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 MR. BELL: Gentlemen, I would like to get the meeting

started. I am going to ac? as temporary Chalrman here‘for tﬁ@
/

purpose, primarily, of elqction of a permanent Chad®man. At

T thjs time I recognize Sengfor Dymally,

\

ktions, /he nominations are closed, and without any objection

GOV. DYMALLY Thank YOu, GOVernor Bell.

MR, BELﬁ I apologize, I am a week 1at .
Kxﬁi;GOV DYMALLY I move that Controller Kenneth Cory be elncted
Chaimman of the State Lands Comhission. ;, - |

MR BELL I second “the motion and hearing no other nomina~3

CMr. Chry is eeected Chairman. Mr. Cory, you get the;gavel and

T

you get the agenda B

: MR. CQRY’ The first iﬁem \on the: agenda is confirmat*on of
the minute= of the December 19 meeting Is: there anyone in the
audience Who wishes to bring any;discrepancy in, those minutes to»
the at*ention Qf” the Commisqion; Hearing none --

| GOV . DYMALLY Just one 1e%a1 question, Mr Chairman. Does
°onfirmation indicate necessary approval of those actions taken
by the previous Commission?

MR. SHAVELSON: ©No, Governor Dymally, 1t simply 1is conflrmation

. §that this 1s the actlon that took place at the last meeting.

MR. CORY: Without objection, we willl deem them confirmed.

The next item on the agenda is Item No. 3, a request from Mr. Mansell.

Do you have that item - City of Long Beach on --
MR. BELL: On Speclal Counsel? Lo e , =

3
3
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MR GOBY-‘\Yes, request for Speuial counuel with respect to

potential litigation in the THUMo Unit. Mr. Lingle, are_yoq;hage1‘

on that particular 1tem or -- ,g%§~fa~~ww~~
. (o

MR. LINGLE: I am hera. to-get any questions. L ' ‘”f~

¥

(* "~ MR. CORY: It would seem to ma, thu* 1t prcbably would’ best

gerve us to maybe, as a COmmZESmDﬂ to suggeﬂt some guidelinﬁs fnn‘
)}

Lonw Beach to follow: an?
FR

i {“ | Athey want to come up‘w1th in the way of GOunsel for that action,

let. %hem g0 pursue specifically whab

,if they proceed and let them get itpkinalizea and come back"hé%

‘of things unanSWered and I would rather get those ansmered

- would like to -- o ;yi‘ j f[‘“nV f -ﬂ7ff* f}f ~r‘ J“ 1*7§ﬁf:‘J
: GOV DYMALLY M, Chairman, before any decision is maqe bj
the City of Long Beach bhey will come back‘to the Commission¢ ;" 5b

For . approval°

_MR. CORY- Yes, yes,; the actuaL, ‘as I understand a provision

//
/
/
i

of Chapter 138 “the soecific agreement WOuld come back before;us. ‘ﬁ
Is that correct Mr.. Ling]e, to your undevstanding°‘;}“ ! "j;*ysﬁ‘.f;f f

MR. LINGLE: Maybe I ‘betber geb up, so we ‘gt 1t ‘on the record. \ﬁ*:*
I am Harolq Lingle, Deputy City Atborney from the City of Long f g
Beach. Now, as far as “the City is concerned,'ceruainlv whatever

we ultimately - we want your concurrence, and if the conaitjon of oo

your concurrence and parblcularly under bhe exiatin5 stauube, I

think we need, if you ask us to come back, we certainlyfshall‘comev

back before we finalize ‘anything.

“g;gzy

’




<

| comépantr involVement,{ I would - I dbn'§ knoﬁ
- agree, bL% weuld think that ‘that, wouid beka
 31 should be 1ookin% a as you proceeﬁ

R \‘;_‘ ” . I N A v\‘ {7 g “ L Oy E - /,‘; . )
‘ﬂee-s.;._ : R : T S o, /

fsucegsfully handle Ana, if bhey have, I thlnk,it would be fdmf

) terms ar . ﬂhe kinda of gujdelines, iﬁ\weuld

MR GORY

r“'

seem to me tﬂaﬁ“if you,bin Beeking a broad spectrum Gf potential ook

qgunsef/ you should aVoid aﬁ§ potential or even hint of conﬂ]ict . -biV
' s
Yof intergst that any counsel you coma up\with should not be some-/,

Q%dy th.a)> has been.counﬁbl to any bf the poteﬁtjal defendants or  ’f

the'ofp?r sides. They shquld nob have, 1n essencw, maJor oﬂ]
b ) /(4 : g

bhat the other members

/.
i‘}teré.a thab you E

2

S

uov DYMALL‘Q

. Tbe O“ly one thah T would 1ike vou % ff ot

, ‘avoid if at all,péssible, is the inclusion of any GOnGTng ncy ;@‘nff"

% )‘
K

NR¢ GORY‘ And the other Gwestion, I guess# iu adequa%

app“opriate th&t they have demqnst&ﬁted qncceqsful plaintiff ,¥[¢a i“

1ibi$ation in the area of anb;~

Pan

got a proven track record in that area I presume you may have
‘Yj Sj

:well have gone through all of that but 1f we smgted before hand

of what we ask you to look for - you haVe a bctter feeling for iﬁe“

(0

MR, LINGLE I would apprediate, I am Sure you gentlemen
reallze, that I think the room is full of potential defendant

and I don't thﬁnk that thfs necessarily is the place for me tD

get Iinto absolute disucsslon‘down to fhe numbers of criteria,

Whatever your ¢riter1a are, we*will be happy to conslder them
and obviously, I am a ﬂpputy G;ﬁy*Attornev, and I am golng home and
balk to the people whom I repreaéﬁt but we certainly, as I said

