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- | GHAIRPERSON CORY: Okay. Ne'll call the meeting

\\\‘J\

- to order, please " i P

e We have confmrmatlon of any correctzone or

addltlons to ‘the minutes? %7 .
AN
Oh; we need some mlcraphones on I think.

;(Thereupgnpa discussion was held off .
. 4 i B Y ‘\\\J i

the record.) B = \ o

<

CHATRPERSON- CORY: -Are thexre anv,ynrrectlons or

-

additions to the miﬁutes? Hearxng none ﬁﬁev Tt be

’ )\

pproved as prcbented 3

‘he Executlvc CEfficer has a repqrt.

EXECUTTVE OFFICER NORTHROP; Mr. Chairman and -
members, the Corps of Engineers is in the process of
reclalmlng Webb Tract, an island in the Delta'whicﬁjwas

flooded due .to levee breaks duxing last winter's storms.
3§ump out ﬁacllltles will require that PG&E pr0v~de emergency

electrical service to the 1sland The 1eclamatlan work

ie scheduled for completlon Withmn 32 months, of course.‘

e

;»dependlng upon weather condltlons.‘ Work 1is” ko start on

July lst, 1980.

In pespontse to the proposal far storm damane
corrective work, the staff issued an emergency permit

to PGLE for installatioh of a submerged power cable under

FETEF\S SHORTHAND HﬁPORTING CQRPQRM"&QN
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- end of the year, end of 1981, whlch should allow fo;

that have arisen as to the definition of "econom:c 1nterests
"and the difference in the applicatlon of I.R.S. regulations

afor depletion versus Windfall Profit Taxiea%gplation,

¢he San Joequxn River beﬂdce' TwiLchell Island and Webb

h W g “
, £ oot

Track L ; ‘ e
CHALRPERdON cu ¥: Do we have a through-put <§'

o

agrdament. on thaL‘
EXEC UTIVF OFTTCFR '\IOQTHROP

We're going to get

The temporary emez.gency perm:Lt Wlm pxpire at the |

i '\\

reclamation work and removal of the
A /

. of emergency permlts fcr'

comp1etlon of the

submerged power Lable Issue

levee repnlr was appvoved by the Comm1s51on at it's February |

Y
N

1989 meeting

The next subject is the Wlndfall Proflt Tax.
The Commlsalon, the Attorney General's ste ff, Alan Hager,
along with Washlngton counsel John Lamont and the Long

Be,,&ch City Contrcller met with the Deputy Undersecretary.

i
We 1nd1cated to the Deputy Undersecretavy our *nterpretatlon

of thé 1nter1m W1thhold1ng ta§)regu1atlons and the problems

1§

‘Written

\v\\\“ 3
comments had been submitted earlier for hearings on July

I

16 and 17 at wmlch time rev;pion of these 1nter1N\regulatlon

are to be considered. The Secretary reuommandud that we

make & presentation at that hearing and aubmlt addltzonal

" PETERS SHORTHAND REPORTING CORPORATION
7700 GOLLEGE TOWN DIUVE. SUITE 200
SACHAMENTO, CAUFORNIA 65626 . g
TELEPHONE (918) 500-808 ]
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“tax monxes from the Treasury is now uﬂ‘er consideration.

back vnce the Federal Government gets its hands on it?

{ Look, we may berpanallzed

‘Cnmpaﬁy reads it as I do:

| sendnng anythmng to the Federal Govexnment.

e
T

comments -outlining the differences as we've sden thém;

and, in fdct, "economic interest", the same deiinition did

not hqve to ‘be necessarlly used because there were ample

\

1nstances where words meant dlff&ﬂ&nt/uhlﬂgs to dlfferent

people, AN

Currently, approxxmately 313 mllllon in Windfall
(

Proflts Tax paid by the various tideland eontractors have
been withheld from state revenue for the months of March

April and ﬁéy* Applmcatlon for refund,of ‘these withholding

A

3
Do we get interest on \that?

MR ACKERMAN:
EXECUTIVE OFFICER NORTHROP :

\MR.bﬁELLgb Any chance of ever getting &nything

EXECUTIVE OFFICER NORTHROP: The chances are -=

MR. BELL: We've got to get it turned ofgggefdgg

'+ that it?

we losé“it all; isn

EXECUTIVE OFFLCERNORTHROP:

: N
But the‘turnoff;‘[ﬁ

f
The probii

getting it turned off, is up to the companies;

= with turnxng it off is that theie ray be penaltmes involved. 4

\

The companlea are paymng it to the FederaA Government saylng
This is the way we read it. Now,
all the aogtractors‘don't read it this way. Powerine 0il
thera is no tax, s they re not

Ghevron reads

p
= I

PETERS SHORTHAND REPORT!NG COR“ORATIGN
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it: whatever thelr interest is is taxable. The only ‘thing

they're paying is, for example, if their interest is five

ber@ént of the net profit,sfhey're only paying five percent.
Thc balance of the contractors, Texaco Exxon,
Unlon, Mobil and Shell ake saying: Well, we have to pay
taxes on that early carry interest and by paying taxes
on the 30-day carried iﬁéé%est, they translate that back

to barrels and are payiné it on that a"well Whlch means,

Qeli our annual operating is about a hundf&d million for
this dlscussion. That means we will. be paying 70 percent,
30 to 70 percent windfall on Lhe entlre operatlng cost
which was not intended to be Lnat way. So that's the praoblem
CHAIRPERSON CORY: On this issue I was in
Washington, I guess, Thursday of last week and talked to
some of the law%ers. One of the things that my instincts
sort of tell me‘we may have to end up deing is trying to

get some tax lawyering it an area that.we normally don't’
deal With“because ouf Franchise Tax,Boardi:we don't deal
with thls kind of a thlng and we may -need some spec1a1 help,
If we get in a jam, I told them to start thlnklng about that.
.When you get into Federal tax law for depletion allowance
and windfall profits and 1hterpretatlon as they do in
Washlngton the guvs are prettv good at handllﬂg Department
of Enelgy problems., I'm not so sure that they re tax

experts and we may need to get them a subcontractor, but

e
i

ot

‘ . i ,
PETERS SHORTHAND REPORTING CORPORATION
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it would be pr

| Saying. Opee g&One
etty hardctocgét back,
8 - CHAIRPERSON CORY; So if Wel don' ¢ get off dead‘
% | center shbrtly, we may try to
10

12 | at top levely /f7
13 MR. BELy,
r&f .

CHAIRPERSON(QORY;
thatauthorigé#%on, say,

e
Ot to exceeq te

they're ip 4 jam,

I think that would be Wise,

Justﬁbecause it'e in the
i i

Yes.

EXECUTIVE OFFrcgRr wor
25 Meeting, My,

)

Chairman, ¢p,

at’ the
You and 1 and otheyg

It wag clear
t, as you know,
7y

B = M—M‘_ _
PETERS SHORTHAND REFORTI
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have spent many hours before Depﬁrtmeﬁt of Egergy aﬁd
Departmentwof Interidr and L¢'s clearly a difforent
arena we‘le an thele, .
MR, BELL: Deallng with I.R.S., let's face ‘it,
CH IRPERSON CORY: So without objection, that’

authorization is hereby granted if needed and you should
report back to us. That . will just tid$ you over. If you
have a proposal, it should be on the next calendar.

