
LONG BEACH, ,CALIFORNIA, WEDNESDAY, APRIL 30, 19 75 

10:00 A. M. 

MR. CORY: We'll call the meeting of the State 

Lands Conmission to order. 
//I  

The secretary will note that all the.  

members are a)reent. And I understand that Mr. Lingle has 

a message for us. \ Mr. Lingle. 
'\ 

MR. 141GLE: Gentlemen, we want to welcome you 

to Long Beach. It was left to me. I've been the City's 

Spokesman before this body for nearly 19 years. This is the 

first time the Lands CoMmission has ever met in . Long Beach. 

I suppose there were times when we hoped that you would never 

meet in Long Beach, to be perfectly candid about it. But, 

indeed, I think we've all become realistic. We know that we 

must cooperate and work together. We are proud -- we're 

very proud of this port. We're proud of the marina, and wei r 

particularly proud of our stewarship of our oil fields. 

I think that you realize that the State 

will probably realize in the neighborhood of $100,000,000 

assuming that the prices are correct -- this year. 

You know that we've done a pretty good 

job trying to run the oil fields as your steward. 

Welcome to Long Beach. 

MR. CORY:.  Thank you, Mr. Lingle. 

The first item on the agenda is the 

confirmation of the minutes of the meeting of March 31st. 

Without objection of staff, we'll go over thoSz. also. 
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MR. NORTHROP: Yes. sir. 

MR. CORY: You have the minutes without 

objection; will be confirmed as presented. 

Thee next item is reported by the 

6 executive officer Mr. Northrop. 

7 	 MR. NORTHROP: I have a few informational 

items, NSr. Chairman, including a response to Governor 

9 Dymally's suggestion last month on recluirements for 

10 recreational pier and marina leaSes granted by the 

11 	Commission. 

I also have a detailed report to make 

to you on Item 11A. And with your permission, in addition 

to that I would have comments that I would like to make 

at the proper time on Items 9 and 14. 

At the last commission meeting, Governor 

Dymally suggested incorporating into the leases or lease 

renewals for recreational piers or marinas occupying state 

19 lands, a condition of termination by the State Lands 

20 	Division. 

21 	 He suggested that such condition Nvrl d 

22 be exercised if and when the appropriate planning agency 

23 	adopted a plan under which the pier or marina structures 

24 	would be nonconforming. 

25 	 To"meet Governor Oymally's objectives, 

26 	yet still provide firm-term leases, the staff has suggested 

27 	the possibility of reducing the lease period from the 

28 present ten years to five years. 
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Under normal zoning processes, such a 

five-year period would not extend private occupancy unduly 

beyond usual planning periods. in this way, the Commission 

could deny further permits or remove non-conforming structur•s 

and no structures will be contrary to local planning for mor 

than just a few tears. Staff review indicates that private 

and commercial recreational pier or marina leases are 

usually located in areas zoned for public recreational use 

and appear to present little problem of non-conforming use. 

There is an additional oonsideration for 

marinas Amortization periods necessary to,finance major 

marina developments usually require fairly long periods of 

firm occupancy to guarantee payrout. 

Governor Dymally's objectives are 

met in the normal contract provisions of such leases, which 

require compliance with reasonable local regulations, and 

which are adopted only after Commission approval. 

If the Commission concurs with staff 

review and suggestion for a shorter lease term, such 

reduction to five years can be considered as part of the 

proposed new regulations now out for public comment. 

As you know, one public hearing on 

proposed amendments to our regulations was held in Sacrament 

the day before yesterday. Another will be held here in 

Long Beach On Friday. After public comment and testimony 

has been incerporated, staff will bring the proposed regula-

tion amendments before the Commission for consideration and 

action. 
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6 
In addition to this, we will also bring 

• 

24 
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• 26 
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2 	some of the pertinent comments. 

3 	 The second thing I'd like tc discuss, 

4 	if the Commission has any action on this Does that satisfy 

5 your request, Governor Dymally? 

6 	 MR. DYMALLY: Yes. 

7 	 MR. BELL: Yes. 

8 	 MR. NORTHROP: The reason we were Ooing for 

9 that time is to give them a chance to actually get some 

10 

11 

12 
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19 

20 

21 

22 

23 

kind of financing. It would be difficult for any institution 

to finance on anything shorter than that. We have shortened 

the term to give us a chance to finance, and leave 

perpetuities to the peer groups. 

MR. BELL: Seems logical. 

MR. NORTHROP: second thing I'd like to 

discuss, Mr. Chairman and, the members, is the coastal zone 

plan report. State Lands Division staff is presently 

critiquing the recently issued preliminery coastal plan 

prepared by the California Coastal Zone Conservation 

Commission. Public hearings on the proposed plan have 

already begun, and are scheduled in ell (32 the coastal 

counties. These hearings are scheduled for completion by,  

the end of May. Proposed policies contained in the 

preliminary plan are scheduled for adoption by the Coastal 

Commission in July, 1975. 

The third thing I'd like to discusse in 

passing Mr. Lingle indicated the cooperation of tong Beach, 

and at the present time I am currently meeting with the city 
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• 

• 

manager of Long Beach in an effort to resolve acme long-

standing problems on the valuation of Long each tidelands 

dry gas. 

I had hoped to bringthe Commission a 

completed program before we were in Long Beach; however, we 

6 have developed some last-minute snags, and we're now trying 

7 to work out the language4 We hope that we will be able to 

8 
	put that on the agenda next time. The ultimate thing I'd 

9 
	like to discuss in this report, Mr. Chairman, is the U. S. 

10 
	Corps of Engineers public notice. In 1968, 7nion Oil 

11 
	Company received approval from the Secretary of Interior and 

12 
	a permit from the Corps of Engineers to install a third 

13 platform in federal outer continental shelf waters Platform 

14 
	 With the blowout in /969, the federal 

15 
	government suspended all activities on that lease, and in 

16 
	

19:71 notified the Union that they would not be allowed to 

17 
	install Platform C because it would interfere with the 

18 
	government's plan for a sanctuary area. In addition, the 

19 
	Corps permit had expired. 

20 
	 Union filed suit against the Department 

21 
	of Interior seeking to proceed with the, installation of 

22 
	Platform C. he Court of Appeals remanded the case to the 

23 Federal District Court in Los Angeles and instructed the 

24 Department of Interior to file an explanatory statement 

25 
	of its actions. Unless satisfactory explanation is forth- 

26 coming, the Court has held that a moratorium cannot be 

27 
	imposed on Platform C. Union has now applied to the Corps 

28 
	of Engineers for another permit. State Lands has received 

3 

4 
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F 	a 

	

1 	a public notice askin5T for any comments the State may trite. 

2 The Corps has stated they intend to consider only naviga- 

	

3 	tion, national security, in reviewing the Union's application 

	

4 	 The Commission might wish to comment 
,, 

	

5 	on this public notice in view of the following facts: This 

6 action would accelerate drilling. in the channel without 

7 clue consideration for the state policies and procedures. 

We have considerable oil still leaking from Platfor,ii A. 

Addin5 a new platform'in this area would have an unfortunate 

10 aesthetic impact. The States present stringent procedures 

11 for containment and recovery should ., be fullyconsidered by 

12 the Feds before such a platfolm is issued. 

	

13 	 Mrq Chairman, I brought this to the 

14 CommissJon's attention because I believe -- as executive 

	

15 	officer, I believe the Commission or the staff should 

16 respond to this coverage, these points that we just men- 

	

17 	tioned. 

	

18 	 MR. CORY: If they're limiting the testimony 

19 to the other items, how would, you be permitted to -- anybody 

20 be -- to deal with another subject? 

	

21 	 MR. NORTHROP: I believe that navigation could 

22 well be considered in view of the fact that the leaks are 

	

23 	there, and it behooves the Feds, in apparently all the off- 

	

24 	shore drilling, Mr Chairman, to consider only those things 

25 which they have difficulty in objecting to 

	

26 	 But I would like to go on record foir 

	

27 	the Commission, or have the Commission on record, or 

28 perhaps individually the members would like to address 
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1 	themselves as well. 

2 	 MR. CORY: What, by just instructing the 

3 	staff to appear or -- 

4 	 MR. NORTHROP: It would take at least communi- 

5 	cation with the Feds in this problem. 

6 	 MR. TAYLOR: It's normal that comments from 

7 	all affected agencies, both Federal and State, are forwarded 

8 to the Corps. And in this way you could file an answer 

9 both to objections, to the limitation of the hearings, scope, 

10 and also giving the comments Mr. Northrop has suggested if 

the staff finds that those are valid after investigation. 

MR. NORTHROP% C will be in a line, Mr. 

Bell, with -- as Mr. Dymally -- Governor . Dymally can comment 

on, as he was out there yesterday. 

MR. BELL: This is one where the line just 

goes straight out -- 

MR. NORTHROP: Yes; right. 

MR. BELL: This would be further, south? 

MR. NORTHROP: Yes, right. 

MR. BELL: Geologic Hazard decided that it 

is not as severe as A? 

MR. NORTHROP: I don't believe at the tire 

Platform C was first awarded, Mr, Bell, they went into 

the department with an environmental studies that they're 

currently going into. And I'm really not prepared to 

address myself. 

To answer the question, my initial 

reaction would be, I don't think there will be any 
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decisive work to be done in the line coming ashore from 

the Exxon offshore. 

MR. BELL: I certainly would agree to at 

least have the staff pursue it. 

MR. CORY: Without objection, consider 

that your authorization 

MR. NORTHROP: Thank you very kindly. 

One more item, Mr. Chairman. 

There are three pieces of legislation 

currently being under consideration in the Assembly. 

One is AB 611, whichwould impose 

absolute liability for damage caused by oil and gas opera-

tions within the coastal zone. If enacted, it would assure 

that damage or injury to the natural resources of the 

State -- they re compensated for. 

