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l} i R y CHAIRPERS:O}:; CORY: I called the meetiﬁg to order,
4% First we have the minutes. ” ,
* 5‘;\ - COM;\EISSIONER BELL: | I(&nova it.
. 6 . CHAIRPERSON <CORY: « Me. Bell moves the confirmation
7 |of the\ minates of Jime Sth. ;With‘o‘ut @bjec;‘:ion,‘ subject to
® ,, 8 i the order. ’ 2 ;
o] " Mr. Northrop. o ,\/
10§ . " MR, NORTHROP: Mr. Chairman~and ;nambers’, the
;‘Qh U O .1 Executix?e Officer's “E&:portﬁ today is-in fragments. I vfxa\;e
; 12 | a part, and Don EVeritté’is going to give a part. w
E 13 . The State Departmenu of t’arks and Recreation
® ’ 14 ?‘gproposeéwto construc:t several rec:eat*ona‘ fac:.lr&}_es alonw
e s the San Francisco Bay shorel.m@ at the Candlestick Point State
16 Recreaj:xon Ax_gaa, In response to a request for i perm:x.t \R
i 17 | applicatisn, Director Cahill has pledged his &eparf:mez;t' \
| . | 18°| cooperation in’ app“f\rtng“ for a permit; but requests dfarlnq ’
5 . | 19 | the interim State Lands Cofmissgion permlsqmn to prélmeed
:? f’f B 20 {with pier repa:.r wor}\ for the iol]ow:mg reaacms‘
;/33 . a (1} The progect is an "Tmmidiate Public Use ¢
22 :Pacxllty" and ig scheduled for c:zmpletmn Dby Rugust 1979."
\\ \ L 23 (2) Delay in progect completion could recsult
\\ 24 iﬁ the loss of available on-site congnunlty labor forces. \
o Q,,;:f"‘zs (3) The exisiing pier fa;z}lity (outside State i |
@ ' L
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1 | Lands juri‘sdi‘c/:tion)“ requires immediate repair, but is part
of the overall development and construction plan-.‘

% . Due to the urgency of tl\ie request, with your

4 | consent, Mr. Chairman and members) I will adyise Director
5 | Cahill that he may proceed with the pler repcu work. A

6 formal public agency permit cevering the favilities will be

7 | processed by staff as soon as possible.

8 ' COMMISSIONER BELL: Did we clear this with
i \//
9 BILIZDC\\;'(at our last meeting for that one year?&,\\ U ,

o i
g A

10 MR. NORTHROP: I can't answer that, Mr. Bell.
1  COMMISSIONER BELL: I thought we did.
12 MR. NOQRTHROIF: I had a nemo fram Mr. Cah:LJl request-

«13 | ing this emorq ney movement, so 1 put it down at the time.
14 | If you think we' should clear it with BCDC, we will: do that

15 - chMISSIONER BELL: No, don't.
16 CHATRPERSON CORY: Without objection, that is

17 | approved. Proceed.

18 ' MR. NORTHROP; Mr. Chairman and Mr. Bell, we had

19 | a uni"/que opportunity:to w0rk with the air Resourtes Board

)

20 apc’l with some pr1Vate entreprenaurs in the Santa Barbara

2 Channel on tar seep. Mr. Everitts wcpuld like to discuss
A o

oo

‘ / S 3 22 | that ‘program with you. . = : oW
) . . ,/. ’ o s ,\’/)
8 o o 23 MR FVFRI'I‘TS "The bomm.'LSSJ.OD approved the forma-
[€3

24 | tion. of a study cn:oup about elght months ago. I have been

25 acLlng as ’chalrpe_rsaon of that group. Orlga.nally, it b
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congigtedivof representatives from Santa Barbara County,
industry, OPR,. and myself. Since one of our -problems

was :E‘Ijnding‘j, I've also added the USGS and thé regional
_coastal com\missi’on ‘tp the group to help us with some“fmné'ffhg,

A

we hope, do{&g t}/;e line. - RN 4
We were directed by you to explére the possi:brvili’ty

of remedial action on any é;eeps dnd whether that would be

technically and economically feasible. We picked one large

seep that's about ore mile east of Pla'tférm Holly, 4about

a mile off shore in 225 foot ofi water. Tt was first N

docunented by the Commission's inspectors in 1970, and has

been undoar consgtant surveillance since 1973, at whiclqiiae
/,: fol !

«/ . N
1.I personally inspected it and nearby abandoned core holes

in a two-man sub.

I3

Using funds provided by Atlantic Richfield Company,
we determined that the seep ie emitting 4.9 tq;fé per day of
3 -

5 : h . . . . .
nonmethane hydrocarbons. Previous estimates have indicated
: : I

it is @J,vavo”pz;éducing somewhere between 40 and 80 barrels

e # w7

per day of oil.

o i

_We attempted to use a tethered video scanner,
i ‘] . @

1

also funded be ARCO, to map’ the extent of the seep on th@

o

J : o o ,
,(icc-;zan Floor. It did not work properly, but we were able
to map it with a sonar ray which was part of the same system.

Future survey will have to ke done with a manned submersible.

P
G

The gﬁ'ou’p\‘\'is now propousing to collect the o0il and

s {
74 I
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nabqut 1%§ﬂfeé§ by 95 feet.
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gas from this seep and produce it to éhor@[ We determided
the scep ocqules a maximupm area-on the ocearn floor of

We evaluated several proposals
anQ&have determined that a tent similar to the one Union

is usmng at Plat{ rm A on their qeep, and alsc uscd by ARCO

in the past, is the begt approach. The tent would be

.| approximately 175 feet in diameter and would rise 25 feet

from thea ocean floor.

The mixture of gas, oil, and seawater that we're’

-

going to produce would go to an ocean~floor completed well
of Atlanti¢ Richfield, “and then from there through an

il

existing flow liné, whera it will be treated oh shore.

The bost estimate of the cost at this time is

about a million dollars.
i

td*the Coastal Commisskon for money to survey the precise

We've submitted a pre-application

extent ‘wf the thing an&Ialso to do some engineering de51gnm

Since production will n%ﬁ be sufficient to pay out the

&

construction and operatﬁon of” this ystem, oth@r p0551b111t1e=

are belng examined. Athntlc Richfield has 1ndlcated ‘some

1nteresf in fundlng the pﬁogram for purpose of emlssron
tradeoffs, and more réLently WesteranNG has indicated

cop51derabla interest. Both companles nov havé all the data

L
necessary to review the proposal, and they are actively .

N
& i

looking at it. |
Staff of both the local APCD and the Air Resources
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CHAIRPERSON CORY:

How about the Caagg
Commission?

tal

C \7 4

isg

MR. NORTHROP . No Coastal Comm ion report today,
sir,

. If not, these«

« That jg items Q1 through

N
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Okay. Without objection, whe consent calendar

will be approved as presented. That's Cl through c17.

Item 18,

MK. NORTHROP: Mr.
\(\\

geological ejploration permit for temperdture gradient ﬁ%xcs

/

to be drilled in Lake County by Union 0il:Company. /

CHAIRPERSON 'CORY: Anybody in the audlgsce o?

Item 18? Questions from the C:omn'u.ss:.oners'> \§£

COMMISSIONER BELL: None. Q

COMMISS TONER LYTTON: None.

. CHATRPERSON CORY: Without objection, authorization

as the staff suggests.
Ttem 19 a prospecting permit to Vinnell

Mlnlng and Mln4;als 90 miles east of Barstow in San Bern=rd1nc

County. \

MR. NORTHROP: They're'looking for fluorspar,
W\ .

S}

Mr. Chairman.

CHAIRPERSON CORY: Are you going to tell us what

fluorspar is?

MR. NORTHROP: I was afraid you'd ask that,

Mr. Chairman. o .

MR. TROUT: Mr. Everitts said it was calcium

fluoride, o p

Calcium'fluoride. What are they

CHAIRPERSON CORY:

Chairman, thlS is a non-exclusive

PETERS SHORTHAND REPORTING CORPORATION

7700 COLLEGE TOWN (JRIVE, SUITE 209
SAGRAMENTO. CALIFORNIA 95826
TELEPHONE (916) 3833601
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going to do with calcium Flusride if they find itk
MR, EVERITTS: They use it in metallurgical

processes.

CHAIRPERSON CORY: Wonderful. We learnréomething
avery da&. | i
(Laughter.)

CHAIRPER3ON CORY: Is there anybody who wants to

R
R S

save the calcium flouride salamander? 3 e

Without objection, then, thé prospecting permit
will be authorized. ‘

Item 20, xasc¢5510n<x£geotherma1prospectlng parmit
to Management Ingineering, Inc., and issuance of a prospecting
permit to Getty Oil. Anybody in the audience on Item 20?

This is the item on which we heard an appeal from
the man at the last meeting. We said that if he compléted
the items forthwith -=- we gave him a time periocd, and he
did not complete. )

MR. NORTHROP: Dhat's correct, ¥r. Chairman.

MR. HIGHT: Correct, Mr. Chairman. -
CHAIRPERSON CORY: I don:; know what else fo do.
Wgrﬁried for him. | '

COMMISSIONER BELL: I'd say there's no alternative.

COMﬂISSIONER LYTTON: As long as he had ample
notice and ample time;: n

S CHAIRPERSON CORY: He had ample time between last '

PETEPS SHOKTHAND REPORTING CORPORATION

% 7700 COLLEGE TOWN QRIVE, SUITE 208
SAGRAMENTO, CALIFORNIA D5026
TELEPHONE {816) ‘;}.53“3501
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‘ 5
meeting and this hzeting, too.

COMMISSIONER LYTTON: There's no one appeaiiqg
on this? He received the notice of this hearingﬁfyu
CHAIRPERSON CORY: He was here persanily. The
staff wanted to do it last month, and I said, "Lo. If he's
here and willing to go, sign now and finish up and go on
'your way." He assured us he was going to sign, ‘
‘; MR. NORTHROP: We havé‘receigﬁd a signature page
only, Mr. Chairman, from the contract.. As of this morning

we have not received the nece5$ary bond, and we did not

' receive the balance of the contract. All we got was the

final 51gnaLuro page, whnch he had signed and submltted

COMMISSIONER LYTTON: He has been ‘served notice

of this meeting?

MR. NORTHROP: Yes.

CHAIRPERSON CORY: Without objection the
resciss;on and new jéEuance are approved as presented.
| Item 21,¥5dopt Article 4.1 of the Commission's
regulations'dn geothermal’eXplofation and @évelOpment.
Anybody in the éﬁdience on Item 21? ' Anything the staff
wants to tell us before we act? Are thef& any questions“
from Commissioners? . \ i

COMMISSIONER BELL: This‘conforzgkto our latest
laws? ' K \

MR. NORTHROP: VYes. \

PETERS SHORTHAND REPORTING CORPORATION

2700 COLLEGE TOWN DRIVE, SUITE 209 \\
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1] b CHAIRPPRSON CORY: Without objection, then, the

7

7 a | regulation Wlll be adoptgd AsS presented

g Item 22, a reguest for proposalc on an EIR in

4 | the California City area. Is thene anybody in the audience

® 5 | on this? Any guestions from Commissioners?
6 | COMMISSIONER LYTTON: No questions.”
| 7 CHAIRPERSSN CORY: (A‘ddregsing Commissioner B;ll):
® 8 ‘I:E I am reading youﬁ: guestion correctly, we neeé to ascertain
9 | whether or not our action, which wrelates to minéral leases,

N

10 glves rise 1‘0 ‘further actions which could affect the

\(

IR env:_rcpment: .