EXECUTIVE OFFLCER NORTHROP: Yes.

A
I

CHAIRPERSON.CORY: "Okay. You have another --

EXEGUITVE OFFTCER NORTHROP: Yes. _We hive "crude
ol sell-off", In accordance with your authorisation.of:
January 24 the staff called for and\}eceived bids‘an the
uncontrolled portion of royalty gil produced under  certain

State leases in Ellwood and Carpinteriaaareas inSanta.>
/

Bavbara County and the Huntingtéon Beach area in Oran,

B

A

County. The bids were based on the hlghest per barrel

bonus over the highest posted price for uﬂcuntrolled oil .
\\ \ i

in the res p&qtmve Elelds. La Jet, Incorporatedw submltted
\

on May 27th the only bld for approxlmately 2300 barrels

4

in the south Ellwood/fleld In the amount of 36.7 cents <(

o

per barrel, . s <
i

o

< CHATRPERSON CORY: Who is La Jez?
EXECUTLIVE OFF%CER NORTHROP?’ La Jet' is an operator,
as I recall -- I'm not certain -- I believe he's in Signal

+

~f

E’FTEFRS SHORTHQ\ND R PQRTING COHPQRATION
! 7706 CoLiEGE TOWA AIVE, SUITE 209 ‘
SAGRAMEN T SALTEORNIA 85026

TELEPHONE (646) 303364
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Hill doing some work. It could be Valley, but the names

have chéﬁged'there recently.

Two bids were received for aﬁ%roximately 100 barrels

TR

in tie Summerland/Carplnterla fields, with the highest
bid from U.S.A. Petrochem in the amount of 86 cents per

barrel.

On June 17 two bids were also received for the

o ; J)
100 barrelsper day of Hu<‘gk§ton Beach oil with U.S5.4A.

Petrochem submitting the higﬂ bid of 32 cents per barrel.
These bids are currently being reviewedvby staff andtﬁill
be presented{fof your consid@ration ék the Juiy meeting.

| This last you'll be 1nqerested extremely
interesLad In addition, om June 23rd, we called for bids
on approximately 250 barrels from Tract Two of the ﬁpng”
Beach Unit and no bids were submitted. It appears fram the
rather limited response we are receiving on the sall- fos
that ‘the demand for ..orude . is decreasing. .I think really

the glut of heavy crude is increasing as we predicted

| for “some time it was going to.

CHATRPERSON CORY: The glut of heavy crude or the
glut of crude?
EXECUTIVE OFFICER NORTHROP: The glut of heavy

cruds. THere s a great crude~glut, but the heavy drude

1is" the firstxto sufferﬂf
W

CHAIRPERSON CORY: Is that a movie?

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 200"
SAGRAMENTO. GALIFORNIA 95826
TELEPHONE (916} 383-2001




1 Any questions from the Cominissioners?
2 ‘Staff report on State Coastal Commissicn: '
3 EXECU/TIVE OFFICER NCRTHROP: Mr., Chairmaq, I

'
\

4 | don't believe there is one. \

2
5 CHAIRPERSON CORY: Okay. I think it's the
6 | appropriate time for Mr. Bell to have the floor.

7 MR. BELL: DNo, I think it is the appropriate

8 | time for an award ceremony.

9 CHAIRPERSON CORY: Well, there is an award to be
+19 | made, but I thought we'd take care of the more serious
@ 11 discussibns, but we'll take cara‘of this end of it now.
12 As many of you are well aware, our Executive

13 | Officer has what most psychiatrists would call a fetish.

)

e 14 | He has several of them. One of which deals with eagles;
15 | The other of which deals with just a gemneral fascist
16 | personality --
®. I; ; (Laughter.)
18 CHAIRPERSON CORY: -- and a great simpatico with
- 19 | the militﬁry and particﬁlarly a certain element of the
8 . 20 | military, at least from my view, So I thought it might
S ” 21 | be appropriate to acknowledge that and award him for his
| 22 | good service. ‘ - i
{% 23 | ~~ We have some eagles --
24 |- | EXECUTIVE OFFICER NORTHROP: Those are nice.
| 25 CHAIRPERSON CGRY: -~ for presentation to our
&

PETERS SHORTHAND RE\POHTlNG CO{RPORATION
® : - 7700 GOLLEGE TOWN DRIVE, SUITE 200
) SACRAMENTO, CALIFORNIA 05620
TELEPHONE (916) 883.3801
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Executive-Officer. I think - ¢t is 1napproprmate for him to
wear any ‘hing from the Third Remch but the United States

Govetnment doesg have a fcw\blrd colonels around on occa81on

So we have a couple of blrés here for you,

/(//

=

(Laugb;er.) 7

/i

CHAIﬁ%ﬁ%SON’CéRY We expect to see these on your
fépels at all *1mes when you're carrylng on OfflClal
duties. btherww%e the power and the mystique of the
Executive Sffleer will not be transferred to any orders
and commands that you 1ssue, Mr. Northrop, i

(Laughter.)

CHAIRPERSON CORY: If you screm up, let me tell
you, we're going to xip,them off. .

(Laughter{). \*

EXEG@TIVEtOFFICER NORTHROP: Those ere Very nice,
as a matter of fact. You may think it's funny, but T
think they're very nice. Thank yeu.

MR. BELL: The psychiatrist said thap's whaé
you'd say. O

(Laughter. )

CHAIRPERSON CORY Mr. Bell, you havekhothingﬁke

\
¥ \

to say about -- (;

7

(Thereupon a discussion was held off &LE

record, )
0

‘FXBCUTIVE OFFICER NORTHROP: Let's move along.

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE. SUITE 209
SACRAMENTO. CALIFORNIA 5826
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CHAIRPERSON GORY: 'The mnext items on the agenda

-are the Consent Calendar, These items are designated by
J

the prefix ¢, (1 through 18, ~These will be taken up and

i Ivs

approved as a group and we will approve the Staffy

recommendation,

If there is anybody in the audience that has

any problems Wwith any of thosge items --

“North Marin County Water Distrier's
application for construction and mainp.-
tenénce of an eight-ineh pipe ‘on
Lagunitas Creek Bridge, we respectfully
Tequest that you waive the $475 permit

- fee which we have already paid. The
project is merely replaecing a'' -<
CHAIRPERSON CORY: Deteriorated.
EXECUTIVE OFFICER NORTHROP. Ls that what tﬁat

is? |
- "deteriorated pPipeline which hds

been hanglng on the brldge for for ty

O

years. Tﬁé plpe is part of a smaLl

;:»/;; =)

rural water System and the prOJe

has qualified for ... grant/loan ..,

{

PETERS SHORTHA ST "REPORTING CORPORATION
7100 coué\,("rown DRIVE, SUITE 200
SACRAMENTO, CALIFORNIA gsgag .
TELEPHONE w1e)aesaco: K
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because of Ffinancial need and small

income of the arca."
So they’gé asking that the 475 permit fee be waived.

il
0

,/ CHAIRPERSON CORY: Is there anybody from the
North Mﬁrin Gount§ Water District in the auéiencef’

What's the wish of the Commissioners?

MR. BELL: Well, I have uo objection to the
waiver. I don't know. How d¢ you feel?

