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‘Meeting 1n Orange, and expressed Ca11fornia s concern for

W
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'CHAIRMAN'CORY-

I apo]ogize for my tardlnessb again you have had

Y

to wa1t for the Chairman.

i/'

Call the meeting to order; are there any correctiony

or additlonsvto,the‘m1nutes of the meet?ng of January 15th?
” Hearing.hone; they will QefapprOVed ae presented.

For the ExedUtive Offifee;gMnl
EXECUTIVE OFFICER NORTHROP

Nbrthropﬁ
Thank you,
i

1
On February 10th, I atteﬂded the OCS Adesory

the Tack of regu]at1ons for deep water dr1111ng.
,1mmed1ate need for informat1on regarding border land .
interpretative, data that could aﬂFect 011 format1ons that
cross into State property. o

 As a result of this, we are now engaging in
negotiations with the Department of the Lnter1or - the~ v
Department‘of the Interior staff and our etaff to develop
this information.

The following week‘I attended an Advisory Committee;

meeting in Washington to discuss 0CS leasing schedules and
all of the members of that committee, which represented most

of the border states, expressed a dissatisfacticn with the

T
R Lt o P 1 L BTy

The meet1ng wl]] come to order, o

Also, th“?
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des1gn\xnd imp]ementat1on of the baseline study and t1me
frame and quest1on1ng the va]ue of the study at all, given
the1r~close prox1m1ty ‘to the 1easing schedule,

| v Ca]1fornia a\sa raised the quest1on regarding a
reCent trade pub11cat1on regard1ng the approval of the

Santa Ynﬂz Unit Gas Reinaection 1nt0 formatﬂon* w|thout .

proper technica] tnformation or even consq]tat1on w1th the

7 \\

affected border statns Tha Interior Depa\tmenQ expressqd

,.surpr1se at thls However, I p01nted out the 0i1 ahd Gas

\

Journul art1c1e to . them and they sald they wou1d respond to  ,g§g

)

the Commass1on and to the cohm1ttee with the1r answers as tof;.fﬁ

why this happﬂned ,
v M, Chawrman, we have asked that Calendar Item No .
be pul]ed for techn1ca1 reasons. On several other of the B

ca]endar 1tems, as they appear, if you wou]d./I wou]d

1nterrupt and -give you what commun1cat1ons we have on that -

at that time.
CHAIRVAN CORY Okay.

EXECU(IVE OFFICER. NORTHROP This calendar today,

sir -- gentlemen, encompasses about 49 1tems or 50 items and
several lengthy presentations, It becomes obvious that: the

length of the meetings and the things to be discussed are

going to continue to be this leng. We have in the shop

Somewhere in the area of 1500 items'andFWe are bringing

items in at abou; a hundred items a moenth, of which probably

L)
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, T efho-thirds ot?them neqﬁire‘semﬁ CommissiOn“aotion.;‘I would "
2 make‘thds sUggeS*ion respectfullyithat we conSider sevenal q
;:3 | aiternatiVes for future meet1n9s,‘e1ther scnedu]ing meetings
U4 stW1ce a nonth or deﬂegatlng the Enecutive Officer author1ty
«dsiahto hand1e routine approvals or perhaps 1nst1tute a- consent
: 5g ca]endar for 1tems with no: opposition 1 certainly | :
f:7;k'recommend either ot,, or the former or the 1atter.‘ I‘m'not\&"
| Plfsreally anxious for the Execut1ve Officer to get 1nto that
X ‘9pléposit1on. L V~i ‘,,‘gr | :n‘i;;\ﬂ%:tﬁ;ﬁ;,h‘ fft»f;gj
,diQev‘ o ‘ CHAIRMAN CORY. ~Uow much could be. saﬁed with somenéai;f‘j
Zhdf!f5?{sort of a consent calendar if ne ‘had 1t on for two meet1ngsnnﬂﬁa
“nfiz;';and nobody appeared and obJected, I guess 1t wou1d take an’ i
i3”d‘announcement to the pub11c if they had any 1tem on)that |
14 ipart1cu1ar l1st and that would haVe to be passed out and --',‘
v’i5hd~‘ | EXECUTIVE OF ICER NORTHROP 1 th1nk 1f We S
“ﬁh nnot1f1ed 1n advance,hwe may work out the mechan1cs : If we
'57 : not1f1ed in advance of a meet1ng, say,v14 days that the,.f.‘k
"3 fol]owing 1tem wou1d be on the consent, and 1f we rece1ved
ai9';;no response, then it cou]dngo to the consent culendar.’ If h
X 26" there was. any responsn weswould puJI 1t off and put it on the(‘n?
21 | regu]ar calendar for d1SCUSS10n
22 ‘ ~CHAIRMAN CORY: How nuch time do you think that
23 would saver | |
24 EXEGUTIVE OFFICER NORTHROP It would probably
23 ‘save about half of the meet1ng ‘time; about an hour or so eachgff
B G o
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meet1ng and we ‘could probably hand]e maybe 20 or 30 1tems per

/meeting on a consent/calendwn basis. ‘ B
COMFISSIDNER DYMALLY: " I have no prob]ems with that.
KECUILVE OFFICéR NORTHROP ‘ The problem 15 this.

‘ You know, e&erybody wants to come 1n on Wednesday and have

it on tomonrow S calendar and- many of the items there is no
\

obJect1on to, But Qbecause of oun sevensday. noonce and you

8 know.rthe t1me is usually of the essence on these th1ngs .=

COMMISSIONER DYMALLY You are say1ng in betWeen
that moﬁth there ane several 1ns1gn1f1cant items that come Up
that need to be d1sposed of? ?‘y ;=*'{j?f  dt‘ d“f“e;,_ |
f¢g e EXEGUTIVE OFFICER NORTHROP That we would ¥1ke to |
dispose of qU1ck1y And 1t 5 rea?]y that they are mostly
'teohn1ca1 1tems, but they are a11 go1ng tu run very heav1ly

Iy

ow. N

LA RN

CHAIRMAN CORY Let s try the consent ca1endar.‘zll

‘would 11ke bodh our staff counsel and Greg to make sure that

we ane giving!adequate not1ce to the pub]ic and I wou1d th1nk

,that there wou?d have to be some mechan1sm where We pass out a

flyen -- everybody at the meet1ng as they come in -~ so that

‘thed understand what they are going to haVe to do to keep us

from runn1ng over the top of them because one of the things

that: r1ghtfu11y 1rr1tates the peop1e is when they walk into a

'meefing and they haVe come for a purpose because it's on the

Agenda. and then they -- it's a]reudy done and gone.




o
® ' EXECUTIVE OFFIGER NORTHROP: Well, we certainly
| 2| could make a provise if that happens; ‘we'coulo puf] |
o ?w:’ 3 ‘1mmediate1yeanything off which is on the content ca]endoe and
4] put it -- S K | .
5 , CHAIRMAN CORY We could pull it off‘ but they need
6 to know that they won't have to sit there for the ent1re ‘ |
7 | meeting wa1t{ng for it to come up. and it never gets d1scussed:”oﬁ”%
”_g,;and it's -~ 1n the Jargon of the trade, We have a]ready dea]t't
s o with 1t and they didn't know it happened to them._ | ,
i el _ EXECUTIVE OFFICER NORTHROP:: Thank you very kind'ly
‘\ " e CHAIRMAN coav Then if not, L tlnnk we have to

":12 _look Very ser1OUS1y at tw1ce a month meet1ngs so we can get

L ?lse‘through v5‘7‘fuwyf_,w t. ' "% |
' o el EXECUTIVE OFFICER NORTHROP. Okay, fine.
A o igf “z,«o‘r At 1ast month s meet1ng, the Execut1ve Off\cer

‘is“'attempted to exp1a1n the p051t1on«of FEA regard1ng crude ont-t'

\.2,5't7e-pr1c1ng and request of cons1derat1on by the FEA for a

jakyéftreversal of their d1scr1m1natory pr1ce freeze on California ffi': ;
' »1§N‘heavy crude, but not about muoh success.“ “' ;
tzo‘ , - Mro William J LaMont, of the 1aw f“rm of Lobel, E
2| NDV1ns and LaMont, has been keep1ng a close eye on th1s E
22 3prob1em as it has been unfolded in Washingtan for the o |
23 Commission and now he will give us a report:
24 Mr. LaMont? o
25 MR. LaMONT: The ditficu1ty.with the oroblem of oilyﬁ
B [ '
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o lSlﬁjbe ach1eved by February 1st It was ach1eved by f1at they
6|
'hljn.k

l&ihhappe%ed to the price of 011 they Ju&t sa1d that itJWas:

o] A c1ngiat the moment from the Comm1ssion S standpo1nt. is

that 4it's go1ng to be many, many" months before you know
prec1se1yu exactly, what kind of pr1ce you are going to be
ab]e to. budget against.

