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ACTING CH,IRPERSON BELL: I would like to eall the

fmeeting of the State Lands Comm;ssmon to order.

Mt. Nortnrop;”may I have the ro1? call, please.
dnECUTIVE OFFICER NORTHROP: Yeé sir. ”
Mr, Bell. &,
" ACTING CHATRPERSON BELL: Here.

EXECUTIVE OFFICER NORTIROP: Mr. Ackerman.

MR. ACKERMEN: Heze. kox\n |
EXECUTIVE OFFICER NORITIRQD: Mr. \éhalrmah, we
have a guorum. o £>)77
Y, ©- AQTING CHAIRPERSON‘BELL¢, The confirmation of

-l

= [

the mlnutus of the meeting ‘of Junualy 24th, 1980, are before

us. . May I ask if thore are any technical corrections or.

other changes to the minutes required?

Hearing none, they will' be confirmed.

Report of the Executive Officer, the next item: .
LhLFUTlVL OFFICER NORIUROP: Mr. Ch{Zrman, last
Septembor, I advlaed Lhe Commls.s,l.on that we had been askc\cl
by the Governox's Offlce to study the feaSlblllty of )
additional pigelines to transport agt1c1paced heavy cxudé
production throughout Callfornla to processing centers.’
Fundlng was to come through Lh& Governor's Office, and the

study was to be done within 60 days of funding.

i

i
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1 to have 1t@remﬁved frOm

Calendar Itém Ko. 33 thag we have before us

today zoncerhs %ur rolc in this maktex, and I, have a§ gd

the agenda. : Q(
“I also senu a letter to Gray Davis on Féﬁiuﬁgy
26, respondlng to hns pravious letter, suggestlng that the
study presently under dlpcu551on would be best perforred
by the Joint Industry/Government PlpGll&gWWOIklng grqup.

As now deflnedf'the study would concern 1tse1f

solely with prodmctlon from the Santa Barbara Channel and -

\

its tiransport; 'via pipelina, to Lhe Los Angeles BdSln.

Later on ﬁhehzgﬁh,swe ;eceivgd an unofficial
reguest from the GOveénoé's Office of Planning and Research
to égain consider the ﬁtudy as initially defined., We will
continue to investigate and will ret@%n to you latesr with
,the next lns tallment of these discussions.

The letter.that I &id write to Mr. Davis in the

Governor's Office was in response; Mr. Chairman, to a

letter he had written me back in the latter part of last

T

. yearn. , ‘ =

ACTING CHAIRPERSON BELL: Thank you. I assume

you are recady to move on it as soop as ~-

EXECUTIVEjOFFICER NORTHROP:
/ o o
move on it as soon'as the Office of Planning and Research

Yes, I am ready to

decides that that is theprogram they wish to follow.
ACTING CHAIRPERSOK BELL: You may have referred

to the wrong agenda item.

PETERS SHORTHAND REPORTING CORPORATION
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ff BXECUTIVE OFFICER NDRTHROP. Did I say 38?2
ACTING CHAIRPPR&UN BELL: 33. & 7

y EXECUTIVE OPPlCLR NORTHROP

{
| o

“Mr. Cha1“man is off calendar.

I'm sorry. 38,

That completes my report, . My. Chairman;
[ '
ACTING CHATRPERSON BELL: Thank you.
Mr. Ackerman, a questigné @ »
MR. ACKERMAN : Mr.?Ndrthrop, what’is“tha astimated

cost of the study? W o

/-y»_,

< EXBCUTIVL OPFICER NORTIIROP :- //we feel that the
study will ‘cost somewhere in the are;xof about $60,000.
. What we'&npécipated to do in the QverailQStudy origirally
was to look(at the regerves and the prodﬁétion capabilities
~and the timing of new and existing crude-oil production

in both the Santa Barabara areaﬁnofth tétperhaps Poipt

. )
Concepcion oxr Point Arguello, where we are looking at some

leases, and consider, as wall as our own leases. in that

) »
S Y \\‘.\
Nl

area, the fcderal otfshﬁle leases.

The Santa Barbara study group has already g%ne
considerable work and has a report that has cost ’”ﬁfcon—
;siderable amount of money coverlng Santa Barbara only and
the Santa:Barbara of fshore, federal largely. They have
not considéred axeas,‘the northern extremities of the
Santa Barbara coastal area.

ACTING CHAIREERSON BELL:. Including the reserves?

A
%
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~sreservé£ have not been estimatéd in that réport, Myr. Bell.

_They have not lodked at reserves in the transport or the

. { J
EXEGUTIVE OFFICER NORTHROP: Right. The

AN
W

productlon tlmlng.

We 1ntend to look\more at the reselVeswand
productlon tlmlng there as well as with the decontrol of

heany crude oil and the, now we underxstand, exemption,

e A
o £

P

a spec;.al f%ceatmen’c' of heavy crude oll in the W:Lndfajl
proflt% taﬂ concept, that it well may b&«thathhere ‘will

be more heavy grude produced in the 8San Joaguin Valley which
will require transportation.

so what we are attempting to Go is to fomwulate

il
1
i

aL least a sconario as to what oil will be produced the
volunes, aNd whaere the likely bottlenecks will be for getting
that oil din the market so that we don'+ run into a problem
in California where wa have 011 produced and the marketing
situation severely -- the ability ‘to get it to a meaningful
réfining center severcly limited. -

I gince this proposal -- and I don't mean to ramb]e
on on your question, but if X may‘JusL add one‘otmer 901nt.

i W

A MR. ACKERMAN: Sure.

EXECUTIVE OFI'ICER. No ZHROP : Since the proposal
was made originally  in October, we have had, racently had

entér a new player into the picture, and that:is a corpora-

tion known as the Pacific Pipeliné Corporation in which

) PETERS SHQRTHAND RE"ORTING CORPORATION
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they ;nticipate, accbrdiﬁq to their press releasus and)-
carly information, that they would like to take the Kern
County nroduction and move it to the mid-continent.

If ‘that proceeds, it may well maké anything we
dé in the San Joaquln or in this study non, sequltur to the
jeal world because if thaL happens, then that may be the’
market for the Kern County/Baxersfleld -~ the new heavy
oil. That may well be the marketplace that gets it, ana
California could lose that production. | |

Whether or not that is of benefit or not, I think
that is something that industry has to do decide. Bﬁt that
is where we awe coming from, Mr. Bekerman. e

MR. ACKERMAN: Is the State at all considqugé
buiiéing ahd owning pipelines themselves?

EXECUTIVE OFFICER NORTHROP: For my concern, no.
What we are attempting to do -- my concern is réall§ quite
pﬁov1nc1al We have some leases, as you know, or potential
a%eas that we would like to lease. I would 11kevto have
a way to get that uﬂl that the state lands produces to
markgy and tp not be set with a situation where, after wé
produce it, w;jhave to load it onrﬁarges and haul it back
on thg water again somewhere; ;Vthihk that is py main
conceénf

But the reason the Kern County study came in

initially is that if we are éoing to do that, we should
. ‘ p

Sy PETERS SHORTHAND xHEPORTIN\E ‘CORPORATION -
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o | also look at the overall picture and’ not treat that area
‘b ,, : 2| of the coast sepéxrately‘but as far as I am concéined, nmy
; aspect of it, | }t no time d:Ld we indicate that we wanted
A 4 to build a\“j.a_ne ‘vr do that kind of thing.
@ ) 53 s - We were just doing a study as to where the oil
8 was and the. possible aVa;Llabili't; of Pipeliz}es to get it
7 +o market.
° N 8! MR, ACKERMAN: I tl\x-‘ink‘ along those lines I would
' 9| probablgr want to make sure that the Lands Commission then \/
- ‘ 10 is the leqa“ agency on any gipeline study, ever;:;hough it
!? o 11 would involve the Off"i.c(ﬁ‘of Planning and Research or tixe
12 Bnorqy Commlssmn or whoover else. |
p //}f 13 | ‘But as a single agency, I think “the Lands
{‘ 4 14 Commission should at least have the final say on a study,
EO ,‘ " 45| “so that it couldn®t be held up if there was some disagree-
lt\\ N 16 menﬁ:‘;dgwg in bureaucracy over the conclusions to the study. ,
e 1 ' EXECUTIVE OFFICER NORTHROP: In that case, Mr.
! ) 1£:] Chairman,‘) Mr. Acrkex‘man, I will redirect another fetter to
; ' ' 19| Mr. Dav;s: indicating the Commmss:z.on s feeling thaL. we\ hould {
® 20 proceed with this, partlc,ula :ly with our coastal area, i i
21 at all pos"sible. If that 3,s the feel,lna,cf the Commission. ‘
22 ACTING CHAIRPERSON BL‘LL Is there a dlj:ference | 1
® ) 23 | between a lead agency and an agency-of concern? »I don't ;
24 guite know how to express that \ by 1
. 25 EXECUTIVE OFFICER NORTHROP: T will refer that
®
S | ' “ PETERS SHORTHAND REPORTING CORPORATION o ,
o T L
Cow TELEPHONE (816) 383-080 A e
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to the Attirney Geheral.
| MR. STEVENS: Mr. Chairman, lead agency is a word
of art wheﬁ applied to EIR's and RTIS's, %pd that is the
manﬁér in"which it has customarily been apélied.
In this case, Iim nqt sure that it is. If the
intent is that the Lands»bommission shall have the lead
and be able to guide and determine contours of any project
of this sort, I think lead agency 1is still the prover term.
ACTING CHAIRPERSON BELL: At least in terms of

. our own interests.

RS

EXECUTIVE OFFICER NORTHROP: That's correct.

ACTING CHATRPERSON BELL: All right.

Mr. Northrup, I have a question that ;}progébly
shoyld know the answer to but don't, I've read\gn‘thé
papers that the Joint Conference Committee of Congress has
scttled the_pxcess profits bill, but that it would not
appearrin tﬁe Register for about ten days in detail.

Do you ﬂévebany information out of Washington
as to iﬁs impact on California oil?

EXECUTIVE OFFICER NORTHROP: I had a conversation
with our staff in Washington, our attorneys in Washington,
yesterday, and they indicated to me that the language as
it went out of Conferencéxand went for concurrence and
;;endments te both houses -- they may have a different

name for it, but that's what we call it here -~ cuntained

. PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 209
SACRAMENTO. CALIFORNIA 95826
TELEPHONE {B16}.383-3601
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the language that the Senate bill carried, whlnh means that

the language would give us the behefit. of the puhllc use
of the money.

I have been informed by the Chairman, Mr.Cory,
that he plans to be in Washington next Monday to make sure

that the concurrent lajiwguage doumn't get changed in the

Ty
AN LT‘

concurrent setup. \ )
So we will know more probably b§ this timlxnext K\
week; .
ACTING CHAIRPERSON BELL: 'l’hankﬁyou.a\
EXECUTIVE OFFICER NORTHRdP: Mr. Chairman, in
addition, lf I may -- ! ‘
! ACTING CHATRPERSON BELL: Yes.
| EXECUTIVE onrtcmﬁ”NORTHROP. Ttem C1 is off
calendar and Item 12 is oﬂﬁ calendar, and I think we have

handled Item 38.

ACTING CHAIRPERSON BELL: ‘qgve me a little time
on that. 2

EXECUTIVE orrxcnR NORTHROP: Right.

ACTING CHAIRPERSON BELL: Cl and Cl2 are off
calendar?

EXECUTIVE OFFICER NORTHROP: C1 and 12 are off
calendar. 12 is a regular calendar item;

ACTING CHAIRPERSON BELL: And C38 is also

a regular calendar item? e

. ',‘f“ \\\\' — ::’[

PETERS SHORTHAND REPORTING CORPORATION
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informed that our representative to the Coastal Commission

" has nothing to report at this time.

