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\TConhlrmatlon of Minutes - Septembeﬂ 2€, 1979

tlve Officer Report - Mr. Nor hrog

Report on State Coastal Zone =— Mr. Golden

“ Consent Calendar 4 L

S

Ccl through €15, Excluding C6 and Cl1,
Approval

Item 16 - Shell 011 Ca&panyP Amendment of
Industrial Lease . \

Item.l? ~ Chevron ¥8A, Inc. and $tandard Plpe‘b
Line Compnay; Amendment of Industrial

Lease

Item 18 -~ Paul and Marilyn C. Toch and Wells
Fargo Bank; Authorize Execution of an
"Agreement and Consent to Encumkering

of Lease" oy

h Ttem 19 - Alvin Stults,DBA Cliff's Marina;

General Lease - Commurc1al Use

Ttem 20 - The Huntington Partnershlp, Amend
cOmmerlcﬁl Lease

Ttem 21 - Harbour-Pacific Ltd. (Asslgnor),
X.T.J. Properties, Inc. (Asignee);
ASSlgannt and Amendment General Lease

-~ Commercial Use

Item 22 - Angza Shareholder Liquidating mtust‘g)
and Flowers-Gafaell and Associates, “Ine.;
Terminate Sublease \f

Item Qﬁ - Country of santa Barbaka and
Galifornia Department of Fle} and Game;
Terminate Right-of-~-Way Easement and
Rgplace with a General Dermlt - wallc

Agency Use
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CHAIRPBRuO“ CORY: We will cal 13’ Jhe meeting to

&
- order. - The first item on the a@anda ;g coh firmation of the

ﬁmlnutes of the meetlng of Septemher 26, 1979. Anf

“correotlons or additions to those nxnutes . Any probiers

y Wlthcut‘obgectlﬂn, Lhey w1ll ba, apurnvan as

e RIS
[t

‘presented.

k A

.The Horthrop)

report of tha executive o¢f1cer..nﬂr‘

MR, NORTHROP: Mr. Chalnman and members, the

@

United Statésvnepartment of the Interior, Geological

Survey~~Wa&e£@Resourcés Divigion, has requested permission
‘to place a temporary ddpble~afmored cable slightly over one-
half/inch in diameter acéé%srthe bottom of Suisun Bay fron
Chlpps Island to West Plttsburd as part of an “acoustic
’ve1001ty flow” measuring system used to measure the net

outflow of water from the Sacramento~—3an Joaguin Delta‘

The period required for study will take 90 Qays or_;ess,and

the cable will: then be xemovea. v -

Thls pronased project is w;thln the priwary

management area of Sulsun Marsh and Suisun Bay and i</

v

prov1ded for in the mult1~agency management agreement si gned 

by thc U 8. Bureau of Reclamation, the U. Fish and -

Wlldllfe Service, the State Department of Water Resou,ces,

and the State Department of Fish and game in 1970.

PETERS SHORTHAND REPORTING ﬁORPQRATION
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i The Depqrtment of the I1th10r must record the

2| current low flow~pr¢or fo the Wlnter precipitation. in/llne
3 ‘ “with thls«cogmﬁ331on s ongoing policy of protecting the

« 4 state's Wetfends, I have issued a letter permit authorizing
- ﬁghe immediate placementgﬁg the temporary cable. Staff wilL,
6 pfesent a full- report in calendar-item form to tﬁe‘ !

4

7 commission on next month S agenda.{

8 ‘ Gentlemen, the request camecat such a time that we

9 would not have had time to, get it on the calendar, so T gave
r

i /

10 a letter, and we will put 3 calendaxr 1tem on it next time.

o ]

LA \ With the opening of the Elk Hills Naval Petroleum

7
s

2 | Reserve to active commercial development, increasing'sales

7
A/
= W/ o}

i3 | -and development activities in the Santa Barbard Channel-

14 onter continental shelf, and(ﬁhewrecenﬁ fedsral decontrol of
15 heavy crude oil pridduction, we are once again faced with

16 | questiens concernlng the transportatlon aud distribution of

\\\ “
17 | additional crude bil to existing ref;nerles.\‘ b

r 18 In general, state policy has stre%sed tl& use of .
| 19 plpellnes rather than tankers to Lransport/ElL Hills and
* . 20| santa Ba:.bara 0Cs pr’, ductlon to the L. I-\ Basin. The
v %T ant1c1pated production of ‘heavy crude from 'Kern County

, v
22 | reinforces this position.

@ : |
‘ . 23 I/ . In light of this pos1tlon and the commission's

| “ 24 /enterest and expev1enoe in buch matters, we have been asked
! z5 | by the Governbr‘s office to g\, _

PETERS SHORTHAND REPORTING PQRPORATION
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' | does, we will move with.hasﬁﬁ on th%f study. = i

0 | o |
’ ‘undertake studies to determine what
transportation pipelines are required
and to 1dent1fy the state's role in
-congtruction and operation of them."
It is our intent to provide a repoxrt 1) thé Governor within
60 days of the receipt of additional fuﬁding necessary to
initiate the etudieé. To date we need about $45,000, and
jﬁ/ChP mones’ ﬁ;e/not been forthcomlny. However, as saon‘me it
, : . , \

N
Questlons? 7

Q

CHAIRPERSON CORY:

MR, NORTHROP: That completes our report,

i

Mr. Chairman. S .
CHATRPERSON CORY: Mr. Golden.

MR, GOLDEN: DMx. Chalrman and members of the

cormigsion, this is a staff report on state coastal zZone

i

i

matters. The first item has to do with William L. Smith and

)

Delta Associates.

The Solano County Planning Comm15510exlssued a
permit to William L. Smith and Delta Asgociates for the
eatractlon of sand, gravee, and other materlals from two
areas w1thln a lé0-acre parﬂql of land in the Potraro Hills
within, the secondaryxmanagement area of Sulsun Marsh. This
actlon was appealod by two BCDC commissioners on the grounds
that the issuance of thls local permlt as a marsh develop-

ment permlt may not have been consistent with the prov1olons

. .
‘ 5ETERS ?HORTHAND REPORT!NG CORPGRATION

7700 GELLEGE TOWN BRIVE, SUITE 213 B 2
SACRAMENTO, CALIFORNIA 05825
TELEPHONE 1016) 383-300
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- 9f the Suisun Marsh Preservation Act and theypolicieé of

W

the Suisun Marsh Protection Plan. .

