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the 1969 oil spill. The work that's been done is subsequent]

inadequate and not very scientific and relates mostly to

~ short-term, directly observable effects. And also for

its own sake, we request such a biological contingency ard
plaﬁ -- the required production and transfer that ~- for the
tankers, it should have two parts: One, a previocus baseline
study, completed andkapt;up t%}da€e§ (%or example, the
whole Santa Barhgra,chgpnel i:ﬁvexy poorly understood.

P

| The EIR states that Ffor the aréa of

i
N

thiS»project(there are various potentials expected by the
spill, hardly a¢ all gpecifically referred to.  That is,
theré's haidly any data that just Epécifiés exactly to the
area of the project. 1It's mostly inferred. So there's |
mugh need for baSelige gtudy. Also, this contingency

plan should have a comﬁletea componernt ready for immediate
implementation, to whicﬁ would determine comprehensively
and conclusively the full hioquical?ﬁmpact of the spili.

| The 1969 oil spill is still very little
understood. And I must repeat,

Thank you. : :

MR, CORY: I would like to make one thing cles
that many of the things that you gstated in the abstract, we
have a great deal of sympathy for. Unfortunately, in the
term of a legal ramification, some contracts were already
let,wwhich make that difficult for the attorney to have a
free reign of discretion that we would have if these
contracts weren't let. The previous Commigsion did in fact

let the contract, so that some of the things, although

Y
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we have to balance whether or hot we can pursue total

discretion, economically. And I think that's necessary to
be said so you-understand our position.
Thank you very much, sir.

MR. KELLOGG: You're welcome,

MR. NORTHROP: Mr. Chairman, at the conclusio
of the proponents, the attorney's office will read articu-
laticn of -~

MR. CORY: Anyone else wish to speak in
opposition? | | | 2
| MR,VNORTHROPE We have the p;oponehtsy Mr.
Chairman. There'have‘béen 10 pé0p1e who’wish to spéak in

favor of the proposition, including Mr. Hundley from

Atlantic Richfield. And we'll take them in alphabetical order,

and save Mr., Hundley to summarize, if that meets with your

. approval.

Along that line, the first man alpha-
betically is Charles F. Armin, District Director for
OCAW Union, 0il, Chemical, and Atomic Workers Union. He
would like to speak in favor of the proposition,

MR. ARMIN: My name is Charles F. Armin, and
I'm the District Director for the 0il, Chemical, and Atomic
Workers Union here on the west part of the United States,

I think if you were to lock at the
amount in our organization, you cogld understand that any
time there seems to be some kind of an enviromnental
gquestion raised the peoﬁle that ARCO represent somehow get

involved.
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existing platform that has been vonstructed, and there's

«caﬂpleted and the additional 17 wells can be drilled

fgwlthOut any Bubsfantlal change or additional envxronmental

: 66
We support the resumption of drilling

in the Santa Barbara-channel on Platform Holly,

I7'11 make nmy remarks vexry Smele and
as brxef as I possibly can, I think the matter should
probably be summed up in the following way.

Number one. There is already an

been no excessive addition to the platform.
Number two, the platform was designed

for 30 drillinq rigs, 30 well sites, only 13 of which has bed

question raised.,

The pipeline facilities to carry the
oil firom rig to shore from shoreline facilities that are
needed with the exception of the sulfur refinery’axaas
have bheen compleggd and there's been no additional environ-
mental questions railsed thera. |

' It is onr feeling that the o©il is
badly needed. We recognize that -- the fact that ail is
the major source of conventional energy that we now have
available to us., California is an oil-short state, in
the sense of feeding ity existing refineries to the extent
that they cannot meet domestic needs to the people hore on
the wastern part of the United States.

We're still a long ways off of getting
the oil from Alaska, off tlie north shore, or other places

which will help to alleviate these needs, And we feel that

resumptlon of thig drillinq can he aaccmpliahed and shauld

n
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Cl ‘be done, and we urge that the Commission Vote 1n support . |
' | | ) 2 .,’of thls resumption. | e RS N
o . 3 MR, DYMALLY: Thank you. R R
. a1 \ o MR. NOR’J‘.‘HRO!?-‘ 'I‘he next .'LS ‘Mr. George V. Casiagrolia»}
® : -5 | Mr. Castagnola is in private enterorise in Santa Bavbard. L 1
o 6} | - MR, CASTACNOLA Mr Chairman and members of |
: Aﬁ* - : 7 | the Commmssion, my name is George aiastagnola. I- have been .
' 8 | a son of Santa Barbara, born and raised there. My dad | :
o ‘ 9 was a flsherman. I've been thz;ouqh the -channel 'fﬁor many- :‘
10 | years and seen what's going o'n~. : Thez:e s no big };u:oblem.i o
H And I'm go:.ng to get .to the olatform“ S ;
12 S T hope the State of California, some | i
13 . also Wlll be able to helo us out on, the natural seepage "
L 14 . th‘a.t's out there. S o
o 15 | | I'm glad that Lieutenant Gov vernor was | .
16 | out there yesterday and saw firsthand that there is oil | = |
0 i 17 se"epage coming éhrﬁouqh every day. N‘ow ; they want i:o .driil - ‘
| 18 | 17 motre platforms, 17 more wells of \ha same platform, i
19 | without even changing that platform. \\ ‘ ij
[ ] | 20 * They want to use thé\ existing fao:.lltms.. - ;
| 21 There will be no ohanqes affecting the environment, and
22 | pelieve me, we are all interested in environment; everybody 'l
L 23 ) 4s in what we do. | :7‘:
24 ’“ ’ Tt will increase the rovalty to the i
25 | gtate from 6,700,000 to 40,000,000,
o _ 26 N : Now, somehody may say, "Well what's 7
: #7 | money? It's only money." But Ve're Mspendi'ng it faster
7 8 | than we can moke it. We have more welfare problems than é
) C o & s
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to need more of that green stuff all the tlme.

Under the proper condltlons~—and I want,r»

to compllment you for one thing; flrst of all that the

'State of California under offshore rigs. and the State Lands'

"have had, 1f any at. all,‘very few minor accrdents,/ And

¥ (
that Gentlemen, I want to attribute to the fact that

guldellnes. as Mr. Chalrman here ]ust sald.l I thlnk,lt S

wonderful to get the protectloh. ,;_'

We need employment.‘lThéEéﬁwelle afé\:*“

s

»gomng to employ note people. T s gorng to give us some—,;

tnlng that'we need. 1It's gorng to glve us a shot,.to orl
related busrnesses that are An there. It w1ll increase:

the productlon of natural gas.'

e

Now, the thlng that T can't help fofg\t,‘f

is last night' s newspaper.. I ‘seen Southern Callfornla Gas

K"\

., Company wants to ralse the rates agaln. Why? ;They say

they can't get enough gas. AR ¥
\ You know, and I think of the aged,

I think of these old people, I think of the people that
are retired. God knows things are hlgh enough now. And

if this thing keeps going on, it Just makes a burden on ‘
them and the rest of we taxpayersznﬁ

If they are allowed to drill the 17

wells, I anderstand that they will be getting 14, approxi~

mately 14 mllllon Cublc feet per day, which is two and a

'you have guidelines, You have strlct regulatlons for thoseithg

1‘Fthem as well a*”%,.fo

@ ; ‘o

| R | , ,I'iG'B T
we ever haVe. So no matter what you call 1t, we re gorng : .

T

e e aa T i, g
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 business at the present time. W

/'I

half times the chsumptlon of the Santa Barbara Clty area."
And I think thléﬂls great.»

) They paid advalorem taxes of $797,000
in 1974, and this is no small amount of money. y,~
I Just want to say, Gentleman, that

I feel as a native son, as a heavy taxpayer, that the gas

is out there, oil is out there, we need it, we nee@vthe‘

]money, we should go out and get it.

b ' And Atlantlc Richfield, I want to

gasaﬁffirsthand‘because‘I‘have operated and seen them‘operate,«

they‘re gobd.operators. And Wlth your restrictlon,\l 8. f
sure. it would be the thlng to do.
Thank you very much.

MR. CORY: Any questions from the members?

_Pardon me, sir, what business are you in?"

