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the 1969 oil spill. The work that's been done is subsequent 

inadequate and not very scientific and relates mostly to 

short-term, directly observable effects. And also for 

its own sake, we request such a biological contingency a03 

plan -- the required production and transfer that -- for the 

tankers, it should have two parts: One, a previous baseline 

study, completed andkapt up t9, date. For example, the 

whole Santa Barbara channel is very poorly understood. 

The EIR states that for the area of 
■ 

this projec there are various potentials expected by the 

spill, hardly at all specifically referred to. That is, 

there's hardly any data that just specifies exactly to the 

area of the project. It's mostly inferred. So there's 

much need for baseline study. Also, this contingency 

plan should have a completed component ready for immediate 

implementation, to which would determine comprehensively 

and conclusively the full biological "impact of the spill. 
The 1969 oil spill is still very little 

understood. And I must repeat. 

Thank you. 

MR. CORY: I would like to make one thing clel 

that many of the things that you stated in the abstract, we 

have a great deal of sympathy for. Unfortunately, in the 

term of a legal ramification, some contracts were already 

let, which make that difficult for the attorney to have a 

free reign of discretion that we would have if these 

contracts weren't let. The previous CommiSsion did in fact  

let the contract, so that some of the things, although 
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we have to balance Whether or':not we can pursue total 

discretion, economically, And. I think that's necessary to 

be said so you understand, our position. 

Thank you very much, sir,  

MR. KELLOGG: You're welcome. 

MR. NORTHROP: Mr. Chairman, at the conclusio 

of the proponents, the attorney's office will.read articu-

lation of -- 

MR. CORY: Anyone else wish to speak in 

MR. NORTHROP: We have the proponents, Mr. 

Chairman. There have been 10 people who wish to speak in 

favor of the proposition, including Mr. Hundley from 

Atlantic Richfield. And we'll take them in alphabetical order,-

and save Mr, Hundley to summarize, if that meets with your 

approval. 

Along that line, the first man alpha-

betically is Charles F. Armin, District Director for 

OCAW Union, Oil, Chemical, and Atomic Workers Union. He 

would like to speak in favor of the proposition. 

MR. ARMIN: My name is Charles F. Armin, and 

I'm the District Director for the Oil, Chemical, and Atomic 

Workers Union here on the west part of the United States, 

I think if you were to look at the 

amount in our organization, you could understand that any 

time there seems to be some kind of an enviromnental 

question raised the people that ARCO represent somehow get 

involved. 
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We support the resumption of drilling 
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2 	in the Santa Barbara channel on Platform Uolly. 

	

3 	 I'll make my remarks very simple and 

as brief as I possibly can I think the matter should 

• 	5 	probably be summed up in the following way. 

	

6 	 Number one. There is already an 

	

7 	existing platform that has been constructed, and there's 

40 	8 	been no excessive addition to the platform. 

	

9 	 Number two, the platform was designed 

	

10 	for 30 drilling rigs, 30 well sites, only 13 of which has be 

	

11 	completed and the additional 17 wells can be drilled 

	

12 	without any substantial change or additional environmental 

	

13 	question raised,. 

The pipeline facilities to carry the 

15 	oil frOM rig to shore from shoreline facilities that are 

16 	needed with the exception of the sulfur refinery areas 

17 	have been completed and there's been no additional environ- 

18 	mental questions raised there. 

19 	 It is our feeling that the oil is 

20 	badly needed. We recognize that -- the fact that oil is 

the major source of conventional energy that we now have 

available to us. California is an oil-short state, in 

the sense of feeding its existing refineries to the extent 

that they cannot meet domestic needs to the people here on 

the western part of the United States. 

We're still a long ways. off of getting 

the oil from Alaska, off the north shore, or other places 

which Will help to alleviate these needs. And we feel that 
resumption of this drilling can be accoMplished and should 
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be done and we urge that the *Commission Vote-in support 

of this resumption. 

MR. DYMALLY: Thank you 

MR. NORTHROP: The next is 	George V. Casts 01 • . 

Mr. Castagnola is in private enterprise it Santa 

MR. CASTAGNOLA: 'Mr. Chairman and 

the Commission, my name is George 6stagnola. 

a son of Santa Barbara, born and raised there. My dad 

Barbara. 

members of 

have been 

was a 

years 

fisherman. I've been through the channel for many 

and seen what's going on. There's no big problem. 

And I'm going to get to the platform, 

I hope the. State of California, some 

also will be able to help us out on the natural seepage 

that's out there. 

I'm glad that Lieutenant Governor was 

out there yesterday and saw firsthand that there is oil 

seepage coming through every day, Now, they want to drill 

17 more platforms, 17 more wells of 	same platform, 

without even changing that platform. \\ 

They want to use thk,\existing facilities 

There will be no changes affecting the environment, and 

believe me, we are all interested in environment; everybody 

is in what we do. 

It will increase the royalty to the 

State from 6,700 000 to 40,000,000. 

Now, somebody may say, "Well what's 

money? It's only money." But we're spending it faster 

than we can make it. We have more welfare problems than 
LLi 
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we ever have. So no matter what you call it we re going 

to need more of that green stuff all the time 

Ufider the proper conditions7 a d I want 

4 	to compliment you for one thing;; first of all that the 

5 	State of California under offshore rigs and the State Lands 

6 	have had, if 4nyat all, very few minor accidents 

7 	that, Gentlemen, I want to •attribute to the fact that 

8 	you have guidelines, You haVe strict regulationg for those 

9 	guidelines, as Mr. Chairman here just said. I think.it's 

10 	wonderful to get the protection. Werwed them as well a4.. 

11 	getting the oil and gas out of there. 

12 	 We need employment. These wells are 

13 	going to employ more People. It's going to give us some- 

14 	thing that we need. It's going to give us a shot, to oil 

15 	related businesses that are in there. It will increase 

16 	the production of natural gas. 

17 Now the thing that can't help f ret, 

18 	is last night's newspaper. I seen Southern California Gas 

19 	CoMpany wants to raise the rates again. Why? They say 

20 	they can't get enough gas. 

21 	 You know, and .I think of the aged, 

22 
	

I think of these old people, 	think of the people that 

23 	are retired. God knows things are high ''hough now. And 

24 
	

if this thing keeps going on, it just 	a burden on 

25 
	

them and the rest of we taxpayers:. 

26 
	

If they are allowed to drill the 17 

27 	wells, I understand that they will be getting 14, approxi- 

28 
	

Mately 14 million cubic feet per  day, which is two and a 
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half times the consumption of the Santa Barbara City area 

And I think thi4/l is great. 

They paid advalorem taxes of $797,000 

in 1974, and this is no small amount of money. 	# 

I just want to say, Gentlemen, that 

I feel as a native son, as a heavy taxpayer, that the gas 

is out there, oil is out there, we need it, we need'the 

money, we should go out and get it. 

And Atlantic Richfield, I want to 

say firsthand because I have operated and seen them operate 

they're good operators. And with your restriction,J'm 

sure it would be the thing to do. 

Thank you Very much. 

MR. CORY: Any questions from the members? 

Pardon me, sir, what business are you in? 

MR. CASTAGNOLA: I am in the restaurant 

business at the present time. We4Lad the Santa Barbara 

Wharf Company before the franchise let Up. We now run a 

restaurant on the pier. We also have a business of loading 

and unloading the boats from the pier to the oil platform. 

That's what I say. That's some first-

hand deal on the Atlantic Richfield and their operations. 

Any other questions? 

MR. CORY: Thank you. 

MR. NORTHROP: Mr. Don Cole, business Manager 

of the Sandpiper Golf Course has requested permission to 

speak. 
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MR. COLE: Gentlemen  Getktlemenr  as stated, I'M Don Cole 
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and I, am the bUsiness manager of the Sandpiper Golf COure. 

