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) CHAIRHAN FLOURNQY-. f
Mr Mansfield “Any questions

s \ Thanl;ﬂyou. R e
5o MR, GI.ADIS Mr. Chairman, I have a ngt;s here'x 0N P
that there :I:s‘"‘ii‘**"speake?r E‘rgm: the 011 Chemical Atomic \;1“{ t? e
SRR TR 7 Workers Intern?tiogal Union. : §I ‘don't have a namef PR .
S . 3 “-,MR- "‘KEI;TX'- I3 jhname ,ﬁd Gedrge l(elty, nrf Chai. ‘
f 9 ana‘ rﬁ‘ther *th an’ ;g rgp;etitivegjl would just_uke to s";
;’ - m’ sas a}:*as”w’e ‘é‘; . erngj the 0il Chemicml and Ato.
E . " ;—Worka:ré we §a’§i‘¢ f f: granting t:h:.s drilling operatiom" the .
ST :1‘1 ti:reason fo‘r‘ Fhat i.s that m’e do.ehave a, ;s you well knbw 1n ‘é
G @1ﬁ g;he’}Séate b:fxﬁizférga°,i a \:gﬁ:hi;gzunew
By thg ay, th:.s’ won t: g:.ve us -one member. e
jurisdi;tion 8n**‘7: e rigs. Our _]urlsdi.rctio"‘ 4
coa\st 't

oy

Mr. Cha}_'rman, the la:st u‘amg-' ~

HR GISDISH.
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- ’CﬁEIRMANVFTOURNdiﬁr Senator gains.
. - 2 ' | HOW was the bus r1de. ) VA o : ‘
‘ - i 3| : SENATOR RAINS Not very comfortable. L 'e;
;ffg” 4'-7f> ';a' Good morning ur. Chairman members the stateme;:Qr‘
AT : ; that I Just gave ‘Mr. Gladidh 1s a statement that I gave on y )
"6 Septimber iist*éAI w{;; alsoAdlstribute before the morningléggé”ﬂl_
: ET | is 5 er: the sca“tementithat I 7 SO
| ’j;ifﬁﬁégtahément owaeptémber%ZIStQbecause I would like to
j-‘*'»’,o.'f"', in¢3r§ ratéthgg byréference m‘ "th_e- remﬂgg -that, f{“‘ 1
|¢i§toféégg$at thls t1meg. I ﬁb this~because I do nbt.fggl
w |
( u;; for the moSt part been adequaﬁEIy answerea in tﬁe Ft_
»sj; ;Em‘n.‘i"on&ntal, fmpact ;Re;port;;#‘ 1; "fe . s
e , i ggflﬁhasten,tbﬁhdd“‘however, that to the"xte
' eviaed.EIR do:;’address itseligfo ¥nE

ept—ember 21”1.‘,—!313:%?:&%‘?;“5?:(‘:%—_%6&“@9:“

o .

'>Aare to'be commended

,_i_ Today, however,

to~three areas that,I feel to bef%n particular need of

‘315 16$ additional clarificat.on and/or revision.
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2 REES
E%% currentelease arrangements, and the Jud1cial process fﬁg“;;i
;:ﬁ adequately provide‘for a11 costs incutred by public entitieﬁ’hi

5 resuxtﬁng ftem 011 spills" is to deny the experience of RIS |
‘q.;ﬁpnte'Barbera over the past flve years.. Oﬁgep' .
q ;li;ﬁ ia .As~1 poihtedt?ettaihthe time of‘the.earlier h;

8 ;shdrellne publlé’und‘private property, includlngwptoperty

eofowned'by lbcal governmental’ehtities,cexperienced ' _ G_,‘
L|p;‘unconscionab1e~delays in receiving compensation following;-f
j|; the ‘1969 spllls.}‘Although liability for damages vat b*he
kii”pggﬁiugly cLear-undertcullforeia?iaw yer “four years of
;;asheéotiations and_}itigation wete~required before‘ﬂameged gglghf-
_!5“*pnb1ic entitles'were eeﬁpensated. Mbreover, theté‘aas nom
5" compensation whatever for loss of - tax revenues and Ehe' “*;;{
|§{-resu1ting diminﬁtion 1n publ-cgserviees. : . j; , '?
;1; N éib In substance, due~to the great diffieuttieééinvels ;
18} in secnrlng even partial compenset1on for“dhnages teiﬁftin3;g7¢
_{gs;from the 1969 oil spill the assuranres set forth in the o
:zqtgfinal EIR are simp ly. oot acceptable to the majority Qf the
“ii;fpeople in my district. And my district, by fﬁe way;*ﬂbeﬁw$

EX

A e
1nadequate, to say the 1east. To state thet’“existtng* '
oS o e

staté and federal laws, ofl 1ndustry compennation fudas,

KUL_

include*the two, coastal counties~most affected sante Par

: " I

B v . g N
- . . ‘. L 8

and.Ventura. B R ,,'“ ﬁ; ~"’i;,
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1S operation are,being given in-house, or on-the-job tfain g

,{J and'this does not ﬁrom all evidence, compar/fzsll with

o ‘(i)}

and unlimited liabllity for all damages that result fron

e
Lt

their conddt?\én state leases whether or not negligence is
Should the.State Lands Commission feel,that

m:x;—

Resources code, T ige that remedial legislation be sought

;Counission woﬁld‘ﬁe prudent in delaying’its decision with h

R 1

Ixt agplicatiou.h . J';f':
e",~ > I&woufzﬁﬂow like  to turn.ny “ttention to two :
closely:reldted issues-which I feel must be adﬂresled in
greater detail and with greateracare than has been done e

- in the final ~nﬁironmental Impact«Report. The first of

these concerns personn‘*\rggfniug in blowout prﬁvention.:

According to the EIR, it is thé-policy of. ARCO to send
\

Ny
Blowout Prevention §Shool Hhile we are assnred th
\t7>~' “ >
drilling foremen and supervisors are required to att\nd

 LSU: or an equivalent school it iS)interesting tO‘note thas\jf

In other\words

@
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‘eit lacks such authority under Section 6829(e) of the Publi ”‘H;‘fd

drilling personnel to the Louisiana State\bniversit(\ 73°J i”
KL coupan

\\\\_’