ﬁRt ACKERMAN: Is there a xecommendation from the
staff? Q f; h o ¢
v3‘ GHQIRPERSONLEORY: If we waive this, how do we
not walve every ather public agency? )

EXECUTIVE OFFICER WORTHROP: The staff would
recommend the 475 be colleccted because the 475 reflects
at least our costs. The costs of preparing and putting
the item before the Commission and so I’believe the costs
are jﬁstified. We havé done a study aﬁd found out that
maybe 475 doesn't cover our costs totally. |

CHAIRPERSON CORY: Doesn't?

EXECUIIVE OFFICER NORTHROP: No.

CH%}RPERSON CORY: 1I'd be embarrassed to admit

that. ;-

EXECUTIVE OFFICER NORTHROP; We have a very

heavy overhead load. _
MR, ACKERMAN: Jn that case, I don't think it's

PETERS SHORTHAND REPORTING CORPORATION R
' 7700, LOLLEGE TOWN DRIVE, SUITE 209 : -
SACHAMENTO, CALIFORNIA 85826 )
TELERHONE 19Y5) 283-3004
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4 / 12 -
u 1 appropriatei |
5 2| CHAIRPQRSON CORY: I just think we have a probiem %
3l "if 'we do it here. j
4' MR. BELL: Since there is no one also in the’
51 audience to appear to object to the item, let's léave it
6 | on the Consent Calendar. )

CHAIRPERSON CORY: Is there anyone in the audience

i 7
) | 8| on any of the othef‘items that disagree with tie staff
.- 9 | recommendation on Items Cl through 187 Without objection,
o 10 | the Consent Calendar will be approved as présented
¢ o, ITtem¥i9 is approval of scven 40-year Gen%ral
12 | Leases in Lhe Tahoe area for marinas, Ag I unders%gnd
© B 13 { it ths ia a result of some rather lengthy negotlé@lons
® 14 | with the marina owners up there putting them toget%&r

15 where they have a 1ea9e that they can live with and . brlnglng '

16 | some pedple urider 'lease and everybody worked very hard

nd N 17 | on this. Is there anyone in the audience on these items?

N

1

1
J

18 | Any guestions from Commissioners? -
R i

S MR. BELL: None.
¢ pz’ .20 :MR. ACKERMAN: None. 7
;. ﬁ) 21 " ‘ CHAIRPERSON CORY: Wit%gut objection, Item 19 3
g K . 22 ;will be approved as presented. “ o
’0 . 23 o Item 20, a 20-year comm;:rcial us c‘at Tah5e City
24 | for John and Barbara Kearns. Is there anybody in the au@yé» é,
- i iS @p this item? ﬁAny;questions,from Commissioners? | Y
® . i - ) i

PETERS SHORTHAND REPORTING CORPORATION @

Y . TR0 CULLEQE TOWN DRIVE, SUITE 200
SACHAMENTO, CALIFORNIA 95826 ' .
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"4s presented. “ : 5 ; .

Vus._ Ts that the effect of this transactlon?

on J z.reet

, &,

5 ; 4 o & § |
Without objection, Item 20 will be approved \

W "
| . g Ay

1.

Item 21 \ o R
MR. BELL: You can take 21 dnd 22 and 23 together, \(
CHAIRPERSON CORY: Twentywone 22, and 23 i

tqgether. This is -a, as in all shull games, is athrea ghell

1tem to move the Malibu Pier from the Malibu Pier Corporatgon
to the State of California dnd then back out o a subleseor

Whlch leaves Genef p A SerVLCes holding the bag Trather than

EXECUTIVE OFFICER NORTHROP That's the way ‘it

AL ,
Lo 3

CHAIRPERSON CORY: Is there anyboﬁy in the audlemce

on any of these items, 21, 22 or 237 Any question$ from o
Comm1551oners?\ i W
MR, ACKERMAN: None.
CHAIRPERSON CORY; " Without objection, Item 21,

2? and 23 wlll be approved as prcaented
Item 24 this is a lease of Mr. Walteng; Haryey

EXEGUTIVE OFFICER NORTHKOP: On the J Sereet
loca;.i on. il ’
| MR BELL:; This is not the O Street louatlon.

. EXECUTIVE GFFICER NORTHROP: This is the J'Streénf
N ) N

" \GHAIRPERSON CORY: - And this is an item where thére

i
&

e
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and this has not been correctedf

I
b\

EXECUTIVE OFFILCER NORTHROP

is honpayment

That's correct,

‘Mr., Chalrman

AN

‘payment was forthcoming.

17,

CHALRPERSON CORY: And so we propose terminating
the lease for nonpayment.
EXECUTIVE OFFICER NORTHROP: Nonpayment, corréct.
CHAIRPERSON CORY:
MR. ACKERMAN: No.
1'd origihally asﬁéd;this be held over from the
last meeting and we did have uﬁéi meeting’ with’some of the
pafticipantq in?olved laid it out very clearly to them that
payment should have been received by last Thursday and no
CHAIRPERSON CORY: Without objection, Item 24,
the staff request is approved as presented.
There's nobody in the audience on 24?7  Okay.

Item 25, Kings Rivéf Conservation District,

rescission of a permit.

EXECUTIVE OFFICER NORTHROP: Forty-nine year
and igsuance of a 66-year.

MR. BELL: This matches their Federal =--
CHAIRPERSON CORY: This conforms to their
financing -~ 0

- EXECUTIVE OFFICER NORTHROP:

CHAIRPERSON CORY:

Federal.

-~ program?

Any questions from Commissionersp

So I would respectfully move the item.

i
G

P::TEHS SHORTHAND REPORTING CORPORATION
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QJ!k ) - Anybod& in the audience on Item 2359 Questions
- : 2  from Commissioners? ‘; i
o 3| MR. BELL: No, _
. 4 . MR, ACKERMAN: Iw
5 f CHAIRPERSON CORY; Withoﬁglobiection, itemyyill
6 | be approved a4s presented, : ’ o L
I Irem 26, John Chase”needg\an access cmnﬁdorxwﬁ;h

8 | he'll pay fourteen hundred ang fifty-two dml%ars on a land-

9 | locked parce] that was transferred Prior tqg %hat being

e B o
16 | inappropriate. Ls tiere any§3d§ in the audi&nce“~—

{

i | MR. BELL: I think\%eMshould take it quickly,
12 CHAIRPERSON ¢oRy, Without objection. Item 2§
N 13 | will be approved gag pr%sented. ~, ) ( _
- 15 a . Ltem 27, appéb&altqf ééle of a péfpetual réad
35 eagement for $1400, U}gaD.AF:Forest Service. Anybody in
fé‘ the audience onbéﬁis item? Quéstionshfram €ommissioners?
17 »°  Without objection, Item 27 wfil b3 approved as
' 18 | presented, ) 7
19 | Item 28, approval for finding that Santa Cruz
26 | Port District has substantially compliedvith the terms
21 ofﬁits grant, o
. zz”" | Anybody in the audience an thig item? Quest;pns
23 | from Commissioners? == 7 “ 
el MR. BELL: None, N
25 CHAIRPERSSN CORY: Without objecfion, Itéﬁ 28
75 =z PETERS SHORTHAND REPORTING CORPORATION. /) -
G ) J . . TI00 COLLEGE TOWN birive, SUITE 208

SACHAMENTO. CALIFORNIA t5800 -
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WLIl be approved

‘Item 29, U.S, Borax and Chemical™ Corpoxatlon —-—

Ronnie rides.