o
<)
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trusts action,iso thaﬁ.bhey havé, ﬁ7“ R
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‘(;\\ sequent to that to do seme obhep légal work for me, juot so ;;ifhf' ‘ﬁ
’?1 ) everybody knows it - with the érﬂtéria, I think yuu can go ahead‘v’
A”ﬁa'ﬁroceeu and ‘come back, hopefully, at our next menting
JMR.‘LINGLE: >pefu11y we dan. We will do’our vewy best.
MR, CORY- No objection, sucgh. will be the order. ;Thank,ycu[
i Mr. Lingle. The fourth item 18 the matter of the Exxon Pipeline,
. | which was Calend r Item No. 4 at thé December 19 megtingt Discussian'
, of acbiens - e | ' R o v ‘ | 9
Gov, DYMALLY: Mr Chairman. | %
MR ‘agm-.l Governor Dymally. |

to submit it for youﬁ&gpprOle  ? V"' ‘~,“»ﬁ_rtgﬁvﬁf:7;   §;f,,v‘
o :MR ~COR¥: 0. K.,\and you w#il'oe“hack at fﬂe next meeting

) i [ e . . ,«X\\ S g e T
hOpe“" ‘ T_L.y‘q .\‘;‘/ /‘ - “\:( i o ;‘ . s ' (J o L Lo ‘\;\ L e ) v\l B
u‘ = { 3 v 1 P . o N /1 } ‘L
MR LINGDm- HoppquIy - thah doesn't give uq\ g
| \ ﬁ\
. There‘s numb@r mﬁ e;ectivp Cltg offlcers

,rth§? —fhopefully We will be backv

o1

one firm, Broad,a‘ ;ultz,fof San\Fran‘isco.

11ke for you to 1aok at all fadﬁors < I pregume you lookﬁﬁ,aQ*G

i 9 ( .
ng“; number of people before yéu arered at. thgﬂ)oneJ but I wb%ld
% B \\\ .

' 1 Jike the record to clearly‘shcw What particular law f

haudled lltlgatlbn against me anF subsequently 1itigatio4

¥

l

behalf ‘g they both sued me, Tnd I have employed them, sub-‘ff’ "}
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&
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"I would appreciate 1t very much if a representativn of Exﬁon

v,qfwauld like Oounsel,to read the spe” ffc 1anguage.

W

1‘«3'\' v3

MR uORY Mr 5may1or qr ['avelson, Whoever\—-

et et N

MR/,shAVELSON "Governor, I bllieve that’ you will wanﬁk¥o

,}4‘, .

present State Lands Commission w.aneﬁ us to take 1n bhi% 1it igation

\\

would confirm that conversation R 3‘

MR. VERLEGER: My name \s Phillip'Verleger» ‘Over here? 0. K,

N i
Bl . b » e

MR, SHKVELSON’ Uhbuh. ;‘ * R

T

MR. VERAEGER My name is Phillip Vevleger I represent

. Exxon h this matter. ‘Now I will confirm the ﬁescription of th




i
o
=

',.given;by‘ﬁr;n

\ o ‘»"‘\

; /:'; ; o ‘m . fy .
’qé;velso Ty We 6 not assert bhat

AT
‘ 13 disqualifiad in any way in that 1itigakicw7 b

v-‘« oy

d@n't know@whethel I%BhOuld 1inger‘up ‘here .or whether --

“'°L MR CORY One further questionm3

7

'5)h1s matter“over\until é§~<-- ‘ ‘_
GOV DYMALLY' Yes.
Mii coﬁy

Vinterestslof the Stabe»’f

(3) that you ins*rucm the

7concerning this matter on Jhnuary 30th

o " ’j”f - MR. SHAVELSON ‘ Exause me, one mpre quick thiﬂg, Mr Chairman

i

‘}; we'd a180 suggested that, in Wﬁyht of youw sbatus, aagviaintiff
in’ this 1awsuit thab you WOuld refrain from voting on this

‘G‘ icular resolution.

Lo P v § . i o
o . # . : ) o
P‘ \ “‘

:ter consultation with the Commission, andi;{ff

'vi31on to report back to the CommissionQ if

R“ CORY May ask a question before we proceed on thls pojnbv

e i i

R
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. dnd //I*wtn sacond 11: and hearing no !“’OJEGtiOnJ the m““““ “’111

Well ’_”in bhis matﬁe:;, ‘Ghen, I w»,ll;ftake the gavel

';Ftemporarily, and we haVe a moticn,'duly wade by Governor Dymally,

H‘

TVfbe,approVed by'bne two of ug’ W1th abstention by Mr. Cory

\ MR, VLRNEGER For the record may I H:mel add this much,
that is,;it‘% our v1ew I want to be clear,u$hat in speaking for -
“ﬁxxon, I da not dssent to the proposltion that there is any/question g
~as resﬁects the validity‘of bhe lease. There certainly ‘s no '
quesfion, bub tﬁat there is a 1awsult éendlng, and I don't think

A/\4

I hava any suanding to object to the OommissiOn's asking the =
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 :This ik the 1a“bﬂstatémenb What Was the s*gnificance o

tipulation Beyond that

| ¥ h°irmant/b'i§; Sces | we
‘L;f ghaVefre_eiVedfa tEIﬂgram on %%15 last 1tem which I think,“or the o
| . :

:“irecord Shoul

‘e_read inﬁz 's from the Sjevra Olub.‘<

”ﬁ ~G1ub urges’t ab the Commission rescind approval of offehorploil~75‘

'_drilling and FXXOD Pipeline 1n fhe environmentallJ fragile@a B
‘logically unstable Santa’ Barbara channel Items 4, 5, 7, and 8 at 1east
‘1  \unti1 ddoption of the Coastal Zone ConServation Plan by tne Legislature,
’=‘fsigned by Joseph Edmiston, Southern California Coastul Goordinabor,

”Fj-?Sierra Oluﬁ,”and before proceeding perhans to the other items
'JWhich all deal with offshore drilling, we have a request ‘Prom o N
' 'Bruce Roseh*hal,,who formerly rgpresented Omer, Senator Omer Rains,

