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(", And if my house burns down and I can't build it
. 7

back up, then I don't want the State. ta just pay me a

: partlal value for an improvement or for the structure, I

- want QQ be ‘able to rebuild it and I also want to be able to

»

2t tme value of the property as well.

22 COMMIGSIONER DYMALLY: It might be helpful, and I

am qui%e sure the Attcruey General's Offxce would make
avaxlaple some free counsel -~ ’ 7
MS. WAY- Well I admit I am not a legal person.
JMMISSIONER DYMALLY-' Wait a mlnute.

MS. WAY- I am a layman. -I am a teachér; ,f '7§“
 really have Just barely gott&n into thls ln the past year,‘x

| and I do need counsel.r

COMMISSIONER‘DYMALLY{ I don't think we can

resalve this right now. | ‘» ‘
| M8, WAY; I am not trying to resolve it. I juSt

want you to eénsider what I have sald and I want to submlt
this to you so you can look at it, ‘

COMMISSIONER DYMALLY: As one teacher to anotherﬁ
all he is saying is that a precedent was se£ hefore this
resolution and this resolution has no bearing on your
situation.

MS. WAY: T don't see that because I am seeing
tidelands ~~

CHAIRMAN CORY: Let me put it to you this way,
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Ms. Way, there is a dilemma to which there may not be a -
ﬁsolutlon that is acceptable to you, and that may be
unfortunate. But the Courts have held that we cannot make
:a glft of public funds, and to compensqte.you ~~.and we are 
talk;ng about dqwn the roadvat some po;nt where someone may
PWant to. exercise the trust over the parceL of land in whlch :

your home is sxtuated -- the statute does providevthat»you

navlgation and flsherles ovex that property. »ﬁﬁf

E ’ Thereforet to campensate you for that?land, we o
cou‘d not do, beaause the Constltutlon says we lan 't glVe
away thﬁ public s money. Wes. already have the rlght to use
it for that purpose. o

| 8. WAY.‘ Buk I am paylng all kinds of taxes on
the land and the ftructure. Ll

~GFPIRMAN CORY: Now, lf the system Were worklng

properly, your assessor would he tak;ng lnLO account a

slightly different vdlue for that propurty based upon the

There is not much thaﬁ this Commission can do in terms of
that relief. But that rather lengthy title report that |
most people don't read when they purchase a piece of
property probably made reference to that; |

If it didn't, you may have recourse in the worse

property ltself, the State already has the ;1ght fox comnerqe;i 

State's easement. The assessor may or may not be d01ng that.:'
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,betWeen a rock4and a hard place.",*

3

' situation to your title insurance company. But prqbably it

made reference to that and you are golng to have t@ sit
there and worry and hope. “ , *éﬂy

And uhere ig not a great deal that th*a Commission

ox anybady else can do, unfortunately.

‘M8. WAY: There is nothing that can be #dded ox

| amended or ==

CHAIRMAN CORY“'Bécauce we are sitting here with

& constltut;onal prov1smon that we have ‘to live w1th in terms

of the glﬁt of the publ;c*s funds, Qnd that '3 where we are,

\\

Lo

MR. TAYLOR, Mr. Chalrman, the staff has been
worklnq on regulatlons which may speak to her problem but
which aren't before‘thequmm;ssxon today, which are rules
and regulations’fdr tidelands. Because, as a-result of the

fact that tldelandg became a very scarce commodity in the

State of California,‘and hécause these confllcts now have

become muchfmpre‘dramati¢ in some instances, there needs tQ

be an entire permit system where the State would give some
kind of assurance in these situations.
We are working on that. Now that situation isn't

before us today, but there is a system and we are working oh

it because of comments that we have been receiving. 8¢ that

will be before the Commisision and if you will ask to be

given copies of the Commission's minutes and our notices of
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{ having people pay for land that they don't own. “ .

meetings, you will see when it comes up. Itvwillvnotﬂbe for
anothexr couple cf months. , |

Byt there will be a regulation system whxch can
inL;ude the kind of situation which you are talking abQut.

COMMISSIONER DYMALLY: One comment. I hope that

‘ wnén we discuss this matter again, that we invite the

agcessars to glve some obsexrvation about thelr practices in

MR, TAYLQR, Mr.,Chalrman, I understand there was
an adgustment made in Marln County as a result of Marks
ve:sus Whltney.,»*f | B , ' ; o

\;‘.pom:gssmN‘ER‘bymnm.z‘ I don't like assessoxs.

[Laughtex,] '

CHAIRMAN CORY: I am sorry we don't have a solutlon

but your comments will be a part of the record. ,
MS. WAY* Okay . Can T Submlt fhms to you° =
I am speaklng for ~- this isn't a saned petition but I am
speaking for a lot of people. : ;
CHAIRMAN CORY: The féét that you are heré nakes
a difference. |
| MS. WAY: In fact the only ieason I am here 1is

because we called, a group of us called the State Lands

Commission, and voiced our concern, and the person suggested ;

that if we were concerned and it was dealing with tidelands,

that someone be here today.

- T X

T -
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:stand, postponed antlon.untll later.-

~Mr; Chairman, I would 1mag1ne that Mr. Herbert H. Angress,

&

/sThe rest of the communlty is attending County

:hearlnqs Dn an ordlnance that is trying to be passed that is

really puttlng us in jeopardy,,vhich I think is not going to

| be passed because it's 1llegal

That clearly states that we could not rebuild our

| honmes.

- Thank you very nwuch,

CHAIRMAN CORY: Thark you.

i

g
1

R

Mﬁ WAY“ Yes. They have\delayed actign until

'Tuly,fbut it still is 3 public hearing that maybeil will

‘attend later thls aftelnoon.

