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Mr. J. B. Hundlay, Atlantlc Rlchflelc ‘Co.
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PROCEEDINGS
*'WQOO~*-5

CHAfRMAN CORY: The mgetingOf the State Lands -
Commission will come to order. The firSt item on our
agenda is the confirmatiow of the minutes of the emergency
meeting of January 1l4th. Are therekany corrections cr
additions on those? |

~ MR. BELL: I have no problems with it.

'CHAIRMAN CORY: Hearing none, such will be the

order. T | | |
| Item number 3 is the feport‘of the executive

officer, Mr. Northrap. ' |

MR. NORTHROP: Mr. Chairman, at the emergency

Commission meeting of January 1l4th, 1975, you requested

a report of the Staff concerning qésumption of drilling
operations by ARCO on Platform‘Hdily, that was item number
8, and questions regarding the validity of the Exxon
pipeline lease, again, agenda item number 4,

With regard to the ARCO Holly Platrform, Divisionm
has provided me with a preliminary report summarizing the
information presented at the previous’ComhiSsion meetings.

The Commission has received a letter dated January
the 21st, from Mr. R. 0. Pollard of the Atlantic-Richfield
Company which notes that, first, ARCO and Mobil paid the

State a bonus of over $4,000,000.00 for the lease in
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iﬁesti%n As a result of the lease, ARCO constructed -
Platfomm Hplly as a thlrty—he11 platform. The State re-

ceives approximately $18, OQO 00 a day from the thirteen

wells that Have been constzuc :ed to date.

The State would r@cuive an additional $110,000.00
per day or foyty billion dollars a year for increased
production .of the 20,000 barrels of oil per year based on
current prices. ” k

While ARCO is willing to cooperate thh the State

in review nf this matter, it emphasized that it Wlll take
_actlon necessary and appronrlate to protect its property

,jrwghts in the leases.

Since the receipt of . Pollaxd’s letter repre~

sevtatlvesof ARCO have met with the Division and the Offlce

- of the Attorney General to review the respective pos1t10ns

of the partlesu The State has emphasmzed to ARCO the

_necesgity of a thorough review of this matter before any

flnql decision is reached by the Commission. As a result
of thiS’meeting,fAnco;has indicated a williﬁgness to sign.
a letter of understanding which preserves the position of
ARCO as of January l4th, 1975, and permits the State Landé
Division to proceed with its review of this matter without
ARGO seeking to pursue its legal remedies. This under-
standing can be termiﬁated by either party upon giving of

two~-week's notice. A copy of the proposed agreement has
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been given to you. With the authorization of the Commissmon,“”

I will exécute the letter on%bahalf of the Commissioi.

CHAIRMAN CORY:. The Attorney General *yéu‘haveﬁwﬁg
1Gdk€ﬁ”auﬁﬁheriébﬁﬂmwauy, ‘afd are satisfied that it's -~

MR. SHAVELSON: Yes, Mr. Lhalrman, we drafred the
letter in acco?dance'With the pOliCles that we discussed

with the Executfwe Officer of the Lands Commission. It

'meefs with our approval.

There's one thlng that probably should be parL of
the record. In the course of our discusslons with ARCO
the agreement was made subJect to cancellation on two-week's

I
notice. But we did discuss vhat the Commissxon 8 target

date for considering a ;ES or no answer on this would be
the April meeting of the-StaEé Lands Commission. And, I
think, that the minutes nght to reflect that understanding -
which is not written but is -~ '
”CHAIRMAN CORX& That s our understanding.
MR. SHAVELSﬁﬁ: Yes, right.
CHATRMAN CORY: Any Questicns by tembers of the
Commiésion? |
Withcut objection then, we shall authorize the
Executive Officer to execute that agreement. Is that
satisfactory with you?
LIEUTENANT GOVEXNOR DYMALLY: Yes.
MR. WORTHROP: In line with the -~
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- CHAIRMAN CORY: Mr. Pvllard indicated ﬁhﬁhiﬂ”a
letter that you wanted to address == |
| vﬁﬁj NORTHROR: - I have a couple more things I1'd
like to discuss on ithis matter. '
CHAIRMAN GORY: Fine.

MR. NORTHROP: In accordance with your instructions

alsoiithe Division will, as soon as possible, meet with

represéntatives of the Governor's Office and leaders of the
Legislature to explain their views. »

Upon completion, as Jay pbinted out,'éffinéifneport
of the Staff will be cbmpiled‘and,presented.ét‘a;fuggfe"
meeting.1> | H ~.»

ARCO is currently enjéined from prbceeding ori .any
work on the platform by the San Fréﬁcisco Superior Court
iﬁ_an aétion brOught'by Get Oivaut, Ihcorporatéd, against
the Ggiifornia Coastal Commiss%gnj Therefofe, I think, |
really.there is time for a feviqw. We can giVe‘soﬁe.kind |
Qf'a~thoughtful review. | |

The following'additional letter has been received
concerning this matter and I'd like to make it part of the
record. The Isla Vista Communiéy Courcil, dated January
28th, 1975, is transmitting certain information concerning
the 1969 Santa Barbara oil spill for the Commission to
review. And is asking for financial support to determine

the effect of said spill.
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Represenfatlves of AKCO have lndlcated a desire

to present their, as you have mentioned, Mr. Chairman,
)

. thei# pOSLtlon directly to the Commission. It would appear

aﬁéf@priat¢4f0r such representatives to be heard at this
time, M' | ‘ ‘.' ;

CRAIRMAN'CORY: Beforé.We de that; ;slé Vista's
asking for some money? |

MRf NORMHROP' Yes.:; o

CHAIRMAN CORY. To ascertaln what happened in the

*¢A69 splll is that covrectV

- MR, NORTHROP That is correct C )

B CHAIRMAN FORY' And that_will be a future agenda.
item? . |
R, NORTHROP: Yes, it will.

CHAIRMAN COBY ‘Are there some representatlves of

ARCO that Wlsh to appear° Yes, sir, would you 1dent1fy

yOLrseli for the record, plfase7
MR FUNDLEY : M] name is Jack Hundley from
Atlantlc Richfield Compgny
Your Executive Officer's report mentioned the
fact that we had spent over $4,000,000.00: to acquire
these two leases that are developed from Platform Holly.
In addition to the bonus'of over $4,000,000,00, I'd like
to point out that we have spent some $14,500,000.00 to date

in the development cf these leases. The current production

Do ¥ VT S e LS e,
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As menﬁie;ed was 4,000 barrels a day.

Anothef matter that I would like to point out is
that we have produced some 8,700,000 barrels of 0il from
these leases since they were acquired. |

‘The mention was wade of the State drillingimonaf
torium‘Which as we all;know was agreed hpon in 1969<*:Aﬁ&v

that time the § tate, the production from the State leases

in the channel was about 20 000 barrels a day. Since the

vmoratorlum.has been in effec » the production has deollned

to about 9,000 barrels a day at the present time 51mply

1 because there has been no ndw development wells drllled
in the channe1 The reference was made; of course, to the
increased royalty due to the State. Assuming that we will

drill 17 wells, the rbyalty peyments would increase sub~

stantially, And another interesting thing that the royalty

‘payments, if it goes up to $110,000.00 a day, which we

believe it will, will amount to over $40,000,000.00 a Jear

royalty payments to the State. This is substantial.

Natural gas productibnkl'd like to mention briefly

because it will increase by some 14 billion cubic feet a
day. And I was told by our gas people that this represents
two and a third times the amount of gas currently being
used by the Santa Barbara residents alone. This is note-
worthy.