MR. CASTAGNOLA: 1 am in the reStaurant
)had the Santa Barbara
Wharf Company before the franchise let up. We now run a.
restaurant on the pier. We also have a busmnese of loading
and unloaéing the boats from the pier to the oil plattorm,‘
| That’s’what'x say. That's some first-
hand deal on the Atlantic: Richfield and their operations.
| Any other questions?

MR. CORY:‘ Thank you.

MR. NORTHﬁOP: Mr. Don Cole, business manager
of .the Sandpiper Golf Course has requested permission to
speak.

WR. COLE: Gentlemen, as stated, I'm Don Cole

R P

s s




10

11

12
137
14

15
16

17

22
23
24
25
26

27
28 |

LACEY SHORTHAND REPORTING CORPORATION — CERTIFIED DEPOSITION NOTARIES

fr
i
)

" vice-~president of Global Marine, Incorporated. . aﬁ

} We're a public golf course located
| « ,

ok
immediately adjfac‘ent to the Atlantic Richfield shore 1
fa0111ty, shore 51te@w1ch Platform Holly located off our |

shorelrne- And as such, it's our observatlon, since We é

i

been there, that Atlantlc Rlchfleld conducts thelr ﬂXlBtl“q

operatlon in a good and Workman—llke ‘manner. We &eel tha%

l

] '/g,__

the resumption of drllllng on Platform Holly w111 haVei

1

a beneflclal effect on the local. economy.

70

And belng a public golf coUrse depend A”

upon publlc play, we certalnly feel the effects economic ex_x‘g

be1+ of the surroundlng area.‘

) Addltlonally, the tax dollars generated
from theilncreased Atlantic RlChflEld'S assessed valuatlon
would . help relleve the evégalncreaSLng tax burden upon the
taxpayers Wlthln the county.

Therefore, we would like to alqo

,recommend that you approve. the resumptlon of continuatlon

P

of drllllng operations on Platform Holly in accordance

“{..with the original concept for the platform.

MR. CORY: Thank you. Any questions?

' MR. NORTHROP: Next is Mr. Taylor Hancock,

MR. HANCOEK: My name is Taylor Hancock as
indicateds I'm vice—president of Global Marine, which is
a company with its headquarter rn Los Angeles.
Our principal activity is drilling for

oil and gas wells througliout the world, primarily in the

§
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: oceans of the world. We have a fleet of 12 drilling rigs oo
' 2 //' We ve drzlled for c::!,l and gaz approximately 60 different |
3 countra.es Exf the world, and I believe it's in the nea.ghbol?-" '

~ J
4;__3 hooc. of ea.ghv states of the Unlt:ed States 1ncludinq the

* : | 5 | C‘reat Lakes. B L |
. . ) B A
ST v ' Our company originated the concept of

7 'vrdlra.llang from a floating platform, and we have the largest

o [

. " 8 | fl\\~et of drilling ships in the world. \ |
‘ | _ 9 | \\ - We Have within ou{t company approximately -
| lo | and~ I” c:ounted this morninq -= 120 rn.gged years of expern.ence.'w .
1 1. 'vThat ig the equivalant of one Well ar':.lling for a term of 0.
1’12,* I 120 yvears. B |
13 o ' = I haven t counted u}g the number of wella,-
Q 14 ox the number of feet drilled. It would be. :respectlvely in
" g | 15 | the thousand.a,‘ and in the hundreds of thouqand@.
16 ‘ _ In all of ..hls, we have ﬁot experienced- |
Q _ 17 | one 1nstance of oil sp.ill or pollut::.on. We are not neces- } ﬂ
18 sarily um.que in that regard It 1s an extremely rax:‘é‘
\ . 19 ‘thmc that you have any Serious or significant oil Splll v
. ‘ 20 I 'or o';l_polluta.on in the drilling for oil and gas in the
21 | oceans or the seas of the world. " 7 )
22 While everything we do in life has sonme |
:Q : 23 | risk attended to ;Lt, being here this morning. It is hard
‘ 24 | to conceive, however, of any industrial or commercial 1
25 | activity in which we, modern man --modern man and woman, :

o 26 | have less attended rlsk inveolved than the drillmq of oil
27 | or gas wells, land or marine.
28 : s _ Mast wells drilled by our company,

v

[ N R R e D
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‘incidentally, and I think this is'important, are in

|

unexplcred'areas, where if there ie‘any risk, there is

actually greater riek of loss of control of wells because

of the fact the geoloquof thevare “is not knovn., Therefore,

1»

you have to proceed very tenderly, hut yvou're quer

sure when you're going to hit a hlgh pressured zone, hydro- af -

carbOns. E , ' Y,

“ L
In contrast, wells that are drilled in

'\

a proven area hdve nuch less of a chance oL encounterlnq

a loss of control situation, since the subsﬁxata is known

/ - and therefore can bhe acnammodated far ahead o time.'

/f” .
Ve ‘ ‘ This cons;deratlon today 15, of course,

‘\

‘a classic case of thls. As far as the resumpt:on on

contlnuation, Governor, of qmllllng of Platform Helly,

the F*cia is kn0wn, the fleld is developed. There are

'»probablv very few fields in the world left to drlll today

: where moxe is known about what's down there and more'has‘

Leen done, to be sure, I mlght alsc -~ I would like aleo

| to say that today's equipment “testing, operating procedures,

programming, safety training;and the extreme con5c1pusnees,
and therefore the extreme caution that exist in operating
in an’area such es the classic Santa Barbara( particularly
Santa Barbara, insures even less of a risk ¢£ any loss
of control situation.

In my work, I visited most of these
60 countries that we worked in. Ever since 1969 Santa

Barbara ﬁas become a byword. When they say, "We don't

v

‘want a Santa Barbara here" -- when they say that, they don't| -

o
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want the oil spill. - )

B¢.jause of that, there isn't a pexson
in the il business -~ if ARCO would‘fly'in somebody from

the darkest part of the Middle East, or from anyplacewypu

kcan thlnk of in the world, to go out there on that platform,

vwho is lﬁ the oil business anyplace, out of Iran, out of
Saudi Ar\bla, you name it, that person would be extremelv
conqc10us of ~- "My God, here I stand in Santa Barbara,
I'd damn well better be careful." No question ab0u£ that.

" we feél, incidentally, we Global
Marihe*k— or I, a§ a representative okalobal Marine,
&m ,extreme1y’qua1ified; really, here to tés?ify‘here_“‘
thisbmoﬁhing‘becauSe of the fact that we are 50 terrihiy‘
aware of this situaticn in our business.

We find throughout the world that all

011 operators are bautlous to the'nth degree, to the extreme

Once you get into pollution,' there

no consideration about money. There's no consideration
- o : ‘ . 8
about time.. By God, if there's any danger of polution =

N

| néar, stop}drilling. WeFCan't afford that Xind of an

accident or incidemt to occur.

Some;hat incidentally, but I think
importantly, almost through --

Global Marine itself does not drill
from platforms.<’All of our work is done from a floating
ship or in one case a barge.

This wiight lead to the preliminary

conclusion that we don't qualify to testify here, but

(N
o
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in fact, I thihk.ig)maﬁés'us well—quaiifiEd.

Even though we drill morgrexpibrationr‘
wells than production we;lgﬁ we as a éompany;ihaVe long
sought ;9_§g;able to driil oil -and gas wells in the
productive modq?} We have had some success at this. We
have dfilled andjcompiete&Atwo productive fields very near
where £his platform is. |

One is an oil field w1*h approximately
22 wells, and the éthér 1s a gas field w1th approxlmately
12 wells. BT

 :Apd dbverndf, I'1l venture a gﬁéss that
you probably déﬁ‘tkknow about this. and many people in your
group probablyfdch't either, Because you can,t ‘see it.
It's not visible. The oil wells are produced out of the
water. There's never been a leak of any kind or has ﬁhefe
been, any‘polidkiqn;' | & |

These wells, thé;e wells in the fields
have been there for well over 10 years. Theygré preducing
today, as far as I know. They re produCAug today. They
have been in the recent past.

Thé point isvthe same thihg inﬁa_sgnse
ig true here ifi that there is going to be no “visuéir
polluti&n.“

I don't approve of that term because
to mé an oil platform is a béautifui thing, like a refinery.
When you're in the oil business, it's beautiful). TLike a
shoemaker's shop is beautiful to a shoemaker, 1 suppose.