Hearings began on July 19, 1979, and continued

through August and September, w1th a vote belng takcn on

’commission staff is now closely monitoring staff work at the

Ocuobel 4, 1979 The staff reCOmmendatlon of the commigsion,

Wthh was approved, provided for ‘expanded excavatlon in\®
the area already develoPed, with provisions for erosgion
control and an overall reclamation plan.

The second item has to do with an update of the

local coastal program effort. Certificatlon of local

coastal programs (LCP s) along the coast staterde is
proceeding slowly. These LCP's when certlfled wlll consist
of local plans, zoning ordinances, and ot“etIlmplementlng
actions, and must be certified by June 30, 1981.

The Chula Vleta Bayfront LCP was recently
certified, with conditions relatlng to“uses of Gunpowder

Point, construction of Tldelando Avenue, and prouosed

£i7 ﬂang of a remnant marsh area, among others.

.

The Coastal CommlSSlOn has commented that the

pllOt programs, such as the Chula Vista LCP, have prov1ded
;Véluable lessons in the preparation of these dooumentf

which will facilitate the review of future documents. State

local level to assure early identification of conflicts so

that re°oluulon will not be left until the end of the

PETERS SHORTHAND REPORTING CORPORATION
7700 GOLLEGE TOWN DRIVE, SUITE 213
SAGRAMENTO, CALIFOANIA 95020
TELEPHONE (£16) 364-3601
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State Lands Commission staff have worked with the
PoastaA Commission ©n the leuana River Valley segment of

the/Clt} of San Diego's LCP, whlch is curzently being

I

cons1dered by the city for certification.

The Unit I Marin County LCP covers the southern
part of Marin County, 1nclud1ng Bolinas Lagoon and Seadrift.
“There has been concern from both thms commission and the
Coastal Commission regarding piecemeal development at
Tomeles Bay, and this issue is being agiressed in”fne

Tomales Bay plan. Proposed pelicies for resxdentlal

development at Tomales Bay are presently belnq formulated,

and we hope to have these readytfor your consideraﬁion at

your November meeting.

CHATRPERSON CORY: (uestions, commissionerg?

Thank you, Dick. S

For those in the audience, the next items are the

consent calendar, items Cl tﬂrough ClS, with the exception

“

of -- C6 and Cl1ll?
MR. NORTHROP:

That's correct,er;§Chairman.
CHAIRPERSON CORY: If there is anybody in the

2 L
audience who dlsagrees\w1th the proposed action on these

o \\

1tems, please speak up now, because these items will all be

taken up and approved in one motion unless somebody objects

ki A
/ 1

at this point. ; I

PETERS SHORTHAND REPORTING CORPORATION -
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Without objection, then, the consent calendar will

_be approved as presented, @xcluding items C6 and Cll. They

have been taken off calendar.

Item 16 is_ an industrial lease for volumetricﬂ
rgntxfor Shell 0il Company. Is there anybody in the
audience on this item? Any questions ffbm commissioners?

Without objection, item 16 is aééroved as
presented.

| Item 17, industrial lease for Chevron USA and
Standard Pipe Line Company. This is a volumegric rental up
Exrom -~ $29,000?
MR. NORTHROP: Up from $29,108 to $87,000,
Mr. Chairman. S

CHAIRPERSQON CORY: Anybody in the audience on
this item? Any questions from commissioners?

Without objection, item 17 is approved as
presented.

Ttem 18, Paul and Marilyn Toch and Wells Fargo
Bank, encumbering a lease. Is khere anybody in the
audience on this item? Any queséﬁons from commissioners?

Without objection, item 18 is approved as .

presented.

L

) Ttem 19, Alvin Stults, CLiff's Marina.
MR. MORTHROP: Continued operation of the marina.

CHATRPERSON CORY: Just a continuation of the

PETERS SHORTHAND REPORTING CORPORATION

7700 COLLEGE TOWN DAIVE, SUITE 213
- SACRAMENTO, CALIFORNIA 05826
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Any questions

lease. Anybody in the audience on this one?

e
i»,a!

from commissioners? ’
Without objection, item 19 will be approved as

£ ' ﬁ
., )

. )
the Huntlngton Partinership, 3. ZS/écres of
(L .'/'f

(gtlde and submerged land in Sunset Bay; Oféﬁ?e;CQﬁﬁty:, to

presented.

Ttem 20,

change lease term to 43 yéals, revise cons?&uctlon llmltlng

‘dates, add 40 more boat slips, and Eome dyedging royalty

payments. Anybody in the audience S\ trdis item? Questions

from commissioners?
Without objection, item 20 is appréved”as
presented. | \
V: Item 21, Huntlngtcn Harbour. We're domng what.i\'
an a551gnment°

(5 * MR. NORTHROP:

\

And an amend{jent.

) The amendment is increasing

CHAIRPERSON CORY:

rent after construction is completed?
Ll ‘
MR. ‘NORTHROP: That's right, Mr. Chairman.

CHAIRPERSON CCORY: Anybody in the audiende_on

item 217 Queétions from commissioners?
Without objection, item 21 will be appr&ved as

presented. @ ’ < (i
Item 22, terminate a sublease from Anza to Flowers

for 5.3 acres of state land at Burlingame. The sublessee

had some financing difficulties or something. Is thers-

\:'}n
|

\x
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going to ‘get mitigation from -=

4

W AR
anybody in the audience on this itemp Aany questions from

commissionors? . .
without objection, item 22 is approved as

presented, .

~ Item 23, terminate right-of~way easement and
replace with a 25-~year grant permit (public agengy uée)
from July 1, 1979, covering a 0.82-acxe parxcel of tide and

submerged land in the Pacific Ocean at Goleta.