' 1ast time at the COmmission meeting,\who would like 6 make

#




o "‘f-‘:‘:tlais matter'P

o L " . o 2 SR . - ‘ ::7 \(\ \
. C’one brief correction 1n/his testimOny at that time and would sf*,j_p,cé

N et . x
ST SUUR Y ) N L

/’f1 . o

like to méxe a. shor statement on hjs own behalf todayn

U

MR BELL Am I Still Chairmanb
tQMR.,GOLDEN I think we're proceeding to Item 5 at this point.
‘_“MR.QQRX: We had actually taken action én Item 4, and that - v
_’Mﬁ:‘BELL:j Yea° e; KV'? '5‘ '," P >‘¥Ki¥ ?
e 7 ”MR;‘GORY=]‘And you w111 include the telegram*vecord on Item_4° 5
L, MR. BELL:

VQChairman Coryvﬁph:~d

MR CORY

‘7tjcommission Witk

3.a d: 3

fCalendar Itemsya y N0vember 21 tandk——jp"*:*”t"

S b PhRaLiL 3 ‘ rman, 13 it my Understandlng that
"Q;fStandard has agreed to submit an Environmental Impact Repart 0n
MR CORY l believe the responsibility of the Impact Report j[ff 3

'”"; if there shguld oe one, is with the commission rather than with

| %?Standard,_but otandard is, I understand it has agreed that we . .
tﬂfshould go ahead and get one and proceed 1n an order]y fasbion,f:tff:ff‘ 3
 May we have Mr. (‘ouﬁrillon,; believe, 1f we Temember the
'f‘pname correctly° | : ‘¢;"'“ B | b
MR, r‘OUVILLoN'- ‘ G Couvillon of Standard 011 of ualifo‘r’nia

Mr Cory is oorreﬂt that after the November 21st meetlng of the

former Gommission, two lawsuits were filedv both of Which asked
that an an*ronmental Impact Statement be prepared in cannection
with the permits approved at that time before any drilling was
undertaken and Standard denided immedlately that the matter of

litigating that point although we- felt that *he negative declarat;pn

@)

“Qf-




',f'fand knewn circumstances where the platform has been there for é f“

‘f,is ny understanding ‘that our attorneys and the plaintiff's attorneys

'rin both of thoSe cases have arranged for this lawsuit to be postponed

fstory and history attached to”uhat ,which all of you gentlemen are‘;

\‘\:\r BRI R

jﬁemilmar with and it berS to us In the public intevest that
7‘thls drilling bo allowed to be done unaer the present cir"umstances

‘oj'and as you gentlemen know, we are talking only about platform drilling ]

C‘Qenumber of year%. Thank you very much... “‘~';>_“ e “,tﬁ 3

‘,requested to be heard on the offshore drilling iltems, Bruce Rosenthal

RN

o g, - o
s ‘J} Y] T

Attorﬁey deneral's offin e, was alright We felt that the mattﬁr S

v coulﬁ be mach more expeditiously resolved by voluntarily oooperating/;

E ~with the Commission in preparfng ahi. Envrionmental Impact Statement :gb i
: DRI

and we have 30 advised the commissioniﬁhadvance as most of you

gentlemen know, and the ap nsements have already been made It

.

‘[o,act and our vequest

»;be expedited so that after the‘

that we be allowed to resume -

';\/‘%-

3

.

‘MR@ CORY Does the Attorney General care)to comment on -

ttﬁR*ﬂTAYLOR I think we haVe'--g~t

' MR;‘CORY In an expeditious way of prooeeding 3

‘MR‘ TAYXOR' We have a Suggestlon ‘excuse me, 1 B8l

there was a comment ~ further communication, Mr. Chailrman.
MR GOLDEN Yes, well, we have twe people autually who have

.

whom I mentioned hefore, and Rikthard Mansfield who is the |

LegjslatLVe Advodate for a business and business representatiVe §28

MR«'CORX. In the order that you gave them to us, Brucs -




‘jfloibe affectea by a snill"' I have copies of this

"gfmjment inhabit the project are:

‘o,were givenmby the Commission at 1ts 1ast meobings

MR, GOLDEN: 0. K. Lo

Mﬁ -ROSENTHAL Chairman Cory, members oi ‘the Commission, i
my . name is Bruce Rosenthal, and ,am.from,Senator Omer Rains' o
office and the Senator has asked me bo deliver thls statement

simply as a servioe to bhe IslafVisLa Conmuniby Council who

cannot be here todav

Pt T A
Firstly, the Isla Vista Community'uouncil requests that

’ ‘paragraph 25 sentence 1, of their December 19 tatement be

corrected 80 that the first. sentenoe reads "ab least 24 apecies L

_and subspecies that are officially known to bé, or thought ‘

5 possibly endangered or rare,‘and thus threatened wzth endanger-vg¥f "'

yfﬁatement : The fofu) o

‘‘‘‘‘

,4\\, K (e

SW#‘QIsla Vista Community bounoil requested that we delivev the followivg
':,statement on today!s items We would like to ask Lhat every effort

'rlbe made to rescind bhe permlts for offshore oil development th&h

‘n .