AB 366 would give broad oil pollution 

control authority to the State Lands Commission and would 

require the State Lands CommisSion to license all oil 

terminaTk facilitie4 and regulate such operations in order 

to prevent pollution of coastal waters. 

And AB 45 would create a deep water 

ports division within the State Lands Commission in order 

for the State to regulate the construction and operation 

of deep water ports. This is considered to be declaratory 

of existing law and will clarify that the Commission is 

the major responsible organization to attend to these 

responsibilities. 

I have before you a resolution that woul 
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11 
authorize us to proceed on those bases. I have discussed 

it with the Governor -- Lieutenant Governor, Who is the 

chairman of the subcommittee on legislation, as you know. 

And the staff awaits your pleasure on these items. 

MR. BELL: Mr. Chairman, I certainly agree 

with the resolution of AB 699 and 366. 

1 

2 

3 

4 

5 

6 

7 
	

I have a problem on AB 45, as 1.7n2 may 

8 
	

be aware. The Governor's office and we are opposed to 

9 AB 45 because of the transfer of responsibility from 

10 
	

Governor to the Commission. And because  of that, I do have 

11 
	

great reluctance in being able to vote for a resolution 

12 
	

that has two good things and one bad thing in it. 

13 
	

MR. DYMALLY: You mean 699 and 366; why don't 

14 we separate 45 and deal with it separately. 

15 
	

MR. BELL: If we could at the moment, and take 

16 
	

a vote on the resolution, I would like to do so. 

17 
	

MR. CORY: We'll take the resolution with 

18 
	

the fourth whereas clause we deleted. 

19 
	

MR. NORTHROP: Yes, sir. 

20 
	

MR. CORY: Mr. Dymally moves and Mr. Bell 

21 
	

seconds the adoption. Without objection, such will be 

22 	the order. 

23 

24 

25 

26 

27 

28 

We now have the question of AB 45 

before the Commission. 

MR. NORTHROP: At the present time, Mr. 

Chairman, Governor, Mr. Bell, the deep water ports have -- 

I believe I'll address first myself 

to the objection by the Governor's office as has been 
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communicated to me. 

   

• 

• 

• 

• 

  

The objection is that -- the fact they 

feel that this should be a function of DNOD, an area -- a 

group which 'now takes care of small boat marinas. We feel 

that this operation or this section of the resources agencies 

lacks the expertise and the technical know-how to handle 

such a problem. We feel this is inherently one of the 

problems we must deal with in the State Lands if there is a 

major spill. If there are other problems -- and I have 

a communication just yesterday from the Canaport, which is 

a deep water port in Canada, and they have told me they have 

suffered five major spills at their deep water port. And 

largey it was done because the people that administered 

it did not understand the operation of such a port. 

So with that in mind, I really think 

that the staff here feels that this would be an area well 

covered by our expertise. 

M.R. DYMALLY: I move to open the discussion. 

MR. BELL: Well, I don't know whether ours 

would be recognizing this position forever, but I think 

right at the moment we are interested in seeing whether 

DNOD can take a major role in this sort of thing, and if 

it works out eventually that it doesn't, in a year or so 

we would probably go into this arrangement. 

MR. CORY: We have a motion now, seconded. 

We passed the second resolution, which 

just contains the first whereas clause and the resolve. 

Let the record show that that is two to 
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1 

Now, you have some questions? 

MR. BELL: I just have one other question of 

the staff report of the executive officer. 

I was curious to know how our parity 

price efforts are going? 

MR. NORTRROP: Mr. Bell, a. would -- 

I returned from Washington last week, 

and I had extensive conversations with Mr. Zarb. .And I 

am amazed at his reaction. In his conversation he claims 

that the first time he'd ever heard about the parity 

12 problem was at a meeting at. Town Hall in Long Beach, even 

13 	though the congressional delegation, over half of them sent 

14 	support letters, separate letters coming from the senators 

15 	from -- representing California. We had meetings with 

16 	Mr. Brock, director of department well property in Long 

17 	Beach, and myself with the staff of PEA handling the 

18 	problem, and quite frankly I was disappointed with the 

19 	reaction that we got there. But we hopefully have Senator 

20 	Cranston's office working on it now, attempting to help 

21 	us with the problem. 

22 	 I wiLh I had a more rosy picture, 

23 	but it's very bleak. 

24 	 MR. BELL: This was a reaction Irom the policy 

25 	level rather than from a technical level? 

26 	 MR. NORTHROP: That's true. 

27 	 Vr. Bell, t have a hard time separating 

28 	those. 
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1 MR. CORY; Your pessimism 

MR. BELL: I'm sorry to 11.!mr your report. 

MR. CORY: Your pessimism is based upon their 

ignorance or their reaction? 

MR. BELL: Or both. 

MR. NORTHROP: The hindest thing I could say, 

Mr. Chairman, is both. 

MR. CORy: Did Mr. Zarb go beyond that, the 

fact that he hadn't heard until 

MR. NORTHROP: No, he didn't comment any 

further than that of its -- 

MR. CORY: It's a new problem? 

MR. NORTHROP; It's a new problem to him. Ho' 

going to have to start from Square 1. 

MR. CORY: Okay. But that's really a neutral, 

with respect to how he stands on it? 

MR. NORTHROP: Yes. 

MR. CORY: It's a func-Hon of the ignorance 

of a problem until very recently, and nothing's been done? 

MR. 'NORTHROP: Yes, sir. 

MR. CORY: Rather than him sayinc we are not 

interested. 

MR. NORTHROP: He's ignorant of the problem, 

and that's perhaps our fault because we have not brought 

it to his attention before, sir. 

MR. CORY: Okay. 

Going on to agenda Item 4, permits, 

Department of Transportation. 
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15, 
MR. NORTHROP: This is q4 bridge serving Statr 

Route 8, Mr. Chairman, which is a -- 

MR. CO;:;0' 	That's the one connected with th(11 

Yuma State Prison in the enviornmental impact report? ° 

MR. NORTHROP: Yes, sir. Shared jointly. 

MR. CORY: Is there anyone who opposed permit 

of the State Department of Transportation? 

MR. DYMALLY: So ordered. 

MR. BELL: Second. 

MR. CORY: Mr. Dymally so moved; Bell secor[d. 

Without objection, permit be approved. 

Five A. 

MR. NORTHROP: The next item, sir, is a 

Donner Pines, Incorporated. Use of the water from the 

Donner 1,81e for, emergency fire purposes. 

There seems to me we have no object 

on this item. 

MR. CORY: Is there any objection of Item 

of the agenda for the permit application of Donner Pines 

Incorporated? 

MR. BELL: This is for -- 

This is not to provide water for thirt 

development up there? 

MR. NORTHROP: It's just fire only, Mr. Pei 1, 

it's just strictly an emergency use until they can get ii  
! 

their main in. 

MR. CORY: They only use the water to burn it. 
I 

M.R. 5ELL! okay. 

ion 
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6 

7 

	

8 	United states 

	

9 	maintenance. 

	

10 	and the third 

11 

12 

13 

14 

15 

	

16 	any objection to U.S. Steel's application in the audience? 

	

17 	 Okay. Any questions of committee 

	

18 	member 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

MR. BELL: I have no questions. 

MR. DYMALLY: go questions. 

MR. CORY: Ready to -- Mr. Dymally moves and 

Bells seconds, Without objection, Item 511 will be approved. 

5C, Alvin L. Stults. 

MR. NORTHROP: This is a 1.25 acre parcel 

of tide and submerged land in the Sacramento River in the 

Freeport area. It's initial use authorized ten years and an 

additional period fox five. Years. 

However, we have set -- we are 

The first parcel released by the 

Steel Corporation is for storage and levy 

And the second is for the settling basin, 

parcel is for the levy maintenance, 

We've had no objection to this item, 

However, Mr. William A. Main of the United States Steel 

Corporation has indicated that he would be available to 

answer any questions on this item if we wish. 

MR. CORY: Before we get to that, is there 

CORY 1 Bell moveS,)Dymally seconds. Without 

objection, 5A will he approved. 

Item 5B, United States Steel Corporation 

MR, NORTHROP: This is three parcels of lnd 

in the New York Slough in Pittsburgh area of the Contra 

Costa. County. 



	

1 	requesting the Commission allow a consideration rental 

	

2 	for $361.26 until November, 1975, at which time we'll set 

	

3 	anew rent. And the reason for this is -- this is rather 

an inexpensive rent for the first period -- is the fact 

	

5 	we re attempting to bring all the rentals it that area into 

	

6 	conformation at the same time and could probably well be 

	

7 	argued that we're discriminating against one using it all 

	

8 	up at one time. 

	

9 	 M . BELL Then we're going to change them 

10 

11 

12 

	

13 	cantr  the order of magnitude of increase, so he's not 

	

14 	going to be blind-sighted? 

	

15 	 MR. NORTHROP: ve he Lnders and the increase 

	

16 	is going to be considerable. 

	

17 	 The Chairman in discu sion with staff 

	

18 	indicated that 

19 

20 

	

21 	insurance liability increased. 

	

22 	 We've checked with the Attorney 

	

23 	General's office and they i,nd.cated that this was a 

	

24 	statutory requirement, and we'd have to move that to 	or 

	

25 	at least a mandatory requirement. 

	

26 	 nick, where was that? 

	

27 	 A VOICE: Is that mandatory? 

	

28 	 MR. CORY I raised the question and the 

MR. CQRY: Have you discussed with the appli- 

he insurance liability on this particular 

item -- because the State would well be a target for a suit 

indicated he would be -- he would really like to see the 

all 'on November 15th; is that right? 

