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Hon. Kennheth Cory, Chairman
Hon. Mervyn M. Dyma’fly:
hon. Roy Bell
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Mr. wi}iiam F. Northrop, Executive Officer

"Mr. Robert C.\Hight%,Staff Caunseﬁ
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_Hearing none; will be adopted as moved.

P gew s veew  Gees s mmes e dme et feees b

CHAIRMAN CORY: <Cail the meeting to order. Note
the presence of all the members; Governor Dymally; Director
of Finance Bell -- Acting Director of Finahce Bell.

[Laughtar.]’

COMMISSIQONER BELL? I'm not wonfirmed yet.

CHAIRMAN CORY: Are there any corrections or

additions to the minutes of the meeting of July 24th?

COMMISSIONER DYMALLY: So moved.

CHAIRMAN CQRY: GOVeEnor Dyma1?y‘m6vés confirma¥m¢nﬁ
as presented. Without objection, such will be the order.

Mr. Northrop, you have a report for us.

MR. NORTHROP: Yeg.c-ﬁr. Chairman, I have a few
informational items describing the staff's progress in
severa] pending areas of concern: Number one, Stratigraphic
Information.

The private drilling firm of Exploration Servives
Co., Inc., has been employed by the U. 'S. Geological Survey
to conduct stratigraphic driT]ing on the Quter Continental
Shelf 891 miles offshore the City of San Diego.

Based upon discussions with the Governor's Office
and the Executive Officer, the firm, in a letter agreement

dated August 1, has offered to disclose tn the Commission, ona




: w

10

1%
12
13

| 15
R 16
17

19
20
21
22
23
24
25

: confidentra} basis, any 1nformat1on obtatned. TheKDivision

=

-

“to check to make sure we don 't end up, because in that case

\

has reviewed this agreement and is negotiating the
conf1dentia1 ‘bases with the dr1111ng firm, In-the event the
firm aCCEptS the changes proposed by the Division, this matter
will be brought back to you for approval next month.
CHAIRMAN CORY: Greg, on that item you get into
some difficulty withnthe usual controi authority in )
donfidential documents as to what we can and can't do in
terms of confidentiality. And there is some pending o

opwnicn veguests in the A.u 's shop that you probab1y ought

we had apparently, the staff had offered conT1dent1a11;y and
then &iSCOVEred that 1t was n violation of the statute.
And the information was submitted and your shop seemed to
think that it {s public information because it was submitted
even though it was‘submitted on the belief that it was
donfidential‘
“MR. TAYLOR: I']1 check with your staff and find

out who they é;e and we'll coordinate with your staff.
We itaven't been a part of this 1tem,'to my know]edge.

CHAIRMAN CORY: The confidantia]ify pfoblem
presents some difficulties with the public records concept.

MR, NORTHRQP: 1It's not unlike the information the
Division of 011 and Gas has at the present time.

CHAIRMAN CORY: Okay. There's serious question

.
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hether or not that is any ]onger ronf1dent1a1 IE[; an,

1nterest1ng concept.

MR. NORTHROP: Tiie second item is the Decon

termination. . S
A Last month's Agenda included an item on

termination of a Jease with Decon Corporation. On your
instructions, this item was put aver providing Decon@
stipulated, by July 31, 1875, nét to build on the subject
site. ;becon has so stipulated they will not build on the
site, and the proposed termination 45 now being reviewed by

the staff and the Attornaw Genera] and 1 feel confident we'll

-~ have someth1ng on the ﬂext month's Agenda.

CHAIRMAN CGRY. Okay.

MR. NORTHROP: Last month also we talked about the
cession of concurrent jurisdiction,

You recall this item was put over pending staff
discussion with various counties iﬁvo1ved, as instructed by
you, The staff has now scheduled such meetwngs with the
various counties and I will keep the Commission informed as
to progress in that area.

CHAYRMAN CORY: OUkay.

MR. NORTHROP: Tne ultimate item is the Long Beach
negotiations.

For a numbéé of months now we have been attempting

to resolve severa)l cutstanding accounting problems relating
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‘1nvo1ved. Negotiations with the City presently vppoar to be

~Manager, Mr. Mansell, in yong Beach tomerrow to get a

to Long Beach oil operat1ons Several millien dollars are
at an impasse., However, I'will be meeting with the C1ty

determination of the City's position on these matters. And
I will also report to you on that meeting aﬁ a 1ater time.

As an aside, it‘may well be that we must come back
to discuss Chaﬁ%er 138 and Chapter‘Zg.dﬁJthe Commission's
position. / |

’ The ]ast item, Mr, Cha1rman, is the Geothermag
%ubcommittee Expansion, | )

In our 1and ~blocking program, the staff finds that
there ére areas that could adapt themselves to alternate
energy sources other than geo»herma1 Therefore, the staff
would find it helpful if the present geotherma] subcommittee
could be expanded 1nlscope to include alternate energy sources
and we are hopeful tée dbmmittee in its wisdom will change the
designation of‘the Geothermal Subcommittee to a Subcommittee
oh Alternate Energy Sources.

['ve discussed that with the Chairman of the
Subcommittee. J

CHAIRMAN CORY: The Governor concurs and staff
recommends --

COMMISSIONER BELL: Approved.

CHAIRMAN CORY: Without objection, such will be the
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br‘der. ;,e‘ \\\\‘,

‘Mrf Chairman.

i MR. NORTHROP: This is a publi¢ agency doing work

" to issue Pacific Telephone ahd Telegraph a right-of-way.

incurring that risk and obligation 1f they enter into this?

MRf NORTHROP: That concludes my report,

CHAIRMAN CORY Okay. Item 4, 4{a). Moss Landing

Marine Laboratories

on a Federgl Grant, Mr. Chairman, and we will receive a copy

of the study when completed, (

!

CHATRMAN CORY:| Without objection, approved ds
Presénted. | ) % ‘ !
4(b). PN

MR. NORTHROP: Under Section 7901 of the Public

Utilities Code, Mr. Chairman, we are asking for pern1ss1on\

CHAIRMAN CORY: Without objection, such will be
the order,

5(a).

MR . NORTHROP Pacific Gas and Electric Gompany has|

aaked for a p1pe11na on the 26-inch submerged Tine with the
right to throughput reserved should that be adopted.
CHAIRMAN CORY: Okay. So this 1s pending, again,

the actual input and the people coming in realize that they're

MR. NORTHROP: Cofrect. This is not the one that

was put over last month. That appears later on the Agenda.

[ T
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CHAIRMAN CORY: Greg, you're happy with this?

Is the 1awlclear in this?

MR. TAYLOR: Yes, it's typical of what's been done

" on several other items.

CHAIRMAN CCRY: Any questions or commentséiﬁ

Without objection, &(a) will be approved as presenteJJ
5(b). |

MR. NORTHROP: 5

3]

b) is a hundred and ten kilovolt
1ine by Pacific Gas and E]ectric, totally intrastate.
CdMMISSIONER BELL: - ths is intrastate?
MR. NGRTHRGP: Coénegt, sir, this is intrastate.
CHAIRMAN;CORY: Any questions? Hearing none, 5(b)
will be approved aé presented; "
| 5(c).

- MR. NORTKROP: 5(c), this is the resolution that
was before the Commission last monéh. We have put in the
reserQatidn‘bf a rental adjustment for one year in the event
it's adopted. So‘we have doﬁe as the Commission's instructed

- CHAIRMAN CORY: Any questiocns? Questions from
anybody in the audience? 5(c) without objection will be
approved as presented.

5(d) is off calendar, is that correct?

MR. NORTHROP: That's correct, sir.

CHAIRMAN CORY: &(e).

MR, NORTHROP: This is a lease of the Department

RN o PR Lo TR MO
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you know what a cultural survey is?

of Engineers for public use. |
CHAIRMAN CGRY ! What 1s it, a cultural survey?
MK. NCRTHROP: Perhaps the attorney --
CHAIRMAN CORY: As‘long as we're approv1ng it, do

MR. HIGHT: Mr. GChairman, it's my understanding
that they are going to make a survey of all theheﬁvironment
{N the area and the habitat and know what --

COMMISSIONER BELL: Geological investigatisn.

MR. HIGHT: Right. ” Sod
ﬁHAIRMAN CORY: Any questions? |

COMMISSIONER DYMALLY: No.

CHAIRMAN CORY: Without objection, 5(e) wii] be
approved as presented.

Cos(f). |

MR. NORTHROP: Mr. Chairman, this is an application
by Western Liquified Natural Gas Terminal Company for a permit
to conduct a survey off Point Conception. In the event that
a terminal will have to be built along that area of the coast,
the necessary information for the corporation to undertake
such a project will be obtained here. Much of it, I'm sure,
will be reflected {in the Environmental Report and other
reports that must be prepared before such a structure can be
started.

We do get the information that's -~

e s TP e




10
1"

12
13

14 |

15
16
17

18

19

20
21
22
a3
24

25

CHAIRMAN CORY: Who is Western LNG Terminal
Company?

MR. NORTHROP: I believe it's an independent
corporation. |

MR. EVERITTS: Southern California}éas Company.

‘;MR.‘NORTHROP: So-Cal Gas.

COMMISSIONER BELL: So-Cal Gas. They'3ll end up
investigating Long Beach. |

CHAIRMAN CORY: I would presume that they're
contempiating some place off of Point Conception --

COMMISSIONER BELL: Deep water port.

QﬁAIRMAN CORY: -- bringing in hydrogenic gas.

Mﬁj NORTHROP: I would imagine, Mr. Chairman, --
Perhaps Mr. Everitts would care to address himself to that.
It's in his area.

MR. EVERITTS: Well, all it is, they want to do

some environmental monitoring, some base line study work for

‘one, that's one of the proposed sites on the Pacific Coast.