' CHAIRMAN ”ORY. Tnank you vat vy much.

MR, NORTHROP, peaklng on the game subjac

he is a real estatn broker from Tomales Bay Realty, is here

~and I assume he lsvtalhlnq,to the same subject.

MR. ANGRESS: Mr. Chairman and Members of the
Commission, I was made aware, as Ms, Way was, by your own

staff of this meeting here today, and basically it came to

~my attention through the Marin County Boaxd of Supervigors

who are considering today regulations pertalning to titles

I
il

MR. NQRTHROP~ Mr, Chaixmen, along that line, the

ngenda dnd because we have 1t on‘ours, they have, I undex—.‘,5

i o WA e B
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subject to the public trust easement. And it became very
clear that it would be extremely'difﬂicult’td xébﬁild a
home that would burn down in Marmn County’ if mere than 75

percent of the structure was destxoyed.

AlL T would really like to ask you and. urge you is

to redognize that many imprmvements ﬁave been built on
tidelands in the Marin County area and I think there are
other"greas in the State that it also has occurred.

People are confused, and I myself am confused.

;lmp:ovgd,homes Qn,tldelands. There are about a hundred homes

On,TQmalés Bﬁg; I’WOuld‘say; that are 6nktideiands. And the
fixsﬁ queét;oh peaple ask me, you knaw, with Marks versus
Whitney ané‘the Coastal Commission, "Can we rebuild our
homes?" o

And my ané%er‘always has to be "I don't know,*

After Marks versus Whitney was passed, County
Counsel erLe all bne property owners that had homes on
tidelands and he flatly stated that in general terms this
land cannot be,used for buildings, lands subject to Marks
versus Whitney. The result of that was, and I was the lucky
guy that had a house in escrow on tidelands, and the Title
Insurance and Trust Company simply refused to isaue titlé
insurance. The people that owned the house and were trying

to sell it had to make other commitments and they are faced

I S PR P
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thh foreclosure. And it tock the Attorney Geneyal's

N f

.1ntervantion to change the Title Company's mind.

Subsequently, Marin County's representative,
Representative qur, introduced the bill and that resulted
in 5312, whiqh;woﬂld compensate people for thexr losses in

case the State. tells thamoto remove buildings. ' County

Counsel originally 1nterpreted that the State had the perfect

right to tell them to take your house off here without v
compensatxon‘ Then, laterson at‘a.meetxng 1n Maxrin ¢ ounty
the annual meet;ng of the Tomales Bay Assoc;atlon on
August 22, 1974 the quﬂst1on was raised about rebulld;ng
merovements of lossea due to flre, and the Maan County
Counsel rep]ied that the current aLfltude of the Attorney
General‘s Office was that a property ownexr-does have the
rlqht to rebuild using the same area as long as it doesn‘t
1nterfere W1th publlo access.' -

Now Marxn County is consxderlng an additional

Legulation pertalnlng to Marks versus ‘Whitney, where that

clearly is not the case. Bnd I just ask you to statewide

give us some guidelines so that we know that if I have a
client who asks me "Can I rebuiid or can't. I reouild,"
that I can give him some reascnable answer, yes or no, which=
aever, )

CHATRMAN CORY: Okay. The staff has indicated

that there will be some heaﬁings-on regulat@ons in the

7
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« this'situation to dnform the prospective buyer.

relatively neaxr ﬁutute on that. I cannot speak to you as to

what the law is but I would strongly suggest that if you arxe

selling property subject to the tideland's easement, you have
a rather Strong moral obligation, it would seem to he, to
inform the prQSPectlve purchaser that they are rxeally in a
very diff;cult position.

And I would guesstimate, not as an attorney, but
having some experience in the Legislature and havxng

attorneys talk to me a lot, that the cold, hard facts are

| that yag~haVe'got‘avshot at getting compengation for

zpropérty,qthe éctual improvements, but you aren't going to

get anywhere in terms of getting anvthing for that land if

the State feels the publlc needs to take it.

That is a bitter pill but it seems to me that the
moral ohligation rests rather clearly with the realtor in
i

quj.x don't kﬁow\huw‘you‘close a deal with thét'
kind of a problem, but the:ein I think‘is the rub of
profeb51nnal ethics.

The title domganxes have -~ I have never been
impressed with bpnd counsel or Eitle companies, frankly, but
that is what they are supposed to do. But you have to have
a pretty good staff ef lawyérs to end up with the type of
pohicy‘that is worth a tinker's damn in terms of really doing

anything for you. "And that's the tough part of this business
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~But we appreciate your comments and we will make
sure that you are contacted with respect to the regulations
concerning tidelands property so that the area in Tomales
Bay which1affecﬁs your life can be ayare ot_what we ayxe
doing. -

MR. ANGRESS: Thank you. That's all I wanted,

COMMISSIONER DYMAL&Y* Just a little historical

background 6n thigy - ‘It was this 1ncident that gave birth

~to the Lands Commission. An ‘appointee of the Governor sold

10} some land in sQuthern CaLifornia and the tatle Qompany gave 1

- title to the land. Wben it was dlscovered that they gave

title to State land, they were faced with bankruptcy and the ‘

Legislature ln that xnstance gave title to the land to Long
Beach. And as a result of which in that scandal, thlﬁ‘
Commission was born. |
8o we have to be sure that we don't get inﬁo
another scandal.
| (Laughtex.] ‘

MR, NORTHROP: M. Chairmah, that completes th&’
staff's presentation on this. d

CHAIRMAN CORY: Did the Attorney General have
anything to say?