County taxes will continue. Last year we paid

g
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'l' 1} 8797,000.00 in taxes. This provides revenue for tﬁe State

I|

2} and schools and the local government.

3 5x\ I'd like to go bazk fer a mement to the Commission

4| meeting of January l4th when you requested the Attorney
5 | General and the State Lands Division to review the findings
6 | of the previous Commission. Needless to say, after many

1/
7 | months of study and reviewing our plans with the State Lands

Gk

8 | Division, evaluating the various alternatlves,eln csoperatlngf

~with the State in the preparation of the Env1ronmental

o

T

10| Tmpact Report we 1n Atlantic Rlchfleld were sorely dis-
\ : n appointed and somewhat dismayed” that our proposed program “&f
SRl

12 | had been fgrther delayed. Nevertheless, we realize and

_Yk 13 | appreciate the need for the new members of the Commission
14 { and the Staff to acqualdt themseLVes witn our proposed actlons; [

15 | so you Wlll be personally assured that proceeding is in the

e o 5

16 | best 1nﬁerest of the StaLe. We are confident that after
17 | reviewing your proposal, you will be assured that resumption

18 | of drllllng from Platform Holly 1s the proper course. And

19 | we fully well intend to cqoperatebinjeVery way to expedite

20 | the early confirmation of this previous decision. Our staffs

21 | will meet with your Division people as often as we can to

BT e L T ] N AT )

22 further discuss our plans in great‘detail. We urge you to
23 | hasten this effort in every way possible.
24 We have conformed fully sith the procedures and

25 | the requirements of the State. And we really believe that
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it is now time for us to resume our operaﬁions, and fulfill

it up.

this basic contractual relationship of thé lessor to the
1éSsee. |
‘. Thank you,
;}L‘CHAIRMAN CORY: Does the April taféet date seem
realistig to you? _
,XMRs‘HUNDLEYf Too far away.

dHAIRMAN CORY: When would:you suggest?

MR. HUNDLEY: March. | |

CH@IRMAN CORY: ‘Youfre sdggesting e e ¥

i

MR. HUNDLEY: We'll do everything we can to speed

CHAIRMAN CORY: Okay.

MR, HUNDLEY: As far as the company's cdncerned,
wefll_meet Wiﬁh ybur Division people, I believe, starting
tomorrow as a matter of fa@t. . |

CHAIRMAN CORY: If We’cénfsomehow expedite it, and

collapse that time frame down to March you'd feel more

‘comfortable.

MR. HUNDLEY: Very much more comfortable. March
is a much better month than April, and it's éobnér.

(Laughter.)

CHAIRMAN CORY: If I can just make sure that I've
got this correct. You indicated that you paid $4,000,000.00
bonus, but spent $14,000,000.00 in development and had
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withdrawn --
, MR. HUNDLEY: 8,700,000 barrels of oil has been
taken out of this structure through Platform Holly,
CHAI%MAN CORY: And you're paying the State a
percentage royalty on that?
MR. HUNDLEY: Yes, tie are. |
CHAIRMAN CORY: And that percenéage is?
’ MR. HUNDLEY: The State has a sliding scale of
fdyalty that's applicable to these two leases. We pay

fifty percent royalties for 500 barrels a day per well pér ““

month, if that's the average rate. This new Monterey crude

that makes up three-quarters of our current production 15
at this fifty percent %ate as the wells are producing more
thénf500 barrels‘a day.

'CHAIRMAN CORY: Any questions from other members?

MR. BELL: No, I have noffurther questions. I
was curious about the April date.

CHAIRMAN CORY: We'll see what we can do to get
the ides of March upon you, sir; (Laughter)

MR. HUNDLEY: Fine, thank yéu.

CHAIRMAN CORY: Thank you. Mr. Northrop.

MR. NORTHROP: The second thing I'd like to
discuss, Mr. Chairman, Members, is the item on which the
Commission requested a report in connection with the

validity of the Exxon pipeline lease located in the Santa
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VBarbara Channel,
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o
. The Division and the Offlce of the Attorney General

R

are proceeding with preparations for trial in the case oﬁ
Cory versus The State Lands Commission.. A court hearlng
is now scheduled for March 19th in the Sacramento Superid
Court., And since this is a major litigation, any furthe%
comment at ﬁhis time would appear inappropriate on my paét.
LIEUTENANT GOVERNOR DYMALLY: Am I to understard

!

i

that the Chairman is suing me? (taughter) [

LI

CHAIRMAN CORY: That was wmy reaction.

MR. NORTHROP: Jay, do you feel you can addre7s

yourself, that's a question I think we should.

MR. SHAVELSON: Yes, it is the question with Whlchv

we're concerned, and with which we intend to discuss WLth
l

. the Chairman, with Mr. Cory's attorney when he returns,

very shortly. It's an awkward procedural situation.

(Laughter)

MR. NORTHROP: And a further report to the o
Commission will be made when this is done. And I beliLve
the Governor, at least in conversationms, expressed sonL
concern about recent seismic activity and I wonder, le if
you would care to share that with us at this time.

LIEUTENANT GOVERNOR DYMALLY: It seems to me

I
B
in view of the seismic activity we have in Los Angele#

{
M
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what effect it's going é%'have on the environment in terms
of drilling. So I'd like very much for you to get back -
to either me or to the Commission with some expert report
on the effect of these seismic activities in Southern
California.

MR. NORTHROP: Thank you very kindly, Governor,

we'll move on that as soon as possible.

Okay. The next thing I'd like to discuss here,

gentlemen, is the PRC's 3150, 4000 and 1824, in Santa

Barbara. “
‘The Commission, at the January l4th meetithg,

rescinded resolutions authorizing resumption of oil drilliﬁg

by the Standard 0il Company in'SantavBarbara, and determined

that an application for such resumption can only be con-
sidered after the prgpatﬁtibn,of°an.Environment Impact\
Repdrt. ;

I oniﬁ iike to report that since thatjmeeting

the Division Staff has started interviewing consultants

Who are qualifiéd to prepare such. a report. And when an

acceptable firm is found, the Division will enter into an
agreement whereby the consulting firm will prepare the
report undervthe supervision of the Division.

CHAIRMAN CORY: Question on that. Will you in the
normal course of events in the current operating procedures

with the Division do that, employ that firw without

ke y e geids
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consultation or brlnglng it up?
MR. NORTHROP:: As T &nderstand it, Mr. Chairman,
that's the way it operates; is that correct, Mr. Shavelson?
MR, SHAVELSON: It's a proper procedure if
authorized. It's a general authorization made. Maybe
Mr. Golden can address himself to the pracéice,

CHAIRMAN CORY: I want theudommissionvMembers to
know whether or not we want to proceed that way. We should

be notified before the contract is entered into. i 5
!

MR, BELL' I d prefer to at least have it brought

~ to us for a considerationu--

CHAIRMAN CORY: Then the questlon is -~

MR. BELL:'emanaryou ve made your determinations;k>

But I'd like to know what standards you're uéing and T
Want‘tb be'assured we{pick the best firm.
| MR. NORTHROP: Okay. | |
CHAIRMAN COkY. In terms of the time frame, does

it make sense to allow;the:Staff'to'bring that to each_of

us individually, and if there is unanimous agreement, then

they.cén proceed without us waiting for the next meeting?
o= MR. BELL: Yes.

LIEUTENANT GOVERNOR DYMALLY: Yes.

CHAIRMAN CORY: If any one member haé a question,
then we're asking the Staff not to enter into the agreement.