7N

2! . mm, HIGHT: Correct) Mr. Chairman.
J 13 . COMMISSIONER BE%L: Which is why the BIR.
e 14 CHALRPERSON CORY: Right. We're not doing anything,
15 | and by not c}ging anything we might haye done something. Is
16 | that w}\lat you're telling us? VV
’. = 17 \ MR. HIGHT: Thét' close. .
D 18 CO'VJMISSIONER BELL: It's going to affect the surf 2{"*
19 | rights, ancl what they do with the surface rights will affect
l“‘ : : 20 | the EIR because they might build on it.
l 21 : “i\' CIIAIRPERSON CORY It wo‘uld seenm to me that it
h 22 should be the problem o£ the guy who wants to bm.ld to do the
L 23 EIR rather than us., : | ] | k’\‘)}
24 i_l},t‘ ' , WJ_thout cbjectlon, then, permlssx;on is grantecl
, 25 |to circulate the request for qproposals for the BIR as’
@ LA '
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.are also for six months? k

«‘requested in“Itém 23 is granted,

AT
®

in Item 22.

described

Ttem 23, exten3¢on of RoyalLy 011 salés contract

£y

for a period of six months.k : .

Basin Petroleum on the ﬂ\

RN
0
=

MR. NORTHROP: This is

selloff at Hngilngton Beach, Mr, Chairman. We originally

set the contract -- we set the contract for two years, but

because at the tlne we dld ?ot knowwhatDOE was going to do

\

,,,,,,
»

party to skate in six months. | ﬁ“

f”HAIR]?LRSON coxzv It's still our best deal?

)

% =" MR. NORTHROP: It's still the best deal we can get.

CHATRPERSON CORY: And they're happy with it? ©
- MR. NORTHRO®: Thoy apparently dre, because “they
3 \\ ) \///
wanf o extend ‘ " AN/

i\

COMMISSIONER BELL: And:the future extensions

D

MR. NORTHROP : Yes. We Wlll be back every Tsix h

We left a ‘very short use, because
\

we dldn‘t know what was g01ng to happen.; .

months on ‘this contlact.

=

CHAIRPERSON CORY: WLthout anébtlon, the extension

A

Item 24 is a maintenance dredglng,pernlt for
10,000 cubic ysrds on State~owned tidelands in Corte Madéra
Creek; Marin County, for Donald H. Gabrielseh. Anybody in

théwaudlencc on this 1tem? K\,Ar*y questions from commmssmoners?
. ( ,

W
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| the Utah case hy the‘fed§, and we want to get in and argue thalt

-l we need access .so we can get to our lands.

[ presented in the Utah» litigation with respect to the

0 - : 11

COMMISSIONER LYTTON: No guestions.
Exﬁ,CHAIRPERSON CORY: Without objection, the dredging
o N , :
permit will be granted as presented.

B .~ Item 25, authorization to file an amicus brief

on behalf of the State in Utah v. Andrus. This relates to

access-over adjacent federal prbperty, which was denied in

COMMISSTONER BELﬁ: Mr. Chaifman,~as I understand
it, the suit at the -- what Qas it? © The circuit court or ~-
anyway, the Tenth District only covered Utah and doed: not
cover California. So if it gops to the Supreme Court, if
\ﬁhe Supreme Court finds in Utah's favor it will in effect
‘begome the law of the land apdzaiil also é%ver us. So we
don't have t6 take any actions through a different circuit
court. Is that Why we want an amicus curiae in this case?

4 MR. STEVENS: Actually,rpﬁere were two issues

Department of the Interior, the one being the lieu lands
problem, in which California, like many other Western states, |
asserts the right to select lieu lands for school land

parcels regardleés of their value. That is the issue that

is presenﬁly before the U.S. Supremé Court.

” The second jissue, the trailing issue, is this

one of access, which we expect to be up ther&\eventually
AN
\
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ags well., - That's why we're aéking perﬁission to represent
Calmfornla in this thlgatlon, 50 that both these §ssues\_
‘can bexresolved on a national basis. We think this could
be an épQ%ppriate vehicle. for the access problen.

éOMMISSIONER BELL: Okay. | .

COMMISSIONER LYTTON: ' The amicus brief you file
will address both Yssues,.or simply the issue of accessf

MR. STEVENS: Simply the issue of access %Q‘this
case. We intend tayaddress the’issuerf lieu fandé énd*
equal value in the case which the U, s, Supreme Court has
already taken and grantod cert, _ .

CHATRPERSON CORY:. Wlthout ijectlon, then, the ’
authormzatlon requestpd in 25 is granted

~ Item 26, City and County of San”Francl co, 6v~year

general permlt for a sewer outfall.

MR. NORTHROPD: Yes, Mr. Chanrman.

CHAIRPERSQN CORY: And the nowrent thlng.

We have Alan Kenck.

| MR. KENCK: Yes, sir.

R

”cHAIRPERsov (CORY: Do §ou wish to speék on this,
or are you happy W1hh the staff’ proposed dlsposal of this
item? : ‘°J;<3 | ; i

MR. KENCK: Yes, sir. I am happy with the staff's
proposal. ? )

CHAIRPERSON CORY: Mr, George Murphy.

FFTERS SHORTHAND REPOHTING CQHPORAT!ON

f 1 7700 SOLLEGE TOWN DRIVE, SUITER08
SAGRAMENTO, GALIFORNIA Q5028 .
TELEPHONE (916) 480-3801 o




4

S ‘ S /-
P o G //
° . ( E T s
3 ‘ ,
- . j) 5 }(}
R 1 MR. MUR?‘\{Y qu,/:;:.r‘ e
bt 2 CHAIRPIJRSON CORM/ Do you have any -
N ) 3 A MR. MURPHS// I have nope., o
! ,\CHAIR?I'RS/QN CORY: I8 \t\i'x\ setafivbody in the
@ - 5 | audience on Item 267 ’ : \\ »
N 76 | MR. WORTMAN: Mr. Wallace Wortman, Directdn]af
o 7 PrOperty for the City and County off \San Francxsco, just -
Q @ 8 fo ‘stand by if you have any guestions, and Dr. Loulse
. 2| 8toll of the cmty and county waste water program’ :;lso.
AR E ) CHAIRPERSON CORY: 1Is ‘there anybody in 2;‘he audience
Q J 11 | who has any problem with this proposed leasé? Any questions
_u' ffom' the Commissioners?
Co " COMMISZTONER Bl 3:, Né\}\
® 14 COMMIEST ; NER T3 BN. No.
15 ’ CHATRPERSON CORY: Okay. Without objéct‘ipn, the
: /'16‘ permit is approved asn presented by the staff. N
® g 17 Item 27, expenditures for subsidenc€ maintenance
I 18 | and repairs, the City of Long Beach.
RERE MR. NOR’I‘Ping' Mr. Chairman, in the past we have
® ’ 20 »brought to the Commission after the fact flgures in the
21 subs:Ldence and discussed it at that time. We are now using
22 | a different format. In this format.we see the subsu.,ence
,G L. ¥ ;za ‘man.ntenant:e, being- approved, is for $10, 000, and the )
, 24 | subsidence study ls\\\for $360,000. |
25 CHAIRPERSOW CORY: Anybody in the audience on this
s 5\
PETERS SHORTHA}\D REPORTING CORPORATION
o T

TELERHORY (916) 3033601
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item? Questlons from Commlssion\rs° o
COMMISSIONER BELL: No. It seems practical, ’\
) CHAIRPE?wON CORY Without objection, the approval
is granted. ”
" Item 28, review of the third quarxter prodiction
and fEVenue, Parcel A,qcity of Long Beach, Wilmington Field.

MR. NORTHROP: Mr. Chalrman, our estimate will be

: approximately $310,000 less, due to one redrill that wei"

working on and dig notwprOJect into thls quarter, but we
think it's prudent to do it now. '

CHAIRPERSON CORY: You're doing the redrill, and
it's the added cost of tha redrlll -- g

MR. NORTHROP: = that!sg reducing the revenue that
wa prqjected.
: CﬁAIRPERSON CORY;} Is it thekloss of{production

from the closed well?

MR. NORTHROP: No, the cost of the redr11i itself,

CHAIRPERSON CORY: Anybody in the é;élence on
that item?
_All right. we have taken Notice of your review.
/ Ttem 29, monitoring of possible‘subsidence and
seismic hazafds.
MR. NORTHROP: Mr. Chairman, I_am infprmed by

staff that any subsidence is within the normal range. Thére

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 200 :
SAGRAMENTO, CALIFQNNIA 5020
TELEFHONE (916) 283-3do1,
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; 1 timeﬂa ¢
9 . CHAIRPERSON CORY: And in the normal ange, |
3 | Long Beach will d;sappear by when° .
) 4 MR. NORTHROP: No. Long Beach is going to be
E 5 | there. It's going to bnund back up and do well.
6 Mr. Chalrmap, we should have the record show
7 | that the GlLy attorney heard that so they will not come
8 1atefw;9 say they are sinking into the éea ang want a N
9 | whale lot of money. . * é} o
10 o " (Laughter.) u
1 CHAIRPERSON CORY: For the record, that was a
.12 | facetious céﬁmont.ﬁy
13 n o fam 30, adoption of standard lease provisions,
14 4 covenants, and restrictions. These gre the ~-
’15' MR. NORTHROP: The tanker tenminalﬂ%egulations
fo 16 | are now incorporated inFo leases. .
®. o 17 ‘ ‘CHATRPERSON CdRY- And the lessees have agreed?
— 18 MR, NORTHROP:& The lessees have agreéaﬂ;n a meeting
B - 19 | as of Thursday. ~The lessees and/or associations representing
& 20 | the lessees have agreed to it. : '
21 | CHAIRPERSONkCORY: Any guestion from anybody’in
27 | the audience? Questions by Commissioners? N
8 23 o Without objectioﬁ, Item 30 is approved as presented.
: 24 " Item 31, boundary settlement, Brown's Island: ;
25 | This is an undivided interest to énoﬁher small»portion;of ;
- ) PETEH&: SHORTHAND REPORTING CORPORATION
@ . T GAGRANENTO, GALIFANIA 330 oY

TELEPHONE (916) 303-3801
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Park District. ﬂ/

goes through, we may be limited from doing these things.

Brown's Island, which is ouyfighd bank.

Y

\\\ A= , ; )
) MR. NORTHRVP: Yas, for the East Bay Regional
// v

CHAIRPERSON CORY: The staff informed me that we
are getting fairly close to exhausting =--

MR: NORTHROP: My. Trout.said that we have something
under two percent left in that undivided interest, so we've
got to go find another Qiece ofnproperty énd start working‘
on it. | ’ .

CHAIRPERSON CORY: That ought to have & fairly
high prioriﬁy, becausc that enables us to expedite -

MR. NORTHROP: That's the problem, Mr. Chairman.
This is oné of the PrQ?}QE§ we're having.

CHATRPEREON CORY: We want solutions, Mr. Béovutive
Officer, not problems. We tnderstand your problems. Just
brihg us the solutions.’

MR. NORTHROP: The problem is this: If SB664

Ifyhink it's very important to note for the record that our
apility to make these kinds of exchanges and free up tide-
lands and allow people to develop areas that arc developablé,
andypy the same token allow us to get lands that are in
mar;hy condition and suitable for restoration may well be
jeopardized by that bill. |

CHAIRPERSON CORYy Thpt's your problem. It's in

I PETERS SHORTHAND REPORTING CORPORATION .

{ .
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of the Commission in opposition to
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‘of Forestry,

|will continue with cleared lands only.

e a ;" 17
the record. We expect a solution next weok.
MR. WORTHROP: The staff, approclates the suyport
‘hat bill. “
CHAIRPERSON CORY: A?ybody in the audience on .
Ttem 317 Questions from Commiésioners?
| without okjection, then, we will authprize
ceptanco of that additional portion.

Item 32. You want us to approve the contlnuatlon

oi ‘the forest rehab program.
MR. NORTHROP: Yes, sir.
CHA}RPERSON CORY: What have ye done so far?
MR.ENORTHROP: wWae héva planted, in the last year;
over 118,000 trees on about nine sites. We are in the procesd
now, 1f you approve of this, of selecting some other sites
‘and go%gg:area by area. |
| CHAIRPERSON CORY: Is this an appropriatz time td
ask Lf the trees that we've planted are living? »
MR. NORTHROP: Our chief forester isn't here today,
bt the fellow he used to work for is.