ARCO requires only'"on-the-Job training" for its crews. S T
those,most innediately invotved in a dritlingj~

:§§:§£3%rﬁub‘an;wexistingfambrgdity in this area.““l stand ;";”c
~zf§§§y@f;sﬁ %memben~of the State*Senate, to support such)x‘ iz '

l~legislatiozi _ﬁ-:J“?ﬁf "'if B B R v ﬁiff“mw

jfff?it » Uhtilwihis{question is resolved I believe ;.;: -
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R formal blowout pﬁvention schoolo training.: S ‘1

. 2 . My suggestions here are twofold One, the St:ece E o
: | ,37‘ I.ands Commaﬁaion should not ‘rely on ARCO ro can;inue % o é
- R S poli’cy -of:;unsuper\rrsed m-h"ouse traiaing; ' Rather t:he : Dz,: *}
s Commission should requlre supervised ‘and adequate training : §
¥ . % And twoi, Such t;e;ning should include attenda;\e oat blovfouit g .jﬂ
" s 1 preveﬁtwn cougeb by a1l platform personnel from roughneeki [
| 5 tmsypervisor&:ﬁ* -' 7;" ' w;' T T
R ;,94;.* T A related issue is the’ questicn of cleanup » ’
o Q; s vm capability. This cquestion ohas, of course, been%ehalhed .. ‘_é
v . : ¢}:ﬁ:}g&anc} tin:e: ?%ain., 'Iet it rem»:n?"'one of the weakestr : A
122! poim.s 1n the entire Environmeutal 1 _Im Report and "

L S N\ J = “
.13 therefore reqhires still further vii‘l { ssion. Severul pagel #

' - Pyt ,“é of t:he report in Volume I ClS througli 18 'j ;-*-devoted to»

S ' 16.. Xet tbere is no discussion whatever of the anoudt" of'éoil N
S A ) which each available piece of equipment will ,Dﬂr_% up.« We f %

SR " k'y are i'“f°r“‘ed that eqﬁipment today can -pick up oil dn- five—* —i
Q o / 19 to six foot swells at 20 knots._ \t/ﬂ” quest:ion rening’
| 200 how much oil will® \@hese p\teces of equipment p:lck up" Until |

, 21 | this question is answered 1 do not feel ef;/hat ARCO has |
o 22 | supplief’\ vital 1y needed informatiOn_ et S w [,
o G\; oo ‘ Moreover, concerning the aforemen;io“ed size °ff‘ P SR

A E P 19 it is imporéant to «:remember that: such conditxons? a e
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g
3 those mentioned. » ; SN ’
& ~ *Ieg: anbth;;: érobiem is the fact that emergencym
: 5 eupp,h.és must eti‘ll be brought from Port Hueneme, a @istance § -
| 5 which gauses cons:.dereble' ‘oes e}gt me1 in tryiug t:> stop 1 3
,7‘ an ori spi‘ll before it'reaches maJor\po):l:ionsr~ Notvith-
g sta‘ndi;gnttax: diecussu.on on page 297 of t}\:e EIR, nowhere is E ‘
. ;9 there any assurance that if the 1;69 Qo:ll spill were to occur :
7 _?7,;01; ‘tomorrow, t'he results would be any less disastrous than o "
~|; . 4the§~werea in 1969. For this'rfeeir;n ,facannot accept the 3; :
' u rather ‘categorical asSe’rt‘iov that the cleanup capability e
13 is now sufficiently advanced that - we may proceed withoutf
M *considerable danger -to our ’shores. R SR S , ,
|s - The . third questiou. I wish to raise today is that«e B
. IG f of increased tanker trarfrc in the Channel.-- Obviously,,“_he _ |
j-‘, . -:\chauce of one tanker colliding with auother tanker or: shi:;‘ 5
_ u‘f:or platform goes up as the number\,b fc sh;lps 1nérwse. from s
".'I\§i"." ﬁ' perhaps the present 6 000 a 1ear to somewhere around 104900
20 1n the 1980'3 ‘if we are to accept most Oofo the eltinates"“‘ |
21 4 now being advanced.A /rhe Coastfcuarcf is apparently now -
zz takmg\ a pos:.tlon that pursuant to the provi sion of the
i za o-,,Jones Act it wi.11 route tankers outside the {:h.annel, a a B
14 ~-step in the right direetion to be sure. But R mill it be h
Alﬁ_‘z_sf'}enforced and 1f so, hov?_, Tares s» < 4
N P T



‘ : l c 'Iankers moving 1nto shorelme 1nstallqtiom sugli
L 2 as the Ellwood f1e1d or the proposed EXXON installation ’ .
3 at Las Flores, or to an LNG Tq}rminal at: Poun: Concem:ion, : ¥ l;{;
4 all that: cross rraffi::%wnl B atly encrease the' chance of
5 colhs:l.onﬁ ﬁ‘Thl’S of course > does not even take 1nto : :
- o ) 6] c‘bnsideraftion the continued;;ossz.blhty of increased tanker
a_ : 7? and super-tanker traffic through the Santa Barbara channel :
¢ R ) 8} fronv tshe Alaska 'Elpeline 'rermi.nal at: Valdez or from the EXXON- {;f
{L - o . ] development off. Gavmta. L= S - , '1 * *
x} e J‘b Lest you think that X am exaggerating the ’ 4
* A . lff yy’;isgihaiv.lj.tles of an aec1dems : a‘l];éw wto cn:e but a. fewf ,
o l':ii-’: st:atieticsa : In only the-f:.rst quarter of 1974 ,\jaccording ;
, ~ . ls i to the Tanker ‘Advz.sor; Cenrer, there were 3?6 tanker / i
; ' : M accldents reported The more ‘serious cnes included 18 fi‘reﬂ, -
o x e Isu, 29 breakups due t:o weather and 15 maJor collisions. Overail
. . 16 from 1959 to 1968 ehere were 50,559 tankers ofg_various “
- . ql'i: sizes afloat‘. of these 13 379 reported some kind of accident .
B ﬂ lG | uresulting -n significant damage, ~offzen the total loss of
‘ ; : 019: the ShlP. - e , . BT “D u : ,ﬁ u
'» .20 There are several recommendations which might \ ﬂ*
e ) zi‘, lessen the dangers in t"u.s area. A) Re-ronte :tank’eors aﬁd 4
® o 22 1 largepvessels outside the Channel is lands, 8 d’etour which ,,‘
o “ a3 would add approximatel.y 24 pau..ical miles © |
N
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*IMCO 1nternat10na1'agreements. In addition to suchl
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agreements or in lieu of such agreements, 1f they/are not