If any member of the Commission has a question, then it

i

I T,
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goes. on tﬁ? nexf Committee. But rather than lose‘the time,
if eVerythEng looks proper, everybody s happy.

MR. BELL: I would agiée with that because that
would prevent a holdup. ‘ “

CHAIRMAN CCORY: Now, does that cause hs any
problems with the Staff or with the Attorney Génefal as to
procedure? "‘ L

MR, SHAVELSON: Just so long as it's understood
that it's not a joint decision'by the Commission méde' |
w1thout an open Comm1551on meetlng It s 51mply ‘that 1£
fany inglvidual member lnterpnses an obJectlon without

hav1ng ‘Gommunicated with another the Lxecutive Offlceri

cwill brlng it to the next'COmmlSSLOn meeting.

CHAIRMAN CORY: " It will be a veto of each indi-
vidual mémber to just put it bn the agenda; ;
MR, NORTHROP: So that I might understand Mr.

Chalrman, what you're saying lS that any ‘one member can .

I veto the whole thlng, and that veto weans that we didn't
\\v

l .
Vﬁmake it a calendar item and wefneed to discuss it.

CHAIRMAN QORY: Yes.

MR, NORTH&OP: Okay,'fine.

CHAIRMAN CORY: Séuthat otherwise 1f you get
unanimous, evefybody’s happy with it, rather tham %pse the
tirn, they can go ahead. | |

MR. BELL: Good idea.

e D e e e s
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MR. NORTHROP: And, I think, this was raised in
eriticism of the report, particularly in a meeting in

Santa Barbara. The consultants will work directly for the

Division, and I wanted to have that reflected here because

Lt was a criticism. I think, from my point as an observer

‘at that meeting, well taken.' We shall, bf‘course, keep

you advised. N
i héve a request from -
- CHAIRMAN CORY° Yes, sir.
| LIEUTENANT GOVERNOR DYMALLY: If T may, T'd like
%o go back to that statement I madns on selsmic problems

in SouLhern Callfornla I have a very brlef statement I'd

'\lmke to enter in the record ‘and *'ll 1et my frlends in

the press see lt before I do that

CHAIRMAN CORY: Well, the way you phrased that,

. you aren't go;ng to Tet Bob Schmiﬁbseethat are you?

(Laughter)

(The‘ﬁbllowing is a typed statemEnE by‘Lieutenant,
Governoffbymally which he reqhésted.be‘pladed in the record

-at this point.)

"Mr. Chairman, permit me to make a brief
comment for the record,

"It seems to me that the State, as a matter
of policy as well as a matter of law, ought to

have the right and the power to change these

oL e g P e e
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| we Ve dlscusqed already

- arrangements in light of‘changiﬁg‘events

which may render some or all of this egtivity

BN Y potentially more hazardoug gﬁ@ﬁrit‘had seemed

~at first.
| ”Southern California ig now experiencing”
a sudden_increase in se1smic actrvity, over
a large geographleal area. I belleVe‘we
should be paying a great deal of attention
x:to thls renewed selsmic actlvity in relation

'7ft° drilliﬂg and plpeline proposals.,.

LA

»ete‘the, I thlnk, probably con@osrte of the three subgects

s
12

CHAIRMAN CORY Mr.;Mansfleld? L
MR MANSFIELD Thank you Mr Chairman. My name

;Ls Dick Mansfield I represent the State Buildlng and
 “00nstruct1on Irades Councrl of Lallfornla.ﬂ I apptecrate o
‘the opportunity you have glVen me to address you again

on thls partlcular problem e

Thete has been some new developments, obviously,
smnce Lhe last Commlssion meeting. Malnly the 1mposxtion

by Presrdentlal Edlct of a three- dollar-a barrel tariff

: on,all 1mporLed oil And, of course, there is a lot of

flgures being klcked around but it is my understandlng that |

"effMR NGRTHROP~' Mr. Mansfleld Bulldingmand Trades;;c

{fCouncil has requested that he d.llke to address himself ﬁeffff
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dollar-a-year lncrease in cost. /

Recently the AFL-CIO came out with a program in

counter to President Ford's Pprogram on xnflation. Part

| of that AFL-CIC prOgram is té develop as rapidly as possible
| all sources of energy g ‘Thai+ includes a development of oil,

5;”obvtOUb1y And, I think, we find ourselves :today.in a

very grave situation ana I m most happy to note the members

;of the Commlssion are proceeding as rapidly as- possible to\fﬂ,~

"get these problems straightened out and obtamn assurancn

)r,

-fltself where it is known there are vast resefves.

Thank you very much

,y;;f,:. CHAIRMAN cony Thank you very much, Dick, Any,f

fstions from the‘members7‘ Thank you. |
MR, NORTHROP on January 21st, Chalrman Cory and

[“went to Washington in connectlon with Mr. Gorv s appear-

: ance beFore the Congress1onal Subcommittee on Antitrust andf
'Honnpoly, | hile in Wa31ingten we met with Lederai energy
: offlcials and congresslonal representatlves concerning the

\pricing of 011 and gas. ' Based upon a critical review of

the situatlon, LL appears that the State should make
separate‘applicatlgns to the Federal EnergyrAdminlstratiOn ’

for rulings which would increase the State's oil and gas

PP R T B S ek
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revenues from production derfved from Statelleases. The

flrst of these appllcations should request recogni*ion of .

\

. the price inequlties created by’ the grayify differentials
‘in posted prites‘in California and requesm<an appropriate

price adjustment. The second appllcationkshould seek

recognition.that the current aefinltlon of "ne& oil" faxls

- to take into con81deration the re- pressuring operations

the State employs which results in pioduction»malntenaﬂce‘k
' even though there 1s no actual 1ncrease in productlon ovar

that occurring during the base perLod In layman 5 terms,'

this means at presént California is not getttng a fair’f‘

price for 1ts 011 produced from State 1ands due to c1rcum?e"

:)

: atances pecullar to tbls'locallty and tbe FEA should be

requested to. rettify thlsﬂinequlty

Mr. Chairman, w1th the approval of the. Comm1551onppf;”
cohdl

I w111 lnstruct the Division.and Office of the Attorney
1( L
General to. nake the approprlate applicatlons wrth the_"

Federal Energy Adminxstration for both gravity dlfferentlal

price adJust nents hndcﬁrdnesddg«mumghﬁs«iba&adyonasaseada ry

%ﬁiﬁt ’i»ymeto&ery methods.
CHAIRMAN CORY: Mr~ Bell.

MR. BELL: Are those both what I would call parity

requests?
MR NORTHROP The flrst one is a parity request

80 'we geL the same price. And ﬁhe secondary recovery

ey
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- we have made it an integral part of our field development.

b W N

‘curve and flattened it out a great deal. And this is

W

, "51t talks about the elimination of price controls completely

.'1ike to use thb in a backup p051tion if I may
'f‘midwest and everybody e15a on‘thls respect.v However,‘l f““
'am‘sllghtly concarned I an at 1east concerned becaase I‘

:fwho have to buy gasoline lf California And 56 I WOuld

'klike to have something perhaps from the Statf wnich would

25| would like to discuss it with the Governor.

concept == I thinﬁiWe're really unique*iﬁfcalifornia in the

factvthat wg(paye perhaps not pionegred'watenkflood, buf;

 And by such, and where a gra&ity we have stopped the declined

the attehtion‘oﬁ‘thé}FEA and ask for an appropriate'ﬁéﬁﬁéﬁa:

\)

L

iy

MR BELL - T wouldn' £ ;ely on that.,;f?