: * ' MR. TROUT:

]

At{the suggestion of the Department
most of the plantings were done under one of

two bases~ tne a completely cleared area), and another

R\

bru&hy areas and good success in the cleared areas, and we

-*;\\
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COMMISSIONER LYTTON: What is "moderate success"?
MR. TROUT: Something between 25 and 50 percent. -
That's as good as thé industr§ does other thah‘tree farms.
COMMISSIONER LYTTON: Between 25 and 50 percent
survive?

MR. TROUT: Survive. In the other areas up to

75-80 percent have survived. e
CHAIRPERSON CORYs It's the competition for water?
) MR, TROUT: That seems to belthe major thing.
Tliere was &ome argument that the brush would protect the
small treeé and keep the c§ys from stepping oh them and dirt
bikers from rolling over tﬁém, But the competition for

moisture in most.of these arcas where we have remaining-

land seems to be the controlling factor.

' CHAIRPERSON CORY: And we are putting priority

on the open land?

MR. TROUY: Yes. We were able to clzary a number

of sites during this fiscal year that would be planted

under this program for the next fiscal year. Around 400 acres

CHATRPERSON CORY: Anybody in the audience on this
item? Any questidns from‘Commissionng?

Okayi“You have the - approval.

Item 33, authorize the implementation of a
standard policy concerning éhargetho'public agenciés for

permits and leases.

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN URIVE, SLITE 200 3
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MR, NORDHROP: Mr. Trout

‘ MR. TROET: This is juét“qelateﬁ’to a number of
public agencdies that have requested waiver of thé normal
processing fees. Staff feels that, in effect, the |
Commission's budget is subsidizing these agencxes,-and this
standard policy”wouldwrequire all public agencies to pay

the filing fees and the processing costs. except in the

condifion where the Commission itself sought out someone

to manage land for it, as we do on occasion with Fish ‘and

Game.' Otherwise, we would expect all agencies to pay their

costs.

CHATIRPERSON CORY:

item? Everybody is happy with this?

o

MR. TROUT: i*m not sure we can arrive at 'that

‘conclusion.

% COMMISSIONER LYTTON: Nobody wants to object to

paying their fair share,

Will they

~ COMMISSIONER BELL:l The guestion is:

This does not require legislaticn?

MR, TROUT: ©No. There is already legisiétion

RCS

that authorizes the assessment of these fees.
COMMISSIONER BELL: Thank you.
CHATRPERSON CORY:

is approved as presented, )

4

L

will address that subject.

Anybody in the audience on this

Without ohjection, then, Item 33

PFTEHS SHORTHAND REPORYING CORPOH«TEON
$700 COLLEGE TOWN DRIVE, 8UITE 200 .
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TELEPHONE (918) 353-3001
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Item 34, Sllverklng Orcanmu Farms,,, cha,

mandment of a ten«year 1ndu5t al lease for an exposed
fishway as &pposed to the cbver&d tunnal that®s already
thpre‘ It seems the fish prefer the SCenld route r?ther
than tﬁe tunnel, Q
MR, NORTHROP' Yes. mhéy just will not go into
a dark tunnel. J ' | o
CHA;;?ERSON CORY: Tt shows goodgsenSE on théir
part. . \ ) i

{Loaughter.,) ’ : : 4

CHATRPERSON CORY: Is therg atybody in the audience

| on Item 347 . Any questmons from COmmlSSlOnerS?

//

' COMMISSIONER BELL: No.
-~ CHATRPERSON CORY: Without objection, it is
approved. : '

Item 35, authcrized settlement for some ovexr-

(/’

exubérance on the part of our cleanmng project. Is there '
anybody in the audlence on this item? Any quesulons from

Commissioners?

" COMMISSIONER BELL: No. I think it's a fair

o

seﬁtlement.
CHAIRPERSON CORY: Without objection, that

aufhorlvatlon is granted
0
; Item 36, authOrlzlng the staff to conduct Ewo .

‘;publ hearlngs on the draft EIR for the wickland Qil Marlne

PETERS SHORTHAND REPORTING CORPORATION
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,\ 1 | Terminal in Selby, Contra Costa County. Any question from
)&' 2 |-Commissioners? ‘ o ;
R 3] Without objegtion, authorizati®n is granted ‘as -
L , " .
4 o
L 4 | requested in Item 36. // I N
,Q 8 Item 37, UZO OJ. L\\\Company wants a sma'l.l (.mlendment
} I . ) 4 . . .
A \ 6 | to thelr existing lease. W e
] MR. NORTHROP: "Mr. Chq,“man, there :Lq gome language*
o 8 | ¢change Mr. Trout would lmke to glve you now on tha
O . .
“ ) 9 - MR, TROUT: Mr. (“'halrman, in the resulution on
H 10 | page 159, item 5(G) (2), a phrase was left out. Bétween the
B ER
ol 11 phraap about 3 mlls pexr barrel and “the phrase about 9 wils
5 {F T “ 2
IR SR - per barrel, we shculd insert the phrasp
S B EN "and thareaftc::r; $0.u006 \6 m;ls) o B
@ . ? Y .14 . per barrel for the. next 20,000,000 \
X .o s barrels; " : o
| 16 | That's the intent, and that would make it consistent with
)Q o ) 717 | the discussion in the calendar item on page 156, where it
' ‘ =i, 1877is subsection (d).
5 | 19 COMMISSIONER BELL: Where is the insert? The
Q . S / 20 | sentence rt?'}ads that "the rental shall be#$0.001 (1 mil)
‘ 21 per barrel . . . " ‘
= \\ 22_ : MR. TROUT: Then 3 mils per Jarrel, then G{:here,
@ 7 " ‘
B 23 | should be a b-ml.g-per-barrel 20, OOO 000 barrel lncrbment,
2 \ 24 | and then the 9 mils per barrel. |
i Y \R\ e Lo
]) ! ;/J" 25 CHAIRPERSON CORY: Tne} just left out a step.
c N ‘
Y
© ﬁ\ \f
N o, H PETERS SHORTHAND REPORTING CORPDRATIDN
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1 COMMISSIONER BELL: So it's 1 mil, 'S mils, 6 mils,
2 {and 9 mils, and £he 6 mils was loft out. - . ) |
- 3 CHAIRPERSO;} CORY: If you didn't add that in, it
4 wéu;c‘i increasg the rate because you'd go to the 9-mil rate
9 5 | gquicker. | ) |
- ¢ 6 - COMMISSIONER BELL: Or thoy night be discouraged
S 7 | from going guite that fast.
. R o CHAIRPERSON CORY: Is therce anybody in the audience
~ (l 9 ion . this 11;c.m? Any questlons frcSm Comnd ssioners?
2 ic - Withowt ObjC.C‘t‘/LOn, th@n, the UCO amendment is
‘a ‘ N approvpd as amonded to mflect the G~mH% inggement.
‘D ’ . a2 . Item 38, authorize the emcm,ixm officer to
T solicit :{'ﬁxﬁ excoute a continuvation of the Lokel-Novins
.;Q!: \\1 | M_ con’f{irgct,’ Is there anybocly in the audience on this item?
i 15 | Questions from Commissioners? i
6 S COMMISSIONER LYTTON: This is strictly to handle
@ ; 17 | our work in relation }o0 enc—argy matters and the DOE pricing
18 |natters?
o 19|  MR. NORTHROP: Right.
? 20| COMMISSIONER BELL: . Is this simiiar to the amount
| 21 | fox the current year"" 3 | | {‘
o B 22 ¢ MR. NORTHROP: ~We had tiis contract for the current\‘\.
FQ‘ o ’\\;‘}f} © 23 | year, but then ’};uecause we wefe really doing‘ a lot of work
23, we ra:.sed It $10, 000 So compared to the current—year
“‘ - 25 expendnnure, th:.s is $10 000 :Less than we have at the present
. ‘:\\ ‘ | ] A K
B \\ : —— — ‘ ' {‘&\
C Df/ A g . PETERE SHORTHAND REPORTING CORPORATION
® | u T nauto, oALoRA s :
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don't they?

23

R | ,
time. But 1t‘s Q?e same contract that we dpproved last

year in amount. i’ ' e

COMMISSIONER BELL: ' When we started it was $50\\66
and this year again it's $50,&OO? , e
MR. NORTHROP: That's right.
COMMISSIONER BELL: Okay. | \
@HAIRPERSOW CORY: We've in essence said we ﬁant
to go back to our basic fioor ' “
| MR NOR’I‘HROP, Hopefully, we can stay there. If
not, we- 1l have to come back. | i ‘ '
cmei»ERsom CORY: Soon there won't be a DOE, righti]
| Without objacﬁion, then, ;uthorization is gfanted
as r;questeqiin Item 38. |
Item 39 iéfapproval of service agréement with
the City of Capitola for a suryey of a £ru§t grant to
Saﬁta Cruz County. Anybody in the,ﬁudience on Item 35%?

COMMI&SIONER BELL: ,- mhey pay us for dving this,

o
A
o

MR. TROU@Q That's corract, Mr, Bell.
CHAIRPERSON CORY: Without c¢bjection, approvalh
is grantﬁu as requested in Item 39, ; 5 .
Item 40, land exehange Can you tell us about thJ.s'?1
MR NORTHROP: Mr, Chairman, Mr. Trout has been
working on this lapd exchange to try to get us some decent

propelty and get us out of same bad areas. - ,

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN QRIVE-SUITE 709
SACHAMENTO, GALIEORNIA (5826
TELFPP%ONE {918y 0833401
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MR. TROUT: We have 40,000 to 50,000 acres of
gehool land within military reservations. The Départment of
the Army throughﬁthe Department of General Services
Administration has offered an exchange of holdings at
Fort Irwin for property at Cémarillo, which was”formerly
ﬁﬁpoftion of the Camarillo state hospital site, which was
sold to the Ug}ted séétés and has now bheen excess to their
needs. - |

Also, there is a small piecevof surplus property
at Dixon, which we may need to balance the dollar value.

So we ask authority £0 work on hoth of these.’
ACHAfR%ERSON COHY: Okay. Aany questions?
COMMISSIONER BELL: Does this come back for final

‘settlement?

MR. TROUT: Yes, it would.
CHAIRPERSON CORY: Without objection --
COMMISSIONER LYPTON: No objection.

'CHAIRPERSO@ CORY: ~-- authorization is granted.

ITtem 41. | - |

MR. NORTHROP: ~ Mr. Chalrman, this was on the
calendar last month: and it was put over, as you recall.

CHAIRPERSON CORY: The Corps of Engineers was
having a hear%ng?

MR. NORTHROP: That's right.

CHAIRPERSON CORY: Can somebody on the staff tell

)

PETERS SHORTHAND REPORTING CORPORATION
w8 7700 COLLEGE TOWN DAIVE, SUITE 200 3 .
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IR$ fﬁr}’ne La Cx nz, our land agent
and Dave Hadly, one of the staff 1ounae1, attended
the meeting. If there arefya u]ar questions, they

are here to answer th;ﬂgﬂjjgg $q 4‘, '} Q‘LQ,VJ\<_

There were about 200 pecple at ending the heaLLng.
Approximately 15 people were supportlve of the surfcrs and
asked for additional stu@iesxto be made before the rocks
were taken as proposed. The%%algnce df the peoplg, we
understand, wanted to move ahead with the projeét;lwhich
was of partieular benefit to the people in thefgommunity
in launching their boats.