1hey?re’bringing LNG in. That's right.

CHAIRMAN CORY: Let's be specific. You're talking
AEou;411qu1f1ed natural gas?

MR, EVERITTS: Liquified natural gas. This would
be gas presumably from Alaska.

CHAIRMAN CORY: That's one method.

MR. EVERITTS: One method, right.

e b DT SR e i it W




10
"
12
13
14
15
16
17
18
19
20
21
22
23
24

25

MR. NORTHROP: The alternate would be depending on
whether it was cryogenically produced and brought in that
way or I suppose the other aliternative would be the
McKenzie Va]]ey Line 1in which it is pipe]ine all the way.

\“\ CHAIRMAN CCRY: It just seems to me that Western
LNG aﬁG;Southern California Gas shdu]d be at least aware of
my views. And I'm not so sure I'm even willing to vote to
let them start this without a lot of explanation because I'm
not so sure I want liquified natural gas off of Point
Concept#ﬁh.

I don't know what that is, I may after hearing the
subject. But this is 1ikely to end up being one of the most
controversial issues this Commission’wi11 ever see 1f,they,
start --

COMMISSIONER DYMALLY: Mr. Chairman, may I ask a

question? Is this an urgent matter or éan it be put over for

a month? ;
MR. EVERITTS: It can be put over for a month.
COMMISSIONER DYMALLY: Mr. Chairman, I move that we

put this matter over until next month. I just visited the

Alaska Pipeline 'and I want to ask some further questions
about what position this Commission will take, if any, about
the gas line. And I'11 ask the staff to give me a brief on
that.

COMMISSIONER BELL: Second.

kot
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CHAIRMAN CORY: ﬂfthout obje%tion, (f) will be pdi
over. o |

S(h). Mr. Sam ﬁ%rt1n1's amendment to the Tease.

MR. HIGHT: This item, Mr. Chairtian, is a lease
amendment for Mr. Martini, and I believe he's here in the
audience and h&@ some comments on the subject.

CHAIRMAN CORY: Mr. Martini,

MR. NORTHROP: Mr. Chairman, before Mr. Martini
comes up i think the staff presentation may be in order.

Mr., Martini may want to rebut the staff argument.

Les Grimes on the staff of the Divisjon. That's Gary Horn
up at the display board.

Calendar Item No, 10, which is before the
Commission, would provide an amendment to an existing lease

in Taylor Slough at Bethel Island approximately 36. miles froh

the Metropolitan San Francisco Bay Area. The small scale 1

sketch shows the location 1n re1ation to Sacramento and |

Oakland. Bethel Island is the 11ttle yellow spot there in ﬂ

the middle. The amendment would provide additional land \

area for the placement of additional boat slips for the use
of members of the Caliente Yacht Club, The fllustration
Gary just uncovered indicates the extent of the project,

The total area of the project, both existing and

proposed, is outlined in yellow. It's 2,06 acres. The area

MR, GRIMES: Mri Chairman, Commissioners, /\
)
{
|

|
|
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which has been under lease for approximately ten years is

colored green. That's a .548 acre piece. The area to be
added by this amendment is colored red, and that is .552

acres. The blue area is water covered and subject to the

" public easement for commerce, navigation and fisheries.

The proposed lease reserves the right of the
Commissiocn to impose a rental on this area should the
Commission and the Attorney General deem such to be
reasonable. The area colored in red is the only area which
has been apprdised and for which a new rent is being set.
Gary has a small air photo that he'll pass to you that will
show the location for further illustration.

The staff has made a diligent search for sales
in the area and though the data uncovered is meager, it is
quite comparable to the subject:situation. The sale relied
on by the staff {s a commercially zoned vacant land sale in
the interior of Bethel Island used as a boat storage and
sales yard. This sale, in addition to being the most
reliable comparable, is coincidentally the lowest sale
uncovered by the stéff. Based primarily on this sale, the

staff has appraised the half-acre-plus colored in red at

$15,000, Using the current rental rate of eight percent pe)

year of the appraised value, the rent is §100 a month. This

seems Ultimately reasonable for more than a half acre of

commercially valuable land in a high density recreation area.
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The rent established ten yearj-ago for the green
area is $325 and it will remain until --

MR. NQRTHROP: For what period?

MR. GﬁIMES: If will remain so a year.

MR. NORTHROP: Three hundred dollars for all?

MR. GRIMES: And 1t will remain so until tﬁé present
lease expires in 1980. ﬁ

Mr. Sam Martini, proprietor of the Caliente Yacht
Club, has taken issue with the staff's recommended rental.

He has stated that the rental is suéﬁ\thgp,it“W6qu make the

‘add1t10n of the boat slips uneconomicdff7“The staff feels

that Mr. Martini‘s élip rehta1 rates are low in that théy

are not competitive with other marinas in the area and that

' there is no ancillary income to the marina from such things

as gaso]ine and oil sales, restaurant operation, grocery
stdre, soft drink and Tiquoﬁ sales, and bait sales.

The staff feé]s that Mr. Martini and the Caliente
Yacht'Club are not using the land to its highest potential.

Mr.. Martini has also argued that the island
location is inconvenient in that a small ferry must be
maintained to carry the c¢lub members back and forth to the
mainland or the main island which in addition to being an
expense is undesirable to members of the club.

The staff feels that the island locatien is unique,

affording privacy and protection from vandalism, and this

12
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unique charaCteriséjc quite possibly could make the land
more valuable than the.most reliable comparable, There fis
not adequate evidence, in the staff's opinion, to
substantfate an adjustment in value due to the island
Tocation.

The staff recommends that the Commission approve
a lease to Mp. Martini on the terms and cenditions cutlined
in Calendar Item No. 10.

EOMMISSIONER DYMALLY: What about the point he
raises that there are a number of people around there who
ave not paying any rent at all? U ‘ B

MR. GRIMES: This‘is>tota11y true. The commercial
operators at Bethel Island are by and large trespassers and
have been for some time.

COMMISSIONER DYMALLY: What are we doing about that

o MR. HIGHT: Mr. Governor, after instructions by
the Executive Officer, the legal staff of the Division is
current]y'prepar1ng‘11t1gation against all of these operators

MR. GRIMES: I think Mr. Martini would like to say
a few wdrds.

CHAIRMAN CORY: But just to clarify that, no suits
have been filed?

MR, HIGHT: That's correct, in this area.

CH@QRMAN CORY: But that is a mechanical problem?

MR. HIGHT: VYes,

3
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- out that 1ine that comes around, that U-shaped job there.

problem. We're waiting for the Attorney General to give us

CHAIRMAN CORY: It 1is going to happen?

MR. HiGHT: We also have a problem of exactly
knowing where our boundary is in the area. The Division
has maps and we are reviewing those maps to determine
hopefully where our boundary is. And in a couple of the
areas we have what we fee) ié very fi%m ground. In some of
the areas, we still have review to make.

MR. NORTHROP: Mr. Chairman, so you might get some

idea of the order of magnitude of the problem; Gary, point

That line there, now, go back around the shoreline, That is
the area that we're kind of in dispute'bn.'uThat is the -
a hand. So my instructions to staff have been on the areas

to the left and right of that bulge up and down on the

opposite side of the river, where this problem dpes not exist,| .

to move with all deliberate speed. But on the other Areas
to Jook for --

CHAIRMAN CORY: You've heard.that one‘before,
haven't youy Greg?:..

MR. NORTHROP: But on the other one weé're pressing
now for the Attorney General to give us the opinion we need
so we can move with the same Kind of haste on the other.

CHAIRMAN CORY: It's a problem as to where the

boundary is because at one point the channel =--.




.
Q1

10

1"
12
13

14
15
16

17
18 |

19
20
21
22

23

24

5

‘discussions over the validity of prior opinions of our

MR. NORTHROP: The boundary of that slough has been
changed and wheﬁé natural is and where unnatural is, is &
problem. Greg, you may want to address yourself to that.

MR. TAYLOR: Mr. Chairman, there's a problem of
which line 1s controlling, whether it's the higﬁ water line
or the low water line. There has been some assumption fin
the past that the low water line was the boundary, However,
as a result of litigation and some controversy about that
position, butxés a result of 1itigation on the Sacramento
River and a éondemnatian action jointly participated in by
Highways and the Atforney General's Office, the TriaT Court
held thatwﬁhe boundary was not the low water, it was the

high water. And as a result of that decision apd prev1oué

office, we've been asked to re-examine that.

We have previousiy given you a verbal opinion that
the high water mark is the boundary. 1 have the first draft
with me of that opinion which now runs about 200 pages.

Mr, Hight is going to take a look at it. I think that, we11,
you can see from the map, it is a very close, the difference
between high and low water in some areas is hot very great.

But in the area that we're talking about between the operatio
of My, Martinf and the land, there‘s quite a difference in
high and lTow water. So 1tvw111 make a difference as to which

{5 the boundary.

h
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We wi?i;ﬁave the cpinfon for ydﬁ shortly. I think
that we've already given you our conclusion and the analysis
can be begun. 1 think as we've indicated to you on many
other pieces of 1itigation, our only Lﬂmitatﬁon is really
ene of staff. We can take on the entffe State if we just -
have theystaff to do‘ﬁt, and that goes for both the Attorney
Genera]‘é Office and the State Lands Division.

MR. NORTHROP: But the one with Me. Martini is very
clear as to where we are, There's no question on this one.

CHAIRMAN CORY: May we hear from Mr. Martini.

MR. MARTINI: VYes., Thank you,

Gentlemen, I'm here to present my side of it here.
f Tease this other, the green section that we speak of. I
did it as a good citizen and in good faith. And I've been
paying rent on that for the past ten years. Nobody eTse has
been paying. : |

'Gent1emen, I hate to use the word, but I feel
discriminaticn has set in there and I'm not beiny treated
equally.