MR, TAYLOR: We worked with the staff in the
preparation of this item and we concur in the staff's

racommendation, Mr. Chairman.
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[Thereupon Commissioner Bell left the room.]

CHAIRMAN CORY: Do you think Roy Bell is trying to
tell us sonething?

[Laughter.]

CHAIRMAN CQRY: We are ready for action,

COMMISSIONEK DYMAILY: Sa moved.

CHATIRMAN CORY: Gavernor Dymally moves and I will

" second that the resolution, as presented to us, be adopted

'w;thout amendment

Wlthout objection,such will be the order.

The record wmll show that Mx. Bell is out of the

room and there are two votes for it.

Moving on dn the Agenda to Agenda Item S; Permits
and Easements. Item (&), the Shell Chemical Company.

~ MR. NORTHROF: Mr. Chairman and Governor, the .

‘shell Chemical Company has a lease in excess of 20 acres

and they are asking that that lease to be reduced to 2.72
acres and the rental, be reduced‘from $l764 per year, to
$1,026.90 per year.

- And we accept the quit claim deed from the
lessee,

COMMISSIONER DYMALLY: So moved.

'CHAIRMAN CORY: Without objection, such will be
the order.

Item (B), Recreational Permits.

L T T s i St U
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fBurmah O;) and Gas Lease.‘ It is a redrill of an area in an
| on-share 1ocation. The increase in revenue to,the‘state is

‘considerable on this particular lease.

;‘objection,such will be the oxder.

MR, NORTHROP: Mr. Chairman, these recreational
pier permits are in line with the recommendations made by the
Governor at the méeting before last. These are for fixg yeaxJ
and all the piexrs comply wiﬁh Building Codas of the aréa in
which they are constructed.

COMMISSIONER DYMALLY: So moved.

CHAIRMAN CORY: Without objection,such will be the
oxder. ‘ ‘

i

N MR. NORTHROP: Mr. Chairman, the next item lS a

COMMISSIONER DYMALLY: 8o moved.

CHAIRMAN CORY: Gaovernor Dymally moves and without

6 (B).

MR. NORTHROP: Mr. Chairman, this is a drédgiﬁ§
permit by the Port of Oakland for dredging some 49,000 cubic
yards; All spoilage will be deposited at the Armyjapprovea
site near Alcatraz Island and becomes the property of the:
State,

COMMISSIONER DYMALLY: So moved,

CHAIRMAN CORY: Without objeétion, such will be the
order,

MR, NORTHRQOP: Mr. Chairman, the next item, In

i
A
b
I
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last month's meeting we approved the 1975-'76 Budgét for the

Long Beach(operation. This Bleventh Modificaticon ds to

balance out mainly inflation and high utility costs for the

balance of 1975. This is Item 7 (A) on the Calendar Summary.

, COMMISSTONER DYMALLY3 SO mnved
CHAIRMAN CORY: It has been moved and sewonded.
Without‘objection, such will be the oxder .
7 (|). |
MR, NORTHRQP; 7 (B) is the approval of Long Beach

to expend money to purch se Iots in Long Beach.
| MR..TAYLOR‘ ThlS is the approval to use t;delands‘
ail revenues for tue purchase cf threu;lots on Lhe east |

‘beach area to be rncorporated ;nto the Cxty s east beamh S

bathlng beaches. And that is a proper trust,ugc under
Chapter 138 | ' | | i
: They are asklng for approval of the operatmon -

’they ave notifying us of the expendlture and we have an

gopportunxty te object to it. In this caa; the staff agraed

with a finding that it is Wlthln the reasonable discretlon.

[Thereupen Gonmissioner Bell returned to his
seaﬁ.]
CHAIRMAN CORY: The property shall be used in
perpetuity for recreation only?
MR. TAYLOR: Yes.
CHAIRMAN CORY: And it will be open to the public

TR ¢ e
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MR, TAYLQﬁ; Surrounding property is already used
for public beaches and this will be anoxpavated into the
publ;c beach

CHATRMAN CORX There is-no way that Lhey can use

U»the maney for this and then go back and change it latex°

MR. TAYLOR. - No, The escrows are all Qpen and we

: are a party to all the escrows.

COMMISSIONER'DYMALLY'“ So moved
. commxss:roNEaaELL~ Second. ﬁ |
CHAIRMAN CORY. Without ijectlonp ‘Such w;ll be

AY
by

the order.
MR, NORTHROP: Mr, Chalrmdn, Item 8 (A) and the
follqwlng items are budgetary Jtem ‘ Thls is the authcrlza-’

tion of a contract thh the Ace Blue Prlnt Company fox

;drawlngs and related materlals for the Long Beach Offmce.

This has been pursuant to bld procedure,

. CHATRMAN CORY: Low bid? | :
MR, NORTHROP: This cne‘was a low bid, wasn't it?
MR, GOLDEN;: .Right, this’was low bid,

(COMMISSIONER DYMALLY: ‘Mr. Chadirman, does it also
apply for Items «-

MR. NORTHROP: Item (B), Governor Dymally, there may

be a question on, Item (C), rather. T would think we ought

to discuss that.

1y
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CHAIRMAN CORY: (A).

COMMISSTIONER DYMALLY: So moved.

COMMISSIONER BELL: Second.

CHALRMAN CORY: Okay. Governor Dymally moves and
Mr, Bell seconds. )

MR. NORTHROP: Item (H}, it was a low bidder.

CQMMISSIONER DYMALLY: So maved.

COMMISSIONER BELL: Second.

