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T { ACTING: CHAIRPERSON D'AGOSTINOg i I Iten a6, )
® 2 MR. NORTHRCP*' »37! Cha ﬁman, Ltem 16 &s the result
3 ”"ﬁ”--‘ and I woumw“llke at this L:Lme, .auf 11: plea,sg‘the . .
4 ‘commlss:.cm, to c‘:ommend Les Grlmes and Lew ;&il\j& and. ?etet
Q ] ‘”‘Graber From the Atﬁ;crney General's O'FF.LC'E For putt:nx:;
\”9 US : - tchether the settlement that you see on the wall to your T
: 7| right in response tn L&tiaatlon that has gone on since 1970
e | 8| - or is it 19682 R i ‘ |
) "S ’ 9” N (’i& " The settlemént\ you see: there 'ﬂas been "proposed B
o :, Lo 10.1 . and ac:c:@pi ed not 01’13 y b/ \che Lndwmual property ownez:s
Q - " conccar'nec’x but by th‘ ](‘ity Counml of I"ure.ka, and haq |
"\' - o2 recenvoﬂ gc;nerally very favorable response in Bureka: ta o
{]"* 3 13 solv:.ng a Gordxan-knot-&ype problom Ain that area. : o |
 : !4” " MR S'J}BVEHQ* M;r‘ Cha,lrman,. I't‘l Like to join :m
c S s tha;: for the ALtorney (“enewral , AE I may,,. I belleve the
\» Yo o 16 commission's position an _v,:_hat of the L@gmslature in ’
e@ | 17 suppor‘t:iriq :L‘t aizd in prbvig}i,ng the adequate support for thlS
\f “)( o4 lB J"’lit.\az.gation is what led to xta successful cc-mplet’ian, with
v r (H ) 19 the invaluable woxrk {‘iha‘cﬁ parﬁi.culai;ly JMr. ‘Grime;s and "
“ - 20 iMr Allen havé qiven." " }‘We would still bel enmeshed in this
E 2! ‘,lltlgatmn if this mupnort had not meen fmrthcomlng. We
’ nn S N apprec:xattﬁ it, and we see the daylmqht dhead of us, ‘and we
0 N %3 are dellghted with the Q(ogress of the litigation,: .
e | MR, BELL: Mr. Chairman, \t"'il‘ ‘
o a5 Me. ‘b;drthrcp, does this in effect, hopefully,
PETERS SHORTHAND REPORTING CORPORATION'
e - T e

TELEPHONE (810) 3ud-abot .,
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. o g ) . B }g I ce 7,0; o
;i | clear up’ auprowlmat§ly oq/ﬁhalf of the 1itlgatlon on thls?/,
2" MR. NORTH OP: I thlﬁk it roally s%ts up maybe \\\'
3| even a 11tule more \Qan one~- hal’ beciuq@ Of tqs ‘Fact that
oA we now have a precedent nstablnshedtthat we can move on th{i 
5 | .thing. So this does clear up halF of it, My, B@li. “
;s:“ “k\ MR, 'BELL: In the meantime ‘@o you think that
ki : 11t1%§tlon will. cod&lnue to proceed, or will this hopeFullyv
8: ﬁpostpofe lltlgatlon while we attempt to solve tne resL of.
3wi(the matter? . J e . 00 :
tio»‘ MR GRIMES- May I pﬁspondﬁéoﬁthét? o . “ﬁ:
1 NE MR. NORTHEOP: ¥eg.o AR
12 ""'" MR, GRIMES: 1 just got word last night that a;‘l
'?%)\ parties -- we have heen working along with this scttlemenﬁ.
:{4iﬁ4We have been worklnq wlfh other private parties and the |
};i affééted hm*le com*aG1es 1n Lhe area. I jmst.:ecelved wérd
¥ | last n;ght thgﬁ\everybody anOlvﬂd‘ln the remalnlng
17 lltlgatign ‘is $01ng to ask the judge to delav his rullnq on
18 | this semond phase of the trlal» which woulq p;obably just
19 | mean that 1t woqu go to another phase 'So }t‘l@okél]fée we
520‘ ég have, hopeFulky,‘a settlemenf that would c1ear the w@ole
2 q\thlnq up that we could bring Ja”k to the CommlSSJOﬁ\ylthln
-2z a fa%rly Short\tiﬁe.” = vﬁ : $%
23 E Lx;ﬁ MR, BELL: mhaﬁ'é”very céod news.o
24 \! MR, ﬁéIMES; There is anOLher small late
‘25 T jusr got the final nap off of

development in the thlnq.

Ve
i
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| f)% o | ot Q \\ . ‘}7 P e \\,
o N P %
’io the irplanc this mornlnq From Bureka. \1He c1ty‘anq1neers,
zkl for éasonr of convcnience, have elected to divide parcel
73 | 14 1hto two paréels, mak%nq it parcel I4 and parcel 1§. IE}
,4}\"%s'éﬂe green parcel here ?1ndlcatlng) \~It has ne bearlng
b 'ﬁ%nﬁ+§e ﬁga?s?@tlon or qett]em@nt bu* every gi;ce that
6. ‘"oércel 14" ;ppears aﬁh+he ¢alendar 1Lem, the/mlnute item,
7| and thezagﬂeg§ent, 1t_shourd be h;ﬁged ko 5eaa "parce’s 14
9 ﬁﬁ ‘ n MR., ACKER?aN Blll fd@gs»the honeFul end of
10 .lltlgdtlon tbcn on the cfher pé%oolq pave the way For other_l
,i[ staLe aaencmes ‘who may be(awaxﬁlnqi&nal Vesolutlon qF Lhe |
‘Ii L‘waterfront questnon to go ahead wiv%fpuuqhases, such as the
13 "Dapartmeum o‘ ﬂarks ‘and Fish) and- Game? - Wlll they be able
‘i4f vtofspeed up gome of their pébjecta? 1
‘§ ) M&. GRIMES: Ves. IF you noticed naby Island up
i€ there, wa've had a ¢aJl P’:mm FLSh and Game alt's ady 1nqu1r1nq
'? - asvto the possmb;llty of using that land for some kind of
?Ski ’1sh and Game purpo*e: VI've adviged them they;have to first
39y Q113:‘}~. it out with the clty, bccause it is qranted lands.
zﬁqgix“ ) mhefplq thlng that th:s settlemen%%%all do,k,
:iks) pmrtlculamly iE We settle ché whole thlng, l;\lt lel "beed
22 |° up the City of Bu"ekd s waLerfxonu master plan, whlch has
23 been approved by the ﬂlty and varl;us rec;onal and ]OCal
24 | agenciea but_has bein virtually stymied becan§e af aml ‘the
25 broperty inv01Ved‘}n this litigationy
) ‘
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/f M? NQRWHROP- @L' \Ebvaouq Lhe c]ear beneractonv