fea5131e a trafﬁ cécontroi system based on th wexperlence

qhould beaestaﬁiished And most 1mportant of a11 we

qr
should make evéry;effort to decrease nog 1 1ncrease° such_s

od‘* iR

traﬁfic b%}not allowing the expans1on of the.present
o7

drilllngkeperation “or the 1nstaliat10n of new dri ling
B A “‘;"- .
operatlons 1nﬂcne(Santa.Barbara Channel at thls time. o

,-r

‘?:ff One fipal‘c6mment. without golng 1nto the detail

P

I dld on September,zg

;tﬁul remain aeeply concerned about

the cuml
in the Saiuta Barbara Channel To v1rtua11y 1gnore the

' cumulative 1mpect of onshore and offshore drilltng, of

g

3 1ncreased tanker trafflc, of the mish-mash of onshore and e

offshore, 1nes and of vehicular traffic,’ is‘a travesty

e 2
- T

Foeowz T e s

‘to meaningful ecologlcal thought. i EET e
S ¢ my opinion the final Environmental Impact

7.

Report remalns seriously deficient fn this regard Thank

i :you. . "‘ . -2 ':,;;'f( :~ _: ‘7-?; . »‘D ':L.‘ Ts 7:'-:-«‘1}

B CHA‘IRHAN FLOURNOY: Are there any: quesitions -of

, the Senator?

g Thank you veryamuch Senator. ' ;;4,,;;;

4

MR GLADISH" ! Mr. Chairman, I.have a note that

the.counsel for Ltlantlc'Richfield would 11ke to

4y
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; |br1efstatement and ciarify 'some‘th'ing‘. ‘Mr. Jeff Pendergraft.f
z o ;f*o:j MR ‘ggn_NBjERGRAFT Gentlemen my name is Jeff f\
: 3 Penilgxgraft gttorney for Atlantic Richfield I had not
4 ,1 ’tén’d:ﬁ} wfo malw“any remarks %é;iay ‘SO I w111 aeep them ‘a.f 5
5 ra‘ﬁhetg bri,ef . .1 just wanted 3:0 clear- up t:he record on one
ms “or tw ?-;;oitt:ts*{ .\--ti ‘,3/ T Tt .
1 First oF afi Mr, lleingand President of GOO ‘
Q indicated that a» court in San FraBCISCO had issued a TRO o
o ’: preveuti AtIanttc R:Lchfield fxzop conduct:ing operations~ in :
ufi»;!% the Santa Barbara Channel . ;endiné a hearlng. That is not
" accurate‘j 5 Tte ’f’egion:a; ’Coastal Comission, sometime ago ’ o
--‘;,}*agranted Atlantic Richfield an exemptlon nfor operations in
» Bl the Santa Barbara Channel. That exemption was affirmed
‘ M By the " State Commission. The Attorney Ceneral agteed with
'5 the recomendations of both the regional - or the fiadings,
“; of the regional Com:.ss:.on and the State Cmnnission.,} B ;“
-11,: ] A hearmg was held in the S;n franczs’co Superior ;
13; COurt in. October, Aand 1ast Honday the Court asked or ordered' :
39» that new drilling not be ._ommencednuntil a decision could
~o be pre}Jared which is expe::ted within a week or two.' J
"l .:/ The second statement that was made, I believe ﬁit
® zg ‘} ‘was Mr. Cappello, indicated that Don McFarland his P
! ;




| : ’ke one .dther commeut. Several

of the speekers tque indicated that t’us Commission* is’
L not the pr;;er C’omm:.ssmn to dec:.cfe this mattgr. - It seems
kS __ -. ,,_Vtc me that, at "least Mr Flournoy, you were on the "

. | k 'Cdm:nl.ssmn that orlgii%ally 1mposed the moratorium. 'Lhi.s ;
Rt 2 fz@’ _1§’s1,on :.s the gsiog thaﬁ" has *studied the problem R
; wone and has ~been 1nyo-1w_zedr w1th 1!; for several years, and I ) ‘

. s :Fhmk that they W are the only ones- w1t;h ahe experi.ence and ’
l~ 12 t:he knowledge to decide this mar.t‘:er; today. . Thank you. 3
vt‘a{ _‘ CHAIRMAN FLOURNOY /Thank you&g‘ty imuch, - ,;f
19 Mr‘ Pendergraft. : ST e B S
R ls - MR. GLAMSH- T Mr. Chairman, that exhausts thei 5
R 16 | list of people{/ythat 1 am aware of that wish‘“to speak eél
KA t:lus suBJect. STl ', BN
7 . ~~l‘8: N CHAIRMAN H.OURNOY Are there any otherv-’v »»h z:e
L2 S 1/9A -who m.sh to speak to ‘the vommms:.on on th].s matter" H
7 n |  LIEUTENANT GOVERNOR HARMER Mr;v"f;:ﬁ'airman , Lwill
. - fﬂ;— 22 Me the adoptlog of the apyl:.catxon. :{;; . o \
33| ° . ° CHAIRMAN FLOURNOY: Mr. Harmerg has moved thoe R
| 2‘ adopt:.on of the {ecc{mendatlon. Is ths:s\e af Seco‘n‘q?f-‘ o
~ 28 “MR. QRR I w111 second i€, Denes =§\ :
o f B . - ) ) va‘
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.mbfevéglyas_exgressed
dof
'f‘ 'hasfgiso heard*geothe;mal &r1111n and has had an.audience )
.Q:not qulte thls_largﬁ but equalry opposed to geothermal

;dr1111ng.‘ We.had an audlence at 1east this large when we

;]would be more advantageous to- get the American people to auy
iﬁcut the1r consunptlon of energy. That s a: laudable -

chought but appatently qulte 1mpracticab1e._ 1 note that -

mvrto the ‘purchase of large cars. ' _? JEETL ~”f:%V_

: ;thlnk the overwﬁ\iming proble’““hat éhts country faces is}

;of payments over the next flve orvten years w111 be horribly

:‘fcouple of comments wifh regard to thls motion. I th;nﬁ’

e ) R - L e

T ‘. ) e R elE
s
Y. B

fGEﬁIRMEN*FLDURNOY, Is there any dlscussion7

| S

~MR OKR: *Yes,f,l have sympath} with the posrt{bu
S ds

"4'&‘ kdé

% i
NN > - B PR ’f

=% -
3
‘-

é{ thlnk 1ﬁ=1s'pert1nent to state that thls Comm1ssioh

1

bty .