MR. NORTHROP: Yes, sir. 
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1.8 

	

1 	staff went over the agenda. The $500,000 was relatively 

	

2 	modest. 

	

3 
	

MR. NORTHROP: The Attorney General felt it 

	

4 	was consistent with the operation. The Attorney General 

	

5 	felt it was consistent with the size of the operation. 

	

6 
	

The liability insurance, onelersonl  

	

7 	$100,000. 

	

8 	 MR. CORY; On that point, it seems to me the 

	

9 	question on the order of magnitude of insurance shouldn't 

	

10 	relate to size ci": operation, but more to the exposure of 

	

11 	the risk. 

	

12 	 And what I'm questioning is if were 

	

13 	running a marina, if the State does in fact have any 

	

14 	liability, being somewhat of a target risk in these days 

	

15 	of inflation and higher injury award, I'm going to question 

	

16 	whether $300,000 is really adequate protection. 

	

17 	 $100,000 for bodily injury, $300,000 

	

18 	for accident is not that big of an award if you've got 

	

19 	five people in one boat and some reason it blows up, 

	

20 	 A VOICE: Mr. Chairman, I believe checking wit 

	

21 	regard to this insurance, it'S the state insurance offices 

	

22 	not our office. 

	

23 	 MR. NORTHROP: Oh, representative of the state 

	

24 	insurance office, all right. 

	

25 	 A VOICE: So this schedule is a little cold. 

	

26 	 M. NORTHROP: I might suggest wa put this 

	

27 	over till next time and look into this. 

	

28 	 MA. CORY: What is the position of Mr, Stults 
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19 
1 in the meantime? 

R. NORTHROP: He's still in possession. He 

has possession. 

MR. BELL: It will be five Months less. 

MR. NORTHROP: Mr. Chairman, the next three 

calendar items deal with -- 

MR. CORY: 6A, B, and C relate to the offshore 

this is the question of the unitization agreement, which 

altered the economics of the lease development of Huntington 

Beach? 

MR. NORTHROP t No, this one here relates to 

the drilling of five -- 

MR. SELL: The redrilling of twc and the 

drilling of one. 

MR. NORTHROP: Yes, redrilling of two and 

the drilling of one. The Item A, the oil that we will 

receive from that one will be at the new price. 

MR. BELL: At the new price? 

MR. NORTHROP: At the new price. 

So that one -- we can dispense with that 

one because within that informal policy laid down by the 

:eW wells in an area, which would make 

omission of the staff, that one is within -- and the 

next one 

new 	 it -- from 

MR. BELL: Now, what about B? 

MR. CORY: Let's go through A first. 

Do you want to tell us about A? 

MR. NORTHROP: A is a new drilling of some 
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20 
surfaceable locations, that would allow the State to sell 

the oil. Oil would be sold and we would get a percentage 

with new oil prices. 

MR. CORY: This is part of •the same one? 

MR. NORTHROP: No, 391 is different. That's 

the last item. 

MR. CORY: Bell moves, Dymally seconds. 6A 

Item B approved. 

Is there anyone in the audience that 

wishes to address himself to Item 6A? 

Hearing none, approval will be ordered 

without objection. 

6B? 

MR. NORTHROP: Mr. Chairman, we have here two 

well sites and that will be drilled on the flank of an 

existing field. 

The time frame involved here is about.  

sic Months. We -- our percentage would cOme out of the 

old oil price and it is .the feeling of the staff -- the 

Staff has cOneral 	tbat by this time the price 

of crude oil will be well above the $4 we're getting for 

it now, 

And because of lead time involved, it 

recommends an approval only ,-)n the fact: that it's to 

discover a flank area that's -- the price we are receiving 

for oil is on the old Oil well prices. 

MR. CORY: Why is it in our interest to take 

in more oil out of the ground, at old oil prices? 
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21 
MR. rsIOR'CHRO1ti 	Mr. Chairman, the Only reason r  

course 	the economic reason, we need the money; we don t 

want to lose it all. But secondly, the staff is very 

sympathetic to your position. And I can see no reason to 

take it out of the ground. We look down the road and 

probably within a year at the most, pessimistic estimates 

of oil prices, see some kind of phasing out at least 

between a year and some eVen sooner, as much as 90 days. 

MR. CORY: Okay. Great. Where are we in 

terms f 

MR. TAYLOR: I think it is a policy question 

as to Whether you want to go ahead with it And I think 

one thing that we have to consider is whether or not this 

could cause any damage to the field by not continuing a 

regular MER program. And that's beyond our competency 

to answer. 

As far as predicting whether them 

be any relaxing of the FDA rulees 

MR. CORY: Is this something that's totally 

discretionary on the part of the Lands Commission whether 

they approve or not approve? 

A n. SHAVELSON: The criterion in the statute 

which -- is normally maximum economic recovery, which it 

differs from the usual term, which is maximum efficient 

recovery, and it certainly gives the mention that the -- 

to lor.: At the economics more than it would if it were 

limited strictly to engineering considerations. 

1 don't think the discussions were 
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completely uncandid, but T. certainly think that exercise 

WAS within reasonable limits without damage to the oil 

fields and which were not unreasonable delays in development, 

that this policy is pliable.- 

MR. 11 L1 	I don't know anything about !;,io enti 

of damage to oil fields, but I do know the lead time is 

eight to tea months, to the extent of 14r. Northrop's remarks 

about 90 days to one year 

It doesn't look like were putting 

ourselves in too favorable condition. 

MR. CORY: Well, what about your early comment 

about pessimistic rik 

MR, NORTHROP: I am pessimistic; I am pessimis 

tic. 

MR. CORY: I wunder if we should wait until 

we hear from Mr. Zarb? 

MR. NORTHROP: Mr. Chairman, I'm pessimistic 

on the parity for California crude oil prices with the 

rest of tho nation. But I think on the other hand -- I thin 

there's going to have to be some kind of end to this two-

tier pricing system. 

I think my discussion with the Feels, 

they indicated. they're attempting to one way or the other 

to end that. 

And just this morning 1:lepresentative 

Dingell from Michigan indicated that he was in fay= of 

a phase-out plan that would cover a five-year period. so 

we 1,-3.ve a phaseout for a five•year period from Representativ 
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to the president who says he wants to end it right 

• 2 	now. 

3 	 So; I think somewhere between five and 

1 	zero there's going to he a compromise. 

• 5 	 MR. CORY: What about -- What does this do 

6 	to the field? We're talking about a flank area? 

	

7 	 MR. NORTHROP: I reall can't see that -- that 

• 8 	we can argue that we WouldA.ose it. 	just don't -- that 

	

9 
	

argument hasn't been made to staff and I don't think that 

	

10 
	

was an argument that's been made. 

• 	 What we're trying to do there is profit=  

	

12 
	

two wells. 

	

13 	 MR. CORY: If we put this of to the next 

• 	14 	meeting, the consequence is we're throwing the lead time 

	

15 	one month forward? 

	

16 	 MR. NORTHROP: We're setting the lead time 

	

17 	one month hack, Yes, sir. 

	

18 	 MR. BELL: Do you have -- 

	

19 	 MR. NORTHROP: What they really want to do 

• 	20 	is to see what's on that flank and if there's something 

	

21 	there, they propose a drilling pattern. 

	

22 	 MR. CORY: Do we have the approval of the 

• 	23 	drilling pattern at that point or do we have the same 

	

24 	discretionary options on the additional drilling after 

	

25 	that test hole or not? 

• 	26 	 MR. SHAVELSON: Yes, sir, Yes. Your control 

	

27 	over the drilling within the criteria of good economic 

	

28 	practice. 

• 
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1 	 MR. CORY: The economic practice applies to 

	

2 	all of them? 

	

3 	 MR. SHAVELSON: Yes. But as I say, we must 

	

4 	exercise with definite criteria in mind. 

	

5 	 And I think that we Shouldn't he too 

	

6 	vague about speculating as to future change. But I think 

	

7 	that the situation now is, as I say, for reasonable periods 

	

8 	of time. I think that we have that --- 

	

9 	 MR. CORY: Is the test hole -- we have control 

	

10 	 MR. BELL: I think that's true. 

	

11 	 MR. CORY: Mr. Bell moves and Mr. Dymally 

	

12 	seconds. Without objection 5A will he approved as presented 

	

13 	I beg your pardon, 6B. 

	

14 	 6C. 

	

15 	 MR. NORTHROP: This is again a broad item, 

	

16 	Mr. Chairman. It's different from the last one only in 

	

17 	this respect: that Burma would experiment with steaming on 

	

18 	some wells. And this -- this procedure of secondary 

	

19 	recovery is a test operation. If it works out well, they'll 

	

20 	continue it on and we -- like the last one we had, it will 

	

21 	come before the Commission before it goes, other than the 

	

22 	wells that were specifically mentioned. 

	

23 	 MR. CORY: A single well, one item? 

	

24 	 MR. WOR'd!ROP: I believe it's a redrilling of 

	

25 	one well, J-l63. The surface is located on the upland. 

	

26 	 MR. CORY: Dymally moves, Mr. Bell seconds. 

	

27 	Without objection 6C will be approved. 

	

28 
	

Item 6b. 
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25 
MR. NORTHROP: Mr. Chairman, this is an 

assignment of a lease from , Edwin W. Pauley and Barbara 

Jean McHenry Pauley to a Pauley Lifetime Trust. 

They have qualified by paying fees. 

And I believe, the attorneys have 

investigated this, and would you care to address yourself 

to the Chairlian, Mr. Shavelson? 

MR. SHAVELSON: The Assignment E in this 

instance is a bona fide charitable trust registered with 

the State of California as/ a charitable trust. 