z'&ion thls is the ley ?t ruroka. »
3 4 MR, AQ(mRMAN Tacre is no cfher staté agency
; 4y anolved in any_ independent ln.”l:lgal.lon'p ‘f  “ Ii‘ j{ug\’
5 5 MR . GRIMES ; No, not in this 1mned1ate area\;f@ﬁeﬁ
& remélnaer oF/thé area ap thele is qranted to the Hﬁmbolat
7 jﬁBaY Ha;bor and 3ecreat1%ﬁ PummlsSLDn, and they of courSe N
8| have a number 6é sul.J/gOan onT | . - QW
9:? ‘ ) ACmING CHA;RPERSONCS'AAOSTINO‘ I thlnk the Lands
10 | 001m1351on gtaff ;;d;partlcularly Mr Géamés and Mr. Allen
11 \\to ‘be @ommenmed for thJan toqethcr a settleuent’whach
12. app\ars to ba equltable ta Hl; paltaés Wlthout this:
iia ettlement I thlnk thc lltlgatlon cosgs uﬂuld have amounted
14 | to more than the tOtdl cost of the laﬁé kyvolved4 ‘
|5~ﬂ R o MO need a‘motigﬁ'SF“Item\IG. o L«
l%ﬁi i MR:‘BELL: WI would like to move approval of
17 | item 16. ' s
18 ACTIN(’-} CHAIRPT‘RSON D'AGOSTINO- F*Iithoutxobj‘ecvtio‘:‘l\:
19 | item 16 will stand appro&ed,’ ! |
20+ Teem 17. - S C
2 ] MR: NQRmHROP~“ Mr. Ch&irman, this i; a
22‘ ﬁsettlement 11ft1nq fhe public trust FOL a Fe? ‘on- a parcel
23 also ln.thekC1ty of Eureka. | . ‘
24 MR. BELL: This is primarily ﬁo cleai‘t;ﬁle, isg
25 | it not? | .
, J
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R O AN
W G i; b N 9 5 }
: i) "; & t (// “'MR NORTHROP : Yes. An old slcmqh went through a
@ b 2 ccirner of the paz cel, and in m:ﬂer to gx..t tltle :.nsufance o I
S | J 3 tﬁ;t was meam_ngful the partles are {:aymg to- the sGLate the |
ook 14«.;- valua the/ staf‘. estn.matoc: we have in that propertv, o i
B, A o [& ACTING. CHALRFGRSON D'AGOSTINO: . This will give
T ‘ 6| them clear titler= R - r )
o “ 7 ' ) MR. NOR THROP- It wn.lvl not “bl\ge th@m exactly clear
.@ ‘, .8 ltltle, but the encumbrance on the title will be sucz that
9| the ‘title company will insure ik, ((. /:);,’//.&':&"‘ - o
10 . ACTING CHA,LRPFRcsoN wmosmmo. withcmt objeetion,
G o 1§} .i{i is: approved. '
e 2 (Thereypon the commis}éion went on 8
| @({ "'yls | (}? “to the considexation o#‘ other
‘ oy 4 " agen w? items. ) o .
S ,‘ i5 —molom T ® o 5
* 16 - -
° & ‘ - ‘5, g \))
E A f')r - % o ' | - ; S g : {}Q
\ ([I/ 21 ) | , o q
S 12
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- 1 CERTIFICATE or C)HOP'PHAND REPORTER .
‘ R 4 n o
=y o ‘ i 2
) _— , | ] ‘ ‘
) 3 I, PAUL D. RAMSHAW, a C"éi‘tifi»éd Shorthand
’ 4 Reporter of the State of California, do herepv gertle.
\‘0 [} \-\_ S
i .5 That I am’ a 6;5¢nteres%ed person heteln, that
i 5 6| the foteqoxng meeting of- the ¢ tatc Tands Comm¢551on was
“’ 7| reported in shorthand by me, Paul D. ?amshaw, and
@ . s
. 8 thereafﬁ,*m\ anscrlbed ‘into typewrlting. \
) , ST o
S KI further certlfy)that T am not of counsel or
», ' - ]
g 10 | attorney for any-of the parties to aaid hearing, nor in
, 11 any way intexested in the outcome of said hearing.
12  IN |WITNESS WHEREOF, I have hereunto set my hand
13 | this _AZ%~day of April, 1979. : .
14 | | e :
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Bids on sell-off portion of oil - e
offered for lease- p |
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Comments by Mr, Everitts
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<
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Consent Calendar

Agenda Item 18 - Shell 0il Company, Shell Beta

Project, general lease
£
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O

20 - Getty 0Oil Company, amendment and

Agenda Item
ten-year renewal of general lease

second
§
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21 - Off calendar 7
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' PROCEEDINGE
2 o ~ ==o00o~=- A'
3 ACTING CHAIRPERSON D'AGOSTINO: I call the

4 meeting of the State Lands Commission to order. The First
Voog e item‘is confirm'ation of the minutes of the February 22nd

(g e
6 meeting.

7 MR. BELL: No objection.
8 . ~ ACTING CHAIRPERSON D'AGOSTINQ: Without objection
° the ininutes will stand approved -
‘ 10 | The second item.is the repcrt of the GXecutJﬂf/e
® - . 11| officer. | o
o R 73 . Mr. Northrop. r
| | 13 - MR. NORTI};%OP: ° Mr. Chairman, before we gét into
'$ - 14 27 that item, counsel Eor the ¢ommission has“a:t.statemefit he'ﬂd
° | - 15‘( like to read into ti;e réléord. oo - ”
| 16\ _ MR. HIGHT: Mr. Chairman, ﬁave Ackerman is
e ) 17 re\Present ing the Lieutenan{:" éoxi&rnor'téday and is ac{tigg in
18 a nonvotlng capacity and w:.ll partluinate in the dlscussa.ons
19 but not vote. | L
® | 20 " MR. NORTHRQP: Thank you.
2t | ° : Mr. Chairman anc"i members, the repc;irt this morning
22 is divided into several sections;, all of whic%??*ar'e )
3 . L 23 |  informative.
: 24 ‘1%11 Malrch 21lst, we had 19 bidders to Sﬁy a sell-
s 25 of€ portim{},of cil that was offered tc‘lease. “We_have .

JP!:TERS SHORTHAND REPORTING COR&"OHATION
" . 7700 COLLEQE TOWN DRIVE, SUITE 243
Q : SAGRAMENTO. GALIFURNIA 95828
- TELEPHONE (9163 383-3801
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~apprové,wLunday—Thaqard appears to be the successful bidder.

ad hoc committee to study oil seeps in the Santa Barbara

was going to consist of representatiﬁés from the state and
. ganta Barbara County and the industry RS the nominal

ichalrman ot the group and because a 1ot of the seep problemc

“imp;ementation. In addition, the primary purpose or charge

notified the lessees of £helr 15 days to either match the

bid == should they not match the bid and the commission

We are still studying. his bid package, but at this ﬁime it

looks‘favdrap;e'

Mr. Chairman and members, your commission has an

area, and the chairman of that cdommittee for the commission

is Don Bveritts. The ad hoc cgﬁmitﬁée has had several

meetings,and T would like Mr. Gveritts at this time, if it

please“tha commission, to report on théiprogress“of those

ad hoc committee maotlngs. | i “ “
uMR, EVERITTS: The gxcup was approved by the

commission at theix Nogember~1978 meetlng; and originally

are on the ocg, I have #lso added one member £rom the USGS

§

to the group. )
We wereﬁairected by the cémmission to updété

existiﬁg‘seep data and explore ﬁhé’poséibility~of remedial

acéions that aré technically and econemiqally‘feasible and -

which could be recommended to the comnission for

was téblocate aources of funds to do this &ort of work.

o

PETERS SHORTHAND REPDRTiNu CORPOW)@‘/

3700 COLLEQE TOWN DIUVE, SUITE 13
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Aprcbably appear to be more of a nu;gan“t value., ,0il on the

‘concern as far as air quality.