CHAIRMAN CORY: Okay. Without objection, such will
be the order, | o o |

“ Item (C). U

| | MR. NORTHROP: Item (C) is the execution of a
contract, while bﬁ the face of it the Cartwright Aerial
SurﬁeyS; Inc., is the winner of the bid based on the Vinme
of business héndled by the Commissicn,‘it Shoﬁld;be,pqihted
out‘hgre that Mp. Cartwright of CartWright Aerialksﬁrveyé,
Inqg,‘i believé, servés on theiBogrd of Contrel. Is that
righﬁ} Mr. Chairman? i%;

) COMMISSIONER BELL:  That i&\cérrect.

P MR. NORTHROP: For that reaébg I think we should
bring that to thé’Commission’s attention and ask if there is
someone here to address themselves to that.

CHAIRMAN CORY: There was another bidder on that

1 particular item?

MR. NORTHROP: Yes, there was another kidder on

i i et AL bt
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 that particular item. Murray-McCormick, I believe, was the

‘ dld not offer the discount.

somehow the regulatlon should be drafted or the request for

name of it. It is on page 44 of the summary. The

differences, as you will see on page 44, they bid three

dollars a square foot versus Cartwright's;$3£19 a square

foqt.f However, they gave no discount for volumﬁiana our

VOiumés run usually 25 sheets or more which means a 20

pexcent discqunt'whichﬂbiings the Q?ice'considerably lower.
NQWf MUrrav—McCofmick has done Work-for the

Commlss;on, I understand, and is aware of our- volume but

CHAIRMAN CORY" Questlon to ‘the staff How is it

possxble that bxds are not 1dentlcal? I mean.xt seems that 

a bld, that they have toc bid on the same thlng, and elther
the.dlscount propoqal is part of the b1d dnd e:ther one or
the other stiould be tnrOWn out for not meetlng the sﬁeus.

MR, NQRTHROP~' Mz, Trout.

CHAIRMAN CORY: It would keep us out of this bind.

MR.. TﬁOUT@ Mr. Chairman, I think ygu ara correct
in Moq@ay morning quarterbacking. We provided at the bottom
of thé bid form for a provision for discounts if any.
Murray-McCormick considered that to meaﬁwa cash discount and
they put "None." Cartwright cons%ﬁéred that, since the
camera has a very &ifficult setupi and we COns;dered

recommending rejecting the bids but, since there are only the

oy
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,Yqu can Leject all bids and we can bid again hut we only have

 the for '§ﬁt out by the staff WaS'proper, that’the bids are

two firms iHMSacramento that do this work and since the bids
were already out, they would each know what each other bid
and it would make it very awkward to cancel thb bids.

This is an alternative that the Commms ionkhasn

the two bidders and they now know what each of taem bid.
MR. TAYLOR: Mr. Chairman, we have reviewed this

natter, The discount statement was on the bid.  Thexe

wasn't anythingv@mbiguaus abgut the fact that there could be |

a discount expresaed‘ One bidder‘Chose to exéreﬂsva’diSAx
qountkand tha‘g ther bidder wrote in the dlscount locatlan .
"None." So at least he saw that there was a dlscount
51tuatlon there. |

It is only because he interpreted "discount" to

mean something different than the othex one. We thinh that

proPer, and the lowest bid based on volume s the one that
has been ;ecommended to you by the staff.

COMMISSIONER DYMALLY: Mr. Chairman, based on the
Attorney General's opinidn, I move that we recommend
approval of the bid,

CHAIRMAN CORY: The Cartwright bid?

COMMISSIONER DYMALLY: Yes.

COMMISSIONER BELL: May I just ask, on the discount

notation on the bottom, did it indicate discount by volume?

i
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ﬁthat the staxt should draft the thlngs to avomd th;s

;hvhigher prlce. and thefeiis no good solution to thah di. lenma.
] And that is vhy it seems to me that although we may be
'technically‘w1thmn the law, in future bidding we should

figure out a way to avoid thoge situations, and we are talking

“guess in terms of being wrong.

o
MR, PROUT: No. It just said "Discount, if any L

Now, I might point out that bath bidders contacted
the Commission by telephone and both bidders have done an
equal amount of work during this fiscal year for the office
and are familiér with the volume of business -~ iﬁ other
words, the fect that we have given them in famr&y large
volume -- and both of them were, as far as we know, equally
knowledgeable on the DlVlSlQn s act1v;ty.

CHAIRMAN CORY- In the future ;t would seem to me

sxtuat;on because where we flnd ourselves, lf we go Wlth
Cartwrlght and we axe wrong on the volume of business, we
are gplng to be subject to criticism for accepting the
higher bidder who happens to be involved in the governmental

ﬁamily, or we have to go'tofSOmebody who is ostensibly at a

about roughly a 2,000, $1500 difference, whichever way we

I am sure that greater mistakes have been made in
the anals of government. However, I try to avoid them.
MR. TAYLOR: Mr. Chairman, I think it is known.

The gquantity is known. In other words, we have the orders
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: in control in the sense that we canjsave up ouxr oxders until

,,¥ahready heen ingtructed that if you concur in the recommenda~

on Eile at £he present ;;me to know ahd be agsured that we
will have that volume, so I don't think there is any mis-
understanding. |

CHAIRMAN CORY: 1Is that correct, in terms‘of the
staff, you know you will place them?

‘MR. TROUT: Yes, Mr. Chdixman. Weware completely

\a submit thenm in unltq of 2¢ ox’ moxe, and the staff Has
tlans,_that that is the way we would handle 1t. ¥
| ccmmxsqxowmn BELL.‘ And that is the way you would
have done. 1t either way? ; | " |

MR. TROUT: Thaﬁ‘ié’ﬁhe way we have in thg past
been doing it practically. ‘: “ ‘

COMMISSIONER BELL: Qkay."Qkay} CartWright.

COMMISSIONER DYNALLY: So moved.