! e

The Platform Holly E I R is stiil 1nadequdte We understand

: ‘Lhat Atlantic Richfield Company had- SOme sut)stantial hand in

choosing tke entity that prepared lt and some conﬁrol over Lhe £
work of that entity, This means that the E I R may well be ~f,3_
MR4 COR& Pardon me Just a momeﬂtﬁ the ‘reference, we can go\“
ahead and take them now, but We wi]l {ncorporate them under the
oper 1tem or bring you up. when we get to Platform ;,lly. We
are at this point digesissing Standard of California Item 5 on our
agonda, so 1t will be your pleasure if you want to contjnue w1th -

- MR. ROSENTHAL I am halfWay through,with the sbatement

MR, CORY: “ine fine

, : f '=ﬂ]
g'in the Santa Bﬁrbara Lhannel ﬁguld B




gl

of produced hydrocarbons is not consideved in it. The E.P.A.
-  has estimated that 1970 air pollut t1on coats == 1in 1970 air
ipollution cost the United States $6.00 tb 6 bo 18 billion dollars ;
75% of the United States energy ¢comes from oil and gayg, The proposed“ :

\'_'project oil production is .1%:of current U.8, oil conisumption.

 presently measurable economic impact along of air poliution from

- the proposed p@oject may be on the Brder of millions of dollars

ey AT T TN i e 4

: MR.}RDSENTHAL That means the E.I, Ry may wgll be}%iased 3

in your ;avor, for eT&mple, the Environmental Impa ki oﬁ'the/use

i CESrm i s

A Lk

Alr quality controls are falling far behinﬁjsﬁhédulej thus, the

per year< Time does not permib further enumeration of deficiencievifﬂg1i
at this moment. This: Sbaxement ls delivered on behalf of the Isla  ﬂﬁ:i
Vista Community Council. Thank you, _ i ; -
MR. CORY: And the other - Mr. Golden, Waq that on. ~—fk   
MR GOLDEN: Richard Mansfﬁeld of the Building and Trades
Council ‘ L ;
‘MR, CORY: Dick, do you wish -- Dick Mansfield is ‘Lééti?lf?tivé
Advizcate for the Bullding and_Trades‘douncilgbanﬁ‘yeaaré‘giad to 
have you with us fhis morning. ' , o ':‘ ‘: 
MR, MANSFIELb: Thank you, Mr. Chairman;‘-Mémbers-qf‘the‘_”y
Commission, my name is Dick Mansfield. I‘repéésenﬁfﬁheauildﬁﬁé
and Construction Tradéé Coungil of California. féur_aﬁfiliétéd
local unions and councils comprise of about 4OOQUCO building
and tradesmen in the State. We had communicated eaflier to mémbers‘

ef’ the Commisaion, except Mr. Bell, our position on the resumption

of offshore drilling in the Santa,Barbara Ohannel- Whis countr

ls 1in Véry, very serious conditicnw We are not here defending

4
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"We are here to ask you gentlemen to approve the resumption of

;i;‘drilling in ‘the. Charmel as | ?&@editiously as posdible,

-role in the current unemployment and the current depression thatv

..We flnd 0urselves~in, and thls country must become energy gelf- jQi

*~sufficient and ln the short term the resumption of oil drilling
F“f‘?and produotion of petroleum products 1is absolutely eseential to,\f;;‘
Vojfour economy and to the recovery of the country ~ Phank you veryf'

”'vmuch I would be very happy to answer any questions.‘ T g‘*»

‘fjiftcguncil also‘7

!
| ~,oand wells in your Council9 o oy ﬂ; R 'f.‘ jﬁ7

A

= the petroleum induqtry,

R

i
RpAgY)

Tho eneroy crisis, 1n my opinlon, has played a considerabl

GOV DYMALLY “Mr. Mansfield are there oil workers 1n your

o !
: ?.f*‘

ol ;._‘3, :

o
i - y
-___ O IS

MR, MANSFIELD: No, they are not.
MR,,CORY: No questiona |

GOV. ‘DYMALLY. Are those people who construct the platforms

“MR. ‘MANSFIELD' The construction of the platforms #hemselve.*fff@i

involves the pile driVere, 1ronworkers, pipe fltters, and . *l z;;ftv'

e S ke Ak T T

elect"icians and they are members of the Buildlng Trades, but ouﬂ
‘l

poslition on thilis goes way beyond’ Lhat We are vitally concerned_

wlth the overall economy, and if we dOn't develop coal Af We ooqf}'

develop the oll or oll resources that we have, in the short term{

and then at the same time in the long term do research on other

sources of energy, we're golng to find ourselves in a position, ||
gentlemen, where the whole economy is just goin& o come %o a A

gr inding halt, and We re g01ng to have very serious economlc and E

social problems, and I think in the short term, we should resume ﬁk %

resumption of dri]ling in ‘the Channel o
o




¥‘suggest that since you,are a party to the actlon, that it

GOV DYMALLY ‘I haveino further questions.

MR CORY: Thank you very machj" sir.

@ MR,  MANSFIELD: Thank you, véry much.

MR CORY: OEK.,VWE have at thls point the acqulescence,
i

ag I understand 1€, from the testimony of Standard Oilvof

“ Califeornia proceoding expeditiously if we so wish. ) Is there a

mofion*

GOV. DYMALLY: I'd like Mr. Taylor to read what he thiinks

~we ought to --

MR.’CORY: Mr. Taylor, come closer. e
~ MR. TAYLORW Mr, Cory, again we would 1ike to- reqpectfully

 be better to Nmandle Ehis matter by having the Ghairmanship'h«"““
x%~hand it over to another member of the Gommission and that the

'records shuauld note that --

MR. CORY: I didn't have anything to do in November and
Decenber. | 7‘ |  " |

MR. TAYLOR: It should be noted that you haVe refrained from
any action in this matter. Mr. Chairman, it is recommended that
the Commission (1) rescind the‘state;Lands Commission resolutions
of November 21, 1974, approving the reeuﬁption of drilliné’opera—
tions from existing facilities‘on State oii end gas leeseé, |
PRC 3150, 4000 and 1824; (2) . bermine that application for such
resumption ghall pe}considered‘by the‘COmmiSSioh only upon the
preparation of an%}EnVifonmental Impact Report pfepared,in
compliance with the»EnVironmental Quality~Aot of 1970, as émended,
arid in accardance with State policies in effect at the time of

auch consideration,‘(3) authorize the Abtorney General to take

e it e b g YAEE




‘fsuch}aotioh in ﬁhe oase‘of OitJ of Santa ﬁarbare'vs._the State_
lands Commission, Santa Barbara Superior Court No iﬁbDQl

At s g vk

’/J  tncluding the entry of stipulations therpin as are coq%isbent

| " with the resolution dnd the currnnt'Statu Lands Commis%ion policies“

MR. BELL: Let the record show that nhe Chairmanship hasg been

e

passed to Mr Bell — Governor Dyma¢1y ‘, -
GOV. DYMALLY' Mr. Chairman, I so mov |
" MR. BELLg Thls is that reading of the resolution in accordaoce.