. ¢y

T
)

tc""g;»

fiﬁked about'the atomxc plant 1n Ehe?south coast, and thererai:

T W \-“ . m"f,.

- was strong~ob3ect;on to that. : ‘%;”

G

I thlnk;lt was Mr Cappelle thab 1ndicated it

:s Ibthlnk\all members of the Commlssion ;;"*,

SRR X

‘{?since 011 became avallable the sale of small cars‘has . ‘,@$;‘5

fpractlcally ceased.and the American pub11c has gone bacx ji;

0 -

c R ‘ » N
(Va e

e

So, while .I have symparhxf%orﬁihe position I L=

the importation of oil in such quantities that our balance,~

“deflclent. For that reason I feel that I am fully in-

kel

sympathy W1th,the motion to approve the dr1111ng f;,‘ ‘ff~*3~:'

|- cusman memoy- I would Just like to:make & |

| they partlcularl relaae to the appropriateness of this fg'

v. y - ~ =
5 = - "‘ S . -
= j oo a -
0= k




« S 2 et L e
E' ° G 7420 <] O' 2 5 "
:‘u 173 . :_)_o = ' e o e - ? .
L . D - 1 °
= - e &\0 [ . )
. = & e ’ ? . "":; - &= i
’ . ' ¢ 1 Commi%'sion act:mg because I I:h:.nk it is true that thls
g - bog
=7 "2 ;Comm:.ss:.on, and T am the bnly one I suppose who was. here
a‘.‘ - a
@ . 3 at th\, begemnmg and- at tne end of the last eight years,
—~ ) - £ o p
S | 4% ‘hea;,rd yal the argumeuts a year ago or mos® when we made ‘
, {;Q o (J 'A - )
C e r\osr 5 thé, o":tgmal dec:.slon w1ch l(f”egaru to both l:.ftmg i:he o ‘%
i o "6 morator:.um? and° 'rgquestlng lease-by-lease proposals from :%’131'3, et
, oo ©. o
o T the vériOus lessoes so that they could be, coﬂsidered ‘
o o ’f*‘/‘” . ) .
5 84 R "‘ f f‘I )think <that: we have ‘beeh ﬂmry very reSponsive 5
: ° 9 _over the ‘years to envv'onmental cons:.derations in the *c’:i
lo%\Santa Barbara Channel/ I. +hink that’ we are so ’today. I‘ I CE
el ] ‘
. % s W | think tﬁat we have'to face the horns of a dilemma in terms
- « 50 i 7~ G
o 12 of the opt:.mum or ultlmate total recér‘gm.tum of both values; S
o v ‘43 | that are 1nvo1ved ‘here, those t:hat: are environmental and G
foae 14 { those that are :"gconomic_' aad some that are }egal that
«E‘/ 15 ’haven t- even been mentloned And th:.nk fhat we have tried
\”\f/( L
5 16| thtq:ghout this whole p&;:pcess whl.cn culainates gin thisd :
o D, .
0 Do P, . ‘\I1~jaropos‘i1 ‘o Qrec:om: .I.e these& competing deman%s and to
‘ = M © o *
e 018 * realize the optlmum procectxon of t‘ne enviromnem: as well -
° v ccf‘; ' ’ = ? \\. N o ) Q D
o 19 | as the optlmum utLllzation of our resources. It is on that
¥ ° ; ° J// < P s & . J B . Yo |
Coerm 0y 2064 bas:.s that I too will support t:he recomendation. , J‘?;".}f 3
: . oy s . Q [ EE ;:.; \;,“. '1 ', &
> 21 = .o~ It has been moved and secondeo. A(L.H those in
T e 7 v ® o T Se |
: e, 22 favor say aye. ' 5 %o . e o g ”) g
! : = & 5 % - x e © S e
' S 23| ° LIEUTENANT GOVERNOR HARMER. 'Aye. _ 2
3 TS e, 24 ‘ MR. ORR: Aye. ™ ° A R B ,l
& ot S o E g S . s i - ) o L
» RN I CHAIRMAN FLOURNOY:= Aye. “It is unanimous ang SRS
! k 7 K e t FAC s - ,,:i . v
\“';.;" 2 ¥ ot o = 5 - _ . —i ‘v:-:
= > - & D8 ‘ © ? :
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1- -.u.nk ~=:we are goirg to put SA last

A th:s lease .

t3

: w111 remember'that over the past two to

S
[
Tree

the recomﬁendatlon w111 betapproved

»
N

;’.’&’wv‘ o

gt b

Let}c 3eE.A$Ne then have left for eons1deration,

s "'g: ;»r-zs B o

&

s

r

,Is there someonn who wishes to address SC t e e |
. ‘:&__J//” . ?<

“‘9«' ? ¢

g =
A ¥ ]
LSRR

e

Seq901a Refining Cozporation item? - o
If the;e is no one who w1shes to address the SC

Bme
D
- = e

F

operatlon ‘:

& A
4 R

ASSEMBLYMAN CORY"nI wouldAIikébto speak7on 1tw:

certa1n1y Mr. Orr,”‘

o

MR TRGUT" ur; Chalrman -and

three yea*s we

=l

have brought before you afnumber of renewals of old 1ease8

[

=

to the oil companies ‘opérating marine  terminals and pipeline
facillties in Callfornlafwaters under thngommissTon s
jurisdiction. 1 thlnk we told you at the time “the Auditor
General made a report about the leaseorentar“rates fhat we
had substantially, in some cases 1n the neighborhood of a
thousand to fourteen hundred percent increased. the rent1
of that companyg The oaly remalhlng company at that time