COMMISSIONER:BELLé I will second,

CHAIRMAN CORY: Governor Dymally moves and
Commissioner Bell seconds that the Cartwright bid will be
appraved,

| Wiﬁhout objection, such will be the order.

COMMISSIONER DYMALLY: I want it clear that I
don't know Mr. Cariwright or know anything about the firm.

COMMISSIONER BELL: I don't either, £rankly,

Governor.

i e
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! ! MK, NORTHROP: Mr. Chairman, Items (D), (E), and
2| (F) are computer contracts.

3| ‘One of them is for Control Data Corporation to

4, d the equity work that is necessary with the Long Beach®

5| unit. At a contract not to exceed $1500. ﬂ“

6 CHAIRMAN CORY: Shall we take them as a group?

7 MR, NORTHROP: Yes.

8 CHAIRMAN CORY: Proceed.

Ly MR, NQRTHROP; The second one is with Imd for ;
viQ“ ;fﬁscal and: peripheral work.‘FJ. R : | . _‘”_"llbg
1 RREE R COM}#LS-:IONER DYMALLY: ImOVe (D), (B), and (F). |

)2! | CHAIRMAN CORY: Governo; DYmally moves (D), (E),;
. 13| and (7). | SRR | |
14| COMMISSIONER BELL: Second.

15 CHAIRMAN CORY: Mr. Bell seconds ., /

16 “ | Withoutvobjeétion, such will be the order. ‘
17 . Item (G). | -

18 | ’MR NQRTHROP: Item (@) iS'abreneﬁal’service

19 contract that we have, a rekewal helicopter contract, or at

20 | least permission to go to bid for surveillance andvmonitoring

21 | of oil spills in the Santa Barbara Channel and to make

22 | unscheduled inspections on the off-shore facilities.

23 CHAIRMAN CORY: Is this actually used?

24 Is this contract that is being put out to bid for

25 | a flat fee, minimum fee, or only if we utilize it based upon




® | some houxly basis? ‘ ;;
| - MR. NORTHROP: What it is, it is an hourly basis B ; 
with a floer. We guaprantee so much and théﬁ;aboye that we
§ pay on ah houﬁlyjbasis. o ) ; |
b ‘ CHAxgﬁAN CORY: What is the £loor? “ ,qu

MR.V“ORTHROP. The floer is =- Do yau nave the

\
ﬁloor on ﬁhat?ﬁ

CnalRMAN5GOR¥.. The maximum 15 15 grand?

- TR . RN A - JEE. . S S TR ¥

COMMISSIONER‘BELL. Yes, you have to have.so much. Uifﬁ

S

. . NQRTHROP.‘ 1 believe 15 is the floor on. that,
11  “:f”*,@ "CHAIBMAN CQRY.~ No. 15 lS the max. ]"
g i;%'_ TN NGRTHROP' All rlght, max. |

C@MMISSIONBR DYMALLY; Moved.

COMMISSIONER BELL: Secona; B

15 . ,‘CHAIRMAN CORY: Tt has been moved and seconded..

16 GLT Wlthout ngectlon, such w;ll be the order.
“b_‘7_‘f‘ﬁ SR \II) | .
T, NORTHROR: 8 () and (I, wﬁich we can

19 #fpxobably take as‘a group and split off. Thé‘staff has been

20 '~conductlng hearings on a new Admlnlstrative Code for

21 | rentals., We hdve held the hearings and come ‘to the

2 recommendatlon that the flat rentals that we have been
23 | assessing should be increésedkfipm six to eight percent.
24 i However, thete has been and there seems to be

25 very little objection in our hearings to this incredse in
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amount.

however, the pxneline throughput concept\has run
X

into conslderau1e ob:ection in hne petrolaum lndustry as

H

well as among the- pug de utllxt;es.-

(
1

And the sta:f WOuld l*ke to take an additxonal
90 days anﬂJdlscuss that and have addit;onal hearings on
that concept, and hammer Qut a rental proqram. While it
would perhaps not be agceptable to the 011 mndknffy cr all

of 1ndustry, lt wQuld at least glve us a chance to put

ﬂ_together a meananful rental program,n And that‘s (H).

' CHArRMAN CORE (H) and (I)?

I'IR N’ORTHROE., (H) I.S the E‘mergency mthlng’v and

exduse me¢v (H) is th emergency meetlng.

CHATIRMAN CDRY‘ To authorlze us in emergenclec :

,to mova quicker than the seven days.

-

vMR HOR”HROP~  Fine. .
COMMISJIONER DYMALLY-"SQQmoved;
'_‘]COMMISSIONER BELL: Secona~‘”
'Q»CHAIRMAh CORK. GoVernor Dym&llv moves and
Mr. Bell seconds on the emergency regulatlon.,

COMMISSTIONER BELL: I was amazed to flnd that we

~didn't have one,’

'CHAIRMAN CORY: Without objection, (H) will be
approved,

(1) is splitting?

e gy
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wR, NORTAROP: (I) iscépliﬁting, right.

Wea have a Mr. strengell, Managex of Png&neeﬁlng
)

af Calnev Pipe Line Company. I. believe Calnev is a

ngbsidiaryjaﬁ Southern Pacific, is that correct?

© MR. STRENGELL: No, it is a 'subsidiary of Union

~ pacific. |
S ?MR.;NQRWHROE. UnLQn‘Panle, I'm sorxy.

CHAIRNAN CORY:

‘7;these two 1temsﬂup? If we gc as the staff xeﬂommends to

‘approve thelgther renhal 1tems, and put the thféughput

RS

{,charge over for addxtxonal hear)/g,,'dp yqu stlll have
.‘ e ,,; E : : .\\.\ :
somethlng wou'd lake’to say? ‘{ f\

MR. STRENGELh.t I'd EtlLl llke to co%ment anyway,
just in casel, | '
V CHATRMAN coaym “Have at 1t* The mike is yours.