”With yQQf"mOfion.‘ I WQuld second~the‘motion Are there any :
o ob;‘je‘ctiohoQ If not that motion WOuld be deemed adopted by
;JGovernor Dymally and myself and Mr Cory has abstained for the
Afi@_record.“ I now pass,}hopefully,vthe gavel back to Mr. Cory
1”li fQP thellast time | | _’ oty R |
| : CORY Ibem No 6 is discussion of" the Calendar Item 22
.of November Il the Standard Oil Company's offshore drilling
Ho,:requost in Orahge Oounty, Item 6 and our Calendar ‘page 1s 15 and ;

17: Mr Golden, do you have a report for us on that item9~¢

MR GOLDEN Mr Chairman, we do “Mr. Everitts, of our staff :; {

AR

%”, i | will explain brieily’where we are in terms of the chronology of ‘1:*f,f ;
the situatjon and What aobions have been taken ’ L

MR.. ‘“ERITTS What I would like to do is make a couple of
general comments that precluded the total ‘program.
As I'm sure you gentiemen remember, in 1969, Union o011 COmpany
had a blowout on Platform A on Federal Waters. Shortly after that,
the then existing State Lands Commission declared é drilling

moratorium. That moratorium has stayed in effect pesentlally

since that time.. In 1973, December of !'T3, they“dlrected usfto

put together or I should say prior to that, in Apri¥ '"73, they :

directed us to'putfbogether a quarterly revﬁgw of gﬁerations on ;




' and the Garpenteria oummerland ared ay

State Lands, and 1n Decemﬁér Ye dld come up with a report in

whhcn we recommended thix t - @taff recommended to the Commission\

that drilling operations be oommenced The Commission told us to

go ahead and prepare a program, but 16 WOuld'be, they‘might or
might not release these reases for dri]ling, depending upon
whether (1) the compadies would conform wlth new procedures that
we devised, (2) we wanted £6 be sure that they complied with
Celiforniathv onmental Quality Act and any other existing r-uleu

and procedures- and. also they wanted to be sure that they felt the

- companies had clean- upzcapability What these maps ‘show here,

essenttally, ‘are the offshore pperations of State land whlch

‘. r extend from Point COncept;op,,West of‘Santa Barbara, to Elatforms"w”*
uHerman and Helen, Platform Ho;ly, one. of your 1tems,exist1ng here

j:'in qeveral leases, on.to Platforms Hdlda Hazel Hope, and Heidi

%gRincon, gouth and east

ito PhC 3095, thCh *s Island Esther we are talking about right now;

We did make Hur review and we established procedures that

fare very'strict The Federal Government has starbed o dupljcate-‘

them -~ almost verb\tim We feel that this particular lsland is

particularly uafe.c It is quite 31milar to the operations that |
have‘occurred on Islands A- By C,_and D in\fhe Long Beach = Wilmington

‘area. e estimatc that there may be as much as an additional 10

to 15 million barrels of oil in this area 1f we can drlll SOme
additional wells, proposing 20 wells. These wells are in such a
shape nowg'that they*arf*@ot capadle to sustain flow, so it's

virtually impossible, if not complebtely impossible, to have an

oil spﬂnl. In the event they did have an oil spill on Island Esther,

the island 1s so constructed - iL has approximately 9,000 bvarrels

/)
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of cellarn capacxty{)%hio% 1n effect ja a built in cohtainménb

device o That*s three days production for the whole island It's
a month‘s productlon for any well you might'drill, and we feel that
there 1s no quastion bhat containment_oapébility 1s demonstrated

there ‘I don't know whab mord there is to say about it really -—

1t's -~ Tbey ‘do have one thing, thev do have an exemption from the

//‘

“uouth coaut Loastal Commission | It was approved unanimbksly

:-MR WCORY' By the Commission9
“MR, EVERITTS ‘ By the ‘Coastal Commission

GOV DYMALLY’ TQ counsel bhen --'under those o;bcumstanoes,‘

‘\'.no action is necessary/in this. o | e T
MR SHAVELSON*, If ‘the Commission 18 satisfied that the - thatg]i

- fin this 1*m1ted area,:the action of the former Cowm1551on was not

then you are oorrect I would concur in your Sk atement

‘7Governor, yes

“Gov. DYMALLY‘; Ohe addifioh&iipoinb WOuld you lnstruct who‘

giVes the names of these wells, the oil companies or thaJCommis ioh?fig

MR, EVERITTS: The o1l companies e e ”HX;»

GOVv'DYMALLY-, WOuld you 1nstruct the oll companleb that one
member thinks that they ought to start giving some male names toi
Lhese oil wells, such as John and Harry

MR. EVERITTS: I might point out that the authorization of
the previous Commission and what you are looklng at rightnnow‘is
wells from existihg facilities and exioting leases. We have
never a% any time talked about new platforms, new wells, or new

leages.
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ks*”’ MR;;dOBY5v If there is no oﬁher'reCOmmendationffrom other 

‘members‘ofebhe Commissiop, we will proceed with Item 6 and maxén

no change on Item 6 Ne'll proceed to Item 7, WhiCh.iu Mobil 011”:
Qorponatien's, T beiicve An the'Ventura area, is that correct?