‘The site was studied by Dr. Richard Seymour, who "
is a consultant to the California Boating and Waterways q
Department, who felt that a égrtion of the rocks could be
remonﬁ. Subsequently, Dr. James Kimo Walker from Hawaii,
apparently a nationally known surfing expert, has looked
at the site and does not necessarily agree with Dr. Seymoux.
The Corps of Engineers is going to take about 45 days -- ‘
probably about 30 days now —-- to review it And make thelr

decision.

The opinion of staff is that it would be very

dlaflcult -- 1f\the State Lands Commlss10n lease were to’

RS ﬁ%\

be modlfled, it would reguire the staff to na51cally go out

and police the distriect's contractor to make sure that rocks

PETERS SHORTHAND REPORTING CORPORATION
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of one kind or another, either as proposed by the surfers or
as modifiéd by th&Corpsgmxmit,wére ackually taken. ‘The pro-
posed permits to,the district would reguire them to-comply

A ,
Wlth all other permits issued, sadthey would be lzmlted to
the most restrictive permit they obtain. .

They have a Coastal Commlss1on permit. If they
obtain he State Lands Commission permit,. they would when
have the Corps permit to get.. If theCorps study should
aetermlneﬂ»hat rocks should. come from some other 10cat1Q£,
that wouldfb& the most llmltlnénfactorp_and the ‘district

would have to compiy it
R

Therafnre, irem Lhe standpoxnt of the staff, we

recommend aééroval of thc itom as SUlett&d, which would be
the ass;gnment of a current lease from Marlo Machi to Xhe
distriét, and then anvamendment,of the permit to allow the
district to tage rocks and adaéto the breakwater that's up
there. |
| CHAIRPERSON CORY: Subject to approval to the
Co;ps? ‘ |
MR." TROUT': The lease document does ih its terms
reguire thét they cOmply with the teims of the Corps of
Engiﬁéers permit. |
CHAIRPERSON CORY: Okay. We have a lot of people
who'd like to talk to us‘on this subject. Jack Alderson

N

is the executive officer for the district.

PE', cRS SHORTHAND REPORTING CORPORATION S
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request your pleasure in 7iistening to three of them, - and

I ) - : e

" MR. SCOTT: Mr. Chairman, my‘namg is Jq emial
chtt, and I am counsel for the district, Wa have severéif
regidents and citizens of the Garborvillu/Sheltef Cover )
area here. Not all of them desire to speak, but We‘“"ld.

\/\"

perhaps a fourth. ( : : I  7°k\
CHAIRPERSON CORY: Okay. | |
MR. SCOTT: I'd@ liﬁe to call on Mr. Mario Machi.
MR. M. MACHI: Mr, Chairman and memgérs of the
Commission, I am the property owrner in Shelter Cove who
is involved in this iaﬁué. jI've%owned the property for o
32 years. Duéing that time, I have been tryin§ to improve
conditigng in Shelter Cover. I worked with the Harbor |
Commission, with the supervisors of,Humbolhp County.
May I pass this out? Have you seen this? This
is 1959, thé first attempt at trying to get & breakwate;
in Shelter Cover. fhat'saanewspaper clipping‘fha£ we g%d.
O (Therceupon Qopmﬁs of the ¢lipping were
distributed to the Comm1551oners and
staff.)
MR, M. MACHI: As I stated before, we have tried
several times to work with the county, because we never
did have the funds to do the job. 1In fact, Shelter Coyér,
as you.know; is pd%t of the "Lost Coast". Being part of the.

“Qgst Coast", when we.first got there, there was nobody there,

PETEHS SHORTHAND REPORTING CORPOKATION

7700 COLLEGE TOWN ORIVE, SUITE 200
SACHAMENTD, CALIFORNIA 5026
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of Shelter Cove. It's not a monetary responsibility, bacause

+o theﬂpubllc, ig public access to the beach. I am W1ll;ng

28

4

no one at all, an abandoned place, a little.dirt road coming
intn the place. )

Since thdt time, by word of mouth, little by llttle
we have 1ncreased the people using the COV( I built thl$
little breakwater that's there now. I made many efforts |
with the county.to have the county help us, which never
did succeed. Something always happenea. Money wasn't
available or something. | |

=
A

\ . Y
N sysa s . \
I feel a great ﬁgsponsmb%llty in the development

I've been there for 32 years, and for the first 20 years
I couldn't make a living at Shelter Cove. But ngovedrthe

place, and T'm sure that it will develop and pecple w;il

;\ [
L (.

) N, <' PN NN
developv “v v , 3

gince that 32 years that I have been there, I

think this 15 a first step to making this place avallable
to give this public access to tﬁe beach providing that other
improvements are made that will benefit the public, like
this breakwater, for 1nstan39 és one item, because of the
danggl involved and the safety thlngs that are invovled
in this breakwater. N

/i Let me put in oraer what I think after 32 years

of watchxng what goes on in &helter -Gover, what I think are

the important things in Sheltem Cove. T

I RN ]\
Sy STy \
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The first one at the present time isg commorgial
fishing. The next thinq ils racreatmcnal fishing. (This
is according to use.) Th@ naxt one 1is “abalone flshlng. The
next is beachcombing, The next is swimming and playing on
the beach for children. We have the ;ipest beach in the
whole northexn part of Califérnia. It is the only beach
that‘is safe for liétle children to play. No undertow at
all. It's absolutely flat,

And the last thing T have on the List is surfing --
according to use. “ \ |

Let me say something about the future of surfing.
Rather, let's stétt with today. Today you see one day éﬁc
people surfing, maybe three, Dne.day’you might see five.
There will be three ox four days a week %here nobody”shows
up, and then there's two people, and then there's three.

»

This is the way surfing goes in Shelter Cove. N

As far as the future is congerned for surfing, there

is no fukure. Forty years from now it's going to be the

same as it is today for the snmp]e reagon that there is only

a-small area that the surfers can surf, very small. In fact,

one member of the surfinq group stated that one man at a
time ¢an ride towards thﬁ beach bccauso of the danger of
the rocks and becahse of the way the waves come in. There's
just a little, sma}l'place that‘is not very important.

So su&fing in my list comes last as fary as

PETERS SHORTHAND HEPORTING CORPORATION =

~ 1700 COLLEQE TOWN BRIVE, SUITE 208
Ve SACRAMENTO, CALIFORNIA 05020
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recreational actf%ities in Shelter Cove gha commerc%al
activities. It comes lést.

Now let's see what else I.can tell you.

When we're goihg to take the rocks out, and a lot
of the rocks are involved in‘Dead?Man‘s Gulch. I think the
permit says 25 percent. Now the surfers éurf on the south
side of the jetty -~ of the rocks; excuse mé, the south side
of the rocks. We would like to take the 25 percent of the
north side of the rocks. I'm sure wegcould do this without
affecting the surging ar all. |

I think that's about all I can cover. If there
are any guestions that anyone would like to ask me, I'd

P ; ,
be very happy to answor,
( COMMISSIONER BELL: Mr. Machi, under Governor
Pat Brown the State became intérested in this because of the
entire north coast +#his was the only opportunity that‘
‘hoaters had for a harbgr of refuge ugder adverse conditi&ﬁs,

MR. M. MACHI: That's cq;rect.' 7 |

COMMISSIONER BELL: Your classification, which
included about six items -- would the harbor-of-refuge
principle’fall under the recreational classificatibn’you kad?

MR. M. MACHI: Xt would fall under both commercial

and recreational,

i

W
COMMISSIONER LYTTON: I'm, just curious about a

couple of facts., How %any launches are we talking about at

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TGWN DRIVE, SUITE 208
SACRAMENTO, CALIFORNIA 15828
TELEPHONE (818) 302-0801
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1| prosent?
2 MR. M. MacwT.: We had last year, the Yyear. before,

a hundreq Comniercial dorles, flvhlng boats, in Qhelter Cove

gy

Permanent, ag far as 1 can come, welve got close to
18,000 lauuchlngs and 18,000 landings, which makes 36,500

tlmes that People come ip behing. this breakwqter, becausge

Y - ST

the landxng and Ahe launchlng are two different Cperationg,
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You can'¢ just

lOyhlandlngS.

1 CQMMISSIONER LYT'TON : And how Many will pe involved

12 [if the preakyater is improveas
i3 MR.. M. MﬂCHI: There will pe many more comlng if

14 | we have safety, A breakwater is a great safety facﬁor‘ You

I5 | see, the way the breakwater jig ¢enstructed now at high tide

16 | the water goes over the top of the breakwatep a;d’comes

17 | in with 4 side wash, ‘ang when a boat 1s tryiflg to reach

18 the beach jtrg Pretty dangerous, He getg knockeq over,

19 [We have né* lost any lives there an Shelter Cove, hut the

20 |only reasofkls there's always someone there On the beach

that runs outaand Picks tham UP S0 they don' get hurt. pyut

(SN

Otherwise, if there Was;no one on the beach we'd have somﬁ
i o
\

23 |
24
25

serioug problems there,

) | COMMISSIONER rymrop. Is tme gidition of the

additional hoat capacity 90ing to affect the ability to yge

PETERS SHOHTHAND REPORTING CORPORATION
7100 COLLEGE YOWN bRIVE, srE 200
SACRAMENTO, OALIFORNIA psgas
TELEPHONE (010) aa3.3001
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1 | the :béasxch ar o swin? |
MR. M./MACHI: No. We are a little different

2
3 | than most plages. Most places they're launching ove keoat
4 ‘at a time like on a launching ramp. In Sheiter Cove, that
5 | area behiné the breakwater, yéiz( car launch 15 boats at one 1
6 | time. Fifteen boats wn‘;ll go out and land ét one time.
5 ‘7 7 | There' & plenty of room behind that jetty to do that.
§ 9 ‘ ’ 8 COMM‘LSSIONER LYT‘ION.:{ And adding the additional
| k 9 | boats won't :m\pact on the pmt'nle who are using the beach
N 100 for othexr purpuaes like swimming and == ‘
® JH | IV;R M. MACHI. No, actually not. The jetty we
) - 12 | have there now 1lg about 30(5‘-1‘ feet out 4o oné ;lﬁmeint and 250 feet
i\* 13 | long, and in féct it eﬁiuances the swimming, because we have
® }‘ " {4 | had:some sand £ill in there, which we expected, about ‘three

15 ::Eeet of sand, and it's hard~packed “sand that you can drive
n -~ 7 16 | on and 'lgundh from, very fine sand, Many children swim on --

® .17 | it has caused the sand to £ill in on down the beach a little

- @

X 18 | ways, and it has made a peautiful swinming beach for children

!

|

.19 | to play in, O ?]/'
@ T 20 COMMISSIONER LY'I".’OON. I have no at})ex.questions“

«

o | of this witness.

Q - 4
; 22 CHAIRPERSON CORY: Thank youw very much.
Fa 23] \l MR A. MACHI: My.name ig Tony Machi. I am also
n 24\/ i ‘\Bé-*yc.ar resident of S,helteﬁ}Cove. g
25 In the past few weeks I have written letters to the

. $ ‘ ’
@ 7
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What I would like to do at this time is a condensation as

duch as I can. Tt would take me a few minmites, if permis-

) vehlcles can gt on that beach, which really creates problems.

{1 If this happens in th mmcdle of the day -~ and in the
p ? Y

| beach two hours before the high tide ox two hourﬁ‘after.w

=Ty

. {8 \ .
Corps of Engineecrs, a couple of letters to the Rureka Saily
newspaper, a letter to the aditor, just coming up with every

argument in favor of the project that I c¢ould think of.

sible, to come out with every important point that I could
possibly think of. Would that be agréeabl@ with you?

CHAIRPERSON CORY: Sure.

Mﬁ. A. MACHI: All right. Sbme of this will be
a little bit xé&etiticug, but I will go through it fast.

We ha%é four major problems. When we huve low and
medium tides, we have a beautiful béach. There's lots of
room. jLike my brother said, many cars can launch and
maneuver on the beach.  Ne problem. -

| But as the high tide approaches a five-foot level

or higher, then there is abs¢lutely no beao@ there. No

summertime it happens/very frequennlv.