Identlfy ycurself and go to 1t. %

MR. °TRENGELL. Just in caSe we have some, £uture
conSLderatlon of charges like this.. |

Mr. Chairman and Commissioners, my mame is Paul

strengell and I am Manager of Engineering for Calnev Pipe

Line Company.
wquld like to make a gtatement in OppOSltlon to

the proposed ;$crease in charges for use of state lands fox

‘pipeline occupahcy as recommenﬁad in amendments ‘and changes

dated Marqh*3l, AR Wé‘con51der that the result of the

Dld you want to speak to splmhttng :

é
:
i
¢
:
}
§
:
:
s
|

|
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'to Ne@ada.k' Addltlonally, for movemehts in Californla,\

x_'(.‘.a.lne\r 15

‘Lion._ We hav@ no ownershlp whqtsoever in the commudlty
- moving through the line nox a*e we involved in oil
‘productﬁon, refinlng or the ultimate use of petroleum

’pxoducts. We are simply a. ‘cotmon caLrLer engaged in public

majoxr railroads and truek lines and gﬁSOLLQG for the publmc

e i 3 ,
(L 2

propogea'tbroughput charges is tc levy a tax on pipeliné

transpoxtatlon and has "o relatlonship whatever to falr

ox reasonable charges or- r9nta1 based on value of State Lands
‘ Ca*nev is a subsidiary of the Union. Pac;ﬁic

Corporat;on an& is Nlassed as an lnd?pendent pipeline

. carxier which is nqn-shippev owned., We are a commbn caxrxerﬂ
reporting to, and lelng tariffs, Wlthﬁ the Interstakée '\

Lomwerce Comm1531on for 1nLer—state movements from Caquornin

27

publxc utlllty and common carrxer flling 1ntra—
state tarxffb w1tb and regulated by the Cal;fqrn;a Publ;c
Ut;l;t;es Commmsszon.v  ‘

Calnev is in the bus‘?ess of pipeline transporta-

transportatlon. We transport jet fuel for the United states|

Amr Force; turblne fuel for riajor aLrllnes, diesel erl for

in general.

Calnev now possesses a 50«foot right-of-way
strip across two separate tracts of State land in
Callfqrnla, one 2500 feet in length and the other 1104 :mat )

in length. Both tracts are located in remote desert areas

o

A
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4.14 acres.

i ',‘\J "

at the extreme eastern edge of San Bernardlno County in the

\/

)

':a.,.?

Mojave Desert. The combined area of both *racts equals

[

‘At the present time, Calnev is pay;ng $§04 per -
year for the use of these rights of way wh;ch lS based Qn e
one cent per diameher inch per lineal foot per year for a

l4~inch pipeline.‘ As We nnderstand the propased chanqae

'the charges for transm;ssxon plpellnes qqcupy¢ng State lﬁnds

_;-_,,/

- wauld increase frem the present formula to a syhequle of

charges based on barrels of thrqughput and related to the

length of the parcels.

At current throughput lewels, the ne chargeshté T

Calnev for Qucupancy of these two tracts would increase to 1

$183 209 per year» an, ;ncrbase of 36, 000% This would

'«result in a cOﬁt Qf $44 250 per acre per year 1or rent on

undeveleped dnserﬁ property and constltutas a charge equal' 

to four percent. of our total tarxfﬁ to Las Vegas.

We belleve that such a pr0posed increase is
arbitrary, unreasonable and wholly unrelated to reasonable
compensation for the land used We furthe: bellcvc that

such an 1ncréase muut UItlmatLlj be born by the shippei

" which in the end will place an undue burden on the consumer.

I thank you for the opportunity to appear here

today s |
CHAIRMAM CORY: I have a question, sir.

Cu g e T
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- did you qppose those fees?

faffect in many citles at the pregant tlme S0 we had as

‘\upr cedent set there already

  bas1c argument not hav;ng relatlonshlp to. th° property e
'mfcharge you are now payxng bear1 Very llttle relatlonshlp

f‘z Tv
j3 

unreasonable 1Q\regard to th?5 property you were c*ossxng.

understand the economics of your argument but I wasn t sure
that == o ,‘L* R ’ . a 7’; o  “ .

Wben the regulatlon on diameter lneh was 1m903ed,

,/

MR« "ERE&GQLL. ‘I personally felt thay were a bit

CHAIRMAN CORY, D;d you oppose 1t°,

MR. STRENGELL\ The5° types of charges are in

', .’

; CWRIRMAN CORY. It guqt qeemed to me that your

to the value of fhe nropegty on sc much\per diam@ter lnch

of plpellne.'“;,

'Theze is samething missxng in your loqi I

MR, STREWGELL T will agxee with you there. I

thlnk both our logics are probably dlverting somewhat but

I can't see a#uy logic in the other charges at all., Actually |

théy-should;oe based, I believe, on the actual value of the
land. That is a reascnableACharge,,the value of the

property that you are using.

CHAIRMAN COR&* If we adopt the 8 (I) as presented,

you will hava additlonal nearing opportunitles -

COMMI&SIONER BELL: Ninety days.

5y it T

R L SRt g,
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//CHAIRMAN CORY: -~ in the next 90 days to go

//{ . ‘ - bl - - o J\

‘aliead with it.

Tﬁank'yqu very much.
‘Anyone else?:

MR, NORTHROP. Westexn Oil and Gas has indicated

4

‘they would like to. speak

MR. McCLLNTOCK- Mr. Chalrman and Mempers of the

.....