We 	checked the registrar to find 

that it's in good standing: 

This is a normal financing type of 

transaction, or a transaction for tax purposes. And yOu 

probably see a number of transactions. This is the first 

that you have had. This is the first that you've had 

since you've been on the Commission. 

There is a provision for the working 

interest in this, but this is such a small amount that 

we do not think that would ever occur. 

We'll watch for that in review. 

There is responsibility of the working 

interest passing that assignment that would be a very 

serious question, but that would not occur in this 

transaction. 

// 

// 

/7 
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We have given a letter to Our staff 

today indicating approval by the Attorney General's office. 

MR. CORY: Any questions from the members? 

Anyone from the audience that wishes 

to address himself to Item 6D? 

Hearing none, Dymally moves, Mr. Bell 

seconds. It will be approved without objection. 

6E. ' 

MR. NORTHROP: Mr. Chairman, this is, an 

application by the City of Vallejo for dredging on a launch 

basin, as part of the Vallejo waterfront development 

project. Description of the dredge area attached as 

Exhibit A. 

The initial - the spoils on this --

from this area will be de,')osited on unencumbered state lands 

including Alcatraz spoil sight within the state grant of 

the City of San Francisco. 

MR. CORY: Anybody in the audience wishes to 

address himself to Item 6E? 

Dymally moves, and Bell seconds. Witho 

objection and that will be the order. 

6F: 6V, Glorietta Bay. 

MR. NORTHROP: Mr. Chairman, Item 6F is 

additional drilling permit from Glorietta Bay Marina on 

a dredge. Permit of the spoils on this permit would go 

on private lands. It is ten cents a cubic yard royalty. 

And the environmental impact report is 

not required on private land from the administrative 



MR. BELL: I move. 

MR. CORY: Bell movesy Dymally seconds. 
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1 	building. 

2 	 MR. CORY: Anybody wishes to address himself 

3 	to Item 6F on the agenda? 

4 

5 

6 	Without objection, approved. This item approved. 

7 	 Okay, Item 7. 

8 	 MRS. NORTHROP: Mr. Chairman Mr. Wit Thompson 

9 	from the State Lands Commission will make a presentation 

10 	on, this portion of legislation in Long Beach. 

11 	 MR. CORY: Okay. 

12 	 MR. THOMPSON: The first Item A, the tenth 

13 	modification, which is merely an adjustment of various 

14 	exhibits within the present planned budget, prior to 

15 	modification. 

16 	 However, we will probably be coming 

17 	to you next month with augmentation because of inflation 

18 	and additional cost. 

19 	 Item C involves a subsistence project 

20 	with a final closing and a resolution of subsidies cost 

21 	in the project, and the credit toIthe City of Long Beach. 

22 	 Now, the other item is a plan of 

23 	development and operation and budget for the years 1975 and 

24 	'76, which starts July 1, 1975. 

25 	 Now, this particular thing comprises 

26 	three parts: The plan, which is an outline of the work 

27 	anticipated to be done during the fiscal year. 

28 	 The budget, which provides the funds 



28 
for the projects covered in the plan. 

And a procedure section which outlines 

the methods of implementing the plan and budget. 

We are now recommending your adoption 

of the plan and a budget of 67.6 million dollars. 

Now, the proposed budget is approxi-

mately six million dollars over the anticipated level 

of expenditures for the current fiscal year. 

(A slide presentation was given at 

this time.) 

v., 

 

In the Slide you see the past expendi-

tures and net revenue. The yellow and orange bars represent 
,0 

the costs, and the green bats represent the net revenue. 

You can see our current year has a big 

jump in expenditures from 47 to 62 million dollars. this 

is due to our energy increase and cost. 

We anticipate this year to get 

$167,000,000 gross revenue, with our level of expenditures 

$62,000,000, getting a net of $105,000,000. 

The objectives for next year, a small 

drop in gross revenue to about $165,000,000. The projection 

of $68,000,000 in cost; the combination of this, $8,000,000 

or less in the increase cost and inflationary measures, 

again with the fixed cost of oil at about $4.18 a barrel. 

So, we're in the squeeze here, now of 

fixed oil prices and inflation and energy. 

(Another slide was shown at this 

time.) 
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1 	 Here's a plot of an oil-rig unit(  and 

	

2 	you can see, starting this period here (indicating) by 

	

3 	redrilling, drilling new wells, water injection second, 

	

4 	secondary recovery procedures,we have been able to flatly 

	

5 
	

decline. We expect we'll have a small decline this next 

	

6 	year. 

	

7 
	

(Another slide was shown at this 

	

8 	 time.) 

	

9 
	

This is another, additional possible 

	

10 	expense, here as our continuing injection rate is going up 

	

11 	and our cost of living grows. If we, have additionalvolumes 

	

12 	we're going to have additional expenses in this. 

	

13 	 (Another slide was shown at this 

	

14 	 time.) 

	

15 	 The next slide now, shows net revenue 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

as a percent of the gross revenue. 

The upper bar is not including taxesc 

The lower one is including takes. 

You can see how we have peaked and are 

now coming down. 

The taxes equal to about 8 percent of 

the gross revenue in Long Beach. 

(A chart is being view; `;d at this 

time.) 

As far as taxes are concerned, the 

current year we're in, our taxes are almost $15,000,000. 

This is an increase of about $5,000,000 from the previous 

year on the basis, just on the basis of the valuation of 

it 

it 
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1 	the crude oil prices. 

	

2 	 They're estimating next year taxes will 

	

3 	be about 13.6 million dollars, and these taxes comprise 

	

4 	about 20 percent of the budget. 

	

5 	 We have information before me now, 

	

6 	probably come back and augment these taxes later on. 

	

7 	The City of Long Beach is proposing an increase in business 

	

8 	license tax and also we have a statement that the advalorum 

	

9 	taxes may be a little low. This was in the morning paper 

	

10 	that the. L.A. County tax budget rate is up -- 10 percent. 

	

11 	 MR. DYMALLY: One question, am I to understand 

12 	that the Lands Commission pays taxes? 

13 	 I4R. THOMPSON: No, the Lands Commission does 

14 	not p y taxes. 

15 	 The taxes are assessed against the 

16 	contractor. They are part of the expense in the net p ofits 

17 	 (Xnaudible discussion at this time.) 

18 	 MR. THOMPSON: Yes, it comes out, and this is 

19 	the revenUe that is shared by the City and State. 

20 	 MR. DYMALLY: And who gets the taxes, the 

21 	City? 

22 	 MR. THOMPSON: The City of Long Beach, the 

23 	County of Los Angeles, tne school districts, all districts. 

24 	 (Another slide is viewed at this 

25 	 time.) 

26 	 Now, another large part of our cost, 

27 	the energy costs, here is a plot of costs, kilowatt hoUrs 

28 	set for kilowatt hours, energy in the Long Beach unit. 



	

2 	situation at the end of 1973 that energy costs have more 

	

3 	than doubled. And are continuing to escalate here. as 

	

4 	utilities are faced with inflation within their own organiza- 

	

5 	tion and fuel costs. 

	

6 	 (Viewing of another chart at this 

	

7 	 time.) 

	

8 	 Now, the actual energy cost we're 

	

9 	estimating next year to be .1j,6 million dollars. This is 

	

10 	2.6 million dollars increase over this year. fio about a 

11 

12 	dollars comes in electrical energy. The balance is 

13 	primarily due to inflation and additional fuel handling 

14 	price. 

(Viewing of the next chart at this 

tit0,) 

Now, if we take the ,tnext chart we can 

18 	actually see what the expenses are, excluding taxes and 

19 	investments. You can see again, where our large jump has 

20 	been in the present year and inflation and energy has 

21 	really caused an increase here of almbst 30 percent in our 

22 	cost. 

23 	 (At this time an overlay was used.) 

Now, at this time, if we take and use 

the overlay, which shows the energ.sy cost and shows on 

the previous slide, these orange Spots are again the same 

scale in time and you can see how they coincide on the 

drastic increase in cost. 

six million dollar increase.We're talking abo'at 2.6  million 
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You can see, starting with the energy 1 
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In summary, we are propoSing a 67.6 

million dollar budget with the investment portion being 

a little less than 10 million dollars of which 6.7 million 

dollar is for new wells and conversions and 3.1 million 

dollars is for field and well facilities. 	/; 

9 

10 

11 

12 

13 

14 	and City of Long Beach employees, office expenses, and 

15 	environmental control. 

16 	 In addition tothis, the City of Long 

17 	Beach and the field contractor, under the unit operating 

55.8 million dollars is proposed for 

expense which, as we pointed out earlier, includes 13.6 

million dollars for taxes and 11.6 million dollars for 

electrical energy. 

The balance of 30.6 rhillion dollars is 

for the operations involved in 4fting, treating, dehY',drat-

ing the produced oil, gas and water, injection of produced 

and purchased water, salary and wages for field contractors 

agreement, are allowed as an overhead allowance 1 percent 

and 3 percent, of the expenditures including taxes, 

licenses and injection water 'Purchase. Thia administrative 

21 	overhead expense cost included in this budget is a little 

22 	over two million dollars. 

23 	 We recommend approval of the 1975-1976 

24 	plan and budget. We believe it is consistent with the 

25 	policy guidelines you have established for the division and 

26 	will allow the continued orderly operation of the Long 

27 	Beach unit. 

28 
	

MR. CORY: i Can you tell us in that budget 
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approval, how much of a private sector are salary increases 

and fringe benefits increases? 

MR. THOMPSON: They seem to be about the 10 to 

11, 12 percent range, which is comparable with those in 

the Plan 1. 

MR. CORY: How much gross dollars is that? 

I mean how much? 

MR. THOMPSON: This one involved maybe 10 

percent on -- in the neighborhood of four to five million 

dollars, the total of -- you're looking at maybe half a 

million dollars. 