”§§§§n ) (Laughter.k;?
~ CHAIRPERSON CORY: That's the least we can do
v )
\\ .
for him. \/>
‘ S C
& (Laughter. )
\ - MR. ACKERMAN: No comment.

MR. BELL:
éCHAIRBER 50N CORY:

;. L have no comments. -
A0prova1 of a two- year
prospgctlng p;rmlf -~ and you'don't think he's going to last

fou& huli?

\; © (Laughter.)

/ MR. ACKERMAN: ,Tﬁenty mule team,.
CHATRPERSON CORY: Is there anybody in the audience
on this item? o

- v Without objection,‘the two-year prospeﬁting permit
as requested wlll be approved.
Item 30 is off calendar.
EXECUTIVE OFFICER NORTHROP: That's cotrect.

\ CHATRPERSON CORY:—~Ttem 31, approval of award
) b
of geothermal resources lease to SMUD who is the hlgh bidder.

Is there anybody inCthe audience d&n this item? Any questions

from Commissioners? Anything the staff needs to add?
EXECUTIVE OFFICER NORTHROP: No, sir.
. PETERS SHORTHAND REPORTING CORPORATION

7700 GOLLEGE TOWHLDRIVE, SUITE 2050
SACHAMENTO, CALIFORNIA 15626
'rELI:PHoNE mwtaaa “3601
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i ‘\ CHAIRPERSON“QQRY: Without objection, Item 31 S
2| is ipproved as pgesentedi,: N

3 item 32 is -- fﬁ”

4 | EXECUITVE OFFICER NORTHROP: Is off calendar,

5| Mr. Chairman.

6 CHAIRPERSON GORY: -~ off calendar. The Accounting
7 Department wants to check because this is an additional

8 lease and they want to double-Check if there are two leases,
e = \
. YT ot just one, in terms of the financial capabLllty of the

it
{
\,

10 | company bcrore we give final approval,

1} EXECUTIVE OFFICER NORTHROP: That was the main

12 | thing our Acecounting Department wanted to take a look at

: 13 | it.

® N . y
i4 MR, BELL: vYou told'me yesterday it was a gbod, solid deal.
15 | EXECUTIVE OFFICER NORTHROP: A solid deal, but

16 we leoked at theifi once before and now the-head of vur

Accountlng daid Lhat reybe w1th the second one --

o

18, MR, BELL: Maybe wit :h the second one -~
19 EXECUTIVE OFFICER NORQHROP: We can't handle it, ..
® - i ‘ |
C 20 | so we'll take a second look. N

21 CHAIRPERSON CORY: Item 33, anybody in the audience

22 | on Item 33 which is approval/acceptance of Lease Quitclaim °

® \
f 23 | Deed and termination of five-year Mineral Extraction Ledgx
~¢

2% | in Contra Costa and Sacramento County submerged land§.

25 | Anybody have any questions? Without -y~

@ ~ PETERS SHORTHAND REPORTING CORPORATION

( 7700 COLLEGE TOWN DRIVE. SUITE 209
o o X , SACRAMENTO, GALIFOFNIA 85826 :
@ ) TELEPHONE (916) 363-3601 , 0

14




4

53

B

W

10
1}
12
13
14

15

16

17

18

19

20

21
22
23
24

25

s

Any questions’ from’ CommLSSLOners(

MR. BELL: None, T

s

CHAIRPERSON CORY: ~~ objection, Item 33 is

‘approved as presented,

o

Item 34, this is approvel of disposél of clean
drill Huttings and/bll free mud frow the existing Platform
Emmy in offshore HLntlngton Beach for: Aminoil.

I8 there anybody 1n Phe audl?nce on Item 342 |

MQ ACKERMAN: I have a qugstibn. In case .
of 1iabi%;ty here, -~ I think T asked thls yesterday -~
but in ca;a of liability, in monitoring whether or not the
cutﬁlngs are clean, who has the ultimateuliabilify if

5

Aminoil dQesn t dump clean cuttings? Who éefermiﬁés‘tha

cleanness; and if txnre is a problem, who's problem is ic?

Is i it Amlncll's? Is lt ours?

MR. STEVENS: I'm inclined to éhink it would be
Aminoil's because in effact they would be operating under
a permit from the State and the provisions for immunity
from liability in the Liability Act ghould apply. For acts
donevunder permit, the State Would noL be liable.

CHAIRPERSON CORY: 1Is there a repreaentati&e

)

- from Aminoil? & " LA

MR. SHELDON: Yes, Mr. Chairmén.
* I'm Spencer Sheldon with Amineil, U.S.A.
The answetr to Ehaf questidﬁ is that Aminoil,  the

1)

PET\ERS aHO THAND HEPORTING CORPORATION
‘!7 COLLEGE TOWN DRIVE, 5U1TE 309
SAGRAMENTO. CALIFORNIA 85828
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Applijeant, is respopsible. It has to operate under the

o

y/
=

conditions qﬁ?Q*f>lts N.P.D.E.8. permit with the Regional
i N

J ‘ =,
Water Qual%ﬁy“Control Board, part of the State Water Board.

N

MR. ACKERMAN: They've already passed on this,
MR. SHELDON: That permit was obtained last
September. We've been goinggthrougﬁ the CEQA clearance
process here with the State lLands Commission in oﬁder to
“use that permit which was subseyuent to AB &78 whicﬂ‘was
passed in 1979. |
“MR. ACKERMAN: Is monitoring &dne then by the
Regiona1Wat@eruélity Control Board? “
MR. SHELDON: No, We have a fegular monitoring
program and conditions of .that permit.  They . aundit: that
monitoring @rogra;»and have the ability and the rigﬁt
toJcaﬁ; out?and‘prOQide‘their own independent testing
at any timedthey feel it neceséary.
CHATRPERSON CORY: Any further questions?
' MR. ACKERMAN: None.

“CHAIRPERSON CORY: Okay. Without objectjon,

e

;then, Item 34 will be approved as presented.
/ MR, ACKERMAN: Thank you, Mr, Chaifﬁan.