“here” ‘today as attorney for the Western 0il and Gas

Assoc.tationq S w,' S S uf”
\‘)

ex had intended to make comments regardlng ‘the

need fox,addxtlonal tlme bcth X belleve, for the staff ta

,study the propcsud regulatlons and also for the oil lndustry
kho study and camment upon those regulatlons. And 1n light
‘}of what the stafﬁ is proposlng, the 90 days, I thlnk, would

;glve us. the t:me Whlch the industry needs. Th;s'shouid take

care of that problem.

The other matter wh;ch I wish to addrcss myself

 to was certain legal 1ssuns which are presenteu by the

nggulathns as presently ar%ftad,
) | However, in light of the Ffact again that the staff

is proposing to give these xegulaﬁlqhs'further study, I

dQn't think it is necesgary that I make those comments at

thisg. time and it would probahly be more appropriate if we

addressed our legal arguments to the staff and gave them an lf“\

g .
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opportunity to consider thoae argumPan and comment thereon.i'

For that reason I wxl; cut my remarks gshort unless

the Commlqsion or any Member of the CommLSSlQn appears

- inglined o disag ce ;th thé staff recommendation in which

Al

Cdmc ¥ wouLc llke tQ proceed.

CHAIRMAN CORY: Ybur concerns are only wiLh the

throughput charge and you rbalxze W are adoPtlng eVurythlng

) oihar than +hr0ughput at this 901nt?

MR MCCLINTOCK' Kgs.! | o K."
| CHAIRMANwQORY- ‘Mr;fgell. } A

|  '; coMMIsquNER BELL. qu T can assure you thaﬁ I
plaﬁ ta accept the staff recommendatlon. R

MR, McCLINTOCK: Fine, very goodd In fhat eVent

iy wxll cut my remarks short and thank you very much for the

»

R opportunlty to speak
"ﬁ o MR. NDRTHROP, Mr. Chairman, theré,is a'chénge

that Mr Trout had

4 MR, TROUTX” System bites man or something. In anY'

| i a
event, 1n the bureaucracy of adontlng regulatlons pursuant N

to Senate Bill 90, and mandated Jocal costs, we faund that
we had an ‘outdated statement on page 52, Recommendat;on
No. 3.

‘ And in lieu of thg,statement that is there -~ I
ﬁavenit had time to have it typed and‘;eproduced, but 1'd

like'to‘read it to you, the amended language we would like
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to haveiyau'ﬁdqpt in place of that in Ltem 3. !

The languagé is, "Determine there are no State

mandated local costs in this wegula,tion that raquire re=-

‘\

2 1mqusement uﬁder SEctlon 2231 of the Ravenue and

Taxatxon Code necauae there 1s an optmon as to complﬂ‘nce,

1 .
«And in the alternatmve, noththstandLng Seation 2231 0\ the

Revenue and Taxat;on Code, hexe shall be no rexmbursement

pursyant tOuthis regulation@because duties, oblmgatlonS»or

: rPquns‘bllz*xes imgosed an. local gQVernmental entltles by

this reghlatlon are” such that gélated costs are 1ncur'ed
as a part of theiy normal operatlng pracedures,

S We believe that thls w111 make the regulat;on
consmstent with the prov;51ons of Senan.ca BilX 90, uedtaon
2231 and the-State,Admlnmstrat;ve Manual gections that nowﬁ

govern

MR. NORTHROR: Thank you, Jxm, S

P

Mr Chairman, also in thls is subpouna 904Qr ﬁOr

. the staﬁf to get information.

y:

CHATRMAN CORY.f Any questions? | ﬂJ

COMMISSIGNER BELL. I récognize your language as
that which,;s advocated by our department to all agencies’
in the State. .

MR, TROUT: It came from your predecessor,

COMMISSIONER BELI: ‘Them&ﬁore itts good.

[Laughter.]
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:CHAIRMAN coaw.k Mr. 'Bell moves?

\ .
CQMMISSIONER‘BELL.; I w;ll so mave wlth -
I o} \,

CHAIRMAN CORY W&th-the amendments.

COMMISSIONER ?ELL - w1th the amendments which

merely change thé language.,

i

o CHAIRMAN CORY\ overnor Dymall secondss'p
‘ LOMMISoIONER DYMALLY. GlVlnq due praise.

CHAIRMAN CORY.I Wlthout objection, such wlll be

L

\
b
i

thp order.

MR. NORTHROP.‘VMr{'Chairman‘ we &ké’asking

\'\“

apnroval of prellmlnarj maps, which start on’ page 56, onp_

‘Donner Lake.

CHAIRMAN CORY“ .Any questions or comments on the
approval of pre&;mlnary maps,.9 (A)?

So moved.

COMMISSIONER DYMALLY:
COMMISSIONER BELL: Second.

CHAIRMAN COR¥; GOVerncryDymaliy'mers and
Mr. Bell seconds. |
“* Without ohjection, such will be the order.
10. We have a list of‘cqncurrent jurisdictions
for Federal -- | |
MR.‘NORTHRDP: Mr. Chairman, the Commission has

discugsed this preliminarily and Mr. Richard Golden will

ispeak to it now.