We're a public golf course located 

3 	immediately adjacent to the Atlantic Richfield shore 

4 	facility, shore sitemfiith Platform Holly located off our
! 

 

5 	shoreline. And as such, it's our observation, since We'N 

6 	been there, that Atlantic Richfield conducts their existig 

7 	operation in a good and workMan-like manner. We Feel tha6 

8 	the resumption of drilling on Platform Holly will have 	\ 

9 	a beneficial effect on the, local economy. 

10 	 And being a public golf course deperidelit 

11 	upon public play, we certainly feel the effect; economic 

12 	belt of the surrounding area. 

13 	 Additionally, the tax dollars generated 

14 	from thejncreased Atlantic Richfield's assessed valuation 

15 	would help relieve the evtilincreasing tax burden upon the 

16 	taxpayers Within the county. 

17 	 Therefore, we would like to also 

18 	recommend that you approve the resumption of continuation 

of drilling operations on Platform Holly in accordance 

original concept for the platform. 

MR. CORY: Thank you. Any questions? 

MR. NORTHROP: NeXt is Mr. Taylor Hancock, 

vice-president of Global Marine, Incorporated, 

MR. HANCOCK: My name is Taylor Hancock as 

25 	indicated. I'm vice-president of Global(Marine, which is 

26 	a company with its headquarter in Los Angeles. 

27 
	

Our principal activity is drilling for 

28 	oil and gas wells throughout the world, primarily in the 
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oceans of the world. We have a fleet of 12 drilling xigs. 

We've drilled for oil and g  approximately 60 different 

3 i  countries pf the world, and believe it's in the neighbo 

hood of eigWt=states of the United States including the 

Great Lakes. 

Our company originated the concept of 

CERTIFIED DEPOSITION NOTARIE 

7 	 from a floating platform, and we have the largefit 

8 	flret of drilling ships in the world. 

9 

10 andcounted this morning -- 120 rigged years of experience. 

11 That i8 the equivalent of one well drilling fOr a term of 

12' 	120 years. 

13 

14 

15 	the thousands, and in the hundreds of thousand 

16 

17 one instance of oil spill or polldtion. We are not teces- 

18 	sarily unique in that regard. It is an extremely rare 

19 	thing that yod have any Serious or significant oil spill, 

20 or oil pollution in the drilling for oil and gas in the 

21 	oceans or the seas of the world. 

22 
	

While everything we do in life has some 

23 	risk attended to it, being here this morning. It is hard 

24 	to conceive, however of any industrial or commercial 

25 	activity in which we, modern man --modern ran and woman, 

26 	have less attended risk Involved than the drilling of oil 

27 	or gas wells, land or marine. 

28 	 Most wells drilled by our company/ 

We have within our company, approximatel 

I haven't counted IT the number of wells/  

or the number of feet drilled. It would be respectively ih 

In all of this/  we have not experienced 
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1 	incidentally, and I think this'is"important, are in 

2 	unexplored areas, where if there is any risk, there is 

3 	actually greater risk of loss of control of wells because 

4 Of the feet the geology of the,areaAs no‘t known, Therefore 

5 	you have to proceed very, tenderly, but you're never, 

6 sure when you're going to hit a high pressured zone', hydro- 

7 	carbons. 

8 	 In contrast, wells that are dri-1-1..A 

9 	a proVen area have much less of a chance of encountering 

10 	a loss of control situation, since the substrata is known 

11 	and therefore can be accdMmodated far ahead of time. 

12 	 This consideration today is, of course, 

13 	a classic case of this. As far as the resumption on 

14 	continuation, Governor, of grilling of Platform Haly, 

15 	the-f-Id is known, the field is developed. There are 

16 probably very few fields in the world left to drill tod4/ 

17 	where more is known aboUt what's down there and more has 

18 	been done; to be sure. I might also -- I would like also 

to say that today's equipment, testing, operating procedures 

20 	programming, safety training and the extreme consciousness, 

21 	and therefore the extreme caution that exist in operating 

22 	in an area such as the classic Santa Barbara, particularly 

23 	Santa Barbara, insures even less of a risk of any loss 

24 	of control situation. 

25 	 In my work, I visited most of these 

26 	60 countries that we worked in. Ever since 1969 Santa 

27 	Barbara has become a byword. When they say, "We don't 

-28 	want a Santa Barbara here” -- when they say that, they don't 



2 	 Bo.;ause of that, there isn't a person 

3 	in the oil business -- if ARCO would fly in somebody from 

4 	the darkest part of the Middle East, or from anyplace you 

5 	can think of in the world, to go out there on that platform, 

Who is iri/ the oil business anyplace, out of Iran, out of 

Saudi Arbia, you name it that person would be extremely 

9 

10' 

11 

12 

13 

14 

consciousof -- "My God, here I stand in Santa Barbara, 

I'd damn well better be careful." No question about that. 

We feel, incidentally, We Glogal 

Marine -- or I, aS a representative of Global Marine, 

am extremely qualified, really, here to testify here 

this morning because of the fact that we are So terribly 

aware of this situation in our business. 

15 	 We find throughout the world that all 

16 	oil operators are cautious to the nth degree, to the extreme 

17 	 Once you get into pollution, there' s 

18 	no consideration about money. There's no consideration 

19 	about time By God, if there's any danger of polution 

20 	near, stop drilling. We Can't afford that kind of an 

21 	accident or incident to occur. 

22 	 Somewhat incidentally, but I think 

23 	importantly, almost through -- 

24 	 Global Marine itself does not drill 

25 	from platforms. All of our work is done from a floating 

26 	ship or in one case a barge. 

27 	 This might lead to the preliminary 

28 	conclusion that we don't qualify to testify here, but 
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in fact, ,I think it makes us well-qualified. 

Even though we drill more exploration 

wells than production wellpe  we as a company, have long 

sought to be able to drill oil land gas Wells in the 

5 	productive mode ; Wig ;have had some success at this We 

6 	have drilled and complete&two productive fields very near 

7 	where this platform is. 

8 	 One is an oil field with approximately 

9 	22 wells, and the other is a gas field with approximately 

10 

11 

• 
16 
	

been any polllition. 

17 

18 	have been there for well over 10 years, They're producing 

19 	today, as far as I know. They're producing today. They 

12 	you probably don't know about this and many people in your 

13 	group probably don't either. Because you canl,t, see it. 

14 	It's not visible. The oil wells are produced out of the 

15 	water. There's never been a leak of any kind or has there 

20 	have been in the recent past. 

21 	 The poin!: is the same thing in ,a sense 

22 	is true here in that there is going to be no "visW11 

23 	Pollution." 

24 	 I don't approve of that term because 

25 	to me an oil platform is a beautiful thing, like a refinery. 

• 26 	When you're in the oil business,,, it'S beautifuJ. Like a 

27 	shoemaker's shop is beautiful to a shoemaker, I suppose. 

28 	 I would also like to say that our 

'11 

1 

2 

12 wells. 

And Governor, I'll venture a gd4ss that 

These wells, these wells in the fiolds 
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company is extremely qualified to say something here this 

2 	morning becauSe of the adverse effect that the moratorium 

3 	had on our business when as a. result of the 1969 episode, 

4 	all drilling on oil and gas leases was stopped in the 

5 	State of California. 

One of our drilling rigs, which at 

7 	that time'represented about 12 or 13 percent' of our fleet, 

8 	was shut doWn and remained shut down for some five years. 

9 	It was a rig that was peculiarly adopted to drill here in 

Cal ,fornial' 
I'm glad to say, confirming the Governor s 

information, that it is out drilling today on a federal 

But this resulted in a severe loss of 

income to our company. Absolutely and unequivocally a 

loss of jobs and adverse effect on the economy of the 

Santa Barbara area and the Southern California area, In 

addition to the loss of valuable oil and gas resource, 

whiCh undoubtedly during that five-year period of time 

would have been produced by the wells today. From the 

wells that rig would have drilled if it had been drilling. 