| The Act that wab passed in December -- the Enerqy

1Pol1c§ and Conservat1on Actl—-‘did somethlng more than Just
fcontinue pr1ce contro]s, it changed very fundamenta11y thetr
obas1s' Moreover,)1t‘s an. unusua] kind of statute 1n that

owonﬂd of unu%ua] Iegi 1at1on in that 1t sets up a 1ot of

N

shnc1fic tr1gger dates by wh1ch certa1n th1ngs must bp done ,g"

i

/- S 7
so@c1fy1ng how and what 15 to be done Accordtng1y, try1ng

‘o predtct exact]y what 1s go1ng to happen 1sf"erw,d1ff1cu1t-}fg7f

“ For examp]e, the pr1ce == 1n1t1a1 price baianca of,yf&

~sa1d, “Th1s is what 1t 1s

that, even if 1t wasn‘t7
 MR. LaMONT: Yes. .
It's extraordjnary,‘because the formula is
supposed to be balanced between the old oil price which I
would estimate at five, twenty-five, and the new oil price
which is somewhere between ten and $11. 1It's supposed to

¢

balance out exactly at seven, sixty-six,

Q:"i CHAIRMAN CORY | Let s back up now. ﬁwhatlactuai1y”

)

e

s=ven, sixty- s1x, between the o1d 011 and the new 011 had to R

ey
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the price of old o0il is.

&> w (Y]

' equat1on~then. in which there are four parts, nane of wh1ch

are. known. - . S - Yfa
}four equat1ons, as I reca11 to solve that problem.

by f1au on February the Ist. But six months from now, on!{'«”
August 15t - ‘ L . o 7

The diffi°”1fﬁais that nobody knows exactly ﬁhat

§+ ~Evérybody is certain that it is n?

I

5.5 ~-‘wﬁatever;1t is vﬁ it is e1ther abova thui orube1oﬁ ?

of,
J
I

that and probably be]ov that. TheU ds. not know ,how ﬁﬁwh

the 0il is o1d 0i1 and how much is new 0il, and they do not

i
!
1
|
i

N

know hﬁat tha exact price of the new 011 is. You have an

CHAIRMAN‘CORY And only one equatién. You needg

it

MR. LaMONT & Ne11, the Act perm1ited they 501Ve

COMMISSIONER DYMALLY What did they do on the yst?
MR. LaMONT: They simply said 5,5 and whatever fihe

pr1ce of 01d 01l was before -- I medn the ﬁew Q*l wWas befAre."
In other words, 1eft“th1ngs exactly in-the status quo. i
!

By August the 1st ~- | i

CHATRMAN CORY~ Two plus two d1v1ded b§ three iﬂmAw*
42 by fiat, and’ that s it. *

MR. LaMONT: By August, they are supposed to hav@
comp]éied the job of figuring out what the price actually ﬁs
for both parts and making a new price balance. g‘
Now, if on August the 1st, they discover that thﬁ

price was too generous, they have got to offset that for Uhef

Gl T
Y e .
/ T
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next period until the total amount of the genebbsity has been
Awithdrawn and vice-versa. This has got to be done in six

months' intervals after that, Accordingly, until after
August, you will not know exactly what your initial price
has been, ‘ f

CHATRMAN CORY:‘ What 15 tho data base; are they
talking about each individual refinery or is it all - 1
mean, how are they planning at getting at these mysterious
numbers? |

MR, LAMONT: Well, this was part of the hearing
that we got invoived tn, the rehearing an the d1fferent1a1
and one part of that was an attempt by FEA to get some
advice from the industry generaily as_to how they were going:
to go about discovering this, Whether they were to ask the
purchasers, the sellers, or just the principa1‘refihers'
where was the price to have to be -- at the beg1nn1ng B
tatked with one of my friends w1th1n the ?ast couple af- dajs'
who was in the data bus1ness‘1n FEA;vthex have not made”much
progress yet in defining what data it is they are going to
need in order to get this final determination. ,Itf§ &eird'
and it's wonderful, | o

Qur difficulty on‘grayity differEntial was that
the staff had largely agreed with the presentation that had
been made Jast August, that the‘gravity differentiaT

adjustment was totally warranted. It was held up for a time
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dn September Then, on the re1nstatement of that Att, the )
‘one group W1th1n the FEA objected and we believe in ]arge
‘part-on the grounds that, to have granted the gravwcy :
_d1fferent1a1 relief that we asked - granted the new rule -- 

‘ wou]d have been, in essence, to bo]ster the Ant1trust

At any rate they.kin November, terhinated thef

gravity differential proceed1ngs w1th a statement that we

"could go ahead with 1nd1V1dua1 exempt1on app11cat1ons  ,If_e“”

;there were any who could show.. real hardship

Then. 1n December, at the request of the entlre

California delegation, Mr. Zarb agreed to set 1t up for a

- totally new rehearing stating at that time that 1nJV1ew of

h that it was Very clear that some re]1ef Was warranted

I might add that, if- any of you have a sense of
history, you might want to look at the de]egation 1etter wh\c
went to Mr., Zarb in wh1ch all members of the Ca11fornia
delegation subscribed %o certain sent1ments respect1ng crude
0il. I think that's the first time all of the California

delegation subscribed to anything.

COMMISSIONER DYMALLY: What has been the result of
~ that hearing; has it been held?

MR. LaMONT: The hearing, was held; no relief was

'7by‘the termﬁnation of the’Emergenc@ﬁ?etro]édm‘A1locat?on‘Aetx“f f

| charges that have previously been made agalnst the companiest”

the 1nf0rmat1on that had- been furn1shed him by ‘the de]egat1on"5a’?
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| given. They ha\e continUed the proceed1ngs, it's a
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continuation basis. However, they have indicated that, in
some way 1f we will come in and demonstvate hardship{of‘a
peculiar kind of hardship, that they will probably gf‘iive us
some relief, possibly. L .

The City of Long Beach has already filed a

~ Petition for Exceptijon covering the Wilmington F1e1d Wﬂe

are in theprocess of preparing a p0531b1e presentat1on wvth

respect to the Huntington Beach Field, Only God knoweth whatc f;f

‘ fhe outcome will be.** I hes1tate to make any pred1ct1on “

COMMISSIONER DYMALLY when is a dec1sion i

antlcipatéd on that 1atest -- the rehearing postponement, ,4*75

think-about-it decision?

MR. LaMONT: Sir, I really don't know. The promisef‘}‘;ﬂi

was made to one of the Congressiohal dé]egafion fﬁét'théj S

qliote, "Action on the exception w111 be expedited W1th1n |
30 days." Another part of the FEA sta1f said that, “Action

on the except1on would be exped1ted‘w1th€n GO*days ¥ Action

Wwill be expedited} but, in the meant1me, the same group that fj*

are making this decision -- | - | ‘;;~
CHAIRMAN CORY: As opposed to action be1ng taken,
action will be expedited.
_MR. LaMONT: Yes.
i " HAIRMAN CORY: Okay.
MR, LaMONT: It is very difficult to know, or even
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to predict whether it will be six months or six weeks or one

mohth.-

~ COMMISSIONER DYMALLY ~ Or whether that action will

be negat1ve or pos1t1ve , ,
 COMMISSTONER BELL? Or something in between.
MR LaMONT The on1y th1ng thatuls certawn is that

W1thin 39 months =- or 38 months now WILh this control
system, will héve Séen;term1nated _

B But what may replage 1t may not be any better but
at least this one w111 be done. | '
i

there could be some con vderat1on for a change in pr1ce

I/

,structure -~“" . | o » _
MR.‘LéMdNT: ;ThéoretﬁCa11y. at that time the total
pr1ce control w111 have d1sappeaved |

CHAIRMAN COPV But they are not yakung any steps

ﬁtoward chang1ng e not the graV1ty different1a1, but the
io]d-new dlfferent1a1 ~= 1f there has beenamp progness they
Just keep,}by‘edﬁct,,sayihgvthét‘they are doing something
Fand, in fact, thefe‘may Ee no substantive changa. We will

not have made any steps toward the transition to an open

market or a free market.