> who had notvrengwed their lease was Sequoia,. and as a result

cf our negot;atlons, and the Commission's backlng! Sequbia

has ndw succumbed or agreed to the revised:ient §¢Hedu1ei#‘5’

Q

Thelr rent~w111 g0 up 'very substantlally as a result of

= g B o
B Q =

It isﬁan existing lease.“ It is a detaehed wharf

i for tankers and a pipeline from that detached wharf‘to thei,7§vf"

(B:'.ﬁ‘

&)




| ol = T o Sy 2 -3
O Q “ k ?\) -
B" R . I-v. _pgtroleum process:mg z;:lant- near Hercules. » It is a facility
o \2" th@t has been in ex1stence for ~3me period o:E tlme. “The
- \3 rent has gone up abou.., $10 000 fr anat it was originally,
) 7 a and the rent. now w111 be $14“ 500 per year./It is based on
i ® ,54 the present rental rates applying to appra\ised value plus )
¢o G .6 > the costs or the.rental rates for the. p1pelines. |
R & 7 F“ v B I.t"qis‘.an extens:.on of a lease thatﬂ;ad been
& 8 | formerly 'entered 1nto, with amendmencs to he‘flect a-recent f
) 9 boundary 1ine agreement that wae approved fixing the |
19 boundary, relatlng to Hercules, Sequoia ‘ang 1 believe the
11 th:l.rd party was- Phillips. Anyway, the;e wasa a boundary
! 12 | line agreement of which Sequ01a was a party. S ; b
o L . ‘3, 0 @ Sa this also amends the lease description., 1;4 1
. : 14 |"is an existing industr1a1 lease. B T L U S
15 - “MR. -ORR: Could I ask what the most recent rent "' 1
: L 16" was before this" ’ SR 0 | 7
J o MR. TROUT: Excuse me?” | «,‘\
o-' IB‘ . MR. ',OROR: | COuld I ask what nas tn.; most recent | :
o . 19 | rent before this? e ’ ~, o v j
@f | " 20 & MR TROUT:  Vell, thiey had, been payd.ng $10,0008 = 1
o . &1 ‘year Ll‘ltll the rental rate . f:l.gures had been resolved and «.:"'vok OE k
22 | we hao come up w10th an agreed rental procedure.i They will
- o 23 ‘l also nave to pay us ‘back- rent to- the fﬂffective date of ‘
T thls lease which was Novémber, 1965 . | Q: ek
o s s " MR. ORR: I see. . .
V ¢ o

S
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its useable areas sur::oundlng it 1s based on s:l.x perceut'

’: . 3

w

};\7:; ’ v .

3] L :I;:;Mi; i ,é " O g }11
“': s MR TROUT ‘I'hey are paymg $4 000 T e
= : PR I-iR O,RRa - Oh m.ne yearc back datlng it ?‘ o .~ .
f : | MR TRGUT Forty-five hundted dollars a month AR R S
back dat;ng . ‘ g - ' SN | 4
MR. ORR Now,: “is th].s a lease that has beeq, . -dé

leased on a percentage of the appraisied s~ for mstance ";
; s “ R . ‘q':,c P s ~ - »,'s
| six percent or. sewn percent or- elght perceni‘:9 o . S
R MR, TRDUT' The area Ogﬁcupj.Ed by the wharf and y..%

A ;"»1 :“

16| of apPral.sed value of the lands. v : ) =

1 Then there is a pipeline bundle thac runs fz:om

12 kthe refme\ry to the detached wharf- and that is at t‘ne \~ o

13’ current regulations of one cent per di meter inch per ‘“ :

14 | linear foo‘..,911 = [ L ';' i D

is " MR. ORR: I thought ae»: talked here ~about it o

l: 1 conr:l.;lulng the 1ease at six percené I t:hought we ta],ked",ﬁ

l; \ about that: bei.ng an um:eal1st:1c figure. PR o ° d

“o ASSEMBLYMAN CORY: You are making my speech B ‘ '

19 HR. ﬁﬁADISH ' Mr. Chairman, we had an- :I.tem ear].i.er,

20 a proposed emergency ragulatiorr escablishmg that: rate at: “to

21 | eight percent. . In-addition we have enteted into some v '

22 | .additional studiesg.'o “further evaluate the adequacy \of tﬁt f

23 :elght De;ceni:. @ = o R T =

2\74 However the Attqrney General has advued us t,,

ZS our-case for adopt:.mr the elght perg ' tTJer tghwl’sene?i‘.;"w i
2




S m‘&’ﬂ& vy < = 2.
. ’ - 1 regulati'on aspect of tae Adm:.n:.strat:.ve Procedures was weak-f o
g, 21 Therefore we as'ked you to e_oncur that we should ile this ’ ~§
: .3 propoeed regulation under »t‘ne normal procedure, 30- day _'
: 4 annountement of ,tpe proposed reoulatlon settmg» documentatim:;zit 5
o R 3 Under that concept this may be ad_]usted at- eight percent.
| L c %r 1; muld come back rof fon.mal adopef:on after a 30 day” pe;’i%d
| ’ & "1 >PerhaPS "'A; RETRIE (AN, o o i @ Z o
e o ‘g» R MR. ORR': T wonder 1f 1 understand you. it has Cop
_ s 9| been my contentmn t‘nat we eught to go to. eiaht percent. .:Ir.e«t :
e m us assume -- it may be nore but wé w111 say eight percent ﬂ L
, ] ‘But let us assume that v;e produce our regulatlon, 1t gooes‘ i
- - 12 | to eight pelcent %e have our hearlng in thlrty days or
' : 13 whatever, the necessary t1me elapses, a'xd sometmie 1n l‘farch
"' . u‘-f the new Comm15510n has before it an etfective eignt percent :
* : o 15;c rate. A Do we go hack on thls lease a" eight percent clear ‘
el 16 baek to- '65'7 e - V QV o
vI'l k -, ‘_ -~ MR. TBOUT That would not be the t:ase.f -At"the — ‘ ‘

‘ ‘ 1f3'f',\.1.ext renewal perlod it would ‘be adjusted Oat: the hrgher ii
A | rental The only arcument that could be. made for» gomg f ; 33;
( 20 [ahead on thlS basis is that this was an understanding wrth SN ‘;
- ) 21 even a prior Comxssum mbefore this one -in ‘the 19605 ,that | : 13

3 22 | the O'I?l companles would at su..h tlme as an’ agreementikas J

2 ] 23!
. e

A % ~date \ ‘ e

I8 - i
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t“he‘ exceptl. n cf Sequofa which“”is now before you. .