=

Anybody in the audience aon this'itegz%
-

B * . /// N k]
without objection, item 23 is apgroved as
2

-

d

§$e5ented.
Item 24 ~-
MR, NORTHROP: OQFff calendar.
CHATRPERSON CORY: Off calendar. Okay. Item 25,
Gipson~Pierson. This is a salvage permitmthat you want
to ~- - “ ” .
MR, NORTHROP: This rescinds the prior |

authorization, It was in 197%“71t’s really a bookkeeping

i
Ji
A

matter. -
© CHAIRPERSON (ORY: Anybody in the audience on 257
Questions from commissioners? |

Without objection.

\

Item 26, Phelps Slough mitigation.agreement. We'rs

MR, NORTHROP: Mobil Oil Estates, about two acres

PgTEﬁS SHORTHAND REPORTING CORPFORATION }\
7700 COLLEGE TOWN DRIVE, SUITE 213 e

SACRAMENTO. GALIFORNIA 95826
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“in Phelps Slough and about 217 amres in Bair Eglahd. Fish
and Game iikes it, don't you?\  N

‘He 1nd1cated in the afflxmat¢ve

CHAI? ERSON CORY: Is theré anybody in the
,agdience on this item? Questions ﬁ%om comm1551oners7

Without objection, the item is approved as
presented.

Item %7, granted lands, City of Antioch: 'find
“that the dity of Antioch has substantially compliéﬁ with the

terms of its grants pursuant to Chéﬁter 1039, statutes of

1955,
Anybody in: the audiéhce on”this'item?
Without ébjection, the item is apppoved as
presented. o

| ‘Item 28, San’'Luis Rey River boundary settlement
¢ _ 4

and exchange.

\, ' .

| MR. TAYLOR: Mr. Chairman, their counsel is

U
~~upposed to be here for that. I don't know if they wanted
w )'
to say anything on it. There § an agreementson 1t,(out
there are extreme headwinds thig mornlng, and I don't know

whethex the plane has been slowed down.w

MR. BELL: Why don't you put this last'>

W
3

CHAIRPERSON CORY:&%OL«y. We will hold item 28

until the last item on the égenda.

e

Ttem 29. I wild give the gavel to:;¥r. Bell. %&

s
P

' PETERS SHORTHAND REPORTING CORPQRATION
o 1700 COLLEGE TOWN DRIVE, SUITE 213
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rore time I talked about a business prdpositionfwipb somebody

»authori;ation@to accept 82,592 from Mr, Kalman, dba Sam

‘" for prior unauthorized use of an apnrox1mately half—acre

» Mr.-Chairman. Mr. Kalman, we understand, is in the process

- of selling the property, and this cleans up his ‘title

named Sam Kalmaﬂ. I don't know whether it's the same Sam
Kalman orhnét, and I don‘t know. anything about it, and I
want ‘yeu peonle to deal wmth it. -

MR. BT"LL

‘Kalman and Company or Kalman Companies, as full compensatian

\‘1

paysel of tide and submerged land in the Sacramento River,

Yolo County. , - ) i
“dny dispute from Mr, Kalman?

o  MR. NORTHROP: I think that handles it,

problem, y S
MR. BELL: All right. Is there objection?

== =

MR. HIME: None.

" MR.. BELL: Wlthout objection, there aré'two VOtes

for item 29.; Mr. Cory Abstains. I return the gavel to

Mr. Cory
= CHA‘RPERSON CORY: Item 30, cooperative agreement

wilth the u. S PlSh and "Wildlife Servx»e, to6 extend one year

from October 1, 1979 through ueptember‘20, 1980. that' s

pl

not guite a year, is it?

MR. TROUL: It's suppesed to be a year, %;thihk.
L ] b\

Ttem 29 is a settlemént with Sam Kalmanj

\
PETERS SHORTHAND REPQRTING CORPORATION
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i . 5ﬁAIRPEﬁSQN~CORY:° I hope you areﬁjt doih@ ﬁge
2 bookkeeping on my li}e. - ;{i, " h f‘ .
3 ; {Laughter.) | o L
4 ‘MR. TROUT : Tﬁe_calendagsitem says Sé%temher 30th.
5 Y CHAIRPERSON COR¥: All right. Ara;imdy in thes ’
§ augienee on this item? Questions from commissioners?
7 3 W}thout fbjeqtio;, item BQ is eﬁgoned as
8 ]presented \ | ” ' ) |
. 9’x{ Interagency agreement with theIU S. Bureau of Land
7'0,?ﬁﬂanagenent, item 31 for a xmvnmyear perledt more or less
4 IIQ» (Laughter ) o |
{ o
12 CHATRPERSON CORY: Is there anybady in the
\IBM \auuience on this item? | * e
I% K 5 Wlthout objectlon, 1Lem 31 w1ll bhe approved as
«is'gnpresented. w | ) ‘ ,
16 | ’ Mﬁl BnLL- I understand wa're d;ing”ﬁiis beeause
17 this is on thelw land? ‘ | .
18 MR. NORTHROP: TIt's ‘on our land, Mr. Bell. It
15 allows them to build fireéyeaks on»%ﬁﬁﬁé\thét aie realix
20 eontlguous to our lands. ﬁfﬁﬁ*“ ‘ | o |
21 ”%k‘ MR;:BELL*i Sa zt'e a protechlve dev1ce.
a2 MR. NORTHROP : R:Lght, uEil we! re alloteed to.
23 harvest some of that overripe timber. ‘
24 CHAIRPERSON CORY; Itew32; continue the mineral
<28 extraction l@agquﬁti,élB acres of epvarelgn_lands in South
PETERS SHORTHAND HEPORTING coamm-now N
cr T s s
. TELEFHONE (81%) 303'36‘2{1 : .
o Gy ‘ ’ N b




o

~

« V] “Ban Eranclsco Bay to .extract Oyster shell g

a bid factor of '1.91' We ‘had one other big at 1.13,

v MR.  BELL: /Is this Geyser country?

18

1y
20

CHAIPPDRSON CORY ; Yes.

MR, BELL: No Problen.