. CHATRPERSON CORY: Item 35, Gity of Long Béssh
riquests prior approval for subsidence expenditure for
Van Kamp Street extension,

EXECUTIVE OFFICER NQRTHROP. Mr. Chairman,

'PETERS SHORTHAND REPORTING COMPORATION
1100 COLLEQE TOWN DRIVE, SUITE 208
SACHAMENT®, CALIFORNIA 85828
TELEPHONE (B16) 303-3801
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o EER IS ‘appreciater the eagles very much, but I think I'd like to
® 2 { have Mr. Thompson anci Ms, Jones point out the problem.
3 CHAIRPERSON CORY: You éﬁem't wearing one of those
\ 4 thingsf:‘ T can't recognize you. f“xgu're out of uniform.
L 5 (Laughtex.)
B 6. EXECUTIVE OI‘FICER NORTHROP: Mr. Thompson, would
L 7\ §ou come forward.
6\\ 8 MR. THOMPSON: (‘ory, I don't know whethexr
| 9 “‘-:\»fyou realize it or not but thfa .lowest rank we have in the
10 ’State Lands Commission's staff -- |
* T CHAIRPERSON CORY: Diane?
‘7 12 Ivfé JONES: I have a pointer,
° 13 CHAIRPERSON CORY: That is liberation. éo ahead.
L 14 YO\LI" have your own pointer. Wonderful.
15 Moving right along.
) 16 MR, THOMPSON: Well, prioxr '{1':0 today: the lowest
® 17 | rank we had in the State Lands Commission staff, of course,
18 | vou know was a oge star general. - | e
n 19t (Laughter.) |
L : 20 | EXECUTIVE OFFICER NORTHROP I realize that.
s 21 MR. THOMPSON: This is a project here in wh_Lch
22 the City Of Long Beach, the Harbor Department wants to
@ 23 ex’i’end Van Kamp Avenue. They have to go over a ra:.lroad
c ; 24\S\ track.,
T v 28 The one on the left shows actually the profile.
® [ N
A PETERS SHORTHAND REPORTIING CORPORATION
@ a\ T T

';“ i /7 TELEPHONE (916) 383-3601 bt
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You see Van Kamp Street there is actually gbing over(%he

top.
They

clearance under those tracks. -

the City as to whether this really was a fill project

or not because, in effect, instead of £illing in a whole pier,

this

that.
[Zi

“this

plus

sizx.

some’

conditions on this that in effect Sf'd have sort of a hold

harmless on th;s in case -~

For example, this area right in here had originally béeh

filled and this asphalt had been replaced before subsidence

cost.

particular structure is raised again because of thege tracks,

21

That's the actual elevation they have to go up to.

have to gat an extra, I think, 13-plus feet to get

There was contention here between our staff and

was more or less putting in a dike or something l¥ke
We have compromised and we're proposing to accept
negotiated settlement:with them.

CHAIRPERSON CéRY Jhis - cost is how much?
MR. THOMPSON: ﬁive'hundred and sixty-two thousand

dollars max,

-EXECUTIVE OFFICER NORTHROP: Four hundred and fifty]

MR. THOMPSON: Started nut as sever hundred and

thousand dollars.

|

MR. THOMPSON: This is part of the contention.

So as part of thig, we want to make sure that if this

PETERS SHORTHAND REPORTING CORPORATION

7700 COLLEGE TOWN DRIVE, SUITE 209
SAGRAMENTQ, GALIFORNIA 05828
TELEFHONE (910 88%-3001 |
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 for other situations like this where the city may want

- |
“I would assume though that the one precedent we are setting

22

18

that they have to redo this whole structure, tﬁat you're
not going to be asﬁedxggain tokagprOVe subsidence cmstsi
for raisihg part of tﬁis. That's one of the conditions --
MR. BELL: Is that one of Ehe conditions?
MR. THOMPSON: kThat is one of the conditions and
that's included inothe’ letter of agreement between the
City Aftorney's Office and the Attorney General's 0Office..

MR. ACKERMAN: Does this establish a precedent

to add- improvements on top of subsidence and then  come bhack
to us? ' | o
MR. THOMPSON: Unfortunately, most negotiated thing

both parties more or less maintain their same posture
and we. try to negotiate aﬂm and in between somewhere. They
have their viewpoint and we still have our viewpoint. I
doni%;think it sets precedent for either side.

‘. MR. BELL: Where they do have a right to the

State's payment, but we didn't want to have to pay it twice.

is that we're not going to be paying for anything twice by
this agreement. .\

MK, THOMPSON: For%example, they had éaﬁéd for
putting in guardralls all along this whole section and moving/
various lights and things like that. So it was just part

of the nagotiatibﬁs,

3

¢

16}
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" CHAIRPERSON CORY - Ypu did not upprQVE\ \that?
" MR. THOMPSON: Yes, that's part of lt.i
MR. BELL: Yes, we did nt;/approve 1t9
MR. THOMPSQN. We le not/hpprove the extra amount
of lighting and guardrails they've requested, That's been
reduced. I think we're back where we were. We‘ll just

kil

have to argue each one out.

This llne right here actually shows what the
elevatlmn of thls pler was beicre subsxdenceu Bo this is
the amount of actual £i1l material in here that we're actuall

approving under this -
hHAIkPERSON CORY: They aren't golng ro put £i1l

in there, fnutead thcy re building a bridge; is that correct?

MR. THOMPSON: That is the centention, that it
is really not a subsidence-~related projéct. But, agaiﬁ,
thgy are really placing fill on lands that have gone down.
So it's a little of each. ;
CHAIRPERSON COKY: Okay. Any quéstions from any-

o

body in the audiénce? Members?
Without objection, Item 35 is approved as

prasented. ,

‘Item 36, this is just the overall subsidence?

EXECUTIVE OFFICER NORTHROP: Right.

MR. THOMPSON: This is for an annual.

GHAIRPE&ﬁONPCORY: Are there any questions on this

«

v

PETERS SHORTHAND REPORTING COR!’GHATSDN
' 700 COLLEGE TOWN DHIVE, SUITE 20y~
. SAGHAMENTO, BALIFORNIA 95825
TELEPHONE (01t 563-060%




AT T T
o .
' ‘ 24
| 1| item? ,,
@ y 2  Without objection, Item 36 will be apprewed
5~ 3| as presented. ‘V
43 B 4 Item 37, thie 1s//the sej.smlc monltorlng We've
9; 5| had no seismic ac.‘t:.v:l.ties : is that cm.rect? ‘!
n_ P 6 EXECUTIVE OFI‘ICE\PQE NCRTHROP No seismic %g't:ivity
2 7 and no subsidence. ' \
® 5 8 i CHAIRPERSON CORY: No su hsidence. 4
) C 9 MR, THOMPSON i‘his map over here on your left
5 ;” 1o ,W:Lll show the amounf: of subsidence from May of 196% which
L oo o n| s before production started on the Long Beach Unit up
V ;;  12| to the 1ast gurvey. ) Thie only area that s gone down in
v ( 1 13 | that period of time which is 15 years i1s this small-area
®. “ 14 right in here. The Long Beach Unit boundary is right here.
D ? " 151 So, very definitely, nothing} from an‘y production in the Long |
“ 16 vBeach Unit has caused any subsidence. |
. Q 17 | ~ CHATRPERSON CORY: Where is that? I mean, if T i
! 7 t8 .wm:c. in the harbor where would I be in that area? |
o 1\ 19 MR. THOMPSON: The large brldge that goes over 1
- 20 here lS right there. That's the Desmond Brn.dge anci that's |
o | /21 the power p]iant rlght in ‘there. This is the end of the ,‘ i
l T _ (. /{/?.2 channel rz.gHE here.\ ’f‘hls is where the big ARPO deep. channel !
|‘Qy“ 23 | cut in here and that's gm.ng to be located down here. 4
i f 24 | lCHéIRPERSON CORY: Any ldea what's causing that? i
' Yy s MR. THOMPSON: No. :
( . |
o e PETERS SHORTHAND REPORTING CORPORATION | |
o L e oo st ,, 3
-l . . ) : oo TELEPHONE (618) ana:asm :
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" MR. BELL: That's outgide -~
MR. THOMPSON,

This iéicompl
 MR. BELL

“tely outside,

Ouy responsibility Pertaing only: to
' the unit? |

- aMR. THOMPSON .