“;’3 - . T gy

Ks .

® ,-«,

rate 1s at the t:l.me the rents are reviewed Currently*on ;

most of them 1t is on f:.ve year 1ntervals. ’; ’

Py .
g o

£in -

te a retroactive rate- from .1965. 'to thé present t1pe at 4.;”
s1x percent becadsg,that s been the State Lands Cemiasim
pchcy, and 1 dou : think you can go back on a company an”d
change ymxr pgllcy. But this goeg\ unt:il 1980 and I, don t:
see why we give them the next six years at six percent. :

We are r:.ght in the g'ocess of going to efght percent and-

agreement : b .
O N -~

MR. TROUT: I “think maybe we onght to probably

have the Office of the Attorney General comenbon that..

dep051ted a J:ental. .

1 think waybe we oug‘f\t to have fheir comments on ~it. We

cert:a:.nly have no objection to puttmg 1b over, from the

z

staff’'s standpoint. . ©oe L .
° © MR. TAYEOR:

=

calendar item, this matter is an- agreement on an existing

! leaseﬂ Their lease. still has fz.ve years to run, 80 if IL

.understand th:.s calendar item, this calendar itenf ieoan

g
va,

. 'f'fv The ’others w;:.ll also be up-: to whatever the current

MR -ORR: Weh Mr.: Chairman, I have no objection

- Ca
B L3
":

[
1t has already taken us nine years to consumate -a renta:l ,,4

'}i-f o

-And what effect yeur motiono would have .

Mr. Chairman N from my ~reading of this

A 1ease document was executed by the company and tbey have -

: 1ease and I hadn't understocd it ) being a coq)letely new - .

B R "\': Ioi - ko] »,,1.‘.'_ ’
< . . R . ST
P .

N

nhe T
S




- N
1 "agreement ef: wh&t the rental rate would have ‘been during &_1 ,1:
EERERREEPE & thie fﬂiterzm SPeriod. And there is no new lease being *
- ” ) R 3 "contemglated at this time, but an adJus..ment o;E the amount B
= 4 Aoﬁ ::or;ey due under the lease wh:.ch was entered into by the
- N - 5 Comm51bn 1.0 1965. I : ,, » *' o e D :
; . ‘_f’]’ “’67 - o CHAIKMAN Fi.OURNOY.A Is what you ;re saying ti'\at ;
. iy @r T there wras a 1ea=e maée m 1965 between the’ Eani%s Cemission R g
&;VQ 173@ and the lessee, pendrné the determmatmn of: the ra;te that
- ? 9 would be nald and ‘what that amount was? E o 7 {a [ .‘
’ ,'0;' - AQMR TAYLDRH That 18 cerrect. And i.n my comu;tatioh‘j?v
" jL*there i‘s st111 f:Lve -= there is om.y fJ.ve years remini.ng -
.~ 42| on thé m1t1al per:.ou of that lease and \'-- o R )
o ,3 CHAIRMAN FLOURNOY- I suppose what bec;mes R
. D“ pertinent is Whether or not a lease 1tse‘1f and when it
3 ) sl = 15 | was executed incorporated the snc‘percent rate and mere].y
g R 16| 1eft fhe determmatlon of what it was as applied to the |
uﬁ . 11| value -of the property, to ‘be. dettrmined or whether or not-
i) : ‘1;. it d1d not- so Incorporate that. iSecause I suspect it is N
) ’ ‘ bwfk‘: a legal pomt of viewothat soould have bearing is toﬁwhether ,’
S ;zo:‘} or. not we can change it. ' N e " - R
: : 21 3 ¢ MR. TROU"‘ The orig:.nal leaseﬂ did not aﬂdress
. b A %
o o @fﬁs lf as I recall 1t to the six percent per se. Ihere
y 7' 23 ‘was 1tr1:he process, a negotlatmn between the indﬁ‘stgy., : s
uA and the Comngsxon as to the metmd for assessing rentwl
ST R - | rates to the 011 companles and the:.g mﬁrine teminels. i ;“ kN




R L
R , T »:-‘é
;S " 5 - “ VCL‘ *{ i S :
L Those negotla ions we‘re i progress at the t:Lme Seq\;oia | ‘*oo ;
'2'  soug‘t;t{thls lease :m 1965. Theyeagreed at that t:.me, to‘ 2 "“
7 3 'pay $10 000 per year with the understanding that at SUCh"E-; ,‘ T
4’ time as the Commrssmn reached agreemem: w:i.th the industty <
2 *53»55, 2;3 'approprlate reotai :ate "asSessment or a rental ‘rate I
. &y schedule appllcabie to th:.s type of leasmg, th%would Payi’f»frg‘.x;
7 'rretroactlvely back fo the effective date of the 1ease, that‘l |
8 amount J\\ o ‘ e -
9 i t°111nk Our only poxnt is that there was really |
’ 10 ’“no negotlatlons. The 011 companles flnally capitulated |
'ﬂ,‘;‘l j‘k;' in agree;ng that the Comm:.ssum approech 1ts rules atid‘ =
“_al‘j ' regulatmns arfectuag the- Lental rates for these kinds of
U 13 ,7 facilities, was a proper and correet approach and ttfey :
14 z‘hao.ve-,' to a company, now agreed w1th Sequoia s agtee&m: to*?
15| the percentage of appra:.sed value, 1nc1ud1ng not- only the
|6 acti:al area occupled by the facility but an aaditlonal area P
17} of use, maneuverlng space’/berthlng space, whatever R ,
18 “*addltlonal exclusolve eccupancy they wanted\ as this is an s
<19 V‘effec-tlve and anprenrlate way of appralsing the property 7
26| 4ad - 1xmg the rent. - - ':‘__ ~-‘o A . ‘ ; o :, ;
z! And as such the amendmeate the primary purpose -
| 22 _“of thh amendmenr is to ameud the legal descrlpﬁt:.on‘to J\
\ 3 “';j:eflect a recent boundary line agreement. They are slso .
, 24 'Lagreemg “to’ our rem:al schedule. . They Have deposztedythe
,'5,25_,;‘;‘kn;n§e years of $4,569 93 worth of moneya, 'with us and. in CoenE
Sl o ,