EXECUTIVE OFFLCER NORTHROP: Right.

ACTING CHAIRPERSON BELL: All xight.

The next item on the agenda is the staff report

on. the State Coastal Commission.

EXECUTIVE OFFICER NORTHROP: Mr. Chiirman, I am

_——

B

ACTING CHAIRPERSON BELL: All right.

P PR
We will now go to the Consent Caleéndar which is

=2

Cci through Cll. €l is off calendar, so it will be C2 througl
cll. -

Are thore ény objections to handling these as
a Consent Calenddr? If there are objections,ttﬁey will
be pu¥ied off and added to the regular calendar.ijlf not,
th0§ will be handled as a single item.

Hearing no objection, we have C2 through Cll
before us as the Consent Calendar.

MR, ACKE?MAN: So movg the items. B

Second.

i ACTING CHAIRPERSON BELL:
\\ All in favor say aye. v
§ ' (Ayes.)

ACTING CHAIRPERSON BJLL: Opposed.
They are approved.

We now go to the regular calendar with C12 off.

17 N

We now go to C13.

PETERS SHORTHAND REPORTING CORPORATION
7700 GOLLEGE TOWN DRIVE, SUITE 208
SACRAMENTO, CALIFORNI% 05826
TELEPHONE -(918) 383-3807 i
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! EXECUTIVE OFFICER NORTIROP: Mr. Chairman,

2 Item 13 on the regular calendar ig a settlement with the

3| Richmond Sanitary Service and the City of ' Richmond and

4 State DLands Commission. Mr. Hight énd the Attorney General
/’wi;lxaddress that item. |

1 ACTING CHATIRPERSON BELL: Mr. Hight.

7 MR. HIGHT: Yes, Mr. Chairman.

8 4 . This“is an action by which:tﬁe Lands Commission

® is settling one of its cases. We hold clear title to
10| approximately 293 acres and in return we have received 153
i acres plus $100,000 to be used in land banking.

12 In addition, wﬁ'will’convey another 73 acres but

131 rotain the easenment over those acres.

14 . The Defendant in this cose, Richmond‘sdnitary

s Service, has not at this moment éxecuted the agreement.

16 The reason for this hesitation is the recent Supreme
i

Ja?} Court decision in.the Murphy caﬁ@, which we will diSCﬁﬁéz
18 in detail later, and they are lgoking ét this settlement
191 in light of that case.

20 They have indicated to us at the present time
21 that they are still“in agreement as to principal. There

it

22 may be some minor language changes in the agreement, hbut
23 | other than that, it still scems to be on track. &%

24 ACTING CHATRPERSON BELL: Is there someone here

25 | who would like to testify on this item?

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 208 )
(s // SACHAMEMTO, CALIFORNIA 95028
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1 ~ MR. HIGHT: This is Pat PE’.“tSE]"SQ”l. She's with
® 2 the Af—'-r;rney General's office and lmndled\ the c,age.
3 "' A¢TING CHAIRPERSON BELL: Does the Atwrney Genéra
4 revresentatlve wish to comment 7 )
30 5 MS. PETERSON: We think the settlement would be
6| in the best interest of the State’at this time. As Mr.
7 Hight has mentioned, theré are minor language diffei:ences
e 8 | right now between Richmond Sanitary’ Service and the State.
9 | E \\’“ However, we are in s-bstantial agreement, and
10 \\(v\vc \;}\(}.11 come back bc_fore tlie Commission if there are any
¢ 11 si&ha.fmant L,lmngas. ‘
12 it lhoro are any qugtions, I will be glad to
13 answer them. .
9‘0 o 14 MR. ACKERMAg : . Does the Richmond Sanitary Service
’ ?g want the Commission tc; go uahead and act now, even though
lz”k _ there are language differences? -
@ 17 MS. PETERSON: Yes, /
’ * 18 MR, SANDERS: 1f I n\lay, Mr.%c}laixgnan. My name
19 is Jay Sanders. I'm heﬁe for the Richmond Sanit-;lry S;\ar\.vi'ce.
L »20 Yes, we do. A , hY )
& 21 ¥ ACTING CHAIRPERSON BELL: 1 assine if they are
22 | tonsubstantive changes that this w1ll not have tc) be bfﬁught
® 23 | back. N Co . S\
24 MR. bm i ,Rs % don't contemplate any. , /
25 MR. ACKERMAN : I will so move the Jtem. ‘(\ ”
® Bk )
 PETERS SHORTHAND REPORTING CORPORATION
& T AGhAMENTO. GALIFORNIA S50 . - | '
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" “ | i 12
i | ACTING CHAIRPERSON BELL: And I "wili;' second it.
@ ‘ 2 7 all in favor say aye. |
| ayes) o
4 C."‘ING ChAIRPERSON Brm“ Opposed.

. 5 Item 1’3 is approved
6 MISS PETERSON: Thank youy -/
7 ACTING CHAIRPERSU;%I BELL: Item 14, Humboldt Bay
®. 8 Harbor Recreation and Conservatlmn Districkt. This ;Ls an
9’1 old favorite.
. 0 - EXECUTIVE O}EPJ.CER NCRTHRGI‘* Yes, b&r, Chairman.
b 11| This ig’ Lhe tmr‘g tlmsa th:s.s has been before the Commission.
12 e bclieve now Lhat the. Humboldt Bay ‘Harbor
13 Dintrict and the prlvaj‘:ggowners in the upland area of the
@ iq Coastal‘ Commigsign, and tﬁdse' people:;rh/o Wae %:hat area for
’ o 15 recreatlonal pu:rpo&es have come to :m agreement, and the
e is resultlgng \agrr:ement ig this calendar 1tem.
Q 17 The staff would recommepd approval.
e 18 ACTING CHATRPERSON BELL: All right. Is there...
o 19 anyonv here to. appear on this item? ﬂ
0 N 20 N Hea‘a.lug no objectlo/,;\ - f
21 - MR. ACKL:RMAN I8 //thls ant:w:.pated to be a rn_nal
- 4 22 :;.esolut.n.on'? # o '
@, o o 23  EXECUTIVE OFFICER NORTHROP: Yes, sir, it is. \\.
{\\y{;z:? \K 24 | So was the last one. , A
“/\;g/\\w L e ».> AN
N 25 v {Laughter.)
) '
) A /,/\, ’ o w
A w ’ PETERS‘%HORTHAND REPORT!NG CORWQRAT!ON B
L “
' B ] o ‘!‘ELEP&QNE {816) ativantt ) Ly
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. w . U :
I * MR,  ACKERMAN: So moved.
@ 2 ' AGEZNG CHATRPERSON BELL: All right. I second
55 \ 3| it. o |
3 Wi%hout objectioiﬁ, Item 14 then is approved,
Ja 51 Item 15, leases and permits.
- K 6 ' EXECUVIVE OFFICER NORTHROP: This is an applica-
7 7| tion for an industrial permit by Ball, Ball and Brosamer
° S g - for a temporary cpncreté batth plant site in Imperial
e ; 9 4’ Ccmrityo
10 . ACTING CHAIRPERSON BELL: ALl right.
‘; ( ERIRE | o C EXBCUTIVE OI‘I‘ICI‘R NOR‘I‘HROP. The staff recommends
5 12 | approval, | = |
g 7 | S F | ; Ac’;&mé CHAIRPERSON BELL: No_objection, Item 15 1
?/ s 14| is approvéq,. , |
s 15 ] Item 16, an ascignment from Anza Sharehoider's l
16 | Liguidating Trust to Zerimar Investment Com;g;any. 1
® ., w0 EXDCUTIVE OFFICER NOR’I’HRQP. Mr. Chairman, this |
S . 18| is, as you indicated, an assxgnment. i
¢ F © 19 However? I und/erstand the Attorney General has 1
Q S | o 20 qomc a,ddltlonal 1anguage he would like to add. M. Stevens i
Al | is lookz.ng for ,1t now. ; . |
& \ - 22 | MRS STEVENS: Mr. Cﬁai,rman, we have nd problems
b 23 |, with <the tr,ansactlan, ‘however, we have proposed that
=4 A 24 several parggraﬁbh be added to the Coxmm.ssmn s resolutxgn :
ST ‘és to ‘make n.t crystal clear that tha bonded mdebtedness on E
& - _ ‘. v
| . N . e |
o g PETERS SHORTHAND REPORTING CORPORATION |
. . e i
' : YELEPHONE (916) 300801 o o
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" prioxr to execuL:cn rather -- and.that the actual construc-

< o

- terme of the assignment, buL 1t does safeguazd the

_forth what was the understanding of the parties in any

then in cffect be added to the resolution on Calendar Item

167

o 14
(\\ -
;::‘\ ALY

L

the leased parcel bo xetired prior to. &Als agsignment ~-

i
N

tion projects bg reviewed by the Executive Offlcer for

determination of ® consistency w:Lth the Master Plan thd'
. \\ ~
Commission has alrtady adopted. S
We have propased thdt several paragraphs which:

WOuld carxy out those purpoues be added to the resolution

of the Commission. It hag no effect on the substantive

Comm155¢on in those two rcgpccts.
ACTING CHAIRPERSON BELL: Is there no objection
from the assignee ox assignox?

MR, YTEVENS: It's mﬁlunderstauding.iﬁ carries

event.

I

CTING CHAIRPERSON BELL: All right. This will

[
i

EXECUTIVE OFFICER NOR’L‘HROP: It is j’ny understanding,
= Chairman, that the starf dﬁalt with that langudge there
at the time they prepared Lhe calendar item.
ACTING CHAIRPERSON BELL. All right.

MR. ACRERMAN; T Wlll 180 move with the addltlon.

&

ACTING CHAIRPERSON BELL: I wa.ll second it. o
. a ‘
Without objection, the item will be approved with

PETERS SHORTHAND REPORTING CORPORATION
7700 GOLLEGE TOWN DHIVE. SUITE 209 o
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’ ‘ ¥ the addition handed to us by the Attorney Generﬁi.& ‘a@iﬁ
i . Z i - !}
2 Item 17, Marconi Cove Marind, ﬁne~ g
3 \E‘{ECU’“T“’I‘ OFFICER NOIRTHROP‘ MJ“.\\ Chalrman, this
- 41 is ! % ZO*yearx* ﬂewal,ot a general 1&590 for commerC1a1 use )
g o i .ﬂ’ v
S 5| in the Marconi Cove. | 7 s
6  ACTING CHAIRPERSON BELL: All right. Without
. ~ . T] objection? Ay
=\ 7o " )
paras i 8 Hearing no objectlon, ‘ITtem 17 is apyroved, 2
N [ ‘ ( \\
P 10 'EXECUTIVE OFFICER NORTHROP: MMx. Chairman, this
® < 1| iy lor. Pe:l@}'!”iﬂ Gag and I*leciu(\m,, a rental review for the .|
s ; i /‘/‘
.y 12 Diablo. (,anvcm area, wha.ch iy ap increase’ in yent at the e
i (’/ g s
13 j~vvvxew pcr&od. %
® 14 . ACTING CHAIRPBEJSON BELL:, All th:.%!( éb’és_. is increasé¢
N AR o \
" 15} the rent? h: “/ \‘i\
& i
16, - EXECUTIVE OFFICER-NORTHROP: Right. It's a rental
i7 | weview. | , S
L  ACTING CHAIRPERSON BELL: All right. Without
K 19 objection§g
& o ' ;
20 ! MR. ACKERMAN: No problem,
\ kel o~ s B
2 %, ACTING CHAIRPERSON BELL: Without objection, Item
- 22} 18 is approved. | i |
23 On subject of land management of school lands,
4 24 | Ttem 19; Bureau of Land Management.
&:“ > )
] 25 EXECUTIVE OFFICER NORTHROP: This is a result
8 ‘ ‘ g
7/ 5
o “ PETERS SHGBTHAND REPORTING CORPORATION
‘ ‘ . 7700 COLLEGE TOWN DRIVE, SUITE 208
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N

i of meetings with the federal government, and they are now

asking for a fee ratméxfthan perpetual ran gasemant,

ACTING CHAIRPERSON BELI,: So they have come

/i
. /
around. B Vi

EXECUTIVE OFFICER NORTHROP: Largely because of

-9

Mr. Ackerman‘s talking to them.