CHAIRPERSON CORY- Without objectlon, the
21 |
22

a551gnment .will bhe approvéd as preaented in item 34,
Item 35, chevlop USA wishes to quitclaim a

23

24

2| from cémmis ssioners? S

r'%

epﬁs&ts ac@ordlng

ko a prescribed schedule. mhe winning bidder is Mortis Tug

Mo 2
. & and Barge, Inc, Is that correct?
- 4 MR. WORTHROP: Thatl's correct, Hr, Chairman, with

5
6 was the same gentleman who was here last tlme ‘I'm not
7

CHAIRPERSON CORY: Okay Item 34, assignment of
a . geothermal lease to Am1n011 Is there anybedy in the . .

audience on these 1tems“ Questions fron cc>mm3.s:=,1onersfJ

surface 011 and gas lease (BERC 5481 1) effective October 1,

1979 Anybody in the audlence on thls item? Ques+inns

12

Yhat

H SUre whnLher he's here today.
8 B ’ CHAIRPEPSON:CORY: Anybody in the audiencé on
’ 9 itam 327 Commissioners? w‘ T
FQ ) Withoﬁt objection, item 32 will ﬁe apﬁroved,as
¥' presentqd.’ ‘
12 ‘ {tem 325 oOcean Front 0il Company, renegotintion —of

MR. ‘NORTHROP: ”hat s cff calendar, Mr. Chairman.

sub-

, o PETERS SHORTHAND REPOHTENG CORPORATION
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e, : ‘
Without-ubjection, item 35 1s approved as

Presented.

4

ITtem 36,

of negatlve declaratlon,

San Francisco County,
per year.
from cq@miesioners?

; MR. BELL:
spoils,

along and dredge

CHAIRPRRSON CORY:

unemployment,

Olln Jones Sand Company, certification

Anybody in the audience on this 'item?

this back. J : N

Not doing a whole lot for in fl;elon,

I\

sovereign'lands in Alcatraz’Shoals,
sand dredging at 100,000 cubic yards

Questions

[

I assume this is +the area where we are

and now these guys are .going to come

. Q“'

ik

‘Right. We're fighting

however.

A
presenfed

and we are taking grant geed of fee of two parcels and

lellnqulshlng some fuxther‘subsurface -

‘%\,\

‘

and thls paxcel w111 allow us to mine all the gold there,

when 1t hlts

- the Week,

S

questions from comn;ss;oners° /

ll give us qurFace en+ry for our mineral reservatlon.

Without objcctlon, 1tem 36 will be amproved

9

Item 37, EBarl E. Gillham. This is Nevada County,

8]

These two percels

MR. NORTHROP: Surface entry.

We have a mlnerdl reservatlou,

)

CHAIRPERSON 'CORY :

$8,000 an ounge, which should be by theﬂegd,of

w

Anybody in the audlence oli this item? Any

Bl

i
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generally, M. Chairmar ' this would be regulations for semi-~

: submersmble drilling rigs, which we need regulatlons on if-

; N | VR . 14
\\\ kb‘x (f
T '\“ \ »
\ WLvhout ob:é*tmon, item 37 is approved.
; Ifcm/38, authorization to conduct hearings on
k proposedfregulatlon;:ﬂr drllllng and pIOdV“thH operations

~on %tat#

Barbara has for Propos

o

tide and sﬁbma””ed lands ~~ in what particular

'/ A
/ !

area? . |
MR. NORTHROP: MNorthern Santa Barbara County. But

(

we are g01ng to proceea with any leas¢s that would requ;re

)/\

that \ _ i
CHATRPERSON c(‘fiRY:' Anybody in the audience on this

item? Quesitions from cowmlssiOners?

Wlthéut ngectlon, authorization 15 granted

Itbm }9 ChLvron USA, Inc. This is using the

e

existing pipeline facilities at "Hope ahd Heidi" --

MR. NORTHROP:

~-~"to bring oil and gas production
from Chevron 8 Santa Ciara Unlt ashore. i

CHAIRPERSON CORY:" Is there anybody in the

audlence:on this 1tem? Questions fron comm1351oners°

Without ObjECuth, item 39 will be approved as

\

presented, That should take care of any claims Santa

ition 13 reductioné%

MR. NORTHROP: It should be able to worgmaway at
Vit 5 ( ﬁ

% ﬂcﬁﬁfﬁﬁﬂRSON CORY: Ttem 40, anthoriz;)agreement
j " . 7 /./
i 6:

) “\;i;:‘/"' “ a R : ¥ . o0
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for fundlng of BIR w1th arco 0il and Gas Cﬁmpany

MR, NOPTHROP s Mr. Chairmaf;, the 1§st line of
the sum@/my says "Santa Clara County". Thatﬂ;ﬂowld read
“Santa Barhara County ﬁ

CHAIRPIRSON CORY: Close oenough for state work.

Now that the audience knows that that's Santa
Barbara County and not Santa Clara, igxthere anybody who

M@. BELL: Is this Platform Holly? V

MR. NORTHRQP: Yes, I believe it is.

MR. EVERIT?S: It's adjoining Platform Holly.
This is one of those subsurface things. | ¥

CHAIRPERSON CORY: Without objection,
authorization in item 40 is granted.

Ttem 41, authorize entering into a memorandum of
understanding for the preparation of a joint environmental
study fgr:the p:oposed Union 0il Company development of the
Hueneme and’Santé Glara 0CS units offshore the City of,
Oxnaxd, Santa Barbara County.

‘Any quéstions? Any comment from ahybody in the
audiende?’ Commissioners? |

MR. BELL: I bqlieQé it should read "City of
Oxnard and Santa Barbara County", since Oxnard is not part

s

of Santa ﬁarﬁara County.

CHATRPERSON CORY: Okay. Without objection, item

PETERS»HORTHANDREPORTﬂMiCORPORAﬂON
“ 7100 GOLLEGE TOWN DRIVE, sUITE 213
SAGCRAMERTO, CALIFOHNIA 85826 - R
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41 with theiﬁmagﬂment will be approved.
Item 4%, first modification of the Plan ¢f
/ .
: f : -
Develc¢pment and“& arations and Budget,” Long Beach Unit,

Wilmington Oil Field.

You /want a million and a half moved from op&

Lt

place to another?