MR. BELL Mr. Chalrman, I m personally sympathetlc;f"o

to seeing that Lallfornla is treated equltably Wlth the;‘;

indlcate - v
CHATRMAN CORY: Indication of what share of the
market this would amount to?

MR. BELL* Or what impact it would have, and I

'éxpensive,fﬁrg‘ﬂell.h.And I thiak.we ought foobging it to- S:gnfé

MR, NOPTHROP‘ Al right. In that case 1 WOuld Sl

f!not akoéumh@gs of the impact on wHat it would,dc wiLh people oxf

il

1 in pr1c1ng. Now I raallze the President 8 energy messa%f,jg; s

,on 011 and at this tlme and in the pastm-- - e '»*557,‘ﬁ5ff
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24 | that Signal 0il Company,, now a subsxdlary of Burmah 011

FTRE

x:*I hope you‘ll bear with me.~~‘

23

4"( .k m . | NORTHROP : Okay . Fine [ . ’ ‘\\:’iwf-"‘%ﬁ
‘CHAIRMAN CORY. Put this iLem on rhe agenda/

" the next meetxng and we, will have a Staff report delivered \

'ion that subJect to ‘all the members so we wi‘l be prepared

to vote at the next meetlng. , r ‘ L [

MR BhLL Flne.f Thank you. ,
'MR. NORTHROP: And the 1ast thing I'd 1ike to
dlSCUSS, Mr. Chairman, is the appeal of FEA 011 Sell-0ff

‘j Ru11ng It gets rather stlcky and 4. little complicated, SO

Under certain 011 and gas 1eases;fthe State 1s

ﬁrentitled to take Oll 1n kind lnstead‘of a. monetary royalty
35payment ThlS rlght to take 011 in kind was exerclsed by

~vthe State 1n several 1nstances, and the oil was sold pur-

suant to competitive bids approved by the Comm1531on in

f1973 The successful bidders agreed to pay the State a‘, ‘
ft;bonus or 78 cents to $1 27 per barrel over the posted price. o
'~Adminlstrative proceedlngs bY certaln State entlties en= |

“titled to the oil prior to thb State 5 exercise instltuted

\

proceedlnee b £ e the rederal hnergy Administratlon to set -

i

aside the sell-offs. : 1
By oplnion dated Januacy 17th 1975 the Federal

Energy Admlnistration reafflrmed its former determinatlon

Corporatron, had the right to eontlnue toptake the State's

b
%
§
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royalty oil under leases PRC 392 and 425.1. This rulingk‘

rights under eaid 1eases to take its royalty oil 1n kind

_Energy Admlnistration based its rullng upon an interpreta-
_interpreratlon the State is in disagreement. The Attorney

~Federal Energy Admlnistration a temporary stay on 1ts

7attention; (Laughte:)

was made despite the fact the State had exercised its

o

and has awarded sales contracts for said oil .to World 0il

Corporatlon and USA Petroleum Corporationv The Federal

son of Section 211 63 of its regulations with which the

General is presently taking steps to obtain from the

CHATRMAN CORY‘i At‘357;009;000,&ou_gotfROy's:"

MRM‘SHAVELSONt I care, Mr Chalrman.. o
MR NORIHROP* So they w1thhe1d $357 433, 00 from
thelr 1atest remlttante to the State “which sum represents‘
the cumulatlve bonus from May of 1974 attrlbutable to
"new o0il" formerly delivered under sales contracts with
USA Petrbleum; The Attorney'Geueral,will also take
appropriate action against USA with regardkto the withholding

of these monies.

.rulir ‘and is preﬁaring an' action 1n the United States ’Fuf el
v R e
Dlstrlct Court La rev1ew said ruling., In addltion, thek{‘a o
aUSA Petroleum Corporatlon, relying on the Federal Energy "‘*d'&@t

'Admlnistration s ruling, has withheld the sum of 357;000;000-‘;v
'or$35745381--.j | i R T

SO T e e
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. 1 “So that's ‘the problem.‘ | |
P 2| CﬁAIHMAN CORY: Do you need any action at this
31 time? . : , ,
‘4 MR, NOR'fHROP; USA has requested 2 chance to speak,
5| and tnatrmﬂght bg #e "or,the Attorney General moy want to
6 do some - mote prefacing e | v | -
7 | | MR\ SHAVELSON I don t belleVe that any formal
8 Gommiss1on actlon 1s necessary i The former Comm1851on |
;/ o . 9‘* gotpotlzed our appearance before the Federal Energy Admlni-‘”
,pi‘ | 0 | stration.f?;‘nelieve that 1mp11c1t in that authorizatlon:ﬁ |
5 ‘f‘it | 4] is the authorizatlon to ask for a review of that rullng ‘
;t 7't';; 12| now that an adverse one “has come down in the U S Dlst;lcf
v'f‘?‘o; 12 | Court, buL 1nformally.» Of course,lf tbe Commlosion has any
j . } 14 obJectlon to our proceeding, we would wani. to know. : _ ;
| v 1‘5‘: CHAIRMAN CORY No objectlon. e e / |
“<45,]pf,z' \MR~~BELL.5 T don t seeohow We could : ,;33 :
17‘1/ CHAIRMAN CORY' Appears to‘bg 110 objeotiOn}' Shb@%gp;j;
) T2 we heat from Mr. Jonas? a S L {;" .};{fpfft
1 e MR NORTHROP Mr. Jonas from USA has reqoesteﬂ --71t‘
20 | .ﬁgONAS: -My name is Fred Jonas. I'm the k//‘
21 corporét‘e‘ coupsei for USA Petroleum Gor:',po'ration. I've
- 22 come here with two mep_ftom the offioe purpQSely to address
23 | the Commission and to, for'the_reootd, make a very brief
24 | statement. | | 3 -
25”‘ First of all, I halve“b‘eén in touch and have talked
.

ey
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' _lsf; meet 1ts obllgatlons and 1n a very respons1b1e manner under
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25

- at some length w1th Mr. Shaveison.

Lwe '11 be able to- do soy/

~d [+ . w L 3 w (5]

1these contracts

‘the 0il? )

We're attenpting to
work this out” on a cooperattve basis, and_ I m sure that
% First of all, we akl recognize
that the state of the/ﬁaw as acknowledged this and has
existed for many Many months, has ralsed the very serious
question of the validity of these contracts. In spite of

that;, USA Petroleum Corporatlon, and I might interject here

"1 wish the $357, OOO 00 had been 357,000, 000 because we

probably would not need the oil under these contracts

5 It ralsns a very serlous question of the legallty ot these -

contracts | Desplte that fact, and thls 51tuatlon legally

1as Mr. Shavelson I'm sure has advrsed you has ex15ted for

many many months. But desplte that fact USA Petroleum

ffeven though it ns a small 1ndependent has contlnued to

for the oil in Splte of the legal quesl;on, the validity |

‘ of these tontracts and despite the fact gentlemen that |
USA Petroleum has never actually rECEiVed physical possessior

of one drop of oil that it has bid upon.