 MR. EVERITTS: Mayoefl better stay up here a minute. Yeg,L_

Mobif 's operation is off a small pier, PRE 427, If you ‘have druven
* the SanteiBérbara Coast, Ventura, »Santa'Barbara you,recall bhe‘«

,offuhore idland with palm brees along with a pier that goes out to

This 1s right adja*ent to that Rincon Island Thkﬁﬁﬂww

"5‘was originally’isSued in,1930 and. a11 e are proposmng to do here

‘veedrilled in 1931 and the most recent one was drilled

‘%15 to redr111 four etisting wellb, the flrSD\OP‘WhLQh was origjnally(\‘

I,

Yeu do have a“pier, you do haVe easy“acceba to 1and ds far

in 19)4

keve aS-any malntenance problems, agaln thebe wells ‘are incapable of

'_flowing They’are a1l artifical lift “You can't have a blowout

One inferesting item on this, now, ﬁ}ey actually have a nermit

“not justlan exemption, but they acbua1¢y have a permit from the

Coastal Qne Commission on that operatjon . ]*' - \:.j;

MR. uOLDEN Mr, Chairman also; ve do have a request from

'5Lawrenee Straw, Jr.,, of Mobi 1 0Ll CQrporatiOn, who would 1like to

upedkr

MR. CORY: Larfy? |
MR. STRAW: You're w%hning now. . My name is Lawrenhce J. Stfaw,‘
Jr., and I am an attorney.with Mobid 01l Corporation. I did have
an exteﬁsive statement I was golng to make, but I think in view
of What the State Lands Oommission staff has said, I think 1t s

unnecessary to make 1i%. , i L o
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,staic or publicv

‘of the last

‘/7 N —‘ | ‘A\\\\))
3 , MR CORY If you geb in trouble, we will lefvyeu maké your
P » ) /
sbatement ‘ : k{;;ﬂb% R /-

GOV DYMALuR May I“aSK Counsel a questiod@ It may not;

be necessary fOr you to speak.“,Am I to assume bhat we take tha

samn~wctian in 7 as we d&d in 6 since there Js no objection from

MR. SHAVELS@N ThenefiSiﬁow‘cdmmunicatiépvfﬁpmfthg‘éierfé -
“w@ , J,: | vfﬁ . SR : S

. Gov., DYMALLY' On SeVEn¢

n\\‘

MR SHAVELSON Seven, right, with,regard to all drilling 1n

T Lhe Santa Barbara Channel o that thmre ls a - thefe is on record

this;qpe ; on 1s different/from the majar resumptionsyof drx11ings ‘ﬁf?:

MR SHAVELSO | S
MB' GQRY‘ Tben we can’ proceed to the next item° How's that
for a victory? | S S

0. K. Item No. 8, the discqssion of Item No. 11 ab the

'kDecember 19 meeting, the ARCO applioation, with respect to Platform

Holly . Mr. Golden

MR. GOLDEN Again, I've agked Mr. Everitts to explain bhis‘

in a brief fash*on, the historV’of -= how 1t would appear.

,I believe,‘*he Cqmmission mﬁ%t see wheth,r,{ﬁ\7

MR1MEVERITTS: There 1s a differenca that 1s above and béyénd' v‘

the 1itigag§anSVWhich the attorneys will speak to. Platform Holly

tion that

was erected.in'about 1965, and whereas, in tHe pthé

e g BB A s g i i ol
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the Commisslon made 1ast month baaed'on depiaration e they : ,if; o

A were ‘based on maklng declaration, whichqam a short form of the N

4

afl e Environmentai Impacb Report Because the, proJegts were eesentialiy ;w

S\

- complete, there were very small ohanges Lo be made. Atianbic“

B N T T S T

’Ricnrmeld and Nobil\Oil Company: havé the leases PRC 3120%8ud
3?42 PRG 208 308, and 309 are Burmah 011 Company, of Burmah

. (R
: Rk “ 011 and Gaa,, The problem with Holly 18 that there is strong -
N 5 //a» ;

SR : reason to bklieve that an additional 1 or 2 piatforms may bei

 nee§ed._ Thene‘;s strong veanon to‘nelLeve that there are Large ’
‘billréeé§Vés}e‘bn th&t basis, the Abtorney General' Office adviseS"

A

: bhat we realjy should make an Enwironmental Impact R°p0Pt because -

"m@.you can‘t really say fhat tLe impact o‘f nvironment may or may  v.f“ %

 e‘not be slgnificant w1hh such a: large exgénsion, -in effect we

A

e “are onﬁy‘asking for l? wells on this ac+ion.. Ultimatelj, they

- may require two or more platforws and 100 more wells We did

:Je3§ft ‘;chrking through Atlantic RichPield complete an Environmenbal

e i e Wy i

5Impact Report and the Attorney General‘ Off{ce did lndicabe that -
. they thought 1b was signjfioant That,was.the basis for'our,previous“

‘ reﬂommendation

GOV DYMALLY: M. dhairman
WR WCORY“ GOVernor Dymally _ o ; |
3
GOV DYMALLY Do you want to insEd gﬁ the staff of the State o 1

Lands CommiSSion report back to us on this matterp in two weeks?

I would 1ike Counsel ﬁo read bhe specific language.