“has been estimated to produce anput 80 baftel? per day of

" off Coal g4l POlnt and t%f seep near Holly. Exact
)\

‘,\

On first con51derwtmon L% sé&g problem would’

-
beach bothers folks. But it %; really ayﬁatter of serious
)
. i
For example, one mijor geep east of*Platform¢Holly

which is the one I inspected by mini-sub several years ago,

oil and about 800 mcf per day oﬁsgas.» Anothe&\estlmate on
that same seep expré&ses it in térms of em;ssmgns of six
tons per day. When you consmde%:that the total emissions

for santa darbara County are 44ftmna per day, if we can

contrdl that six tons lt's Leaily a smgnlflcant contrlbu~
tion to the air qualmty problem in the area, |

TE

There ‘are thqf seeps probably almost as large, g0
as a first step the grodﬁ,proposes to survey and record on
v1deo tape the magor seeps, partlcularly as they rélate to
abandoned core holes. Our first order~of-magnikude cost

tlmate for that phase is around $300, 000 o o
.In the real’ short term, in the next weék or twc,“

Arco 011 and Gqs Company has agreed, ag’ an ddjunct Lo th%lr

annual plpellne and pla%form survey; to survey a 1arge sebp
\

m@aquremen+s will be madys th that seep in order «to
3 \\ \\

flacilitate phase two of thé program. ’ ‘ y
o
That step or thnt\ygase will be to design aﬁy
\\ R
N

Ny
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i \\3 l..,v ‘collection device for the seep., A concept has -been \
= ) i develcpgd and pmla,mlnary des:Lgn work has begun. : R
) S 2F "cnstru&ctlon of that phasc; wxll cost somewhere between )’
R { 4| $400,000 and §500,000. .
ﬂ 5| J Var:.ous funding sources are’ being considered, “and
6 appllcatlons wx:l.l he submitted soon for money. Those J
; 7| =possible sources are the EPA, .who is quite ntereste.d in
Q 4 : 8 alr qual;ty, the Department of Commerce, the Callforn\;a Alx
| . 9 Resources Board, which ‘15 guite interested in this --'we'
{’ . " 3 | llo cla.scussed it with themy and thara s a possibility cf coastall-
i@ V N “u qrants. Tha Department. of Im-erior suggested they mwght
: ' 12 have scme poney ., wha.ch is one reason we brought them in.
. , -
: 15 JMaybe we can get' somF Sea Grant money . Yne final
Q X !4 pogsibility would be special legislation. <County ,of.Santa."
” O\_.;. s Barbara staff has indicated t-.hey would probably suppont
’ \\“5 “that concept and might “take ‘l‘hlS to the board of supervlsors.
@ L 9 7 7 acvING CHAIRPERSON D' AGDS“‘INO- Are these ail the |
F ) 18 result: of ald holes, or are some of them natural"—'
o 19 MR. EVERITTS: I personally think they're mostly
@ L 20 natural. Wé) are aware of at least one well that's leaking
(é,% Ty e two wells Lhat are leaklng. When I inspected the seep; !
\; : 22 Lhere were a number of core holes in- that’ axea, and we ,_ o Lo
K "  '23’\‘” looked at: eaéh one of them, and each one of Q em wa; not |
TN ,\z,"“ leakn.ng -~ at -least at thaL po:Lnt. J [
‘ | 251 - We have determ:.ned Lhat there are probably as many |
i peTeRs SHORTHAND. REPORTING CORPORATION |
o - f o, GaFOMNA tan

TELEPHONE (918) 2833801 . g
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TR //J[ = N oo g e L oy o
Ay g ¢ 2, F N °

) ,:.‘ # / % \,

@ "’ SAN ‘,‘3‘* N =~ kil = e X ( 1"

L ) =, \ 5

C =) 7] v 5t = oy / u
S =0 b as 48 ﬂor@ holés“wiﬁuin a 200~foot?radius of: some ac*ive ~
&Wg z,/ff smeps that ‘have. been mdpped - that is, on the surface .

0 : . [\

e 3 maﬂging‘ So this is ~one cx Lhe things we are ‘going to do,
o ¥ -is gu ouL and actually survey Lhose 48 core holes that mightl
[db ?/ 5.1 be :Leakmgn oi ootkrse if thev are, wa may have some recourse
[ . 36 back to those who drllled them‘ )

S T - . MR, NORTHROP. Mr, Chaa.rn‘an, I beliéve that ° }

. , "%4‘1// N \ 7 < ’ . ‘ E
l@y - ! -3 A comple%es Mr. EVerlth‘ xeport. At this time Mr. Trout '

, 9 would”ilke to ‘share with the coriission the California and

. 10 I'Iﬁwmmn ,Sugar Compauy problem. v | o
“%'5 11 MR.%TROUT f Mr. Cbalrman, we; just want tn briefly
\ | -
e 12 tell you what happened. The California and Hawallan Sugar

- : 13 Campany has been glven advance- approval ‘% l the staff to
\ Y RIEANY - . v
a = 14 allow thc Prockett ~Valona Sanlfary Dlstrlcc to discharge” its
B A:': 3 :

l b 18 domestic flows into the\sqgar gompany s waste treatmenégv
. “ A - 2 ) ) . = sb\S .
| : 16 plant at Cxockett. o ) “\\u
@ - \ ‘ ; o
, 17 The plant is on cormission praperty, and C&E has
?} .

. 18 a lqase from the cummxssmon for thls fahllluy COnnectlon
I J 19 by the sanltary dlqtrlct was ébn%emplafe@ from the start of.
G\ i i ;;‘/‘{”:;3 2 S \\\\ S ‘
] A 20 the project. 1/ - \\ ’ o

2 o b /’. ; .

0 , / K Ty
= 21 4/§> At preqent, the sanltary digtrict d@schargec
o o 22 unacaeptable wastes dnto. CuqulﬂeZ Stralt.k _This can be
& a2
‘ 28| avoided by a prompt connection (early next week) by the
S . L “ ‘
’,24 district to the C&H favllltles. Staff granted thlS letter |
25 — I.d1id =~ lafh weak 80 tha+ thls connectlon could be made

O v [\‘ /;/,;f”"

° 7 / Mmoo
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{ ” ° 6 <
- V| and avoid the continual discharge of these other wastes. |
"\\:{\\-\gﬁ ) N 2 ) |
£ 2 ¥ ‘ Pend;ng approval of the sublease, whlch wmll be
3 presented at a. future commission meetlng, C&H remaihs llable |
4 for all pxovm51ons of the lease, 1ncludlng~full paymant of
5 rent Wc may - adgu&t the rental at the tlme of the sublease,
6 but at: the sresent time C&H remains liable.
o 0 S
a 7 ; MR, BELL: Mr, Chairman. v N
! S Doés the problem get solved by the Aprilk 2nd
o, o 9 connectlon w1th the -district? -
RURE ) " MR. TROUT: Yes, that will solve the prob;em. The
@ i ] waste tréatment plamt is in fulk operata.qn.wby\,\ Ceal. That
@ L o . i o D
~ 12 | will solve tk@ problem. . o L v
o L " 13 § - Taghnically, the ‘lease to C&H prohlblts a sublease
e ’: : ) (//‘-
L F - 14 w1thouL commisgion approval. HQWever, from the staff's
E;A 15 standpo&nt it just dldn't seem w1se to delay untll Aprll
o Q\BG , ) ! ) ) .
) i 16 26th.
o /7 CUT U
LT 7 MR. BELL: Right. N
L 18 ’ fMR, NORTHROP: - Mr, Chaixman, the next report will
- = 19 be giyengbfaMr. Golden concerning BCDC and Coastal
Q for) ' A : .
o " 20 | Commisegion.
. 21 MR, GOLDENT Mr, Chairman and'memheré?of the
| “ ) 42 comm1551on, two 1tems are submltted for youxr 1ntormatlon
l@ 9 -
Ew 9 @ 23 relatlng to State Lands COmmlﬂswon ;nterface with the State
T = Coastal Commission and the San Prancisco Bay Conservation
e 25 | ‘and Development Commissidn. v
(% 5 o (?:f/( “ ’ \\\ik B
. R )
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»presanted 1n the“Natlonal Oceanity and Atmoépheric

L

. Califcrnia Marlne Sanctuary Sltes"

&

NOAA to proceed with a de51gnatlon process for the proposed

envirénmental groups supborting'the designatibns and from

and pefroleum 1ndustr1es gengrally opposinq deolgnatlon

. desmgnat;on process ror the proposed Santa Barbara Channel

urged by staff prlor to the sgcretary ‘of the Interlor s“

0 dec151on ol OCS Lease Saleo48.