MR, LaMONT: That's right. But the purpose of the

Act, complex as it was, it did ﬁgve oneﬁbit of logic in its

purpose; it was to bring the new o0il price and the old oil

COMMISSIONER VYMALLY can»you‘buarahtée"then that | -

R k

s £ g
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price to.a common balance to which both would trend s% that
ultimately you: fwould have a sing1e price somewhere probab1y
at or maybe.a little below the‘CUrrent new o1l price.
| CHAIRMAN CORY: But that theory only works if
something happens, in faci, to sfart moving them tpggéher;
. MR. LaMONT: Well, this -- | R
CHAIRMAN CORY: And that has yet, as I understand
your Sta§9mﬁﬂt' nothing,; in faqt.‘has‘yet taken pTéce‘other‘;
mthan,--'_‘ ﬁ”, B o R ' _‘ | -
S \ ey
MR LaMONT We11, they are starting on it-,u L
~jThe1r .phedules are 1a1d out.ﬂ Actua11y. ]t 5 be1ng expedited ﬁf
?1 5 CHAIRMAN CORY ‘Thank you.‘ | . v.;. | .
| Are there any quest1qns from Comm1st1oners?
Me, Northrop, dons that conc]ude your report? |
EXECUTIVE OFFICER NORTHROP. Now you understand why.‘a
1 had the problem Tast month, Mr.-Chairman -
‘_ “CHAIRMAN CORY They aren t do1ng anyth1ng you
'Just told us that, ‘g
‘A1l right] the next item on the Agenda is
Mrs. Parry. | A ! o
| | Is Mrs. fPerry here?
°% Is frs. Parry 1n the room?
% This is the 1tem thht has been before us on the
twg or three previous meetings 1n which Mrs, Perry,&as I
vre:a11. was concerhed about the requiremént of thecofder of
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L to have her Senator or her LegIstatoy W1th her for this

o o el ¢
hearﬁny. TP , |
action,

7 Amendment to thn Commercwal Lease be approved as presented

'fby the staff

ip%Stfjct;,Permvt,

’1nd1cations ihere wou]d be someone perhaps over from the
“County | HoweVer,.I hava not received an app]icat1on for him t

‘to speak

FoGp T

magnitude of insurance that she had to have and we have been
ii W 1) . - .y .

te11ﬁng her that we hédvto have that insurance and.she wahféd

. COMMISSIONER DYMALLY: Let's proceed with the

CHAIRMAN CDRY Governor Dyma]]y moves that the

, 'QCOMMISSIONER BEL[ ] would second the mot1on,f
'ﬁfﬁb_chAIRMAN CORY: Mr. Bell seconds. S
i 1w1thout obaect1on9 such will be the order.‘
'Item 3, Sacramento Regtonal County Sanitat1on
E Routine? . e
B J?EXECUTIVE OFFICER NORTHROP: - There were the

R

CHAIRMAN CORY: Is there anyone here to address

the Commission on Item No, 3: Sacramento Regional County

\ i

Sanitation District, tﬁe cutfall =~ the outfa11 in Sacramento
down around Freeport. ’ '
i ‘ |
K Yesy sir.

© MR, DOYLE: 1I'm Al Doyle, with Sacramento Area
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‘has oeen changed ,r.

Consultants. and we are pvepaied to answer any questions

regardlng the applicat1on.
3 © CHATRMAN EOin) Yéu are representing -2
4, (‘ @ﬁk“ DOYLE: ,Tnensépnamento Regiona1400unty’“
5$'San1tat10t D?Strict.c“”
6| CHATIRMAN CORY: 1Is there any oppos1twon from anyone 7f;fﬁ
7 o1n the .audience to thlS matter? , '
8 ~ Hearing none. we w111 approve the 1tem as presented ]
9 i o WItnout obaectwonJ such w11l be the order | |
lo ; };w:‘J | we havexdtem No 43 Re§c1ss10n of Prwor

.Auth0r1zat1on for RUnn1rg Fence Corporat1on. and to 1ssue a

new, ‘non- commerc.a] 1ease, some changes. G,Vo'

EXECUTIVE OFFICER NORTHRDP My

had prev1ous presentatlons on Runn1ng Fence, the ]ocat1on,

staff, would 11ke to speak to 1t and we have 1nd1cated there

,are several 1n the aud1ence Who wou]d 11ke to reglster their

obaect1on to the proaect
MR. TROUF
1tems of real presentation to the Comm15510n after you took

office, was the Running Fence Corporat10n. At that time,

‘they made a very excellent presentation of what the fence

5“
\§

was about and I think the artist, Mr. Cnrﬂsto,‘was present.
They had some difficulty with the Negetive Declaretion;*they

{have gone throwgh and processed an Environmentdl Impact

Chawrman, we have»V

Trout WOuld 11ke to speak -~ from ourv"fﬁl

~You m1ght reca11 that one of the: fwrsto A

-0
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Report. "~ There have been some sllght changes 1n the techpique

'amportance to the Commisswow

i

invalving the State 1and which is probabTy of primary
You will reca11 that, ear11er. the proposa] was to
hqve some meta1 posts or stanchdons with a plate on the

bottom “which would rest on the tjﬁe]ands and be twed together

at the top w1th 2 stee] cab]e.

; : :
The presentat1on ncw, or the proposal now;for the

State Lands is to 51mp1y have two buoyS’or a. buoy anchored

w1th two anchors out 1n the sandy part of the tIoe1ands and

angle cab e out of the Water from/the buov up to the shore

'ard From whlch the cab]e wou]d - the fence wou]d hang WIth
'we1ghts on the bottom. | | | i i e

‘ We have consult d w1th the Department of Fish and
'Game, the F1sh and w11d11fe SerV1ce. and the consultant who
;prepared the- Env1ronmenta1 Impact Report and we were adV1sed

by the Department of- Fnsh and Game tha+ they. have looked at

ﬁthe s1te of the proposed anchors and that they Find that there o

will be no detrImenta1 --‘signif1cant detrimenta1 damage to
“the t1de]ands and the staff is prepared to go ahead and
recommend th1s for your approval.

This morn1ng we receijved a te1ephone ca]] from
representatives.of the,Cpmmwttee to Stop Runnirg Fence in
Sonoma. and Marin County: | .

CHATRMAN CORY: It sounds like an anti-Indian

Gy
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ldo to the environment through which the fence runs which has :[}Ef,

; been the cons1derat1on of the EnV1ronmenta1 Inpact Report 1n~'¥d:g@

~in Marin County.
'1n terms of the publlc access, f1re, pol1ce and $0 on,
ggtraffic on the h1ghways
55”and, as I understand they have a perm1ss1on to cross prxvate tﬂ

VdJand
been expressed.
‘ObJECt10nS and he is present as. are the proponents of the

fﬁproaect

; record Mr. Char]es Rh1nehart of Santa Rosa ca]ﬂed th1s

| -l
0.

'_mornlng and registered a protest that Mr. Trout has Jnst

‘mentloned, as we]] as Mary Mchesney and Lou1s Raymond , ' f{i

audience who W1shes to regmster the1r obaect1on7

movement. | j
[Laughter.] é
CHATRMAN CORY: Go ahead. e
MR . TROUT- ‘They are concerned about what th1swillj§8§;d

hearings in Sonoma County and, to a 11m1ted extent. hear1ngs

" They are concerned'about pub11c safety :

The fence does cross pr1Vate 1and

“And so these'are_someuoﬁsthé*conéernsrthatfhaVe*

‘Ne understand that Dr. Hedgpeth also lias - some'd‘”z

EXECUTIVE OFFICER NORTHROP: Mr Chaarman, for the S

Co-Chairpersons of the Committee to Stop Runn1ng Fence.

CHAIRMAN CORY:

Okay, do we have someohe in the

Somebody raised their hand Why don' & we hear from

the opposition because you have given us your report. You

DT O S
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}actuaiiy retlred‘aﬂd am d01rg private consu1t1ng ed1tor1a1

fwork ;{ ‘Ve ; 7

“area.( We have made two trlps oat there,f The last one was‘
‘two WPeks ago, with a d1ver.n And our fee11ng 15 that the
‘ftIR has been too opt1m1st1c in tonlng down the qua11ty of
‘th1s enV1ronment It has beor protected by be1ng on pr1vate

*1and,»locked}getes that-ere almost two miles from shore. - So,

m1ght as we11 hear the other side of it.
MR. TRQUT. g believe Dr. Hedgpeth wou]d like to
make a statement \7 R A
| ~ CHATRMAN conv cDme,fbrwdidJ‘é@a identify yowrse1%‘

for the record. please‘ )

DR hEDPPETd's Yes, wel], my name is Joe W. Hedgpeth:jw

and I'm an Adaunct frofeasor at the Pacxfic Marine Stat1on

U

and was former\ the D1rector there some years ago, It m

J m speak?ng nr1mar11y on behalf of the Pac1f1c

‘peoplemdpnfp;get_oui’fhere“very'often; and,‘qur'COncern‘fs
‘that; w7£h'a1i this activity, it will set a pattern which
mxght not be dnsirable for the area. ﬁl

we are concerned because we are app1y1ng for
suppcrt-as a f181d stat1on under a new program of the National
Science Foundatwon and one of the things we have to put up -~
$0, tn speak -~ is an env1rbnment that's worth study1ng and it

so happens that this area between the two esteros is about the

W
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Francisco ahd the wilds of Humboldt County, because it has
been protéc§ed. It also hapbenshto be one of the best local

abaIOne spofs.g I'm Qurpriqed that the Fish and Game peop]e

aren't aware of this. TH’remare just so many things which ﬁ

B i

v‘are whatkconcern us, We doubt that th1s thing 1s going to

|stay put or hang up the wa/ they say 1t’s goihg to -= and I m

'sorry we don t have a soreen here. I have some s]1des show1ﬁg

Y

cracks and fissures}1n the s]ope al] the way down there. Some-

of that act1V1ty wil] start sma11er earth movements, I,suspecé
2 SR

Ca11forn1a Coasta] Plan Qays.vthese areas,should be reserved
e
for research as an area of spec1f1c sc1en;1fxc interests,vl.
i , P
/i

bA11eVe is’ the exact category ' b

. Now, I have two photographs, I. don' t care, I th1nk

Ithe best thing they cou1d do with the fence is to stop it

there on top of the hi11l and build a big circle., 1 think

i

that would be much more interesting. My concehn is I would

;Just Tike to see them stay off the beach.