I would also %ikaﬁto gay that our

SN
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{
i

company is extremely quallfled to eay something here this
morning because of the adverse effect that the moretorlum
had on our business’when as a result of the 1969 eplsode,
all drilling on 011 and gas leases was stopped in the
State of California.

One of our drilling rigs, which at
that tlme represented about 12 or 13 percent of our flegt,
was shut dowh and remalned shut down for some five years.
It was a rlg that was pecullarly adopted to drill here 1n

Callfornla.

o y |
qe CI'm glad to say, confirmlng the GoVernoru

lnformatlon, that tt 1s out ﬂrillrng teday on a federal

o

o4 Q ‘ “.\

leaee. S

But thie resulted in ;,severe loss of
ineomeﬁto our company . Abéélgtely and unequivocally a
loss of jobs andeedvefse effeetven theveCOnomy.of the
Santa Barbara area ahd‘the»SOutherh California area. In
addition to the loss of valueble oil and gas resource,
whﬂgh undoubtedly during that five-year period of time
wouid have been produced by the Wells today. From the
wells that rig would have drilled if it had beenidrilling.
Thank you very much.

MR. CORY: Thank you very much.
. MR.tBELL:k No guestions,

MR NORTWRDP‘ Mr. Hotchmuth,, past president
of the Callr%tnla Wtiurife Federation.

MR. HOTCHMUTH: My. Chairman and honorabile

Commissjon. I'm not here today to -- I have a very brief

R AT e N Oty S
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‘Wildlife :ederatlon and consultant, consultant to the.

L, e

' statement, I m not here to support the ARCOﬂapplicataon.
I'm hezg~todaykto support the prlncipal that we must resume k

‘oil and gas drilling on the Colifornia coast for a number

of reasons.
The“CaliforniakWild e

And. I'm past pre51dent of the Callfornla
) ‘

W

; Na“ional Wildlife Federatlon. 've*been 11feloqg in conﬁ\
_servation and wildlife work ;~ : ”v"‘ w E
x»x’ . K ' \ = . .
‘“\.5 - In June of 1973 thy Callfornia\WLIdllfe-'i

‘Federanlon enacted a resolutlon 1nto the Sec:etary of the

_Interlor to resume lea51ng and productlon on the --von

fthe OCS, ander a gtrlngent set o; envmronmental ﬂon31dera—‘

tlons. In that respeut, what we re attemptlng to do was

tu have the reds use the same safety restrlctlons and

/,

'«'1nspegtlon restrlctlonbwgnd env1ronmental consideration as

,dbegithe‘statéwof Caligprnia.
| We wish to cOmmend the State Lands
Division for its past record in thls regpect. ‘
And later in March of 1974, the’ Natlonal
Wildlife Federation enunciated 1t5~po1;cy in this matter.
| Let me read it, it's very brief. |
MR. CORY: Before you do that, can I interrupt
you for just a second? |
MR, HOTCHHMUIH: Yes,
MR. CORY: I notice the arrival of the City
Manager, John Mansell, and I'd like to acknowledge his

joining us and being here.

B T R - S S P g P o
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- and gas can produce from the coast of California without

e U ‘ ﬂ 1o
MR, Nonmnaop-“ Off the fecord. e

(A dlscussxon was held off the«record )
MR. HOCHMUTH:‘ Two more minutes. 7
MR, CORY: Go ahead.

MR, HOCHMUTH : Lettmé read‘the've&y, very .

brief resolution of the Natlonal W‘ldllfe Federatlon.
"offshore oil exploratlon, productlon

should be undéftaken‘only after,uone:

The 1ocat10ns are coordinated w1tp

L o overall on-shore 1and u“e or Hoastal o
O Y

zoning management plan by units of o ‘ 944
‘gové;nment”at all 1evels,»wh1ch fully:‘v ;
‘protects Puhllc recreat*onal w;ldllfeQif ' 
values. |

Two. Wells are fully equipped with

fail safe prevéntative devices.
! Three. Assurances are provided for
inspection and'monitoringgqf safety‘

precautions by responsible government

officials. ‘

And four. Bonds to insure containment

ané clean up of spills as required."

Now, in listening to the discussions
this morning, -4t would appear that the State of CalifOInia
i® moving in that direction, or has already arc lved at
that directiona The federal government has not.

So, to conclude, we think that the oil

!

B C A S
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any permanent envircnméntal degradation, The only tie

N B - . - ! )
we, would -- we propose to support economic development,

ig one, it does not brbduce pe rmanent and substahtibe

benv1ronmenta1 degradatlom, irrever51ble degradatlon.t If

i \‘
it does, then we will oppose it 100° percent

. | If it will cost temporary, but 1t:~
not 1as+1ng, then we think that we should 1ook at the whoele

picture and support.lt if weﬁhave the necessary e4v1ron-

 mental protection.

Tharlk YQu. » T v’\:

*-;;MR. CORPY. Thank you vexg/huch. o ‘fi\.,

MR NORI?RDP.‘ The next 1n anphaoetlcal order

. ) -
is" Mr. Clarence‘ﬁoward, who clalms to be a bus;ness-~

repxesentatlve of Local 12, but he neglects tousay'ln which
union.

'MR. HOWARD: Thank you. Members of the

‘Commission, my name is§ Clarencggﬁoward. And Contraller

 Cory, Lieutﬁnant Governor Dymally, Director of Finance

Bell L certalnly appreclate you people coming down here

2 personally to see this thing instead of sending somcone

élse.

MR, DYMALLY: Will you give us your union
affiliation, piease? :
MR. WOWARD: My union affiliation is the
Iinternational Union of Operating Engineers, Local No. 12.
J And Lieutenant Governor Dymally, ﬂi:
appreciate the fact that you yourself Qent out and did

a little research on thiss
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1 I am a construction worker and operating ej‘ |
2 engln7er, and needless to say, a user of energy. aAnd 1ike: L
3 | many’ other people of this nation, a'very conce ‘ned citizen.

4 | Concerned with what is happening to America because of thevs ;
57 / r&d tape, hearlngs and reviews by sucz polltlcal means as S |

LGJV the State-Lands,commission to delay or stop from, again

7 being a self-Sufficient‘country. | ’ ;
g 1 v I‘am what you say, one of the silent " i

e

“

9~"F@ajority. ’ ,
nle *“v' ) And frankly, the sxlcnt majorlty 1s I EE

1 ;n90ln9 to become more VQcal, and vocal to the poxnt that 1

g2 honestly feel that Lt s g01ng to wind up turnxng to

13 vualence. | . :L‘»@f’ »
14 . \1 | When thmq silent majorlty wakes up to
15| what is. happenlng and real;aes how it has happened, when o
16 they reallze that - forelgn powers by misuses of issues .
17 such as env1ronmenta1 lssue can come SO close to totally
'18' : crlppllng rhe economy of this nation, they‘ll no longer

19 be the s;lent majority.

20 1 have a good example, Governor, of

21 | allowing the nation right here, slowing this nation right

22 here. There's an oil field in the Santa Barbara area,

23 the Atlant%c Richfield Company, an existing oil field,

24 and not a new area, yet you have not permitted thenm to

25 sink more wells inh the same area. And I cannot see by
:t26 any stretch of the\imagination——see where this would have

27 any impact on the environment.

28 - Sure, you'd have a view of the derrick
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- Wwhere they were drilling on®the in-shore area, but as soon

‘years back,'when you'drilled the wells you left the derrick
‘ up tliere. It's gving to return to what it looked llke

,before.y

‘been delayed and delayed. And no one can. show any reason

’ for the delay.

- nobody ever came up tohex. and told her to put out an

'envmronmental 1mp4ct report

o

K 80 }
as the well is drilled, the d;iliihg system is’al;bgone."

S They're not like thc old derricks of

%]

e

I cannot see where it could come under
r : 5

Proposition 20. It sﬁatesmin;Propositioﬂ 20, where there's
a signifihant impact upon‘environment,_they'll be an

env;ronmental Ampact report lf'* o | I

o :

A

This is’ an ex1st1ng fleld yet it has

\i\

| Sure, we may spill some oil in the
Santa Barbara channel. Well, 0ld Mother Nature‘has been

spilling oil in there from"the beyinning of time, and

- 7

6 We need this oil and we need this gas.#
| People say in five years. Sure, in“five
years we're going to need it. We need it now. We ‘should
have, never ran short of oil and gas products to the point
where any nation such as the Arabs could get us under their
‘thumb. This should have never happened.