Sy
The f£iF¥st has to do-with marine sanctuaries. On

arch qJ>1979, the State Coastal Commissia held a hearing
on three proPGSed marine sanctuary si@es and alternates

7/

AdmlnvstvaLlon'ﬂ December 1978 “"Issue Paper on Possible
Thg hearlng addressed the merits of adv1m1ng

1

marine ganctuaries off shore at Poin: Reyes-Farallon, q

MonEérey’Bgy; and the Smnta,Barbaqa channel Islands, «\
The ¢ommission heard extensive testimony from~

repregen+aLivcs of the commarclal flshlng, Lalp-harvesLlng,

Thpse supporting the desxgnations Seé *he mmrlne sanctuary

desmgnatlons as-a vehlcle to stop OCS development.

“\

At the close of ltS March §th hearing, the Coastal‘

Cammlss1on voted to advise NOAA to proceed ‘with the

Islands marmne ganct uary by preparlng a dvaft env1ronmental

1mpact qtatementg Immedlate actlon by the commission was

7

(" al : —

At the samewmeeﬁing, the Coastal Commission also

voted to consider advising NOAA to proceed with the i

= ‘ N

- PN

s =
.
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13

15
18

17
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18
19
20

'y

22

4

5.

~13 parcels\in Burlingame.

within the state's terrltorlal waters unless sucn action lb

e,

desagnatlon of the/proposed ﬁoint Reyes~-Farallon Islands

and Manter y Bay marine sanctuaries-at their April 3rd and

4th meeti[g The coaq“al staff's

ds to ddYASe NOAA to proceed w1th these two additional

marine sanctuarles, Whllé further advmsi\g NOAA to avol g

S

Stane of Califoxrnia

ul.«a(/

interference wmth the authorlty of the

;1n management’ and regulatlon of the “Tiving marine resources

J

\

requested by the Resources Agency, aqﬁ to avoxd daplicaticn

/._/\

~of the 1urLﬁdlc+1on of the Pacific lehery Management

f\

Council within the proposed boumdarles of the, sanctuarles‘
“The second item has tc do wmth the Anza»Paclflc

In 1972 the State Lands"

R I
& G

development onzSan\§kanclqco Bay .

Comm1551on,é~5éuted a boundary line agreement with Anza-

e

Paclflc gorporatlon, The boundary llne agreement 1nvolvedj

All but onQJof these front on
Sen Francisco Bay. The boundary line agrecment.involved
tide lands filled by Anza-Pacific prior to ‘the creation of

BCDC. o

Since thissboundary line agreement, the ownership

of thekAnza—Pacifid Corporation has changed, In part, the

company was transformed frpm aedevelogpent company to the

‘Liquidating Trust. In addition, anza’'s

anza-Sharéholders'
current development plans are SUbStantJalthdltferPnL from
the Anza=-Pacific plan approved as a part~of the‘1972

N : - . 7

P

LN \\

prellmlnary recommendation

Y

o

I

-
- ,"
e
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19

20 -

\Y

21
22
23

24

25

~ boundary line agreement. n%\

" plan for its parcels, with particular emphaSls on the

to us by BCDq\and are looklng toward tesolution of the

v

{ Therefore, thg\BFDC has asserted jurlsdlctlon
,)\\_‘

over its 00-foot shorelmne band owned by the Anza Trust

and has requested the company to submit a master development

,,

provisions for maximum fea51b1e publrc acceqs within the
100-foot shorellne band. At this po;nt we are inserting

language in our sublease approvals which has been suggested

remaining problems.

That;compleres my- report.

MR. NORTHROP: Mr. Chairman, that completes the”
report of tﬁe executive officer. Thank ygu.

MR. BELL: Mr. Golden, on the Au;a—Pacific plan,
ﬁed they not gone lnto Ehe liquidating trust and had they 0
proceeded with their development as¢goriginally planned, they
could have probably had 'a much more heayy development and

adverse position on| the bay, Isn‘t/thd% rlght°

3

MR. GOLDEN: That's very possible. . That would

have ﬁredated -

=7 ¢

%

MR. BELL: '&es.

MR. NORTHROP: Mr: Chairman, as we approach the
calendar, I would like to request thelcommission, as a
courtesy to the executive offlcer, to take item C-15 and

put 1t on the regular calendar. Also, item 21 ls off

f
it
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13
14
15
16
17
18
19
20
21
22
23
24
25
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N

v'consent calendar, withk 1tem IS5 removed to the regular

N ACTING CHAIRPERSON D'AGOSTINO: Hearing no

calendar. / »
_ACTING CHATRPERSON D'AGOSTINO: Those axe the

=

changes on the consent calendar? o8 5 I
= [ ‘ o

MR. NORTHROP: Yes, sip. o f

ACTING CHAIRPERSON D'AﬁOSTINO - Are there“any

objectlons or éemments on Lhe consent calendar from anyone

il

in the audience? . S o
S

Hearing none, could we haye .a motlon on’ s

[

&

o

calendary.
” MR. BELL: I move that items C-1 through ¢-=l4 on

oy

-

- ¢
the” consent calendaxr be approved.

RN
ohjection, it stands ‘approved. , :
Meving“oﬁ then to the reguiar éalendar, shall we
take 15 as the flrst item? v \
MR. NORTHROP That's flne, Mr. Chairman. Iten
15 ig an item that was on the consnnt calendar, but I
believe that because of the fact that it authorlzes the °,

executlve officer to enter 1nto a contract it should be

handled singularly. It concerna a contract with David Rosen

_to prepale an EIR for a marlne petroleum fac1llty in Cortra

Co@ta cOunty .The costs of Lhe EIR, including Mz. Ro*en s
fees, have been included in the price to Wickland 011, who
is the lessee, and staff finds it a reaaonable requesth

&
N, -
Y : -
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B

14
.15

16;
17
18

P

23
24

’ . ACTING CHAIRPERSON D' V,Sfrmo:

- officer to enter into that contract.”

\nand’thls is the Shell Beta project

: contlnental shelf lease.

| ' - R B S B
_ ;

]

I don't see any

problem. Without object ish, We will authorlze the e\ecutlve

)

kThereupon the commission considered
agenda items 16 and 17, and that portion
of the meeting has been previously

v transéribed and is bound sep;tately§

Followihg those items, the commission
B ) i ) o o -
meeting proceeded as folibws:)

ACTING CHAIRPERSON Df AGOSTIWO Item 18.

(G MR, NORTHROP' ‘Mf. Chairman and members, item 18

is also -~ we have two really outstanding items on the

agenda today:

This project 1nvolves
an environmental document and a lease for Shell 0il Company

for a rlght of; way comlng in from an OCS lease, an -outer-

‘\ The. documents were put together by the federal

sLatF, and local, and the operation of this is well within

the’tlme mandated by the Leglslature in last year's AB 884.