/ 8o what you' re faced with if you go fishing is

you have to de01de whmther you're going to come in to the

Well, as a result, many boats have to.come in at ene time.-

4 (3 “{ Ny )
and this is what creates the problem. There is severe
3 o

cmngestién. Everybody is in a frenzy to try to get their

Y d

PETERS SHDRTHANQ RERPORTING GOHF’GRA’WON
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boats off the beach safely. R R
we have a one-lane unpaved road.

 because everybody 5 trying Fo get -up and down thlS road

| that causes tremendous problems,

beach?

o . o ,
What's bad there -- and a lot of peopie probably don't even
'vehicles, becauge the sand and sathater ‘gekt in their brakes.

tlme 6« 7

It”cost “him $160-to repair Lh&ﬁdamage due to the sand and

 saltwater.

The other one,,in conjunction with this, is that
When we have congestion

on the beach, we have the same congestion on tha‘ qad

with their hoats and to plC# up their boats,

We get at least ¢ne light rain in the summertine.
Being that the road is unpaved, it gets so slick that the
only vehicles that can use it are %our;wheel drive, so

CHAIRPDRSON CORY: Pardon e if I interrupt you.

We are looking uL a picturoe here, The road you're talkiqg
about is the road from the top of the bluff down to thew
MR, A. MACHI: Right.
Now another big problem is the vehicles being
stuck in sand and saltwater. This happens all the time.
realize it -~ is that they suffer treﬁendous damage tc‘their'!

Just as an example, a nelghbox ok mine got' stuck just one

A few days later he had problems with his brakes.

Wez don' t kmow how | many cars and trucks are

involved in that same: situation.

fi
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As my brother mentioned, one of our biggest

had no drownings, luckily for that. He already mentioned
that. But these boats today, even small boats, 14~ foote;s,

are equipped with CB radios, depth finders, 1It's amazlng

the equipment they have.

If you'get a boat swamped, nine times out of ten

l ypu're going to lose your commercial ¢gear because once it
. S

o
\\\

gé&s under water in saitwater, it's mdst likely finished.
The commercials -- we havg,had this haPPen. A man goes out
there and flshes all day long, long hours,‘and comes to the
beach wmth his catch in a smdll boat from his blg boat.
It gcta/swamyed in the surf. We have had men lose their|
entire catch, ‘a lot of salmon. n

Twenty years ago, &s my brqﬁher mentioned, we
decidéd to build this jetty te alleviate this,swamping:;
problem. We did this with the Eull approva& and all permits
necessary from the Small Craft Harbor Comm1551on the
’U S. Army Corps of Engineers. We took rocks from the two
nearby reefs, and a few from the Dead Man s Reef. This ”
cost us a little blt of money , several thousand dollars.

I'd like to meption that the jetty is there today

by one D.C. trasztor loader and one Army dumptruck. Two men

were able to do that complete job =~ not complete, but as far

W\

problems is boats being swamped and overturned. Again, we've

for you to see and see how it operates. This was put togethes

PETERS SHORTHAND REPORTING CORPORATION
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as we could get with it.
s The jetty has worked ~-- and it is working --
perfectly on medium and low tides only. But high tides,

again, for the reason I stated -~ no beach; completely

9

useless. . Plus the fact the water comes over the top of
it and creates an additional hazard.

Again, this ig what our project 1s "all about.
We have to raise the height of this jettﬁp complete the
length of it, to make it effective at the high tides.
x Now this will be ef ‘extive prfviding the rest of
the project goes through, /gops aﬂ;;d, s ‘that 15 a turn-
around area at the base of the road that will eliminate

the hazard at the high tide, and'we could use an extra-wide

-boat ramp so “iore than one or two boats can launch and

i)

receive the boats at the same time.

Again, to cure the boat problem, to pave and widéﬁh

the road to two lanes. This has already been agreed upon.

Now the congestion we’re talking about is not due
to overuge or crowding, but from a lack of the proper
facilities. My brother stated that we can accommodate many
more boats. If you have a smooth operation, there will

be no problem. We have been there 32 years. We started

I think we can speak with authority.

from seratch. We've
-peen there. We've done it.
This project =~ no need to say it -- is so very

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 209
SACRAMENTO, GALIFORNIA 03620
TELEPHONE (916) 360-3801
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1 | badly needed. It's g golden opportunity for us, and it will ]
benefit literally thousands of peopié, because the§ come from
all over the state. A&tuallﬁﬂ we have records to prove it

from people who cam@Athere, from pe&ple who launch hoats,

from rental, boats.

the beginning when we approached the Humboldt

~N 6 VT A W N

Harbor Recreation Commission, they wagted to know what the

® public input was, how much interest. We got together a

[

petition with over 5,000 signatures, which was quite a

10 | surprise to them, and this,GI have to state firmly, was not

¢ ‘ \ 11 | blind support. This comes from peoplé that we know, actual
. 12 | users of the cove.
13 As you know, it has already been approved by the
®

14 | Harbor Commission. It has been funded and surveyed. It's

15 | approved by botil the Regional and the State Coastal

. Q§~ 16 | Commission, ;f it were notifor the surfers, we just know
® 17 | that there'd be no probleh in getting a perﬁit from the
T ?U.S.”Army Corps of Engineers. e
. 19 o This entire progect nlnges on the rocks at
® \ZQ Dead Man's Reef becausg of thelr prox1m1ty to the site and
!(}L ° 91 | the ease of transportdtlop, which we have proven can be done.
% 22 fhis also makes the project feasible costwise.
9" Fran j The surfers want to haul rocks from somewhere
.9 : 24 | el ?, %;his wouldtbe great if we cqyld find somebody to pay
25 | for/it. We also have another problem. The state has stated
® :

it

X
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‘they're do;ng, We have ko kind of spe
= )

thing to them.

han just being surfers.

3
\

Vi . i ER C

‘ o . N
definitely that they don't know whether the, ill allow

heavy loads of rocks to.go over our secondary roads. This

was stated by a supérvisor. 8o that's what makes rocks

from.other areas absolutely prohibitive, and it would also
kill this project if we are forced to dowthati

We have had very qualified men from Humboldt State

e

Unlvems1ty oceanography departmént and from the Scripps

Instltute of Ocoanography and others who have anmaned the

o W

site prrsonally, and all state that rook removal will mot

adversely affect thetsurﬁigg. In fact, it mighf very well

improve i#.
have to stafe that we are not

A

The gurfers -- J
7o
We like to se thom surf.

against surfing. That's great

Y, \
That’s flne. They're haV1ng their’ fun. But because o}

( e,

v agalnst them a little

e ~

bit, ; i}\ i . L
surfers will absolutely not llsten/ﬂo anyoﬁe. No._ |
matter what(the quallficattons of these pporle, at means no-

We wonder what quallflcatlonq theyvhave other
If surfing were to be destroyed

Vi
by a large reakwater we could understand their apprehension

and obgec%lons.\ But we are positive this will not happen.

\\

I w}lljglve you just the proof of this.

\. Ly ‘ . iy + .
surfindg, for omne thing, Knows no sejson. It -

| doesn't depend on any tides or time of day er anything.
’ K ’ '

PETERS SHORTHAND REPORTING CORPOBATION
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/ny\\”Whenever the surf is right, they surfh it maxes no difference.
// 2 \\\ " At low tide the rocks that woe are talking ibout, w
o 3 \\\ry single rock thaJ we are able t? take and will only
1//'/ |
4 take -~ hecause the plece of equipment will not operate in
) s .
5 »deep water; it Wlll only operate 'in a mmuplefof,jpet of
6 | water at the most; they're not about to go into 5}e§ water
7 [with it. So every rock we are speaking of is higﬂ and‘ary
8 | Yet -~ and bellevenuq I've been thére -- thege surfers are
9 | able to enjoy long rides right to the beach chpletely away
16 | from these rocks as if they did not even exist. N
I o Now a& high tides it has been mentioned that the
Y
12 surflng w;ll be Qphancod by rcmov;ng some of these rucks.
0 13 | The reason for tnat is that at high tide these romks are
;‘z “: ’ 14 | just under the surface, pot very far. If you surf right
15 | over these récks,'%ith the spills that these boys have td
“yig " 16 [tak&; it could be very dangerous. What I like about the
‘@ o 17 | surfing, what I get a thrill out of, is watching the spills
o 18 | that they: take. They go over frontwards, backwards, upslde
: 19 {down, and they také some spectagular spills. ' Some of them
‘% : 20 havemgotten h%&ta Thcy come in wi th broken noses and black
21 feyes and so forth. So that'S‘something to consider.
i B+ We think their fears are completely unfdunded.
" b 23 |We think they're just so stubborn they“won't listen to anybodyl.
- 24 The surfers have gotten great support. That is
 “ B - 28 |proved by the letters. We'zre outnumbcred by letters and cards
Q ; A //,
p ' - lt, N v,> \‘
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1{-~ I don't know, one hundred to one, twa hundred?to onc.
2 +However, this support ooﬁ&g Jainly from Southprn Calafornla

3 | and as far away as the Hawalian Islands, Now most of thisg

Rt y

4]is bla.nfi support.
©os | | I will gi‘f% you a little cxample here. If they're
, 6 | are any s{(lrf’ers here; I wish they'd listen closely. I
:7' already reia‘f{td this at another meeting, but I W1sh they'd

8- oay attentlon. Now this letter is from Mp. bteve Pezmarn,
9

o h\“s a publisher and editor of gurfer _(“:gazine. This is
N T ‘ -
10 wriktten to Dr: John/Ball Dr. John Ball -~ he's retired now

)

1 - E\is a very axpert surfer. He has lived at Garberville

12 for ovex 18 years. Hc: is the flrat surfer at the cove. He
| i 13 | is respongible for the promotion of surfing in the no¥th
® 14 | coast. Ho wrote a lotter to this Mr. Pezman, 1etting him
fj 1& | know exact.ly what'sg gmng on there, what the issues are, and thig
’ 16 | is the return he got, It's dated April 23rd.
rg ’ 17 P "I think what's happened here is O~
b ‘ 5 ) &
115 L that some Northern California surfers
ce 19 who didn't agree that the removal of “
“ N ; 20  rock at Shelter Cove wouldn't harm the
) 21 : surf turned for help to the surfers
T ‘ .
: 22 ‘ of the south" (referring to the Western
‘[;Q o o Surfing Association; and I'd 1iﬁke to' o
- = ) ae ,
- 24 ] - stress this:) "who don't have sufficient
8 /25’4 local knowladge to do anythmg but bla.ndly
‘Qv@} ; L ' . i '
;"“- " . H . vi \§ A . ‘ - - .
P : ° ’ " PETERS SHORTHAND REPORTING CORPORI}Z’I‘ION
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Support the northern surforg.

/ .
1 Now when You consider the Source, tho edito% of one of their

own surfing‘magazines, I think should really tell a;i'of

|

us sohething, @specially the surfers., go they don't Neceg="

sarily have the bacﬁing of every swefor. Ifs“idind’support,

The supportvthat we“havg 18 not blihd. We've beeﬁ
talking about People who haye been thore. i
In fact, T just want to make fhe quo@l that
. \\

Dxr. Ball saiqg. He was at the Coastal Commission hearirg

in Eureka, He said:

"In a Sense I am being a traitor +o my

11
1z own kind, but ip all hon;sty I think ;
13 the surfers ape absclutelykwrong ana
;ﬂ 14 that remova1 of the rocks will, if
= s anything, improve theirwride." |

Now this ig Pretty tough for him to do as g Surfer. He Knows

17 | some of "these #oys Personally. . ge'g talked to them, trieq
{g to get then to back down. o Way. They will just not listen

M
¥

to anybody, % B

. < - j
You s&eaﬂ about the economics involveg here?J-When
- S

D]

we talk about fi%hing, ycu're»talking boats, motors, |

%‘ N . 3 I : ;
electronic gear, fishing gear,,glcenses@ daily Operating

Costs, and ge forth. mhererg thouéhnds Oof dollars invested,

X

witﬁgut exaggeration, We have inbdard~outboard boats, QuiﬁQ;j
\\X !