MR. THOMPSON: Well, the executive officer has

AN

\ ' e
) already done it. ~all we're asking you to do is ratiry his
action. &
CHAIRPERSON CORY: He did what?
4
f/ . N

(Laughtex.)
MR. THOMPSON: We have been trying to activate

<. another drilling rigvin the Long Beach Unit. It so happened
LT h '; ) { \\ )
that we Kad &an opportunity to buy cer}ain plieces of

y
ha :

equipment because of cancellations along these items undér

_our previous con@?&ggﬁwheré we bought the last rig. This is

N

a good time tg buy, to place those or&efﬁi?so we asked for
a transfer of funds for a million and a half dollars.

‘Really, this first and secund modification should

0

! AN
be taken together as a package.

CHAIRPERSON CORY: This is a second new rig?
MR, THOMPSON: Yes. This will bring our unit
_J“totgl to five that we own, aﬁd we're moving anothé% contract
rig in b§t£he first of yovembe;, and then we wiill hopefully

have seven rigs drilling“by,the first of March.

[ -
PETERS SHORTHAND REPORTING (JORRORATION
7700 COLLEGE TOWM DRIVE, SWTE 213 § .
SACRAMENTO, CALIFORNIA 85826 p J
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1 fCHAIRPERSON CORY: Questions from commissioners?
21 N\ Okay; It m%ﬁ@zig/approved as presented.
3 ' . The secoﬁﬂ item is for a little more money.
4 MR. THOMPSON: Yes. This is $20 million,
jﬁﬁﬁ} 5| Recent actions by the federal government -~
N 6 CHAIRPERSON CTORY: You had a bad day at the tracks?
| 7 (Laughtexr.)
! 8 | MR. THOMPSON: You win éome, you lose some.
9 | Actually, it looks Like we may be winning a little

10 | of the battle as far as crude‘oil prices are concerned.

31| Recent actions have resulted in our crude oil price coming
12 up about §4 a barrel. This comes from a number of things:
13| It's the release of lower-tier oil to upper-tijer oil on a

14| phased deal. It's some heavy oil decontrol. In the future

4

15 there's a proposed déﬁegulation of upper-tier olil on a

16 phased deal where they would phase out 4.6 percent per month
12 on a cumulaﬁiVe basis, to be completely decontrolled by

l? October $f 1981. Of course, thé‘federal government is also

\‘\ . . . .
19 . considering raising the gravity on heavy oil.

20 ﬁ} | The only unknown now ismthe impact of the excise
21| tax. '
22| % CHAIRPERSON CORY: What are you doing with the

23 | $20 million? |
’ 24 MR. THOMPSON: This is to pay back Mr. Northrop's

25 | million and a half dollars, part of it.: Also, we want to
. A
, \ - 4

N3 N\
Y
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‘or 150 barrels a day.

18
v

driil about 16 more new wells., What we're going to tzy to

do is develop part of the Ranger“Zonn that was not economic
before. , ‘ﬁ

o
v

CHAIRPERSON CORY: That would be new production?

MR, THOMPSON & Brand new production. These wells

\yould cost probably An the neighborhood of $400, 000 or

$=50 000 each, and they probably will come in for maybe 100

They were kind of questionable wells

Bofore, but now with crude oil prices coming up --
4
Also, we want to go into the Ranger Zone and start

subdividing that.
|
] .
CUATRPERSON CORY: Would that be "new and released
oll"?

MR. THOMPSON;: In that parﬂlcular block it will be

‘a conglomeratlon In other words, some of it may be lower-

a

tier that will have been released to upper-tier, and 1f

upper-tier is decontirolled, some of it actually may,.come
under the heavy oil. .
' ' CHAIRPERSON CORY: Even though we're putting in

new wells, brlnglng in a new well and another 150 barrels

a day, that doesn't necessarlly mean it's "new and released
oil". Q J
= MR. THOMPEON: It would depend on the property.

/’< 7 ,
fﬁ?this particular property it will be uncontrolled oil.

CHAIRPERSON CORY: Faseinating.

5,
\

PETERS SHORTHAND REPORTING CORPORATION
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they're going to give us thevgxavitx,on the shipping tickets

19
e |
' il 3 i/ \( .
I£ you think this is fa5¢3nating,

you ought to see what will come vut some day on the tax. We

You may be taxed on
lower~tier oil that went to hpper—tier, upper-tier that went

to uncontrolled, on uncontrolled oil, on tertiary oil and
Questions from anybody

Ny

Have we ever settled as to whether

No, that is still pendingh Hope-

We are making our QrojectionSzbased

on the fact that the oil as it comes from the ground is what
go we'd better be careful.

Again, as I explained last time,
we hdve to take it now béCauge we can't maké a retrdactive

We're basing all our projections on

It's my understanding that they

PETERS SHORTHAND REPORTING CORPORATION -

7700 COLLEGE TOWN l)FlIVC SUITE 213 if

a“,;
| MR. THOMPSON:
@ :
- 2
3 may have a multiple-tier excise tax.
2 &
@
5
6 incremental tertiary oil, new new oil -~ take your pick.
7 CHAILRPERSON CORY: Okay.
.
o 8 i in the audience on item 437
S 9 MR. BELL:
\ -
10
@ : .
o A or the actual production ont of the well? o
Yo )
iz MR. THOMPSON:
;  LE fully, we'll hear somdching on whether they raise the
] ’ : |
i 14 gravity on the Yheavy oil" definition, which again would
15 |  take care of that problem.
16 MR, NORTHROP:
& 17
. - 18 we are using.
N 19 MR, BELL:
Q S “20 | MR. THOMPSON:
v 21
o 22 claim for it. “
. 23 MR. NORTHROP:
24 that. -
’ 25 - CHATRPERSON CORY:
®
Q SACHAMENTO, CALIFOHNIA 85020

TELEPHONE (018) 883-360% - A
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hope to have the answer to that fbrcMoose‘s retirement

dinner. . G
. 2D Y

MR. THOMPSON: Is that early-retirement you're
talking about? !
M (Laughﬁer.)

CHAIRPERSON CORY: Item 43 will be approved as

presented.
Item 44, subsidence costs in the Town Lot Area,
Broadway Recongtruction. How much?
© MR, THOMPSON: By tlie time we get through this
will be somewhere around $85,000 to $90,000.
CHAIRPERSON CORY: Any questibns?