Also, I'd like to point out that this red section,
of course, covers an area of water that would, there wouldn't
be any berths. But, of course, I'm told that I would be,
well, not penaiized, but nevertheless I'd have to pay for
that area. Well, okay. But the berths that I want to put

in would amount to 12 berths. Thirty-one feet long would be
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the average bf all the berths; some would be 38 and some
woufd be 24. In other words, it tapers down. Well, my
gross'@ff of that would amount to around $6,000 a year, no

more. And ‘there's no more I can do with that. I can't put

" up an office building or a bowling alley or boat sales ov

any such thing as that. |
Now, they say that they compére this here, value

of this mud under the water with the dry land, I can't see

that that's fair, gentlemen. To me -- )
CHAIRMAN CORY: Governor Dymally.

g

/

I‘haQe a‘coupie‘ofiadestiOns.
| MR. MARTINI: Okay. Sure. ‘Wi¥h an acre of Iand 
on dry land 1 can‘do an awful 16% with it, an awful lot, but
with this here, 12 berths. |

Now, 1t was statedhthat my rent is low. VYes, it
is, gént1emen. Now, let he tell you why, because I have to
run a ferry service pqck and forth and I have to pay this
man 24 hours a day’td be on duty. And, of course, he lives
there. He gets an apartment with 1t. Now, incidentally, I
raised his wages in anticipation of gettiny these berths in.
But ladies especially frown on the ferry service, and this
is why I have a little bit of a time trying to get tenants.
It's no alibi. 1It's the truth. The ladies just don't care

to ride that ferry boat across the hundred and fifty feet is

bty "

COMMISSIONER OYMALLY: - Go ahead, when you finish |

WLt
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“all it is. And it's si11ly, but then nevertheless, this has

been one of my hold<backs.

Then on top of thgt, they vaJue that property at
31,000 and I have the”paid County -->well, this copy is not
the paid. I got the other one. But anyway, they value that
property at 5,000, no, $1490{% Tq%y come up with a value of
the green section of %/,960. Thét’s the full value. Well,
that is within reason}‘ x}»

Now, on top of the rent that I would have to pay

the State, I also have to pay this possessory tax for the

mud, and. then on top of that I have to pay structure tax.

Atid then I have a statement here f;om my accountant for my

Tast year. It shows & net, a loss of $2,727.91. Well, 1
was figuring with this addition it would put it a 1ift1e bit
comforf&b]e, more comfdrtaP]e, let me put it that way. Of.
course, there is depreciaﬁﬁon in here on the bmi1d1ngs and
stuff. | |

COMMISSIONER DYMALLY: How much rent are you
paying now? | '

MR. MARTINI: Three hundred and twenty-five dollars
a year,

COMMISSIONER DYMALLY: I see, If we were to charge
your neighbors vrent, would you consider a hundred and twenty-
five dollars still unreasonable?

MR. MARTINI: What was the figure, sir?
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COMMISSIONER DYMALLY: A hundred and twenty-five.
I think your rent is going to come up to a hundred and
twenty-five now a month.

| MR. MARTINI: Oh, a month. Well, it would because
that would jnvolve ten dollars a berth.

COMMISSIONER DYMALLY: No, I'm saying if we were
to charge your neighbors. Let's say next month the Attorney
General an& everybody else got in the act and we got them to
start paying rent. Would you consider that one twenty-five
too high? ‘ -
| | MR. MARTINI: Well, let's say this, 1f‘they all .
had to pay COmparab1é. why, how could 1?7 1 mean, ygu,know{
then whatbwould happen, all the berths would have to go up
in rent and that's it.

| COMMISSIONER DYMALLY: But wouldn't the berths
now bring you add1t1ona1 1ncome?

MR. MARTINI: The berthsf

COMMISSIONER DYMALLY: Yes.

MR. MARTINI: It would gross me 6,000 a year,
6,000.

COMMISSTIONER DYMALLY: And out of that we're asking
you for anothar 900.

MR. MARVINI: No, you're asking for 1200,

COMMISSIONER DYMALLY: But you've paying --

MR. MARTINI: No, no, Governor --
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COMMISSIONER DYMALLY: It's in addition, oh, I see.
MR. MARTINI: On this new addition you're asking
for 1200, and that wou1d 1nVo1ve ten dollars a month per
berth which is, well, very, very high.
‘MR. NORTHROP: Mr. Chafrman, I think it should be
pointed out here, tbo. besides the rental there is a
membership fee to belong to tge club, ‘So the rental is just
one part of 1t, ;
MR. MARTINIJ No, but that, excuse me, that does
not come to me. I ki Ve nothing to do with that,
|  CHATRMAN CﬁﬁY' .There's a club, a private club and -
MR. MARTINI. Yes, there is.
CHAIRMAN CORY: And that, you have no --
| act,

MR. MARTINI: Nothing whatsoever. Matter of f
I belong to the c]ub.ll ,
| CHAIRMAN CORY: And the club leases stuff from

you?

MR. MARTINI: The club leases the building that's
on the dry‘1and, yes.

MR. GRIMES: The members, Sam, also lease all
the boat berths, isn't that right? 4

MR. MARTIMNI: Yes, they're all in --

CHAIRMAN CORY: You have to be a member of the
club to --

MR. MARTINI: Yes, uh-huh.
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CHAIRMAN CORY: How doe§ one becomeﬁa member of
the club? If I walk up, I can -- | |

MR MARTiNI: You can jofn, yes. If you get
approval,“theﬁ yeu can join.. C

CHAIRMAN CORY: Tii¢ 'approval from?

MR. MARTINI: From the Board,

CHAIRMANHCORY: If 1 go to the Board and 43

MR. MARTINI: Yes. VYou submit an aPP]iCatibg*aﬁm
~what have you and they review it and then if they accept

Iy

you, fine. And there's resfdent and non-resident members

 there. In other words, the people don't have to have their

boats there to beTong to the club.

COMMISSIONER DYMALLY: Mr. Martini, you have
awakened my curiosify« I think I am coming fo that‘is1and
to visit, |

MR. MARTINI: I wish you would. I'd feel honored,
really 1 would. |

COMMISSIONER DYMALLY: By the way, would you tell
that County Assessor who acsessed that property to come to
Sacramento.

[Laughten]

MR, GRIMES: Could I comment on the agsessment?

CHAIRMAN CORY: If you wish.

MR. GRIMES: The assessment {s a possessory

interest assessment and it's based not only on value of the

W g
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& 1| Tand, but the temancy that the person holds in the land and
2| 1s, therefore, not p measure of the fair market value of the
3| 1land, - U
4 CHAIRMAN CORY: But 1sn't that somewhat cyclical

that the Assessor fs 1ikely to be looking at the rental rate-

iy SR
I y
o st e N S

6| as one of the factors?

7 ME. GRIMES: He may. He looks pretty heavily td’
8| the terms of the lease as to the length of time and the

® | permapency, It's a fﬁsk factor on the =--.

10 CHATRMAN CORY: Greg and Bob, can you help us here?|
1| I tend to have some sympathy for Mr. Martini's argument on

12 | discrimination, but I think that everybody‘shdu1d beipaying

13 | this fee and I'm somewhat chagrined that all of them aren't
’, 14 | paying. ' |

15 Would 1t be possib]e to approve this amendment at | ?
16 “a relatively, a lower rate until the point at wh1ch We start
17 | charging his compet1tors?

18 COMMISSIONER DYMALLY: Or another alternative,

12 | Mr. Chairman, is to postpone consideration of this matter

S e e e e

20 | for another month which wou1d give staff an opportunity to

21 | come up with a recommendation for a rate that's more %
22 { reasonable pending a result of the other issues. 1, too, am
23 | sympathetic, Mr. Martini.

24 MR. MARTINI: Thank you, very much. , é
25 CHAIRMAN CORY: Governor, I would think that
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‘Mr. Martini would like to start building berths.

MR, MARTINI: Well, sir, let mo say this. ‘I have
all my equipment installed and a11‘my transformers. And
I've been on this thing for two years and I was never
informed that thers would be any rate‘incréase.‘ They to1d
me everything was fine. Go ahead and c1ear“a11,vyoq}know;
your different agencies, which was a hass]e. Believe me,
it was a fight. e

And as I said, I was paying the caretaker $60 a
week plus his beaut1fu1 apartment that he has. And 1 53Y5s,

‘“Look," I hired a new man, ‘"Look, I'm go1ng to be ab1e to

pay you more because I'm getting in\some more berths and
I'11 be able to give you‘a1itt1e bit more." So I raise him
to a hundred. But I've got all my Tumber., My styrofoam has
been laying there for two years. ﬁﬁd I wag not informed of
any =- : < : ‘

- CHAIRMAN CORY: . Can the';taff,r1gh£'now come up
with an interim figure? Can we do a 1ittle open negotiating
here? . |

COMMISSIONER DYMALLY: Why can't we do this. Why
can't we give him permission to begin construction pending
negotiation of higher rent. 1 think you have my assurance,
Mr. Chairman and Mr. Bell, that we will be reasonable.

I don‘t think anybody wants to put him out of business.

CHAIRMAN CORY: The staff has a suggestion,

i
%
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MR. GRIMES: Pending bringihg other trespéssers --

I e b L i

CHAIRMAN CORY: We need to correct the record.

MR. GRIMES: Yes,

CHAIRMAN CORY: The Department of Fihance doesn’ t
ever have sympathy with anyone.

[Laughter.]