‘25 | g foy Of them came in. Now when it comes to surfing, if you

/

(
{ o

. , L — 1 i i
o ” PETERS SHORTHAND REFORTING conponmqgu B
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have a board and a webk:ssuit, and some of the brave ones

‘publicly at a coastal advisory committee mﬁetlng —-— e asked

13| £he_cove?" He gaid, "One.” Wow that'a big deal., One surfer

two competmtlons there with 130 people. They made it sound

Vs

don't even have a wet sult, that's all that is involved.
It's an 1nd1v;dual, strictly an individuwal thrill-seeking
pursuit. That's what I call it. That's all it is, T
admire them. I'd like toc have them have some funyy But not
whém they try to §top a program that we want to §etngoing.
Thé>surfers, they exaggerate., They make it sound
like our place is some ot the best surfing on the north coast,
But as my hrothexr empha31aed itts a small area that

W

‘Mr. Galati, who represents the *urfers} he himsélf said-
! \

him, "How many surfers can ride a wave at one time there at
5 -
at a Akime. »

Why? Because iE's so small. These hoys don't just
get on a surfboaxd and ride straight to the beach. They've
got to show, you knuw their abmllty. They 21g~zag all over
the g 1ace and so forth, sc it would be dangermus to havm
too many surfers in there at one time. This w;llﬂaeVer ﬁ
change, beoause that reef will never change.-

Someone mentxoned at that meeting that they had

llke a big deal. But he dmdn‘t mention What both of them
were complete fizzles because that surf there is not as

consistent as thay try to say it is, because you can't reiy

PETEHS SHORTHAND REPORTING GbﬁPOﬂA’i‘lﬂN
: 100 COLLEGE TOWN DRIVE, SUITE 200 i
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sLaﬁe agencles.

They don't tell you how many times they come, and
all you have to do ds look over the bank, see the condition

of the water, and they take off., They go home , because

thege's no way you can surf. That s what happened on two

competitions. You just can't rely on the surf that we |

‘have there. S

gurfers are a very small group. Not one of them

lives at the cove. MNot one of tham owns property there

SN
i

ox has any ccmmltmcnts whatsoeVer. ' I

‘v

T think we should get our pr;ormtle&“btralght.‘

lot of people. Why shauld a handful of kids, yau might say.

who -- I'm goxng o say thls - are plavxng in the watex

(that's what it amounts to: they're playing in the water)

~=- why should they be pexmltted or given this kmnd of power

whe*e they can throw a monxey—wrench and stop a project, like

this? I carn’t see Yt. I think there's something wrong,

N

something wrong. o ‘2
)

So we hope w2 get the necessary permits from both

«

Ehe U.s. Arm¢ Corps of Engineers and-from this Commission

s0 that we can, get going.

One 1§>t thought here: This battle, you mlght cali

it, is not b@fwéen surfers and individuals. It‘s nat between

suriems and property owners. It ig between surfers and

the Coastal Commission, the harbor N

e
TF
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Shelter Cove are senior citizens. One reason so many seniox

citizens decide to live at Shelter Cove is the(availability'

-of that group now -are in the senior citizen age.

( . ‘ " 44

O Yo

o

commjssion. It's already passed and approved. Please bear

that ln mind.

Thank you very much.

CHAIRPERSON“CORY: Thank ycu. 18 therevanyone
else who wishes to speak in fa@pr?f E
MR. HMAMMER: Mr. Chaf&man,n; am’Carl Hammer, I havd
a residence at Shelter épve. I anm a&;enigﬁ citizen, a:ietireé
naval officer." I amrspeaking*avian 5ndiéidual but I'believej
I represent the thinking of many of our senioxr c1t%zens.“
v  Shelter Cove is a develeoping communlty. \gheré are
approximately 50 regidents there at the present time. We

estimatejéhat ovor thrqc#fourths~of the regidents in

} \

~"13

of the abundant good fishing off the cove itséi{. h

s N \\
Not only do we havé nany seniorpcitizens‘who are
residents at Shelter Cove; but»iﬁ>looking over the hundr?ﬁg
of fishefhen/ﬁhoqcame there for sport fishing, ﬁe bélievé
that &éﬁmany'és.20 or 30 percent of this group arewéehior
o

citizens. In~addition to‘thatq we know thdf of the commercial

fishermen that Mrx. Machx ment1oned, at least 20 to 30 percent

“One of the greatest fears of a senior citizen is
that of accident. Mr. Machi has mentiond. jhat over the
many years many accldents have occurred on the bzach in

!
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launching and in retrieving boats. Many of our senior’

[

citizend are experienced boatmen, and many of them are not.

In over 25 years of:§ishing atﬂghelter Love, Eghave personal-

\lxﬂséen many boats capsize in the surf and ghave helped a

number of times in dragging people and their eguipment out

i of the surf. The beach can be gentle ox it can be

treacherous. _The launching or landing coﬁﬁitions, as

Mr. Machl“mentloned, can change very rapldly With the
increase 1n use through’ the harborx dlstrlct acqulsltlon, this
increases the need for, a better- protected beach. :“)E

RS
A‘breakwater at Shelter Cove has been under a§$1ve

study and consideration for over two decades. Governor

"Edmund Brown in 1959 signed 'a $460,000 bill for the

constructlon of a breakwater at Shelter Cove. It never
happened We senlors hope that’a process of delay will not
make us wait°for anbfher 20 years. Most of us will not be
around by . then. |
| Thank you for llstenlnq. a\g\?hexe ang questions?
_CHAIRPERSDN CORY: No.' Thank\you.
Is there anygody,ﬁlse who wlshes to speak in favor

of Lth pro;ect’ : . y
R GR%DER* Yes. Mr. Chairman and membexs of
Lo

‘the Comﬁmss¢on, my name-is Zeke Grader,\and I am the ueneral

managen for the Pacific Coaat Faderatlon of Flshermﬁn'

Aspociations. We represent 15 Californinm commercia; o

PETERS SHORTHAND REPORTING CORPORATION
710 CDLLCEGE TOWN DRIVE, SUITE 208 0 N
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V| fishermen's organizations from Crescent City in the North to
2 | San Diego in the South... We represent all the ocrganized

o3 commercial salmon fishermen in the State of California, ag

§.

4 |well as all the organized commercial Dungeness crab fishermen.

iR
6 and they have for a period of years. Salmonﬂfishermen have

Both of these types of fishermen use Shelter Cove,

7 Probably used éhelter Cove as an anchorage and ag excellent
8 [ adjacent fishing grounds to thétnarea for approximately

9 1.50 years or(ﬁqre,& : “V )

10 We have had a number qﬁ ébncerns,with‘wﬁht's been
B happening‘iﬁ Shelter Cove for the last few years, One of

12 | our biggest concerns has been the destruction, we¢ feel, of

13 | that anchorage hy the placing of éng%g; blocks for moorings
(5]

. i o Ces '
14 | for smhil boats thers. What's happen\ is these engine

15 [ blocks have been placed down' as anchors for moorings. In
W / N :

. ,
NS W ' .

S The eéngine blocks however
AN roas

16 | the winter storms they wash“éway

T 17 aregleft on the bottonm. They'vé hgﬁ a tendency to foﬁl»the

18 | anchor gear of most of our vessels, vessels coming out of

- 19 | Fort Bragg or Eureka, transient vessles going ﬁp and éown
20| the coast. | - |
21 Whit it's done is it's fo;ced these la?gér hoats
22 | further and further out in the an&iorage into some very
23 danéerous conditibg; now. We do thiﬁ# thgﬁ the creaﬁion a
24 :hefé of a; enlargeé.breakwater will help the situation ﬂére.

Vi . ,rj ! S \:Q}-\—-—:
28, Howdver, we don't think that's the On%fﬁfhﬂﬁg that's
\ !

h\
N
™)

N
I3 . . : \\\ .
’ , 3 NN
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necessary. We do believe there's gclng to have to be some

action to stop the dumping of these engine blocks for moorlngv

\\
there. Cnrtawnﬁy the 1mproved conditions for the 1aunchlng

of small boats will make it unnecessary to have moormngs

for these vessels, since they can be removed Tfrom the water

N

each day.

bne other concern here is that whatever type of
development does go on -- and this is a big concern of our

fisherilen -~ is that no one individual have a monopoly at,

2 0

Shelter Cove for' any of the activities golng on there., I

thlnk thlS ig a big concern of our people. I thlnk that
and the engln@ blocks are two immediate concerns but we
do support thaucreation of an improved Béeakwater;"I do
not wish 30 gct into the issues surrounding fmvflng ox
what kind of development takes. place on’ shore. I don't
think those things concern our people. ;
Thank you. | ; »
COMMISSIONER LYTTON: I'm not sure I understand
ydur concern about. the eﬁginefbloéks. Is that something
you're asking theﬁLénds Commiésicn to address?
| MR GRADER.‘)Yes, I would. We addresséﬂ a letter
some time ago to the Humboldt Harbqr DlellCE, &he Corps\\
of Engineers, and the State Lands Comm1551on about this -
problem, wanting to know who is respons1b%g for placing
these e/ gine blocks on the bottom. It's been goiné on for

4
i/

/

p3

D

1 i i
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{the last few years now. As. [ say, it's destroylng thls
EEE i
anchorage. We got no reply whatsoever. As I say, a lettex

was addressed to the State Lands Commissian approximately
three or four months ago or more.

% COMMISSIONER LYTTON: May I ask counsel if that's
) i

an item that is approprlately thhln our purvxew‘

MR, TROUT: Mr. Lytton and Mr. Cﬂalrman, if I may.
the harbor district had asked for a considerably larger -
area in their initial reguest to th@dCommission. Stéff's
concarnéat that time was that theyﬁarbor dis£rict did not
know exactly how they wanted to use the ared.

By areement with the harbor district wvxfaduced
tha 1n1t1al phase of this project down to what's before yéu
today, which is the breakwatnr Ehe boat~launching ramp,
and the removal of the rocksn Theydistrict would submit to
the Coxrps of Englneers and to thechmm1551on within a year
a mooring plan fo; a larger area in Shg%?@; Cove., That
mooring plan will solve the commereial fléﬁermen‘s prohlem,
and it will souve a 1ong~stand1ng prob]em of concern to |
“the Corps of Engineers, and I thmnm it wmll make the area
more useable as a harbor of‘refugmmkyhmch 1$ma very

important aspett.

#

However, ;t is’ not directly a matter of this ca*endar 1tem.

cowmxssmm LYTTON: Simi larly, T don't understand

o . i > .
o K 2\, . 2
.
« % \ I
" i W
i

Sa 1t is a part of what the dlstr;ct xntends to do.
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4 © CHAIRPERSON CORY% ° The staff proposal is trans- %
2 | e i

% ferring it to Getty. Gettf[wants it? Is that ccrréct’
g

3 MR. EVERITIS: Yes, Essentlal¢y what we are
AN ya .

?,. saylng is that the\\ommLsSlon authorized a- prGapettlng
%;_5 :permlt in April of 1ast )qar to Management Englneerlng.

,,,,,

i
i \x

7 on the 30th of March Or the Cowm1551on authnrlwed it in

8 “ March and copies of the permlt were sent in April. \We .

| did not hear until Septembeg of last year. |
10 J' We wrote ﬁhem againmand told them that we wanted
11| the thing signed 9T We were g01hy to do something, Go

A2 back te the Commxﬁhlon.

13 . Now, we believe that they have had over a year .