CHAIRMAN CORY: Mr. Jonas --

MR. JONAS: That is a,separaté'problemQ Yes, sir,

Mr. Cory. '

. ? !
CHAIRMAN coax:%kTo clarify that,

‘ And 1t has pald the full contract price o

who's been getting |

i
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‘Wlth‘theWrﬂ
1Sir'fd
:’ithevexchange agreement’vf
;;we féel that 1t is necessary to work out with tbe State

nLands Comm1331on,an arrangement whereby we could obtain =

“rphy31ca1 posse551on of the 011

| charge of products and supply for USA Petroleum, and he~

MR. VJONiﬁ‘ The oil has been g01ng to the lessees

uﬁder tbeirv to their plpelrnes to the =--
CHAIRMAN’CORY Is thatﬂw;th your knowledge anrd
acqulescence? |

M? JOVAS. "I would say, yes, sir, it is. But
CHAIRMAN CORV' Do you make some sort of an exchangg
ot »MR.\{ONAS:ajThere has been some exchanges, yes,

| CHATRMAN CORY: Are they honoring their side of

i <

 MR. JONAS: Yes, at this point they are, sir. But

TR Mr Cory, this is Mr Wasyl Kurlnlj, who is 1n

would like to informothe Comm1351on on. this matter.

o - MR. KURINIJ'» ‘As far as the possess*on of the
orude 011 we have recelved and made exchanges for the
crude produced in Burmah's, Exxon s and Texaco s lease.
We have been unable to make an,exchange for the crude
produced under Standard 011 of Callfornla s lease. We've

continued to pay for that crude.; Standard 011 of California

T 0 7 L S L

e e o




is continulng to receive that crude.

— .
e L

CHAIRMAN CORY: Help me with that./ I've;gotﬂsome
|

prcblems with that.

i
\\\‘

CHAIRMAN CORY. Mr COubﬂlOn 1 don' t thlnk wpuld

steal your oil. N o

- MR. KURINLJ:; No, no. They'te not stealing our
| oil. They dlsagree with us as far as ownershlp of t%e
ctude'oil Now the State says the crude oil is ours.

  ;¢We re paylng the State for that crude OlL. Standardqoll of |

’v‘ Ca1Lforn1a has filed suit saying, "The crude oil is not

A3  jyou1s,,we will mnot del;ver that crude to you," J

CHAIRMAN‘CORY: 1s Standard paying the SfaﬂebbfV
California for the crude? S T j
MR. KURINIJ. Not to my knowledge. {
 :MR. JONASﬁ No, the State of Cali‘ornia haw
‘refused to accept direct payment fromhsagﬁg or the\other

major oil‘companiesfinvolved for the crude. The utJre of

1

Ci}ifornia's position is that they must bill us for [the
- erude. S | | S \
CHAIRMAN CORY: Is this the Division? {
MR. NORTHROP: I believe there's not crude %eing
billed. | |

MR. KURINIJ: No, no, crude is being billedl we're

l
paying for it. We're just not receiving it. R
|
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ﬂWere not relmbursed from May until October. In December

MR. BELL: They don t want to: pay for somethlng

\

‘Lhey 'te not gettlnék

MR. KURINIJ‘j What we're saylng is we 're a small
company and we're paylng for crude -- | |

CHAIRMAN CORY: - Pardon"me for belaboring this.

I seem to be;ﬁﬂﬁ&iﬁiﬁgthe fact’ situatlon.as you tell it

to me that you're paying for oil that you're not getting,

,and someone else, in one case may be Standaxd 0il of

'uCallfornia is getting that crude ‘and- not paying for it.

htlon &t the posted,prlce

CHAIRMAN coay-* Ah okay And you're accepting

their relmbursement?

MR. KURINIJ we did. We couldn't stand it any

1onger ba51cally because of the cash flow 91tuation. We

hWe asked Standard and they agreed to reimburse us. +Not

stating their positlon or ours, they have reimbursed us

for the crude which we have pald for through October of

 this year43

' CHAIRMAN CORY: Okay. So this --
| MR, KURINIJ: Prior to that we didn't want their

money, all we wanted was to receive the crude, get it on

exchange. But we can't afford. to keep paying for the crude

arid not getting it. It is just too much money for us.

MR. JONAS“ No, thev are relmbursing tHe corpora-

T i S RS S
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CHATIRMAN CORY: Have you entered into an exchange
contract prior to your bid or contingent upon that bid?
~MR. KURINLJ: No, you can't do that. You've got

to ‘have the crude; otherwise nobody's going to talk to you..

‘Once We ve goL the crude, we' ve arranged for eXGhange.

CHAIRMAN CORY: So you bid blind.

MR. KURINLI: Oh, yes.

CHALRMAN CORY: Yes. | ; , .
ﬁk:\xJRINIJ. We're small, that's the only way we

i

with all except Standard of Callforn1a7 -

MR. KURINIJ We've worked out exchanges for the

other crude; the Burmah, Exxon and Texaco crude

CHATRMAN CORY But'not -

BN
N

~ MR, jkURINIJ' And they've waived their title to

that crude pending outcome of the FEA rullng, stating they

‘will not go back retroactively and make us reimburse them -

S

or make us give back the crude. But we have not gotten that |

assurance from Standard, and Standard has rightly filed
suit saying that as far as they'ré‘ROncerned that crude is
not ours.,

CHAIRMAN CORY: Okay, but if you have that aéree-

ment, the deduct, is that the bonus payment just on the

amount going to 4tandard of California or is it -

‘ CHAIRMAN'CGRY: vAnd you have WOrked out exchanges¢'!e;

g
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MR KURINLI: No, s:Lr._
CHATRMAN CORY:

MR. KURINIJ

- or is lt on the full amount?

As we . understand it and I’ m not an
AN

attorney, the FEA now says that the crude that we' re getting

frem Burmah, from Exxon and fromUTexaco, is also not ours.

|

That@we ‘have no'right to~that crude,vand have‘had no right;h*e/

to that.crude,

crude, there '8 no way we re goxng to get a bonus from any-fghﬁfg

body. L
. MR .IONAS . ‘;

.gtemporary’Court of Appeal handed down 1ts ruling in connec-infﬁf

tion thh certaln 1itigation regarding the exemptions of

, the State of Californla from price comtrel.

CHAIRMAN CORY‘ Just SO I cet the picture 1n my

MR, JONAS: Yes.
CHAIRMANVCORY'“ Excluding Standard of California,
you've entered intc scme sort of an’ exchange for that
crude-and are recelving some benefmts even though you're
not receivxng posscssion? | |
MR, KURINLJ: Yes, sir, with Standard of California
My exchange for Burtah, Exxon, Texaco is with the Standard
of California except for their own crude they Just don't,

and I can't argue with them. I mean, legally they say it's

And if in fact, we have to glve back that“h‘h;ﬂ

I mlght add gentlemen,'that that hasf]ﬁgyf

Lot 7 Rt S P
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not our crude. But the exchange is with them, but they won't

release their own erude.

- \\ S f}

CHAIRMAN CORY: But the point I m trylng to get at,

at seems to me that other crude 011 there is a benefit .

;aecrulng to USA that yodre able to enter into an exchange

that you wouldfnet have béen able to enter into otherwise.