S & wm

(Laughter.)

MR. ACKERMAN: I feel a‘commant is in order here.
9 Having met with somg,gﬁm;hﬁfmuteau people, T am
10 pleaéed at their seemingly chgnged attitude toward the

11 | relationghip with the State now on fedoralulands.'

ACYING CHAIRPERSON BELL: Maybe this is one small

13 | step. j/ e

14 ' EXECUTIVE OFFICER NORTHROP: Yes.

15 MR. ACKERMAN: A very small step.
16|  °EXECUTIVE OFFICER NORTHROP: But in that same
® 17 conversation, the Commission might be interested touknow
lakvfﬁhat we have another meeting set up for the middle of next
: h 119 month in which we would look at séhe other problems we have
9 20 | had. - k
| 21| So it may very well be a small step.
22 . ACTING CHAIRPERSON BELL: Good.
o 23 MR. ACKERMAN: So move the item.
| iq ‘KE%&NG CHAIRPERSON BELL: I have a motion and
E 5 25 | a second. BSo without objection, Item 19 will be approved.
® .
" PETERS SHORTHAND REPORTING CORPORATION
¢ = “ : - ermiii e

TELEPHONE (016} 283-3641
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17

JItem 20, pollcy moal fications with regard to sales
11 \\

moratorium on State-owned schoo¥ lands; )
EXECUTIVE OFFICER NOR@&:ROP: Mr. Chairman, this

item has beeo brought to our atténtion that access to
private-owned proporty throuééfstate sohool lands is some-
times difficult bocause tho@evhas not been a policy of the
Commission to allow that kind of access. ,

ngmgﬁat this calendar item attempts to ac&ompllsh
is to set that pollcy recoxd qtralght or at\leadt correct
that policy deficiency if thore is one, so that if a party
desires access through ourﬁland, the staff will be
instructed to work op the npcessary‘iﬁﬁormation and bring
it to the Commission so that the Commission may make a

g
L
decision as to whether 1t\1s an access they w1sh to grant,

" ACTING CHAIRPERSON BELL: There was no pol.lcy
\‘\\ =3

to disolloW? ‘ ; e Ly
EXECUTIVE OFFICER NORTHROP: No, wo have just
kept quiet on the subject. We are just putting a positive
note onthesubject. - Q :
b

ACTING CHAIRPERSON BELL: Mr. Ackerman.

MR. ACKERMAN: Does this policy apply on*y 3u§t

J o

to school lands or does it apply to any other. landlocked \\
parcels, where.the prlvate landowner may be landlocked on
State land and reguire an easement?

MR. HIGHT: Mr. Ackerman, almost by necessity,

PETERS SHORTHAND REPORTING CORPORATION '

7700 COLLEGE TOWN DRIVE, SUITE 208
SAGCHAMENTO, GALIRORNIA 05828

o TELEPHONE¢91n)naaaoo1 , c
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" the record clear on this.

‘ i %
lands, théy will also be brought back to the Commission.

~well may be down the road to give another Executive

18

theiland that would he landlocked would be school lands,

The intent of this calendar item “&s to go to school

lands, and at the present time, I can't think of anyboay

Wlo would be in a landlocked situation that wouldn't ba

school lands. o Z
But if there is such a case, we will bring gt
back to you.
MR. ACKERMAN Ckay.
ACTING CHAIRPERSON BELL: Then without objection --

MR. ACKERMAN: May I understanll -~ so we have

The staff will bring any request for this,
regardless of propérty, to the Commission for discussion.
We will take that as instruction?

i ACTING CHATRPERSON BELL*ﬂPWine . Then without

i S
A .

objectlon, ItﬁthO will he approved with the understanding

that if there are similar problems on other than school

MngHIGHT:' Correct, Mr. Chairman,.' ' \

ACTING CHAIRPERSON BELL: Item 21.

EXmCUTIVf OFFICER NORTHROP“ Mr. Chairman,
assumlng thls w;s a ;00~year flood we just had we may

not have to use ChlS item for another 100 years, but it

Qfficer -~
) | ‘_ )
PETERS SHORTHAND REF’OH’/ENG COHPORATION
7700 COLLEGE/ TOWN DRIVE, SUITE 208 & N
— TELERYJONE (918) 63:2001
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=

1 ACTING CHAIRPERSON BELL: ALl 100-yeax f£loods -
2 | happen every five to ten years.

3 .| EXECUTIVE OFFICER NORYHROP: Oh. Is that right?
m

S " , ,
a \ What I am asking for nerxe is the authority to

5 approve éﬁergen&y storm and f£lood damage work wi£ﬁ§ﬁ”the

6 | areas of the Commission's jurisdiction, understanding

I that at the earliest possible time we will convene the

//7‘ ; t\‘\\
hY

w3 Commission for their actgion.
9 ACTING CHAIRPER;S;ON BELL: This in effect a]\\.\lOWS
10 | You. in case someone needs a permit li&g on a levee that
11 | is breaking, thalt we could give them aﬁzﬁorization by you

S pe |
rather thad/havv A full Commmgsion meeting to authorize

12
W\
g | it? )
14 EXECUTIVE OFFICER NERTHROP: Right.
15 ACTING CHAIRPERSON BELL: 1t does not extend to

1¢ | obligation of any funds?
17 EXECUTIVE OFFICER NORMHROP: That is correct,

18 | Mr. Chairman. I don't have any funds to obligate.

i9 (Laughtex.) i . &

20 " MR. ACKERMAN: This will allow the Exe;utive

21 Officer —-- ) o s ‘\:‘\
22 | EXECUTIVE OFFICER NORTHROP: I couid issue perm§%§

Y

23 | without coming to thie Commission if, in my judgment, it

24 | 1s a part of an emqrgency program.

X

25 MR. HIGHT:  They will come back to the Commission

L

PETERS SHORTHAND AEPORTING CORPORATION
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1| for ratification. o T
2 EXECUTIVE OFFICER NdRTﬁﬁGP: As we do on the
3 | dredging and other --
4 ACTING"CHAIRPERVSON BELL: Al)l right. Then
5 without UbJEC'L:L(Jn -- y
,, 6 MR ALKDRMAN) Without objeétion.
! / 7 ACTING CHAIRPERSON BELL: Without objecticm,
& gl Item 21 is appyoved.
: ° Item 52, leases and permits, Chevion.
i0 ,  BXECUTIVE OFFICER NORTHROP: Mr sirman,
® 1 chevron, UsA, has a leasalo in which it requires them to &rill
12 | wells at cortadn time intorvals. |
13 © They have exceodod the time interval dril}.:zng -~
® . 14 | the numbéﬁ: of wells excedds the time application.
15 At the present ﬁime, they would like to stop
16 drilling wélls because they have gat some”"banked ahéa;gl,{t‘\i\?_\
e . 11%;\\.\211101 go to work and do some J/:gcmedial w?rk on some of the
L. 18 othex wells.
! 19 | So wh-it: this is is a six-month deferment to allow
® 20 | them to do some remedial work and some' other prela.mlnary
21 work pva.or to continuing on with their drlllmg m:@gram
| . 32 Staff recommends approvalx. . ”
EQ' 23 MR. ACKERMAN: This jﬁst""gives them credit for
24 | wells already drilled? g ”
25 EXECUTIVE OFFICER NORTHW)E? It doesn't really
® .

' ‘PETERS SHORTHAND REPORTING CORPORATION
e o b . ¢ 7700 GOLLEGE TOWN DRIVE, SUITE 209
w N . SACRAMENTO, CALIFORNIA 35828
\ ‘ h Q TELEN’!ONE {616) 283-3601
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K\_ -‘L\: 2 ‘ ,
give them credit. Tt says they are fulfilling their

drilling plan. They have done it and they are well ahead,

And because they have ﬂéen/diiigeﬁt }n thekexe;cise of the

lease that they should be allowed to do this work because

it doesn't indicate any dilatory mdtion o; their part.
ACTING CHAIRPERSON BELL+ Without objection,

Item 22 is approved.

- Item 23, Santa Clara County.

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, this

is a dredging permit for 1500 cubic yardsqu‘area in

Stezmboat and Alviso Sloughs. .

MR. ACKERMAN: No objection.

" ACTING CHAFRPERSON BELL: Then without objection,
ITtem 23 is approved. -
Long Beach operations, Ttem 24.

EXECUTIVE OFFICER NORTHROP: Mr, Chairman, I

o

wonder if Mz. Moose Thompson would dive a presentation on.

on the FPifth Modification.
' ACTING CHAIRPERSON BELL: Mr. Thompson.

MR, THOMPSON: ‘The Fifth Modification is ,/;‘nvupda‘ﬁ.—
ing df some economic projections, and also we wolild like
to change the plan and ask for a»drilling rig, another
drilling rig in the unit. o

I think to summarize this, the importaht thing

probably is the fact that our estimated net revenue for

3

PETERS SHORTHAND REPORTING CORPORATION

‘ 7700 GOLLEAE TOWN DAIVE, BUITE 200
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10
1
12
13
14
15
16
i7
18

19

20

2\-':")’ 3

22
23
24
25

be different kinds of  excise taxes for individuals within

22

the full year now, we cstimate to be $347 million before

consideration of any federal ecxcise tax, because there may

the units.

This is for gross revenue for the whole unit befor

S )

consideration of any excise taxes. .~ )

.

ACTING CHAIRPERSON BELL: This is a net figure,

R

but it does not include those dollars which Long Beach gets?

This has nothing to do with any

I
i

This is Long Beach as an

MR THOMPSON :
part of the Long Beach unlt

entltv.

5

ACTING CHAIRPERSOW BELL.: This is Tract 1 only?

MR. THOMPSON: No, the whole Long Beach unit.

ACTING CHAIRPERSON BELL: The unit.

MR. THOMPSON: ‘
approves the budget and sets modification for the entire
‘s why we must talk about the Long

Long Eeach unit. That

‘Beash unit in its entirety.

MR. ACKERMAN: I have one question.