¥ﬂu hear peoplé¢ say, Lf we use our own

energy resources we're going to run out of them. This is

the biggest piece of nonsense I've ever heard.

America “is a most vital country. ILet heﬂ |
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5ﬁ)tand on her own feet, and let her develop her own energy

i

resources.

| Then the foreign hations yill realize
they'd ‘better come arcund and talk with us. 1I¥ will again
be the law of cupply and demand Ir we have our own
supplles, there will be less demand for the Arab erl And

belxeve me, their ,ﬂrices will come down. Then wiil be the.

Ftlme to use a forelgnfoil and gas, And then will be the

. time to conserve gur own energy resources.

"~ Not . now, at a tlme when evhry Amerlcan

‘themselves, every wage earntr, needs every nlckel he can

get on . 15 check He doesn + need to’ pay out another nlckel[eﬂii

dime, quarter, or whatever for each gallon of gas. Nor;r
does he need. to see a cohtlnual flow of dollars going oVerf
seas.

I, iike S0 many others, cannotvhelp»butk

be suspect oﬁ anyone or‘any governing body that is goingbto"

do- anythlng for whatever reason, that is g01ng to do anythlnc
to hinder Amerlca. | | . ‘

It is. no secret that I was not in favor
of Prop051t10n 20 when it went on the ballot. |

And I am not in favor of the Postal
Commission bbntinuihg; But in the meantime, we do have it,
let's live with it. At least it is an Ameérican act.

It's +1me, Gentlemen, in fact it's

past tlme to use our own. n&tﬁfal resources.

A

I would 1like to take a good hard look

at what is happening. You as the State‘Lands Commission
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‘have an opportunity to correct part of ‘it, if only a small

part. Lo fi

And I say, point blank, as a working 4

9

man and a taxpayer, take good hard lock at America. Don't
hold up thekdrllllng. Let's think America, just a little

bit. And get 6ff our duffs. Quit hindering when we

'should be helping America. And let's speed up the drilling.

i
W

Thank you. .
MR. CORY: Any questions? -
| No questlons. |

NORTHROP~ Howard Hogue, v1ce~preqldent,of

‘the Tldewater Marlne SerV1ce, Incorporated. 5 | g
_ o

ir

MR. ‘CORY : .Any\mambersz . j

MR DYMALLY*' Mr. "‘halrman, I don t wish to

’ curtall anyone s observatlon on thls, but because we have "

I WOnder,lf the w1tnesses for proponents can. expedite

thelr testlmony.;

MR HOGUE- I understand that, Mr. Dymally.

1511 keep my remarks short and try not to be repetiteous

of what‘s'already been said,

Mr. Chairman, members of the Commission.
Basically, I would like to speak towards things that I
think are positive towards this }7-we11 pregram from the
standpoint of the small businesehen and the small people
vbf the community . .
I took it on myself before coming to

this meeting to see if I could find out about hitting just

:another scheduled meetlng w1th the Attorney General's office ‘;3f
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1 the top of the iceberg, how many small companies in the
® 2 Southern California areadirectly--directly related to
3 servicing in the offshore industry in soxiie way as their

4 principal business. And I came up, with very little effort,
® 5 | with five hundred names of companies. k
\ | 6 _ I'd be glad to make that 1ist available,
7 if you would like. |
® 8 MR. CORY: Do you have that with you; can you
9 make it a part of the record? o

10 o MR. HOGUE: I have it, and I'd be glad to

11 ‘gJ.ve it to you if you WOu.‘.d like. -

12 1 : ‘ Further from that, I'm fearful that
13 . senﬁetimgei\the impression is given that everybody in Santa
. 14 Barbara is opposed to oil. And this is not the case.

15 ) | That's a town when we had in November:--
16 when I checked on the figure last, tWénty-—s’ix hundrevd. ‘s

,.‘ 17 families on food stémps. And they had ——uw‘ev are now in

18 1975, in the fifth year 6f continuous unemployment over

19 | 6 pércent. And I'm sure it's substantially more. than: tHat '
‘ , 20 at this hour today, since last November. “

21 4 This 17-well program in addltlon ‘to

22 niéheys that have been amply demonstrated that would go to

® 23 the State, would generate something over $1,000,000 to the

24 County of Santa Barbara. A large part of which ecould go

23 to the school system.

® 26 The voters in the last elect:.on voted

27 out school bonds at a better than two-to-one ra'\t:;o‘. " and

o

28 in a growing comin’unity we are cutting back righfi;-"this :

7 =t
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Bverybody in that communlty that s a small bu51nessman

2

minute on: the school program for the next year because
there 'are insufficient funds: for those programs.

Second from taxes, a thing like that
gehe;ates a lot of jobs for laundries, land transpertation,

Water transportation, hardware, rope, soap, nuts and bolts;

part1c1pates 1nvsome way. And they should not be overlooked.‘

I‘m‘fearful too, that one thlng the

,teQeral government p01nts out dally ‘that we need to be

mor‘ consc1ous ‘here. And that s 1n the LOS ANGELES TIMEQ, R

‘ in the last week there was ‘an artlc]e saylng that El Paso

were adv151ngtthem ofrthe poSSlblllty, even a p:obabiilty
of the reduction in the available gas andan~increase in .
the price. .

And that is going on not just in the

‘Los Angeles area but I'm sure in other communities in

California. M :
In Texas, in the last 10 days, and also

‘in Louisiana on a trip not related to this, I talked with

some very cesponsible people. And asked a question, "What wopld

happen if you, due to the shortages and price increase of
foreign o0il, get in a bind for Texas and Louisiana industries
would you continue to ship priority gas to other states?"
They'd do the best they can, but they would have no choice
but to protect their own citizeans in their own entities |
first.

Based on that, I feel it's paramount

[

84

‘3Gas negotlatmng with- some of ‘the entltles in thlS communlty ‘?f

b

|

o e e e v i
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‘a hlghly lntelllgent ‘group.

'exécutives,fin Spite offsome of‘the bad press’ that it had‘
e , ‘ i _ , .

‘the white hat is a good guy and everybody in the black h¢

'that you w1ll take on a case-by-case basis and work with |

o ;/  ; <J‘ — - %’,.d
e \ A} l
in the respon31b111ty of the"people running the State ‘ j

government to glve conSLderatlon to hav1ng ouxr own sources
of oil and gas ava lable.- Should some untold eVent ocrur
that we would find ourselveq under shortage, we can turn 7
on the valves of what we own and control here in Callfornlf

Lastly, 1'd like to say that I'm |
pleased to see that this Board and the oil 1ndustr1es are;‘

I
really not in an adverSary position. But I think this isi

I thlnk the oil industry with its key

h&é plenty*of.resgonsiﬁié‘people,‘ And I 'thidk your gronﬁ
and that group WOrkihg.together on a case-by-case basis
can develop the approprlate oil fields with the approprig te
safegqards. f
‘Unliké televisf%nw where everybody 14

t

is a'bad guy, the oil 1ndust Yy, like any otherx Lndustry,

‘and some that will not be so good. 2And so I'm hopeful

|
hasvgot_some good situations that will come before you, %
' [

the people that have a good safe thing that looks like it
responsible and reject those that are not.

I'm hopeful also that we can avoid

these people that are unemployed are with the State -~

the oil that we need should not be further repressed ox

\

?

|

_ |
&l the unnecessary delays because those school systems -- \
|

|

\

delayed on unfounded fears by people that perhaps, while 1

LACEY SHORTHAND REPORTING CORPORATION ~ CERTIFIED DEPOSITION NOTARIES ‘ )
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o 86
well-intended, don't know all the facts) |

Those tankers are nét starting to go
into Ellwood, they were going for nine years. And they have
not had a spill. And they have been going for 20 years .
in C&rpintﬁria under Standard, and they have not'had a
Béill that @ am personally knowledgeable of. So i think
thay can spertainly continue that good record with-some
safaty. |

Thank you very wuch.