I*vlﬁ a CYedlt to some of the people on our env1ronmental

[

staff, and part1¢ularly Mr. Sanders, who heads that unit,

and cooperatlon from the City of Long Beach and from fedezal

governmgnt in preparing this dovument. o

Many of the hrlthﬁ of environmental - document

x i

//' i
it

o i
AN i
/ il
!
o

Ie R
& s
: o
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”representatlves from Shell 0il’ Comp&ny and from the

'confllctlng leglslatlon dealinm with volumetrlc measuremen*

4
preparation in these kinds of leasos shave held -~
particularly we have read in the p?eéé in recent times where
there have been companies that have accused State
agencies and other governmental ageficies of footdragging.
’ ' & e
I think this has been an example ¥o all companies on this
kindqquoperatlon g
N :
If you have any ques tions on it, there are -
envmronmental unlt who will be happy to respond to them

MR. BLLL- Mr. Chamrman,

T Mr. Nort%roP, it's my understandlng ﬁhat if

might go agalnbt us, this would bhe subgect to renegot:atlon

with Shell 0il.
S = . .
) MR, NORWHROP ‘That’s my understanding

JadS—s

EASTEEANS

MR. BELL: They run no great risk of us. szlng\
xo. It would just be a dlfferent typevof -~
. MR. NGRrHﬁOP~ That's rlght HSWever, for the
1nformetloﬂ of the commlsSLGn perhaps the Attorney Generel
would xﬁkeutO'xeport on the re§ul$s of that litigation.

7 MR, STEVENS: "So far so good" is the .nutshell
report an that lf%igatlan, Mr. Bell and members. We have
succeeq;dien a motion for summary judgment, Wthh raised the
legalflésue very squarely, and we expect a congerted effort

to get appellate ngview:of that subject within the next few

PETERS SHORTHAND REPCRTING CORPORATION
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Without objection,

‘quo,\m‘.h?wn-

-
L o=~3

‘before last,

waaks.

ACTING CHATRPBRSON D'AGOSTINO Are there any

o
4 G

comments £rom Shell or anyone else ln the audlence?

MR. BELL: .Mr. Chairman, I thlrk it's significant
enougli "t move the item, "V

ACTING CHAIRPERSON D'AGOSTING: The item is moved.

it will stand approved.
Item 18. |

MR.. NORTHROP- Mr." Chairman, item 19 is a leaseyby

,Unlon Qll Company of a narcel of property for. submerged land

in Huntlngtqn Beach

A\ . v

= M&.'BELL: “This is jﬁét a rehewal?

~

MR. NORTHRQP Yeb; 8ir.

ACTING CHAIRPERSON D'AGOSTINO. Without aobjection,

lten 19 will’ stand approved

MR. NORTHROP: TItem 20, like 19, is an amendment

and a renewal of a new lease for a pipeline in Santa

Barbara Counky.

ACTING CHATRPERSON D'AGOBTINO: Without
ohjection -~ “
‘Item 21 is off calendar.
Item 22.
'MR. NORTHROP: Mr. Cﬁhirman, last year ar the year

Iibélieve, Senator Nejedly carried a bill which

i a

PETERS SHORTHAND REPORTING CORPORATION
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14
mandated a change in our leasing policy and rentals. fThat
Q -
bill also requested that consideration be dlven to home-

i

owners and other nonproflt organlzatlons for rent free
recreational Dlers.

This authofiges the addition 6f those categories
to our rent-free recrea%ionaf piers.

MR. BELL: This basically adds,eondOS'and co-ops?

MKi NGRTHROP: Right. o |

MJ. ACKERMAN: Does that add just the assoc1atlon,“
or «an 1nd1v1duals who own units in co-op7r get approved?

MR, NORTHROP: as I underetang | £, it is for the
co-Op organization only, and not for ind~v1dual owners./They
have “to go through the co-op. |

ACTING CHAIRPERSON D*AGOSTINO: Can an individual
form & nonprofit organization?

“MR. NORTHROP: 1'g refer that to our attorney.

MR. HIGHT: I would assume so, Mr. Chairman. T
don‘tokﬁowgthe{exact anewer, but my opinion right now is
Yes. . |
ACTING CHAIRPERSON D'AGOSTINO: This would seem’
to be a fairly significant loopholeq ‘then, in the state! E
ability to get equltable rent for its water frontage,

MR. HIGHT: Yes, Mr. Chairman. The bill gutted
the state's rental rates significantly. ’

- .
MR. ACKERMAN: All approvals of (ﬁkers and things

Y

)
(r
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‘was the rental cha q

-

,authorlty to either approve ox dany the lease dependlnq upon
‘the particulax clrcumstances and the env1ronmuntal
consideratioas 1nvolved in the partlcular lease. Tﬂey would

not have the ablllpygln certain cases to charge‘different

15

_the piex permlt, if he then forms a nonprofit organlzatlon

StJll have to come before the romhmasxon, whether 1t*e,ap

= ]

1nd1v1dUal or a co-tp Or an asooclntion.
MR. NORTHRGP: Right. The app%fval was not denied
the hommission. What the commission was Jquestioned about

i

I thlnk that's a legal questlon, so I 11 let Bob

answer it. ‘ ' . [

MR. HIGHT: The commisyion would have the

Vv

rental rates.
ACTING CHAIRPLRSON D‘AGOSTINQ- But if the
individual came in and got a plar permlt and then after

that formed a nonprofit organization -- once we'ye granted

can't he then come in 1nd ask that his rental be walved?

Vi )

_,w MR. HIGHT: The problem w1th that, Mr. Chairman,
is that in ;he first place he may have~met the specifica-
tions for a rent-free permit, and mn the second the
commlsslon would have to duthorlze the abSLgnmené. h

ACTING CHAIRPERSON D'AGOSTINO: Any comments on
item 22% | N
gearing’no‘objeofyon, item 22 will &tand aoproved‘

PETERS SHORTHAND REPORTING CORPORATION
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1 - i‘tem 23, . - ‘ “»

T2 MR, NORTHRGP: mr, Chairman, item 23 is a boo’c-—

J/

3 keeping procedure. When ‘we negotyated the lease with

2

~4’ Cheviron -USA, we neqotiated atﬁmldQQonth Whut we re asklng

5 here is to =llow us to have a four~a\ \a—half—manth quarter,
, )
6| so we can get eVerythlng back on an even ‘Yaarter has1s.

71 ' ACTING CHAIRPERSON D'AGPSTINO: Thls is 3ust

’a
D

8 bookkeep1ng°

2. © | MR, BELL: This is preferred by cﬁev;on U3, too,

10 right?

o

SRIE B MR, NORTHROP: Right. It also makes our book-

oo
il

ke@blng a little more tldy . o

MR. BELL: So it's okay %of)botﬂléides,
e o ACTING CHAIRPERSON D'AGOSTING: Hearing no
” ohgcctlcn, we will accept a four-and-a-half-month quarte%,

|  Item 24, o

MR. NORTHROP- Mr. Chairman, item 24 is a
‘Aﬁsubstantlal compllance wmth the Clty of Oakland for their,
gran?/ The staff has looke# at what Oakland has done to
thélr harbor and feéls thyt yea, verlly, they have had

uhstanflal aompllance to their qrant

e

B

" ACTING CHAIRPERSON D'AGOSTINO: Without

E\é ; &
Obj ction -~ ’l | K o

\\ « « IT'tem 2%/
V/// R
i ” R. NG ﬁTHRQP Mz, Chairman and members, item 25

o

!