To any‘production in here,
Actually thisare

a. had gone down and subsided before e
Started productigy from the unit,

That's why we Picked a
starting date of May, 1965 because

that's prigp to any

kind of‘praguction in the Long Begch Unit,
" GUAIRPERSON cogy,

Are there any questiong

from anyone in the audiences? Any further questions from
jad

Commissioneygy B

MR. BELL: No.

CHALRPERSON copy.,

We have received the informg-
tion in 37. ) $

item? Questiong from

Without dbjection,*BS will be appy

oved ag
Presented,

Item 39,

| |
| request for ravification of digelaimer,
What's thig about ? '

¢

MR. HIGHT: gy, Chairman, i

his ig a ratification
of

a disﬁlaimer‘fileﬂ

in the Hamilton Aip Foree Bage case
g o g ’

(" : s

i A7
'\\; t

-{)J

P
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Tl to exclud\\e three parcels which were included in the ‘%;,
2’ complaint deszription. o ' \\\\ﬁ
3 CHAIRPERSON CORY: We're cleaning up our act?
4 MR. HIGHT: COrréét, Mr. Chairman.
N CHAIRPERSON CORY: Anybody in the audierice on this
6| item? Okay. |
7 Without objection, Item 29 is approved as
8 pre{;‘ented. . : | | S,
9 | ) Ttem 40, authorization to file disclaimer in
10 [Placer County. | ».
1} MR. HIGHT: This is for the Central Valley project,
12 | Mr. Chaizman. | | ’
13 CHALRPERSON CORY: Any quSstions' from members?
14 | Anybody in, the audience? |
15 Without objection, Item 40 is approved as presented
16 “Item 41, Ocean Front 0il Company. This is a well
17» .th:elt ig in o= . | |
18 MR "BE’LL: This ILS/// lérge d@tbreak of a xirery,;f.:»a;f°'
19 | bad well. R |
20| , “"’CHAIRPERSON CORY: We want to authorize taking
21 thgﬁ\if;ii;écessary steps incl’ud’ing litigation to’remowe the hazard;
22 is“t‘hat correct? ” .
23. MR, HIGHT: That's correct, Mr. Chairman. '
24 CKAIRPERSON CORY: ~Is there anybody in the audience|
25 | on Ttem 41 ? ’ ) '?

PETERS SHORTHAND REPORTING CORPORATIQN -
= 7700 COLLEGE TOWN DRIVE, SUITE 200 o . @/ N .
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MR. vBELL: I was just going to ask if they had
consulted with the vaiq1nn of 0il and Gas. ‘ ‘

CHAIR%RRSON CORY Come forward and 1dent1fy
yourseif. ‘ o

WR. MEYER: My name is Stephen Meyer and I
represéntchean Fﬁunt 0il Company.

We'd vequest today either that the request
be depied or, in the alternative, that it be continued
until the next meeting.

The history of this partiecular well is that
we have an oll lease that's price sensitive. It was
entered. into in 1934, Commencing in '74 when oil prices
stértednt@‘go up, our royaltyorate went from 25 percent
to anywhere from 80 percent tc a hundred percent., That's
the amount we pay the State. Presently that royalty rate
is 200.7 perceﬁt‘ That is fbr every dollar we take in,
we pay the State two. ’

We hgve been making payments under protest
\i\

“since 1974 asking for modification of this lease. Only

in 1976 do we get any requ?se from State Lands. Finally,

in ’79uat’£hefbehest of my/iaw firm, we began negotiations.
It became apparéht at that time that the State

wanted the well abandoned fcr two reasons. One was its

low produotlon and the Dthﬁr was a safety problem with

the well, We don t think thmre s a safety problem with the

o, o .

PE‘.TERS SHORTHAND REPORTING CORPORA‘{‘IDN
' 1200 COLLEGE TOWN DUVE, SUHTE 200 i
SACHAMENTO CALTFORANIA 95320
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o J
0 y ] well, but I think -- production isn't high, But in light of f
2| a royalty rate of 80 to 100 percent, there is not a great |
3| deal .'of incentive to put in new equipment.
4 " MNonetheless, we think that first the request ought
-5 1 to be denied and our lease ought to simply be n}odifie’d
6| to give us a reasonable royalty rate. Thé Stm‘;e's interest
7| isn't really harmed Ee\\cause the -State's getting paid money
@ 8 | on this well. We've consulted with engineers who find
9 | it quite odd and unusual that the State fhould be so zconcerneﬁ
1o | about this well in light of the fact tha;: the State is@
@ “q 1) gattin% paid. I mean,,‘ we're the ones, whe‘, if anyone
W12 is lnsiﬂng money, it might be us. But the State isn't being
\\ 1217 harmed. | |
L N , A L ’
. TN However, we did have settlement negotiations
| ) 15 { with the State Lands Commission and in July of '79 it
\://) s was agreed that, with sfaff, that we would get 50 percent
€ 17 | of the amount of the royalty to be paid back to us; However,
' 18 | in August of '79 that was withdrawn. ?hat was rescinded
_ e 19 | by staff in an unusual move. ” But we continued negotiation
® / . 20 |.and we finally had a meeting in. January of '80 and this
© 21 | understanding was supposed to have been reduced to writX\ng
| (} 22 | by the attorney at that meeting. That understandlng Wa/ls,
L 23 accord\\:.ng to that letter, was that we were to uuw.se the
| N ’14 Lands Com.qsn.on when we were going to cap this well. The
| ' 25, decision at that time was whether we cap or redrill., This
® o

I PETERS SHORTHAND REPORTING CORPORATION :

® ‘ | 7700 COLLEGE TOWN DRIVE. SUITE 209
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well passes through private land as well as State land,
So we wanted to explore the optmon Of Just capping 1t at

the point where it enters into the -Lmdelandf and redrill

in our area. o fﬂ «

The confusion arcse as to Wheﬁber or not we were
going to give notice to the State in either March 1 or
Aprll 1 of exactly what we were golng to do and when
we were going to do it. I adV1sed the attorney for State .
Lands that that Wagn't‘pur understariling of thiF meeting.
<ﬁhat we would simﬁly\ﬁpprise them ofagg;?progréss. We had
reLalned a consultint. ;

My cllanté‘then contacted it's my understandlng,
cantacted Mr.gEverltts in date March or early April and

adV1sed him that he still had not gotten his report Dack

from the comsyltant that he had retained and he was advised

51

RS

to retain Mr, James Shephard as a comsultant in this matter,.