This uses now new moneys that:are cominé“in&Fy
. j
QL //
virtue of decontrol?
/] EXECUTIVE OFFICER NORTHROP: K Right.
K ' R ;

MR. THOMPSON: Yes. This is in e; ‘ance the
A
result because when we first gave this to you back in

April of last year, at that time, we were estimating about

Because the State Lands Commission

1

=7

PETERS SHORTHAND REPORTING GORPORATION
7760 GOLLEGE TOWN DRIVE, SUITE 200
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| Y $9.,7 million. This increase in geyenue is strictly g;rom’
? 2| decontrol and heavy 011 o ,
L j} 3 Primarily, j;.he hea\(yﬁ_o:,l is the blg change. §
) 3 ACTING CHAIRPERSON BELL: And is the souxcr;/ also
@ | 5| being able to obtain then additiondl well? o 'T\\\'\,,“
6 ‘ MR. THOMPSON: Yes.. e \
: O 7 AC’I:ING CHAIRPERSON BELL ox “'?clme ‘additional '
® 8 dlllllng -— . \ i | 3 g
"L ” 9 MR, 'I'HOMPSON- Ri;[ht What we want to do here
e 10 is again, we want t:o buy another drlllnng rig, because we
¢ f: nead a spec:.allzoﬂ subbasge on the rlg S0 we can ‘move fas+e1.
) 12 | between locations, because lots of times just to move sm '
h 13 feet from one location to emoi:her logation mlght cost five.
® . 3 14| to ten thougaﬁud dollaxs.
AIS So what wé want to do is get a specialized sub-
| . 16 baé so that we can use the same type of bogie wheels that
E,c 17 you saw on the rig we purchdscd :1bout a year ago that ‘allows
E 5 18 | us to move boetween locations.
%, 19 So. what we ';re don ng here is we are asking for
f\;h ) 20 approval then to transfer thJ.S $4.3 million of surplus
/\i 21 funds in development dr;llllng to buy th’is rlg, and thé
- ' 227] reason we have these‘ surplus fuads is Fﬁyat we have had to (:
Qiﬁ £ 23 go back and do a lot of repair woﬁ:k on ‘existing wells in
‘:"24 a redrill which is ccvered u’ﬂdei‘ expense. .
i 25 Se this x;\r_ill not augment “the budget. We v‘.(*ill
Q | ' ' ;'/':i‘v. |
PETERS SHORTHAND REPORTING cogworamlon o
® T AGAAMENTD, CALIFORNIA 03028
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go from there,
ACTING CHAIRPERSON BELL: That is showh on
Calendar Page 1477
MR. THQ&’&\PSOI\{;: Right.
We think again that 'this is consistent with the
Commission’s plan of falling back, this additional tevenue.

And what we are looking forward to here is almost a

- redevelopment of the units because of'the extra funds now.

i
1

1\ , . . ‘ .
P-We are golng to gatgally_break the intervals down into

shorter intorvals.
I would like to also warn you ahead of time that
‘Wd will be maming‘and asking for additional aqgmentati@n°

probably neyt wonth for additiona} surface locations --

‘gellar locations, maybe to the magnitude of $10 xillion
Oy PN

o

to provide additional cellar locations so that we can go

| back and redevelop the reservoirs and get additional

drills..

ACTING CHAIRPERSON BELL: With the entire purpose

of increasing the oil production? Or what is the purpose
.. : W

. of that last $10 million?

MR. THOMPSON: The $10 million will actually

_provide the surface locations so that we can drill more

i wells. Right now, in some islands, we are fairly well

drilled up. We ~Just have no more places to drill wells

yfrom. 4 ! . ! o
5 fie, -}‘) . i

PETERS SHORTHAND REPORTING CORPORATION

’ 7100 CULLEGE TOWN DHIVE, SUITE 208 ‘
SACHAMENTO, TALIFORNIA A5820

TELEFHONE (Btefhea.annt « ’ N

.




® S — — — ‘ |
o : 25 |
e @ ¥ EXECUTIVF{ OFFICER NORTIROP: You recall when they ‘ " |
& 2 went to the trenche\'s, ‘"Well, wo are plumb out of trénches." l
3 So we have got to build some more, of those big cellar I
(’Q' 4 trenchc::: so we can drill some moxe Wells |
§ 5 ACTING CHAIRPERSON BELLJ: You used th_e ;vord
o i é cellar. “ o o |
y 1 EXECUTIVE OFFICER ivomrmop: I'm sorry. 1 meant |
Q Y. 8 | surface locatmns to drill 2 well. Wl.th that is also the
| | 9 | equipment to produce the weil and take the fluids out.
’ 10 | These cost us* about *50 000 for each 'surface lccata_on for
& 11| a well because of t;o offshore location,
12 ‘ But agamn we now have the price 1nqr~ntlve to go
13 ahead and do this and got the extra omlx\,nd get extra
e | 14 | production down the road.
: 1] , EXECUTI{IE 'OFFICER NORTHROP: In line with the
; 16 | production, we felt éhat wg could get ‘in‘ Long BPeach some
. (\ 17 14 to 16 thousand barrels a day given tae heav\\? 0il decon-
T MR. THOMPSON: Sa this is part of the program
!9)&‘ . | 20 to\:‘:“""-\;:;zrre'st our decline in the fisld.
E AR ACTIIWF;@G?;'TE:EIAIRPERSON BELL: All right, without ‘object
_ | 22 | tion, that will be approvéd. | ‘
© 23 We are now on Item 25 on Long Beadh operations,
: 24 eapital improvement pro, Ject. -
) 25 EXECUTIVE/OFFICER NORTHROP: Mr. Chairman, 3
e ° . :
Lo PETERS SHORTHAND REPORTING CORPORATION,
o H o Tumemmamame

TELEPHONE (d16) 553-3001
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i % I refer you to Mr.

26

Mr. Thompson will also deal with this.
: g -

I do direct your attention to @ letter -- some
démmunication from Mr: Denevan of the City of Long Beach,

Einer Petexrsen, the Deputy City Attorncy, and the Executlve

3l

Officer, State Lands.

Denevan's letter.
Mr." Thompson.
MR. THOMﬁéCN: What this is ig, this project is
to develop and reorient a public park, about 31 acres, and
facilitieu adjacent to the downtown marina, which you have
alrgndy given approval to_in the past.

which the City wants

The cost CE this is $536,000,

to expend $430,000 of tideland revenue.

T The rest of it will come out of an urban bond

- This is for the consulting engineering services

for Site investigation, plans, specifications, construction

3 /4
estimates. @

What Mr. Northrup was referring to here was some
letters you received on the fact thaylthefé is some duplica-
+ion here.® But‘that is\th tﬁéﬁissug}befare the
Commission at this time. |

The Clty has asked and gle\ you thlce as to

Section G(a) through

/ whether %hl comes under Chapter 138,

.

I
IS

(S
e

PETERS SHOHTHAND REPORTING CORPORATION
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A

b}
o

a
N

The staff recommends thal you approve it because
they are specifically authorized to do this by Section 6(c)
§(d) and 6(£). |
x And that's the Commission prerogative here, to
either &eny this. But youw would have to deny it in the fact
that it do;sn'f come under those particular sectlons, and

it's pretty straightforward that it does. So he reconmend

approval. ;

MR ACKFRMAN : I just ‘i«;anteti to be real clear-
on that. Undqx Chapter 138, the Commission's only role
is ta, determmnc\whuther or not the City of Long Beach legallj

haﬂ title to axp&nd those funds?

RN
AN

\%Q\MP. THOMPSON. The scope is defined under Chapter
N J “

138, thOSé\EﬁctlonSﬂ
‘\\ MR. ACKERMAN And we have no determination as
\\to /hat those funds are\ used for in the City of Long Beach,
as long as they meet the\crlterma° ‘
\ ' MR. THOMPSON: T\aat's right.
EXECUTIVE OFFICER WORTHROP‘ Mr. dhaiman, and

Mr. Ackerman, I.would like staff counsgl to respond to that.

o |

MR, HIGHT: I want to clarify slightly.
Under Chapter 138, the Commission has the
authorlty, and the onIy authority, to determine if ‘this
is a proper trust expendltule. :

\,

PETéRS SHORTHAND REPORTING CORPORATION
) 7700 COLLEGE TOWN OQRIVE, SUITE 208
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" gomething should bé -done or not. \

168 | rect.

We feel the same way.

‘hothing to do with the approval, but I talked to Einer

Petersen who is with the City Attorney's

17

MR, ACKERMAN: That was my question.

« MR. HIGHT: Okay.

N
TN
S

EXECUTIVE OFFICER NORTHROP; And we feel, given

thls, that it is a proper trusL nxpcndl.‘tures

MR ACKERMAN : That s the ]1m1ted scope of our

decision? ' . W\

MR. HIGHT: Right.

. - “)
EXDCUTIVE QFFICER NORTHROP' I don't think we

have the luxury of saylng whether or not in our 0p1n10n~

| o s
MR. ACKERMAN: Because much of/ the correspondence

g i ;
we have reeedved on the topic goes Wot to that question,

but to matters that scem more appropriate foy the Clty of

Long Beach rather ‘than .the S$tate Lands Commission.

That's cor-

EXECU’I‘IVE OFFICER NORTHRCZ: Right.

That is why the communications are in front of you.
\\

N

ACTING CHAIRPERSON BELL:

@b there anyone to appear
on'this Item 257 ”

MR. THOMPSON: In connection with this -- it has

Office in Long.

Beach, and they have an emergency sgituation down there that

relates somewhat back,fo Item 21 here, at the{moﬁth of the

L.A. River, with regards to the rains down there.

PETERS SHORTHAND REPORTING CORPORATION
T 7700 CGLLEQE TOWN DRIVE, BUITE 208
i SAGRAMENTO, CALIFORNIA 95628 . 2
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Ard I a\_¢d if he would come up and talk o you

at this particular time to discuss and more or less give

you some preliminary problems here and somewhat of the

emergenﬂy nature so that you are kind of given notlce here. |

It is kind of unofficial, but at least if he could tell

you some of their problems. ’ y

g

It has nothing to do with this particular item

o

except that it is for the Marina which is adjacent to this.
ACTING CHAIRPERSON BELL: Well, it is connected

with the Long  Beach operations and capital improvement
QO :

projects, if nceessary, because of the relatively large
flow of water, I suppose.” RO

This is the Los Angeles River that empties right

next to --

€

MR. PETERSEN: That is correbu, sir.
ACTING CHAIRPERSON. BELL: I undex tand the Santa

Ana River has a real dilaster potential down there, but

the Los.Angeles River can get pretty big, too.

What is your preblem, sir? o
5 N \\\\
'MR. PETERSEN: During the past autumnl early

M

winter, thP Army Corps of Dnglnpers dredged thlsqdrea,

. /
the L.A. River mou#h, and Queen 5 Way Bay. ﬁgi 7
o / /
They removed substantial amounts qi material Wthh

had been deposited and were shoaling in the area, the bottom

surface was building up.

PETERS SHORTHAND REPORTING CORPORATION
. 7700 COLLEGE TOWN DRIVE, SUITE 209
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As.a result dr\themxecenk)severe storms, we have

had a repetitionof thaty shoalinﬁfoffect.' wheréas we had
N\
water 20 feet deep, we now havc water six feet deep.
The Catallna/Lo£g thch passenger crulse sexvice
h e

“Has been terminated as a result of this shoaling. The ships

can no longer énter the basin whéféﬁthey have a teyminal
facility. | |
| The bridge}whicﬁ)spans the ﬂ;A. River Chggnel
at that area, the Queen's Way Bridge, was designed for a
watexr depth of 20 feet. ) |

As a.result of the shoaling, the design integrity
of the bridye is 1ﬂ¢aeopardy We are concerned that perhaps|
additional prossuxes&cannoh bu withstood.

3

As a resu”&§of thig, the City Council on this

past Tuesday adopted an emergency resolutibn authorizing
o i ‘ ]

= )4 . K

the City Manager to enter into a contract without competa¢
\

tive bidding for the purpose of procuring a dredging
éontractor to. remdyd the material. That contractor has been
contacted and agreement has been discussed. It's in the
process of being approved by the contractor now.

The contract will reguire the contractér to remove
approxlmately 300,000 cubic yardé of £ill material.

in any dredging operation, there is the front end of the

pipe and the back end of the pipe. -

r ‘Because this was designated as a borrow site for

4

7
5
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£ill material for the 1600-slip marina, we are asking the
contractor to depogit the material in the areas of the
moors. | b

Now, substantial additional materials are going
to be required before khe marina can Ee constructed and
the armor rock placed on top of this fill.
5 Héwever, because of the emergency need &p remove
the material deposited ln tne ‘L.A. River mouth, we are going
to aqcompllsh two thlngs at one time -- relleve the stress
on;+he brldqe and allow the cruise operator to resume cruise

oparations and at tha same time provide some of the £il1

matorzal.