‘.\\\/‘ . -
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V! is.a reduction in bond.. When the applicants apglied ﬁé% the

2 conmmercial marina 1ea,e permlt, thoy felt at that time that
3 they would be handllng substantlally noxe valuable vessels
4 and we requ*red them to have a $300,000 liability bond in
.5 favor of the state.” However, it ppw is obvxqgs that that
6 | is not going to be the case; S0 +ﬂay've 5§skaﬁ to have “'their
74 bond limitacion reduced from $300,000 to $lOO ooon Staff
8 lhas "reviewed it and teels that that bond would amply cover
3 (ﬁ;,i;he state. o « - e
10 " AGTING crfiif:tRPERsQN D‘AGOS‘[I‘INO: Any )comment’?
H } MR. BELL* Mr. Northrop, .{\? the facili*—y’itself.
o ‘}i’~ of such an ature that it c&ﬂnoL be expanded .to handle ‘a
] ¢ L C;ﬂig' Qgﬁumber~of uommerm:al fishing b@nts, or 1is this samethang
gchf ) ﬁ 14 ”whmre the»guy ﬂust says, “Well, I'm anly going to hdve one
O 15 | » boat"? ) - ) |
’ IGU‘ ’ ﬁRgfﬁéRTHROP:7 Mr. Trout is familiar witi that =
d¥  t’; 17 | dssue, so I)wiii defer to him.
~ 18 "'A: fMR;LTROUT: The facility‘éoulﬁ handle\a numbér of
L, . 19 commeridélUVQSSels. The situation is kind of in Iimbo in
:i%\'m LT T _ Tomales Bav rlght now pending the *ocal coastal plan. The
nv §>$L -2 stake, thé county, and the COastal CommlSSlon have beén
 §$§5§§% 22 /Fvyorklng on that, and it just fu ned out rhat, at least for
g o . | 23| a reasonabl@ per:.od of time, the guy that now has the pler
%»ec“ S 24 will jUSt be using 1t hmmse;f. This is just to.accommodate
: E i\‘?o f} \,\\\}V . _ < | - ' ]
R T . FPETERS SHORTHAND REPDRT!NG GO“&POHA‘!‘!ON {
® | " , " SRGTAMENTO, GAuEOA e | \(
s oo : Q, o 3 : “ T’ELEPF![)L')NF(91liu0§'}ﬁni
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. If the use expands, we may be back ko ﬁhek

comm1551on w1th a change., The rent would go up and the

. insurance and bonﬂ requmrements would go up.

MR. BELL: Okay. That's really why 1 asked the
guestion. - |
ACTING CHATRPERSON D'AGOSTINO: How.do we monitor

that? _
MR TROUT : There are several ways. an expanded

use would requmre‘the consent of the cOrps of Engineers -and

p0551bly otbcr loéal governm antal agencies. Also, we have

R

fa551gned oux leasing agents on a geographic hasis, and they

are responsmbla Forﬁkeeplng track and detting out in the

flEld and finding out what's gomnq oh in their area. So

“we think +there are numbers of. ways. OccaSlonally we miss

somethlng, but through contact Wlth othar governmental
aqenC1es and ovr field agents, we usually pick them up.

ACTINL CHAIRPER&ON D' AGOST.NO '~ Without

Ob]ecthﬂ ——

X*Lem 26. %\

MR, NORTHROP: wf. Chaixman, item 26 is a

" temporary use permlt ror the Depaxtment of Plsh and G&mﬂ Ho

do away with a-land brldge which allows predators to get to

a geagull neatlng area. As the water level lowers, the

‘ablllty of nOnSWJmmlnq p»ﬁdatoru to get to the island

vlncreases, so Fish and Game has asked to take nuceSqary

PETFRS SHORTHAND REPORTING. G(ﬂRPORATION
1700 COLLEGE TOWN DHRIVE, BUITE

BACHAMENTO, CALIFORNIA phE20 - o

TELEPHONE (910) 383-300) ST
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steps to do away with the land brldge. The level of water
Qi

1n tha( lake koeps dropplng

N

ACTING CHAIRPERSON D'AGOSTINO: So we are going

to tamper with the natural environment?

MR. NORTHROP: Right.

“ACTING CHAIRPERSON D'AGOSTINO: Without

Item 27.

MR. NORTHROP;: item 27 is a

Mr. Chairman,

memorandum of understanding with the San Francisco Bay Water
u

Quality Boaprd asking us to help them, using our expertise

in oil 'spill preventig§§ te assist them in & practices

program,

AQTING CHAIRPERSON D'AGOSTINO: Without

o

abjection*—~ S ,

MR. ACKERMAN: When a memoranduit of understanding

v

11ke thls 1s entered into Wlih another agency, is that a

state~funded budget posmtlo?#that does that or is it

relmbursed from the agency that andertakes the agreement?

) )

MR. HI GHT: It's normally reimbursed from the

[0

ageney that undertakes theﬂthEemeﬁta

[ .;j

% AcTING CHAIRPERSON D'AGOSTINO: Item 28.

Ttem 28, Mr. Chalrman, is a federal

MR. HIGHT:
condemﬂhtlon qctlon in WhlPh this commission has no interest,

It,gsﬂfor an access road to some land in the Department of

i

PETERS SHORTHAND REPORTING CORPORATION a

) 7700 GOLLEGE TOWN DRIVE. SUITE 213 i
GALAAMENTO, CALIEORNIA 95626

" TELEPHONE (916) 383-3601 . ,
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Interior's realm.

'MR. BELL: This just says that we don't have ény
interest? ) V

MR. HIGHT: Correct.

ACTING CHAIRPERSON D'AGOSTINO: Item 29 is in
essence the same?

MR, HIGHT. It's the samc thing, Mr. Chairman.
It is a federal condemnatlon for bhu Tehama Colusa Canal,
and the commission has no interest in £\e“area belng
condemned. U ,

ACTING CHAIRPERSON D'AGOSTINO;, Without obiection,
items 28 and 29 wil} stand approved.

Item “30. \ )
. MR. NORTHROP: Mr. Chairman, item 30 is a
micellar’demonstration, and Mr. ThHompson is éhe engineer-in-
chief in charge of that demonstratlon, and I'd like to have
him review w1th the comm1ss1on what's happenlng on thgg.‘

MR. THOMPSON: I don't know about bzing Chl;f 1;
ch;rge of the operation, put I will report on it anyway.

“This is a small ten-acre pilot deal. While small
in size, it could possibly have'a,la£6e impact.

= | What we're trying to do is find a tertlary

recovevy methed where $\\cag\get moxre of the oil in place
there, Although it is only ten acres, it involves «a

potential of many billions of, barrels that we can possibly

PETERS SHORTHAND REPORTING CORPORATION

/, 7700 GOLLEQE TOWN DAIVE, SUITE 213
L7 \ SACHAMENTO. GALIFORNIA 06826
o e TELEPHONE (916) 308-3801
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. produce "tractors® from our produclng wells; we meant to

- ‘early" was to be removed'befere the word "1980".

Unfortunately, the way things are developlng now, I‘m not

; of about 100 days. At the present tlme we cannot get diesel

1)

recover..

[}

fPhe progect la ga&ng aldng, The federal govern-

ment is Qharlng in 1t.