S T R S M St
QQ v ‘-a,ﬁcfj;fion have pa:.d $14 509 Ior the mext yerlod . N
o 23 - Th1s then brmgs tbam into line .uth a11 of the ’!
B} -3 ‘other compam.es who have 1n effect to...ally cupltulated to : 3,5'
) =5 i ‘the ﬁomm:.ssm:r s rentél rate mles aﬁ‘d regulations. ‘
T s o ( LIEUTENANT GOVERNOR SR We are mot then '
6| rextendlnc Ehe length of tlme of the 1ease"‘ - ,i;_, N N
:"1 1 MR TROUT: The 1ease is not being' extended It
- U & -has t:hree -z it is a forty-f;we year lease, a fifteen year ; 2
- 9 | initial term and thrzsfaddltlonal ‘remewal periods. This ; %
= to| is not a renewal of the leasé. - Ei'hls "is an amendmnt of 1 ‘-q
\ Ar L o the 1ega1 desc:ript].on a.m in effecj: a flxi_gg_ of _Q rem:al g :E’
| B = 12!‘* : rate purSuantc to the aareement of the 1nduﬁry thtt the )0
R S BEER R Comm:.ssion s rate flx:.ng of rental review pre ocess ffs =
: ‘ e appropr1ate. v 5 . : .
| 15 x LIEUTENAN’" GOVERMTR HARMER' Any action we ‘took
16 | here would not affect the impact on this lease of the
. v change m the percevtage from six to eight right” o f S
18] MR TROUT: At the time that this weuId be renewe&
19" 'm 1980 it would ‘be subJect to_ the perceuf;:age rate or J«f
: 'ze. {;‘:'whateve.. was then in effec;t the same as mith several r|9l:her
21 >011 compani‘es. T v R '
o = LIEUTENA.NT GOVERNOR HARMEK But nqthing e do e
v o z; here affects the time when the 1ease is SubJect to renewal
s 5 . 28" ) » MR. TROU‘I‘ Correct. i \ : B
-@ ; =
] o » S
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{.everybody else»and 1n effectr
they have to pay
;his item.

Mr. Chalrman, excuse me.

o

‘sense all klnds of Pgal-problems.

can We’

‘3ﬁ0£.the first term?

LIEUTENAN'; GOVERNOR BARMER:

MR. TROUT:
LIEUTEN@&T GOVERNOR HARMER

CHATRMAN FLOURNOY:

MR. TAYLGR:

MR. ~ TAYLOR:

‘MR GLADISH'
CHAIRMAN FLOURNOY
MR GLADISH

&

ettllng the dlsphte that has

s

oM

“

b

N

o

2}

Cha:.rman7

Yes.

%

o

“Thank you.t

s =, =

It's all right.

R

So we are s1mp1yu :

- ~

- by thlS action today’brlnglng 1t into conformlty with

beeﬁkgelng on for nearly fen years aé to how much rent y
s Q

Ye can tﬁ--
1 hope the Attornﬁv—General keeps listeding bec ause I
‘We camnot in &esence -

fchanve the terms of ‘the lease by anythlng we dc here today,
CHAIRMA§1FLOURNOY-; Well, we cou;dnst say we w111
knock 1t down to ten years and that ref lects from the time

Dmay be a&opted and they can worry abcut the new perlod7

No, I do not b611EVe that you can.;ﬁ

Mr. Taylor couid we resetve thew.7

]

rlghtrto adJuSt the percentage rate on the Iast five yeers

01

7

As to the rent, Thatls the efﬁect of

<

R

A

it was entered.into'untll the time EEaC\uhese*new regulatiOQS
Q

&)

b

O
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= N M“"‘ii’ " ive . B 5
Q: ?:% h {;’i < " " - 0
2 PRt T e
’ | |
- ) _N,\!v, \\ . 0
] . MR. TAXLOR' Off the record. A
'{3§i , Crhereupon a short discussxo““vas held off the
! "J"ﬂ*; : #”ﬂ» T e,
.3 ERSEE rebqrd ) 7 am et (?
sl - CRAIRMAN me\noy- Mr.-Cory is al
us€ to speak.on that. ‘
. . = . B Lo © i 2 v %
6l ASSEMBLYMAN CCORY: Good. You are ’01ng flne.
- 71 This is wany I thought you‘should put it eter. 1t seems to >
.8 me that my understanding is slightly different n the
“~§‘ staff but very close to the Comm1351on members, that the
'jb~’ rental fee wag in di%%uto and it 1s subJect to what you ;
<3y ] decide here today if you dec;\e as to what that rate should
. 3 - .g\ o \,
,z§ be. And if you should decide it qhould .be at elght percent
13 rate and if they are wllllng to agree)to it, Seguoia agrees,~
-~ 14| you can take it back elght percent.’ The e 1is a rate- in
|§;. dlspute and there is optlom to do that and it seems’highly :
16| _napproprlate, when you have got on the same agenda as
jv orlgfhally prepared A; 1tem _going to. elght)percent to :
131; approve thlS retroactlvely at six. e
19 There are some otner qUEotlonS I have but it seems -
20 ~bto me,that@you»have a great deal of optlons and rather than
. - \//:":;("
o 2Y | to forego thos ZILthink they bught te be explored.
22 o MR . )ORR:  Mr. Cory, for what ifs worth, my -
?234 suggestlon wodid be that 1t would be unfair to the company
247’ to go badk.ten*years at an elght perce/t,ra te when we are
25 only now arrrving at what T certalnlérthlnk,prgspectively B
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\) o Q' H e —
R B " ASSEMBLYMAN CORY, I.would syggest that the fact.
“.i”‘,thapfthey ha%e only pa d $10, ODO QO for“fburie en years °
i‘ ;}Q: W %k e - . g a
NN when they should have been paying o= ard we can 't appar“tly\
. = 3 1ega11y cdllect the 1nterest - that tw0‘percent klc °
R 13f fwhlch legally can be put on cnd rs uo /so unfalr{_ 1ey have
e ?6\ been skata.aa prettyu%ree and pretty eqay for fourteen years;:;
B ] R CHAIRMAN FLOURNOY: - My own- &i‘ew ie that 1 Eink
o 7 h theJKttorney General ought - to research what the;options arei,j
o & = . &
ﬂ7fba 9L and come backaat the next meetlrg and’ lav it out."‘,a.;
ol 0 wmiomws ves. . v - T
&, e A ——, ) N o oL o . 7 . ;
ol T MRS SHAVELUO'\I : Mrfi,_Chairmari,*_I was.just going
t0>say that we didn’t ontemplate that this wasagoing to
\../ B
be a controverSLal 1tem and we would like the opportunlty gt
(*gtocstudy~qareful - the terms.‘° e f ; - {}
o . . e | Lo
. CHAIRMAN FLOURNOY: 'Se moved. = - . ° . °