CHAIRMAN CORY: So that's c]ear1y on the record.

of empathy.

it is possible to just not charge Mr. Martin} anyth1ng unt1ﬂ
we get everybody else, you know, everybody else going. {

MR. TAYLOR: I think it wou1d be better to contin
the lease at the same amount as the green area which WDu1d\
be, as I understand it, acceptable with Mr., Martini at the %
same rate and make the re-evaluation period, say, in two
years ar 1n a year. Let’'s say a year.

“CHATRMAN CORY: But does Mr. Martini understand 1

that at the end of the year whét we're planning on doing 151

|
charging your competitors -- N @

MR. MARTINI: VYes. - }

: |
CHAIRMAN CORY: -~ greater, and at that point you‘re

v ~ |
going to have to pay whatever they pay.

1
1 N
e
t o
|

COMMISSIONER BELL: However, I do have a great de%1$
1

[Laughter,] : o)
| COMMISSIONER BELL: And I feel more like the |
GQVernor does than the Chairman. And I WOu1d ask whether

we |

E
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facts, gentlemen, and I appreciate your interest,

or do we take the $325 and pro rate it per acre and then it

wdu1d amount to just about another $325 a year?

MR. MARTINI: JComparab]e. I'd be willing to, yes.
COMMISSIONER BELL: Equivalent rent. |
MR. MARTINI: VYes, equivalent. VYes, I would,
I mean if everybody, well, I'm no exception.
CHAIRMAN CORY: As long as --
COMMISSIONER BELL: That sesms --
COMMISSIONER DYMALLY: Mr., Martini, I also want to
commend you for not bringing a lawyer here.
~ MR. MARTINI: Oh, no. No.
‘~,[Laughtér.] ' o
[COMM;SSIONER DYﬁALLY:. Because you madé a better
case forﬂyoursé]f; o - | ‘
MR. MARTINI: No. I thought I'd just present the

MR. TAYLOR: - I think Mr. Grimes had a statement.
“MR. GRIMES: So that I can get it stralqht, we

will continue the rent at $325, but say that that rent -~

MR. MARTINI: That's all right with me, gentiemen.
I can accept that. |

COMMISSIONER BELL: The areas are about equivalent.

MR. GRIMES: They're about equivalent.

MR. MARTINI: Jdust about, yes, sir. | ;

MR. BRIMES: To the thousandth of an;acre they're

LR R Cr L i e o ke sk
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equivalent.

COMMISSIONER DYMALLY: Mr. Martini, do a little
1nvestigation for me, Find out {if your club has an
affirmative action plan, will you?

[Laughter.]

MR. MARTINI: I'11 do it.

COMMISSIONER DYMALLY Idon't want teo ask you
that quesulch(bncause you probab]y don't know, but check it
out, will you? _

MR. MARTINI Yeah, w111

/

‘COMMISSIONER DYMALLY " Because the A.G.'s 1ntereste'§-

[Laughter ]

MR. TAYLOR: Mr. Chairman, then it wouId be then
that the same rental rate would be applied to the red area
as 1t;curr§PtIy,app]ies to the green area and that there
would be a re-evaluation of the lease, a redetermination of
the rental legse at one year.

MR. MARTINI: That's with everybody else being

involved,

CHAIRMAN CORY: That you c¢learly understand that
it will be whatever everybody else is being charged.

MR. MARTINI: Right.

CHAIRMAN CORY: If we don't nail them by then, we
aren't going to hEIPyh‘

MR. NORTHROP We've got to make 1t c¢lear it's not
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it

it

predicated on that fact.

MR. TAYLOR: No, 1t's not. It would just be that
in one year we'll have to reset the rate, If he's unhappy
‘wjth it, he can come back again and}pake another presentatiop.
to the Commission because I would ndt anticipate that we wil
have completed all the lawsuits at that time.

MR. NORTHROP: Many of these things will be stil]

:43‘31t1gat1on for some time, which is an on-going expense
fO; thoss peopIeVWho care to 11t19ate._

,CHAIRMA%'CORY:O The Governorkis going to speed up

| the Titigation proﬁgss. |
) [Laughtér;]‘ |
| CHAIRMAN CORY: Great step decided yestérdaya
COMMISSIONER DYMALLY: Mr. Chairman; I move at
staff recommnndat1on that the rates be reV1ewed in one year
be adopted
i COMMISSIONER BELL: And that the rate be
equiyalent to the other current rates. I second the motion.
MR. MARTINI: Gentlemen, I want to thank you very,
very much.  Appreciate it.
CHATRMAN CORY: Moved and seconded. Without
objection, suéh will be the order.
MR. NORTHROP: Mr. Chairman --
CHAIRMAN CORY: &(4).
MR. BUETLER: Mr. Chairman, I would like to speak
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on this issue.

CHAIRMAN CORY: What, the one we just --

MR. BUETLER: Yes.‘

CHAIRMAN CORY: Well, come forward.

MR. BUETLER: My name is Milford Buetler, and I am
President of the Bethe! Island Municipal Improvement
District.

We are well aware of the project which you are
d1scu$51ng I speak jn objection to the acceptance of the
increased lease. You can srefhow far that extends into the
main channel of this slouq And if that is, if that is
obst.ucted. it's going to obstruct any emergenﬁv equ1pmenth
major traffic, and everyth1ng else that goes up this slough,

I know that this situation is that there are no
prov1510ns on this-island for the disposal of girbage,
sewage, or anything and they have to bring it over into our
District. And he's 6utside of our District. He has to bring
his sewage into our District and at the present time he is
not in non-compliance with our requirement on this project.
We firmly suggest that the increase in the extent of this
marina be reconsidered by your Boavrd and denied,

MR. NORTHROP: Mr, Chairman, may we say that we
did not know Mr. Buetler was going to be here. He did not
notify staff. So we apologize for not letting you know.

MR. BUETLER: 1 apologize for this. 1 read it in
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the paper yesterday and that's why I'm here.
CHAIRMAN CQRY: Mr. Martini, can you ~-- Well, first-

of all with the staff, Let‘s 6éa1 with the point thaf's
brought up in terms of b?ock1ng the channel. It's my
understanding that that is the area for turning.

MR. BUETLER:  It's the main channel of Taylor
Slough whére the green is.

CHAIRMAN CORY: The green there's nothing we can
do about, sir. That has a]ready been 1eased for a substantia
period of'time, What we're ta1k1ng about is the red or the
red-orange. = | ,{ | |

MR. BUETLER: Or the biue where it extends up into
the other main channel.. Now, they have to go around this
place. You can't go through. It's too narrow. It's
between the channel and the {sland.

At the present time the‘Afmy Corps of Engineers
has rescinded his permit because he is not in comp11ance
with our requirements. ;

CHAIRMAN CORY: Now, can we go over the fact
situation in terms of what it is we're talking about so
Mp. Buetler and the Commission and Mr. Martini clearly

understand. We're talking about the red-orange area fin

thera and that 1ittle piace over there is the only thing that

is before this Commission at this time.

The blue and the green we are not discussing. It

;
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s not an item before us. And there 1s‘i%th{hg we can do
about his use of that af this time. Are youcaware of that,
sir? 2 :
MR, BUETLER: Whigh is the additional part?
CHAIRMAN CORY: The additional part is this red-

orange area. o

MR. GRIMES: This is existing --

 CHAIRMAN CORY: No.

MR, GRIMES' == for ten years.

‘ 'CHAIRMAN COPY The green is existing and -he has
it for another ten years and there E nothing anybody can do
about that. We' re ta]kfng about the red- orange area on]y

| COMMISSIONER BELL: Outline it for him.

MR, BUETLER: Well, that is a portion that's going
to extend further into the channel thmn the previous portion
And I would like to say one nore thing that this whole thing
is contrary to current controls of water pollution,
contamination and énvironmental concepts aé provided today{

CHAIRMAN CORY: Wi11 the staff help us in terms of
that area?: From the map or the aerial photOQraph we'vre
talking ab&ut extending from the blue area a pier4that fits
somewhere in that --

MR. BUETLER: Clear to the southern water's edge
there almost, “

MR. GRIMES: This, by the way, is not the water's
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- edge.

MR, NORTHROP: That is rot, yes, excuse me,

gent]emen, may I {nterrupt.

MR. MARTINI: That's just an old river that has

been dug up. There is taree hundred and twenty»some~odd

feet that Ts between that point and the shore,

COMMISSIONER BELL: Three hundred and twenty feet?
R. MARTINI: I think it's 320 or 324 feet, The

' ArmyCorps of Engineers has c]eared all of this here. “This o

10 !was brought pefore their Board about the c]earance and what

have YOuU, emergency equipment, to get ﬁhrough.
MR NORTHROP Mr. Chairman, weé have not been
notrf1ed Defore that th1s lease had been cancelled.

MR, MARTINL- This has not been‘resc1nded,

~gent1emen CIt s ti11 in force. I talked to Mr. Forsell

\

here about two weeks ago, and I still have another s1x months
on the permit at which time I can renew, you know, if there
was no agreement reaChed. ' |

CHAIRMAN CORY:  Okay.

MR. MARTINI:"Now;’geptlemen, can 1 bring up
another point?

CHAIRMAN CORY: Please.

MR. MARTINI: Please, gentlemen., I believe
Mr, Buetler's here for this reason, that he fs irritated with

the faut that the Environmental Board and the County come to

T
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me and demanded and they also held everything in abeyance
until I took the cesspool off of the island and run it, he
says their isTand, on to my property which I have three lots
thnre. gent1emen, for parking. And they demanded under
pressure that I bring that sewage across into a cesspool
there. And I am sure you gent1emen are aware of 1he fact
that in another, I think, naybe a year or so, there Wili be

a sewage plant on Bethel Island which I wil) have to pay
But«as of now these people are" 1n 11tigat10n with

that 1ine, . And the County says t At no way am I to touch
that line. ‘*,%AJ_‘M

COMMISSIONER DYMALLY: okay, Thank you.