~MR, CORY: Any questions? _ ‘
MR, NORTHROP: Mr. Robert L. Kubik, attorney |
ﬁgr Mobil 0il Corporation coming from benver,‘Coiorad§. ' -
MR. KUBIK: T just haﬁé'a‘brief éﬁéteﬁént £§'
read. | | |

Mr.’chaixman, members of the Commission,
my name is Robert L. Kubik. I'm an attorney with:Mbbil |
0il Corporation, IFm Hére today with respect to the.
discussion on Atlantic,Ridhfield‘s previous permission to
drili 17 new oil wells 0n Holly platform.

| Mobil 0il Corporation is part owner of
this platformcand~supports ARCO's request.

In order to coﬁserve time, I won't
repeat the information on the drilling site alfeady
presented to you. The facts are clear as noted, and need
no further elaboration. B -

However, it should bé pointed out that
the implementation of’this.platform will have a‘three*fold’

benefit providing mérevbadlyvneedéd oil, increasiﬁg:royalty 1
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of 17 new wells.

of the natlon s dep\.miem'y on forelgn supply éor‘ crude 011

d’ N The CommlSSlbn on December L9th, 1974

) /

fapproved ARCO's request to complete lts orlglnal development ff

plan from Holly platform by issuirng approvel~to the dr;lllngui
This approvakgtﬁeir'permissibn iSsued,d
pursuant to sald approval were arbltrarlly suspended by
the Commission on January 14, 1975

| | An afflrmatlve vote‘at thrs time on

'\

ARCO' 8 request w111 allow for the productlon of a consrder-j

‘able emount of. v1tally needed 011 ln a manner con51stent,

with the necessary safeguards ta protect the env1ronment

Nobll is permltted to oroduce at rts

maxlmum.ln energy potentlal prov1ded tnls level is con-

sistent w1th good envrronment px actlces.o
Posrtlve actlon by the Commlss1on on

ARCO's request w111 help in fulflllang this commitment
and at that -- thefsame time assist the‘natlon in its
quest for. establlshment of self-sufficiency and supplies.

MR.- BELL: Mr. Chairman? |

MR. CORY: Mr. Bell,

MR. EELL# Just a comment, Mr. Kubik, I did
not consider my vote in January to be arbitrary.

MR CORY: May I ask a question. You are
employed by Mobil?

MR. KUBIK: Yes, I am. i

MR. CORY: You'te here as their representative?

krevenues to the State, and in some 1nstance some 1e5sen1ng
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MR. KUBIK-h Yes, I am.

«

‘MR, CORY* The actual platform in the fleld

is an und1v1ded interest between ARCO and Mobil?

MR. KUBIK: Yes.

MR. CORY ¢ And sp,-inlthis case ARCO.is your,
agent for negotiating the terms and conditions of these
permits? ” | "b‘

MR. KUBIK: Yes. We have an operatlng agree-

Vrd

ment with ARCO, and they do have the responsibility for
operatlng the platform and dolng . ‘

MR. CORY: So th £ when ARCO agrees, you re —ﬁfé‘ﬂ
they're doing that w1th ybur blhsslng? ; '>  l ’, i

MR, KUBIK: Well ARCO has——as the operator, N
ARCO has the authorlty to do whatevev is necessary.

MR. CORY: okay._ Thank you. ‘

MR, NORTHRGg "Rlchard W.‘ManSfieId;' |
1eglslat1ve advocate for the Trade Coun011 of. Callfornla.

«MANSFIELDn Mr. Chalrman, and my good

friend Mrﬁ ory and Mr. Bell, Governor Dymally, I Want
to thank you thls mornlnq for affordlng me the opportunlty
to appear in front of you and e%press the oplnlon'of four(
hundred thouSand'séme odd membegs of the State Building :
and Construction Trades Council of California.

/ I have’appearéd in front of vou before
on this issue éﬁfresumptiOn of drilling in the State
tidelands.
| i Waht to state for the benefit of

Mr. Dymaliy, that I've lived in Santa Barbara from 1929 to

R e s N et L e T . N
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1969, I was educated in the Santa Barbara City School

SYstem. I, like Mr. Castagnola, have been all over that

fchannel. I was employed in drlllzng operatlons for Signal

011 and Gas Company in the Ellwood area., And I'm very.

familiar with the operation of the State Lands Division.

And 1 want to compllment the division upon their proposal
thls mornlng and the resolution thaf they are recommendlng,
and I urge your adoptlon.

I'a be'very‘happy to answer any

7questlons.

MR CORY ; Thank you very much..

MR NORTHRGP ‘Mr. Bob McHale bu51ness
Ve ) \\\Q\

N

MR. McHALE: I'm Bob McHale. Pardon me."

Mr. Chairman, members of the Comm1551on,

‘Ei'meob McHale. And I would llke to expre&s my gratltude
:for you, for the opportunity to express my feellngs on

_thlS - I - speaklng for thlS.

And my quallflcatlons -=I don t know

‘just how good they are. I' 11 go .over them real*qulckly.

I started as a rototiller in 1274,
derrick man, driller, business rep, representative of
Local 12. I did quite a bit of offshore work for derrick
barges, soAﬁorth, that do work around the platforms.

‘ "The main thing I wanted to go over
what I gathered from the papers, maybe .I'm wrong, I hope

I am. It looks to me like many branches of the government

is looking for a piece of the action out there. And it's
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costing us dollarq, and dolaYS.

“ Mow, I hope this ign t true. I read
it every day in the paper, and the delays is costing us
a lot of money and they're using ~f I feel they're using the
;colOQy as a leverage. And I hope there, I'm wrbnw'

too. Because this is the only matter that should he

‘considefed, is the ecology. We're all interested in the

ecology.

Now, to get back to ecoloqy, I've

'Seen nataral Seepaqe out tnere, and it's quite a bit. *Wé:

»"worked on derrlck barges, 1n fact, I've overhauled many "“<u

RS BECRA

m;nes, tank@r moorlnqs, off the coast.‘ Worked on these s
and these companics are extremely cautlouq today.

Ard I've seen this stuff just ball ap

on the bottom. And one way to 1educe this would be productlom,
to reduce the pressure.; It' the only way that 1t could |

relieve the pressure on this seepage.

Now, on the pro's side on the ezology

and how many spills we can get out there, when I first

| started in the oil fields we didn't know anything about

it. We'd come on brand-new hands, didn't know what the -~
what valve to turn on or what to do; When there was a
blow-out, we were inf real trouble. I experienced two
blow-outs myself, And at thafﬂtime I did gain enough
éxperience to where we got them under control. At ona time
this Was}aé a derrick man, and one time as a driller,

The crews they had in the Santa Barbara

channel are not experienced from what I can gather, the

20 .
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“the drllllng crews. This is what Ifh doﬁng And 1 am

:\‘on thelr j<bs every da& And they have == the operator

~So it? s a whole lot dlfferent now than it was then.,w

thLng to havn another one. I knhow the oil companles can't

I //
1nformat10n that I cah gather at that tlme. M

I talked to crews, and they did every*hlng‘

wrong on that ﬁob. -

Today, I, as a business rep, we. represent

is paylng as much as $140 an hour for these rigs, but they rﬁ

taklng time, and having a blow-out drlll Thej re shuttlng )
down thelr operatlon,so to speak to have a drlll to
teACh these roughnecks, these new hands comlng into the

flelds, they xe sendlng them to school, the contractors.

 ¢ Another thing that blow-out that they
had in -- I believe it was '69, it*s woke up everybody.
It woke up the workers. It's woke up the oil companies.

I for mySelf don t see where we're

come out w1th thdt statement because they're a conservatlve
group. And they look at it like it may happen. But with
the crews we have today, I don't see where we're going to
have it,
And the need of the oil is -- it far

outweighs any chance that there would be a blow-out. And
I understand if there is a blow-out, they have the equip=-
ment to clean it up very quickly.

" This inflated price ~- the longer we
delay‘thie, we pay more and more.

The Middle East is investing money -—

&
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1 start shuttlng down p;ants.

. 92
It's no use golng over thls, we all know

whatie going on.,
The thlng ty do is, we got to drill

o

now. We need the ]obs now. " I talked to hands all along.