" Without cbjection, item 44 is a?proved as .
o «
- \

Rpresented. Ty

Ttem 45, a legal item, the Roundhouse and Moéna

Corpg;ation. This is to authorize a suit for ejectment and

collection of past rentals on a 3.84-acre parcel at Lake
Tahoe. Is there anybody in the audience on this item?
[ o R _

a

This is a commercial marina that has been

operating and that refuses to sign a lease?

MR. HIGHT: Correct, Mr. Chairman.
CﬁAIR?ERSON CORY: <Any guestions? et
Without objection, item 45 is approved as ‘

presented.

Item 4& iz off calendar.

B
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1 ‘}1Item 47 is a dlscla;mer on - &3 |
'82 MR. HIGHT: The New-Mclones D&m. U
3 CHAIRP%‘\RSON CORY : Why dldn\ t you tell me thaL in
4] the briefing? e )/' .
5 ; - (ﬁaughter.) : ’ ’“\
6 CHAIRPERSON coﬁi: Is there anybody in the '
71 ‘“audience on this item? | : i
3 Anaz¢ng
? Without' objectlon, item 47 ’authoriza%ién is
10 , grénted,
LA Item 48, autherlzatlon to flle dlsclalme; in i
12 Vuntura/CounLy |
13 MR, i{iIGHT: The Ventura River Project.
R | GgAIRPERSON CORY ; Anyﬁbdy in the audience onithis
1 15 item? Any éuesﬁions? - | : |
16 Without objection, item 48 is approved as
17 preééﬁéed. L | |
18 We're back to item 28. b .
19 MR, NORTHROP: Mr. Chairman, I nofice the
20 attorneys have arrived. The uctorney general is out. In
JZT the meantiﬁe,er.”Taylor wouidﬂlike to discuss thé gééggﬁ
22 ‘ggigg;%ith you. I will go out and get the other attorneys.
23 MR, TAYLOR: There are five items ghat could be
24 /reported on in terms of litigation activity in-the last
251 month. The first is Amigos de Holsa Chica vs. Slgnal

<

‘ PETERS SIHORTHAND REPORTING CORPORATION
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1 companies and the State, et al. A rather massive demurres

2 was filed by the state, which was handled by Kathy Stone

3 special ceungel from the Ball Elrm, It was, 5,000 pageo, in
4 which we disclosed the agéeement and all of' the pertlnent

5 documents and examples of Swher agreements whlch mlght bhe

6|  affected by it. ' '

7 We made the demurler tc”have 1t dlsmlssed without
8 leaVe te amend. The court granted the demurrer on all 12

9 causgs of'action, and as to causes 2 through 11 M'/

o | granted our motion without leave to amend, and then severed

n those provisions so they're 1n a pasture to appeal
- 12 v ""The only two remalnlng counts in’ thb complalnt
13 that they can redraft are the ones “dnvolving alleged coastal

v 14 violations, which do not involve the State Lands Commissidn,

JIS "~ and the 12th cause of action, regarding an accounting for
6| oil production’from‘the area. F
17 | ' It is expected that the Amigos will appeal, but
= e 1f we are successful on the appeal it will have |
a l9f tremendously reduced the amount of time that would have been
20 1nvolved in this action. Tt probably would . have been a

.,
e

ZI{M trial that wcnld have taken three years of preparation and

\li/

“532é" probanly at least six months to try, plus appeals.

- 28 The court held that 6307 authorizing exchanges
24 was constitutional on its face and that a statute of
?ﬁ limitations regarding boundary line agreements was
L
N, ‘ © PETERS SHORTHAND REPORTHG C@RPORATION
Yo < mo LLEGE TOWN DRIVE, SuTE 213 -
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, holding.

Afederai‘gavernment;  In some senses we won the battle and

23

&
&

constitutional on its face, and therefore they womre too latd

A3 . [3 3 (] "// IS + e -
in bringing their lawsuit. That 1s, in essence, the

ngjcourt was very meticulous about it and ruled
from the beﬁéh,“ﬁ%ich was surprising, 'considering the
amount of pleadings that have been filed.

We have Lo prepare the order, and then their time
to appéal will run fron that. So I would say within about

four months ﬁe‘ll Ehow whether they're going to appéal. I

The other'matters <~ in U.S. vs. California we are|

filing objections to the special master's report. This is
the lask rennant of that lawsuit. Thé two issues are
wheéﬂer piers (in one category) and jetties and groins (in
the otner category) -- which of them const¥+ute base points
for measarlng the three-mile limit. The court ruled for
Cal;fornia in connection with jetties and groins,
particularly the Zﬁniga Jetty at Sar Diego and the closing
line on thé L.A. Harbor one. That gave us about 200
additional acrés, including some off L.A.kHarpér whiéh would
be sxgnlflcant for mineral potential. |

) Unfortunately, the courh did not agree wmth our
contention with regaxd\to piers. We are filing exceptions

to that. . That amounted to about 1,600 acres for’theb

1

PETERS SHORTHAND REPORTING CORPORATION \Q
i 7700 GOLLEGE TOWN DRIVE, SUITE 13 N
G SACHAMENTO, “CALIFORNIA 95828
TELEPHONE (916) 363-3801

B

& & 0 7




\1\3,

oy

G ae

‘ £

-9

o . -] ¥ th W

10
1
12
13
14

15

16
17
18
19
20
21
22
23
24
1

 discussions with theﬁCounty of Los Angeles over the tax

- pr&blems.

*Wcooparatlng -and that that's the reason for it, but we

are losing the wal. However, we hope to- gorrect that

situation.
the Supreme Court, which will- take place before June., At

. i
least there will be one additional tract for the state teo

con51aex lea51ng in the area off L.A. Harbor.

“In California VS. Nevada, you're aware fthat the

mastexr ruled in fav05 of california's p051tlon.

Callfornla vs. Arizonda and,the U.S. mhis is the

g §

Davis Lake litigation to tonfirm the first study made by

the Shate fiands Commission of the boundary determination
along this former bed of the Colorado River. We had a

rather hot hearing before the special master in Phoenlx a

“couple of weeks ago,.and we'lre now waltlng for thp LranSanﬁ '

and will go back to oral argument before the judge, whc will

then prepare his report, and submxt it to the Sunﬁhme Court.