! Normally, the construqtion,work for the Marina
WOﬁld be an item which would be éhe subject matter of a
Chapter 138 notlfléétlon\+o the Commission. As we have
1nd:cated ta the Comm1551on in the past, however, the entire
cost of the Marina itself, 1nclud1n§ﬂsome of +the englneerlng
and consulting expenses~which the Qommission has or will
approve today and has approved in the past, these will all
be pald Exrom bond sale proceeds, from Marina revenue bonds
which the City proposes to sell on Mérch 25¢h of this year.

So there will be no pxpense to the Tidelands

0il Revenue Fund for thése expanses Thls would all be

(

reimbursed out\tf bond sale proceeds.

But=wk Ffeel it appropriate to at least advise

- . N
Y e Ny
b I

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 209
SACHAMENTO, GALIFGRNIA 05628 K
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the Commission that this adtion is being taken, and because
of the emergency nature, there obviously would not be time
to file a formal 138 notice and await the Commission's
action. . | » ’g‘

ACTING CHAIRPERSON BELL; Thank you..

Mr. AckezZman has a question.

ME. ACKERMAN: Sincé most of the debrig washed
~down the Los Angeies River Channel, wouldn't it be'théjﬁ
responsibility of the Flood Control District to xemové/it
prior to the floods? 0 ' v

MR, DETERSEN: The material had heen removed

prior to tho {leoding by the Army Corps @f,Engineeré, and
tﬂey dé havae a respﬁgsibility for maintenance dredging of
Qmeamm. }"( |
Howe%er, thg federal government does not respond
svery quickly sometihes and we have a(grablem which has to
be taken care of now.
| So as a %esult,ﬁWe have also applied both to the
L.A. County Fldad Control District and. to the Ammy Corps

of Engineers for some reimbursement for the cost.

Y
) @

We do not have a response as yet.

MR. THOMPSON: The Teason Icaéked'him to come

14

“up and talk is. so that we can get some kind of a splice.

here, bhecause of the cmergency nature, not necessarily

formal_approval of this, but at least that you are given

N

' PETERS SHORTHAND REPORTING CORPORATION
" 7700 COLLEGE. TOWN URIVE, SUITE 200
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TELEPHONE (916) 3813601




,,,,,,

21

10
1
i2
i3

14

16
17
13
19
20

J22

33

notice of this so’that we can splice back intg this later

‘4

on so there will be some continuity. o

ACTING ‘CHAIRPERSON BELL: I think that is

important.

_MR. ACKERMAN: This does not require any action

o

by the Commission?

\\ MR. THOMPSON WNo. This is just informational.

Y
AN . S nce it pertained to this, why I thoughit it would

_be convenient to tie it together to give it some continuity.

ACTING CHAIRPERSON BELL: Do you have any objectio]

to Item 285?

MR. ACKERMAN: None. 8o wmove the item.

]

ACTING CHAIRPERSON BELL: All right. I will secong
it, ) ‘xﬁ .‘ |
Item 25 is approved for the agenda. /,
) Item 26, City of Long Beach, dry stack storage
ﬁLcility. B

EXECYTIVE OFFICER NORTHROP: Mr. Chairman, this

" is an oxpenditure of the City‘éf Long Beachmfor dry boat

storage.
Mr. Thompson has the report on that.
MR, THOMPSON: This is the same type-of approval

as before. Mr. Petersen has an issye here. That's why
he will stay up bere on this one.

This is to provide q?facility for dry storage

/, .

F‘ETIEFRS SHORTHAND REPORTING GORPORATIQN

7700 GOLLERE TOWY ORIVE, SUITE 204

SAGHAMENTO, CALIFORNIA 85826
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' of these funds. |

I

h

‘CQSt.

of boats in the area of the tidelands. They want to start
doing sone engmneerlng scrvices for design and gverythlng
like that. v “ |

This would then go out';nd'they would try to get
a developer to handle the project;-cThe devélapéx’Would

be required to purchase gh@selplans.

ir

So there is a potential for a partial reimbursemen

=S

\

Again jt's a quesgiqT of making a finding under
§ectxon b(a) “through (£) ag£i1~r, and the stafﬁ recommends
that you approvg this under those gections benuuse we
belicve the scope is spc]led out thera.

g ACTING CHAIRPERSON BELL: The approval before ™
uﬂ is to determine the expend;turc of the City of Long
Beach of §92,700? M
EXECNTIVE OFFICHR NORTHROP That is coxrect,

Ry
Mr. Chairman. o

d ACTING CHAIRPERSON BELL: M. Peterse:.

MR. STEVENS: Maybe Mr. Petersen can answer my
questfgn:‘ I did have a qﬁestion with respect to the 158
noticQ requireménts, because I underst&ndvthagpart ?f the/y
moﬁey on this project has already”been ewégnded /{

"’ EXECUTIVE OFFICER NORTHROP: That's ‘why we are

approvmng 92,700 and not the one twentykﬁvo as the total

T

s

PETFRS SHORTHAND HEPORW;\JG CORPORATION
7700 COLLEGE TOWN DRWE, S0ITE 209
SALRAMENTO, GALIFORNIA 35028 o !
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” problem that we find.

EL TN N " X

// . - o N . § .
_ problem come*up in this fashion. .

-

" aspect study. That was the $30,000 which has already been

our QppllCdtan on this matt@m.

- 7 35

MR. -STEVENS: But the one twcnty~tw0 is the éost

:ot the . entire project.

MR. PETERSEN: That is correct, This is the

We find that the action recommended is incomplete.

The City is not entirely without fault in having this '

However, before the Clty could determine whether

to go Forth thh this or not, they had to have the feas;blllty

B

expended.

A oupy of that report has been submltted with

o,
s

N-mally, a strict reading of Qhapter 1387 \uld_not
‘.require us to come forward to the Commlsslon with: this
type of a notification becguse Chapter 138 refers to

capital improvements in excess of $50, 000
0 ’ .
However, as a result of an agreement or under- \
standing between the State and;the Cizy, we have always

3

advised the Commiqsibn when we intend to employ consultaﬁts
and we know the amount of the contract to be paid, We have,

‘come forward and filed a notmfldatlon voluntarlly

In thlS partlcular ca9£ somehOw this partlcular

contract fell through a crdck 1n the floor. It was not

~plicked up and it was ﬁot recogn¢zed as anwexgenditurekaf

o
. o

: PET RS SHORTHAND REPDRTlNG POF!PC‘RAT!ON
7700 COLLEGE TOWN DRIVE, JUII‘/E 200 » e
SACRAMENTO, GALIEORNIA 5./H28 .
TELEPHONE (918] 303:0801,




s |
|
Ei. /] tideland oil revenue funds or even tideland operating '
?“ Sy 2 funds. . i ‘
‘\“'/ . 4 ; a . .
' 3] . In this case, the money has in fact I believe
4| been disbursed from the tideland operating fund of
Wy :
® . 5| $30,000, and those are not 6il revenues per se.
Lﬂ 6 So we=nave the smtuat:.on where we have an '
f\\ 7 expenditure wherc it would have been nice 1f we could have
o 8 come LI‘I in a tJ.mely manner and notlfled” the Commission,
T s but we didn’t dstcover th:Ls until this past month -- at
& 10 le\ast I dJ.dn t discover it -~ and tried to take corrective
T AN \
é‘ , " actj.on. | |
o 12 So we havg a situation where I th:r_nk 1t would
T N N 13 he appropriate not only for the .Commission to make the
@ 14 appropriate determination with reference to the balance
i5 of the contract price, but also to ratify or confirm the
- il p '
16 | prior expenditures. | 0 -
N S . , {/ by v
ﬁv;‘ : 17 ~. Ws had a complete package, and all of the moneys
e, T8 haVlng been spent for the same progect, a dry stack storage
\
< oo 19 facx‘llty7 The cxpcndltures are c" parly permlssn,ble. It's
lag e 20 { just a mattcr of :Lnadvertenma on the. Cltv B part in not Ve
* 2 }v ) S
[ . 21 fll::..l’lg a t:.mc.ly motion. o
i 5 . ‘ . '
’ 22 MR. STEVENS: I think that answers my guestion.
f‘ , 23 I was referrlng to a uonstractlon I think of adw.ce that
24 | we gave you in '76 to the effect that ardmarllv we would
’ ‘25 co;}sider the cost for a preliminary study to be part of
G i P : :
S S o PETERS SHORTHARND REPOG‘TING CORPQRATION
- \ 7700 COLLEGE TOWN nng\ SUITE 209
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- o TELEFHONE (918483 ) \

Ll =]

N o . . .
. N : \ . e a
o . ~ . oo Wl i A\ . X e L .




T
e

10

1

12

RE

14

oy

16

-
18
19
20

21

92
23
24

25

ACRS

» involved then.

\) )
the project itéglf, but the planning expenditures cpuld
be” treated: soparmtelj

In affect, the Comm1s51on I guess is belng asked

;F‘\'

to approve the proposed q*oject atx thls time. .

/
MR. PETERSEN: Merely the expenditure %

[
I
this money. f

NO.

STEVENS:

MR. The expenditure of the money for

the project.

L LR
MR. PETERSEN: For consultant’s services,
strictly services that have been procured..
’ THOMPSON ¢

MR. The prablem“then becomes here this

area of preliminavy planning, and we have the same problem

- gn- subsidence progects.

There we have a State Lands ex§ense fundxgn Whlch

the preliminary planning is done in that partlculal category.

Then wheﬁ the project is approvad, given prior aéproval,

then that money 1s then taken out ofiState Lands expense

\\\\
N

and transferred over \p the other ‘account. 2

[N

We haven't bgen’able o Llhd any comparable setup

to do it in ths partlcdxar relatlonshlp. Again, 1 's a

guestion of the City us;ng/their operatlng fund money or

That's the issue.

O

tideland oil mevcnue monef

\\

MR. ACKERMAN : ;/Really we have two questlonS\\

/

One is@whathor or not the entire $122,700

‘and whether the staff is in

LD

. \
is an appropriate expenditure
: S

PETERS SHORTHAND REPORTING CC}RPORAT!QN
7700 GOLLEGE TOWN DRIVE, SUITE 209 “
BACRAMENTQ, CALIFGHNIA 95628 N ‘ :
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(am reasonably sympathotic with the $30,000.,

38

[

Q

agreement on that; and sébondly, one of a more technical
nature, that in order to actually apply for reimbursement,
advance notificétion is required before any funds are
expended. ”

MR. THOMPSON: For a capltalw”*oject.

Mﬁ. ACKERMAN: For a capital project.

MR. THOMPSON: Over $50,000.

MR. STEVENS:  That's right.

\\\_'Y

MR. ACKXERMAN: Perhaps some comment is in order.

o

ACTING CHAIRPRBSON BELL: Well, Mr. Petersen,
|
I really feel that ag long as our attorneys don't feel that

this is a complete violation oﬁ everything that we do, I

)/

\

*But we do not have it on our agenda. My guestion

5]

““really that I. was COnSUIthg on the side about was, aven

though I might be favorably 1nc11ned to approve 1t today,

I feel that it was not on the official agenda. "

I was wondering lgﬁwe could approva what we have
here today with the ‘understanding that the. $30, 000 would

go on our next agonda and would be legally con51dered

propgr at that time.

Is there any danger to yoﬁ folks of having to

wait an extra month for $30,000?