Thank you very much. 

MR. CORY: Thank you very much. 

MR. BELL: No questions. 

MR. NORTHROPt Mr. Hotchmuth, past president 

of the 	 Wi-ldlife Federation. 

MR. HOTCHM6TH: Mr, Chairman and honorable 

Commission. 	n net here today to -- I have a very brief 
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statement,I'm not here to support the ARCOapplication. 

VM here today to support the principal that we must resume 

3 	oil' and gas drilling on the Colifornia coast for a number 

4 	of reasons. 

The California Wild -- 

6 	 And I'm past president of the California it  

7 	Wildlife Federation and consultant consultant to the 

National Wildlife Federation. 	 \ Iqe been lifelonc in con-\ 

9 ,servation and wildlife work. 

In June of 1973, th71 

11 	Federation enacted a resolution into the Secretary of the 

12 	Interior to resume leasing and production on the -- on 

13 	the OCS, under a stringent set o environmental, considera 

tions. in that respect, what we're attempting to do was 

15 	to have the Feds use the sable safety restrictions and 

16 	inspection restrictions and environmental consideration as 

17 	does the State of California. 

18 	 We wish to commend the State Lands 

DiVision for its past record in this respect. 

And later in March of 1974, the National 

Wildlife Federation enunciated its policy in this matter. 

Let me read it, it's very brief. 

MR. CORY: Before you do that, can I interrupt 

you for just a second? 

MR. HOTCHMUTH: Yes. 

MR. CORY: I notice the arrival of the City 

Manager, John Mansell, and I'd like to acknowledge his 

joining us and being here. 

5 

10 
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I 

I 

2 1 	 (A discussion was held off the:record.) 

3 i
., 	

MR. HOCHMUTH: Two more minutes. 

4 I 	 Mkt, CORY: Go ahead. 

5 	 MR. HOCHMUTHl. Let lie read' the vei7y, very 

6 	brief resolution of the National Wildlife Federation. 
7 	

"Offshore oil exploration, productiOn 

8 	 should be undertaken only after,cine: 

The locations are coordinated wite 

overall on-shore land use or coastal 

zoning managemint plan by units of 

government'at all levels, which fully 

protects p0lic recreational 'wildlife 

valuea. 

Two. Wells are fully equipped with 

fail safe preventative devices. 

Three. Assurances are provided for 

inspection and monitoring of safety 

precautions by respomtible government 

officials. 

And four. Bonds to insure containment 

and clean up of spills as required." 

Now, in listening to the discussions 

this morning,-it would appear that the State of California 

25 	is moving in that direction, or has already arrived at 

26 	that direction. The federal government has not. 

27 	 So, to conclude, we think that the oil 

28 Y and gas can produce from the coast of California without 

( 
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1 	any permanent envircmOntal degradation. 	The only t 'e 

2 	we. would, -- we propose to support economic deelopment, 

3 	is One, it does not produce permanent and substantive 

4 	environmental degradation-1 irreversible degradation. If 

5 	it does, then we will oppose it 100 percent. 

6 	 If it will cost temporary, but it's 

7 	not laSting, then we think that we should look at the whole 

8 	picture and support it if we> have the necessary eaviron- 

9 	mental protection. 

10 

MR. CORPy: Thank '''you ver,;./Much. 

12 	 MR. NORT01013: The next in aAphabetical order 

13 	is Mr. Clarence :1toward, who claims to be a business 

14 	representative of Local 12, but he neglects to say in which 

15 	union. 

16 	 MR. HOWARD: Thank you. Members of the 

17 	commission, my name is Clarence Howard. And Controller 

18 	Cory, Lieutenant Governor Dymally, Director of Finance 

19 	Bell, I certainly appreciate you people coming dowh here 

20 	personally to see this thing instead of sending someone 

21 	else. 

22 	 MR. DYMALLY: Will you give us your union 

23 	affiliation, please? 

24 	 MR. ,v,OWARD: My union affiliation is the 

25 	international Union of Operating Engineers, Local No. 12. 

26 	 And Lieutenant Governor Dymally, I 

27 	appreciate the fact that you yourself Went out and did 

28 	a little research on this 

Thank you. 
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1 

2 	engimer, and needless, to say, a user of energy. And like 

3 many other people of this nation, avery conmmed citizen, 

4 

	

	Concerned with what is happening to America because of the 

red tape, hearings and reviews by such political means as 

6 	the State Lands Commission to delay or stop from again 

7 	being a self-sufficient country. 

0 	 z am what you say, one of the silent 

9 ajority. 

10 	 And frankly, the silent majority 

going to become more vocal, and vocal to the point that I 

honestly feel, that it's going to wind up turning to 

vOlence. 

When this silent majority wakes up to 

15 	what is happening and realizes how it has happened, when 

16 	they realize that foreign powers by misuses of issues 

17 	such as environmental issue can come so close to totally 

18 	crippling the economy of this ration, they'll no longer 

19 	be the silent majority. 

20 	 1 have .a good example, Governor, of 

21 	allowing the nation right here, slowing this nation right 

22 	here. There's an oil field in the Santa Barbara area, 

23 	the Atlantic Richfield Company, an existing oil field, 

24 	and not a new area, yet you have not permitted them to 

25 	sink more wells in the same area. And I cannot see by 

26 	any stretch of thee, imagination.-see where this would have 

27 	any impact on the environment. 

28 	 Sure, you'd have a view of the :derMiels. 

I am a. construction worker and operating 
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where they were drilling on the in-shore area, but as soon 

as the well is drilled, the drilling system is all gone. 

3 	 They're not like tho old derricks"of 

4 	years back:, when you drilled the wells you left the derrick 

5 	up there. Its going to return to what it looked like 

6 	before. 

cannot see where it could come under 

Proposition 20. It states-in. Proposition 20, where there's 

	

j9 	a signifiCant impact upon environment, they'll be an 

environmental impact report. 

	

11 	 This is an existing field, yet it has 

	

12 	been delayed and delayed. And no one can show any reason. 

	

13 	for the delay.: 

Sure, we may spill some oil in the 

Santa Barbara channel. Well, Old Mother Nature has been 

spilling oil in there from' the beginning of time, and 

nobody ever came up ,t her and told her to put out an 

environmental impact report, 

We need this oil and we need this gas. 

People say in five years. Sure, in ' five 

years we're going to need it. We need it now. We'should 

have, never ran short of oil and gas products to the point 

where any nation such as the Arabs could get us under their 

thumb. This should have never happened. 

You hear people say, if we use our own 

energy resources we're going to run out of them. This is 

the biggest piede of nonsense I've ever heard. 

	

28 	 America "is a most Vital country, Let he 
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6tihd on her own feet, and let her develop her own energy 1 

2 resourceS. 

8 

9 

1,0 

11 

12 

1,3 

0 

Then the foreign nations will realize 	] 

they'd better come around and talk with us. It will again 

5 be the law of supply and demand. If we have our own 

6 	supplies, there will be less demand for the Arab 611. And 

7 	believe me,, their nricee will come down. Then will' be the 

time to use a foreign oil and gas, And then will be the 

time to conserve our own energy resources. 

Not now, at a time when every American 

themselves, every wage earntr, needs every nickel he can 

get on ,t .s check, He doesn't need to pay out another nickel 

dime, quarter, or whatever for each gallon of gash Nor 

3 

4 

14 

15 

does he need, to see a continual flow of dollars going over-

seas. 

16 	 I, like so many others, cannot help but 

17 	be suspect of anyone or any governing body that is going to 

18 	do anything for whatever reason, that is going to do anythin 

19 	to hinder America. 