@ N [

CHAIRMA *’F‘LOURNOY' An'd.plassea. S S

n

f: . ,Giay. That’takes care of SC., Let s mbve<on. L

I have here a- note on 1tem 13A. Oh yes, Maln Zo1e Unit
. ’/~ o 0 : '

HuntlngEon Beach\ggeld Orange Countyr e v -

7, MR, GLADISH* .Yea, Mr. uhairman and commissioners

" LIEUTENANT GOVERNOR HARMER: “Second, |+ - T

LT ; & , ﬂ 0 .
S e fa o < ®
*~thrs/1temrrs a request(to protect our 1nterest financ1ally
dand to protect Ehe energy supply f*om,a,broad standp01nt Q

by mndifiing certaln leaée revalty ratesg Specificarly I

am going ‘to refer tO‘a numbet of 1eases Lomblned‘#nto wha”7'

Se T . {'*\) ai) “z B e oL PR ¢

R R AR D

-z ) & - j’:\ N y . o ° o =

E = r:’ 0\}\ - V ) = B @
[\\ ¥ ” R r:—"f ] < .
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oL S . B BT ® v o
8o D T v
E“-i‘: Bl 1s known as a 91 1 Main Zone Unlt. ThlS um.t was formeg o
:_».« Py © . :',—’j ‘» r<v . " o P
FeT el e ~2 b for tE*e beneflt cf lease holders and. *1'he State‘ - e g4
se. e T ﬂ, R Most =o’f~these. leases have produced 011 since- tle e
o . 7 © . =
o 3 . 4 193D’s. In-1972 a um.E ‘was fo ‘med as, ,a mean’s *to mam.mi.ze/7 :
- s ; v " % ;
= - TR ‘ A N _ = 5 © %
LT 5. aéditlonal recovery. = -in short the unlt as ;1t exists ST
N ©d ST © T
: 5 ., & *oday, consrstf of th:rty leases con"rolled by Burtnah 011 z
o . and Gas, and ~twenty held by others2 L C e S _
L 5o 8} = s ’In 1972 wben the un1t: was formed severa1 tnmgs ¢ 'A;‘
L . % happened The §tate a-Pp:.oved formatlon of, the unit: f:o o ° é
s - &7 e P . o
" a = = oo - - LI
Vo . 10} fac111tate secondaxy recovery by water flcodlng. - Burmh 7
Py ~
e} eil and Gas spent abOut 84 ml.lx.on‘ :m capltal investment‘ 2 B
. o) s
o v ® 12 Most {)f the or:.g:.nal wel‘is ‘were pu.ugged for efflciency : o
feT °. = e A s “\ ’ . S*'g
cla 13 meaSures“and new we‘l 1s’ were drlue As a *esult of that PR
s A = N ¢ u RIS B k
P ‘ Q b‘ = Q —:\> A;
‘;9. 14| a mlxture of oil and water 1s produced m.th a ratlo of . ﬁ.;g
. 0L o v:, ‘ R o = . /,r I§] g
P ¥ @l}"S» i aﬁout fz.fteen barrels ‘of mix for each barrel of oil ctnatv'fv N %
.. . 16 éls rf.}ecovered.,, There Aare great variat:.ons on thls, but tha‘t Jo 'i
S e S . R S, R
A g . l?ff}, is about the averaée. 5 e Q e 5 ‘g
A : B A e S v = oo iy
{_,gb o s ‘\\Iﬂ! o e s I might 1nt‘erJect that these 19/9%?3 . in the o %
£5. o e "7'5 ; N N AT
R T N9 aggregate have produccd about $30 m11110n in rcryaltleu -
- N \ = = / c,;//(. . , = “‘j
- ©- 20 for\the State \g\M/ LN B oo
. . - - - s o oo o N = = ? ."
o '. 21 oo, After- the unit was.in erfect and the thx.ngs T L
.)" ; O . ) X . \\ 4 4 o
. ' 72? mentlcsneo had gone on,: the pregected reservoir estz.ma%e B ﬂ
o W} < :
: o / ) A'F‘
o 23: of recove*’able 011 was rev1sed downward from somethmg Y
) . N 4T ORI \ \A:g
R 24 | llke twelve and a half m.llion barrelso to about four m111:|.o '\g_,;_;}
. . S \\2-1“
4 2_5 X barrels. 011 prlces for thls 0il have g:isen from $2 60- a o &
S PR iy s s 5 s
e .,» : . . . o B X 0 ‘ \,\; g C‘t, ;
) & o . ) - - - ° - <
o) .o Bes e gt . .
- G ¢os B f ‘¥ o
s LI - » o L. - oz
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"f\ualre“*to well overg$19au0

o

Ndrmally thls

e T o { i* '-"4- EER j "
% a J%lt O a 1ease holder or_ -he qtatea_ = 5

- 5 vs. e ,_ e . ¢
, ‘Howeve "this un1t Vunlque. Most of the leas&s
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