CHAIRMAN CORY: Okay. |

MR. TAYLOR: Mr} Chdirman, 1 be]ieve, I don't
know about the provisions of this Tease, but there 1z a )
provision in virtually all of our leases that anyﬁiessee}
must comply with all the rules and regulations having
jurisdiction over the property. And if there is any
problem with the Corps of Engineers on that 1ea§e ahd that
provision is contained in this lease ~- '

CHAIRMAN CORY: ~Or with the Water Quality Contral,

MR. NORTHRQPY: Ow witﬁ the Environmental --

MR. TAYLOR: Or with aﬁypne else, he has to correct

%fnow with attorneys «nd what have you to . get me to remove Iy

93
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that situation or he's in default on our lease.
CHATRMAN CORY: Mr. Martini, you understand that
that is the form of the lease that we're approving on this

addition, that you have to keep square with all the local

i people,

" MR. MARTINI: By all means, and I am at the moment,|

sir. 1 really am.

CHAIRMAN CORY: Okay. Our action will stand.
MR MARTINI’ Thank you very much, ‘f, |
MR TAYIOR Mrw Chairman. it might be wise at

fthis puint then to COVer the situation that it be any State,H

Federa] or local agency that that be qmended in the new

1ease‘form to Mr. Martini. \
COMMISSIONER BELL: Public agency.
 MR. TAYLOR: Any public agency having jurisdiction
over the property; : |

MR. MARTINI: Yes, that's very fine.

- MR. TAYLOR: So that would be added to the jtem
that you just acted upon. |

MR. MARTINI: Thank you, again, gentlemen.

CHAIRMAN CORY: 5(i).

MR. NORTHROP: 5(1), Mr. Chairman and Commissioners,
1s a 1ine, a 12 KV overhead line for local destination by
P.G. &E. | |
w CHAIRMAN CORY: Any questions? Any comments from |
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 tmembers of the audience? Hearing none, 5(i) will be approved

.as presented.

5(Jj)s RecreatTonal Pier Permits.
MR. NORTHROP: The 1ist of Titeral owners on

gecreationa] Pier Permits, sir. We have been unsuccessful

in the Legislature. Our bill lost. And so e, thess

Recreational Piers --

COMMISSIONER DYMALLY: Just a question,

- Mr. Northrop- On- these Recreationa1 Plers in the case of
Mre. Baker and the other twelve peop]e, i1f 1 as a private
 c1t1zen wondering around there, am I trespassing on the1r

:prqperty;or ¢3E#I use that property?

MR. TAYLOR: Which portion?
COMMISSTONER DYMALLY: The pier. |
MR. NORTHROP: Nb, recreat1ona1 plers. If he ties

up to someone else's other recreat1ona1 piter, is he a

trespasser?

COMMISSIONER BELL: Are these available to the

public?

COMMISSIONER DYMALLY: VYes. Are these available
to the public yn'theSe leases? |
| MR. TAYLOR: No.
COMMISSIONER BELL: This is not a public pier,
MR. TAYLOR: It's not publiic. If the pier became

public, then we would charge them a rent.
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COMMISSIONER DYMALLY: These are private piers.

COMMISSIONER BELL: Ironically, we charge rent for
a publilc one, but if they are a private one, we can't charge
legally charge them a rent.

MR. TAYLOR: That is ?ecause Qf the statute.

COMMISSIONER BELL: Private recreational piers.

MR. TAYLOR: That was opposed by the State Lands

Division. |
 COMMISSIONER BELL: Can we prevent future private |

piers being built, though? |
'MR. TAYLOR: You‘can prevent recreational pieﬁs i
from being constructed. You‘canghét;grant a permit.
: MR. NORTHROP: These are}ali existing; -
COMMISSIONER‘DYMALLY: I don't want to go into

that, but I would 1ike staff on the next brief in, I would

1ike to raise that issue. What we are saying in effect is

that we have private piers on State lands that we do not

.charge rent for and it's fhe exclusive property of some

private individual. |
MR, TAYLOR: They}have a very qualified use of it,
They can only use it for théir own boat. If they are
letting other pecple tie up tothat which are not really --
COMMISSIONER DYMALLY: That is fine. But then,
again, they don't pay rent on that.
MR. TAYLO&:: They pay a ﬁﬁmina] amount.
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MR. HIGHT: They pay a filing feé and that's 1t.

COMMISSIONER DYMALLY: Just a filing fee.

MR. NORTHROP: Just a filing fee,

MR. TAYLOR: That is a statutorially created
gxception.
w CHAIRMAN CORY: Can we exercise the discretion as
to where we allow thesa Recreational Pier Permits to exist?

MR. TAYLOR: 'If‘there‘s a reasonable basis for that

 determination, yes, you can.

~ CHAIRMAN CORY: TIs getting even reasonable?

'COMMISSIONERFBELL: Is getting even‘réasonable?.

‘[Laughtér«]  [ ,“: h | | K

MR. TAYLOR:f You havé a problem overcoming the
Statute, but if you make a determination that no further,
that no further piers should be allowed in an area because
df congestion, water safety, any'basis‘on that ground, it
could be denjed.

MR. NORTHROP: Legislation this year =--

COMMISSIONER DYMALLY: That was the Moxri- Ayala
Bi11, wasn't it?

MR. NORTHROP: Yes,

COMMISSIONER DYMALLY: We shall return next year.

CHAIRMAN CORY: Is the staff looking at whether or

not we should have any recreational piers in Donner Lake

given the heavy pressures on there for water skiing and all?
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;épprnved as presented.

_productive wells. And at this time they are asking permissio

'g " TAYLOR: It would be reasonable to exclude
them 1f after result of a study that that was the conclusion
and the Commission adopted the study.

COMMISSIONER DYMALLY: May I suggest,
Mr. Chairman, that staff review this matter so that at least
this member here can be better informed on that issue.

MR. NORTHROP: We'll put 1t together, sir, and
make a presentation next time,

CHAIRMAN CORY: 5(@); do .we have any -- There's
hcthing on Donner Pier, '

MR. NORTHROP: No.

CHAIRMAN CORY: One's at Tahoe?

MR. NORTHROP: There's one on Tahoe.

CHAIRMAN CORY: What do you want to do? Shall we
approve all of them in (j)?

COMMISSIONER BELL: VYes. |

CHATRMAN CORY: Without objection, 5(j) will be

6(a).
MR. NORTHROP: Mr. Chairman, this is the Mineral
and Energy Resources part of the Calendar. Burmah 0il |

Company has drilled on State Lease 392 and has found some

to drill, as I understand it, from our Santa Fe Water
Injection Well. And this well will have, well, it will
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eventualily increase the production. It will take some time
for the aquiférr to fill and for that reason we'vre !
recommending approval of this ftem. 5; |
7 CHAIRMAN CORY: What kind of water do theyﬁuse,
sea water? i
MR. EVERITTS: Recycled production water mbstly.

.

separated out and it's the same water going back 1nlaga1n

MR. NORTHROP: MWater that has been prod ced

from other areas of phoduction | : 4

COMMISSIONER BELL: Oh, from other areas Af

[
¥

{h
i
i

CHAIRMAN CORY: They aren't taking pure w%ter
MR. NORTHROP: No.
COMMISSIONER BELL: But this one is an uﬁ

well. b | 2
MR. NORTHROP: MWell, the location is uplénd,

Tand

It's the bottom, as -1 understand it -~ '
COMMISSIONE&fBELL: Oh, this is s]1ght1y &ff.
yés. ; .. {
CHAIRMAN CORY: Any question? What's theH]ead .
time? When will it start?

MR. NORTHROP: We'll probably start very ?hort]y.
\
1
f

but the lead time of fil1 up is about six months. 3o I
think it renders the old oil, new oil into a positiyn where

it probably will be at some sort of a price re]easeq 011




‘I’ . ! depending on what happens this next thre;?Weeks.

2 CHAIRNAN CORY: Anybody in the audience who wishes
3 to address themselves to Item 6(a)? w1thout obj;ction,

41 6(a) will be approve& as presented. |

5 | 6(b). )

6 ] | : MR. NORTHROP: Mr, Chairman, I'm going to ask

7 Mr. Don Everitts to present 6(b) because there are a couple
81 of questions here I think the Commissioh méy want to know in
%1 regard to price. o | |
L MR. EVERITTS: well, Item 6(b) involves appr‘ovaT |

?1‘; Qf a mod1f1cat1on of a number of Gas Sa]es Agreements in the

121 San Joaquin County area called dry gas. There fs about five

13| teases 1nVO1ved, six leases.

The interesting th1ng. what a lot of our contracts

released o1l, this is quite low, maybe a third of the value

151 4n Southern Californ1a are based on, 15 a border price which

161 45 more or less an average of the prices that the gas | ;

174 company has to‘pay for gas. In Northern California, they're

18 .subject to more negotiatidn. And Pacific Gas and Eﬁectric |

19 Companwahich 1§ the SOle buyer of gas in the Yalley, has

20 | offered Standard 011 Company various new prices, ranging :

21 | anywhere from 62 cents an MCF to 78 cents. Now this, on a %

22 | BTU basis, this 75 to 78 cents is about equivalent to old o1l 1

23 | prices. %
3 24 1‘ So c¢n the basis of BTU, if you're talking about é

25
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'contract be approved despite the discrepancy is that one,

~ this point. But, too, most of this 1s gas from another

on the BTU basis.

Th% reasoq;the staff is recommending that this
there 1s only one buyer and that's the offer he's made at

net profits agreement that we had, Probably the ear]iést
one is 1940. And the royalty rate is a minimum of 30 perceny
of the gross. The maximum sale; that is, 52 percent of the
net un1ess it's less than 30 percent of the gross.