Now. this photograph is looking down the slope --
- CHAIRMAN CORY Before you do that, Governor |
Dyma]]y has a questioh.

But, in general, we WOu}d 1ike to be able to say'that, as‘thé

,the EIR sald Weren t there g SRR 5 J/y?q\
Now. the Spec1f1c actua] short 1ength of\the heach,
3‘ 41 )\) 4
there might nct be very much damage.,however. the si -dffects]’
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x COMMISSIONER DYMALLY: I’ve got a couple of |
2 quest1ons here* /7’ﬂ | |  §¢l
3 o You talked about the fence sett1ng a }attern, a Vi
4 | pattern of what? o R , 5;;; :
5 OR. HEDGPETH: Well, this is going _;tg,a.t)}ra'eg an
6 sorts of vis1tors and -~ o L S %
7| ~ COMMISSIONER DYMALLY: Is that -- i |
8 “ DR HED@°ETH -~ and they're go1ng to- f1nd the1r
9 | way 1n there --g  - ,"W . fti f ';5.ﬂxf ERE Y
10| B COMMISSIONER DYMALLY.»f -- 1 was under ‘the
gjtf 1mpression that the Coasta] P]an was being proposed to make
'iZQ‘the Coast ava11ab1e to the peop1e.w That was what -=
13| DR. HEDGPETH* HoweVer, ;i spec1f1es certa1n areas |
vl4; wh1ch should be 11m1ted to access: to the h1kers on]y by foot,“  j;
Eii)and th1s wou1d, I think, in turn, because of the d1stances> 3
~]§‘,1nvo1ved'--' FE e ‘1 . - E
o COMMISSIONER DYNALLY: That's the problem I have
lﬁl,with the Coasta1 P]an, because when you start sett1ng as1de~ | L
‘,19 >exc1us1ve areas’ to hikers who are bas1ca11y middle- c]ass, you;‘, *;
20 | know, I don't want tQ dd@ate the Coastal Plan here, but it's
21 {obvious that this is aavéwfﬁéignificaht plan. ‘When“you talk é
22 about side-effects and patterns and side-effect résearch, you | %
23 jare not talking about the poor; you are talking about a very 5
24 {exclusive group of‘pebp]e who want to preserve the beach for §
25 | themselves, | | %
T ‘
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*control access 1n some areas @ I know th1s 1s a Very stxcky

‘ \\\
{2

DR. HEDGPETH: Now, we come to a difficult,

ph11050ph1ca1 problem here --

COMMISSIONER DYMALLY: You Sslure do.,
DR HEDGPETH - and that 15 that in areas such as

‘this one 1s, tha* we WOuid 1ike to keep the people out as much

as possible for re\earch purposes. They haven t anyth1hg

1eft of some thlngs \\For examp1e, D1]1on Beach; you no longer

vhave the sort of th1ngs represented in th1s p1cture, that 1s,
‘Qsol1d clusters of 11mpets and the 11ke ' People have remOVed
‘these things and so, wh11e I rea11ze that. I th1nk that in

fadd1t1on to mak1ng access to many parts ava11ab1e, we must o

C e
puoa

problem

For example,'?t may. be -«‘Tb cite an3extreme

‘p0551b111ty, but I don' t think 1t s a probab111ty -~ such an

_area as thxs so near: Saﬁ5Franc1sco ‘may provide us. 1n t1me,1

a1uab1e clue as to what has been happenxng to the crabs,"

twhy they are go1ng away In other words, we need areas

reasonably protected.,and.SOhwhat I am afraid of here isgthat

all the hd11abaloo,this»fenee is going to stir ﬁp,;is apt to

sort of open the path for motorcyclists and the 1ike. Once

you get a crowd of pesple who disregard private property
restrictions, that's what establishes a pattern. A1l kinds of
people, once they Find such a nice area for marine life, they | .

will go in and cart it all off. We can't find ahy hermit crabk

e E
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,Otﬁer day go off with *wo bucketfuls of hermit crabs, If wé

‘but At just seems to me that you are mak1ng someth1ng

,‘o.ce “« o w

_ava11ab1e for the pub11c at ]arge If we are go1ng to

' pii?ﬁ rnsemve the Coast, I Just want a 11tt1e p1ece of the actitn

“proaect that wou]d be removed and the ]andscape wou]d be

iinterfere W1th public access. As a matter of fact, 1t wou

19

at Dillon Beach any more; somebody is supplying their

be fine, I wish we could.
 COMMISSIONER DYMALLY: I think therein ifes the

d11emma between your po1nt of view and my point of view,

First ~this is a temporavy project. I m.not given to the oﬂds

It seems to me that th1s is a 11tt1e p1ece. ‘Tt s a tempor‘

rep1aced It wou]d not 1nterfere with s1de effect reseanch,
it wou]d not interfere w1th property r1ghts, 1t wn‘ d’ ﬁpf {
|

ld
make it open to the pub11c. o o = L ‘

1

to give some guarantees that other peop]e other than the

or else we are going to have another debate about this thiﬁg.
But I don't want to get into the Cﬂastal Plan now because I

1
was given assurance by the Coastal Plan proponents that thd

major emphasis will be access and this is what it seems to:

mean, making the beach available for some people. Obviousﬂ

aquariums with them commercially, I think. I saw a man theq :
IS

If we are gosng to preserve the Coast you have | im;

scierxists and the researchers are going to have sOme_accer,

(==




,wiaa of the Campus Department; it's been there at Dillon Beath

P1I'm not in that class, but I would like to be an advdcate of

2 | those people who would like to see it.

3 DR. HEDGPETH: Well, if it's a temporary aspect, I

4 [ have reservations about hod@they are‘going to get that stﬁff'
-5 |out of there. It's seven-eighths cable which weighs over a
6 bound a foot and that's an awful lot of metal tormocé around.

7|it's pretty rough coast. _ ‘

8 ) At any rate, I have these views of‘tﬁe area which,‘

9 |if yod would Tike I could Teave with you. Here's just about |
'lo”whene the thing will go down [indicating]l, and at that pmage,
1 [the beach is very short. Here's a side view [indicating]; |

12 it‘s pretty rough out there,

13 My main purpose is to state the concern of Pacific

14 |Marine Station about this. It may, of course, puncture the ||
15 |statement for the record, but I think you should be aware of

16 [our concevrn.

17 ' So I thank yoﬁ.
.18 , CHAIRMAN“CORY: Would you tell us, Sfr. Pacific

19 [Marine Station -- Pardon my absolute ignorance -- but could | ]

20 {you tell us what Pacific Marine Station is?