And for that portion you ve gotten somethlng for that, and

ybu should come up w1th your side of the moneyv I ‘just want o

you to know where I stand,

‘\']
. "‘i E S
[FS

MR KURINIJ. Wbat you re ask1ng us to do 1s to“m

pay - we signed a contract with the State of California L

n

Fhat said we were guing to- get X barrels. What ycu 're

 ‘aak1ng us to do 1s to pay for all the expenSlve crude, but

Eor the cheaper crude because it's old, sorry, ‘we can't

7 help you, you can t get it. So pay for the expe981ve stuff,

but the cheap stuff where we could really make some money,
you can't have that and that s the position I' w sitting in.
I'm.paylng for all the expen51ve crude. My profiq is
rmarginal. On the crude I could make some money, and Ihcan't
,gef it. So am I to continue paying for all th# expensive;
crude, and leave the inexpensive crude in somebody else'sh
bands. I'm not big enough for that, I can't afford that
financially. I'm marginal, and the expensive crude is nil.
MR. JONAS: The difficulty has arisen'ﬁiéfgélyﬁam a

result of the very complex and protracted litigation arising

Do
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out of the FEA ruling In the interim,period the companyf"

feels that it is not equltable nor under the state of the

- law is it their 1egal'obligation to bear the full flnanclalk
\‘burden of the current consequences of the FEA ruling and

i the litigatlon ‘that has resulted And we_areﬂaskingnfor

~a fair andlequmtable arrangement,‘ We want to work it outry‘
‘ﬁe want to cooperate.with you. And‘we Want to preserve‘ )

'thefvali&ity'of these contracts, We want to c00perate with

you in helping to supporL the legallty of theSe contracts

of 11tigation. We are asklng that you also work with us

voluntarily w1th the Attorney General's Office.
CHAIRMAN CORY: Okay Any questlons7
(Thereupon there was a short dlscussion off‘the
record;)o, ’» : | |
CHAIRMAN‘GORY.v The only way I know to proceed
that is to have the Staff give us a report "
MR. BELL: But on the 1ast statement‘-—> ‘
CHAIRMAN CORY: We appreclate your time. Thank you.
,Okay,'does that conclude your report?
MR. NORTBROP: That concludes my report, Mr.
Chairman. ‘ |
CHATIRMAN CORY: We have}the permit section on the
agenda, 4(a), application of California Department of

Fish and Game.
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LIEUTENANT GOVERNOR DYMALLY: Mr. Chairman, it

has been the practice of this Commission to approve these

appllcatlons without looklng at th’/Environmental Impact

Study. 1 want to suggest to Staff that they make this study

avallable tol the Members before so we can truthfully say

‘that we have read the report. . o R S

MR. TAYLOR: Mr, Chairman, I think that the state-

ment ought to be clarified that the Environmental Impact
| Report 1s a negatlve declaration, and other matters prepared
by the Staff have been read and considered by the previouéT

'Commlssion and have been distributed to this Commission. ,I

thlnk that the p01nt you're maklng, Gobernor, is that 1n

jlcases where we have-accepted a report of another stat§\\>‘ B

agency that that == . _ ' o
LIEUTENANT GOVERNOR DYMALL Yes.

MR TAYLOR “—- one has not heev received bj the

gComm1551on, andwln;that areathose are Very limited in

. LIEUTENANT GOVERNOR DYMALLY: Very well, that's
all. I move adoption of that item 4(a).

CHATRMAN CORY: Do we meed to take action indi-
vidually on each item?

Is there anyone here to speak on any of the
calendar items under 4(a) through (e), various permits?

Hearing none, Mr. Dymally moves, Mr. Bell seconds,
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those items be approved without objection. buch wxll be

‘the‘mfder.

Item 5.
(Thereupon Lieutenant GOVernor Dymally 1eft\the

o

" MK. BELL. These are the same th:ngs, but under“,

B

rehtalmagreLments.

CHAIRMAN CORY' We have rentél agreements with

PG&E atd Agate Bay Properties, Inc. Is there anybody in

o

the audlence who wishes to be ‘heard on these items?

MR BFLL" L have no problem with them
CHAIRMAN CORY Mr Bell moves and I will second

thhout objecrion it will be approved

Item 6

“ MR NQRTHROP Mr.'chéirmah, we turhed up item G(b);
It should be deleteo ' ’

CHALRMAN;GORX.‘ It's‘eliminated. ,

MRi'BEﬁLE‘ itfs crossed off my ageﬁda.\

CHAIRMAN scoRi; What is 6(a)?

“ MR, BELL: That's a resumption of oil drilling’

offéhore.
7’ MR. NORTHROP: Mx, Chairman, Mr. Don Everitts

from our Staff, would like to comment on that,

MK. EVERITTS: Well, back when the last Commission

delcared the moratorium on offshore drilling, the Staff

O
SR
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.‘ i 3;2_‘ #
o :
‘l' _prepared a report, went back to them and recommended“that
2 driilzgg1be resumed. The Commission rejected the Staff's
3 ‘repurt at rhat time, but did say they would consider ifidi-
41q vidual wells that might present sone unique circumstance
5 1udicat1ng that there would be no problem drilllng them.
-6 _ This is a well that's drllled from theﬁupland inteo
7;p‘a‘State lease. 1It' s a wallvthat s part of the development
8 | program of‘a secondary‘recovery program.’iIt presents no
‘éﬁ.\ threat to&the marine env1ronment, so. the Staff con51dered
:lovi that it wa4 a unique well and has recommended that the well‘
o be drilled ‘This continues a pOllCY of uhe Commivsion 51nce{
. |2i 1969 And since that time the Comm1551onfhas approved - *d},
j;ﬂ ‘approxlmately 150 simllar-type wells, ‘all drilled from the‘“
| uplands, slant -drilled into offshore leases. And we
'IS'> ¢1mply recommended that.‘ e\
6 GHAIRMAN CORY: Is this a éecondary recovery?;;l
}v17\v MR. EVERITTS: This is a part of a secondary
18 kﬁéqgvéry progra%, yes.
| MR, HELL: Water injection?
20 MR. EVERITTS: Well; this well is a‘produgrion'well
21 but it's under water injection. |
22 CHATRMAN CORY: It is a production well which would
23 | be on production when, 1f we approved this at this p01nt
.24 | in- tmme? S . Q,p
25 MR, EVERITIS: Thirty to forty-five days.

SRS ‘
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the Staff hag the discretion under the regulations to
‘determine the surface and bottom lpuatlon of each well, and
nfto approve the drxlling of each well except to the exte%t
;vthat the extrdordlnary clrcumstances generally applicab

Lo the moratorlum.are 1nv01Ved 'prov1ded that the wellAls,f

j! "oplnlon, somewhat limlted by the terms of the lease.»’

,unreleased 01l?

16

! | CHATRMAN CORY: What from the Attorney General,

what is our discretion in this approval7

‘MR, SHAVELSON* You have the discretion under thw‘--v 

 7deemed safe and,within the engineerlng criterig set foxth_ :;‘

‘by the Div151on.“ The discretionary authority 13’ in our‘j1;.?6

CHAIRMAN’CORY Would the 011 from.thfs be new :=‘””

MR NORTHROP A good portlon of thl" productlcn_
is new . 1unre1ea§@&u oil ”‘ _ LT v ‘
CHAIRMAN copy-' Would lt be puttlng us dows, with
new . ﬁumtelé&sed‘ or would it be part of the old oil? e
| MR. EVERITTS' This" would ‘probably be new oil
CHAIRMAN CORY'_ How is it g01ng to be cdtegoriZed .

in Lerms of payment?

MR, EVERITTS' It will go under a lump of oml that q

in excess of 1972 base month The way it will =~
' MR. NORTHROP: They don't trade to an individual

basis.