I wpuld like to correct a ccuple-of typos .on the

«7(

second page. §AL the end of the first paragrapn, we do notu

say "tracer" there. Also, in the seconduparegr@gh the word

too sure hut what “lgﬁﬂﬂmmlght not have t%}be remo@ed also.

| Sy,

(Laughter.)

i ( w
@ MR. THOMPSON: UThiemfe a c%&ch—22 situation I will
describe to=you; This partlcular“preceas anOlVCS us;ng a
refined hydrocaxbon product.:sSe”here walre trylng to

recover a low—value product at the,{*ebenﬁ time w1th a hlgh—'
va‘ue product. To make this partlculaL mix in ths slug

/?)

we need about 150 barreis a day of dle“&l ail for a perlod

fuel. Dlesel fuel is very short on the west coast. Because
we had a very, very cold winter, some commerCLal outfits
when they were cut off fram gas could not get residual fuel
eil, so pretty soon they started buxnlng dlstlllate, and
they also-even burned diesel in some cases. _Sq the trucking

indastry is hav;ng a problem

Also, we are faced w1th allocatlon. _We are even

o ' ,
. PETERS SHORTHAND REPORTING CORPORATION
T100;C0LLEGE TOWN, BRIVE, SUITE N2 A
BAGRAMENTO, GAL!FQRNIA 05828
TELEPHONE (8163 382-3601 o
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" operations. 7 ’ w N

is 1mportant and we need the

15, 000 barrels of dJesel Ve re trying to find 1t b}t

for.our normal lease

o

belng allocated dlesel ﬁ§§1 ju 3

So right now thithgiticular project, although RS
‘@Vﬁﬂi?e# is more or lédss in
limb¢ because we cannot get thls QQ?unt of diesel fuel. So

this is why I must heﬂge on aven thé\}980 akte. This is

th/ catch- 22 situation we flnd ourselves in in thls ener@y

bu51ness ) ) ’ . uﬁ‘

\\

ACTING CHAIRPFRoON D! AuOSTINO You need 150
- o - ’ 14 f

barrels a day?'

MR. THOMPSON: For about 100 days, or about

47,

‘rlght now everythlng is kfnd of scrambled around bec/use no

K \

one knows how the. allocatloﬂ\gystem is going to work) The

trucklng industry is uhder tremendous pressure on th's,

just as anyone else who uses fuel, and even the’ KUblLCJlS
facing the allocatlon problem. ) N
Ve MR. BELL: Mr. Chairman.
As Iyrecall, this egpériment ;s paid 50 percent

state and 50 percent federal.

MR. THOMPSON: Yes. ' 0

)
A

MR. BELL: We are using, inoeffeck, a h;gher«ébst
product in order to try and get tertiary récovery of what;
al) least at this time, is a lower-priced oil.

MR. THOMPSON: Yes, although in this particuldil
3 : \k

A\

PETERS SHORTHAND 'REPORTING CORPORATION
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-l could cut it down to a 7-,

N

i

A7
ey

&

- project we were able to get exception froﬁ the federal
goveynment and get uncontrolled price for this, which is

about $11 for this oil. N .

This “is one .of those fault blocks?

MR, BELLq

=3 MR, THOMPSON ;

1,\

We actually went in and asked for

spec;al exempt»on on this project, and got one.

BELL ‘About how, much more of an ;ncrease;\

2

- MR,
would it take to make it p”Ofltable’

MQ} THOMPSON. t tre present rate of proewctlon

we're looking at, maybe, a 20~9\er payout with the

government paying half of it, Again, if we can get this
o
material in and get a satisfactory response, then maybe we
R °

8~; 9~ lO—year payback

SN
R But again, as we go along; tue diesel we use on

o
)
e
% 1%

this, although we're trying ﬁghuse lease crude, as the price
of diesel ebes up and the ‘price of electricity goes up, this
is an endless, endless thing you get yourTelf 1nto here. He

need energy to produce energy. Tt's klnd of aﬁ endless

cycle. ’
Buggeqain, when you look at what the OPEC
countries ééé luoking at, with the price increage and the

4
)

surcharge, Saudi Arabia right now is looking at about $17

oil delivered to the United States. Libya, Nigeria, ahd the

, others annpunced about a $4 surcharge, which means about -

T 821 o;l dellvered here. 8o it all depends on where you want

il N -
JREN \\
(& : Q
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feasible from a reservoir recovery deal and also the

3
to put your money and what you want to do.

Wé‘ré trying here to see whether the prcjeét is

’economigs. We will try to find +his amount of diesel. The
situation, of course, is g;t unique only to us, but every-
where. Mr. Carter couldvgéi find the solution to gi;e in a
talk today and had to cancel his television address. When-
ever hé gets his act"together, maybe we'll find something on
it. | |

w This is merely an'inforﬁgﬁional item to you. It's
not very good information, but we are alwayé hopeful.

The next item is a little better. Thé”caﬁﬁkssion
has had a palicy of plowing back or returﬁing adréasonable
amount of any crude 011 prlce lncr@ases we've gotten to
accelerated production. ﬁs part oﬁ that 1ast year, you
approved an expenditure of about three and a half mllllon
dollars for a dr:x.ll,.mg r.zg. This calender J.ﬁ:zn we're asking for
approval here is to traaner $170 000 to flnlsh that
particular purchase. TIt's coming fxcm.dr%}lingﬂfunds we
weren't able ty use Bécause we weren't able to get a
dtilling rig in’ﬁime last yéar to use all the funds, and
thls is why we're buying this rlb.w‘

This rig is a little unmque."We hawee it on
rubberrtired ddllies, so we can mbve it from docation to

location without having to dismantle the xrig. We pianaon

I

7700 GOLLEGE TUWN DRIVE, SWivk ha
SAGHAMENTO, GALIFORNIA 98826
TELEPHONE (916) 300 -360%
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haviﬁg an open house on this rig the same day as the )

o

2

commission meeting in Long Beach, and we certamnly hope all
of you commmss;oners who are there will take tlme oug and
we'd certainly llkewto show you what you have approved in
purchasing. ,
| MR%»BELL: Mr. Chairman.

Would it be fair, Moose, to categorlze this
additional rlg as peéslbly enhan¢ing’ whatever oux producﬁlon
is —-- whether it's d@rllnlng or holding steady or whatever
— ae ~about an elght—pexcent increase aver what otherW1se
would happen if we didn't have it? | o ):

MR. THOMPSCN: This is a very good way of putting
it. 1n other words, the commission ha& a policy of
returnlng a reasonable portion of that partlcular crude oil
pricing that %e gét to accelerate prodgctlon. That's
exactly whgt’@e‘ré doing: acceleratiné production,

éLr rate now, as a result of this and other
expendlturps you ve approved is approximately 9,000 barrels
a day higher than it would have been if we followed the
previous decline, becauyse the commission has approygd
millions and millions of dollars in plowing back into this,

I think you've approved about 20 or 30 additional million

dollars as & result of the federal government's increase in
(] k] J &
crude oil prices.

MR, BELL: Thank yot.

M
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ACTING CHAIRPERSON D'AGOSTINO{ Any Ffurther
‘comment? TR . ; - N “
r Withouthmbjecyion, item Bi will stgndﬁaﬁprbﬁed,
o  Item 32, S " N
| >MR. NORTHROP : &Mr. chalrman, item' 32 is a request
for a borrow permit.ﬁiom the De}ﬁfbment of Transpor?atlon.
They intend to usé the material forvmlghway construction.

O

2 . MR. BELL: There is no j}ocal objectlon to thls°
MR. NORTHROP.; We have net received any, Mr, Bell.