K

That may be argued this year before\the end of this term,

whlch concludes in June. /9

{

The final matter is that there are continuing

abpeal. We have not resolved all our record request
Thf county has asked for a continuance of ' the

hearing, and they have  alleged that we haven't been

vigorously dissent from that view. .Thdt is getting to be

a rather complicéted matter.

We are ﬁil}ng the objections and.argument befSEEZ“

T'm sure that's been discussed)
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7/%ﬁ%§adgmen%;against»her, ?o we didn't have to. So that's

!
Cover. S &

’ . A
with you privately, but it's very complilated.

MR. NORTHROP: We released all the public
¢ :
documents to L.A. County.

MR. TAYLOvafﬂﬁéie's about $6 million minimum at

//v [

stake to the state in that proceeding.

That concludes the major items of litigation.

One other itenm: Mr.‘ﬁilliams, who is héie today, won a

motion for summary ju@gment on the last three lawsuits over

the LaJenélle. The Ligenelle was the ship that washed

aground. We still havi two lawsuits pending fiom tha%

debaclae. He was succeNsﬁul in defeating the claim of a
‘person who‘particibatedgin the salvage operation. She asked

_that we pay her $50,000\ and the court sustained our summary

yas . .
I mbre actions pending on whether
al

fishlines happened to f&hi on the superstructure of the ship

There are two

which was put out in the qecean for a fish habitat for the

Department, of Fish_and Gam%. Thoselggtiohs have been

sitﬁing for several yeé&s.& They're going to have to prove
‘l ’ N
to us that that was what tﬁfy tangled on. They have not yet

hrought that. \ N

- That brings the t&tal from one derelict ship

it

rdnninq é§round to,‘} thinkA?about five lawsuits and several
= \ ’

e
i
|

|

i
jjggmeg;¢m7tion on the #oundﬁ\that we had already obtained |
= / . i

.(' v
o \
|
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R million dollaréfto the state in expense. Thgt was why it
2 was so important to move the Catalina into sheltered waters.
3 That concludes the litigation report.
4 CHAIRPERSON CORY: Okay. The last item on the
5 agenda today is item 28.
6 MR. NORTHROP: Mr. Chairman, on item 28 Rob(bfﬁns,
7 the deputy A.G., and counsel for Noxth Coast Village would
8| 1like to appear before the commission to make some technical
? language changes in the calendar ;kem.
10 MR. COLLINS: Mr, Chairman, Phil Kniexrim,
] repréééntlng the private parties, is‘here, but he has
12 | indicated that I can speak for both him and curselves.
13 When this calendar item was wr;tten, we hadn't
14 had one final meeting, which we had lasé/week w1£h them, and
A5 ﬂmﬁe is just a slight need for clarification on page 3, item
16 \-0; Is that page 155?
17 MR. NORTHROP: Yes. \\\\
18 MR. COLLINS: Item 5 says:
19 "mhe Parties agree to and Wwill
20 confirm the existence of a, public
21 i access and recreational ‘easement
22 over Parcel 2A, as shown on Exhibit
‘53 N "c", by v%rtue of implied dedication.”
24 In our subsegquent meézz\ys we agreed to take out the phrase
5 "by virtue of implied dedication"
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© right to use it.

Ahother ﬁhing that Mr. Knierim asked me to mention

Q

Whlch we've agreed to put into the boundary line agreement

whlch is not presently in the agreemcnt is that it will be
noLed that the lots establlshed by the boundary line
agrecmhnt are exempt under the Supigv151on Map Act-"-th

W
Government Code Section 66412(e)- nd Wlll be legal 1ot§

without the flllng of a subdmv1smon a&é.rﬁ;! A
CQAIRPBRSON CORY: =What's the 51gn1f1cance of
strlklng “hy vmrtue of implied cle:éla,c:atmmx"'J (i
- MR. T*”pbn. We have a comgromlse agreemen*
Mr. Chairman. They're ag;eelng\to make the settlement. The
basis for our claim .for part of the settlement is 1mplle&

dedication. They're not necessarily agreelng with us on

that, but fh@y'are agreeing to set aside certain land For
the purposes for which we feel £he public has acquired a
CHAIRPERSON CORY: Okay. So everybody is happy?
MR, TAYLOR: I think so.

MR, COLLINS: Or acquiescing, if not happy.

MR. KNIERIM: "Acquiescing" is the proper word,

Mr. Chairman.
" CHAIRPERSGN CORY: Are you happy in your

~
&

acquiescence?
MR. KNIERIM: No, sir.

CHAIRPERSON CORY: The thing~I'd like to

PETFRS SHORTHAND REPORTING CORPORATION
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‘pnfairly treated. We're williﬁé to listen if you have a

domplaint.

~ Fulop, Rolston, Burns ang McK“ttrick, 9665 Wilshire

Boulevard, Beve%ly Hills, “ounsel for North cCoast Village.

28

x

@stablish «-- that seems to imp%gfﬁhat you feel You've been

MR. KNIERIM: We have, prior to now —-

il

MR. NORTHROP: Plels

record.

MR. KNIERIM: My ndme is k. Phillip Knierim of

We have, before now and on numerous cccasions,

\

/

indicated to the State Attorney General the objections that

‘lwe have. But T think for the record at this time itts
\ . < i

%ppropriate to say simply that we are in fact entering into

the agreement. Whether we're happy or not is berhaps not
as relevant as whether we'reiagr@eing.

\ N
CHAIRPERSON CORY: But You are in fact agreed: notj

7) o
vnder duress, but agreed? s
“MR. RNIERIM: You've Put a very awkward question

~
L

to me.

CHAIRPERSON CORY: T just don't want you to go out
4

‘and sue us after we enter into this agreement: ! //

\ v
. MR. KNIERIM: If the agreement sta&s in foxce and

settles all the claims, in a1l like&ih&%? we'll not. Asking

me whether it'sg done - under duress is raising a great many

2

'issues that perhips would take a lot of time to deal with
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being obtained under duress.

‘position.

* ownoxship ==

x

' arguments in the case.

29

and may not be fruitful, since the agreement is being

8]

reached. Ty

t'm not prepared to say that the agreement is not

I cannot say thabs

CHATRPERSON CORY: Mr. Taylor.