20 	 it is no secret that I was not in favor 

21 	of Proposition 20 when it went on the ballot. 

22 	 And I am not in favor of the PoStal 

23 	Commission continuing. But in the meantime, we do have it, 

let's live with it. At least it is an American act. 

It's time, Gentlemen, in fact it's 

past time to use our own natUtal resources, 

I would like to take a good hard look 

at what is happening. You as the State Lands ComMission 

24 

25 

26 

27 

28 
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have an opportunity to correct part of it, if only a small 

part. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

27 

28 

LACEY SHORTHAND XtPotxtrts 	 CERTIVIED DEPOSITION NOTARIES 

And I say, point blank, as a working 

man and a taxpayer, take a good hard look at America. Don't 

hold up the drilling. Let's think America, just a little 

bit. And get off our duffs. Quit hindering when we 

`,Ahould be helping America. And let's speed up the drilling. 

Thank you. 

MR. CORY: Any questions? 

No questions: 

MR. NORTHROP! Howard Hogue, vice-president of 

the Tidewater Marine Service, Incorporated. 

MR. CORY: Any members: 

MR. DYMALLY: Mr. Chairman I don't wish to 

curtail anyone's observation on this, but because we have 

another scheduled meeting with the Attorney General's office 

I wonder if the witnesses for Proponents can expedite 

their testimony. 

MR. HOGUE: I understand that Mr. Dymally. 

111 keep my remarks short and try not to be repetiteous 

of what's already been said, 

Mr. Chairman, members of the Commission. 

Basically, I would like to speak towards things that I 

think are positive towards this 17-well program from the 

standpoint of the small businessmen and the small people 

of the community. 

I took it on myself before coming to 

this meeting to see if I could find out about hitting just 
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1 	the top of the iceberg, how many small companies in the 

• 2 	Southern California area directly--directly related to 

	

3 	servicing in the offshore industry in some way as their 

	

4 	principal business. And I came up, with very little effort, 

	

5 	with five hundred names of companies. 

	

6 	 I!d be glad to make that list available, 

	

7 	if you would like. 

	

8 	 MR. CORY: Do you have that with your can you 

	

9 	make it a part of the record? 

	

10 	 MR. HOGUE: I have it, and I'd be glad to 

	

11 	give it to you if you would like. 

	

12 	 Further from that, I'm fearful that 

	

13 	sometime 	impression is given that everybody in Santa 

	

14 	Barbara is opposed to oil. And this is not the case. 

	

15 	 That's a town when we had in November•--  

	

16 	when / checked on the figure last, twenty-six hundred 

	

17 	families on food stamps. And the had -- we are now in 

	

18 	1975, in the fifth year of continuous unemployment over 

	

19 	6 percent. And I'm sure it's substantiallY more than that 

	

20 	at this hour today, since last November. 

	

21 	 This 17-well program in addition to 

	

22 	moneys that have been amply demonstrated that would go to 

	

23 	the State, would generate something over $1,000,000 to the 

	

24 	County of Santa Barbara. A large part of which could go 

	

25 	to the school system. 

The voters in the last election voted 

	

27 	out school bonds at a better than two-to-one ratio- And 

	

28 	in a growing community we are cutting back right this 

26 
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minute on the school program for the next year because 

there are insufficient funds for those programs. 

Second from taxes, a thing like that 

generates a lot of jobs for laundries, land transportation, 

water transportation, hardware, rope, soap, nuts and bolts. 

Igverybody in that community that's a small businessman 

Participates in some way. And they should not be overlooked. 

I'm fearful too, that one thing the 

feleral government points out daily that we need to be 

more conscious here. And that's in the LOS ANGELES TIMES 

in the last week there was an article saying that El Paso 

Gas negotiating with some of the entities in this community 

were advising them of the possibility, even a probability 

of the reduction in the available gas andan increase in 

the price. 

And that is going on not just in the 

Los Angeles area but I'm sure in other communities in 

California. 

In Texas, in the last 10 days, and also 

in Louisiana on a trip not related to this, I talked with 

some very 'responsible people. And asked a question, "What 

happen if you, due to the shortages and price increase of 

foreign oil, get in a bind for Texas and Louisiana industrie 

would you continue to ship priority gas to other states?" 

They'd do the best they can but they would have no choice 

but to protect their own citizens in their own entities 

first. 

Eased on what, I feel it's paramount 
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in the responsibility o2 the people running the State 

government to give consideration to having our own sources 1 

of oil and gas available. Should some untold event occur ; 

that we would find ourselves under shortage, we can turn 

on the valves of what we own and control here in Californill. 

Lastly, I'd like to say that I'M 

pleased to see that this. Board and the oil industries are 

really not in an adversary position. But I think this is 

a highly intelligent group. ? 

I think the oil industry with its key 

executives, in spite of some of the bad press%that it had 

has plenty of responsible people. And think your grePP 

and that group working together on a case-by-case basis 

can develop the appropriate oil fields with the approprieite 
1 

safeguards. 

Unlike television, where everybody ix 

the white hat is a good guy and everybody in the black hit 

is a bad guy, the oil industry, like any other industry, 

has got some good situations that will come before you, 

and some that will not be so good. And so I'm hopeful 

that you will take on a case-by-case basis and work with 

the people that have a good safe thing that looks like its 

responsible and reject those that are not. 

I'm hopeful also that we can avoid 

aalthevnnecessary delays because those school systems 

these people that are unemployed are with the State 

the oil that we need should not be further repressed or 

delayed on unfounded fears by people that perhape, while 
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Well-intended, don't know all the facts 

Those tankers are not starting to go 

into Ellwood, they Were going for nine years. And they have 

not had a spill. And they have been going for 20 years 

in Carpinteria under Standard, and they have not had a 

spill that I am personally knowledgeable of. So think 

they can -Certainly continue that good record with some 

safety. 

Thank you very much, 

MR. CORY:. Any Tlestions? 

MR, NORTHRPP: Mr, Robert L, KUbik, attorney 

Or Mobil Oil Corporation coming fkoM Denver', Colorado 

MR. KUBIK; I just have a'brief statement to 

read. 

   

Mr. Chairman, members of the Commission, 

my name is Robert L. Kubik. I'm an attorney with Mobil 

Oil Corporation. I'm here today with respect to the 

discussion on Atlantic Richfield's previous permission to 

drill 17 new oil wells on Holly platform. 

Mobil Oil Corporation is part owner of 

this platform.and supports ARCO's request. 

In order to conserve time, I won't 

repeat the information on the drilling site already 

presented to you, The facts are clear as noted, and need 

no further elaboration. 

However, it should be pointed out that 

the implementation of this platform will have a three-fold 

benefit providing more badly needed oil, increasing royalty 
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1 	revenues to the State, and in some instance some lessening 

2 	of the nation's ditp■iii&ndy on foreign supply (C,;It crude oil. 

• 

• 

• 

• 

• 

The CoMmissibn on Dedember 19th, 1974, 

approved ARCO's request to complete its original deVelopment 

	

5 	plan from Holly platform by issuing approval to the drilling 

	

6 	of 17 new wells.  

	

7 	 This approvak-their permission issued 

	

8 	pursuant to said approval were arbitrarily suspended by 

	

9 	the Commission on January 14, 1975, 

	

10 	 An affirmative vote at this time on 

	

11 	ARCO' s request will allow for the production of a consider- 

	

12 	able amoUnt of vitally needed oil in a manner consistent 

	

f(13 	with the necessary safeguards to protect the environment. 

	

14 	 1bil is permitted to produce at its 

	

15 	maximum in energy potential provided this level is con- 

	

16 	sistent with good environment practices. 