MR. CORY: And how many people are involved 

in geting half a million dollars? 

MR. THOMPSON: Directly through the field 

contract of these organizations, has about -- 200 plus 

people and then the City of Long Beach, portion of the 

unoperable cost, there is not a number of people involved 

in that, but that's about 1.2 million dollars. 

MR. CORY: Pive hundred thousand is going to -- 

directly to 200 people? 

MR. THOMPSON: Plus the public vehicle parking 

in the City of Long Beach, the operable costs. 

MR. NORTHROP: What's that total? 

MR. THOMPSON: Somewhere in the neighborhood 

of, I would say, 300 people. 

MR. CORY: The reason for -- for my raising 

this,"Business Week; April 14th was a little shocked at 

what was going on in the oil industry. And I want to know 
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34 
whether or not were participating in it. 

	

2 	 They went down to interview; for example 

	

3 	the chairman of the board of Standard Oil of California 

	

4 	had a 55.2 percent cash salary increase. It seems like 

	

5 	the industry was aVaraging -- the average amount probably 

	

6 	was somewhere around 20 percent salary increase for their 

	

7 	executives. 

	

8 	 And I wonder if we're passing on the 

	

9 	same kind of salary increase to the THUMS  executives and 

	

10 	how that compares to what the workers are getting? 

	

11 	 MR. THOMPSON: Ne the pattern here is an 

	

12 	industry pattern. 

	

13 	 MR. CORY: It! the industry pattern that I'm 

	

14 	concerned about. 

	

15 	 MR. THOMPSON: We've checked. The top people 

	

16 	in THUMS, are not exceeding that other level, and are not 

	

17 	anywhere near this wage that you are talking about. They 

	

18 	have received the wages that are consistent with this 

	

19 	pattern and in some cases even less. 

	

20 	 MR. CORY: Any questions about this demonstra- 

	

21 	tion? 

	

22 	 We need approval of separate items. 

	

23 	 MR. NORTHROP: Mr. Chairman, it's -- the 

	

24 	City Council of Long Beach in its meeting on March llth, 

	

25 	adopted this proposed plan of development, operation for 

	

26 	the budget, and authorized it to stay with the State Lands 

	

27 	Commission for consideration approval. 

	

28 	 It is iecommended that the Commission 

1 
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adopt the resolution, plan budget. 

MR. CORY: Any questions from the audience? 

Commission members? 

MR. BELL: This is our final action on the .  

entire '75-'76 budget. 

MR, NORTHROP: Till augmentation comes 

MR. BELL: Till augmentation comes in, right. 

MR. THOMPSON: Now, the State Lands 

delegated authority does control the approval of all wells, 

new wells and -- 

MR. NORTHROP: Within the budget. 

MR. CORY: Those are things you can't say 

through the budget. This is the last, in terms of area 

of credit, where you must cut, squeeze and trim. 

MR. THOMPSON: However, you'll have to look 

at the past spending trends, and you'll see that this >is 

actually a very practical thing. If you want to look back 

at the last exhibit we showed. 

(Looking at the last exhibit shown!) 

From this year to last year, there was 

an increase of almost 10 million dollars of expenditures. 

And we are hoping to flatten this trend. Inflation and 

energy costs sometimes are out of our control. 

MR. CORY: Governor Dymally moves; Mr. Bell 

seConds. 

MR. BELL: Yes. 

MR. CORY: Approved without objection. StIch 

will be the order. And that takes care of Item 7A 	B 
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MR. NORTHROP: No, B. 

	

2 	 MR. CORY': Plan andevelopment; right? 

	

3 	 MR. NORTHRO: Yes. 

	

4 	 M.R. CORY: Okay. Item 7C, which is the projec 

	

5 	review on the subSidence contract. 

	

6 	 MR. NORTHROP: Subsidence for that project, 

	

7 	final closing of that. 

	

8 	 MR. CORY: Any questions from members of the 

	

9 	audience on Item 7C? 

Oymally will move. 14r Bell will 

second. Without objection, approved. 

Item 8A major litigation. 

	

13 	 (Off the record discussion was held a 

	

14 	 thi8 

	

15 	 MR. NORTHROP: N. Chairman, on this item, 

	

16 	since the circulation of today's agenda to the members of 

	

17 	the Commission to acquire title of certain portions of State 

	

18 	Lands described in the item -- this item, our understanding 

	

19 	that the -- that service has not vet been accomplished upon 

	

20 	either the Chairman or the Attorney General in this action. 

	

21 	Commission action is still necessary because of Leslie Salt 

	

22 	sued the estate commission to get this title action. But 

	

23 	we feel this action is still necessary for us to -- we 

	

24 	initially planned to initiate a suit, but apparently Leslie 

	

25 	beat us to the punch. So we request the commission action 

	

26 	today to file appropriate pleadings that were necessary 

	

27 	in this action. 

	

28 	 MR. CORY: And if not, it's -- :it could be 
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1 	worded that for some reason they haven't filed, you could 

2 	go ahead and file? 

3 	 MR. SHAVELSON: Mr, Chairman, Mr. Cot* is 

4 	from. Stanford, whoh as worked on this from our office. 

5 	But what ,has happened in this matter is that they have -- 

6 	Leslie, after the announcement of potential action, the 

7 	distribution of the calendar, Leslie sued us immediately 

8 	upon that. 

9 

10 

11 

12 

But they only sued for the portion of 

the property, which is sho0n on the map, the 'Map over there 

the colored map. 

They only sued on the northeast corner. 

The authorization in this calendar item 

is to bring an action over the entire area known as the 

Bomberg Tract which extends along the landward side of 

the Hayward bridge, on the Hayward side of that bridge. 

And you can see it, indicated generally 

there. 

You can see San Francisco Bay and the 

bridge going across. 

This action allows us to file responsive 

pleadings in the action, which Leslie has filed but not yet 

served. 

And also allows us to add additional 

property to the case. 

We think it a rather selective process, 

engaged in by Les.7i;:cand what they started. And we believ 

that other lands should also have its title determined in 
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38 
1 
	

that area. 

2 

3 

4 

5 	items to take all the answers necessary either to answers 

6 or responses -- 

7 	 MR. NORTHROP t 	Falik —7 before you go any 

further, the attorney for Landel, Ripley and Diamond 

representing Leslie Salt Company would like to make a 

statement in regard to the calendar item. 

MR. CORY: Okay. 

MR. FALIX: Mr. Chairman, my name is Bill 

I represent Leslie Salt Company. And I'm with the law 

firm of Landel, Ripley and Diamond in Sln Francisco. 

The staff of this State Lands Commissio 

has asked for authorization for the State Lands Division and 

the office of the Attorney General to proceed with such 

litigation or other action as may be appropriate to establis 

and confirm the nature and, extent of any possible State 

Lands within San Francisco Bay and its estuary in the area 

of Mt. Eden Creek, Alameda County, presently owned by 

the Leslie Salt Company. 

Leslie has recently been informed that 

the staff of the State Lands Commission is attempting to 

assert a state interest in the State property; namely the St t' 

public trust for commerce, navigation and fishing. 

Leslie has conducted an extensive title 

investigation of its property and this subject area property, 

MR. CORY: Is that handled by filing a separate 

action and then amending it? 

MR. SEAVELSON: We're covered by the calendar 
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which has been held by Leslie or its predecessors In 

interest for over 100 years, free of any claim of the 

State Public Trust. Add Leslie has determined conclusively 

through its investigation, legal and factual analysis that 

its title to the' subject property is valid and free of 

any claim of, the State Public Trust. In this regard, Leslie ,  

has inet with the State Lands Commission on several occasions 

attempting to explain its position regarding its title to 

the subject property, free of any state interest. 

Leslie has agreed with the Staff cf 

the State Lands Commission to submit a memorandum analyzing 

the basis for Leslie positior In return for which the 

staff of the State Lands Commission had agreed to respond 

to Leslie's memorandum. Pursuant to the disagreement that 

we had with the staff of the State Lands Commission, 

approximately two months ago, Lesli6 submitted its memoranda 

fully setting forth its position with regard to the title 

to these lands. The staff of the State Lands Commission 

has still failed to respond. 

Because Leslie is convinced there is 

absolutely no basis for the State to assert any interest 

in the State public property, and because Leslie has been 

informed and believes that some of the staff of the State 

Lands Commission feel that the State should attempt to 

assert an interest in the subject property, Leslie was 

compelled to file an action to acquire title to approximate) 

254 acres of the subject property in Alameda Supetiot 

Court on April 24, 1975. 
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The memorandum, which we have submitted 

to the staff of the State Lands Commission, set forth the 

basis for Leslie's pos4tion. And Leslie feels that it is not 

appropriate at this time and at this meeting to set forth 

the extensive legal and factual basis for its position. 

Suffice it to say that over a century 

the State has treated and taxed the lands, which are 

the subject of this inquiry, as swamp and overflowed lands 

and not as tidelands. And that these lands are not now 

nor have they ever been tidelands. And are not now or have 

they'ever been subject to public trust for fishing, commerce 

and navigation,  

MR. NORTHROP: I have a letter here also from 

the City of Hayward, if I may. 

"It is requested that the following 

statement --" 

MR. CORY: Is that your statement? 

MR. NORTHROP: Yee. 

I have a letter here from the mayor 

from the City of Hayward. It is requested that the follow-

ing statement be made a matter of record. 

"The City of Hayward wishes to indicate 

its support for the State Lands 

Commission's proposed investigation of 

title questions in the Hayward shorelin 

Existing questionable conditions 

surrounding the title to present pro- 

perties are a hindrance to vital public 
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• 

2 

3 

4 

5 

6 

7 

8 

9 

and private projects contemplated in 

this area. 

I wish that I could have attended 

personally to express the city's views 

on this important matter, but unfortu-

nately my schedule and transportation 

arrangements made this impossible. 