CHAIRMAN CORY: Could we have the option of Just
not approv1ng it, leaving 1t 1n the ground unt11 the price
goes up and se]]ing it then?

MR. EVERITTS: I think that's a legal question:
because if we enter 1nto?a contract and the contract says
that they have to -- It! s really b\sed on an aVerage price,
acceptable price. I donlt Wnow. I couldn't say.

CHATRMAN CORY: , But if we come to the conclusiaon
that there is a monopoly, P G..& E., who is not willing to
of fer us a reasonab1e prof1t why shou1d I, Greg, why should
we capitulate? Just from what you've told me so far, ‘there
is a monopoly that's unw111fng to pay the true market value,
why should we capitulate?

MR. NORTHROP: The argument they use, Mr., Chairman,
is the fact thaf P.G. & E. 1s regulated by the Public

UtiTities Commission which may -~

e
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CHAIRMAN CORY: That's P.G. & E.'s problem.

MR, NORTHROP: That's right.

CHAIRMAN CORY: Not mine.

fﬂThereupon there wWas a brief discussion off
| the record, ]

CHAIRMAN CORY: - No, the PUC isn't going to let
them increase the rate, No, this is why we can stand tough}
Only PUC and "Batare willing to do it. Well, we'll have
more soon. | |

Grég; what 1s yQUr discretﬁbn .-

_ MR. TAYLOR: I think the question would be --
I havé‘notggxamiﬂed the lease, Mr; Chairman. And if you'd
like to puti1t over, We can have that examinatibn made.
But I think that the action would probably be in the
guestion of whether wefre getting a fair return under the

provisions of the 1ease. And they made. the contract, 1

Cthink  -- I don't know that it would be possible to shut

in the wells. .

CHAIRMAN CORY: But if, fn fact, there is, the
testimony that Don gave us wés that there was a monopoly
that's not willing to pay a true market value. Let him go
pound sand and see what happens.

I think we better put it over because I'm
unwilling to have somebody tell me that somsbody's exerting

a monopoly power as béing the only purchaser and they're

RS |y it
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’ 1| paying a th1\rd of the true market value --
2 COMMISSIONER BELL: They're offering old oil price. §
3 MR. NOR%HROP: But the intrastate o011, {intrastate %
4| gas -- - | : %
5 CHAIRMAN CORY: Is exempt. ,
6 MR. NORTHROP: =-- 1s not price regulated. é
7 | MR. CORY: Is not price regulated and so they're »

N " 8 | paying the equivalent BTU price for new oil or even the

9 | average between the two, I'm just hesitant to vote for the

{
i

=

10 | give-away.

" - I can see why Stan-Cal. doesn't even care if it's

12 | on a net profit, we're eating it. :_
3] COMMISSIONER BELL:; No, we're only eating a

" ' 14 | portion of it.
| 15 | MR. NORTHROP: It also provides offset for intra-

16 | state gas.

17 MR. EVERITTS: There are some people here from
18 | Standard 011‘Combany if you'd care to listen to them.

19 - [Thereupon there was a brief discussion off
20 the record,]
21 MR, NORTHROP: Mr. Chairman, I believe Mr, Taaffe

22 | from Standard 011 Company is here and perhaps he would care
23 | to rebut. | 1
24 CHAIRMAN CORY: If he's got something to add, fine.|
25 | My beef isn't with Standard 011 on this as much as P.G. & E. i
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MR. TAAFFE: Mr. Chairman, my name is Ed Taaffe.
I'm with Standard 011 Company and I have with me Mr. Tom
Finical, Mr. Finical is the Manager for Gas Sales from our
Prdduc1ng Department. Before he reviews the offer made by
P.G. & E., I'd just 1ike to speak to one poiﬁt that you made
about shutting in the gas. And that is, that the leases

that are here involved, 1nc1$ﬂ1ng the easement 415 from which|.

a large portion of this gas is produced, grant to the
Standard 0il Company the right, as well as the obligation, to
produce. So we don't have, and [ don't think the Stateﬁhés,
ehe uni]étéra] right to shut the gés 1ﬁ‘pendfnq‘the'time
that eventual agreehent‘may bé:reached.with respect to the
valuation problem.

CHAIRMAN CORY: If you don't have that right, why
do you even need our approval?

MR. TAAFFE: We need your approval simply because
the lease calls for approval of the price of disposition of
the State's gas,

CHAIRMAN CORY: But that implies that 1f we don't
approve it, you can't do it, Otherwise it would be a
meaningless part of the contracty sir.

MR. TAAFFE: Well, maybe 1t would and maybe 1t
wouldn't. But I don't think I completely agree with that.

CHAIRMAN CORY: I can see how you don't want to
agree with that --

Boors Dm0 e A L
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MR, TAAFFE: No, I don't.
CHAIRMAN CORY: =-- but it seems to me that that's

the question that probably why we ought to put this over to

find out. And my quarrel is not with Stan-Cal, on this one.
But 1f P.G. & E. 1s holding you up, I'm willing to do battle
with P.G. & E. I'm willing to do battle"with Stan-Cal. when
1 thought you were wrong. And I'm not so sure you want to

ride point on this one because it's not your fight, I don't

think.

MR. TAAFFE: Well, this involves not only the
Standard 011 Company, but I presume other producers whao
have 1eases from the State of California and who 1Tkew1se
have a provision in their lease contracts which says that
the disposition of the State's share of gas is subject to
approval., Of course, the State does have the opfion under
these contracts to elect to take their gas in kind and
separately dispose of 1t 1f they choose to do so,

CHAIRMAN CORY: Or you could have that wonderful

‘problem that P.G. & E, is dealing with Dow Chemical on

some of the most corrupt, nefarious corporate practices that

~even Standard of California hasn't contemplated.

MR. TAAFFE: I don't think that we're invelved in
that.

CHAIRMAN CORY: I know you're not. But, I mean,
that s not a viable option. I think our only real true
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(- 1| viable option is to negotiate and put it on the table and
2 méybe get P.G. & E. in here to discuss what ﬁkice they're
31 offering. . '
4| MR. NORTHROP: Mr, Chairman, I would like to

3 5’ correct the record here. I'm advised by staff that we

6 cannot take it 1H‘k1nd for the cbﬁf?act, PRC 415,

7 MR. TAAFFE: Not on 4157

8 MR. NORTHROﬁ: Yes, that's the bulk of the gas,

91 you say. . | '

10} MR. TAAFFE: Yes. |

" CHAIRM&N CORY: Given the gas, you've got thé

12 | transportation problem.
| 13 MR. NORTHROP: Yes, that's the problem. And it's
‘ 14 | ny recollection, sir, Standard and P.G. & E. own the |

15| pipeline.

16 CHAIRMAN CORY: Okay. Well, go ahead, then.

7 MR. TAAFFE: A1l right, Maybe Mr. Finical can

18 | review --

19 MR. FINICAL: I just want to mention that our’ »  §

20 | pasic gas sales contracts with P.G, & E. state that at
21 | certain periods of time the producar and P.G, & E. will meuct
22 | to agree on a falr market value., It's a very nebulous fair

23 | market value definition. And we started probably late in

24 | pnineteen, in the Fall of last year talking to P.G. & E. about

25 | new prices that will be effective as of September, July 1,
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from West Texas through the El Paso system. P.G. & E.
- turned this down just outright.

a do11ar an=MCF By the time it got down to Cu]ifornia,-

~ E1 Paso Gas which comes in thhough Southern Ca11forn1a and

négotiating strategy w1th€P.G. & E. was that we Were wanting

P.G, & E. was out negotiating with 91 other producers, all

i H

Qur fnittal approaéh to P.G. & E. was that we’
wished the price of gas in Northern Ca]ifornia to be equal

to the” average barder price of gas c6éming from Canada &nd

CHAIRMAN CORY: What is that amount?
MR, FINICAL: Well, at the time we were

negotiating, the Canadian gas at the Canadian Border was
Oregon, or to the Bay Area, 1t was. rough]y a doI]ar fifteen.

up to the Bay Area at that time was in the order of 60 centsi
COMMISSIONER BELL: Price control by the Federal
Government?

_MR. FINICAL: Right. So we were, our whole

to have the border price ctoncept. We wanted the same price
as the average price of out- of state gas.

Concurrently with the negotiations with Standard,

of them. They go in parallel. And it got to the point that
about February of this year we had stil1 not agreed to the
76 cents, but 75 of the 81 other producers had agreed to
that price.
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_majors, Standard and Amarada are among the two largest

CHALRMAN CORY: Who are those 75?
MR. FINICAL: The 75 goes all the way from the

producers. Amaradh had agreed. Texaco,‘Mob11, the majors
plus a whole series of independents.

COMMISSIONE@ DYMALLY: Not because the Chairman
is leaving, but becqus: there's a feeling thét we need to
explare this’furthef, I don't think we're going to take a
position on this one today. But you may continue your o

presentation.

pf'the'producers did go ahead and accept the P.G. & E.
75-cent price. We had not. The only reéourSe to not
reaching adheement was arbitration and we thought that under

the definition of fafr market value and the fact that so

many of the producers had accéﬁﬁad the 75 cents, we thought

that this seriously hindéred any arhitration proceedinngg,

might get into. At the same time the PUC was exercising

pressure’on P.G. & E. to hold the 1ine on gas prices, A

After a lot of souT-searching, we were one «©f the
very last companies to agree to the 75 cents. To this day
out of 81 companies that they're negotiating with, T think
only four have not agreed at this point,

VECE-CHAIRMAN DYMALLY: Let the record show

Mr. D'Agostini has now replaced the Chairman.

MR. FINICAL: Well, the(paiht was:thai the majority

G
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1 think the consensus here is that we ought to
postpone this mattér unt1l the next month.