MR. EVERITTS: You've got X number of wells that arq
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] kproduc1ng o kh o ‘kf”*"Jym;r,‘

CHAIRMAN CORY. What h&ppens if‘we'put this ov@*"M

:“while we ascertain the report as to: what the extent of our

. discussion and the question of " how that comes into the

category. What happens9 T _
\ MR.HEVERITTS' You delay the: prodqrtion for 30

to 45 dayav it's just that tn‘aﬂwanefﬁtauoﬂ.of this nature

- you have . to keep going or you 10ae the sclentiflc and

methanlcat advantages of getting the water into the\reser~f~

::Voir and producing the oil. You oan hurt the reservoxr

Ay

,bY not drilllng the well over a period of time.}‘~"

[

CHAIRMAN CORY Is thlS when = 'f N »
MR BELL" In your opinion would,this be tnjured;_
1n any way by puttlng it over a 40 uays or 45 days°

vf MR EVERITTS' In my oplnlon you re not golng to

do a great deal of harm in a 30 to 45 days, but you don t \

1want to delay much longer than that

MR, BELL' Would lt matter whether it started

i‘produc1ng in a month or two or whether it produced in say
“six months as to whether it would be c1a531fied as 1neﬁ
oil under your definition?

‘MR. EVERITTS: Well, of course, this is my definl-i
tion;’ A deflnltion of new oil is oil produced in excess of |

‘the base monﬁh,ln 1972.

'CHAIRMAN CORY: But the problem of where we are on

iy v
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. : . L
‘ 4’ 1| a deci'ining curve. | |
i 2 v 'MR CEVEkITTS If you ever get this enhamced with
- 3 ’ a production release, why then you're in good shape in
4 | any ‘event. But you try to keep a higher rate of oil
. Iffy : 5 : because the problém is it's an engineering problem, and
;h#' ’L 6| you're injecting water and if you don't take oil out you ‘
k 7‘.‘bypass the oil. 1It's just not good engineering practices | %
| 8 to delay iﬁ&éﬂgroject that's going on.
s|  CHAIRMAN CORY: How many --
' 16}[; | : (Theréﬁpon there was a short discussion off ghe | é
T .rgé‘s-};dﬁ.’) o R |
IZ ; CHAIRMAN CORY:‘10kay.
G 13 A ~ MR. BELL: How much would the well produce? l !
"  ’ o e o MR. EVER_ITTS‘:' Well, it doesn't really -- | g ;
o 15 " ‘ MR.cBELﬂf‘ Initial production? ‘ ‘ - = . :
15} MR; EVERITTS: Production might be, a large f_' ¢
17 gross which may be 200 barrels a day of oil. Our royaltLes { %
18 | are only -- : 3
19 | _ (Thereupon there waé é“éhbrt discussioﬁ off the
20 | record.) | ‘_ | i
21 CHAIRMAN CORY: Let's ge ahead and apprbve this. E
22 | In the future when these wells come up, if we could keep %
23 | track of that question and perhaps at some point, Jay, you §
24 | might stop by and explain to Roy and I the latitude of our %
25 | discretion because that is somethlng that we have some | ‘ %
a7 ¢ S
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interest in puréuing withvothegg,,
Onekwell - )
~MR. BELL: Yes, one wall."ﬂ _
CHATIRMAN CORY: Mr. Bell moves, and I'll second
the approvai of that one.
MR. BELL: It's an upland well anyway..
‘MR.,NORTHRU?: It's upland. |
'CHAIRMAN CORY: Item 6(c).

Without;objeetion,_such~will be the ordeernlitem A

‘S(a)._

6(c),‘Mf.Sandbhrﬁ%gpermit.to‘prospect.

MR. BELL: 'This‘isAfpr‘prOSPécting only.

MR. NORTHRUP: Prospecting only. .

CHAIRMAN CORY: 1Is there é commi tment wifhﬁﬁhé
issuance of that permit as to a royalty raﬁé dr'théftax
that person will in fact -- - ‘ | |

MR. NORTHRUP: The normal rate is attached tb'the

~ 'application here.

MR. BELL: Are we frozen to a royalty rate?
MR. NORTHROP: Jay, Mr. Attorney General. ,
MR. SHAVELSON: Yes. The permit gives preferential

right to the permitee in the évent that he finds the

substance in commercial quantities and, sovtherefoge, there

i

must be rather firm terms upon which he gets it, including

the rental being, the royalty beiﬁg perhaps the central term

“
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~ tén percent of $3.00 a ton to a one percentiat $70.00 a

that must be agreed upon at the‘time the permit is issued.
MR. BELL: This has a SIiding écale? He makes more|

then we get more?

MR.‘ﬁEﬁTHRQP: Right. Depending on the assay, the

higher the assay, the moreAmpneykwe get, It ranges from

ton and it is graduated between those brackets.

CHAIRMAN CORY: Is there a requirement of disclosurd

of his prospecting activiﬁiQQZ If he put in four holes,
or things like that, does he have to repott back td‘the‘
Division? | | | . &
| ~ MR. EVERITTS: Yes.

CHAIRMAN CORY: So we have full information of
what he has done‘even if it's not}in.commerciél quantities?

MR. EVERITIS: Yes.

CHAIRMAN CORY: And that wiil be monitored by the
Division? | L

MR. EVERITTS: Yes.

- MR. BELL: Okay, I have no objections.

CHAIRMAN CORY: Mr.Bell moves, I'1l second, . Item
6(c) be approved. Without objection, such will be the order

Agenda Item 7.

MR. BELL: (a) requires approval and (b)‘doesﬁ't.

CHATRMAN CORY: 7(a), Waser ‘Injection Agreements.

Any questions, Mr, Bell?
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f effects of subsidence -~ was that the sub51dence

MR.VBELL: No, I have not. I understand ﬁ esé

are normal procedures.

RO

MR. NORTHROP; It s ongoing water from; ex; ting
& I

Sa b

fields. CR s . ; |
f MR. BELL: We are merely continuing the eélstingK
drilling, ’//,; PR I ,"{
CHAIRﬁkN CORY: Mr. Béif?mOV%s,\andrI’ll %econd
Without objection tﬁat will be thevoréer; J
Item 7(b) 1s just the periodﬂc repoxrt onfsubsidence
5 MR NORTHROP Yea, the perlodic report Jn sub-
s;idenc,e; oy ‘ R ;J) |
‘CHAIRMANVCOR§: We 11 1nc1ude that as ﬁait ofwtée “';
record, | 3 f
7(c) j
: MR. NORTHROP' Indicates no sub31dence éver the
1ast year of seismic activity we have recorded. %#o,rthexg'
haé been some subs-denc/;m o ‘1

Ly

CHAIRMAN’CORY“ 7(c) appears to termfnalL facilities)

ecorded

{
in the report? B t

MR, NORTHROP: ©No, this is the subsidencﬁ prior to,
prior to our monitoring actionm. } ‘! ,
MR. BELL: This is reallymaintenance. 1

}
!

MR. NORTHROP: This is really maintenance.
CHAIRMAN CORY: Mr. Bell moves -~ |

{

!
;‘!
Y

1

i

!

'l

|
I

A bt m S SR e 5 o e e P T T LR D T R (BN e
Rt ST L P A S ] B I et DIt L R A S e T P T TP 3 A 2 e RS
- 0, .

ieprk i
G (o

SLdErsti | o



s

O ® N & W

.10

12

15

e | B

17
18
19
20
21
22
23
24
25

12|

‘MR, BELL:; I have no problem with that.

CHAIRMAN CORY: Mr. Bell moves, I'll second. With

no objection, such will be the ordér;h%;
Item 8(a). | R
Mr.~Beil_move$,_I';l_second., Withoutfobjection;
such will be the\ot&er.e}:." |
S(h)'is a request to hodify ahcontractlon heli-
cobters. |  ‘ | } |
‘MR;'NORTHROP? We have an existlnp contrect, but‘:

that contract is tied to a,partlcular 312ed helicopter

,-And we asked without changing the dollar amount 1n the

exlsting contract to bﬁ}&llOWed to use a 1arger hellcOpter ‘

or ‘one of a dlfferent size or conflguration.;
o MR BELL’r So there s no additlonal cost7

R, NORTHROP _No additional cost"'>"“‘

\x

CHAIRMAN CORY~ Mr.‘Bell moves, 1' 11 ,econd

'Wlthout obJectlons, such will be the order.