MR. GOLDEN: Mg. Chairman, this is just to cede

i e E e o AL % O a AT s s v

vk S i s

R ey
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: . Vi jurisdiction gso the Federal and the State regulations wiil
| 2 | govern over these areas.
COMMISSIONER BELL: This is really the right way
; ‘ 4| to do it, isn‘t it?
5. ' ‘MR, GOLDEN: Yes, it is. It's the only way in-
6| the Code to proceed. "
e GQMMISS‘IQNER‘ DYMALLY: So moved.
8 | COI\NISSI(SNER'BELL: Second.
9 R CHAIRMAN CORY: Govexnox pymally moves and
e Mr. Bell se.conds. | | e
| ‘ " o : W:Lthout Ob]ectlon, they ‘are therefore approved as
12 presented. v '
13| W (A).
. 14 . . MR, NO‘:?\TH_ROP : Mr. Chairman, 11 (A} a.nd (B) aru |
| 15} two. requests for l:,t:.gatlon. ‘One is to get from the
16 | United States Department of Agr:.culturb monies due to the ’
17 State Lands for ,.:tate t:Lmber that was sold. BAnd I guess the
18 | only way they can get the money back to us is for us to take |
19 | this kind of action. | - | ‘
20 1 Secondly == | “
2y | COMMISSIONER BELL: So moved.
22 'COMMISSIONER DYMALLY: Second. | J
23 CHAIRMAN CORY: Mr. Bell moves and Governox
24 | pymally seconds. :
25 without objection, such will be the order. A
|
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11 (B).

MR. NORTHROP: Secondly, we were ttyipg to get the
Federal QoVepnment to acknow1edge‘our ownership or at least
get proprietary ownérship of some Geoﬁhermal lands in
Surp‘lse Valley.- : ‘ K; | |
' COMMISSIONER DYMALLY: 8o mcved
COMMISSIONER BELL; Second.
GHAIRMAN CORX It has been'mOQEd and seconded.
W1thout objection, 11 (B)‘Wlll be apprcved.
MR, TAYLOR,» NQ actlon on’ (P) v We have a meetlng
thh the CﬁmmlSSLQh on the 4th tg. dlsquss thls.

MR, NORTHRDP Routlnely, the Clty of Seal Beach

”has asked for apprcval of a proposed annexatlon to their

beach propexty. ;
CHAIRMAN CORY" ‘Does that relate to any of the

minerals%\

MR. GOLDEN: No, sir. This just has to do with

‘approving the boundaries that they have adopted locally for

the extension of the>‘urlsdlction of the City.

CHAIRMAN CORY: What if we ended up doing what
HuntingtonBeach is, and the County, Orange County's constant
attenpt ta get tideland revenues for beach maintenance?

You know Burke always cérrigs the bill, |

MR. NORTHROP: Mr. Chairman, we are still working

on that with the City of Huntington Beach, Mrx. Chairman.
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and the staff has worked w1tb ARCO and has Item 6 on page

Y Y

Il

8o we aren't affecting

[
S

CHAIRMAN CORY:,

pE
it

Okay .
that2 , §
N & o z
' MR. NORTHROP: It has ncthlng to do with that, no.]

CHAxRMAN CORY: Okay. Annexation?

COMMISSIONER BELL: I have no problem with that.

P ST

I would recommend that it be approved.

COMMISSIONER DYMALLY: Second. ﬂ
i  “HAiRMAN CORY: Mr. Bell moves and Governor | i
Dymally 4econds. v» w x\f
Without objertﬁcn, such will be the oxder.
13 (A). ; )
MR. NORTHROP: Mr. Chalrman, this is a finallzat'

of a contract or an agreement with Atlantlc Rlchfield i
il

‘which was completed at the last Commlsglon meeting.

However , there was some language dhange suggeste

89 as the flnalmzation of that languaqe \

‘ COMMISSIONER‘QYMALLY, 80 moved. ‘
CHAIRMAN CORY: Gavernor Dymally maves ~-— \-K*
COMMISSIONER BELL: I will second. | |
CHATHMAN CORY: My, Bell seconds. i
Without objection, such will be the order. %
MR, NORTHRGP: My, Chaixrman, the next neeting is|

in Sacramentos. \
CHATIRMAN CORY: The meeting will be June 23xd, \

L \\ T . \;l |

xF ‘:‘
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at 10:00 a.m., in Sacramento.
Is that the fourth Tuesday?
MR. NORTHROP: Do you have a probiem with the
foﬁrth Tuesday? \ ”
| MR, BELL: No, 'I. thought all i;ur meetings were on
the fourth Tuesday. |
COMMISSIONER DYMALLY: It was changed because I
am suppesed to'.go to Washington. B
COMMISSTONER BELL: Oh, okay.
CHAiRMAN‘ CORY: We stand adjcurned.
[Thereupcn the May 27th meeting of the
State Lands Comm¢551on was adjourned at
12:00 o tclock noots.]

~—0Q0==
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ln shorthand by me, Ronald J. Peters, a Certifaed

State of California
ss.

et N

County of Sacramento
I, RONALD J. PETERS, a Notér§ Public‘in and
for the County of Sacrameénto, Stéte of California, duly
appointed and commissioned to administef”éaths, do hereby
certify:
' . That I am a dlalnterewted pexson herein; that

the foregoing State Lands Commls 1on Meatlng was reported

Shorthand Reporter of the State of Callfornxa, and
thereaftel transcribed into typewrxting

| I further certify that I am not of‘counéal or
attorney for any of ﬁhé parties to said meeting, nor in

2 . N
any way interested in the outcome of said meeting.
t

IN WITNESS WHEREOF, I have hereunto:set.myvhand

and affixed my seal of office this 23rd day of June,

@M)f* b

,.

. Jd, P s
mmrmh‘u‘mmmmmmlmnmummm Rondld et

RONALD J. PETERS of Sacramento, State of California
NOTARY PURLIG CALIFORNIA a

COUNTY OF SACRAMENTO a

Iy Gamnissign Cxplires Ayguit 28, 1976
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OFPEIAL SEaL MB Notary Public in and for the County
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