21 DR. HEDGPETH: Pacitic Marine Station is a branch

22 of the University of the Pacific. It's somewhat independent

24 isince 1947, '48. And it's primarily an educational 1nsti£htion

25 |which does research and is oriented towards a Master's degree | :

L~
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forvﬁﬁacstudents in bio]ogy And we have had.a pretty good
record through the years where the students have gone on &nd
some of them are now in the fash1onab1e bu51ness of
environmenta] consultlng and others are faculty members. And

we are at the south end of this area, and at the north end is
l

3the LBodega Mar1ne Laboratory of the Un1versity of Calvfmrnia

And they aj%o feel that this is an’ extremely exceIIent area

{for these types of obfervat1ons and study wh1ch is no longer
: ‘*ava11ab1e,-even r1ght under thexr noses there: at Bodega Head
e
s

CHAIRMAN CORY “Can yyu help me w1th the problem
that seems to me an 1nherent d1chotomy in. the argument that

1t s okay for you to put your place or the other doctor to

khave h1s fac111ty up~tbere which attracts people and you foul | -

the environmentuby ydur existencé'if there are no tonger

»hermlt cragf whére you are, but you don't want anybody eTse

there and 1ook at it, That s a harsh way of putt1ng it, but

,that seems to be whaf I am gettlng from that,

And I'm afkaxd I'm missyag the po1nt.ﬁ

DR. HEDGPETH: It's not quite that way. Actually,
Dillon Beach is a well-known resort area since the 1890's and
Wwe are down on the property donated by the Lawson family.
hodega 1s the University of California, of course. That is a
by product almost, so t0 ‘speak, of tne Bodega Atomic Powerplant

Lite, 1 have no objeu1on to people walking around if they

AR s v M R ol e £ B K € § Rt s nmr B

to be able to get the beacr -some place else so you can go over =
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coﬁ]d”control what they do. For example, suppose we wanted
to know why‘1impét8‘are aggregating -- this is a scientific

quest1on -~ and we uttach numbers on them. fhe next'thing we

know somebody s come a1ong and takenythem a11 off because

they have numbers on them. So that\E the problem‘of the Ky

!

’expehiment. I rea11ze it's a very stlcky problem and suppose,
,1n the long term, it may be educat1on, but we do that as much

as_we can. In fact; we have worked with many high school

teachers. we had a program going for years to deve]op f1e1d

htr1ps by the students | The bus1ness of the ‘whole group of
vstudents belng taken out to the beach and ordered by the}

}11nstructor to br1ng back one of each of everyth1ng s1mp1y

is not the Way LO learn about the env1r0nment
o COMMISSIONER DYMALLY: Thank you, very much.
W‘CHAIRMAN CORY: Thank you, sir.

Here are the pictures, Bob, We haVe looked at them‘ 8

Okay “Are there any'others who«wish to present any

'testlmony W1th respect to Item 4, Running Fence Corporat1on?

Would you identify yourse]f for the record ‘
MR, NEMEROMSKI: 1'm Howard Nemerowski, and this is

Paul Kayfetz. We are the counsel for the Running Fence 5-“«

Corporation.
CHATRMAN CORY: Be%ore you go ahead, is there anyone
else in the audience that wishes tec address the Commission on

this 1tem?
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MR, NEMERQNSKI | Nothing I could do would he1p, no. ﬁfv
| }CHAIREAN CORY Al! in favor s1gn!fy by saying Aye. :
[Thereupon the Comm1ss1on voted unanimously i :
" to approve Ith No.‘4 1 ,   \$0, | ‘%
| | CHAIRMAN CORY : The 1tem 1s apuroved, tnank you;,ﬂj
very much ‘ ' f | ’
L |1 NEMERON:KI Thank you.
| f _ 3 CHAIRMAN CORY:  Item No. 5: Nﬁba_sanixatigni,~»
?Dlstrict’l | e A bﬂ»v,_ o £
EXECUTIVE OFFICER NORTHROP Mr. Chairman. there S
no oppos1t1on tO”thIS, it s a4 sewer outfall and all»the\

20

21
22
23
24

25

COMMISSIONER DYMALLY Mr. Chariman, we have had

this measure before us. The staff has briefed -~ at least

I hppe%you and Mr. Bell -- I'd like to move ‘approval of the

item. L . \ | L |

| ~ COMMISSIONER BELL: ;,1 second the motion.
CHAIRMAN}CORY“ Mr. Dyma]ly moves; Mr, Be11 seconds

Do you need to make a speech?

requ1rements have been met. ,

CHAIRMAN‘CORY: Without objection?

Is there anybody in the audience on Item No. 5;
Napa Sanitation District Application? |
Hearing none, Item § may be approved as pregentgd;

Item No. 6: ‘Contra Costa County Flood Control and




Eéi'and one for P1per S1ough at Bethe] Is]and | p S
QFSAgu‘\ufi  CHAIRMAN. CORY s there anyone here who W1Ehes to E,SVSQt
.fiG;address themseTves to: Item 7, 8, or 9 /n our Agenda? ‘ fb(f‘  .
f‘?f e N1thout abaectwon. Items 7, k\ and 9 are apprnved o
;‘ji‘as presented | o | RS -
19 ~ ltem 107 | | Ca
RN R EXECUTIVE OFFICER NORTHROP: Mr. Ghafrman, this is
z‘-b six foot f1sh causew«y, “there has been no oppos1t1on on
22 hpis, e |
23 CHAIRMAN CORY: Is there anybody on Item 10 in the
24 budience? B
25 Withont'object%$n, Item 10 will be approved as
J) . L , - »;
B o
L

o @ o o o w“°n S

ot EXECUTIVE OFFICER NORTHROP: Items 7, 8, and 9

[ water Conservat1on Dis?rict ;"‘i" e ‘i‘é,

_ Is there anyone in theaudience to address the
Comm1ssion on this 1tem?

| (CHAZRUAN CORY: Without objsction, Item 6 is
approved as presented ‘ | |

Ltem 7?

o

L\

They are use permits and perhaps we

CHAIRMAN CORY Use perm1ts for --,

EXECUTIVE OFFICER NORTHROP Just a technical

}correction. Ef,,a e

EXECUTIVE OE.ICER NORTHROP Two of them for Tahoe |
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: Grimes, 1h1s 13 a new rent that w111 be estab11shed after
' May 26th. 1976

;ﬁpresented

”rengjng this for 12 cents an acre and I'm =~ the Attorney

General informed me that the Commission really ban'tlsay no

presented. - RS T PR R PO
| Item 11. . Co e
Ly ,

EXECUTIVE OFFICER NORTHROP “‘This 1s & 'ommerc1aL

1ease for a commerc1al boaunng for Kenneth E.~and Ursuna

. E W

l,CHAIRNAN CORY: Are there any quest1ons?
L 1Is there anybody 1n the audrence on Item !1? i
i’fW1thout obaection. vt w111 be ‘pprOVed as’ presente¢
. Dtew Me_ L R <f‘t"-";' S e

}’L;;EXECUTIVE OFFICER NORTHROP M%ﬁ*dhéirman;fi\éﬁéf‘ 

12 and 13 are A551gnments of Leases ‘ Item 13 has an amendment;

1n size oniy.‘ There has been no oppos1t1on

~ CHAIRMAN CORY: Is there anybody for Item 12 er 13? e

W1thout obsect1on, 12 and 13 w111 be approved as

\
S
LT

Item 14 == Item 15 - |
EXECUTIVEWOFFICER,NORTHRO?:',Righﬁ; ﬂ
© CHATRMAN CORY: United States of America.
[Are they. here? -
’.?[Laughter.]
 EXECUTIVE OFFICER NORTHROP: Mr. Chairman, they are

because it's there, So I don't really know what it's here for

o
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v\sid121ng the Federa] Government at the expense of th%

vaw111 try to‘oﬁallenge that.;.

_years. it's over. - '5':"; - R

< Y
. o . o : » ‘ kY
o . o g R e “:{}: B v : \\;s?""’

except that it's here.
CHAIRMAN CORY: This 1s an existing lease that we

‘entered 1hto at a Pidicu1ous1y Yow price for further sub-

taxpayers of Pa11fornia. The preV1ous Comm1ssions have done

it and’ we have no choice. 1s that what you told us, Greg?

MR TAYLOR:  Almost. i R
[Laughter ] . : | ,H

}ﬁ} CHAIRMAN CORY Is there anybody in the audtence?

COMMISSIONER BELL \ Is this the last t1memor w111

th1s keep go1nq on forever? ]; {~‘f«ﬁ -;‘ ' u

i,gan[t;7‘;»~ . '_f S 5 .;‘_lfk‘ . . . Qf}
in 1950 | o |
CHAIRMAN OORY ﬁne day short of perpetUTty.

_CHAIRMAN CORY: Okay, good.
A]l .right, w1thout obdectwon, Itnms 14 and 15 will
be approved as presented
Item 16,
'y Execurrve‘oEFrcgn NORTHROP: Items 16 through 25

il

Mg\ TAYLOR: If we ever get a spare attorney we ”7

MR TAYLOR: (Mo, there is a Timit on the lease, but

MR TROUT '} ese are the 1ast ronewa1s, after ten.

Ny

EXECUTIVp OFFICER NORTHROP it’Wasjnegotiated'ffrsﬂ}.*

-~




"‘A:;'{ f[ Items 16 through 25 are -- - ol
| EXECUTIVE OFFICER NORTHROP: P.G. & E. Various |0

‘who w1shes to address themse]ves to any of P.G. & E,

'of P G & E. 1n thd audience?

iy . o : - \ | |
o - COMMISSIONER DYMALLY: A question that I have on

these two 1tems Do they actua11y pay their bi]ls?

h | [Laughter.]t : /“‘ |

I/

COMMISSIONER BELL: On 14;ana 167

77

CHAIRMAN CORY Ufwdd'thé& Jgst*Aecia?@'that”%hey‘
have pa1d them?