1 now. We don't have any problem if they want a permit and

15 if they want to operate on it.g§~

e , 16 EXECUTIVE OFFICER NORTHROP: I thipk it is fair
it;%:ﬂﬁ | 17| to poinf( out ~- and I am sure that you recall -- the policy

| ) ) 18 of the é\hm1$51on and the staff’has been‘tc promote geothermcL:
C ‘ 191 what we have & +empted to do in this calendar item is to )
® O, “Q ) 20 bring particularly: that area of Imperial Valley 1nto ar--
| ) 2r MR. RODDA: Just to correct the record, it's
f;%gm B Cuttyback Lake. An@ as the surface owners cof the property,
§Q( 23 we do not object. That's why we arranged for the Getty
ﬂ ) « 24 0il Company We do obJect hdaving somebody who aﬁyin a
0 M - 23 ‘position o.(f authority telling us what is going/ t% happen -

S

i - PETERS SHORTHAND REPORTING CORPORATION
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5%}5 V] where to oﬁgtﬁarticular properties. “
2 We are not surfers, although as you know, I llve
‘.3 in Nemet Beacb. _But still, in this particular instance,
#1 we are concerned as surface owners.
\\q 5 CHAIRPERSON CORY: :IKthr didn't yon sign the ('i’e.ase
:\;({ 6| and send it in? | \\\
\ T MR. RODDA: Because we had struck a barp\gln
0 T8 with the Getty 0il people which allowed us to work vbﬂth
9 them as a joint venture type of arrangement. We did \
10 everything. We got the EIR., We did all of the thingsﬂ
? : ) n '-/;ynecelssar)" for our permit: They wore to carry on from there |
{ Q 12 | which would allow us, as the ~permitee, to control what
R A ' '36 happens to our prcxperty. We are very hap})y to work with
s RN Getty Oil Gompany under that basis. A11 we are asking
15 /for is give us a few days to ‘Wet our bond. 1
S CHAIRPERSON GORY: I'm trying to be nice about
e (;4/?" 17 this, but i want to ask you a very tough question. We l\\
R 18, approved qomethlng. We sent you a lease. You didn't | "
; T 19 sign it. Vou dldn‘t return it. And vwhen we wrote yéu
@ 20 | another letter a month ago asking you to get with it, /'ou
. 4 2V | didn't respond. )
" 2 © " MR. RODDA: ‘e talked with Mr. Priddy.
* 23 EXECUTIVE OFFICER NORTHROP: Mr. Priddy had a
‘ ﬁ 2% | heart attack aboutoa week an& a half or two weeks ago. I
’ 25 | haven't had a chance to talk with hirﬁ/.
) C i
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CHATRPERSON CORY:{ Your problems with Getty |

really don't relaﬂé to us.
~ MR. RODDA: I understand that. So what T am

.

asklng is not that you try to resolve our problems with
Getty. We are not in an uffort to try to resolve, We
PERY

have tried to resalve that with new personnel who had .

;only’meager knowledge @f the commitments that were made

and upon which we relied. Our only interest is in getting
some time.

Now, when wt talknd with Mr. Prithee, he did nat
tell us ‘that we had or WQuld Jhave a condition in Whlch we
G J

ragelved a lett 7 May 31st and an action which is

5

decidedly advorse to us which forfeits/all of our =
environmental impact moneys, all of our”deposits aﬁd
everythlng else,;and Would be: taken imve days hence.
CIIATRPERSON CORY Have you signed theo-~
MR. RODDA: We have. And all that is remaining

is thé/ob aining of the bond which is an essential

~condition precedent to the submitting of the permit.

" CIIATRPERSON CORY: Do you have a copy of the

‘signed leasc?

MR. RODDA: I don't have a copy of amything here.

m
CHAIRPERSON CORY: Are you aut?@rlued where you

» cénwsign it today? ) %
- MR. RODDA: Yes. i'm authoriéé&\;o sign,and I
‘ AN

3

o
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.Ji“éhave with Jay and"Rénf?oe hpplled forl%he perm:t

&~ ) CHAIRPERSON éORY. If they ‘have gone this far,

3 if the guy is willing to go ahead -« if he is willing to

4 51gn tOuay and have the bond within, what, ]é days? ~

3 MR. RODDA! ﬂbwcver many days it takes to issue
61 dit. We Wlll have it by your next mcotlng |

7 CHAIRPERSON CORY: I'm W1111ng to -~ can we

8 app ove thls thlng sub;pc; to it heing 31Qnud by the

9 repr\sentatlve today ana the éqpﬂ ‘being here within so

e many days? Give 11Ke Zg-uay% ‘;i Juy and Renfroe can't
1| do that, you ought to get a new Brokor., | | |

12 | MR, BELL: And on the 27th, ws will rescind the
13| actien 1f it dsn't. R : |

14 | © CHALRPERSON c;*om% If it's not in on a given time,
15| then -- can we do that? | :

16 MR, HIGHT: Leggme re;ﬁ a section of the Public
17 Resources Code. I thlnk the answer is yes, you can. ~ a
18 "Whenever a lease is delivered to an dppllcént
19 bv the Commission, the lessee shall, within 30 days
26/, /thereafter, execute and return the _leasecto the
21 Commission. i\, . i

22 There is probabbv,‘&\th*hA, an automatic termin-
23 | ation of the lea&e for E%; ure\i“\ycmply‘wlth the terms.
24 | The Cemmission, however, can walve that. , The Commission
25 | I think is on very fine legal grounds to terminate that.

i

i

WY
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: & i ‘? oL CHAIRPERSON CORY: I would think®-- the man is
m—;g . \(\//ﬂ 2 herd, "‘If‘you are willing to silgn it and we aren' t
a - \) ‘ 31 flddllng '1r\<1und Vlth him getting loose on us. If you want
W 4| i, okay. Sign fxthe Hung today before you leave town
‘ @ | and within three weeks get the bond here. ‘And if the
i | 6 bond isn't here, the thing,{is terminated automatically
2 T + for failure of the bond to be here,
?‘ N 8" By Is that without obJectloh?’
> l"):; : R : MR. RODDA: 1‘11 51g'1 it nqht now.
- R CHAIRPERSON CORY: I am‘) t think we have a copy
Q‘\; ,_ e n of it herc. You will have to stop by the office right "
5 ~ 12} after the meeting. We dquﬂ""t.h,ave a copy of it heve.
ST 13 - MR, RODDA! Woﬁ'ld'ﬁyc;u submit that it be delivered?
6\ 14wy proglerﬁ is that I have a 4100 o'clock plane.
. 15 CHAIRPERSON CORY: We will be out of heré rather
. 16 | quickly. "
¢ = 17 7 MR, RODDA: ALl right, sir.
o el CHAIRPERSON CORY: And if not, someone from the
Iv 19 | staff can go with yo'iﬁ and get that done. L
E? 20 © MR. RODDA: Thank ySu. y ///"fb
A 4 CHAIRPERSON CORY “The- next item is Item 38.
\ 22 EXBCUTIVE OFFI1CER )NORTIIROP‘ This is an BIR
@ N 23 for offshore drilling, I beljeve, by Arco. f
- R CHAIRPERSON CORY: “That's request for proposals.
25 Without objection. | SN
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1y Anybody in the audi pcc” ) b
2 (f That's ina order. \\Q‘) Q;Q{T
3 Y trem 39 - Propusgd royiity sales State 0il, 7
jkféﬂuntington Beach. o
5¢§\’ MR.: BELL: This is the second time. arqund?
s CHAIRPERSON CORY: This is where Unics‘n 0il1 is .4
7 matching ~- |
8 MR% BELL: Thls is Union, yeah. 91 percent,
ol © EXECUTIVE OFFICER NORTHROP'k Yes. V
0| CHAIRPERSON CORY: Anybody in the audience .on
" 11| this 1tcm? v —_— - )
12 Wlthout oh1cct10ﬂ? the proposed sale be aﬂproved
‘13 on the match:ng bdhlb‘ ®
14 !‘IM Tten 40 xat\ilcatlon of amendments to City of
15 | Redondo Beach for Amerlcan Pac1£1§\1nternatlonal a551éhment
1€ | to Petro- Lew1s. ; . N hi\>
- MR. TROUT:  Mr. Chalrmaﬁ, the Comnission is being
18 asked to make a det(rmxn*tlon of condltlonsythat existed
19 in 1970 and 1872, and in fgct the Commission at that time, o
20 knowlng the facts avaidable to it at. that tlme, would have
21 consented to a negotJatgd lease and :an mendment to a
22 | lease to expand an area without compe{;\ive blddmng under .
023' the various detcrmlnations that aye posslble. And that is
34 that tﬁe conulguratlon was such that no cne else couLﬂ ,
25

handle the operation and that it was suhject to dralnagea
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NS S ﬂhéyenginaggs, On our staff have determlnad from | |

the facts available that thaf is the case.

A
ki
)

2

L NI . CHAIRPERSON CORY: What o the lawyegs on our
4 staff have (to say about this blzarre thing that they azxe

5““’&Sklng us to do? , 2 // ;
6 What year;was thJs that this happenedV :
. ;

| MR, BEuL, 1970 and '72, \ L
b 8| © MR. TROUT: Yes. That's correct.
- . 9l o CHAIRPERSON CORY: I would have dome it in '70,

7 ‘ VT _
v W] but not-in '72.
" =Y eu(gaughtcr )

T3 WHAIRPNR%ON CORY: ~No, legally, &hat“ih“thé?hfl}
e & A ’ ., { '

13 rfarefwg‘do}ng¢

MR, TROUT: I might point out that the reason.

0 : 16 "thelr heads together --
R . CHAIRPERSON CORY: We don't heve that wmuch time.

Loa”

1 8 - GO al,‘ e ad . o . 7 : -:}. . \.\\ |
‘ , )
19 : (Laughier.) ‘ . ‘ //

V4

o
¥/

7 | 15| this situation came up -- while the attorneys are getting 1
\
|

20 : - MR TROUT" The City entered inte a contract Fof }

r 21 the sale of oil. . They have a leglslatlve grant, 1nﬁ;ud1ng

it i o 1
! it

22. the mln%ral rights. In 1959, after the contract was

23 icntered inte by the Clty, the Leglslature amended” the

__"_zgf_TﬁWﬁffW4W%¢4

- zﬁq Public Resources Cede to require ‘contracts for proﬂuctlon

25 | of oil from granted tide and submerged lands to be approved
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,prov1svon of the Lodo applied to contrqctq entered

Qwhether\the State Lands

7]
w
(o))

N,

‘ . . O -
“hy the- Lands Coammiss Jon. The questlon Was<whether

5

before its enactment. “V = ) .
In 1962, the Cltﬂ~‘ﬁended its contract apd asked
‘It was uncertain at that time, but the Comm1551on 1Dproved

it w1th the1nderstand1ng that\fhere was no agreement that
\

éthe Clty was required to” seom Commiésion approvaluon this:

//

i
partlcular contract. )

\

The contractor, tho succes§or in interest to

tho orlglnal contrqctor, is in flnanc1nl difficulty. “
E \‘
Crodltors are on the Verge of rorecloolng on the CDrporatlbn

and are Wmmhholdlng only with the possibility that the

lease can b@ assigned from API, the present contractor,

to Petrol%awas. Petro- Lew1s, for safety of its Subscn?bers
and its ﬂnterests, has asLed that the Comm1551on make the
finding %bat if tﬂe amendments 6f£ '70 and '72 had’been
suhmltteg\\ﬁ the Commission, it would have approved them.

1

That's the setting. @ 42&
CIIAIRPERSON CORY: '70 and

A
i

'72 amendments

\

Was

or increases in size?

MR. TROUT:

{

The 1970 amendment was - first, it

was sold from Signal neserved to API. Then it was amended

to cover site restvration, to permit some other operations.