We are looking forward to the Commission s 

meeting at Hayward next month and wish 

to express our thanks for the extremely 

helpful cooperation received from the 

State Lands Division. 

10 

11 

12 

13 
	

Sincerely Ilene Weinreb Mayor of 

14 
	

Hayward." 

15 
	

MR. TAYLOR: I might make one response,though. 

16 	I don't believe we're going to have several years in court 

17 	to explain our position to each other. But I think that 

18 	it should be clarified that the State is claiming a fee 

19 	title as to part -- portions of this property and not just 

20 	an easement. 

21 

22 	State will demonstrate that the condition of title has 

23 	always been reflected and known to the private parties. 

24 	 MR. CORY: Dymally moves, Mr. Bell seconds. 

25 	The provision will be granted. Without objection such will 

26 	be the order. 

27 

28 	comptroller to look very carefully at any claims to purchase 

And I believe that the history of this 

And I'd like to just comment to this 
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salt from Leslie. You may already own that salt. 

Item 813. 

MR. NORTHROP: Do you want to address yourself, 

Mr. Shavelson? 

MR. SHAVELSON: 8B we're on? 

MR.. CORY: 8B. 

MR. SHAVELSON: This is a Long Beach item. 

It authorizes the settlement of a quiet title action on 

the East Beach in Long Beach. It authorizOs the office 

of the Attorney General to execute a stipulation for 

dismissal on behalf of the Commission. 

We reviewed the items, the settlement, 

and the potential buy-out of the private parties is 

consistent with our position in the case. And with our 

advice of our office has received from the staff. 

There will be an item next month to 

approve an expenditure of Tideland oil revenue, which 

will also be in connection with this item. This item 

allows a dismissal of the lawsuit and the other item will 

be a separate matter. 

MA. CORY: Anybody in the audience wish to 

address itself to Item 813? 

14. BELL: I have, no questions. I move. 

MR. CORY: Bell moved; Dymally seconds. 

Without objection such will be the order of 813. 

Item ~8  

MR. NORTaROP: This authorizes us to intervene 

on behalf of the State Lands Commission in the case of 
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4 

	

2 
	

MR. TAYLOR: Yes. At the request of the City 

3 Attorney of South Lake Tahoe, the office of the Attorney 

4 General is taking action to aid the City Attorney With 

5 regard to a claim of implied dedication on Lake Tahoe, and 

	

6 	also in that case it's turning out that there's a. problem 

	

7 	to the extent of the State ownership of the sovereign lands'' 

8 underlying Lake Tahoe. SO that in accordance with the 

	

9 	State Lands Commi3sion t s current policy with regard to 

	

10 	imlied dedication of areas adjacent to navigable waters, 

	

11 	and of course its statutory responSibility with regard 

12 	to the sovereign ownership, we think that it's very proper 

13 	fCr the . State Lands Commission to be a party to this case, 

14 	and perhaps essential. 

15 	 MR. CORY: Mr. Bell? 

16 	 MR. BELL: I move. 

17 	 M.R. CORY: Mg,Oymal .4.y se:tonds. Such will 

18 	be the order without objection. 

19 	 Major litigation. 

20 	 Do you want --- 

21 	 MR. NORTHROP: Mr. Shavelson is informing them ! 

22 	only. So we'll cover the major portion of it in Lhe next 

23 	items  so you go on that. 

24 	 MR. CORY: Item 9A. 

25 	 MR. NORTHROP: Mr. Chairman, on Monday, April 

26 	21, Exxon obtained a temporary restraining order prohibitin 

27 	the State Lands Commission from taking any action on 

28 	calendar Item 9A todayy, which seeks to cancel the Exxon 
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1 	lease for its failure to proceed with development within 

	

2 	the time limits specified in that agreement. 

	

3 
	

As a result of the, court order, I'm 

	

4 	informed that no action can be taken on this matter by 

	

5 	the Commission until the issue is resolved in the courts. 

	

6 
	

That means, we cannot approve the 

	

7 
	

Exxon then and go ahead with it. 

	

8 	 MR. BELL: 	don't think it would be appropriate,, 

	

9 	 MR. CORY: They missed their chance. I thought 

	

10 	they wanted to settle. 

	

11 	 10A. Some people like to fight, 	aes 

12 	Item 10A. 

13 

14 

15 

16 

17 

18 

19 	to use? 

20 

21 

22 	the ship? 

23 

24 

25 

26 
	

Without objection such will be the order. 

27 
	

10B. 

28 	 MR. NORTHROP: This was an item that was on t 

R. NORTHROP: Mr. Chairman, this is the 

Fish and Game request for an artificial fishing-kelp reef 

to be installed on a test basis. 

MR. CORY: Any comment from any members of 

the audience with respect to Item 10A? 

MR, BELL: What's the material they're going 

MR. COPY: Used tires. 

Okay. That's this one. This isn't 

MR. NORTHROP: No, no. No, sir. 

MR. BELL: I move. 

MR. CORY: Bell moves; Dymally seconds. 
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1 	agenda last time. The representative of the City of 

	

2 	Pittsburgh appeared, but did not have his permits in. And 

	

3 	he has returned to the CommissioL now, asking for a fishing 

	

4 	pier to be built on an 8,000 plus square foot parcel 

	

5 	submerged land in the Sacramento River and Contra Costa 

	

6 	County, at Pittsburgh. 

	

7 	 MR. CORY: Public access? 

	

8 	 MR. NORTHROP: Yes, a public, 	
it 

	

9 	 MR. CORY: Without fee? 

	

10 	 MR. NORTHROP; Without fee, as I understand 

41 	 11 	it. Hold it. 

	

12 	 I have been informed, by Mr. Shavelson, 

13 

• 14 

	

15 	Conservation Board is already active on this in expectation 

	

16 	of our action, so I would move that it be approved. 

• 17 	 MR, Cc RY: Mr. Bell move;:; Mr. Dymally seconds 

	

18 	 Is there anyone who wishes to address 

	

19 	himself to Item 1013? 

41 	 20 	 Nobody wishes to filibuster. Without 

	

21 	objection to that, such will be the order. 

	

22 	 Mr. bymally has requested to take 

• 

S 

• 

without fee. 

MR. BELL: Mr. Chairman, the Wildlife 

• 23 	Item 12_ 

24 

• 

MR. NORTHROP: Mr. Chairman, the PRC-91 is a 

25 	unit agreement that was presented to the Huntington Beach 

26 	area, wherein the formula, applied this way: the higher the 

27 	oil price the less the unit operators got; and it's to 

28 	the point -- the point now, it's so high that unit operators 
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1 	are threatening to cancel the unit and go back into the 

old 12-1/2 percent portion of the State. 

So it makes economic sense for us to 

revise this. So the staff has revised it. The legal 

coverage is not only with Burmah Oil Company but with the 

representatives of the independent owners of small working 

interest in this lease, and we feel this is an interest 

agreement that allows the State to maintain a better 

revenue. And it's understood that they are merely holding 

the town lot owners hold as what they would have, again, 

had the lease not been unitized. And after 17 months, 

approximately 17 months, they would no longer participate 

in the reward from this. 

MR. BELL: It just goes from that period? 

MR. NORTHROP: This is as to its new unit 

numbers in that case. 

MR. CORY: Any questions, Mr. Bell? 

Anyone from the audience who wishes 

to address himself to Item 12A? 

None. 

Mr. Dymaily moves; Mr. Bell seconds. 

Without objection, the item will be 

approved.. 

MR. NORTHROP: Bat, to Item No. 11, sir. 

MR. CORY: Item 11A. 

MR, NORTHROP: Mr. Chairman, on January 14, 

1975, the Commission suspended approval for. Atlantic 

Richfield to resume drilling operations On PiWqm 1104y1  

.. 	 - 
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1 	pending a further staff review of drilling procedures and 

2 	environmental considerations. The staff was also asked 

3 	to consult with state legislatave and executive branches 

4 	to determine current policies. 

5 
	

Staff re-examination has been completed. 

6 
	

Dialogs were conducted with legislators 

7 	and the Governor's office February and March. One of 

8 
	

the matters of chief concern at those meetings was a 

9 
	complete rejection of the Atlantic Richfield application, 

10 	on theS basis it involved -- however, we considered the 

11 
	

risk of potential litigation and a possible physical impact 

12 	upon the State of serious magnitude. 

13 
	

These bodies advised us to try and 

14 	'reach an agreement with Atlantic Richfield with respect 

15 
	

to blow-out prevention measures as well as provisions to 

16 
	assure that the company operator would discharge any 

17 
	

liability arising in the event of oil spill damage. 

18 
	

Following those guidelines, exhaustive 

19 
	negotiations have been conducted with Atlantic Richfield. 

20 
	The results of these lines of endeavor are before you today 

21 
	

for consideration. 

22 	 First, the proposal. 

23 	 Essentially, ARCO proposes a drilling 

24 	program which would not exceed 17 new producing wells 

25 	additional to the 13 producing wells already located on 

26 	existing Platform Holly. 

27 	 The proposal would complete the 

28 	drilling program from that platform, which has been in 



abeyance since the 1969 moratorium. 

I might add that the 13 wells in 

production prior to the moratorium have crea‘d no 

untoward incidents, and have already provided the State with 

about $10,000,000 in royalty revenue. 

The 17 new wells are expected to provid 

an additional oil production of approximately 20,000 

barrels per day. The eventual royalty income to the State 

could reach a peak of approximately $100,000,000 per day 

or $36.5 million per year. Oil produced from these wells 

would be "new oil" and not subject to the control of FDA. 

The full program, however, of 17 new ' 

wells, would require approval from other state and local 

agencies to modify existing onshore facilities and to 

construct Stretford plant to remove excess sulfur compound 

from produced gas. 