[Laughter 1

CO&MISSIONER BELL: They just offset ==

CHQIRMAN CORV 14 and 15 have been approved

power 1’nes to ‘be constructed ; .
| Item 1615 a 12kq]0vg]f overhead line.

CHAIRMAN CORY: Is there anyone 1n the aud1ence ”;

fappTicatinns before this Comm1ss1on. 1s ‘there a representative~f;

MR. TROUT: Mr. Chairman, Wr. DeYcung of P.G. & E.
is in the‘audience and he can answer technical questlons
regarding these leases. | o

CHAIRMAN CORY: The questicn I have is not the

techn1ca1 quest1ons, but it's a very po11cy questlon. And 1

have some resérvations about P.G. & E. s 1nab111ty to -get alon:'"

with public power people in~NortHeyn California, and they

/',';/}
) ot i
- A T i
‘ | N
A W
[ g
Y -
Ia :
. o /) |
. 25
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| power to them?

cold w1th 1t and I don't - I'm not’ aware\bf this prob]em
'that - '

 we a11ow you to use pub11c land to- build more of these if you

} of these items. The staff requested to pursue that watter
RLEI

fcan't work out some sort of an arrangement to transmit power, |

The question in my mind is: Why should we be 1easing pubi.c
property to P.G. & E. for transm1ssion Tines when you can't

seem to get togethev with other public agencies to transmit

‘ NR DeYOUNG‘ That s a good Auestion. You hit me
i

,between the SMUD,VSanta Ciara, and all the other -- Redding,

there ave some eleven Northern Cal1forn1a citles who are‘f‘ Cape

hav1ng some constant diff1cu!ties with your organlzat1on.,“:

And the question in my m1nd is of pub11c pol1cyt why shou]d

are going to not share w1th other public agenc1es?

COMMlSSIONER DYMALLY I have an amendment to alil

with P. 6. & E. and report back to the Comm1asion at an
appropr1ate time. ' \
CHATRMAN CORY ,You'want to approve the Iea§§s?
COMMISSIONER DYMALLY: Yes,
CHAIRMAN CORY: We are hoping you take back a very
toud and clear message.
MR. DeYCUNG: I definitely will. As I say, I'm

not aware of it; I will by all means attend to it and find

CHAIRMAN CORY You are not aware of the controversyi-
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CHAIRMAN CORY: You may hot get any additional :éeV\

Ieesesmapproved if you can't work out the problems.
f EXECUTIVE OFFICER NORTHROP: Mr. Chairman, for the
record, I contacted Mr. Clem Wh1taker of the Leg1slat1ve

"%dvocate for P.G. & E. last evening, and infc%ned h1m of th1s_

prob]em and he s working on it.

'vCHAIRMAN CORY: The staff w1]1 be report1ﬂg back’

Okay, any further quest1ons? ey

COMMISSIONER BELL I think 1t 3 a good questlon,

I d !ike to hear the answer._

A}

CHAIR“nﬁ CORY: .Okay. we W111 go ahead and g1ve

approval to those transmiss1on 11nea.‘[ ' ‘.4‘>~.f‘ : g_ (

COMMISSIONER DYMRLLY Gn the cond1t1on that we

Q_have a report from P. G & E. 'regard1ng the --“]‘ | . Eriin
' - CHATRMAN CORY. We'll make 1t(c1ear'as to what we
are doing»here You want td'go”ﬁhead"and approve‘these .

' cond1tiona11y or just approve. them and have P.G, & E. --

- COMMISSIONER ﬁ¥NALLY ApprOVe them cond1t1ona11y

until we receive a final report.

CHAIRMAN CORY: Okay.

COMMISSIONER DYMALLY: We don't want to be accused
of skyrocketing the cost of any project they would proceed
with, i ”

e
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CHAIR@AN CORY: They are going to have seme

difficu}ty proceeding unless we give them a firm lease.
¢ Okay, and,areithere’any questiens on‘the pipe
line?‘~ o |

16, 17, and 18 are thé transmiss1on 11nes wh1ch

<

K111 be apprOVed and we expect the staff to present a report :ie

S
- to us on where that stands --

'EXECUTIVE OFFICER NORTHROP- 16, 17, and 19.

CHAIRMAN CORY: 16, 17, and 19 have been approved.‘_‘jf_i

and we w111 expect that report on the next Agenda. hnpefully

«Ne have gas transm1ssxon 11ne app]1cat1oés for -

EXECUTIVE OFFICER NORTHROP ,Thé balance of those,,{‘%%‘é

Mr. Cha1rman, Comm1ss1one“s, are gas transm1ss1on 11nes and

we have in a11 of thﬂm the 1anguage that the State go to'

a throughput, these 11nes would be cons1dered in that -
'throughput Whatever we take on that, and how 1ong‘-- we -

 w111 probably talk to the Pomm1ss1on next month on that.
18 ‘ '

: CHAIRMAN CORY W1thout obaect1on?
CDMMISSIONER BELL N1thout.object1on.
'}CHAIRMAN CORY: 18, 20, through 25 are'approved

\\\

as preéented;,
Item 26,
EXECUTIVE OFFICER NORTHROP: This is a non-

commercial ]ease.‘ There has -been no.=-- it's five yeaes of a

\.'\\

49 years' lease, Mr. Chairman. : i

e




o2

' CHAIRMAN CORY: Pardon me. “
“’i How can you have a non-commercial lease ~- Stanley
3| and Lucille Peck dba Steamboat Landing? I mean, it seems to
4 | me that Steamboat Landing and having a dba seems to imply a
‘B“commehciai purpose. I mean, are they do1ng some+h1ng there
6 }that they need to file a fictitious name that they aren't
7 deriving any income from? .
s| o MR. TROUT: Hr. chafrmaa,'if thé‘ExeCutiVevOfficer
9 WQuldteermit, thelrylesﬂand‘aegqjﬁfﬁoﬁs'cfﬁthe'Commissiont
”lb,;deffne a‘tdﬁmercfaT ieaee %s Beihg*ah afea in which the
“‘Ijt\actual reVenue 1s achieved from the use of the State lands.
aNon commerc1a1 1eases are defined as’ areas 1n wh1ch the
'e|3 ‘general revenue for the business is ach1eved on the up]and
'1and the lease of-the State 1ands is a-non-revenue produc1ng
fIS_QQQJUnct. usua]ly an accommodac1on p1er It is def1n1te1y a
Jls‘yegmmercial operatlon 1nasmuch as Runn1ng Fence was basica]]y

, a commerc1a1 operat1on. ]

*tali,.' - The reVenue, however, that affects the operation
'i9w does not derive from the use of the State pr0perty d1rect1y.‘
ZO,Ibut indirectly., It' s charged bas1cal1y the same rate,

21 genera11y; except -- '

22 | CHAIRMAN CORY: What i it they are selling at that
23 | landing?

24| COMMISSIONER DYMALLY: They could have, 1etks 3aY,
25 |a restaurant, a store, and you use the landing to go up to the

T

33
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store; but the land is on the piér -

CHAIRMAN CORY: They don't charge for the use of th

pier,

‘MR. TROUT In other words, 1f they charge for the
use of the pier, and the fac1]1ty. then 1t would be a
commercial lease

CHAIRMAN CORY Is there anybbdy in the audience

on Item 267

‘,vw1thout ObJeCtTOH,vlt(WI]T be approved as presented
:them 277 | L o

a rersed renta] of a non- commer01al lease."

" CHAIRMAN. CORY Without ob3ect10n?
e It's approved as presented
Item 287" ' E |
g EXECUTIVE OFFICER NORTHROP.» Mr. Chairman, this is

ia revised renta1 for Southern Ca11forn1a Edison Company and
|we have in the audience Mr. Pau]‘Fuscher, ‘who 1s¢theisen1or

\bepérty‘Appraiser and~he,has‘askéd to be heérd bn Item 28,

rental sett1ng procedure for this.