" MR. "JAYLOR: That puts me in a llttle dlfflcult

T would say this: In December of 1978 the

,comm1551cn authorlzed a qu1et~t1t1e action agannet Noxth

D
Coast Village, which in part =-- there are several tiers of

A
»2fich in part iz in hanl ruptcy. North Coast
lelaqe has title ingurance and feels that 1t ‘has complete

ownership of*ﬁnls property, The comm1b51on staff and our

°0ff1cg, hased upon other 1nvest1gatlon, disagree with them

on~that gquestion. They very v1gorously feel that they have

full title.
hOn the other hand, they are 1n the process of

trying to rehabilitate this project from bankruptuy, and =

the staff has tried to work with them con51stent_WLth ouxr

K
_'They have bean pretty hot

negatiations. - I'donft know thggfwe've guite risen to the

S
degree bf feeling that Mr. ¥nierih has for other gcvern~

mental agcn¢1es that he has»dealt with, but they were

spmrlted negotmatlong./ ‘
. The commxgsﬂnn is going into partnershlp, in a

cgense, with North Coast Vlllage at this point. If they get

F/ I
GU

a
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state level. o !

fand if Stois successful W111Logve substantlal litigation

,whether t6 turn this over %o ¢héir insurers and let them

A;tﬁey want to see if they can't rehabilitate this project

Lhelv conversgion elther to stock cooperatmves or condoiiniums,)

we have an agreement. If not, this. agreement doeh not
become effectlve, and we go oack ta ouxr beglnnlng squares

There is some urgency in concluding this as soon
as possible, due to the bankruptcy proceedings and the fact
that there are an~awful loﬁ>of 1iens>and lawsuits

LS

outstanding.

In defense of the commission;ﬂl would s8y that the
commission staftf and £he representative of the Attorney
G@Qeral s offlce that worked on thls action have appeared
before the Cecastal Commision and have actively sought to do
gverything they possmbly could to explain the sltuatlon to

the Coastal Commission, both at the régional and at the

I would say that this boundary agreenen

similar to others that we have entered into with partles,

expensT.
' J If no one is happy with an agreement, maybe it's

// ’ aoy) .
a good agreement. That's about the most I can say on the

matter. ‘ o

From a practical standpoint, they have a choice pe

fight with us or to go ahead'with the praject. I +think

S
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* duress which would invalidate the agréement. Mr. Knierim

_to go ahead with the matterkand flnlsh it.

" somehow stays afloat. So I would not say there wag any kind

/ b
and get it back on its feet. In that sense I would agree:
with them tha%ithey haven't been happy with ouxr presence,
but on the chepihand ﬁhey’ve found a svay to work out the
problem if everything else works Q:). 4 *‘f

I don'# know whether that clarifies the 3

! v
gituation. I doﬁ't think it would co%stitute the kind of

and his clients are very knowledgeable real estate people
and very knowledgeable counsel in this matter and in coastal
matters, and we certainly hope we've done the same kind of
job from our standpoint. |

~Phig agreement has been bréught to you in
considerable haste in. order to try to meet +’e requirément~

of negotlatmons with them and also to make Eure thlS\PrOjeCt

of legal duress.' It was just where £w0 peopﬂé have a
dispute, a and people as aknractlcal matter decide they neea

Y

Mr. Trout does has§ a disgram show1ng the
Lransactlon / | ; .W o

(Addressmng Mr, Knlerﬁm ) Where do we staﬂd? Is
that about wheze you think wq stand° |

| MR. KNIERIM: I ??lnk Mr, Taylor summary is.
entirely .accurate. I reseﬂye the contentlonQ about duress

except to say that we are prépﬂfed to say that ‘we w1ll not

N
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gseek to invalidate the agreement based on that or any

similar contentions.

CHAIRPERSON CORY: I'm happy with that, then.

MR. TAYLOR: Before the gommission acts, tﬁere are
three points that should be noted. Theigifst is that,
depending upon the results of a title report, North Coast
Village may or may not be a party to the agreement.

The second is that there is a problem with the
legal description on the §ommon boundary between Parcel 1B
and Parcels ngand 3. Thgt boundaxy is going to require a
field inspection to £ind where it shonld actually he drawn.
Tt can only be resélved in the ficld. Representatives of

the city of Oceanside, Mr, Knierim's clientsfithe State

“Lands Commission, and our office are going to meet in the

4

field and resolve'that. That will have to be adjusted.

. wl
Everyone agrees it's not correct, and the only way we can

éoﬁiti5~uxgetcnm there and have eyeryone agree on what we're

l: //',
starting from. &

Thé third item is that there may be other non-
substantive changeéjmade in the agreement in the course of
finaiwmleannp and review by the city. If there is<anYthing

substantial,wit'will be brought back to the commission. But

.your approval would be contingent upon these three

_statewents.

CHAIRPERSON CORY: Okay?

s
P
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‘ ‘ |
R 1 MR. KNIERIM: Yes. | . }
¢ YI 2 ﬁ 'CHAIRPERSON CORY: Questions from commissioners? i
° 3 Without objection, item 28 as amended is theg 1
4 approved. ,
0 5 ,\ MR. NORTHROP: Mr. Chairman, the next meeting is
6 tentatively schedulﬁed for November th;; 20th. We're
7 attempting to have a meeting about the same time in
9‘ /o 8 December as weli. - We haﬂre clearances from all offices
, 9 except Mr. Curb's, and we're st;i/J;Zi waiting for an answer
- 10| back.
® il , CI‘IAIRP]E;RSiéﬁ\:iTEEG;E% : Olay. If there is no further
o 12 business, we sta{f/ml adjourned? \\
' 13 (Thereupon this meeting of the
® 14 State Lands commission was
15 adjourned at 10:45 a.m.)
16 ~~000~~- “
¢ 17 j -
18 ‘/
§ \ 19
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6 foregoghg meeting of the State Lands Commission was
7 reportea’ln shorthand by me, qul D. Ramshaw, and thereafter
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“ N ffg: attorney for any of £he parties to said hearing, nor in
o any way interested in the outcomé of said hearing. :
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