I hope it doesn’ t inconvenience you too much,

MR. TAAFFE: w&11. with the understanding,

Governor, that we will continue to produce and we will

‘render accounting on an interim basis, which we're required

to do by the 20th of this month for July gas, based on_ the
75 cent nr1ce that is currently on the table,
VICE CHAIRMAN DYMALLY: Mr. Northrop.
' MR NORTHROP:  Mr. Chafrman, I think that would be
fine. but T WOuld Iike the étipulation that should there be

a hwgher, a different price arvived at, regard]ess of where

it is,. we have the rlght to either refund or expect

add1tiona1 compensation at that time for the period. If

that's agreeable.

COMMISSTONER BELL: Is that understoocd?

MR. TAAFFE:- If that's what we eventually agree to.

\¥MR. NORTHROP: Okay. Fine. Whatever the finally

agreed price is, we can g0 back and e1ther back bil1l or

credit, whatever it is.
COMMISSIONER BELL: May I ask two questions,

Mr, Chairman?

VICE-CHAIRMAN DYMALLY: Mr. Bell.
COMMISSIONER BELL: One. What is the price of

gas from this consortium prior to July 1st?
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-hugriédly‘at'the end'of,yeSterday

MR. EVERITTS: Varies between about 36 cents to

“about 48 cents.

MR. NORTHROP: I think the high is 47 even and
the low is 36 and a half. The bulk of it 46.5.

COMMISSIONER BELL: What proportions from these
ﬁartiéular leases?

MR. NORTHROP: The bulk of it is 46.5.

COMMISSIONER BELL: I’m“sbrry. How siénif1cant
is this total volume of gas to P:G}yg E. and its consumers?

MR. FINICAL: Some numbets\;fWOrked up very

/  ItjshowS it's about a

| tqta] of 15,000 MCF a day;

' MR. NORTHROP: So the difference between 36, or
46 and a half and 77, roughly 30 cents as proposed. And

‘that's to give you an idea the order of magnitude, that

timég'the'numbgr-he just gave an MCF.
“ R,MR. EVERITTS: Aslfar as revenue, we're talking
about a million dollars a year. o
| COMMISSIONER BELL: I think I was also asking a
1ittle broader question; for instance, if P.G., & E.'s
consumption of gas, what proportion are we talking about?
MR. NORTHROP: 0Oh, I see.
MR. FINICAL: I know they bring in one million

MCF's a day out of Candda.

COMMISSIONER BELL: 1 see.
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making a tremendous impact to the conﬁumef if we, as we
change the price to 75 cents or even 1# we went up above that

,because of the quantity. It's a very small quantity of the

MR. FINIGAL: And that comprises about 50 percent,
50 percent of the total. So {t's about two million MCF's a
day. )

COMMISSIONER BELL: And this is about --

MR. FINICAL: 1It's 15,000,

COMMISSIONER BELL: A very, very hegligible amount.

MR. FINICAL: The total State of Califernia now
supplies about 17 to 18 percent of P.G. & E.'s requirements,

CGMMISSIONER BELL: So we probably wouldn't be

total used.

MR. FINICAL: VYes, sir,

COMMISSIONER BELL: Thank you. |

NICE-CHAIRMAN DYMALLY: Thank you. we'1],put‘thfs |
matter over until the next Commission meeting. | |

Item 6(c).

MR. NORTHROP: Mr. Chairman, the explanation on
this particular Calendar item exceeds what currently appears
before the Commission and for that I apologize. And I will
warrant from now oh the Energy and Resource Section will
contain adequate information to explain its position. The
criticism level that it doesn't is well taken here.

Mp. Bob Hight will explain the Gustafson item.
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2

MR. HIGHT: Gustafson {s a purchaser of State
royalty oi1. And the purchase agreement provided that they
would pay the State within ten days after billing in the
prior month. if. it proved to be unfeasible to bill within
ten days after the payment,. So the State in Gustafson orally
agreed to amend that contract and would allow Gustafson to

pay ten days after the State billed. Through some kind pf

‘misunderstanding on both party's parts, on this particular

time Gustafson paid 14 days after 1nstead of the ten dayé

i after, 1eav1ng a pena]ty and 1hterest of some §3, 000 which

| 1‘,'the State charged for the extra four days

On the advice of Che Attorney General we negotiated

W1th Gustafson and determined that a reasonable sett1ement in

,this matter would be a thousand dollars.

MR. D' AGOSTINI. How much was the total b1111ng?
COMMISSIONER BELL: Three thousand. |
MR. HIGHT: 'Three‘thousand. ‘
MR. D'AGOSTINIE No, that was the pénalty and

interest. }

' MR. NORTHROP: They don't have any --

MR. TAYLOR: Do yocu know how much it was, Don?
MR. NORTHROP: What was the total billing,

Mr. Everitts? Can you tell us that?
MR. EVERITTS: The billing was $71,619.
VICE-CHAIRMAN DYMALLY: What's your disposition?

s e e B ah etk b e SR e ik
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® ,‘ COMMISSIONER BELL: It seems like an equitable |
2| Would 1t cost us that much? . S |
3 MR. NORTHROP: The additional amount,’ the Attorne)
4| General assures us, that it would cost in 1itigation and thL
5| risk of perhaps because of the fact that there seems to be |
‘ 6 | somewhere in the argument the fact that there was a ca]ehd;f‘
3 7| day versus working day agreement and that is réa11y not
8| specified in very clear. |
Yo 9 COMMISSIONER BELL: It fs so written that way?
i 10 v : ;MR; ND&THROP' No, but there well may be a prob1
w il”"there So with that caveat, the Attorney Genera1 felt thct

2| a negotiated settiement of a thousand dol]ars probab]y wac -

22 | ynder the circumstances. There 1s an argument as to the

. 13 B MR. D'AGOSTINI: Is the penalty and interest
‘ 14 | statutory? ' | 17
| 5| MR. NORTHROP: Yes. Well, it's not statutory, e
- 16 | qt's 1n the agreement. | - ( o
17 MR. TAYLOR: Well, there's a 6224 here too. \
18 ~ That's statutory. p | L
19 MR, D'AGOSTINI: Is this going to do anything 1%
20 | terms of precedent? k
21 MR. TAYLOR: No, I don't believe that 1t will |
|
\

23 | offectiveness of the oral modification of the Tease and ‘

24 | whether or not there was an understanding of the mind as t

BB £ e e,

D
25 | what the oral modification was. That's where it will turn%on.-
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It wonft turn on the question of the penalty. And so it's

‘a game then ofnﬁhethew whe's right. And if we're right, we

get $3,000. If they're right, wé don't get anything.
And they feel that they don't owe us a penny, ahd

Mr. Gustafson is very adamant about that position, However,

"1 think everyone to}a1edr1t up and decided to split the

baby would be the most expeditious way to go. And that's

JUSt about what's been proposed. N

COMMISSIONER BELL: In effect, the prOposal go1ng
to the Board of Contrel is pure]y for re]ief of
a»countab"1ty for the e , . 7

MR. TAYLOR: That 1;\correct That's why 1t has
to be hand]ed !

SVICE- CHAIRMAN DYMALLY; Without objection, the
se+t1ement proposed by the staff is adopted. |

Item 6(d)

MR. NORTHROP: Mr. Chairman, this is an assignment

\\
A\

~f a uranium prospecting lease from Mr. Sanberg who was one

of the early approvals of this existing commission to Rocky

'Mduntain Energy.

VICE-CHAIRMAN DYMALLY: Any objections to this?
If not, the approval of the permit is recommended.

COMMISSIONER BELL: A1l this is 1s really
“ransfer of the permit to explore and has nothing to do

with anything in terms of anything they find. They can't

et 3t s e
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do.anything with it until they come back?

MR. NORTHROR: Thaf's correct, They must come
back for a development.

VICE-CHAIRMAN DYMALLY: Item 6(e).

MR. NORTHROP: Union 011 Company's appiication to
drill an additional well in the Geyers steam field in Sonoma
County. And all the other agency approvals have been
approved or w111“Q§,approved prior to our approval,

MR: TAYLOR: Mr. Chatrman, could I interrupt just

for a moment on thfs'item? And if you'll go to page 58 of
"your Calendar.‘if I could suggest & Change. I'm sobby for

-not having coord1nated this more thoroughly at the

beginn1ng, but we had a problem with someone on vacat1on
We're concerned that the action here not affect

certain other projects of the State in connection with this

}matter which {s why we're 1nterrUpt1ng.

It 1s indicated that this wouwld be contingent upOn_
the final review by the Air Resources Board of the project.
And T worked with Mr. Hight in the language and we didn't
gét it quite right on further review. And I would like to
suggest the following language that in the second line of
the recommendation after the word "any," the word
"additional" be added. And in the fTast line of that
récommendation paragraph, that the first four words be

stricken, “"their final review of," and that inserted for
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- clearly understood that the Aflr Resources Board has

”say1ng that they favor the deVeIopment of geothermaI

:ﬂPESOUFCES

 being added to this is the right to adjust it as it continues

that would be ”cbmmencement 6f operations at." So it would
read: "Subject to the condition that the Union 011 Company
follow any additional mitigation measures required by the
Air Resources Board after commﬁnuement of operations at. the
project "

We were ambiguous in the wording and we want it

thoroughly réVTewed this project.and commented Upon it and
has sent a letter dated August the 11th, 1975, to the

Sonoma County P]anning Department which we have a copy of.

The reason for the contingency in the State

certification of the E.I.R. is the fact that you don't

kgow exactly what kind of gases wil] be em1tted from a
prodect after 1t starts. There has been as thorough a reviewf
of the E.I.R. process that is possible of this specific Wel1,'
but once it starts each well burps a little different kind of
dbnoxioué gases or other things which have to be adjusted in
1ight of experience. And thét's.the only contingency tha£‘s
to operate,

COMMISSIONER BELL:

MR. TAYLOR: Right.