MR. CORY: O, K. 5; Y

MR. TAYLOR~ Mr. chalrman Governor Dymaliy, 1t is- recommended
that the Oommission (1) Determine that reexamination of the State

P "
Sl
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Iands Commission resolution ofﬂbacember 19, 1974 allﬂwing bhe

resumption‘of drilling operatﬁons from existing facilities &n

State Oil and Gaa Lea es, PRC 3120 and 3242 is neceqsary in orQF‘

\ W

to determine whether suoh aofion 15 consonant with current

&

1egi 1ative and executive polic1es of the State, (2) Suspend

said resolution in a1l permits 1ssued by the state Lands Division,v

<\puwsuant thereto, pending a further review of the record before

1 / ) /

bhe State Lands Commi sion and a review of current Statn policies'

1h cooperation with appropriate represenﬁatiVes of executive ahd

1egislat1ve brancheq of tate govennment (3) Instruct ’he Divjsion

to report back o the Commission oananuar '30 rega aing this

mauﬁer

MR GOLDEN., Mr. Chairman it might be" ;order to ask if

amyone from’ABCO is hore to speak before you make your final

dé%Ermination

: Jﬁ5t7é» ﬁtg Mr Shults, we have a m

MR BELL' I WGuld 1¢ke to seoond the motion . -
MR COFY We have a motion and a second Mr Shulﬁs,’now‘

would you come - They arrived“ Q.K Would you identify yourSelr9

i
MR PEHDEHGRAFT Mr Chairman, my nﬁne is Jeff Dendergraft

I am anoattorney for Atlantlo Riohfield I got caught in the fog ,

this morning, 50 I am 4 little late in getting hare
MR. CORY: O. K.
MR. PENDERGRAFT: Let me briefly state where I think we are

'on this matterf Mr ., Everlbts mentioned the possibility for

- new platforms and new wells in the Channel and that that was an

overriding goncern in the preparatjon of the Impact Report
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‘V “gduring that two Week perioa I can represent on behalf of B
<ﬂ fT{‘At1antic Richfield that we do nob 1ntend to drill any new wells
”  7f_during that two~Week period ‘and I belieVe that the actlon in

or is Atlantic Richfield relying in any: Way upon the action of‘%

The Action that the previous Commission hook was simp1y an action  ,;w

to approve. the drilling of 17 new wells from an existing platform .

with no referenoe and no approvals for future platforma or future

wells in the Channel. An Impact Reportzhas been prepared, we spent,
,-considerable time prpparlng that and the State Lands Commlssion

staff hag -- and WE‘VG as°jsted them with 1t and we feel that
 gwe've gone - down the road and are ready to start drilling Naw,  f>

e this CommisSion wamts to. take two weeks - to review the matter} we

would have no ob@ecti@n to that I belieVe that, however -thatf

Citis unnecessary to suspend the action of the prevloub COmmisaion e

‘: rescinding or the approval for pending further studies 15 both
o inappropriate and unnecessary, and we WOuld obJect to that portionf e

7~of your mobion

MR. CGRY*f Any commen*s from the staff? o , ‘
MR. SHAVELSON: Nay I ask ounsel, is Atlantic Rich*‘ield has', o

‘been unﬂer e:ther a stxpuldted or ordered -- State Order by the

3an Francisco Superior Court and there has now been a ruling,byA—ur

with regard to Coastal Commission aobion pending in the San Francisco

Superior Court. EN
MR. PENﬁERGRAFT: Mr Shavelson, I am not sure I understahd

your questioh¢‘ I think the two actiohs, the action by the Coastal

Commission in the Court on one hand, and thecactlon by the State

Lands Commission are independent. Beyond that, I really don't know --

222

:jthe former~Sbatc Lands Commission in 1ight of the fact that it ha- 5}5

A e A v e
APL G e T

L

ST g e s e e

A



SR T

z{‘but that lS the statement I have made already

et

"ffthan resumpblon of drilling taken bf the Company or COHtemﬁlated
fﬁ:}by the company?_”i‘ i »

" ‘f_f':Platfom Holly?

‘{Lands Commlssion

MR. SHAVEL‘SON-' The question 1s, has At]antic Richm%d or
doest iAtlantic Richfield intend to rply in- any way. upon the aotion

of the former State Lands Commlssion in approving the rusumption

of drllling on ‘Platform Holly at this time W g
. MR. PENDERGRAFT: Well, as I've already s,,ated we do not

3]

- 4 :
”sintend to: drill any new wells durlng tne two week period that you

»'»are talking about I am not sure thét fullv answers your auestion,ﬁf'

)

MR SHAVELSON° Right is there any other action out other

-\/—/r

S

'./w .

MR PENDBRGRAFT ‘Qi;iriﬁe‘ff%; ~ hanresumption’ with

MR SHAVELS]‘}. Yes, in reliance on any action by the State

e

MR PENDERGRAFT I *ust don't know exactly' hat'you,haVe got :

’}'£5 fin mind j The only action the State Lands Commission Look in
‘ December was to apprQVe the Pesumptﬂon of drilling new Wells ahd
‘fas I:ve statbd we don't intend to resume drilling new wells Vk‘jf Jf
‘f"durlng the next two weeks | |

- MR. SHAVDLDON And I am asking whether Atlﬂﬂtlc Richfield has

taxen any other actlon in reliancc onn that resolutlon9

MR. EVERITTS: Have you started to move a rig out or anything |
';ljke that? That's the type of thing he is askingmﬂ Committing

‘yoursplf to any further -

‘MR »PENDmRGRAFT' We have taken in the past al] of thOSe kinds

of aotions, moving rigs out in preparation for drilling  That

;action was suSpended when the 3an Francisco uuperior court ruled

'1,,.ﬂand the case brought by "Get 0il Out" 8o that aebion is also belng

o suspended “" St T o ,wi B

s
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H Lo’y -
Mobnd Ll it A

P PR

i B ST




R

cor the appro_el, at the What9 19th or - meeting and B oo

%, ‘_ /
MR SHAVELSON oo, 1o further actibn/aill b

Q

Atlantic Rlchfield in reliance on the former resolution of the

e taken oy

State Lands Commission then. No action has been taken.