4
Mr. Shephard was retained and Mr. Shephard is preparing

a report. Mr. Shephard's report ;IIi be out week after
next. From that report it will be determired whether we'll
redr111 or whether we will cap. ThaL 8 why I'd like to
contlnue 1t because we'll get that report week after next
and inthk we can continue discussions with State Lands
staff. 0

So i ask you eitherithét the request simply be

denied or that it be continued, T do think that if we go

)
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" finto litigation, it's not really iw the interest of

i We're only talklng about a total sum of, total amount of

- is

5y . 30
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. the \

State. This will be protracted and go on for some tlme\g¥
money paid in since '74 of $48,QOO or,somephing approxi-
mately in that area. It is a great exﬁeﬁ;e to the State
as well as to my client to go into litigation and I think
will result in probably ‘the sameleettlement anyway. . |
Thank you, | | '
CHAIRPERSON CORY:
Ye

Staff.

i

MR. HIGHT: §, Mr. Chairman. The reason that

we're at Chiélpoint at'this time is we thought we had an
J

agreement in J’nuary and there was a mlsunderstandlng The

Qmisunderébandlng has’ not led to any producrlve ne&otlatlons

or progress and *hat s why we hopLd to bring the thing to

a head. I think thaﬁJwe would be agreeableﬁx:working“with”

the Appllcant during the next month and, hopefulmy,

l

commng out with an agreement that.both partles man live (7

with. LS
MR. EVERITTS: Just as a,matter of’lnterest the
N\ ’
reason -- “}_
CHAIRPERSON CORY: l{Where are we on the question
of#s"fety7 There seems,. to be a unanlmous questlon here.

{
We have a safety report/from Lht Division of 0il and Gas.
{

MR. EVERITTS: The way this started was there

an injection well, water injection well nearby the well.

o
1
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1| The well is _capg)ble of sustaining water flow and whatever |
;\2 oil r;;ight be""pfoduced if, im fact, the well head were to

bhurst under injection pressures. As a matter of fact,

4| that's C\/\ét—. */(our basic concern. They may not be a danger
. ,,;S\C

5[ to life, "but clearly a danger to property and to quality
"6 ] of Lhe water 3 ’

7 CHAIRPERSON CORY: The questlon :Ls, 1,s the

S
g D1v1smon of 0il and Gas, as I w’tuerstand it, is supposea
\\ '

9| to do oil well safetywork, have. they been involved in

10 ‘this ?

" MR. EVERITTS: The Division of 0il and Gas
12 \ssued a notice approximnt:ely two years from this coming
- 13 \\?ﬁ\vember requestlng them to abandon the well. They gave k-
e 14 ¢ lem two years tc abandon the well.
IS‘Ai":T{A\ MR. MEYER: T\{ley gave us two years to abandi)n
‘ 16 | or fix it. We're still not in v:wlatmon of the D. 0.G. order.
b "'\ . 17| | MR. BELL: They have th&ﬁé}:xt move. »
] h\"‘i . 18 - MR. MEYER: And you can understand why we might
)/ ’ / 19 | not eqt;ip this with wha&:ever it is that D.0.G. is requesting
Q . . 20} as much as at the same time State Lands is seeking to shut
21 | us down anciR we' mé paying a royalty rate that simply
- 22 | hag no bas"'s in reasomn. Thare ¢ no économic basis.
e 23 ‘EXECUTIVE OFFICER NORTHROP: Mr, Chairman, if
o 2‘4A I may, I think we should lay something else on the {/table
. 25 | here. That is the fact other f)ir\\é;: ls in the area wemL intoa
o R S R
) g ! i
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unit.m We agreed at thevtime'we p;t thaé dnitytugéthef
tocadjgst thé”ﬁﬁyalty rate to make it economic ta’praduca.
Thi.s operéto&wchose not to go into the royalty, but rather
to go it aloﬁe. ,

CHAIRPERSON CORY: Not to go into the unit,

EXECUTIVE OFFIQER NORTHROP : Rather than to go
into the unit, correcf. ) \ '

So I think ig's well tﬁat we uﬁderstand that -
as we go into it. Perhaps this operator udder the free
enterprise system is allowed to‘exerciée his own judgment. .
So that's where we are on this well. I think it‘s important
that bé pointed out.

CHAR?PERSON CORY: éob, your“recommendation, I 0
am unclear with whétvyou want to do at this point. You're

saying) wait another month because he's got a report coming

‘out in two weeks? Are you wanting to wait?

MR. HIGHT: I would think tliat at this point
ﬁj - . 8]
another month will not place us in jeopardy and that we can
go another month and negotiate.

CHAIRPQ?SON CORY: Any questions from the

- Commissioners? )

MR. ACKERMAN: Why don't we put it over, 30-day

contiriuance.

MR. BELL: Thirty-day, next month's calendar.

W)

CHAIRPERSON CORY:* Put it on for next month's

/1 D, \
1ol o
A \
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calendar.
A MR. MEYER: Thank you.
MR. HIGHT: OCur concern in the areca, the major

concern is the safety element, and I think that given a

month's time we can wbrk that out. L e

“ CHAIRPERSON CORY: May I ask one question before
you'leave,vjﬁst for my own information. You made a
statement that someone Had requested that you hire a

A ‘ ' )
specific -~ ) é

{\MR “MEYER., My client talked to Mr. Bveritts
and my c¢lient had anid he'd not gotten a report back from
the consultant he had retalned and it was recommended

I helieve, Mr Everitts, This is all hearsay. This

ié What my cllent tells me. That he should retaln
Mz, Shephard Mr. bhephard is well regarded in the Lowg

Beach areus and a Well known pexson.

CHAIRPERSON CORY: That's just somebody who is

i T
knowledgeable with the field -

MR. EVERITTS: He's the ex-vice president of
Signal 0il and Gas Company and an engineéi. He works

with one of the legal ronsulting fik¥ms. I suggested to

" call him and he might be able to help.

MR. MEYER: We talked to Mr. Shephargfénd hirved
Mr. Shephard. I talked to Mr. Sﬁephard‘and Mr. Shephard

sald the reason this hadn't gotten out any quicker was

A
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. the man who was supposed to be working on this went on

vacation for a while‘aﬁﬂ things just didn’g move along.
We also hope to use Mr. Shephard in discussions with
local State Lands people in Long Beach, I think'wé can
make more progress that way as well. /

MR. ACKERMAN: The question of safety should
also be addressed at the next meeting as Weli; I imagine.
Would it be appropriate to have contact or some response

from the Division of 0il and Gas as to their input into

whether or not the safety requirvements are being met

or their edict is being complied wlth?

CHAIRPERSON GORY: As I understand it, -~ and
maybe I misunderstood -- but I was under the impression

that, D, 0 G. said you' vé got until November of '80 to

\

ccrrect and nobody is contending that anythlng has been

done even partially because you're waiting for the report

so you can make ygur business determination, your

" eclient can make his business determination as to what

gsolution he wishes to follow; is that where we are?
MR. MEYER: Right, ,
MR. EVERITTS: I think it's important to know

that the regulations that the Commission just approved

{ last month or the#@onth before, they're in viclation of

those specific repulations, State Lands Commission safety

‘regulations also and, in fact, the previous-ones.
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CHAIRPERSON Cﬁhwi You should have for next
month a detailed report of what D.0.G. " found and how the
proposed consultant's report or what the optidhs are that

you get gut of it so we can get that in rhe fllﬁx&ather
qulckly.,
| MR. MEYER: Thank you. , )
)j‘ CHAIRPERSON CORY: Without obgectlon, that will

be JUL over until the next meetlng N
A

\ L
\ - Item +2, this is authorngtion for the Lands
staf&

and/or the Attorney General to protect the-rights

) i
of public.access to fhe Russian River near Guernevmlle in

the case of Notter vs' Ccunty of Sonoma. . ' A
\( Is there anybody in the audlenceéﬁn.éhls thQ
Any questions from Comnissioners?
MR. ACKERMAN: None. y

. CHAIRPERSON CORY: Without objection, Item 42

§

will be approved as prasent ad.