	

17 	 Positive action, by the Commissibn on 

	

18 	ARCO's request will help in fulfilling this commitment 

	

19 	and at that -- the same time assist the nation in its 

	

20 	quest for establithment of self-sufficiency and supplies. 

21 

22 

23 

	

24 	not consider my vote in January to be arbitrary. 

	

25 	 MR. CORY: May I ask a question. You are 

	

26 	employed by Mobil? 

	

27 	 MR. KUBIK: Yes, I am. 

	

28 	 MR. CORY; YoU're here as their representative? 

3 

4 

MR.-„BELL: Mr. Chairman? 

MR. CORY: Mr. Bell. 

MR. BELL: Just a comment, Mr. Kubik, I did 
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MR. KUBIK: Yes, I am. 

MR. CORY: 	actual platform in the field 

is an undivided interest between ARCO and Mobil? 

MR. KUBIK; Yes. 

MR, CORY: And so, in this case ARCO is your 

agent for negotiating the terms and conditions of these 

permits? 

MR. KUBIK: Yes., We have an operating agree-

ment with ARCO, and they do have the responsibility for 

operating the platform and doing -- 

MR. CORY: So that when ARCO agrees, y u're 

they're doing that with your blessing? 

MR. KUBIK: Well, ARCO hasr-as the operator, 

ARCO has the authority to do whatever is necessary. 

MR. CORY Okay. Thank yoU. 

MR. NORTHROP: Richard W. Mansfield, 

legislative advocate for the Trade Council of California. 

MR. MANSFIELD: Mr. Chairman, and my good 

friend Mr. Cory and. Mr. Bell, Governor Dymally, I want 

to thank you this morning for affording me the opportunity 

to appear in front of you and eAcpress the opinion of four 

hundred thousand some odd members of the State Building 

and Construction Trades Council of California, 

I have appeared in front of you before 

on this issue Of-resumption of drilling in the State 

tidelands. 

I want to state for the benefit of 

Mr, Dymally, that I've lived in Santa Barbara from 1929 to 
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1969. I was educated in the Santa Barbara City School.  

	

2 	System. I, like Mr. Castagnola, have been all over, that 

	

3 	channel. I was employed in drilling operations for Signal 

	

4 	Oil and Gas Company in the Ellwood area. And I'm very. 

	

5 	familiar with the operation of the State Lands Division. 

	

6 	And I. want to compliment the division upon their proposal 

	

7 	this morning and the resolution that they are recommending, 

	

8 	and I urge your adoption. 

	

9 	 d be very happy to answer any 

	

10 	questions. 

	

11 	 MR. CORY: Thank you very much. 

	

12 	 MR. NORTHROP: Mr. Bob McHale business 

	

13 	representative for 	Local No. 12. 

	

14 	 MR. McHALE: I'm Bob McHale. Pardon me. 

	

15 	 Mr. Chairman, members of the Commission, 

	

16 	I'm Bob McHale. And I would like to express my gratitude 

	

17 	for you, for the opportunity to express my feelings on 

	

18 	this -- T -- speaking for this 

	

19 	 And my qualifications -- I don't know 

	

20 	just how good they are. I'll go over them real quickly. 

	

21 	 I started as a rototiller in 1974, 

	

22 	derrick man, driller, business rep, representative of 

Local 12. I did quite a bit of offshore work for derrick 

barges, so f'orth, that do work around the platforms. 

'The Main thing I wanted to go over 

what I gathered from the papers, maybe I'm wrong, I hope 

am. It looks to me like many branches of the government 

is looking for a piece of the action out there. And it's 

23 

24 

25 

26 

27 

28 
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1 	costing us dollars, and delays. 

	

2 	 Now, I hope' this isn't true. I road 

it every day in the paper, and the delays is costing us 

	

4 	a lot let money and they're using -7 I feel they're Using the 

	

5 	ecology as a leverage. And I hope there, I'm wrong 

	

6 	too. Because this is the only matter that should be 

	

7 	considered, is the ecology. We're all interested in the 

	

8 	ecology, 

	

9 	 Now, to get back to ecology, I've 

	

10 	seen natural seepage out there and it's quite a bit. We 

	

11 	worked on derrick barges; in fact, I've overhauled many 

12 mines, tanker, moorings, off the coast. Worked on these -- 

	

13 	and these companies are extremely cautious today. 

	

14 	 And I've seen this stuff just ball up 

15 on the bottom. And one way to reduce this would be produoti 

to reduce the pressure. It's the only way that it could 

17 	relieve the pressure on this seepage. 

21 

22 what valve to turn on or what to do F  When there was a 

23 	blow--out, we were inreal trouble. I experienced two 

24 	blow4-outS myself. And at that time I did gain enough 

25 expe0,ence to where we got ,them under control. At one time 

26 	this was as a derrick man, and one time as a driller. 

27 	 The crews they had in the Santa. Barbara 

28 	channel are not experienced from what I can gather, the 

16 

18 	 Now, on the pro's side on the ezology 

19 and how many spills we can get out there, when I first 

20, started in the oil fields'we didn't know anything about 

it. We'd come on brand,,new hands, didn't know what the -- 
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3 	wrong on that job. 

information that I can gather at that time. 

I talked to crews, and they did everythi 
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4 	 Today, It  as a busine$s rep, WO-represen 

hhe drilling crews. This is what OA dong. And I am 

on their j0:'s every daY,. And they have -- the operator 

is paying at much as $140 an hour for these rigs', but they' 

taking time, and having a bleWoutdrill. They're shutting 

dcWn their operation,so to speak, to have a drill, to 

teach these roughnecks, these new hands coming into the 

fields, they're sending them to school, the contractors. 

So it's a Whole lot different now than it was then. 

Another thing that blow-out that they 

had in -- I believe it was '69, 	woke up everybody. 

It woke up the workers. It's woke up the oil companies. 

16 	 I for  myself, don't see where we're 

17 	going to have another one. I know the oil companies can't 

18 	come out with that statement because they're a conservative 

19 	group. And they look, at it like it may happen. But with 

20 	the crews we have today, I don't see where were going to 

21 	have it. 

22 	 And the need of the oil is -- it far 

23 	outweighs any chance that there would be a blow-out. And 

24 	I understand if there is a blow-out, they have the equip- 

25 	ment to clean it up very quickly. 

26 	 This inflated price -- the longer we 

27 	delay this, we pay more and more. 

28 	 The Middle East is investing money -- 
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1 
	

It's no use going over this, we all know 

what's going on. 

3 

	

4 	now. We need the jobs now. I talked to hands all along. 

	

5 	I talked to people in construction who don't have anything 

	

6 	to do with drilling. When are they going to get that darn 

	

7 	thing2going out there? It's costing us work. This energy 

	

8 	thing, is costing a lot of peop/e work. It doesn't just 

	

9 	have to be a roughneck, a driller .-1  It's costing jobs all 

	

10 	over And if we run short ofjaatural gas, it's going to 

	

11 	start shutting down plants. 

	

12 	 Sin'ce that channel's been shut down. 

	

13 	our production:-- I don't know the figures but it s'dropped 

	

14 	off quite a bit of natural gas in this area And they're 

	

15 	raising the rates, as one ,gentleman before mentioned, and 

	

16 	my wife's mentioned it to me,too. We can't go this route. 

17 

18 	feelings. The feelings, the general feeling of our 

19 	membership that they want this offshore drilling. 

20 

21 	area -- I have talked to many people there. These people 

22 	don't know anything about it, but when I informed them of 

23 	the situation, they're for it. 

24 

25 	the fact that we can drill the wells cleanly and safely, the 

26 	only pollution we're talking about is a spill. And if the 

27 	people are informed and know that we can drill this today, 

28 	and ttey know what's happening tl) us in dollars and cents 

The thing t6 do i we got to drkll 

So I'm going to close. This is my 

It's not only that, the P.T.A. in my 

I think if people wereinformed of 
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1 	and inflation, r think they'd be with us. 