MR PBNDERGRAFT~ Well there has bezn action taken since
December There will be Jno further,action taken withipegpect

to drilling Hiew Wellb befere theﬁe, h of this month

1 MR. SHAVELSON I"aag, thank you

NR CORY To clavify that what aotion did you take subsequent f~

bto the December meeting, because I believe there was a court case

pending af bhet tmme What action did you take bebWeen the issuanceé

HR: PENDEPGRAFT « Chairman Cory there are several kinds oﬁ

that are ong01ng in preparatlon for drilling new wells, actions bhatf

must be taken 1n Levms of gedring up Lo proceed to drill the new

wells : For example.ka rig was obtained and outficted especially

. - fior PIatform Holly so that it was suitable for drllllng on '"[ﬂ'
"PlatformlHollr Those kinds of things < - G

MR CORY You did that after, you did that after December 19

vand before the January 6 deoision” SRR _ _1 ' 5 "f[u‘Vlfy

MR PENDERGRAFT: Right. o \bffl\

".v v

MR CORY.‘ Even though you bad a temporary restrajnnng order .

from Superior Court of california €6 do- so¢

MR. PENDERGRAFT. Well, the temporary restraining order e

related, firsb‘ef all, to the decision - it was a stay order, a‘
staying of decision of the Coastal Commiesion, granting Atlantic
Richfield an exemption, It did not elther prevent Atlantilc Richfield
from drilling new wells nor did iQVSpecificellygp @emt Atlentie
Richfleld from preparihg to drilllthese wells. So 1t was not, :

1f your question is, did we take action in contravention of the

7
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stay order ¢psueﬂ by the buperior Court ©We certainly did n¢t
< . \bRY I amafraid that'is a distinction in which the
difference eludes me , but -

S :\‘\
MR. PENDERGRAFT: o K !

M33~CQR¥: Hopefully, my education will be further acknowledged

in some point in time It seems to me that we probably need to f_

[proceed, given this grey area in which there are things that can

"gbe done behind the scenes, rather than actualﬁérilling and the only'

i*evw¢ have 1s not to drill Is that your interpratation of
”(fwhere e are, Mr, Shavelson° e | ‘  T v“ i
' MR SHAVELSON~ I think the resolutlon, as proposed would

o be‘-- would be apprcpr*atn S

" MR. GORY : we have a motion‘and a second : Are there any B

funther'—» testlmony fron anybody in the audience? Hearing none,, 

‘and agaln for the Attornay General I am 1n no Way inVolvea, to

my knowledge in)any of thls O,K All bhose in favor of the R

"‘ m°t1°n: Sl gnify by saying Aye.,
| - MR, BnLL Aye. "H'
iHMR- CORY: ODPOSed° ‘Moﬁién isfcarriéd S

VGOVQ‘DYMALLY Mr. Chairman, I W1sh to not necessarily move,,7

but suggest that we sk@p Item»~, and go to sub isem 1 and 2, in

‘open session, first item, which was scheduled for Executive Session‘

1s an appointment of an Executive Officer.
MR. BELL: Issee no problem on ﬁf
MR. CORY I would -~ wWlth the OPmmission’s pWeasure -~ I

would 11ke o appoinL Mr. Willlam No#throp as Execubive Officer

T e
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MR« BEZL: I have no objection.

MR. CORY: Mr. Dymally and Mr. Bell concur. Such will be the

i,
!

| :order and the second item -~ P

GOV. DYMALLY: Mr, Chairman, that Itew 2, sub-ltem 2, that
M, Northrop be dppointed . as interim represenbative to B%Q,D.C.
and Mr. Golden as his alternate,
- MR. NORTHROP- This is for the starf representative of -~
MR. CORY- - Yes, B. c. D C, |
},MRA BELLi I wou’ﬁrsewond bhat motion. B o
_‘ 'mMRg"CORY ' Weﬁhave a m?ttonﬁand a second All in Tavor
o fsignif) by saying Aye ‘ et |

MR ,BELL. Aye.vr e _{-f ';; i;“,;‘:> e f~.¢": - 'Sf?ﬁ{Q

e MR CORY‘, Opposed°, Motion is carried e ;-f'*  ',  -* g

GOV DYMALLY Mr Chairman, I have an. item, it 1s a very small‘ 

item,vand it is not on the - is it appropriate to bring up an’
‘f :item not on the agenda9 On peud*ng legislatiom9
: MR GORY Governor w—'

DYMALLY Let's postpone AR

MR,HCORY} Yes, Let's=postpone it :Yés.

GCV iZDYMALL’Y My Chairman, Item 9 - I move that the next
meeting bexneld on January 30, 10:00 a, m., Room 91(0Lc Capital,
Sacramento, | V ’,

MR. CORY: Have we confifmed that*this room is available at that
“ime ? ' |

‘MR.,GOLDENx Yes, we have,mMr. Chairmari.

MR. CORY: We have a motion by Gov. Dymally.

MR. BELL: I will second 1t. |

MR. CORY: All those 1n‘faV6r of the motlon, signify by saying
Aye. | !
~ MR. BELL: Aye.

2

T T TP S TN i el 2o LT IR JONRE S

kit &

J Lot 3E b ccrgonnig o - > gt

P e o

Nt e




5 Lol
éx:MR.’QSﬁY} Opposedé‘JSQChf;iil be the:ordef: Aﬁy furthé&
business to come before the'Commission? : :
‘MR{\SHAVELSON: i would 1like to hand an envelope to you and
oM, Beil. Just one m?mént, if I may. ‘, h;
 MR. CORY: We are still in sessifrizs: . “ 7
MR. BELL: No. | | |
‘\\MR. SHAYELSQN;’ No. = ‘ i a’.
‘inRQ»BELL} fThé meéting*s‘adjouf%ed. ﬁ
| MR. ,le"ORY"‘ '-Mr‘ ~ Golden héé an item, B f‘[ g
':ufMR@,GGLDEN I Just - as soon ag we adjourn, I”would like‘

. to have you hold if you will please, and administer the oath tg

i ﬂ Nortbrap" Een e R g R | !

MR CORY 0. K. It's a matter of signing him in? With mi,
| I‘

further busineus o come before the Commtssion, we stand adjouﬂfad.
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