VICE-CHAIRMAN DYMALLY:

After commehcement.

Any comments? Any
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objections?
If not, approval is granted.
7{a) and 7(b).
MR. NORTHROP: Mr. Chairman, on 7(a) -~ |
VICE-CHAIRMAN DYMALLY: And (c). )
MR. NORTHROP: (a), (b), and (c), I'd like to

separate beCauéé there's some explanations particularly on

(b).
| VICE-CHAIRMAN DYMALLY: Fine.
MR. NORTHROP: (a) fs a pretty forthright staff

recommendation'that'sbmé,work be done on some lines that havg

shown detefigrg;idnf'¢bmiﬁg ashore. And as the notes

indicate there are one, two, three, four lines involved.

And this project is one that will come close to about

eight hundred odd thousand dollars. And this is for the

firstv$440,000 segment. And what we're attempting to do

B . ‘
here fs to clamp, patch and repair lines that have shown

a deterforation to avoid the possibility of spill in the

Long Beach Harbor.
VICE-GHAIRMAN DYMALLY: Any comments?
COMMISSIONER BELL: I think we better do it.
[Laughter.]
VICE-CHAIRMAN DYMALLY: The approval of the
modification 1s granted.
MR. NORTHROP: Item (b), Mr. Chairman, is the

s
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- particular agfeemgnt they had an option to buy or continue

- The Court agreed at that time that the THUMS Field Contract

B! 1 y
result of a lawsuit and I would, 1% we'd 1ike mare informatig
I've asked Mr. Thompson to be available for questions on

this and perhaps some original --. Mr. Thompsoh, would you

care to go over what happened with Tidewater Marine and why |

we are paying so much money for a mud barge?

MR. THOMPSON: My name 1is Thompson, Manager of
Long Beach Operations.

Basically this 1s a summation of eight years of
differgnce of opinfon on a contract, Back in 1967, there
was to be a purchase.'possib]e purchase of a mud barge by |

the fuel contractor foy the Long BeachlUnif. In this

to lease. There was an extension of a period of time there
by a verbal agreement. There was a misunderstand1ng With the
verbal agreement, Therefore, the fuel contractor did not L
pay for a rental period of about a hundred and ten days.v
The contrdctor. Tidewater Marine, then sued to
collect this $110,000. |
In 1973, this was finally settled in the Court.

was to pay $90,000 of a claim of $111,000.

This was later appealed. And in the appeal, part
of that was lost. 1In 1975, the first part of '75,’th13 was
finished. We were notified of this last month. To avoid

convening payment of interest charges, about a thousand

57
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or191na1”$111,000.

dollars a month, we transferred locally funds to pay this

particular settlement off. And we're now asking for an

augmentation of funds to replace the funds we had to transfer.

.

VICE-CHAIRMAN DYMALLY: Any questions?

COMMISSIONER BELL: Increase due to added ;usts
in interest and things of this nature over and above the
inttial settlement because of the appeal:

MR. THOMPSON: The interest amounts to about, from
$111,000 to 72; about $60,000. Now the four percent |
overhead is not paid on that part, It's only on the

COMMISSIONER BELL: No, I haQe;nq‘questioﬁs.
VICE-CHAIRMAN DYMALLY: . Fine, then approval is
granted. ' |
MR, NORTHROP& Mrmyﬂhairman, on the next --
VICE-CHAIRMAN DYMALLY: 7(c).
MR. NORTHROP: On the néxtvone We now have
concluded with Long Beach our agreement on gas prices which

unfortunately are 1imited by, unfortunately for the State,

are 1imited by Chapter 29. We now have agreed on 1.45 millign.

We have had one initial payment and the baiance now will be
paid by the City of Long Beach. And we did not figure it
in the budget.

VICE-CHAIRMAN DYMALLY: No action is necessary on
this f{tem.
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MR. NORTHROP: Mr. Chairman, it would seem
reasonable that (d), (e), and (f), while they'll be handled
as a unit, are budgeted items on subsidence. |

VICE-CHAIRMAN DYMALLY: No action is necessary.

MR, NORTHROP: You need to approve is all.

COMMISSIONER BELL: . No objection.

VICE-CHAIRMAN DYMALLY: Without objectfon,
approval is granted.

Item 8(a).

MR. NORTHROP: ‘Mv Chairman, we approved’a

v_contract for Lobel, Nnbins and Lamont to act as counsel

“in Washington for crude oil pricing and other matters com.ng

before the Commission. And the Executive Department has
also availed themselves of the service of Mr. Lamont. And
1n the contract we neglected to provide for transportat1on

We're asking for transportation augmentation not
to exceed $10,000. As you know, Mr. Lamont was here last
mbnth working on some problems with us and addressed the
Commisston. We would recommend that travel be included not
to exceed the $10,000 amount, but in no case travel could
be authorized without first the advance approval of the
Executive Officers.

VICE-CHAIRMAN DYMALLY: Fine. Without objection,
$0 ordered.

MR. NORTHROP: On Item 9(a) there is, where the
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y| City of San Leandro has recommended revocation of a trust
2 and the reinstitution of a Public Agency Permit and because
3| the revocation is, purpose of the trust has not been

4| complied with. So they are in order to ask that and we

5| should accept it. And the Agency Permit allgws this land

6 tﬁ%t is coming back to us to be reserved fo; open space and
7| park purposes.

8| VICE-CHAIRMAN DYMALLY: Any questions?

o| COMMISSIONER BELL: No.

0 | VICE-CHATRMAN DYMALLY: Without objection, it fs
1" . ‘so-ordered. | | |

2| Item 10(a).

13 MR, NORTHROP: 10{(a) is a d1sc1a1mer‘whiChAWe

14 | must have in all Federal suits. And we have no interest in

15 | this action.

16 VICE-CHAIRMAN DYMALLY: So ordered. ‘

17 MR. NORTHROP: And (b) is an authorization for
18 | staff counsel to initiate ejection proceedings against

19 Stanley J. Gale.

20 VICE-CHAIRMAN DYMALLY: Go ahead.
21 ” COMMISSIONER BELL: OKay.
22 MR. NOTHROP: And does the Attorney General have

23 any status vreports?

-;r
24 MR. TAYLOR: 1In the People versus Zarb case, i

25 | there was a hearing on a Mction to Dismiss. It was denfed,
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but the\ﬂarties were directed to go back to the F.E.A. for
further determination. This is U.S.A. 011. As you recall,

was one of the first people that appeared. They were trying

to get the case dismissed. They weére unsuccessful. It
goes back now to the F.E.A. If U.S.A. doe;ﬁ't take 1t back
to the F.E.A.,'we will take it back to make sure there's a
determination of thewmattér. ‘
| VICE~CHAIRMANkQ$MALLY: Is Mr. Gale here? What
action do you wish us~thtak§?

MR. TAYLOR: It's just an 3nformat(ye item,

There's one othér~1tem Mr. Bell and Mr. Cory

expressed a desire to know about, the problems of

jur15d1Ction,whéthafﬁicﬂﬁe;thexpnab&embjbﬁﬁvaﬁious»fdrdms in
connection with cession.of jurisdiction. In thé_cgssidn
of jurisdiction matter the %hairman asked that our office
havé'1ts'cr1m1na1‘section look into whether there were
problems 1n that. L
My L1ndfert of Mr. Hight's staff and a menber
of the criminaT section of our office visited with the
Department of Interior on Monday, and they're going to
continug those discussions. And we'll try to have some kind
of advice to you from that saction of our office. ;
VICE-CHAIRMAN DYMALLY: No action is necessary?

MR. TAYLOR: No.

"
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VICE-CHAIRMAN DYMALLY: Ttem 10(c), Information
Only. :

MR. NORTHROP: I think we better go back. That
was 10(c), Mr. Chairman. Dfd Stanley Galte, we assumed Gale
was passed. I just wanted to make sure.

VICE-CHAIRMAN DYMALLY: Oh, I'm sorry. Well, let

me make that clear.

Without objection, 1t {is so ordered on Item 10(b).

~ MR. NORTHROP: Mr. Chairman, requesting that the

“next méeting be on Monda§, September 29th, for the

convenience of the members.
| VIbE-CHAIRMAN DYMALLY: Monday?
'MR. NCRTHROP: September 29th, 1975.
VICE-CHAIRMAN DYMALLY: Fine. At Sacramento?
MR. NORTHROP: Yes, sir.
‘That‘s all the 1féms we have to come before the
Commission, Mr. Chairman.
VICE-CHAIRMAN DYMALLY: Anyone wish to bring any

~{tems before the Commission? If not, then the meeting is

adjourned.

| [Thereupon the August 21st meeting of the
State Lands Commission was adjourned at
11:30 a.m. ]
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trans cribed 1nto typewriting. - N

STATE OF CALIFORNIA - ;
COUNTY OF SACRAMENTO )
I, CATHLEEN SLOGCUM, a Notary Public¢ in and for

5S8.

the County of Sacramento, State of California, duly
appointed and commissioned to administer oa%hs, do hereby
certify: . o

That I am a dis1ngerested person herein, that
the foregoing State Lands Commission Meeting was reported
in shorthand by me, Cathleen Slocum, a Certified Shorthand

Reportaor of the State of Ca11forn1a, and thereafter

I further certify that I am not of counsel or
attorney for any of the parties to said meeting, nor in
any way 1ntgrested in the ocutcome of said meeting.

IN WITNESS WHEREOF, I have hereunto set my hand
and affixed my seal of office this 3rd day of September,
1975.
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CATHLEEN SLOCUM, C.S.R.

~Notary Public in and for the County
of Sacramento, State of California
C.S.R. License No. 2822
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