If these approvals are not forthcoming, 

ARCO then proposes to initiate a partial interim drilling 

program of eight to ten new wells on Platform Holly. Such 

reduction in the program would reduce the rate of oil 

production from 20,000 per day to 12,000 per clay. Revenue 

to the State would decrease porportionately. 

The proposal before the Commission Coda 

is limited to the drilling of a maximum of 17 new wells 

on an existing platform. Any additional wells or facilities 

that Atlantic Richfield might contemplate: in the future 

would he subject to separate commission consideration, 

and to the preparation of a separate Enviornmental Impact 
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Report. 

Staff re-examination has been directed 

to many areas of public concern: Predominantly that the 

operator conform to new procedures adopted by the Commission 

that the operator abide by an established contingency plan 

and critical operations plan in the event of spillage 

or leakage; that more stringent training be required for 

operator personnel; that drilling approval be on a well-

by-well basis; and, that the operator agree to liability 

responsibility in the event of a spill. One at a time, 

these work this way. 

The new procedures adopted by the 

Commission include requirement for well casing, blow-out 

prevention, drilling mud programs, and facility safety 

inspections. Platforms must be equipped with integrated 

safety-control systems that will cause shut-in of all 

wells in the event of fire, pipeline failuve, or other 

catastrophe. 

Special emphasis on mitigation of 

oil spills, contingency plan, has been written into the 

new procedures. These include initial abatement of an 

incident; clear and mandatory reporting methods; and, 

mandatory containment and clean-up of oil spill. 

Certain operations performed in drilling 

and production work are more critical than others. So with 

that in mind we have installed a critical operations plan 

to control fire, explosions, oil spills, and other discharge 

or emissions. Such operations must be lited, and May be 
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curtailed or even terminated under certain weather, sea, 

or other conditions. 

As an added safety measure, all critical 

drilling operations will be monitored by an on-sight State 

Land Division inspector, who is empowered to shut down 

drilling operatioris ii, in his-  judgment, safety conditions 

so warrant. 

In addition, inspection frequency by 

State Lands Division staff will be increased, and will 

include daily4monitoring efforts. 

Training of personnel. Well-controlled 

training will be conducted daily until each crew is thorough 

trained and thereafter, at least once a week for each crew. 

The company drilling supervisor will be responsible for 

instructing all drilling crews in:blow-out prevent01 and 

State procedures for drilling operation. 

In addilion all Atlantic Richfield 

and drilling contractor supervisor staff will be required 

to have attended, on an annual basis, a formal blow-out 

control training school. 

The introduction of legislation is now 

being considered to require training certification of all 

drilling personnel. We would report such legislation. 

Well-by-well approval. 

While the State Lands Division has 

previously issued a blanket approval of nine specific wells 

on Platform Holly, our re examination considers that 

approval to have been excessive in number. 
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Therefore, only pursuant to delegation 

of authority by the Commission, the executive officer 

proposes to approve the drilling of a much smaller number 

of wells. 

5 	 Such approval will be based on prior 

6 	separate engineering review by the State Lands Division, 

8 	geological data. 

This method_ of well approval will be 

of substantial improvement over U previous program, and 

will provide the staff with the necessary information 00 

nature and location of each proposed well 

Liability responsibility, 

In view of the fact that it took a , 

responsible oil company six years to pay damages after the 

infamous Santa Barbara oil spill in federal waters, the 

staff conducted extensive negotiations with Atlantic 

Richfield in an attempt to achieve absolute liability 

responsibility on the part of the operator. 

We were unable to get agreements on 

21 	-bsolute liability or on binding arbitration. The office.  

	

7 	and will be consistent with appropriate engineering and 

	

22 	of the Attorney General has advised that it is beyond the 

	

23 	power of the Commission to impose such conditions 

	

24 	unilaterally. 

	

25 	 We have, however, been able to come to 

	

26 	an agreement with Atlantic Richfield, which we feel, affords 

	

27 	increased protections to third persons, and to the State 

	

28 	for any damages arising from operations conducted under 
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the leases. 

Briefly, these agreements would provide 

the following: 

One. Atlantic Richfield will furnish 

to the State Lands Commission a certificate of insurance 

in the amount of $10,000,000, out current insurance is 

one thousand - one hundred thousand, including also the 

State namelas the named insured and evidencing insurance 

against liability for damages to third persons arising 

out of any and all drilling and production activities on 

or from Platform. Holly. 

Two. Procedures shall be established 

for the prompt processing of all claims to third parties, 

and prompt payment of Uncontested claims. 

And three, to facilitate the settlement 

of contested claims by third persons without the necessity 

of litigation, Atlantic Richfield will agree to mediation 

procedures approved by the executive officer after 

consultation with the office of the Attorney General. 

Mr. Chairman, the staff has completed 

the assignment given to it by the Commission last January. 

Should the Commission determine to approve resumption of 

drilling on Platform Holly by Atlantic Richfield, we offer 

a resolution now before you which would accomplish such 

purpose, and which would be agreeable to Atlantic Richfield. 

Mr. Chairman, I might add that we have 

spoken to the proponents of the resolution, a number of 

people probably eight to ten in number,and in opposition to 28 
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1 it we have one or two. 

MR. CORY: Those are the ones who want to 

speak in favor? 

MR. DYMALLY: Why don't We get, the opposition 

since there's just a few. 

MR. NORTHO: Anthony C. Fischer has indicated 

he has -- 

Mr. Fischer is a Deputy City Attorney 

of the City of Santa Barbara. 

MR. FISCHER: Mr. Chairman, Gentlemen, my 

name is Anthony C. Fischer. I'm the DePtitY  City Attorney 

for the City of Santa Barbara. I am here representing the 

City Council on behalf of the City of Santa Barbara to 

oppose approval of application for%the resumption of 

drilling operations in the South Ellwood offshore oil field, 

Platform Holly. 

At previous meetings of this ComMission 

Mr. Cappella, the City Attorney, has stated our reasons 

for our opposition to the resumption of drilling. The 

only reason he's not here is a prior commitment to speak 

at an oil litigation at the League of California Cities. 

Our reasons for opposing this resumption 

of drilling, in addition to those previously I referred 

toinitie hearings, are that an environmental impact report 

is not adequate. The project will not have enough proceeds 

in the event of an oil spill due td the drilling or a 

tanker accident. In reviewing the cumulative impact of 

this project the environmental impact report erred in 
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relying upon negative declaration filed on Standard Oil 

Platform Heidi, Hilda, Hazel and Holly. 

As you know, a full environmental impact 

report was required for those projects and some are now 

being repared. The outcome for the approval and 

the adoption of drilling on Holly must await preparation 

of the environmental report. 

The EIR -- environmental impact report 

also fails to study the cumulative impact in view of the 

extensive offshore leasing and drilling of the federal 

government, the increased barge traffic which accompanies 

that. The environmental statement issued by the 

Department of Interior in November of 1974, and some new 

traffic in environmental impact statements issued in 

February of 1975, which are not considered in your environ-

mental impact report, required an affirmative analysis 

of this project. The adverse environmental impact of this 

project, as listedin volt EIR, are the provisions for a norm it 

Standard operation. Tho consumption of scarce water 

resources and the large and small oil spills from platforms 
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21 	and tankers provide a reasonable basis for this Commission 

22 	to deny this request to resume drilling. 

23 	 I am aware that ARCO estimate royalty 

24 	revenues to the State of California if the 17 new wells are 

25 	drillod, of $40,000;000 a year. Despite this large flow 
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of money to the State, you have not taken action to provide 

financial protection to local entities, such as the City 

of Santa Barbara in the event of another spill. And I 

assure you I am aware that the federal government has 

finally and recently admitted, and predicted that offshore 

drilling will result in oil spills. Adequate provision 

of the city's revenues does not exist. 

Our experience, as pointed out by your 

officer, has shown that achieving a collection of damages 

in litigation will result in the payment only after years 

of experience of litigation. 

As an alternative establishment Cf 

the fund to administrating action, to properly pay the 

Olean-up cost, loss of use, and loss of cleaning, taxi 

revenues would greatly reduce the burden of spill upon the 

city. 

I notice from reading your staff 

recommendation, some mention to have administrative proceeds 

of some damage claims. That is not adequate either in the 

coverage or in the procedure set forth. Those administrativ 

procedures should be proposed and submitted to the public 

for comment prior to any approval of resumption of drilling. 

Also, the recommended resolution makes no direct reference 

to tanker accidents or tanker spills. Production from the 

tanker spills is just as important as production from the 

blow-out and should receive the same type of handling. 

In addition, in reviewing the comments 

of the staff, which I received yesterday morning, I notice 
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56 
that the staff recommendation is in fact a revision of the 

environmental impact statement. I have not had sufficient 

time to review all of your regulations, but I understand 

it is the requirement that when an environmental impact 

report is issued that a period of time take place before 

any commission takes action on that environmental impact 

report. The guidelines, I think its--the administrative 

manual speaks to the period of 14 days. The federal 

guidelines would require 30 days before any action could 

be taken, 

If you're going to treat the staff 

comments as something' other than an amendment to the EIR 

then obviously your EIR is not adequate, and therefore you 

could not take any action on application this morning. 

That's all I have this morning, 

Thank you for your attention. 

MR. DYMALLY: I have a few questions I want 

to ask yOg 

Are you proposing to the establishrent 

of a fund in case of any spill? 

MR. VISCHER: Yes. I think either State shoo d 

guarantee a fund or the driller should guarantee a. fund 

of money to be available immediately upon a spill so that 

funds would be there to get the clean-up started and 

completed without having to wait for everyone to decide 

who's going to pick up the tab for each part. 
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MR. DYMALLY: I like that,, *toes} 

Have you visited the platform? 

