 12 ﬁ ' ‘_ ) You all’ know the Channel area..” rau‘ ’.know‘w it; is g

3 v1.sited by millions annually. Its one hundre mile long

?V;""k’:i . B - - v - 0 I
; ‘; S S | beaches ‘are unmatched on the Pacific Coast. . You know that

‘ | " ' ‘15| ' the threat of oil pollution is a ghastly one. to these | | :
R 15 1 Oisitors;‘ ‘an:l r‘the‘fthousat'iias who make their home and earn the:.r '_ :
_ b a7 (‘r‘““liﬁ iég this pa adise .of tﬁé Pacific., ,.; ;g BT ;: o 3
o . :‘llf" ,%f ~' DE Yor_’arf‘a’zlso thoroughly awaré’ oi the vfragile * i
o ‘:"% ! |9~ sttructure:ofaﬂ;hiChapnelf cean floor the frequency of | ‘
T ’ 20 - earthquakes,*and the proximlty of oil platforms to ttLe'
= “ ' zl shorelme. These factors make ‘the reglom deadly hazardous. -
. 32 | 5 Certamly you arefamilist with ipheZent dan ers.
’ iq’g . 'M,ﬁ‘é _,A,ffshog:e #oilﬂc‘ir;.'llefng -,— :nd tﬁe,“c’on:pleteuan‘d utter \/A' o

= u" inabﬂityiof xhe o’% compatues to prevent,( contain, r,ecover, L

,‘ or control Oll spills. ,You have had. countless exanples

. t
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< bx@erlenéed guc

-and the vehicular traﬁ’)é

1nd1cating thlS probxem. ,  ,-,W“ o “J ~j3 ' .76; ff“’

. Ee’ol o
According to ‘the 1ndustry s pubilcatlon OCEAN OIL

WEEKLY an ARCO well in the SOuth.China'S%a?ﬁhs been blowing,‘

;\\
w1ld since 1972 ln'sp';c of every concelvable.effort ko’

Q X

control it. And°I am also 1nformed byzthe same Ihdustry

G e

- journal that 1n the last twenty years ARGD has experienced

tWenty~one‘segious blowoucs. That is better than.oneﬁa year.f';

I' 'd’ like;to koow where'these much ballyhooed prevention and i
control systems are,beven today, if such thxngs ang§occurringh;u

f:hu*(\
AR *“he,ARCO‘Final Env1ronmental Impact Report stdtes:

F3KN

that 1n arilllng a certain degfée of rtSkétaking is tOlerablexﬁi*i

abﬂﬁa ce;;ain;,usxee of failure and pollution is acceptable.g;

.»,(.,Qd_ f =@

By.whose standafds?

S u

Cefta&nly not by those who have'

D N

:st? S o ‘: . o

'E%;d frequently about'the cumulakive‘
o Fg

éercc of of& operatrﬁns and that/it is imposs{ble to :?‘ «

@ﬂak
)
Q
?%
‘o

w ¥ =

calculate what oeﬁe future will hoid 1f you allow the

T0¥1gnore

J: "4-&1.«

tratfic ‘fhe ﬁish’mash>of/ggshore and. offshore.pipelines,

-

=

‘hnpatdonable.Vé%y‘/operations certainly loug befoxe this

oy
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