Item 9(a) h
‘MR. BELL ' Oh, this is that Rlchmond --

MR.‘NORTHROP. This,;s a cpnsideratlon of compliance

by the City of Richmond.
-CHAIRMAN'GORY' ?he‘Attorney General's happy?
MR, NORTHROPQ The Attorney General's happy.

CHAIRMAN CORY: Mr. Bell moves, I'll second.

Without objection, such will be the order.

;
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Item 10(a). _ | | ) |
MR. NORTHROP: 10(a) and (b) can well be handled

‘together. It's:a Qis¢1aimef that we have any interest in

two particular lawsuits. Whenever a lawsuit is filed, if
there's a possibility we haVe a 1and ~eoncern in this, they
navie us, ' ' u' . _ : e o o

MR. BELL: You then examine it and make certain
there are no State lands? R

MR. NORTHROP"_?@S, we maké sﬁré thefe,at¢.no “‘

! State lands involved, | :} o
CHAIRMAN‘CORY.Y Is ‘that examination by tit1~‘5' ;  jf%f':

,'records or by physical inventory, or what?

MR. GOLDEN By our own recordu. We check against

CHAIRMAN CORY: Those are the ones, the records

that we don’t.have‘

MR, GOLDEN Well in these lnstances these parcels’

are well aWay from any that would be invalved

MR, BELL. No possibllity tbat we could have them7

MR. TAYLOR:A.On-one there is, but they‘ve‘made a
careful engineering study that it would be a minimuml}f we
had any interest at‘all; It is not worth the cost of
litigation, |

MR. BELL: TI' m‘satlsfied

MR, TAYLOR. It's a difference of appxoximately
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1 aboutia'foot5 a foot or two, It's a question of a variation
2‘ of a llne | | ‘ | B - |

3 CHAIRMAN CORY. Okay

4| ‘MRA BELL: I haVe no objectlon‘~g L et
51 ,.w,~ CHATRMAN CORY, Okay» Mr.,BelJ anes’ 1! 1L second
-6 Item 10(3) and (t) will be ayproved wrthout obJect:on.‘ Suth
7| will be the order.a ' - . o ‘_‘ |
8|  10¢).

: 9 +MR:- NORTHROP' Chairman, this» is a bill that

;%actlon and attempt to determine what geothermal‘really is. ,f?p}

| jiffor whether 1t 's a mineral righ:'that is retained in m??eral
k'_jﬁ',vright retentlon.l The State hae attempted to retain mineral
u14~‘rights, and this retention feels that it has retained the
glsefgeothermal rlghts. Thls blll is 4 baekup case to another
16*‘fbxll that is pending, - ?ther action that is pendlng Mr.d@lrﬁ
d‘djjtj Qhavelson, will you makexwour comments on thai | |
LB MR SHAVELSON As to thlS partxcu]ar case, Bill
19 it's my understanding thaﬂ in this matter the permltee s
ioblyterm had expired under the terms of his permit and he,_
21 | under our arrangement since as Mr. Northrop indicated,
22 | it is presently undertaln as to whether the gemthermal
23 | resources are part of the reserved minerals owqed by the .
24 vState or owned by the surfaee owner. So}theep%rmitee would
25 ‘»get_a permit from both the.state and the surface owner. This

t ut?S a rlparian right that belf:g ‘to. the‘su“ia e} g
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permit from the State has- terminated and he 's gome on

drilling. " And so we're fillng suit against him as lndicated

in the calendar, longer celendar”item. We -thope to consoli-

date that as part of the overall suit involving State rights.

CHAIRMAN CORY: Any action required by us?
MR, SHAVELSON. Yes, sir. Ratification. The act,

it was deemed the Staff and the Attorney General thought |
it dould.be desxrable to take an actlon on file before you

.gentlemen anted and therefore we ask for ratificatlon.[{

MR BELL# I WOuld agree with that.
]; MR. SHAVELSON Thank;you.-,_, ‘

CHAIRMAN CORY" Mr. Bell moves, and 1 second'~=%“

'Wlthout ObJECthn, such will be the order

i Item (d) Do we have any major lltlgatlon tal“
be reported on. | ST o
) MR. NORTHROP 'No,hathér than what I covered in
my earlxer repott. ' ‘ | | | .
| ‘CHAIRMAN‘CORY: Okay. Ahy other items?
‘MR. NCRTHROP:, The AttorneykGeneral apparently

has something.

MR. SHAVELSON: Notbing‘at‘all, Just before we
close. Just for Mr. Pollard's benefit in order to sign
that agreement, if he has a plane to catch. Are you going --
I just want you to make a public statement that he could

hear R
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to he brought before the Lammisalonm‘;'

ﬁgettlng 1nro that 1nf0rmative lnfornational sesﬁlon Wlth

o

MR. NORTHROP: I've been instr%Cted by the Commission

MR. SHAVELSON: I méan, he's here today to sign it,
MR. NORTHROP: We will sign it at the conclusion
of this meeting. | ? ‘ | ' |
MR. SHAVELSON: Oh, I see. 5
MR. NORTHROP: We're going into Executive Session,

(Thereupdn:there was a short discussion’bff,the

1~récogd.)' N i

CHAIRMAN CORY: \{Okay Are there any other items '

| Okay The bovernar has 1eft and ratber than

respect to lltlgatlon - ]f he's not going to b ~nere,'f

“.k\\.

?togefher an then Steve might talk,to you.;**

Without objecticn we stand adjourned

(Thereupon the January 30 1975 meeting of the

3State Lands Comm1331on was adJourned at 11:00 o clock a.m. )

: ';;‘“O,‘OO“".

, 9th see any reasen to proceed SteVe and I might get e
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~cribed into typewritlng. o

State of California ) L > i
) ss. 3 o]
County of Sacramentc ) > ‘ | '

I, CATR <EN SLOCUM a Notary Public in and fo#

the Count] of Sacramento State of California, duly agpointed
and commlss1oned to administer oaths, do hereby Celtle

| " That I am a disinterested person hereln‘ tha& the
foregoing State Lands Comm1551on MeeLing was reported!in
shorthand by me, Cathleen Slocum, a Certlfied Shnrthw'df'e

Reporter of the State of Callfornla, and. thereafter ﬁrans-f
é <
{ ]

I furﬁher certlfy that I am not of counsel cr

attorney for elther or any of Lhe partles to sald me(ting, _7;

" nor in any way Lnterested in. the outcome of the causp in,

sald caption. = ERER ‘efk' o 3("

IN WITNESS WHEREOF I have hereunto set my 1and and e

vaffixed my seal of office this 3rd day of February, 1975 “t

|

-
i
é/{Zw»/ ,q// /{[rd; AT “rv/ |

athleen Slocum {
- Notary Public in and for the: County
of Sacramento, State of Calliornia.

OFy 1}' L«L. SEAL |
'MHLEEN S. SLOSLHM

'y % NOTARY FUIBLITC - CALIFORMIA
P FRINGIPAL. OFFICE IN
\ SACRAMENTO COUNTY - ¢
My Commisslon Expiras May 8, 1'97O &
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