1L

I\talkeﬁ to people in constructlon who don t have anythlng
to do with d;llllng. When are they 901ng to get that darn
thing; going out there? It's costlng us work, This energy
thing, isrc05ting a lot of people,work | It doeen't just
have“tofbexa roughneck a drllle < It's costlng jobs all
over. - And 1f we run short of natural gas, it svg01ng to

e

| Sinc¢é that channei's been shut down,
our productlon —T don t know the flguresr but it's’ d*opped
off qulte aublt of natural~gas in this area. And theywre
ralslng the rates, as one. gentleman before mentioned, end
my w1fe s mentloned it to me,too. We can t go thlS route.
| S0 I'm, golng to close. This is my

feeiingSg The feellngs, the general feellng of our

‘ memberahlp ‘that they Want thls otfshore drllllng.

It's not only that, the P.T.A, iﬂ my
area -- I have talked to many people there. These people
don't know anything about it, but when I informed them of
the situation, they're for it.

| I think 'if people were\lnfOLmed of
the fact that we can drlll the wells clean1y~and safely, the
only\polyutidn we' re«talklng about is a spill. And if the
pe¢ple are informed and know that we can drill this today,

and they know what's happening t) us in dollars .and cents

N ‘ ~ ‘ U
Y : ; . L
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Py

I thlnk a lot of people—-a lot of
peopie are w1th us- that we don't know about rlght now.

Thank you,

]

MR CORY-‘ Thank~you, gir.

o MR NORTHROP.\ Mr.m a» Wood, assitant vice-
! /
pre51dent for Southern callfcrnla Gﬁs Company.
. AR \|

\)

MR, WOOD- »Thank‘you. X 1'11 try to shcrten ny

.remarks to make them brlef S

I'm here to speak i support of the

';Atlantlc Rlchfield proposal and also to speak prlmarlly

'tc the natural gas side.

Southﬁrn Callfornla uas Company ls'

' i
thp largest natural gas dlstrlbutlon company in the United

. /3\.

"States; We serve: over twelve mllllon people through

three mllllon customer metern. The p01nt of 1mportance is

| 94 percent of Scuthern Callfornla residents use gas for

water heating, 92 percent heat their homes ‘with gas,-_‘

’ and 77 percent cook wrth gas. We:'deliver the dally energy

equlvalent of the output of 70 Hoover Dams
Ve have been the dominant energy
supplier in the area for stationary uses for many years.
our gas supplies have been declining
since 1970. | |

In the past and through 1960 as

scalifornia gas supplies declined, we were able to go to

out of state to get new supplies from West Texas, New

Mexico, and Oklahoma.

. ; S i . - Yia 93 .
and infiation, I think they'd be with us.

7
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* In 1969 those%suppiieré from those

areas informed us that they could supply us no nequupplies.‘,

And’in fact, we are now being curtailed
by about two hundred and flfty mllllon cubic feet per day.
; That' s .an enerqy equivalent, the volume
of energy output of the Los Angeles Department of Water
and Power, the largest munxc;pal electrical utility in
the country;

Overall our supplles has decllned by

about 20 percent sxnce 1970, and supplies ‘in Callfornia

: has decllned over 75- percent smnce 1968.;

Regardlng thls proposal we expect

’that about fourteen mllllon cublc feet per day WQuld

be produced from thls drxllxng, if it's allowed That s

' enough to supply the gas mneeds of over 50, 000 average

« re51dence customers. ,

Althouqh it's not a magor supply
addltlon, it's typical. of the type of suppl& addltxons
that we have recelved from Callfornla in the past and have
not recelved in the recent years.

Our supply tcday, fxom‘califotnia,is
about one hundred million cubic feet per day, so it's
about 15 percent of that. But that supply has declined
from over six hundred million cubic feet per day in 1968.

The development program would take
about 18 to 24 monthé,'so the gas supply maximumn deiivery
would come to us about 1977. This'ie a very critical time

period for us.

R
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_homes, bu51nesses w1thout alternate fuel supplles in 1978 —

' -then\ The only wav to skoe +hls short fall is" drllllng
';belng of the people* =
'SLgnlflcantly affected by'theVaVallablllty of natural gas.p“sh

: ea51ly used to replace natural gas.

'polnt;‘ Fuel oil has been used prlmarlly by electrlc

ilgeneratlng customers, but many of our customers that I

- of the deCLlne in. the natural gas supply. it

e

95 |

Right now, our seérvice to:electrical

generating customers ic”virtually nonexisting,‘an& without

new supplles we may have to curtall customers. That'

in a‘cold,year that it could occur ln 1977

\\

We' have maﬁor supply probects planned"

for other areas, but we don't expect them to be in by

oy e

f(pm tradltlonal sourcejf
B | We\helleve that the health and well-

{3

P

inesses ef the area are

Alternate sources of energy are not
Coal has never been 1mportant locally,

L

mentioned earlier, have no alternaté ‘supplies.

Flectr1c1ty cannot take up the slack

As I mentioned, the decline in our

Californiasupply is over five hundred billion cubic feet
per day. That is eguivalent to the energy output of the
Southern California Edison Company. You simply can't

build electric facilities to replace the supplies, decline

g e e T e i A Ty - e 4 E T s

in suppliES of that magnitude.

The only alternative is to hope that
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' 1 | the customers could use fuel .0il, and use foreign fuel
e 2 | oil at that.
| .3 Adequate ‘ener’gy supplies for the coming
4 area are criticﬂj;.l.f;vv'()ur ma;jor nsup}plyf}programs *éan br,i_ng ; |
® 5 gas for many new arel\s, but vz heed all we can get.
| 6 o R We shouldn t overlook locil supply
7 1 The offshore areas are a case in point, We recognlze and”
. R 8> “ uriders”t-and the e'nvirbr‘\mental concern related to the chfShoré ;
i | g9 1 \drllllng product;.on,' énd we. recognlze and support for - the A
- 10 | need ;for the'approprlate safeguards.‘ ; |
Q 5 BRI ® O O : oy Ve belJ.eve that Atlantic Rlchfleld
s  1>2- 1s capableof op‘eryat;;.ng’ in a sa.fe, envlronmentiallya a.ccept-»
g '1'3‘ | able manner. | | - l |
e 14 | e S 'I‘he ].Sk of not allowa.ng proceedlng ;
. 1,5_’ wi,th‘_that 'p-roj"e_a‘ct_w is. even qr«epter, and we can't afford :
‘ e 17 Lo ST CODSEerltlon efforts w111 help greatly, :
o 18 | but 1hey w1ll not solve the problem.; :
19 | G ' " ; - We're active in a number of‘areas,
@ , 20 1nc1\1d1ng solar energ And they simply won't be in the \
" 21 time frame that we're talklng about. b *
22 S In summary, California -- Southern o
@ 23 Califqrnia is in an ene‘rgy»shoft region. Alternative forms ;
| 24 { of enefgy will not solve the needs of our customers. We
25 belie\ié the proposed project will be accomplished in an
@ 26 ‘e»n‘kvironmentrally safe manner. Additonal supplies of gas 5,
” '274 are needed in California ares even with active conservation |
\ 28 | programs. We dannot afford to leave these gas resources *
o : 7 ) %
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rhere/ﬂshdt in in the ground. Development of local
supplies, such as South Ellwood, are necésaary to help

offset the impact of supply def1c1enc1es on the economy

~

of Scuthern California. P \

%
i

Thank you. / ~ - s e
MR. CORX:' Any»qﬁéstions?
No quastlons.
MR. NORTHRGP Mr. J. B. Hundley, operatlons
mandger from ARCO will sum up the ARCO argument.