2 	 1 think a lot of people--a lot of 

3 	people are with us that we don't know about right now 

Thank You, 
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MR. CORY: Thank you, sir. 

MR. NORTHROP:  Mr. W. IIWood, assitant vice- 
/Y.  

president for Southern California C:4
/
16 Company. 

MR. WOOD: Thank you '41 11 try to shOrten my 

remarks to make them brief. 

lira heke to speak in Support of trio 

Atlantic Richfield Proposal and also to speak primarily 

to the natural gas side. 

Southern California Gas Company is 

the largest natural gas distribution company in the United 

States. We serve over twelve million people through 

three million customer meter 	The point of importance is 

94 percent of Southern California residents use gas for 

water heating; 92 percent heat their homes with gas, 

and 77 percent cook with gas. We,deliver the daily energy 

equivalent of the output of 70 Hoover Dams. 

We have been the dominant energy 

supplier in the area for stationary uses for many years. 

Our gas supplies have been declining 

since 1970. 

In the past and through 1.960 as 

,California gas supplies declined, we were able to go to 

out of state to get new supplies from West Texas, New 

Mexico, and Oklahoma., 
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In 196.9 those suppliers from those 

• 
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2 areas informed us that they could supply us no new supplies. 

And,in fact, we are now being curtailed 

by about two hundred and fifty million cubic feet per day. 

That's an energy, equivalent the volume 

of energy output of the ,Los Angeles Department of Water 

and Power the largest municipal electrical Utility in 

the country. 

Overall our supplies has declined by 

about 20 percent since 1970, and supplies in California 

has declined over 75 percent since 1968. 

Regarding this proposal, we expect 

that about fourteen million cubic feet per day would 

be produced from this drilling, if it's allowed. That's 

enough to supply the gas needs of over 50,000 average 

residence customers. 

Although it's not a major supply 

addition, it's typical, of the type of supply additions' 

that we have received from California in the past and have 

• 

• 

not received in the recent years. 

21 	 Our supply today, from California is 

22 	about one hundred million cubic feet per day, so it's 

23 	about 15 percent of that. But that supply has declined 

24 	from over six hundrd million cubic feet per day in 1968. 

25 	 The development program would take 

26 	about 18 to 24 months, so the gas supply maximum delivery 

27 	would come to us about 1971. This is a very critical time 

28 	period for us. 
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Right now, our service to electrical 

2 	generating customers is virtually nonexisting, and without 

3 	new supplies we may have to curtail customers. That's 

4 	homes, businesses without alternate fuel supplies i 

5 	in a cold year that it could occur in 1977. 

1978 — 

6 

7 

8 

9 

10 

11 

12 

13 

1.4 

• 

We have major supply prdjects planned 

for other areas, but we don't expect them to be in by 

then. The only way to solve this short fall is drilling 

from traditional sources,: 

We believe that the health and, well-

being of the people and, husinesses of the area are 

significantly affected by the availability of natural gas. 

15 

17 

18 	generating customers, but many of our customers that 

19 	mentioned earlier, have no alternate supplies. 

20 	 Electricity cannot take up the slack 

21 	of the decline in the natural gas supply. 

22 	 As I mentioned, the decline in our 

23 	Californiasupply is over five hundred billion cubic feet 

24 	per day. That is equivalent to the energy output of the 

25 	Southern California Edison Company. You simply can't 

26 	build electric facilities to replace the supplies, decline 

in supplies of that magnitude. 

28 	 The only alternative is to hope that 

Alternate sources of energy are not 

easily used to replace natural gas. 

Coal has never been important locally, 

and has never been acceptable from an environmental stand-

point. Fuel oil has been used primarily by electric 

27 
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1 	the customers could use fuel oil, and use foreLgh fuel 

	

2 	oil at that. 

	

3 	 Adequate energy supplies for the coming 

	

4 	area are critical., Our major:supply programs 'can bring 

	

5 	gas for many new areas, but Iv? need all we can get. 

	

6 	 We shouldn't overlook lova supply. 

	

7 	The offshore areas are a case in point, We recognize and 

	

8 	understand the environmental concern related to the offshore 

	

9 	drilling production, and we recognize and support for 	the 

	

10 	need for the appropriate safeguards. 

	

11 	 We believe that Atlantic Richfield 

	

12 	is capable of operating in a safe, environmentally-accept- 

	

13 	able manner. 

	

14 	 The risk of not allowing proceeling 

	

15 	with that project is even , greater, and we can't afford 

	

16 	that 

	

17 	 Conservation efforts will help greatly ,  

	

18 	but they will not solve the problem. 

	

19 	 We're active in a number of areas, 

	

20 	including solar eneray. And they simply won't be in the 

	

21 	time frame that we're talking about. 

	

22 	 In summary, California -- Southern 

	

23 	California is in an energy-short region. Alternative forms 

	

24 	of energy will not solve the needs of our customers. We 

	

25 	believe the proposed project will be accomplished in an 

	

26 	environmentally safe manner. Additonal supplies of gas 

	

27 	are needed in California area even with active conservation 

28 	programs. We cannot afford to leave these gas resources 

9 
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there shut in in the. ground. DevelopMent of local 

supplies, such as South Bllwbod, are necessary to help 

offset the impact of. supply deficiencies on the economy 

No questions. 

MR. NORTHROP: Mr. J. B. Hundley, operations 

manager fkom ARCO will 7Um up the ARCO argument. 

MR. HUNDLEX: I'm Jack HundleY with the 

Atlantic Richfield Company. And as a summation of what 

we've heard today, I'd like to begin by -- begin by stating 

that the reason we are here today is to receive your 

confirmation of the December '74 decision to allow resump- 

tion of our drilling operation on Platform Holly. We have 

heard many fine testimonies indicating that it will be ,  

from existing facilities. 

Platform Holly was brought out in 1966, 

it's still there. We intend to use her completely. The 

pipelines to shore will remain the same. The facilities 

on shore will remain the same. 

We've heard how the increased production 

will increase royalty revenue to the State. It will 

increase employment and business volumes in the Santa 

Barbara County and California area. Also it will afiford 

an increase in our energy demands, the production of oil-

and gas that we dearly need in our state now. 

I'd like to point out that it is from 
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proven zone. We know the oil is there. We know the wels 

to be drilled will be productive and produea the needed] 

oil and gas. 

I'd like to reaffirm our position Oat 

the EIR was tendered to the State, received by the Stae 
}; 

and approved. We have nine permits returned to us, approved'; 

indicating procedUral compliance, 	
; I 

Speaking of compliance to the procedures 

I'd like to compliment the State Lands Division staff 

engineers in —their adopting these operating procedures, 

as they call them. And it's been brough to my attention 

that the federal government has essentially duplicated 

your state lands operating procedures to incorporate in thei 

Federal OCS Order No. 2. This is indeed a compliment to 

the State and division people. 

To sum it all up, we're ready to go. 

And the State operating procedures are fully effective, 

and we intend to comply with them. We are ready in every 

respect. So all we need to have from you is just to tell 

us to proceed. 

'thank you. 

MR. NORTHROP: Mr. Chairman, Mr. Shavelson of 

the Attorney General's office would like to address himself. 

MR. SHAVELSON: I'll be very brief and 

obviously none of these remarks reflect any opinion as to 

policies since that's not our function, but simply to try 

to advise you what we think the law is. 

And our conclusions are as f011oWs: 

' 	 - 
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Number one. We consider the environ-  
i; 

impact report and familiarze itself with both the beneficildl 

and detrimental consequences of this project before alloWilig 

it to go on. And we do not think that was an arbitrary 

12 	act, but a completely proper and:, desirable act. 