MR. TROUT: This is for P.G. & E.'s Ormand Beach

?Elgérplant«and basically what we are ta1k1ng about is a
' A

cooling-wﬁier intake and outflow. ' It's a 14-inch -~ 14-foot

diameter concrete pipe with intake stfhcture and a diffuser.

e

nl{??*EXECUTIVE OFFICER NORTHROP W, Cha1rman, this is | o

*whi1e~he's cbming, Mr. Trout will give a présentation on the
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I think basically that the problem that we have with thes
1
1 f

kinds of facilities is that, under the Commission's gener

rultes app11cdb1e to pipe lTines, we charge a penny and a h

'_“V"’“‘——l

now a,d1ameter inch. That would make the rental for thesja
i
plpe 11nes perhaps in the ne1ghborhood of nine or $10, 000/a

A I

Howevery)they Just take the water in, hun 1t 7

year.  JY

through condensars and take it back out agu1n.‘ In an efﬁort

to ahr’ve at a most reasonab]e agreement that we could,‘we

!

have actua]ly apprazsed the. tide and submerged Iands and:vv

‘app11ed the e1ght percent furmu]a 1n 11eu of the penny

~4£

i
half dlameter 1nch This is a revised renta! setting and 1t

|

‘a substantla1 increase -- perhaps in the newghborhood of

75 percent ~=.over the pr1or rental rate. A good na]f éf t

to eight percent. The ba]ance 15 ah increase in the g

appraised va]ue of the’ nroperty SRR | ‘ﬁ
My understqndin bf ‘the typical dwspute that

have with people like Souchern California Ed1son Ccmpany51s

that they wish to deprecwate the value of the tide and

submerged lands in the sense that We are -- E

~ CHAIRMAN CORY: Because they've got their pipejthe
and nobody.can use it. i
MR. TROUT: Well, they take fne pos1tion that X

cén use the water over it and,- herefove, the value of ti

1

1]

™
““"“‘\hﬂ;-;?
) e

o

thf;h

;1ncrease resu?ts Hrom the percentage rate changing fhom s1x b

re

Wb e e e i S 1
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1! jand is not diminished. But I'thihkfue have to take the

- 2| position that it really doésn’t'make:any;df%ference whether
3| there's air or water over~the"iand; i£‘s7é facility that
4 ’is occupying tide aﬁd submeﬁéed Tahd;  There is littla else N
51 that the public could .do W1th it. It could generate little
o~ 5_‘other revenue. And, therefore, we feel that they should pay .
- ‘7 the e1ght percent of the total appraised market value |
8| And I'm sure the gent]eman from Southern California) -
% | edison Company has a different perspective, but that s the
: “17':39 ,base on which the rent was derived | “
LN . CHAIRMAN coav ‘Mr. Fischer? | | |
"13‘3 MR FISCHER Yes. That ba>1ca11y sums up what we»
P 13| are d1scuss1ng - e ' .
: . | 14 . ~ Me ~have reviewed the fi'g'u_res submit‘ted vto us by

15 thé Staté Appraiser; He 1is esséntially faiking 7500‘an acre
16 and‘wé have falked 7,000. We personally have no objection
17 | to the 75003 we accept this as what markét valuerfdr off~
18 1 shore, submerged lands probably is at this time.

N

19 o Also, we further have no objection to the eight

20 percent., We feel this ié a fair rate of return and, as the
21 | gentleman just explained, really what we would like to present
22 | to the Commission for consideration is the fact that the

23 | state's valuation of $2720 which is the proposed rental, is
24 | based on the thought that Edison has 100 percent exclusive

25 | yse of the easement area. From an appraisal standpoint, we
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ook atfjt from‘thé bundle~of-rights'-theory aspect which is

acceptable appriisal practice, which considers the different

rights from the property as being a grouping of steps. And

what we have looked at and attempted to value is what rights |

has the State granted out to the Edison Company, and what
rights does the State itself retain? ‘The State believes
that the rights"wg'érg acquiring are 100 percent use of the

area; we feel more properly -- or at least would like you to

consider -~ 50 percent, And some of the reasons for our

position here ébe~thatio,First~of-a11,;the circulating

con&hits.are buriedf As they Téavé‘{hé b1aht. they are
beibw;the Sands, thf beacﬁ?sands; and we go out into’the
oéean and, fdr the mﬁst part, they are below the sur%ace of
the floor 6% the oceén with the exception of some manholes
that coﬁe up,_as,i u%derstand:ia couple of feet at two or
three locations. ‘qi‘.‘ | ‘

From a personal, physical insbection of the
property myself, and discussion with our Plant Maintenance ﬁ
people, the public is not restricted from any of the use of
the beach area which would be the sand area. They do use it
for bathing and they also use it for the dune buggy purpose
and whatever other use the public may want to put it to.
We do ﬁot have a fence or have it restricted in any manner.
The same holds true-for the surface of the ocean; we do have

a buoy out there to designate where the iﬁfa]] area is:

===
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however, discussiaon with our people once again has indicated .
that it may have noticed no interference with small craft |
which might come into this area. As a matter of fact, it
tends to be rather popular among the fishermen who 1ike to
come in there and the fish are attracted apparently to this
warm-water area and it does“accdmmodate fishing.

Also we would Tike to point out that, genqra11y;
when we negotiate with, for eXamp1e. t&e Loé Angeles Flood
Control District with whom we have gone through substantiat.

discussions; we are presently paying them 50 pevcent of the

unéncumbered fee value for" sub surface area channels. CAlso, |

the gas compan1es -= Southern Ca11forn1a Gas Company +ends to
value many of their high pressure gas lines at 50 percent.
We feel this would perhaps be a more restfictive use for an
easement areé

Finally, we'would like to br1ng to the Commussion s
attent1on the fact that the wording of the lease 1tself in
particular Item 15 on page 6 of the 1ease. provides that 1t S
-- 1t's entitled Reservation of Natural Resources, which
retains to the State all natural resources, timber, minerals,
geothermal résources, oil, gas, and hydrocarbons; and the
right to grant leases or rights-of-way over this easement

area for the purpose of extraction. And also Item 16 on the

same page, other reservations that the State expressly reserveg

the right to graht easements or crossings in, on, or upon and

3
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,gd%sideration for the diyision of the righ%é Wfthin the

under the demised premises for other purposes that would ndt

be in conflict with the Edison Company's use.

And, for these reasons, we feel and would ask the

.cOmﬁission to consider that Edison dbes not have exdﬂusiVe

100 percent use of this easement area and therefore it would,
in our opinion, be an unequitable sharing of the -- on a
50~-50 Basié. ;
| We have no ochjection to the Qnithalﬁe prOpdsed by
the State nor the eight percent return, but We would_ask$
easement area. o
».CHAIRMANVCORY: Mhat's the tern of the lease?
MR.. TRQUT: I think it's a 49-year lease.
CHAIRMAN CORY: We are in the middle of it or

MR. FISCHER: We'veé got five years; it's the first
renewal.
~ MR. TROUT: It's a 20-year lease from 1969,

CHAIRMAN CORY: 'We're talking about 50 percent --
you're saying you'd rather havg thirteen,sevenfy-five or ==

MR. FISCHER: It would be thirteen, sixty. I might
add that we are presently planning 1556, I bejiéve. It's
fifteen, sixty-six now. We would have no‘objection to
continuing that rental rate.

CHAIRMAN CORY: How would you like to pay one and

o v g

e A e e
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“in discuséions such as that; I guess it wou]d amount to

‘,and p]ay dead for, you ‘know, your e]ectr1c bills are too

would not place an unreasonable burden upon the utility

AQWners, which it's my understanding that the Commission has

a ha]f cents!per inch? |
MR. FISCHER: Well, ah =--
’ CHAIRMAN CORY: It seems to me the staff‘s giving
away the store by not charg1ng one and a ha]f cents per inch.

MR. FISCHER: I have not persona]]y been involved

substant1a11y more. It's my Undersiéhding that the policy
of the State now.1is to base it on a market value evaluation.

CHAIRMAN CORY Why did the staff want: to ro1] over

[Laughter 1 : P
CHAIRMAN CORY ‘I~mean. those of us who are now
1iv1ng 1n Northern Ca11forn1a --

MR TROUT: Mr. Chairman, that's the criteria is

that,‘while this wou]d'be an exception within the Commission’qﬁ

discretion as I understand it, and basically it would be an

alternate approach which we think is reasonable and which

expressed concern about several times in the past; so the
standard rental as applied to pipe Tines would be in the
neighborhood of nine to $10,000 a year. What we are trying
to do is come up with reasonable alternatives which do not

unduly burden the public. VYou know, the rate -- the utility

e el Vet bt s v g g s s N g o S S e T e i

| T DT 7 -t
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CHAIRMAN CORY: The 1500 that's now being paid;

that's based upon what?

1969.

the existi

the store?

MR. TROUT: That was on the same rationale -~
CHAIRMAN CORY: Full vaiue?

~MR. TROUT: Right --

CHALRMANcp{}:"It's not --

MR, TROUY% ‘Sixvpercent at the market'value in

[t

COMMISSIONER BELL: What we are doing is updating

ng lease?

MR. TROUT: VYes.