Stafif informs me that thls area’ ‘has bagncﬁs@a in:the past

for a borrzow pit, so it would not be as tHough we were going

into an arep which had not already been used for that = =«

purpdse. T . b,

L ACTING CHAIRPERSON D'AGOSTI\?: Without
objection ~= e K

! N
N \\7_)

Ttem 33. - ) ’ ) f//’
MR. NORTHROP: Mr. Chaizman, itﬁh 33 is . a

_prospecting permit for a Denby Jackson to prospect for

@Jtungsten and other materials of that nature in “san Dlego *\

County.,

- MR, BELL: Subject to all of the uaaal prDSpeCtlng;

permlt resFrlctlonS‘and condntmons which we hi?e on all of
o . W o
them7 [ , \ﬁ

MR, NORTHROP: nght If he makes any kind of

flnd then he has to come back and do whatever has to be

A -

PETERS SHORTHAND HEPORI‘ING COWPOHATION
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done in the w%y of envifgnmental and other;blpnningvtofmaké .
the venture fly conmerically- | . C
4+ MR BELL: But he does geb first opL;an.
ght of

éight. He:éets fipst ri

@

MR. NORTHROP:,

I
I
‘

tﬁuﬁﬂsing.
N,D'AGOSTINO% 1g there any

A“TLNG CHAIRPERSO
R

tungsten bemrg nined in San pleg

o county? '

NGRTHRD“*\ 1 don £ know. I%ihave to re
: e § )

8% .
2]

fex that

s

td ﬂi.{ tltta,
xskﬁ MR BVBhITTS Tharﬁﬁ¢ “‘“ currently T pfre has
Boen qearby, though,vmn the pasty 8 j': A
‘ : Nearby wheré? .;

H‘A GOSTINOG:

ACTINGﬁCHAIRDFRSON
o - MR. EVERI?@&& T Ehlnk approx1m1tmmy f¢va mx;aa N
pagk of thw arda. | o K @ é,\\” o
J ACTING ﬁnAIRPtRSON D'AuoswaOw Within the |
MR.. FVERITT$;7 T the coxntv, yea“ \
0 ACTING cmxwm SON D! AGOST tmu, 0 ’the\ X

tﬁngs%en,being nined in “an waqu LouﬁLV‘_

«

o0
Jpuk there has been?

NR”EVERITT : et
” “ACTING CHAIRPLRbON\ﬁVthﬁwxmﬁf"Wi&hhutﬂﬁmn erit
or objection == - \yk”‘h ) \ i
PRI bR mi \ by
. e {‘ : O

A0 Itom,34.

’ o

g
v

ompatmtmve lu15¢ sa)ﬂfig
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‘;had.

Q : .
\for uqmpetitlve bld,on over a thousand agres of land in
\%Quth San brancxsca Bay for tbe extraction of sttcr shell

B

“MR.JEVERITTS: The commigsion may recallnthat‘a;

few months ago we ofiered anuaiea forflease in generally

o=
P

the same area, and +here was some controversy between the

two bidders. . One of them thought that perhaps he'd been

- We were“;nstructed by the commission to. expedlte

cour 1eéq1ng schedule, and we noved it up ahead qulte a bit,

wWe have been in contact with

23

the unsuccessful bldder on he flrbt sale.

four or flve months at least

falt he‘d\spent monpy that he should be refunded, and we

agreedothat he would. be refunded any money he spent.ﬁ‘qg ve;

had threﬁ telephone conversations and two letters, ahgﬁge

has never replied with any ccstsa\\p I think we'lve satlsfled
,‘_\

tha*irequlreméﬁt

/ A\CTING EHATRPERSON D' AGOSTINO: Without
objection ﬁ o P

Item 35, ¢

MR. NORTHROP* Mr. Chairman, item 35 is the resﬂlt

of laglslatlon CarETQd last year Wthh wculd call for a

changg in our regu%atlon. wmh;s calendax item instructs the
/,_// “

staff to recelve Jmmnep*s on the prcposal hold pub]mr

hearmnqs, and bring the results of thgse<hearlngs and

b
a0 e

7

At the time he [

r““\\
i, D
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dredgmnq pexmmt to restore the Orange County flood control

they need Lo remOV@ the sand and the silting:

<

) S 5 Q\“\

conments badk to you in thé form of a fmnlshcé requlat&on,
vJMR. BELL: Ba3lcalﬂ/7>Mr. Northrop, thls w;ll

provide regulations which Wl}l cor&pspond with the /f
L <

d

legislation passed? . ” W
MR( NORTHRQP' ‘That's correct. ) h'v'“
chmG CHATRPERSON D'Acaosm:mo-' Where will the

hearings be held?

MR. NORTHRED: fWe havéh‘t scheduled them yet.
Normally hearings of this nature would be held in .
Sacramento and other areas affected by the re gplat:on.

MR. EVERITTS: Probably Santa Rbsa\and possibly

)

ir the Imperial Valley.

i

MR, NORTHROP' So we probably would have\enough“
LQ cover both areas that have concerns’ about thls, o

AGTING CHAIRPERSON D! AGOSTINO* There/Wlll be

X

(o

hearlngs in the areas affected? . . ey
' " MR. NORTHROP- Right. .
ACTING CHAIRPERSON D! A,xqos‘rzuc)- Without

v T TS

Obgecflon -

ILem 36. _
MR. NORTHRQP: Mr Uhalrman,_ltem 36 is a request

s
'.\

y the Orange County EnV1rQnmental Management Agency for a

[oheg

chdnnel to itg design. It's ‘silting up quahe badly, .and

S {E\:&\
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To - my pnderstanding, the spoils will be spoiled .

in the area so the Doheny State Begph can get the
advantage of iE.

MR. EVﬁRITTS: The good md%erialﬂthey.ﬁill use
for beach replenishment. The poor material, with too much

organlc materlal in 1t for example, they Wlll sp01l

somewhere else.

\per cupic yard for the stuff

;receive twenty—f1Ve cents

spoiled on private “lands.
(\
ACTING CHAIRPERS ON D'AGOSTINO:

item 36 w1ll/;tand approved. 1‘ , N
What ig the status of mdjor litigation? -
o MR. NORTHROP: Mr. Chairman, the Attorney
Gencral‘; rapresentative,‘Mrc Jan Stevens, Q&ll give usra7
report. | a . )

4

MR. STEVENS:m”Mr. Chairman and members, the Court

of Appeals has upheldJ;hg val%ﬁity of the statute which

gives the surface owner the right of first refusal on

geothermal leéases in the case .of Post v. Prati, so that

)

program will refiained unhampered. o

/; .
- We have petitioned the California Supreme Court

¢ ” . . 0 4 cal N
to review the highwater boundary issue in conneition with

Lake County in Lyon v. State, and the court has -yet to tell

E§;whether they will hear thls matter., '

Otherwise, I think masor litigation has already

y

L~

-1f thexe\s any benefit derived £fiZom 1t, we |’

“Without objection,
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been covered in the previous discussions.

ACTING CHATRPERSON D'AGOSTINO: Thank you.

o

Are there any other items or any further commen kg

from anyone in the audience? , - §

o : .7 Mr, Nofthrop, anything further?

MR. NORTHROP: Mr. Chairman, that completes the

report the staff has submltted
" ACTING CHAIRPERSON D' AFOSTINO- Thank you. The

meeting stands adjourned 11M/

(Thereupon this meetlng of the
H(;; ,)::\ / /
. State/ﬁﬁnds Camm:¢91on was

i
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“  CERTIFICATE OF SHORTIAND REPORTER 4
. %I, pAﬁh D. R%ESHAW,<3 Cerﬁifieﬂ Shorthand’ %
Reporte@}of the State of California, do hereby certify:
© \ That I am a disinterested person herein; that
g:;e foregoing meeting of the State Lands Commission was
reported in shorthand bysme, Paul D, Ramshaw, and there-
after tranncrlbed into typewri% )
- I further certify that I am not of counsel or
‘attorney for any of the partles to said hearing, noxr +n
any way interested in the outcome of said hearing. &
«IN WITNESS WIELREQF, I have hereunto sct my hand
this /éd.o: april, X879, R
s
| | C
PAUL D. RAMSHAW
Certified Shorthand Reportexr :
C.8.R. License No. 3434
./
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