13 	 Thirdly, the State Lands Commission doss 

mental impact report previously prepared under the super- 

3 	vision of the. State Lands Commission, State Lands Division 

4 	is legally adequate. 

5 

6 	acted properly and responsibly and in a spirit of the 

7 	California Environmental Quality Act when it made the 

8 	decision in January to reexamine that environmehtel 

9 

10 

We think that the State Lands Commissi0 

14 	not have the same discretionary authority it would have 

15 	over issuing a new lease or even if it were to emp20y a 

16 	new platform, or other drilling structures Under the 

17 	existing lease. And therefore, we have been forced to 

18 	advise you that -- that not going ahead under these circu4- 

19 	stances would entail legal risks that would have to be 

20 	weighed against any undesirable consequences. 

21 
	

And finally, that the State Lands 

22 	Commission, as Mr. Northrop informed you, we stated that

• 23 	you do not have the unit authority to inform -- impose 

24 	unilaterally conditions relating to the liability, and to 

25 
	

third persons, and things of that character Under an 

26 
	

existing lease. 

27 
	

And therefore, whatever we -- whatever 

28 	provisions have been put, in for the protection of the publi 
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may not be anything 	the executie officer would have 

2 	liked. But they're all that could have been gotten. 

And the proposed resolutiOn adopted 

4 	today, to baCk legiSlation that hopefully will fill in 

5 	some of these gap0 such. as AsseMbly Sills .69 and 366, 

6 	we think is the proper way for the CommisSion to proceed 

7 	rather than attempt to impose the conditions on a specific 

8 	lessee. 

9 	 po those are the -- that's the summary 

10' 	of our poSitiOn, and if anyone has any objection d be 

11 	glad to address myself. 

12 	 MR. BELL: Why don't you ask -- 

13 	 MR. CORY: I have a couple of questions, J3. 

14 	 The questions raised by the City 

15 	Attorney from Santa Barbara with respect to the staff's 

16 	analysis has to be considered an amendment to the EIR, 

17 	and is not in at the proper time reference in terms of 

18 	violation of guidelines. Is there any merit to that? 

19 	 MR. SHAVELSON: I think it was just as you 

21-1 	stated, Mr. Chairman, and that is, a staff analysis of 

21 	the environmental impact report. It was not a change or 

22 	a further study in and of itself. And -- but a -- but a 

23 	termination as to -- as to what was in that report and 

24 	what -- and a digesting of that information. 

And therefore, we think that it's 

26 	that EIR is still adequate and that is what we are basing 

27 	their action,on. 

MR. CORY: You .0 Ye that's their exia -- we've 
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had a staff analysis and there is no way that any of that 

purported legal structure that he put forth would give us 

any flexibility on our action, in your opinion? 

MR. SHAVELSON: I don't believe so, Mr. 

Chairman, at this time. 

R. CORY: The most judicious way then for 

us to proceed would, if we wish to go ahead and if they 

feel the law to be contrary and different, they would have 

the option to bring action to suit the Lands Commission 

and 1?‘ave the court resolve the question of whether or 

not:We are acting properly? 

MR. SHAVELSON: That is correct. 

MR. CORY: Okay. 

In the proposed resolution, Mr. Northrop 

You made reference to -- Northrop,  made reference to not 

a blanket approval but an executive officer was giving a 

well-by-well -- 

MR. SHAVELSON: Yes. 

MR. CORY: -- authority, is that the way this 

is drafted? 

MR. SHAVELSON: The way it's drafted, as you 

recall in January there was a suspension of two things. 

The approval by the Lands Commission on 	December 19 

of the resumption of drilling on Platform Holly, and the 

approval by the State Lands Division of eight specific 

wells and one redrill on Platform Holly. 

Today what the -- if yoU do adopt 

the resolution that the elteeUtive officPr has presented to 
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1 	you, what you would be doing would be lifting the Suspensi0 

	

2 	on the Lands Commission's approval of the resumption of 

	

3 	drilling, but revoking the action of the State Lands 

	

4 	Division in approving those, wells, and then redelegating 

	

5 	to the exebutive authority to -- to approve wells as he 

	

6 	feels is necessary within his -- his technical discretion - 

	

7 	the policies made by the State Lands Commission and the 

technical discretion exercised by the executive officer. 

	

9 	 MR. CORY: So if there was some sign of some 

	

10 	adverse th anking that we did not consider 

11 

12 

13 

14 

	

15 	et cetera. Dangers of spill, we definitely would. And 

	

16 	also we would have the opportunity in case he felt the 

	

17 	changes in policies would be desirable to make recommenda- 

	

18 	tions to the. Commissioner in that regard. 

	

19 	 MA. CORY: Purther with the calendar items 

	

20 	as proposed resolution is currently drafted. 

	

21 	 There is -- I understand it and am in 

	

22 	agreement with -- or an understanding as to the safety 

	

23 	control program, training personnel, and the like, and 

	

24 	certain promises; are those in writing from the operating 

	

25 	company as to these people being trained? There was a 

	

26 	mention made of daily, and until they are trained, and 

the executive 
officer Would have the discretionary authority to stop 

any further drilling? 

i 

MR. SRAVELSON: Certainly. If it came within , 

the area of the unforeseen geological conditions, pressares 

27 	then at least weekly, 

28 	 MR, SHAVELSONt procedures that has been 
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It 

10.3 
proposed is that the executive officer, when they applied 

for a permit, the executive officer will require tha0.,they 

agree to those conditions as a condition to their,ObtaitIng 

the permit in the State Lands Commision -- from the 

5 executive officer, thatvis your direction to the State 

6 Lands Co mMitsion not
-  
 to give a permit unleSs they do agree 

	

7 	to those conditions. 

	

8 	 MR. CORY: If they do agree to those condition 

	

9 	and they violate them, what is the remedy? 

10 MR. SWELSON: The -- certainly the 

	

11 	 MR. CORY: Does It Vitiate the permits? 

	

12 	 MR, SHAVELSON: Pardon me? 

	

13 	 MR. CORY: Does it vitiate the permits? 

	

14 	 MR. SHAVELSON: Yes, 

15 I -- it -- it's grounds for cancellation 

	

16 	of the emit. 

	

17 	 MR. CORY: That can be unilateral action by 

	

18 	the executive officer? 

	

19 	 MR. SHAVELSON: Yes. 

	

20 	 T think certainly -- I would -- we 

	

21 	would certain bring/it back to the Commissioner for -- 

	

22 	for confirmation so that he could act, in my opinion, 

	

23 	immediately,, if in his opinion he felt that those conditions 

	

24 	were being violated. He could revoke the permit then and 

	

25 	there. 

	

26 	 MR. CORY: Okay, 

The other question that seems to be 

28 	somewhat ambiguous in the document that have, is the 

2 

3, 

4 

27 



LACEY SHORTHAND REPORTING CORPORATION - CERTIpIED .DEPOSITION NOTARIES 

1 	question of the Stretford plant, which as x understand is 

2 	a mechanism to onhore facilities to treat the natural 

3 	gas produced from th.,  wells. 

4 	 If that is. not approved, the alternative 

5 	posture that is currently before us would be that ARCO 

6 	could go ahead and proceed with a fewer number of wells and 

7 	reinject that gas: 

8 	 My question is, as I recall reading 

9 	the environmental report, I do not think they really 

10 	addressed themselves to the reinjection process and what 

11 	that does to the natural seepage. 
r. 

12 	 If we are not redeeming the pressnre 

13 	in those zones, but in fact we're going to maintain it by 

14 	reinjecting, that does not appear to be dealt With in the 

15 	environmental impact report. 