MR. PETERSEN: Nb, there'§ no danger at all, but

I believe it is the undexrstanding of both staff and counsel

PETERS SHORTHAND REPORTING CORPOHATION =
7760 COLLEGE TOWN DRIVE, SUITE 208,  ©
. BAGRAMENTO, ALIFORNIA 95826
& TELEPHONE {918) 3834801
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that there is no question about the propriety of the
expenditure. 4 i
It is just the inceompleteness of the recommended

action, is the only thing that I take issue with. I would
suggest that the matter is before the Commission today in
its entirety. The only question is whether or not the
recommended action as set forth in the calendar item
completely disposes of the lssue, and I suggest that perhaps
a 51mple finding that the $30 OOO had it been noticed

tinely, would havc beﬂn found to be a wroper expenditure

n

ACT“NG CHATRPERSON BELL: I gness I was a little
unhappy about the facg that you hadn't bome and told us
about the 30,000 in agéance, but I can see some lpgic in
the fact that it does properly bg}ong. |

Mr. Hight, do you have‘any conment?

v

MR. HIGHT: Yes, Mr. Chairman.

Legally, I think you have the authority to amend
the 92,000 to make it reflect the full value.

; ACTING CHAIRPERSON BELL:

=,
),

So we can consider tlis

as a single item,.
k I'm sorry. We can consider this as perhaps an
aagmentation or amendment.

MR, THOMPSON: Let me add a little bit here.

Their application was for 122,000. The staff

PETERS SHORTHAND REE}ORTING COEPORATION -
7700 COLLEGE TQWN DHIVE, SUITE 208
" SBAGRAMENTO. CALIFORNIA 05826
TELEPHONE (918) 283-3601




R jO
1 recom@enda*tidﬁ is f:m: the 92,000, E )
® 4 ACT:’I‘NG CHUAIRBERSON BELL: Oh, I see. So the“
3| commission can approve the original application which would
4 mclué@p the 30,0007
® 5 " MR, PETERSEN: Yes, six.
6 ( ACTING CHAIRPERSON BELL: Is that what you axe
Vo - AR
7 | "telling us? -
® i N v
| 8 MR THOMPSON: I think so. It's only the staff's
9 | recommendation for the $92,000,.
P‘ ). i ,, ACTING CHAIRPERSON BELL: Do you have any ‘&z:;&jec:m
| - 11| tion? " |
I ) 12 ‘ MR, ACKERMAN: No.‘ I would so move, with one
12 | comment. 7
] o .
14 Here I think it is unigue that there is agreement
: ! AN .
it 15 | on the project that ail of the money is appropriately
16 | expended in agcordance with the law, but I think it is also
o 17 | important to note that in the future where that agreement -
o 18 | might not be pous.\lple or so readily available, that expendi-~
VA
| 0 - 19 | tures prior to aul;homzatz.on from the Lands Conunlssmn
o : N
|Q ’ 20 | should be <voided. \\\\\\
| 21 ' It's not just the u:\t:( of Long, Beach, but anyone L
. geese= 22 1 else in similar cirounstances coulﬁﬁosmbly not be
0\ [>3 S
T ” 23 | reimbursed for those expenditures. I thf*ﬁ\%::wbave a couple
//// 24 | of other cases that are pending as well. ’
// ’
L ., 25 But I would so move the entire $122,700.
ia {/‘ |
PETERS SHORTHAND REPORTING CORPQRATION
1700 GOLLEGE TOWN DRNE. SulTE 200 [{
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ACTING CHAIRPERSON BELL: $122,700? Is that the
'\‘:.,/" ERRPE '

dorrect amount?
| MR. THOMPSON: Yes.
ACTING CHAIRPERSON BELL: All right. I have a

motion to approve the $122,700, and I w1ll second\\qat

AN 1

motion.

And chhouL objectlon, that 1+em will be approved

W\

Mr Petersen, I thlnk 1t's 1mpurtant that gince

we have to all work together on this that won would like

to keep our rq}ationship with +he City of Long Beach working

N .

smoothly. N 7.
MR. yPTERSEN. ha§ is the Clty $ hope ?350,
| Thank you very much. . . . ii ¢ ;“
ACTING CHAIRPERSON BELL; Now we gb to the
" informative 1temsion Long R ch operatlons.
3“)L€j Moose{nis this yours also? |
- MR, THOMPSON' Yes, ) ) - Fotos

//

& | - EXECUTTVE OFFICER NORTHROP: . Yes, that is Mr.
Thompsoh.?s = i

_ (fheteupon a briefﬁdiscussion was held .
. off the record. )

if“'“ﬂq HOMPSON Well, we have becn reportlng back
quantcrly here for about the last folr years. Thls
prOJect started bawvk in 1976 when yeu first gave approval

to gG Lnto the cos harlng on this.

PEYERS SHORTHANU HEPCGRTING CORPORATION

2200 GULLEGE TOWN DRiVE, SUITE 200
SACRAMENTO. CALIFOEN!A g5820
TSLEPHONE [510) 202-2601
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. We are now about at the innt where we are going

‘ to really see whether the project wmrks or doesn't work,

after all of]thls lee,
y

So, hopefully, the next several gquarterly reports,
we will be abJe to glve you some poéltlve results
//
To date now, to brlng you ugﬁ this is a Rroject

we originally estimated to be $7 mlllﬁqg,( The federal

goverument said they woulﬂ go 50/50 sharing and spend three

and a half million dollars and they would not share in any

incremental oil from this.

)
{

Tg date, we have spent $7.6 million. By the time

we get through with the projuvet, wo will h..-e spent in

excess o% $8 mil}iOnf

To show you how this gets tied up in all of the
bﬁieaucrééy of khe system, whén we first got started on’
this, we got'classified as upper tier oil.

Then we got over into being a tertiary projeét.
They said, "Okay. axOﬁ'can get tertiary?oilﬂprices up to
$20. : . 5y

J. So now we are gming through and they are going

// ’ N
to flnally glve us a letter saying that we may now get

l;uncontrol}ed prices. So agaln we have to go through the

chairs on this. . o
We have now put all of the micellar material

in. That was that $2 milldion amount of material we put

)

PETERS bHORTHAN\D FWPORT&NG COHPGQATION

o 1700 GoLL G TOWN DRIVE. SUITE 208 |
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“{ . that is the problem with these type

Fhat is to look at these charts up here.

Incidentally, that ﬁafariai cost about $20 a harrel
at that timé}%which was only about six or seven months ago.
If we ware to start another project in the next

few montﬁ@#’that same material would probakly cost up to

$24 a barrel.

© Bo you can see the process here as far as -- and

‘of tertiary recovery

projects where we have to actually
B (\ ~

N

use oil-based products

o enhance our recovery.

ACTING CHAIRPERSON BELL: Well, I think it gives

us a good u\ampio of the fact that all experimental proiects

“do not always pr@vancgstubenaficial. o
THOMPSON: Yes. A pilot project is very tough

to pan out because you do have a lot of englneerlng costs

on the front end and you are learning a lot of things along

the way. o oy
ACTING CHATRPERSON BELL: You said in the next
L /‘ Y \
quartcrly report. you would Leep us 1ntormed of what 1“\

happening.

it's not goxng to be -

o >

MR. THOMPSON: Well, I think the bost answer for
The one on the
?%ﬁht;»that small shaded area “in the upper left corner,
is the project area. o I

A

About how long do we go with this before we decide|

o pETERs sﬂonmmn REPORTING mnponmmn o
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we displaced that, you will sée that this is where we

Lbr aty a hundred, which means would produce 100 barrels of

of produclng 100 barrels oL watgr for every barrel of oil

7

o - - 44

Then the hext curve of that is some work done
on core material from this same sand.//@his ipdicates oil
recovery against what we call througqgut volume§;‘V$Qu can
see that vertical drrow that points dwwn Tha% is where
we started putting the mlcellag slug 1n.u"

o

We theh followod that with polymer. 'So then as

anticipate getting ﬁhat additional regovety that goes
from approximately 30 some percent, and %pen on up to 45
percent. T

That's rclated on the next curve then to actually
the compogition of the fluids wo produce. This is defined
in water/egil ratio versus recovery.

) The water/oil ratio, that is the volume of water
divided by the vélume of oil. As you can see in that |
partxcular one, it peaks up to a value of almost 100 there,

ot
wat@é for every barrel of oil we produce.

Then as the micellar materjel starts tb act, you
see then th&t water/oil ratio.drops very drastically down
to a‘water/oii ratio of one. That's the right~hand part
of that sharp peakﬁﬁg thexe. |

So in other worus, at that particular tlme, instaad

\\

we prodyce, we would be down to proddcing one barrel of

i
=)
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7
oil for eﬁery barrel of water we produce.
We have estimated somewhore between 100,000 to

300,000 barrels of oil, incremental recovery Hére. I have

. taken the middle case and shown you on that last curve to

" the left.

In red there you see this water/oil ratiqﬂ
performance. And ghat iéfin red, and you can see the actual
line is stafﬁing there, that solid line.

Then you see the broken red line. That is the
same type of pgrformanca,ﬁs indicated by those two curves
on the right. | o 3 ‘

» Sc you wan see then‘thatvhapefdlly if it follows
our lab data and prodictions, then we are going to drop
very drastically in the water /oil ratio, and conversely
then, if we keep our total fuel production constant, then
the result of that will be tﬁen to follow the green line,

You can“sée the green line has drséped down to
abcut 30 or 60 harxzels a day. We will then‘ﬁopefully fol-
low the green line up to where conceivably out of this
progect we might be making a thousand barrels a day of oil.

We are now at Lhe p01nt of findimg out realiy
what is g01ng to happen. It is favorablc Lo rulate the

fact ‘that we have had tracer breakthrough in the past, but
Jve have had no mlcpllal or: Lpolymer mat@rial breakﬁhréugh.

ACTING CHAIRPERSGN BELL: I have just glanced

s
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‘i at the years. ,\u;u hm}e on tl;e bot“‘tc;m "‘of the fourth’'chart.
@ {2 That gaves me a pretty good J.d(.a, 1£ you are on target,

3 apout wh(.n we will know whc.t:her 11: really woxks or not.
4 \ Ml@. THOMPSON: It's going to happen very soomn.
f@o 5 G}"ACTING CHAIRPRRSON BELL: Mr. Acﬁérman, a ques-

P 6| tion? | | . | ) )

‘ “ 7 .. MR. ACKEIIL\MAN What happens to the reqults on
® ‘8 - a pilot project likd this? Are they made available

9 | nationally to the industry? o ° FX
10 MR I‘I’OMPSON, “Right, In, other woxds, that's
{?2 RY | the hasis of Llu thlnq, qnd one of the things. that's an
12 advantage in thoe Long Beach ,a:Ltuatmn is that we don't try
i I 13 to conceal any particular :Lnfozfmatlon. We are right out
? ' 14 in front, and this is part of the sharing aéreemgnt with
. ;15 the government. | . | |
” T  ACTING CHAIRPERSON BELL: ' That's why the feds
®. ] 'I:I put the -~. = ”
18 ; MR. THOMPSON: Right. Brcause this is an area
’ 19 | where we actually can get ;Lt and the information is. avail-
“* 20 ables \ . | »
2 U G 21 0f course, ahy project they /go into on a coét—-

h ‘ 22 sharing is the saﬁe\\bas:a.a. ‘I‘hn. micel lar pfoject is one
B - , 23 :i‘pro:;t-,ct that has b.Se‘{ hanqlng f:rt. becavse this is thn hOpe
e | 24 | of going 1n W1th/€hese watelfloods, where you are way beyond
R (Z 28 the eccmomm limit -~ and. tha.ys preject is beyqnd the.

sl i " PETERS SHORTHAND REPORTING coapcnmrmm
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pricing? - .