COMMISSPONER BELL: Evén though we are giving them

I'm willing at.2700 -- |
CHAIRMAN CORY: As the staff presented.
COMMISSTONER DYMALLY: Second.

CHAIRMAN CORY: Okay, we have a motion and a

second. It would be appfoved as presented at twenty-seven,

twenty.

N\
A
N\
W

Now, just to show you that I'm feeling like Santa

Claus today, I'11 even vote for it.

presented,

Okay, without objection, 28 will be approved as

Item 29:

Recreational Pier Permits. Turman,
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| please.

Sestito , 'and Whitney. | N
? Anybody in the audience? Anybedy on those items?
Without objection, they will be approved as.
presented, & ’
Item 307
EXECUTIVE OFFICER NORTHROP‘ Mr. Chairman, I have

a 1etter here from Burma 091 arn4 Gas Companv on one of those
\

items in No. 30, and I would like to read y_} if 1 may,

CHAIRMAN-CORY‘- Mm-hmm . 3

EXECUTIVE OFFICER NORTHROP  "please refer to
our letter of January 6th, 1976, wh1ch requested
approval of Well No. UJ 266;'wh1ch is the th1rd
well -- second well mentioned in the Agenda Item.

e request you withdraw application to
drill Well No. UJ 266. The econémics of drilling
this well have been seerUSIy affected by recentE
Federal 01l administratidn. 0il price regd]ations;

~"UJJ 266 does not meet Burma's criteria for
acceptable investment.

"Jd 265 and 268 are currently on the Agenda
for approval by the State Lands Commission during
the Faebruary, 1976, meeting. The economics of
these two weils have been recently reviewed and

meaet Burma's minimum economic standards.

T ST ST
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as presented if there is o obaectlon from someone in the

 other.bus1né§s interest with, and I would like to do what's

fright; one, by disclosure and, two, by abstaining.

the Commission at this time, and, therefore, he has

"We request Ud 265 and 268 be retained on the
February Agenda for approval by the Commission,"
The staff tells me that the latter two wells
ment1oned could borderiine -- it would be very close on those

two. wells. But definitely 266 is not econamic, given today's

CHAiRMAN CORY: Okay, approve as --

COMMISSfONER DYMALLY:' So move,

COMMISSIONER BELL: I have no problems.

CHAIRMAN CORY | Okay, 265 and 268 will be abproved

audience.
Hearing none, it is approved as presented.

Ttem 31 affects some people that I may have some

,kMR TAYLOR: Yes.
CHAIRMAN CORY: Do I need to leave the room?
MR. TAYLOR: No, we will just turn the chair -~
COMMISSIONER DYMALLY: Item 31 --
MR. TAYLOR: The record should indicate that the
Chairman has withdrawn from any consideratioh o7 Item 31,
and disclosed that he may have some business re]atibﬁ with

them on some bther matter unrelated to one pendinyg before
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relinquished the Chair and tdrned it over to Lt. Goverpor
Dymally to proceed with the meeting and he is not taking part
in this item. |

COMMISSIONER DYMALLY: Item 31; what is your
pleasure?

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, Item 31
is the Assignment of a Lease to four members of“the —»

COMMISSIONER BELL: I have no problem.

COMMISSIONER DYMALLY: Mr. Bell moves.

A1l in favor, say Aye.

 COMMISSIONER BELL: Aye.

COMMISSIONER DYMALLY: Opposed?

The Ayes have it.

Item 31 is approved. The two votes to be recorded
are Dymally and Bell. N

 CHAIRMAN CORY: Item 32? |

EXECUTIVE OFFICER NORTHROP: Item 32 is a Quitclaim
of some 600 écres of submerged 1ahd.

CHATRMAN CORY: MWithout objection, we will .accept
the Quitclaim; is that what we are doing? |

Without objection, such will be the order.

Item 337

EXECUTIVE OFFICE&SNORTHROP: ltem 33 -~
Mr. Chairman, just a 1ittle background. |

In October, I believe in 1974, the State Lands

e Bt S
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Commission approved a bid of Dow Chemical Company of some
forty-odd percent to drill gas wells on Sherman Island.
They are now coming to the Commission, after being through
several other public bodies, for approval for drilling
platform and docking sites on the Lower Sherman Island in
Sacramente and Solano Counties. The couhsel for the
Cdﬁmission reCeiQed a phone call this morning objecting to !

it; 1 wonder if you would like to put that in the record now?

A
N

\\

| the platforms would be located Qyér‘whﬁt he aT]éged_tO‘be*a

fault block. It's my understanding, from diséussions with
the stéff, that this matter was taken into cbhsideratiOn"iﬁ
the EIR on the matter and was found it would not be significar
; EXECUTIVE OFFICER NORTHROP: I;Qe got one more,
Mr. Chairman. N ' A '

1 had a meséqﬁé handed me at the start of the
meeting regarding aFteﬁephone conversation from William
Emington. He would like the fdi]owing statement to be read
to the Commission meeting on Item 33. Quote.

"Urge disapproval of the State hydrocarbon

gas lease, PRC 49731 to Dow Chemical Company

on Lowar Sherman Istand for the following

reasons:

"1, Degradation of important water-oriénted

MR. HIGHT: I received a ¢all from Mr. Willey Hyman, =

‘vfﬁ was with the Sierrd Club, and his concern was that one of |
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recreational site as a result of construction
operatIOns.
' ,W’Z Dredging wi]] be destrUCt1Ve to marine
habitat.
“3. Drilling would be potentially hazardous
to the praximity of earthquake faults,
| ~"At the very most, I recommend that approval
" for drilling be Timited to two sites only, with
limitation of one platform per site; and further
;hear1ngs be requ1red for any operat1ons on
add1t1ona1 sites." g
| ‘ C]ose quotes.
It m1ght be well for the Comm1ss1on te be reminded

that staff held pub11c hearings and, at that t1me, Mr. Al

- 4i1lard he]d'the hearing, and would you care to comment,
16 |

on

| Mr. Willard, as to any comments at the time that you held the|
17 | " |

hearing?

MR. NILLARD: There were nc negative comments
brought up and ghe subject matter of quality in the area was
not discussed in‘any manner as to causing any problem. The
staff had recognized that faulting is common in Northern
C&Tifornia fields and so the matter was considered and
determined to be non-significant with respect to detrimental
damage.

CHAIRMAN CORY: What specifically are they
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requesting; a single platform?

‘MR. WILLARD: The lease --

CHAIRMAN CORY: We are here not approving a lease.
As ‘one of the letters seems to indicate, that lease has
already been approved. The only question before us is the
construction of a‘platform from which to drill; is it a
platform or a multipiicity of platforms?

MR. WILLARD: There are eight sites which were
designated at the time of issuance of the lease. The

condition of the TeaSe is that no more than three platforms

~could be located within’—f?qn,thé 1ease:premi§e§ at any,one

time. The matter béfbre you t0&ay‘is for the construction

of platforms, no more than three at any one time, on any one

of --

CHAIRMAN" CORY: . Théy can only build three at one
time or %hey can only have three at’one‘tﬁmE?

MR . NILLARD: They cah onTy have threée at one time
-- Excuse me -- and they can‘oniy be}constructing a single
platform, |

CHAiRMAN CORY: Would there be, if they wanted to
construct additional ones, would they come back for four or
would they go ahead and -- .

MR. WILLARD: They can move on to No. 2 and then
No. 3.

CHAIRMAN CORY: Okay. If they decided that they

W
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wanted a fourth one, can they tear one of those down aﬁ% buil
a fourth oﬁe? |
MR. WILLARD: They would have to come back, I
think, to the Commission at that time for that approval.
COMMISSIONER DYMALLY: Let's make that clear then.
MR. HIGHT: I think, Mr, Chairman, that's laid out

in the lease.

CHAIRMAN CORY: Okay, hut when we let the lease we

- specified that they have the right to drill on -- in threé

of those areas of the1r cho1cﬂ, and, S0 what really we are

“provide -- somebody hasvsome new spec1f1c information that

was not considered previously; is that where we are in terms

of what our legal choices really are, that's your under-

standinﬁ,,Mr. Tay1dr?
He was Tooking at the next item.
| I mean, I'm trying to figure out what d1scret1qn
we really have, having the lease already been ;ssued ’
MR, TAYLOR: We don't have as~much as obviously we

would have otherwise. We would have to cooperate to a

certain degree with our lessee to allow him to accomplish the

purposes of the lease. ‘Taking into consideration the
environnental safeguards and all reasonable rules and
reguiations which we can impose, I think'we’ve gone through

that process, As far as that one is concerned, we have held

i

'dea11ng w1th here is the m1n1steria1 function, un1ess we can’ ’l;fj
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