16 	 And I am wondering, can we sever that 

17 	so that if it comes to that; if someone else refuses to 

18 	approve the onshore.faCility, that maybe we ought to come 

19 	back and have a hearing on what we're going to do with the 

20 	gas that's being produced, and we don't have a budget for 

21 	it. 

22 	 MR. St AVELSON: The resolution -- reserves 

23 	in the State Lands Commission the power to make any policy 

24 	changes. And should your studies indicate that it is 

25 	going to pose a danger, you have the power to modify today's 

26 	action. 

27 
	 MR. CORY: But the question in my mind, are 

28 	we not in a better position if we get a legal -- if we grant.  
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10 

the approval for the full 17, with the assumption of the 

Stretford, but\the Stretford is not approved for any reason, 

then we clught to come back and have a full discussion of 

what happens to that gas? 

MR. SHAVELSON: I think that could be your -- 

the eutent of your delegation of authority to the executive 

officer. 

MR. CORY: One of the potential benefits is 

not only the economic, but the removal of the pressure in 

the zone. 	 concerned with whether or not we're 
ff 

going to get that pressure back in the same placd or put 

More pressure in a different location, 

the subject. 

to be handled in 

If that's what I 

MR. 

And I am personally hesitant to allow th 

administrative action if there is a mistake 

m -- 

SHAVELSON: The environmental impact report 

as you know,Mr4 Chairman, did contemplate this as a 

possible contingency in their discussion, if that ''s my 

And so far I have not seen anything on 

21 	recollection. So that we think the resolution as proposed,  

22 is covered by the environmental impact report. But 

23 	certainly, that doesn't preclude you from determining that 

24 	they want to take another look if the plant is not in farai: 

25 	going to be built. 

26 
	

As I stated before, any -- if any 

27 	further stils indicate further difficulties, you have 

28 	clearly got the authority. And today, you're makingAit 
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1 	clear that if the plant is not built, you are likely to 

	

2 	take ,it back. 

	

3 	 MR. CORY: I would like to make it explicit. 

	

4 	If the Stretford is not approved that the item come back 

	

5 	here so that somebody ,..- the technicians can explain to 

	

6 	us in detail what happens when you start repressuring in 

	

7 	that field. 

8. 	 That is the specific question, 'I haven' 

	

9 	had anybody really educate me on And I'm unprepared to 

	

10 	have the staff assume that risk in case it goes wrong. 

	

11 	 If that's within our legal perimeters. 

	

12 	I would like to put that limitation on it. 

	

13 	 MR. BELL: I 'would like to see that. 

	

14 	 MR. SHAVELSON: I think that that's proper, 

	

15 	Mr. Chairman. 

	

16 	 MR. CORY: The other question that was - 

MR. NORTHRUP: Mx. Chairman the draft resolu- 

18 	tion that's been before you, it's been recommended there 

19 	be some Minor changes, particularly as it applies to 

20 	Item 3. 

21 	 MR. CORY: Yes, 

22 	 The third paragraph refers instead of 

23 	new oil fields, practices good environmental practices 

24 	in order to achieve maximum economical environmental 

25 	Controls. 

26 	 MR. DYMALLY: So moved. So moved for the 

27 	amendment of the resolution. 

28 	 MR. CORY: Without objection we will amend 

17 



	

1 	the resolution in that fashion, 

	

2 	 MR. SHAVELSON: If I may, Mr. Chairman, 

	

3 	interject that, as•I stated once before -- the discretion in 

	

4 	the executive officer is a technical discretion and -- 

5. 	 And yoUtermilaying down the criteria 

	

6 	under which he can exercise it. 

	

7 	 MR. CORY: We have thus amended the resolution 

	

8 	before us, and if it needs to be further amended to make 

	

9 	sure that the Stretford is approved, that it has to come 

	

10 	back, and that needs to be made exPlicit to the staff? 

	

11 	 MR. SHAVELSON: That does need to be made 

12 	explici 

MR. BELL: That would be ample -- 

MR. SHAVELSON: Yes. 

MR. BELLi That in effect at least to be 

• 

13 I 	 MR. CORY: -.chat amendment -- 

14 

15 

16 

17 	brought back to the Commission for discussion, that type 

18 	of thing? 

19 	 MR. SHAVELSON: (No audible response.) 

20 	 MR. DYMALLY: I have a motion. 

21 	 I move that the staff be instructed to 

22 	negotiate with the 	companies in the Santa Barbara 

23 	channel, the setting up of an emergency fund for possible 

24 	oil spill in the Santa Barbara channel. 

25 	 MR. CORY: Motion to have the staff negotiate, 

26 	similar to what the City Attorney -- 

27 	 MR. DYMALLY: Yes. 

28 	 MR. BELL: And that would be over and above 

LACEY SHORTHAND REPORTING CORPORATION - CERTIFIED DEPOSITION NOTARIES 
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1 	above the insifrance? 

MR. DYMALLY: Yes. 

108 

• 

MR, BELL; Well, I would second that motion. 

	

4 
	

MR, CORY: The motion is that the staff be 

	

5 	directed to commence negotiating to try to get the oil 

	

6 	companies to accomplish that. 

	

7 	 MR. SHAVELSON: That is not, I take it, a 

	

8 	condition preceding -- 

	

9 	 MR. DYMALLY: No,„not at all. Completely 

	

10 	separate. 

	

11 	 MR. CORY: Motion is seconded? 

	

12 	 MR. BELL: Yes. 

	

13 	 MR. CORY: Motion is seconded, 

	

14 	 Any questions? 

	

15 	 All in fvor say aye. 

	

16 	 MR. BELL: Aye. 

	

17 	 MR. DYMALLY: Aye, 

	

18 	 MR. CORY: Motion is carried. 

	

19 	 MR. DYMALLY: And a final point, amended to 

	

20 	this in the form of a motion, and 1 hope the staff could 

	

21 	explore with the oil companies the development of 

	

22 	environment in the channel that's similar to the one we 

23 	now have in Long Beach. 

24 
	

Additionally, after my visit there 

25 
	

yesterday, those rigs are much too ugly to be called by 

26 
	

female names. And we should also negotiate tiNe possibility 

27 	of calling them John Smith or John Brown, Harry whatever 

28 	you call it. 
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MR. BELL: Mr. Chairman, we are at the point 

now, the final consideration of the item as amended. 

MR. CORY: Yes. 

MR. BELL: I would move that We adopt the 

staff recommendation as amended. 

MR. CORY: As amended. 

MR. DYMALLY: Second. 

MR. CORY: Mr. Bell moves, Mr. Dymally seconds. 

Any discussion of the motion? 

10 	 All those in favor of the motion say 

11 	air• 

12 	 MR. DYMALLY: Aye. 

13 	 MR. BELL: Aye. 

14 	 MR. CORY: Opposed? 

15 
	

(No audible response.) 

16 
	

MR. CORY: Motion is carried. 

MR. NORTHRUP: Next meeting, item on our 

agenda is -- 

20.  

21 	meeting -- 

22 

23 

24 i 	 MR. NORTHRUP: Tuesday, May 27th. 

25 	 MR. CORY: Tuesday, May 27th. 

26 	 MR. SHAVELSON: The adjournment today would 

27 	be subject to the call of certain executive sessions that 

28 	may be necessary to discuss the pending litigation. 

2 

3 

4 

5 

6 

7 

8 

9 

18 

19 

of Hayward 

MR. CORY: The next item on our agenda is -- 

MR. NORTHRUP: Is the confirmation of the 

MR. CORY: is the confirmation of the meeting 
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10 

11 

12 

13 

14 

15 

16 

MR. CORY: The adjournment today is subject 

to executive sessions to discuss pending litigation. 

MR. NORTHRUP: That is correct. 

MR. CORY: We stand adjourned, and I call the 

meeting. 

(Meeting was adjourned at l 45 P.M.) 
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