‘is assuman federal approva*

earller in the sessiow

Conference. §

going to take ten days to reduce that to writing.

'economlc llmlt -~ to gain addxtlonal o;L‘

BuL if it does work like in theory, then lt‘

‘ 3,
a questlon ob 'edonomic evaluatlon to make it really wark

&

and go from there.

ACTING CHAIRPERSON\BLLL* Okay . Witbout

objectimn -~ wall, no. That 8 just an 1nformatlve 1tem.

7

e

MR, THOMPSON: Yes: i
ACTING CHAIRPERSON BELL: Item 28 is also an
| it
informative item. s : \\
\

MR, THOMPSON: Informative‘itam there.

' Th:s is Parcel B, and again, I think we can sum
this up- Just to say that ‘bocause oF the heavy oil ‘decontrol

that we now hope to get $10 million hzdeland ‘0il revenue

){ - I

from this compared to an earller Pstlmdfe of" Lesq than I
think $1 million =-- $3 we estimated before.-

ACTING CHAIRPERSON BELL:

I

LYes.

MR, TﬁbMpsouz And again, this

of the State exception”from

the LXQLSQ tax.
ACTING CHAIRPERSON BELL:\ Mr. Northrop reported

that,this is hopefully in
I8}

- : ! ' J
MR. THOMPSON: I understand the negotiaters are

Then

i‘E’/ - i} 47 '

Was that with our older(V
. R \
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i
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‘lt is suppcscd to go to the House first and then go to the

'Sanate., Plan~ now, it would bé reLroactlve to March lst.
ACTiNG anIRP;RsoN BELL: Thank you.
Any que&tmon 87
MR:' ACKERMAN: A No, no guestlons.
ACTING*CHAIRPERSON BELL: ALl right. Item 28
is accepted. | ’ ) E .
ITtem 29; legal annexatiens; City of Amer%can
Cmnyon. e ? D ’
1 . DBXEOUTIVE OFFICER NORTHROP: Mr. CQé%r@an, this
ié Mr, Hight's and the Legal Dapartmant’s yrog£§m¢
ACTING CHATRPERSON BELL: My. Hight. |
-~ | MR, HIGHT:® Yes, Mf. Chairman. 'This is the/

'Uity of American’ Canyon .

réqgéSt“fqg an approval of the proposed boundaries of the
‘ Thisvéction will only apprové
the legal sufficiency of the description as presented to
tne Commlsulon by the prop0nentq of the 1ncorporat10n and

Y
does not in any way bind the Ccmm$§§1on as to anproval of

~3

* whether the CommlsSlon would want to become a part of’ the

i .
R i

C.l'ty, L A b a 45\5\1:)
- ‘This only says “that the legal descrlptlon is

ﬁuff1u1ent

-

;/;qali '
& L ACTING CHAIRPERSON BELL fThlS is purely N the

- sufflclency of the leqal descrlpilon? ;

MR. JHIGHT:

\‘\\‘
RN
2

nght ' i
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" proposed annexations to the Clty m; Reddlng, the Clty of \

to gofto;nAFCOandcga whatever else.
MR, HIGHT: Correc L, Mff éhairman. )
MR. ACKDRMAN. Does evé;y city have £§ come before
. the Lands Commission? Q% |
MR. HIGHT: Only thoéé annexations snd incorpora—’

‘single actlon°

49

i

ACTING CHALRPERSON BELL: This then alloys them

tions that’contain tide and submerged lands.

ACTING CHAIRPERSON BELL: And the four before

us today all have tide and submorged land somewhere?

o L
MR. Correct, -Mr. Chairman.

P

HIGHT:

ACTING CHATRPERSON BENL: Without objection, Item

29 is approved

- I assume we should not take 30, 31 and 32 as a
. . :

We certainly coulﬁ’

EXLCUTIVE orrICER NORTHROP: Yes, we could,

Mr. Chairman, because thcre is apparently no objeétidn by
any of the parties on-this., » A i S
: o . . < \\i\ . .

All rigkt.

ACTING CHAIRPERSON BELL: In- the interest

of time, what wa are deallng w1Lh in 30, 31 and 32 are really

Sacramento, and the City of Manhattaﬁ Beach. This is not

Ay
v

a new cmty. Thasé are just annexations. ‘ ,

; U
And do the same comments apply that applied .to

American Canyqﬁ? ° i S
. . - . ‘ , ' ) B
MR. HIGHT: Corrxect, Mr. CHairman. y
o | I N “ \
\:;,;‘;/ o
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MR. ACKERMAN: No objection,
ACTING CHAIRPERSON BELL: No objecthp/to Items
[t
30, 31 and 32. They will all be approved.//%/ )
Item 33, legal disclaimer. Here/again, 33, 34
"and 35 == -

MR. HIGHT:k\Yes,‘aré all discl#imers of interest
in a lawsuit at Mather Air Force éasa for a clear zone.
The Commission has no irterest in any of these lands.

o ACTING CHAIRPERSON BELL: All three of ”{:,hesez
involve Mathé%’ﬁ@; Force Base? |

MR. BIGHY: Correct, Mr, Chairman. n”

MR. ACKERMAN:  So move. o

ACTING CHATRVERSON-BELL: AYl right. I have a -

motion and a second. i

14

‘xawithout objection, Item §3ky34 and- 35 wil% be
approvéd.
Item 36, a qﬁitclaim, the United States of
~ America, GSA. - B | ’

EXECUTxvé OFFICER NOKTHROP: Mr. Chalrnan, Mr.
Hight and the Tegal staff w;ll take care of that.
- ACTING CHAIRPERSON BELL: - Mr. Hight. ,
MR, HIGHT: Yes, Mr. Chair@if ﬂﬁ//'k .
The City of Alameda recélved a‘lééislatlvu gfunt
- from the Lands Commlsqlon which they ‘in turn conveyed to

4

the United States. The United States has indicated that
/f .
/

{
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they are going to declare this cxcess, and thisactibn is

been declared surplus by the Unlted States.

51

I

//

asking them to instead qultclalm it to the Lands

Comnxssxon. It's an extension of the ~~

EXECUTIVE OFFICER NORTHROP This is Walter

Cook,{Mr. Chairman.

ACTING CHAIRPERSON BELL: I the triangle, shown
on the map the land in guestion? -

MR, COOK: Yes, that is the land. It has actually

The United

Whlch we believe oxlst., We belleve chaL by their declara-

mtmon of surplus, that has caus ed’ this to become State land.

“Ihg thrust of thls is to avoid cost, gettle thls
in a Géry simple manngr. We bei\eve it can be done 1f
the United States will codbexate, gnd we are asking the
State Lands Commission taﬂformalréamake that request.

Prlmarlly, if it can be handled by a gquitclaim

deed Exom the United States, there w1lI”be no cost of any

conseguence to the taxpayers.

It's merely quU&SLlng the Commission to formally

ruquest the United States to cgnvev thls land and authoriz-

/\

ing the State Lands ctaff to submlt your reguest, your
formal regs@st to any federzl offjicials who may be
1nterested. ) |

0 ™

= / ACTINGVCHAIRPLRSON BELL. This does not authorise

TG

SR}
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any court action or uny su1t° L7
v s :
b / . "
MR, COOQK: Ne““\t this time, Mr. Chalirman, we

are hoping to handle this matter as I saia w1thout the com~

mitment of arqg funds, without a big controversy, and,

)hopefullyp,the United States off1c1als will act responsibly.

And if there iﬁ a proklem, it certainly can be
brought back to the Commission for your action at that

time. , o

ACTING CHAIRPERSON BELL: I see the lawyers were

shudderlmg aL my words.

\“XLCU“TVD OFFICER NORTH?JD.' No, Mr. Chairman,

I think jl1 ol us on the siaff do not share Mr. Cook's
optimism in dealing with the federal government. There are
tho ;e of us who have dealt with_ them before and find that,

even if you have a large stick, you may lose.

So I think the abllvty to negotlate wlth the
threat of a laWSULt doesn t scare them a whole\lot but
it's begter than a poke in the eye with a sharp stlck‘

ACTING FHAIRPER°ON BDLL~ Well we are.not’
\)“ ‘/;/

aﬁthori21ng an adversary suit against the GSA.

EXECUTIVE OFFIGER NORTHROP: AS written at, the

present tlme, we are not authorlzlng sult. /

4

ACTING CHAIRPERSON BELL: ThaL s all I wante&

N / B L)
MR. ACKFRM&N Dces the State own all the lands

.
raround that parcebf/

YIRS §
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‘There has néver been any grant. or whatever of that.

in Japvary of this year, (Tha shrplus notice palnteq(ou‘

it was available for disposal under the Surplus Priwperty

' under the federal surplus statutes. They would receive

LY (“E%;I;’/]
MR, COOK: Immediately to the outboard, to the
west, the State owns the land in its sovereiqngﬁapacity.

kN

g N\
This partlcular parcel is the\outer portion of

the Naval Air Station, and immediately to the east, it
remains part of the Naval Air Statlyn. This is just what

they have said they dod 't need.

And certa%nly we are not disputing the reguirements

of the federal governmézt as to what they have as a part

of the Naval Alx Statlén,

In afféct, the surplus determination was made

that the propirty wés zon&@, by Lhe way, as R-1l, and-that
N\ R \} N

act.
We didn't think that was quite right. It did

in the notice, however, request a response from other
AN

N

agencies. We felt the proper response from'\the Commission
would be that this should be like all of the rest of the
Bay that is not needed by the federalmgovefhment, by‘théir
own words, and should be part of the sovéreign bay.

The Department of Fish and Game ig interested
in it. Howe&§r, if the Department of Fish and Game ware

to receive it through the federal government, it would be

N
\

N ’ ¥

D
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:hb 11 it in a. propr;etary anaéﬁ\ E i
? 2 »/\ b The chf@ckc boar type of fractioned ownelships
0'; ,/ 3 dc;e}f:f't sgenm Lo be:z\ a wviable solt;}“u.a.cn. | ’
// | g\ (k We‘belleve that a strong effort can be mggg to‘
® 5 I conv:mcn the- ueneral Service Adma.n.mstratlon that wa have.
”§“/ a valid case and that certainly tae expenﬂlture of laxge
»415%2 >7 amounts of money in trying to solve#this prqplsm justgdoé;n'f
,O o § | seem waxranted. . | - 4 ‘.
9 'EXECUTIVE OFFICER NORTHROP: Mr. ‘chairman, I think
QO 10 the situation is analégoﬁ~ -~ and I'm really going tﬂ try
Qt;/j“ “ “ 11| this on Mx. Cook. I'm goinq to borrow his lawnmower(and
- 12 I'm geing to scLl it at a garage sale apd see if hef s as
e 13 | calm with me as he is with the federal govexnmcnt dJM ng
60 | 14 almost the same thing.
s C . 15 o MR+ OOOK‘ There is a baukgrmund, Mr. Chairman,
. 16| on salos by Lhe federal government. ' 4
® Q'\ &) . (Tha.rmpé:n a brief discussion was held
v &ng«“ 8 off "the record )
' g” N  ‘ | MR. COCK: But there is a real serious problemn
Gg[j % . 20 | that we have been facing for years. The federal govern- wx\
ajf : ? 21 éimeht, espaciaily during World War II, receiéeg large N ‘ k

22 amounts of soverea.gn lands of the State, and at that t:k\me,

23 | there were rcasons why things went through Eairly fast. |

ié There were gudgments ' for example, where they acguired

25 | the State's rights for one dollar. There were deeds. f

& p |
i ( . i
. ) Q\\‘? \[{’ %
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1| There were various thipgs'thatwhappen%d, -~

Anﬂ af+er that then these lands were in federal

2
- RO i
3 'ownershlp fbr these mllltary purposes, they were -declared
4| surplus. ﬁ’ N
-5 C4 Same of thom were sold to4pxivate/parties‘ 
. 5‘ (After they were sold to private partiE$, we stild had real
- ;' “‘ 7| problems legallj, buL we are faced with the p051t10n of ﬁ
&s A’ 8 these prlvate partleq «claiming, lands. They celtalnly feél
9 | they are bona. £1de purchdsers Qh\n they nurchased from the
. &fjd Unitéd States, tﬁf o | - )
\§li 1 And“wa feel it is‘éﬁ onqning problem, Ahd

i2 - certainly in Lhiq partlcular 1nbtqn¢e, there seeﬁs to he
o 13| such a small amount of question, at least in my mind, that
e o

S 14 somcthlng should b@ done, and sertainly hopefully not a

15| protracted lltlgatlon. That doesn't seem warrantedﬂat all.