-MR. HUNDLEY° I'm Jack Hundley w1th the

”Atlantlc RlChfleld Company And as a summatlon of what o

we've hearad. today, I d llke to begln by e begln by statlng:f :

that the reason we are here today is- to recelve your
confirmation of the December '74Adec151on to allow resuﬁo;o
tion of odr,drilliog‘oporation on Platform Holly. ”Wé,havé
hgara,many fine testimonies indicating that itrWi;libe,
from_exiSting facilioies; , | ‘_ | x
‘Platform”Hollyfwasfbroughtoout in 1966,
it's still there. We intend'to ﬁsé her compléteiy;f The
pigelines to shore will remain the same. The faciliﬁiés‘
on shore will remain the .same. o
v We' ve heard hew the 1ncreased productlon

will increase royalty revenue to the State. It will
increase employment and business volumes in the éanta
Barbara County and California area. Also it will affford
an increase in our energy demands, the production of éff“
and gas that we dearly need in our state now.

v I'd like to point out that it is from

h

N
o
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’the LIR was tende;eu to the State, received by the Stal

«Itd llke to compllment the State Lands D1v131on staff

";

" And the ¢ tate operatlng procedures are fully effective,

;resPectub So all we need to have from'you is just to»tell

"englneers in . ‘thej
 eas they call them. And 1t's been brought to my attentlon

kthat the federal governmewthasessenhlally dupllcated

» anécWe intend to comply with them. We are ready in every

B T , — T Y'N 98]

proven zone. We know the oil is there. We know the wekls
to be drilled will be productive and produce the needed”
0il and gas. :

I'd like to reaffirm our position ;

and approved.. We have nine permits returned to us, apbroved*

!'l' W
i

indicating procedural compliance. . E

oo

Speaklng of compllance to the procmdures

L I'

- edoptlng these operatlng procedures,

your state lands operatlng procedures to 1ncorporate 1n thelr
deral OCS Order No. 2. This is 1ndeed a compliment to
the State and lelSlon people.

To sum 1t all up, we're raady to go.

us to proceed.
THank you.

MR. NORTHRQQ'e Mr., Chalrman, Mr.\Shavelson of
the AttorneykGeneral’s’offlce would llke to.address hlmself.

MR. SHAVELSON: I'll be very brief and
obviously none of these remarks reflect any opinioﬁgas to
policies since £hat's not our function, but simply to try
to advise you what we think the law is.

And ouxr conclusions are as follows:

Oy
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\f
weighed against any undesirable consequences. \

?Commission; as Mr. Northrop informed you, we stated that \,

f
- .. \ -

99/
Number one. We consider the environ- |||

. I
mental impact report previously prepared under the super-

vision of the State Lands Commission, State Lands Division ;
I

|

is legally adequate.

We think that the State Lands Commissidh.;:

; . . [
acted properly and responsibly and in a spirit of the ‘
California Envirpnhentathuality Act when it made the J

deciSion in January to rezexamine that “environmental

'I

and detrlmental consequences of thls progect before allcwlngk

.\\‘

K wt

act, but a completely proper and de51rable act.

)
Thlrdly, the State Lands Comm1551on doL ,fu

not have the same dlscretlonary authority it would have

over lsqung a new 1ease or even if it were to emp oy a ‘%h
new platform, or ‘other d*mlllng structures under the
existing lease.  and therefore, we have been forced to
advise you that -- that not going ahead under these ca.rcumL

t

stances would entall legal risks that ‘would have to be l
And finally, that the State Lands

you do not have the unit authority to inform -- impose

unilaterally conditions relating to‘the liability, and to
third persons, and things of that character under an |
existing lease. : '1

And therefore, whatever we -~ whatever E

provxsionq have been put. in for the protectlon of the publmLe

e
1
{

lmpact report and famlllarze 1tself w1th both the benefxcaz]“‘

1t to go on. And we do not thlnk that was an arbltrary ?; rbf
{

N
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b

‘may not be anythin§’*f the executive officer would have

liked:. But they re all that could have been gotten.

And the proposed resolution adopted
today, to back legislation that hopefully will £ill in
some of these gaps such as Assembly Bills 69% and 366,
we think is the proper way for the Commission to proceed
rather,than'attempt to‘lmpose‘the condltlons on a specific
lessee. f l

| So those are the -~ that's the summary

of our posxtlon, and 1f anyone has any objection 1! d be

vl
k glad to address myself - ,&;'~

MR. BELL.‘ Why don‘t you ‘ask --

'MR; CORY.‘ I have a couple of questlons, T B

The questlons ralsed by the City

Attorney from-Santa Barbara with respect to the'staff‘ S.

:ana1y51s has to be considered an: amendmpnt to the EIR,

and is not in at thP proper time reference in terms of
VLolat}on_of.gu;delanes, 1Is there any merit to that?

- 'oHMR.fSHAVELSON: R think‘it was just as you
stated, Mr. Chairman, and‘that is, a staff analysis of
the environmentallimpact report. It was not a chande or
a further study in and of itself. And -- but a =- but a
termination as to -- as to what was in that report and
what -- and a dlgestlng of that information.

And therefore, we think that it's

that EIR is stil}sadequate and that is what we are basing

4
7

their actlon)on.ﬁe

Ry

MR, CORY~ You == that's their exis -- we've

00

oy,
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T 101
had a staff»analysié anavthere is no Wa;)that any gf that
purported”&egal‘strucfhre that he put forth would give us
any flex;blllty on our act 1on, in your oplnlon? :

‘ ‘ MR, SHAVELSON: I don‘t~believe 80, Mr.
Chairman, at this time.
| “*Rl CORY: The most judiﬁioué wey then for
us to proceed WOuld, 1f we w15h to go ahead and 1f they
feel the law to be contrary and dlfferent, thev would have
the opt10n~to‘br1ng actlon to sult the’Lanas Comm#ssion

and %ave the court resolve the questmnn of whether or.

\ notﬂwe are acting properly?

i

VV' o '1~e MR, SHAVELsoN-’ That is correct.

\ | MR. CORY: Okay.

In the proposed resolution, Mr. Northrop,

you meee reference to -- Northrop made referenCe‘to. not.
a blanket approval but an executlve offlcer was giving a
well by—well --. i ‘ : |

MR, SH%VELSQN: Yes.

MR. CO&Y& -~ authority, is that thevway this
is drafted? | ﬁ

MR, SHﬁVELSON: The way it's drafted, as you
recall in January there was a suspension of two things.
The approval by the Lands Commission on - December 19
of the resumption of drilling on Platform Holly, and the
apprcval by the Staté Lands Division of eight specific
wells and one redrill on Platform Holly.

Today what the - if you do adopt

the resolution that the egecutive officer has presented to
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on the Lands comm1551cn s approval of the resumption ¢f

. feels is necessary w1th1n his ~— his fechnlcal dlscretlon nte
-the‘palicies made by the State Lanas Commission and the

7" technical discretion exercised by the executive officer.

102

you, what you would be doing would be lifting the suspension

Oy
A

drilling, but. revokiﬁg the éétion of the State Lands
pivision in approv1nq those wells, and then redelegating

to the execut1Ve authnrlty to ~- to approve wells as he

| MR. CORY: So if there was some'éign of some
adverse thmnking that we dld not consider, the executhe
Offlcer WOuld,have the dlqcretianary authormty to sﬁop

any further drllllnq?

MR. SHAVELSON: Certainly. If it came within |,

the area of the unforeseen qaoioqical,conditions, pressures,

et cetera. Danqers of spill, we deflnxtely would And'
also we would have the OPportunLty 1n case he felt the,
changes in pollcmes would be desirable to maketrecommenda—
tions to the Commissionér in:ﬁhat‘regard; |

MR.'CORY: JFurther with the calendar items 
as proposed resolutlon is currently drafted.

‘ There is ~~ I understand it and am in
agreement with -- or an understanding as to the safety
control program, training personnel, and the like, and
certain promises; are those in writing from the operating
company as to these‘peoyle'being trained? There was a
mention made of daily, and until they are trained, and
then at ledst weekly»

§4AVELSON: Procedures that has been

frd
s

1
|
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~ for a permit, the executive officer will require thaC.they .
. & ’

: Lands Conm1551on not to give a permlt unleés they do- aqree

" of the permit.

proposed is that the exacutlve offlcer, when they applrea

‘and they violate them, what is the remedy’

A . . ’ B ) - ((\ \\k‘\) \ B 1 0 3

agree to those conditions as a condition to‘tﬁﬁ{riabtain@ng
the permit in the State Lands Commiﬁsion - frbm'the
executiﬁe officer, that'is yoﬁr direction to the State

?

to those condltlons.