Then in 1972, I believethe area was expanded to
# )

Y

omm1551on should approve it or not.}
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‘” ;} 1l include an adﬂiti?ona-lk 320 acres It is basically the
Of 2 111)972 expanéion that s ;the \;IIOTQ critical of the twp
31 Jissues. |
o CHAIRPERSON CORY: That is the ome that seems to
0 5| me that clefarly requires Commission approval. You have
6 got a 1eare that covers a finite area, and you are in |
7 essence 1ssu1ng a new permit or a new lease and LcLlll,ﬁ.g 1t
90 8 an. amendment to c;chuma;ent the law. f\nd that is where I
1 get thg up 11 the concept of saying, veah we are going
161 to upprove’ thls retroactlvely It seems to me it give’s
@ 1| encouragement to others -- .
12 MR, TRGUT: My unders:tandmz., of the Code fsect:.on
. o 13 \15 that 1edrncs can also be issued mthcut competum}{re bid
14| if one of two {c:Lr‘dumstancei\exa.st. There is only one
ﬂ 5 bperatoz:, that Acouldww- o ;
: 15 ~ CHAIRFERSON CORY: ' That's true, but that ' should
®. 17 1 hé\};‘e‘ conie .beffore_fhis L.Omm s\ ion.
18 5 MR, TROUT: That'sja 1egal question. /
19 CIIAIR?ERSON CORY: // I've got no prcblems w1thf /
‘g ) 20 | takingcare or '70, but I c{io have trouble with ‘72 I"f/
Y21 think it encqurages people to go. ahead and try games. like
‘ 22 *th:l.s, and when they get in trouble thex\ come back and say,,
% 23 "Well, what are you going to do;/ We are in a Jam'.»"
| 24 MR. BQELL: Come bail us out. a
b | 251 ‘L\\“’_,HAI RPERSON CORY: Th:it‘s my he;s‘ itancy.
® ’ ‘ e O
) ' , - YW
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'MR. BELL: What's the other choice?

CHAIRPERSON CORY: It's not our problem. As

soon as we vote yes on it, then it starts becoming our

problem. We have towbleSs the baby. I don't know.

MR, STEVENS: Mr. Chairman, I think Mr. Williams

!

may have Ssome commefits on it. I think you have

The City should have come

=

characterized it accurately.

tc the -Commission. I think the Commission has the powexn

to weigh or ratify Q%Fse agtions that were taken based on

the staff recommendations and the' facts before it, but

the Gommission would have a choicdhthereféhd I think Mr.
Williams identified the pyoblem.

CHAIRPERSON CORY: Mr., Williams, 'would you

identify yourself for the Tecord.

U s

MR. WILLIAMS: Keaneth Williams. I'm a lawyer.

I've been working on this particular transaction for

Petro Lewis just for the purpose of ;straightening out Some

"

title problems and prov1d1ng the title oplnlons relatlng

Vi

to the -~ = o 3 .
CHAIRPERSON CORY - Wait a minutéﬂ Why is that
name 50 faml]lar to me? -
o MR/ NILLIAMS Cltx\of Long Beach Deputy City
Attorhey for about 14 years.\r ’ ,f'

CHAIRPERSON CORY: Any relation to a Judge in

Orange Courity? SN

e
|
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| MR. WILLIAMS: Noj I used to gt his post cards
because he used to ke in the L.\ City Attorney's Office,
as I once was.”

CHATRPERSON CORY..

too,
| Go-ghead,
MRB. WI}LIAMS. Really, having looked through the
files in the Cit;,,independently, to Find out what went
oﬂ‘here,oand having had our people review API's corporate
files, I ooh‘t think you are facing a situation where there

was any intent to deceiVe. I think'you are facing «

\

51tuaf10n in which the law wm% unclear. Application for

a Lands Commission "approval hwd been made for the City
for the prior amendment 1n 144 amd substantial question
was raised at that time as to whether under that contract
That questlon‘was never

72,

such approvals were required.

re501VGd The flles I have seen 1nd1cate that 1n

when the strip alongsidé this tideland parcel was being

organized fortown lot drilling, the company went to the
7

"Look. You are going to wind up with thsgs
_ ; is

City and said,
particular paroé{ being brackeﬁei by the north tideland

parcel on one side and the new town' lot drilling on the

) And the

other, “What about it?"

There will be drainage.

oil ogmpény at that time relied upon the advice of the

City as to what procedures were required. The matter was

approved by ordinance The circumstances Lkave been known

! 1
for sdven years to one and all that we Have got about 18

1

s

|
]
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1 wells that weée drilléd in that arca in '72 and '73, There
® \\\\ 2| has obviously bheen Mo atfémpt to conceal. There n{ay have’ .
G Ny, 31 pbeen a lack of understanding, as there still perhaps is, ‘ N
“ . : 41 4s to whether these particular pPublic Resources Code
04 IS 5 sections apply or not, _
&1 But our situation is this. Petro[\%w:';ﬁ has
7 "t‘v~(2:;)ome along in very 'good faith fashion to purc;{\g;/é the
8| interest. And I don't think any oil company would purchase
® ! the interest with thi(sj\ question ur’rresotive& since ‘the h
101 piblic Resources Code sections say the lease is void
W unless you folluw the brol:cdﬁ'resz Nebody wants to buy
\ 121 4 yoid lease. }‘N\ob‘ody wants lt‘o“ bly a lease where there '«is//
N 13 an argument as “t‘,ﬁo whether it might be Vq};ﬁﬁ;or not. {f‘;\
‘,’?1-'4 And that is what has brought t;&xe subject up. .
15| One amendment has been in effect for nine years and the
16 other seven years with no ch\;}leni:ge . But we have to face it
17 or we have no jiransacti;on, ft isﬂ gé:‘fﬁlg to plage thc? City
/ ¥ | of Redondo Beach and others in a bad,,situation%?:cfause L
/ ‘? have ‘an imminent bankruptc‘gg that will hold up the flow of
20 fung\ls to Redoﬁdo Beach tha;t ‘are required to service their
Y bo‘,{c/i.? and B0 farth. , ”
2 / So I regré\t‘\\\ to have brought this problen before
23 you, It is a peculiar setting, but in our review, it 55ems
24 ap/ip‘drent:to us }‘/;- and we just asked the staff. \'j[e gave
25 the staff all of the well data and everything and said, ;
/  PETERS SHORTHAND REPORTING CORPORAT 1}373‘3"
© I, 7706:COLLEGE TOWN DRIVE, SUITE 213 3 w "
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Japply to Long Beauh, by the Way

%]

"If this had been brought before the Commission in '72

éﬁ§1’70, would it have been approved asccording to the terms

oy

- of the Public Resources Code"? And apparently it would

have beemn. B ‘. | "»\

CHAIRPERSON CORY: In terms of our future d&allngq

‘w1th Long Beach and other trustees, 1f we approve thls

are ,yeu as staff going to be able to hold the line When'
they don‘t Lell us about one and come back in after the
fact when they are in a jam and say, "You have got to

apprOVe it." We tend to he pretty hard nosed on Long

7

EXECUTTVE QFE%%EP NORTHROP: Our experience with

Long Beach is they usually do as you suggested. They do

v

it and then they tellfus About it or read it in the news-

paper.‘
MR. WILLIAMS: This particular statute doesn't

CHAIRPbRSON CORY + I‘m‘talking about the bilateral

Lo

qymmatry of declslons.

MR. WILLIAMS: I thlnk actually/you have the
advantage of this.: You establish a preceaent that would
show one and &11 the reéédnwwhy these mattefs'spoﬂld be
brought before the Coﬁmiésion; becauéeiif they-aren't,
it really causes trouble dowﬁ the street.

CHAIRPBRSON CORY: I wouid&potcwant to be forced
(/ ‘ PN . ’ :

X

==
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to apprbve anyéﬁing to dgﬂﬁiih Her Majesty, tuhe (Jueen.

(Laughter ) .

W7 MR‘ WILLIAMS :
. othef\fide of the Palos Verdes Peninsula. 9

h)
|

CHAIRPERSON CORY :

set here -- that is what is going through my mind.

Based upon the irecedent I

MR, WILLIAMS: I don't know how to help the

- problem any more than this.

CHATRPERSON CORY: I guess it is a political
thing we have to deal Wlth . s

& MR5 HIGHT:

to a limited number of grantees and it doesn't apply to

the ones that do the méjorizf of the 0il production. .

: CHAIRPHRSON CORY: With only minor objection,

s
R

will’ apprOVe the 1tem as presented.
MR. WILLTAMS:
MR. BELL®
CHATRPERSON CORY:

Thank you.
- Without preéedent.
" Ttem 41 - Orange County

Harbors, Beaches and Parks District. Jim Trout, are yo

*goxng to w1nd this up o we can can you° _GQ ahead.

MR, TROUT:
to say. : . |
' cLau.gI;t'e )

CHAI RPERSON CORY:

to work on wnen you came to wdrk herc.

PR

62

Y
Fortunately, that is on the «.

Mr. Chalrman, thls statute only applies

u

I don't know that I have anythlng

This 1s the'*project you stazted

- PETERS SHO_BTHAND REPORTING CORPORATION
7700 COLLEGE TOW DRIVE, SUITE 213
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< g G Y 2
CooB L s R i N

N




S T ey T4

o g . /
S T Py [ 63
s 2 N B
! - MR. TROI)R’T‘-r This ,J;S gomg to v/rap up a long-
® 2 standnng settlenent //that‘s/been between the State and
i .%;‘ Huntg&gton Harbor. / There was to have been a third phasc
. = 4 of a g‘l’nf:‘ridary setti./emant in eﬂcc};ﬁé. ot however, afterj a
0 o . 3| period of tlme, hunt:.ngton Harbor finally has got ﬁ\le
‘ \‘ 6| title and said, "We will just give you the land, ie?get
. 7] %o keep what we have. You get iy and a quas “tor acres."”
° 8 ©_ CHAIRPERSON CORY: Anybody in the audience on
% this item? ‘ , W/’ 4
' | ) 10 - Without obgecta.on, the item will be aptp:*oved
® - 11| as presented with the amendment that we no longexr need °
. 2| Mr., Trout. |
Cff " .ou (Lau:ﬁ*ter ) - ’ \ s
» | 5 ” CHAT RPERSGN: f'bé\l\’ As presented, without ame’ndnlent,
’ 151 it is approved. | | |
@ 16 | Item 42“ National Helicopter Service Us the
® | L ‘only bidder that we have? \ o, o
'8 MR NORTHROP: ife had eight requests for the bid,
1% Ch .\rmzm. ThlS is the only response we had.
Ej’ | 20 MR. ”BELL: $5,000 maximum, and we normally do

21 | not spend that much.

N\

.- C 22 . BEXECUTIVE OFFICER NORTHROP: I don“t think in
’ ] ~ . ‘ S
,Q:,, 23 | thé four years. Maybe once. We usually turn back about
28 | half of that. i
: )
25 , CIIAIRTAERSON CORY: Anybody in the audience on
® ,
’ PIETERS smnmmn Fi,.'pomme. CORPORATION
w 0¥ ’ \,7 0 COLLEGE YOWN DRIYE, SU[TE 213
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this item?
A\

Without objection, the'item will be approved )

as presented. p
, /

Any furé@er items?
We stand adjourned. “
(Whereupon the State Lands Commission Meeting

was adjourned at 2:35 pam.)\
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ZCERTIFICATE OF SHORTIIAND REPORTER

1, DELORES I. DALTON, a Shorthand Reporter of
the State of Callfornla, do hereby certify:

That I am a, 11%11turested person herein; that
the foregoxng Stato Laﬁds Commission Meet&ng was reported
in sharthand by me, DELORES I. DALTON, and thereafter

cans cng\.l.bed :Lnto typewrltmg.

I further certli"y that I amonot of counsel

or attorney for any of the parties to .:a:Ld meeting, nor
in any way interested iin “the outcome of sald meetdng,
. IN W"'l‘NIlg‘S WHEREQF, I have herounto set my hand
1h1¢3 ZOth day of June, 1979
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