AN \
16 W ACTING CHAIRPERSON BELL: Well, this does not
0 Brtad \\
1?7 ﬂequlre that, so -- : )
. ;“ - : 18 i All rlght. Without objection --
w;; ” i? MR. ACKERMAN: I SO move. i
20 ACTING CHAIRPERSON BELL: ALl right. A motiof
. . ) ‘:k\ 1'\\ '“'
S 2V | anda second, . 2,
: . )
| e, 22 . Without objection, Item 36 -- \
0 - A\
L oy MR, HIGHD: Mr. Chairman, if I could, 12dd one
‘f B (‘\,
o N 24 | thing to this item,
8 N 25 | . Mr. Cook has indivated in the past the federal
o = i / . . fi v -
; o , “w\
R i . ) oo N LT
- g, I -
_ PETERS SHOHTHA’\!D REPORTING CORPORATION , A
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. EXECUTIVE

. ACTING CHAQRPERSDN Bbhb. And will not pay for
' the fenc;nq ) B ) SEE s =
/ MR. ﬂIGHT&» So they'have an oxcellénéjglcord.
, "ﬁﬂpﬁiNG CHATRPERSON BELL: We. have alSegﬁy spproved
reem 36. ;\ o N
. g ; b

‘Lands Ccmmission, City of Eureka.

) bpads 3
- P
¥4 £ e
b . £
- !
) . , /
- Pl

\
govarnmeﬁt has taken 1ands durmng wnxt&mes and \Qs béun

56

less thaﬁ honoxablc in rcturnlng it'~ ) ;

i 4 \ //

n the Honey La@a area, the Comm.~51on ga@e the
faderal governmen+ some lands under certain conﬂltlons,

and now they havefdetermlned that the“Comm1551on can have

the  land back.

i There is only one problem Wlth &he 1ana Tt is

full of bombs, and they want Lo give it ‘back to us with

a2 guarantee that we will hcla Lnem harmless.

i

xte§%§7, exsﬁange and title “Settlement, State

i

8

OFFICER NORTHROP: Mr. Chairman, this

is part of an ongoing settlement wi£h the City of Bureka.
(I "
I thlnk the Legal Department wants to talk about—it.

MR, HIGHT: Mr. Chairman, this is a parcel that’

the City desires to deVeiop wﬂ.hout the tldelbﬁds trust,
‘and as a condition of that, the City will give us, or putJ

into the trus&, another parcel and an amount of money of

equal value.

MR, ACKERMAN: No vbjection,
e — S -
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ﬂ\ ~Item 37 is #pproved.

cleanup of scme' abandoned wells and other works that were

“Barbara. - S

SHQ%Oll mepany and to Arco and to Aminoil, asg godﬂ

- gorporate cmt@;ensﬁ to attempt to make these areas of the

enough moncy to hold us in an interim state,

'ACTING CHAIRPELSON BELL: No objéction,

(4 i

“xtem 38 is off calen&ar.

Item 34, Santa Barbara County bean cleanup and:

hagard - ‘ontrol.

EXECUTIVE OFFICFR'NORTHROP: Mr. Chairman, saveral

months ago, a contract came bcfore this CommlsSLOnufOr the

left in- +heksurf in Santa BarLHra County
!

We have eompleted the pdrtlon of the work for

which we had recoivod ~- th9 “funds have run Qut¢ We are
i

still working. Thoe oqulpmcnr lw still on-site in Santa

So we have sit down with sone of ‘the- people who

have existing leases on that property and alscussed with

them the possxblllty of their contlnulng this cleanup.

N
//

X hasten to mentlon here we have not deaae it at e

this time from an) legal obllgat¢on‘ WC»have appealed to

¥

beach safe for the use of al}goﬁfthe people of Callfornla.
We have had excellent acceptance from Aminoil.

Out of their corporate revenues, they immediately put up
We have had I under$tand some conversations with

ARCO and Surt 011 Company that have bgen very productive,
h) -
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s X1 as rebently ag . last Manday. '
ks 2 // Mr,;;tlvc.r tts was in sr:mL.a B.;rna*t‘g s1\1,e¢3<.=,1:3,}1g\m.t!;h
{ Vi 3 (the 1‘ﬁﬂeople ‘in that area, with Sun and Arg\o. i
i 41 And they lndlcatL that while we hdven't come to
@;t o 51 a conclusion as to the dollar values vr the dollar exposure =
/ 6 | again not any i‘egal exposure -- thc:,’negotiagions are’;
: ‘s 7 prof‘eedll’lg very fa,vorably Z f/ | 5 4y
? 8 | And the stai‘f ~—= 1f thc=y concluae, as thej have i
N 9| the meetmg went last Monday, the staff not only is very -
j0 pleased but hands kudos £o Arco aricd Sun for their. corporate
9 ) ponsa.billty., G‘t J ’ |
121 S0 th':u,, cm‘Lontiar item wou‘ld allow the Executive
G,i . o .13 | Officer to executo mzlmhgx"s;able .gontracts should we |
d | 14 | arrive at a reimbursable a,mggmnt to continue -t:’}'xis work,
. ) 15 wi: h partlcular thanks to Aminoil, Arco, and Sun, if we
// 16 | arc able to do it. - ’
* . Q,” | MR. ACKERMAN: ‘Just one quesi:iqn. Are these on
R & State-leased lands? i \ .
19 i::fﬁémcti'x‘xvm OFFICER NORTHROP: 'I‘hé@e are in U:t’ne
‘”’H o 20 | surf, which is in State-owned lands. The areas are.
;E gy ZI currently under lease. ) .
; 2,2§ ,' ‘\“\\\ ow, the question is the liability qugstzion,
:Q / 23 whether the' current lessee had anything to do with it or
e 24 not. |
. 25 My attorney is getting nexvous. “
o :
i o
» - PETERS SHORTHAND REPORTlhu CORPORATION .
o
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| Officer to execute ‘contracts for mobilization and demobilizaf

MR. HIGHT: \ﬁes, ME. Aékérmgm, portions of the
arca arc under lecase aﬁd p%xtions have been under lease
by the companiég.

. ‘The portions that are not now under lease are
t@éggreas that there is sdhé(di§agreement, but we think
that at the presont tine there is no disagreement.

This agreement would authoriize the Executive

ticn to keep the equipﬁ%mt iq)ﬁiace currently while we
work out the details of thciﬁiqger contract,

MR. ACKERMAN: I jual think that when a lease
is executed for an oil company that part of thatﬂlease would
reguiiie them to remove or move any QQngerous_--

MR. HIGHT: It nqrmal%y does, Mrx., Ackerman, and
tho problem at kand is wﬁether or not there was a reﬁoval;

and the suffidiency of the removal. . ‘
\}\ l l

But it's ﬁb?eful now that thd%{éueséicn —-We
woh't have to ff@ht“abmut that qgestion. } \

MR. ACKEEMAN: This is taking care/gf a”bast
problem? 5 | )

MR. HIGﬂT:“ And wié&out litigating. We may havye
to litigate the problem jus& mentioned if we are uﬁgble
to 4% this.

But we feel that tho cooperation ~- it started

a little slowly,wbut it is actelerating and really has been

Y

i
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vary good. 1f it chaaqgs, we will certalnly let you know.
CACTING CHAIRPERSON BELL: I have a motion and
a scecond. Item 39 is‘hpprcved.

That completes the calendar we have before us

W

today. - B
| Are there any other items to come"before the
Commission? o=

ﬁR. STEVENS: Just an lnformatlonal item, if you
, } )
will, Mr. Chairman. And if the Comm¢&51on has a few moments)

we would like to advmse you of. the gtatus of the Monc Lake

case in Executive Session.

i ' The inlonw 1L1onal ltcm ig that the Callfornla fo

é“grcmc Court has esstntially ruled in our favor in the
Barkeley waterfront case. We do not know whether an appeal
will be &aken to the U. 8. Supréme Court yet;\

But hasically, they held that the J]and in qu,,utlon
remains subject td the pule.c trust, excegt in cases in
%hich‘individuals had injustifiabi@ reliancg .on prior

2

decision of the Court, fai]ed and reclaimed their land and
7

[

put it beyond public trlst uucs, and inkﬁbinc so, had
actaed pursuant to all apnllcable reg%latlons and permlts.
So cssentlally, ~the Court performed a balancing-
thewequitles dot which we believe protected the State's
»interests and, sat the same time, pro%ected the indivi&ua1§: 

who would have really been in hardship otherwise.

\
N

7 g
:v“
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1 ACTING CHAIRPERSON BELL: Do you fecl|it advisable

2| for us to have an Exccutive Session now-on Mono Lake?

3| - ) MR. BTEVENS: We would like to spend a couple .

4 of minutes simply%adv%§ing you of the position’ye\prépose

5 to répresépt £ﬁe Commission in with respect to‘ﬁater rights

L there.4“ ) | “
”i b It would behdesirable.

8| . ACTING CHAIRPERSON BELL: All right. This will

9 | not require any action by us?

10 ‘MR. STEVENS: No. n
b v ACTING CHAIRPERSON BELL: May we aajourn the
12 regular session and declare an Execcutive Sessiogg,;;  |
13 p EXECUTIVE OFFICER NORTHROP: RightngJh
ﬁ}4 M. Chairmanr the staff will take the necessary

I

15 steps to clear the room except for those people involved

- , 161 in the session. ;
® \ (
© “ﬂ 17 1 'ACTING CHAIPPERSON BELL: All right.
. {1
ﬁ 18 I am going to adjourn the regular session and
[ L j 2 o
. 19 declare the State Lands Commission now in Executive
® o7
: 29 Session. -~
‘ : 21 (.7 (Thereupon the meeting of the State - "
il
2% Lands Commissibn was adjourned at
° A -
RN 23 11:30 a.m.)
j‘ N 24 C.,--OOO—_
| 25 | ) | f
& ’ |
<
;\;.\\\b N - /‘) /J_d i
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CERTIFICATE OF SHORTHAND REPORTER

s

xé, DELORES I. DALTON, a Certlflea Shorthaud
Wy

s

Reportét of "the State of Callfornla, do hereby certify:

Th t I am a dlslntelested person ereln' that

the fo:egolngStateI@nds Commmsclon mecting was reoported

)/

1n shorthand by me, DELﬂRFS I. DALTON , and thereafter
transcrlbed into typewrltlng

| I further certify that I am not/gf counsel
’or attorney for any of the parties to sald hearing, nor
in any way 1nLarested in thc ouLoome of said hearing.

IN WTTNBSS WHERLOP I have hereunto set my

hand this £f7¢é'day of [ZZQ;&%L

: g DELORES I. DALTON !

v : v Certified Shorthanu Reportdr

C.S.R. Llcense No. 4691

s
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