MR, CORY: If they do agree to those condltnonB

MR. SHAVELSOV The;«- certalﬂly tha -
ﬁR. CORY ¢ Does‘:t vitlate the yermits?;
kMR; SﬁAVELSON:)'Pardon me?
S MR. CORY: Does it vitiate the'permits?
MR, SHAQELSQN: Yes. -
I -~ it -~ it's grounds fox c%ngellation
e hd
MR, CORY; That can he Unilatefal action by
tﬁevexecutive officer? - J
MR, SHAVPLSON Yes,
‘ % think: certéiniy -~ I would ~—'we
would certain brinq)it back to the Comm1551oner for «-
for confirmation so that he could act, in my opinion,
immediately, if in his opinion he felt that those conditions
were being ;iolated, He could revoke the permit then and
there,
MR, CORY: Okay.
The other question ﬁhat seems to be

somewhat ambigubus in the document that I have, is the

e

i ek s e
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‘guestion of. the Stretford‘plant,'whigh as I understand is

could go ahead and proceed with a fewer number of wellsand

a mechanism to onshore facilities to 4treat the natural

~gas ‘produced from thg wells.

If that isxnot aﬁp;oVe@, the alternative,

posture that is currently before us would be that ARCO

reinject that gas:

My question is; as I recall reading

the. env1ronmental report, I do not think they really

addreSbed themselveb to the relnjectlon process and what~

j‘that does to' the natﬁral seepage.

i :
If we are not. redeemlng the pressure

in those zones, buf in fact we're going to malntaln it by

relnjectlng,'that does not appear to be dealt with in the

‘env1ronmental ;mpace report.,

And - I am wonderlng, can we sever that

so that if it comes‘to.that; if someone else ‘refuses to

_approve the'onshoreﬁfaéility,‘that maybe we ought to come

back and have a hearipg‘en_what;We're going to do with the
gas that's being‘produeed, and we don't have a budget for
it, ' | |
MR, SHAVELSON: The resolution -- reserves
in the State Lands Commig&sion the power to make any policy
changes. And should your studies indlcate that it is
going to pose a danger, you have the power to modify today's.
action.
MR. COR?:~ But the question in my mind, are

we not in a better position if we get a legal -- if we grant

PN

ch e i nse

bay
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' Stretford, buk the Stretford is not approved for any reason,
LR

not Onlylthe econOmic, but the removal of the pressure in

the approvalﬁfor the fuii"l?, with the assumption of the_
tﬁen we,gugh£ﬁto come back and have a fuli discussion of
what happens to that gas?

W MR SHAVELSON: I‘thihk‘ that coﬁld be ycur -~
the extent of yowur deleqatlon of authorlty to the executnve
officer. ” |

MR, CORY: " One of the poteptialkbenefits is

the zone. Anq I'm cgncerned w1th whether or not we're
going to get that pressure back 1n ‘the ‘same plaﬁ» 0: put
more preséure ‘in a dlfferent locatlon,u jo

| And so far I have thjseeh anytﬁing on
the subject. |

And T am perqonally he51tant Lo allow tha

to be handled in admlnlstratlve actlon mf there is a mlstake;ﬂf

If that's what I'm -

MR. SHAVELSON: The envirommental impact report,

as you know,Mr‘ Cha\*man, dld contemplate this as a
possible contingency in their discussion, if that‘s my
récollegtion. So that we think the resolution as‘piopogéd$
is covered by the environmental impact report. But
certainly, that doesn't preclude you from determining thatv
they want to take another look if the plant is not in fact
going to be built. | :
As I stated before, any -- 1f dny

further sturfee indicate further dlfflcultles, ynu havek

clearly got the authority. And today, you're maklng*}t

e
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A

~Mr. Chairman.

- — 1006
clear that if the plant is not built, you are likely to
tekerit;back. | v

MR, CORY- I would like to‘make it explicit.
I1f the Stretford is not approved that the item come back |

here so that somebody «= the technlcxans can explain to

I
7

us in detail what happens when you start repressurlng in
that fLeld.

That is the specific questidn,”l haven't

‘had anybody really educate me on. And I'm unprepared to

‘have the staff assume that risk in case'it gaes wrong.

‘H

If that's within our legal.perameters,

I would like to put that limitation on ite

'MR. BELL: I ‘would 11ke to see that

MR, SHAVELSON: * I think that that's proper,

'MR. CORY: The other questlon that was ——

MR. NORTHRUP- Mr. Chairman,: the draft resolu~'.y

tiOn that'’ s been before you, it's been recommended there
be some’ mlnor changes, partlcularly as it applles to
Item'3t | ) |

MR. CORY: Yes.

- The third paragraph refers instead of
new oil fields. practlces, good énvironmental prautlces
in order to achleve maximum economical env1ronmental
eontrols.

| MR. DYMALLY: So moved. So moved for the
amendment of the resolution.
MR. CORY: Without objection we will amend

"\
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the resolution in that fashion,

MR. SHAVELSON: If I may, Mr. Chairman,

interject ﬁhat, as-I étated oncg/ﬁefore -- the discretion in

, P o 3 S et d :
- the executive officer is a teclinical discretion and --

) And ybukEutnvlaying down the criteria
under whiéh»he can exercisé it. \ |
MR. CORY: We have thus amended the reSoiﬁgién
before us, and if it needsto be further amended to make“ |
sure thaf thewStretford is.approved, that it has to come
back, and that needs to bé‘made~expli¢i£;;o thie staff?

‘MR. SHAVELSON: That does need to;be‘made 7

exPliéit.?
MR.‘CORY:(ﬁraat amendment -=
MR. BELL: That would be ample --
MR, SHAVELSON: Yes. N
MR. BELL: That }ﬂ effect at Teqsé:to'be
- brought back to the CommisSib& for‘discuSSion,hthat type
of thing? |
o MR. SHAVELSON: (Nb audible respcnse.)'
MR. DYMALLY: I have a motion.

I moVe tﬁaﬁ‘the staff be instructed to
negotiate with the oill companies in the Santa Barbara
channel, the setting up of an emergency fund for possible
oil spill in the Santa Barbara channel.

MR. CORY: Motion to have the staff negotiate,
similar to what the Cit& Attorney --
MR. DYMALLY: Yes.
s MR. BELL: And that would be over and above -

107 |
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| ﬁ ¥ 108
above the insyrance?
MR. DYMALLY: Yes. ‘
MR, ?ELL: Well, I would second that motion.

{ ;
MR, CORY: The motion is that the staff be

_ directed to commence negotiating to try to get the oill

companies to acconplish that,
MR, SHAVELSON: That is not, I take it, a
condition preceding --
MR, DYMALLY: No,.not at all. Coﬁpletely
asj'!‘epavra te . ‘
| MR, CORY: Motion is seqbndeda
MR, BELL: Yes. BN
MR. CORY:ﬁ Motion is seconded.
Ahy questions? |
All in‘ﬁébor say aye.
MR. BELL: Aye.
MR. DYMALiY: Ave,
. MR. CQRY: Motion is carried.
, MR. DYMALLY: Andka final point, amended to
this in the form of a motion, and I hope the staff could .
explore with the oil companies the deyelopment of
environment in'ﬁhe channel that's similar to the one we
now have in Loﬂé Beach.
-,Additionélly, after my visit there

yesterday, those rigs are much toc ugly to bg called by

female names. And we should also negotiate Eke possibility

of calling them John Smith or John Brown, Harry whatever

you call it.
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MR. BELL: Mfl Chaikman, we ére at the point
ndw; the final consideration of the item as amended.

MR. CORY: Yes.

MR. BELL: I would move that‘we adopt the
staff recommendation as amended;

MR, CORY: As amended.

MR. DYMALLY: Second.

MR. CORY: Mr. Bell moves, Mr. Dymally&gecdnds;gv 

Any discussion of the motion?
All those iﬁ\favor of the motion say
aye.
MR. DYMALLY: Aye.
MR, EELL& ‘Aye,
MR. CORY: Oppo$ea?
(No audible ?é9ponse;)'
MR. CORY: Mbtion'is carried.
MR. NORmHRﬁE: 'Next mgeting, itemfah our
agenda is =~-
MR. CORY: The next item on our agehda ig --
MR. NORTHRUP: Is the confirmation of the
meeting == /i

MR. CORY: Is the confirmation of the meeting

of Hayward --

MR. NORTHRUP: Tuesday, May 27th.
MR. CORY: Tuesday, May 27th.
MR, SHAVELSON: The adjournment today would

be subject to the call of certain executive sessions that

may be necessary to discuss the pending litigation.
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MR. CORY: The adjournment today is subject
to executive sessions to discuss pending litigation. -

MR. NORTHRUP: That is correct.

MR, CORY: We stand adjourned, and I call the
meeting.

(Meeting was adjourned at 12345 P.MI)
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