MR. FISCHER: I have--personally have not 

visited the platform. 

MR, DYMALLY: De you understand that that is 

not propose& to build a new platform? 

MR. FISCHER: That is correct. 

MR. DYMALLY: There are now in the channel, 

which I discovered Yesterday,  natural peaks. Sven if you 

close all the leaks, you still have nadral leaks in the 

channel, 

mR.,FISCHER: I have had experts telling me 

that for months,andinlitigation, Yee. 

MR. DYMALLY: When we talk about the resumption 

of drilling, in fact they are present\kly drilling now So 

we're not talking about a resumption of drilling. We are 

talking about something else. I don't know what. But 

they are actually drilling right now. 

MR. FISHER: Are they drilling on Platform 

Holly? 

MR. DYMALLY: Yes, they are drilling oil from 

Holly right now. 

They are drilling, so we would not be 

talking about resumption. So the iMpression that we stopped 

drilling 

MR. FISCHER: I think the application is for 

some new wells; is it4not? 

MR. DYMALLY: Okay. But I got the impression 

I 
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1 a before I got in to this, we had completely stopped drilling 

2 J after the spill, but drilling 'continued., We jUst stopped 

3 	new wells; is thilt your underst4nding? 

4 	 MR,"FISCHER: I believe ,your}" re correct- 

5 I 	 I have not looked into it. 

6 	 MR. DYMALLY: So we are not,  talking about 

7 t a resumption. We are talking abOut some other terms, maybe 

new wells. Okay. And that these wells would be drilled 

on the same platform? 

MR. FISCHER: That's correct. 

MR. OYMALLY: Not a new platform? 

MR. FISCHER: That's correct. 

MR. DYMALLY: The reason I raised that, until 

yesterdaY I suspected like the rest Of the public -I had 

diffent notion about this whole thing. 

I thought we were talking abaut a new 

I thought we hac stopped dri:C:4,ng after the 

spill. And .I didn't know we were continuing to drill. And 

19 	I just thoughtwekimake those points clear because I think 

8 

9 

10 

11 

12 

13 

14 

there's a public Misconception about this whole thing. And 

I had to clarify it yesterday after I visited ybur fair 

ity, in Cfact, they're still drilling now. In fact they're 

natural spills there. In fact, there's not a new platform 

beig constructed. 

25 	 And the final question, are you aware of 

26 	the Attorney GeneraIJS position about a legal problem we 

27 	face? 

28 	 MR,'FISCRE 	Yes , I'm not sure that that 
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takes away your diScretion on approving the environmental 

2 	impact rePort. 

	

3 	 MR. DYMALLY: Okay. Thank you very much. 

	

4 	 MR. FISCHER: I'm not certain I have not 

	

5 	read his opinion. I don't think it's been made available 

	

6 	to the public. 

	

7 	 MR. DYMALLY: I think we l'Ave it down here, 

	

8 	at least I hope so. 

	

9 	 MR. CORY: Any further questions? 

	

10 	 Is there anyone else wIlo 'wishes to 

	

11 	speak in opposition?,  

	

12 	 MR. KELLOGG: MY name is Martin Kellogg. I'm 

representing t1 Isla Vista CoMmunity Council. 

Mir community is approximately 500 feet 

from the platform in question. And I have some remarks 

regarding the oPPosition  to my beneficial use of the 

oil resotirce. There are some side effects which need some 

reemphasis. 

Oiie is the potential impact of our 

pollution now due to the consumption of the oil produced. 

About one-tenth of 1 percent of U,S. present consumption 

is proposed to be developed on an annual basis from this 

platform due to this new drilling. 1970 air poliaticel 

economic damage was estimated at six to eighteen billion. 

And over three quarters of the U.S. energy ponaumption is 

of oil and gas. Much of this damage should be the 

economic effect to the damage of human health,and a large 

share of all thesodamages must be due to oil consumption. 
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1 	Therefore, the economic damage is likely to be on the order 

of magnitude about $1,000,000 per year, perhaps several 

millions. Due to this drilling, air quality standards have 

	

4 	been cinsiderably delayed, measures to reach. And some 

	

5 	of the effects such as sulfur oxides are just now beginning* 

	

6 	Now, if production was substantially delayed, damage would 

	

7 	be substantially lessened. 

	

8 	 Regarding the oil spill effects. Very 

	

9 	little is known overall. One of the potential effects 

	

10 	is the loss of species. This, according to the United 

	

11 	States rish and Wildlife Service, almost happened in the 

	

12 	'69 spill when the entire flockoof black~ grand was held 

	

13 	over by storms. 

	

14 	 Another, there are a number of direct-- 

	

15 	more direct effects on the channel that are possible. One 

	

16 	that they're all due to oil. Now, the oil contains toxins, 

	

17 	that is poisons. It may contain carcinogens, that is, 

	

18 	cancer-producing chemicals, and mutagens, mutation-producing 

	

19 	chemicals* It may interfere with the production, design, 

	

20 	direction and the ballance to much of the vital feedinge  act 

	

21 	of reproduction at every low concern, below the fatal level. 

	

22 	It may concern -- in food change, it may increase inconsis- 

• 23 	tency as the processing of food changes, and it may persist 

	

24 	to this period that, is long, even on a geological time 

	

25 	table, that is, many thousand of years or longer, other 

• 26 	low level effects, such as reproduction and other metabolic 

	

27 	function as has been suggested. 

	

28 	 It's also highly possible that infection 
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is a problem,,that contact of surrounding seafood would 

,2 	occur as a result of any spill. It is very likely that 

3, the oils to be produced ao contain carcinogens. many 

4 	carcinogens have been found in crude oils and some refinery 

S 	personnel have, to wear protective coverings because they 

6 	started to prevent cancera, which (developed in the 

7 	petroleum induStries. 

8 	 There is no known safeguard available 

9 	for any chemical carcinogens, according to the report of 

10 	the Academy of Natural Science. Therefore, any :increment 

lh ,,at all despite the tactthat$we have some natural links, 

12 	will be viewed as potentially harmful to the food and 

13 	in the channel, and the people using the beaches, and the 

14 

15 

16 	at present it needs to be conserved to maximally benefit 

17 	mankind, because it's a finite resource. Por One example, 

18 	fossil fuels are the only praetical source of hydrocarbons. 

19 	And the hydrocarbons form the basis of nonsynthetic organism 

20 	There are no alternatives. 

21 	 In the Natural Academy of Science report 

22 	of two months, an industry estimate of only one thousand 

23 	one hundred thirty million barrels of undiscovered reserved 

24 	is expected. Therefore, total world reserves may be 

25 	estimates at approximately fifteen hundred billion barrels. 

26 	If the entire world were to consume at our rate, per 

27 	capits .ate, their oil will last only about 10 years. 

28 	 Purthermore, with this natural report 

people eating,the food in the channel. 

Another point, general point, is that 

0 (^' 
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estimated U.S. Reserveg anoth6r about one hundred and 

2 	five to one hundred and twenty billion barrels, which we 

3 	would consume entirely in about 15 years at the present 

4 	rate if we didn't import. And this report warned that 

5 	the development of offshore should go very slow because 

6 	our reserves are probably so very small. 

We can conserve through two ways. One, 

increased efficiency. Estimates currently in circulation 

cite that a broad sc?111: potential conservation of energy 

10 	of 30 to 50 percent can occur, and this is only an initial 

11 	estimate. In the May issue of the JANUARY SCIENTIFIC AMBRIC 

12 	article, it concludes that the efficiencY of,the  automobile 

13 	can be increased by 40 percent, by 1980. 

14 	 The need to conserve is Made even more 

15 	acute by the lack of conservation An,  the develoPment of 

16 	conservation in, the past. 

17 	 The part of the thorough energy reserve 

18 	and department budget proposed by the administration, given 

19 	to induce conservation, is only some-tenths of 1 percent 

20 	of their entire budget. 

21 	 Solar energy in that prOposal receives 

22 	only about 9 percent, To conserve in a second way, you 

23 	can decrease demand. Th0 15th of November,' 1974, science 

24 	suggested that so long as our "per capita"-energy 

25 	consumption does not go below that of any other deVelOped 

26 	nation, we can sustain a reduction' in energy use without 

27 	longterm deptiVation 

28 	 Our indicators are Using the study of 

l....*••■■••.■■•■■•■•■•■■••••••4••■••* 
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health and health care,of education and cUlture, and of 

2 	general satisfaction, the result of their analysis to use 

3 	a deprivation' Of economic indication. The economic 

4 	indications they were using were the telephone, radio, 

5 	television, automobile and gross national product per 

6 	capita, and in that connection they remarked thatm to some 

7 	extent that these and other appliances can be made to 

8 	operate on less energy. We could reduce energy consumption 

9 	without 4e4 	effects. 

10 	 Regarding the possible litigation that 

11 	was raised, 	 the staff report recently in Santa Barbara 

12 	County, a judge declared that one subject property owner 

13 	sued for potential damages the local water Work agency -- 

they sued the water work agency for declaring a moratorium 

on the housing units due to water shortage. The judge 

16 	declared a - a proper remedy was a water connection and 

17 service not damages. And in regard to their litigation 

18 that it said it took years to reach a conclusion. Actually 
iI 

19 	a substantial part of that is still for the '69 spill, 

20 	is a substantial part of that is still going on. The 

21 	fishermen are just now readying their case finally, 

22 	 The last point is that there is no 

23 	contingency plan for complete assessment of all biological 

24 	damage caused by any spill referred to in the oil 

25 	contingency plan for the project. 

26 	 If and when permission to drill is 

27 	given, we -- because of the effect of the oil spills is 

28 	so little known-4orexample r  very little 	known about 

14 

15 
 