¥

Ny

\\

Item 43, 1etrtcessmon of Jurlsdlctlon, approvalu
K

of holding public hearlngs with respect to Los Eadres S

National Forest andtﬁmaﬁunter~£eggett Military Reqervatlon

in Monterey County . . : \.»D J

Is there anybody in the audience on this item? =s
Questions £rom Cwmm1581oners? : N i
WLthout*obJectLon, Item 43 will be approved as

presented.

¥
V4
Y
i

SN
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Any guestions from Commissioﬁars? e

- 36

7 o
/’ ) R . \\\\\ 1 .
’ Ttem 44, cession of jurisdiection, apqsoval

of holding public hearings relative to concurrent
criminal jurisdietion at Moffett in Santa Clara County.

Anylody in the audience on this item?

Without objection, Ltem 44 wili]ba appxqve&
as presented. S ?%\ ,

Item 45, requést to.augmeht and amendmthe .
contract with Peat, Marwick and Mitchell re;atlng to thé.
hotel convention center in Long Beach for an addltlonal
$2,000. /

Anybody in the audience on ths item? ”Any

/

quesLioné from Commissioners?
MR, BELL: This will complate -it?
“IXEGUTTVE OFTICER NORTHROP: This should complete
lt, yes, Mr, C hairman.
B (A CHAIRPERSON CORY I want- you to knaw we cen
only believe half of what you say at thig point.
) Item 45 will be’ approvec“as preﬁented

Itemﬂ46, autlorization to solicit bids and

award a Helicopter Services Contract fbr“the'QOf&L£i$xﬂ-Y@¥%

at a cost not to emceed $15,000. This is for monitoring

ey

et

théboffswﬁre, particularly the offshore work; is that

correct?

)
'/‘EXECUEIVD OFFICER. NORTHROP- That's correct,

1

R _ I
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Mr. Chairman. ) | .

CHAIRPERSON CORY: Okay, Is there anybody

in the audience on this item? )

‘Without objection from Commissioners, ~-

MR. BELL: No.

+ CHAIRPERSON CORY: =~~ 46 will be approved as

presented.

Lo enter

Item 47, Atlas Blueprint Company, approval

into a contract with the low bidder of $30,210

for the reproduction services -for the Sacramentc office.

wapproééé

P

"y
MR. BELL' This, again, is for the '80-81 budget?

Is there auy'—~

; CHAIRPERSON CORY Yes, '80-81.

EXECUTIVE OFFICER NORTHROP: That's correct,
MR. BELL: No objeééioﬁ.

CHAIRPERSON CORY Yes, '80-81, the yet-to-be=~
budget. : ”
Anybody in the audience on this item?

MR, ACKERMAN: I just hope they don't do any

blueprlntlng aftar July lst.

Va -
y -

CHAIRPERSON CORY: Only if;&ﬁggnhave a budget.
MR. BELL: There will be no problem with paying.

CHAIRPERSON CORY: You going to pay them? That's

nice of you, Roy. \ .

o

(Laughter. )
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CHAIRPERSON GORY: Without objection, Item 47

is approved as presented. A
Item 48, authorization Lo enter into two
alifornia Department of
Forestry related to transiqgrof funds from the Forestry
Improvement Fund and to fund two Forester positions on
the Commission's staff, Is that correct?
Any questions from Commissioners?
MR, BELL: Just whether t&@t sliﬁe;sho&ﬁwe
saw last month had any connecti¢h with this item. i
MR, ACKERMAN:

I think it's coincidentaf&; |
MR. BELL:
CHAIRPERSON CORY:

I think it was purely coincidental,
‘ Your tree-planting\projeegfa
is that related to thlS? x | |

EXE(“UTIVE OFFI(’ER NORTHROP:

Yes. This is a ™=~

- demo progect in which I’belleve the Department of Farestry

now wants to get into. the act and do their own number

begause they see howwell we did. 8o they're going to
do demonstratlon plots

MR, BELL:

MR. ACKERMAN:

CHAIRPERSON CORY:

They're paying for it. [
It's a good project.
Anybsdy in the audiehca on

this item?

Without ebjection, Item 48 will be approved

as presenned
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! - ”Item 49, comprotifge title Settlement with

2 Pickleweed & Associates,

3 MR. BELL: TIgn'e that beautlful.

) CHAIRPERS ON CORY: Love 1 t.

5 | _ Tth is, what, three thousand Square feet or

6 thrpe Lhousand dollars --

7 EXECUTIVE OFFICER NORTHROP: Thpee thousand square
8 | feet of mistake that'g being rectified, 1

9 CHAIRPERSON CORY: And it'g worth a aollar a

10 [ square foot, then? I see $3,000 in here ,OF 1s that g
l1y typb? : I

12 | EXEGUTIVE OFFICER NORTHROP: Well, it's really
13 no£ exactly &3 OOO It was 8300 Square feet, ye thought

14’ it was, and when we measured it out it Was only 5400 Square
15| feet. 8o it g approx1mate1y 3,000 square feet,

16 CHAIRPERSON CORY: 1Is there anybody in the

17 audiénce on this item? |

18 | ' That's dlsappOlntlng W I've always wanted tp meet

NS

1y somebody from Pickleweed.
20 D MR BELL: I have.
21 | CHAIRPERSON (CORY:  Without objection, Ttem 49

22 | ig approved as presented

23 5 Okay. Do you have a litigation item?
24 T | ﬂRv STEVENS Thank you,
25 The flrst, of course, is the boundary between

PETERS SHORTHAND REPORTING CORPORAT!ON
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® - - e SACRAMENTO, GALIFORNIA asaze
. TELEPHONE (ma) aes 3601




~N S v kW N

10

LR ]

| il‘z‘ el

13

16
17

18

20

1

23
24
25

__together on that.
/

19

40

o

California and Nevada has finally been determined. . The
Nevada Surveyor General repoxted it has been determined
in 1874 in hlS report butt it took us a while to get around
to nall%ng 1t down. The Supreme Court has ruled that the‘
long acduiesced boundary is the boundary aﬁ&§a11 that remains
is for us to join the oblique ahd hundred and twentieth
lines between Lake Tzhoe which we are having meetings
about and I anticipate no trouble Qith. We're particularly
grateful to Mr. Uzes and his unit for some very auperlor
&ork that they did in preparing eXhlbiLx and gnttiﬁg tnings
I think they did a tremendous jub and

we Finally have some certainty. )

The Court declined to rule on the validity of the
patentswhich Nevada had given within the State of Galifornia
and, therefore,'we’re going to have to,purstue this matter
with the Bureau of Land Management. It may be necessary
to secure Federal llegislation. The Bureau and the Department
may be willing to disclaim their interests in wvarious

parcels of this land. But in essence, we're on our own

in that respect.

The second matter relates to publicﬂlgnds generally}

Inasmuch as Mr. Northrep is now a United States colonel,
I believe ‘he has a conflict of interest that requires he
be disqualified from congideration here.

EXECUTIVE QFFICER NORTHROP: Not you, too,

b
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41

(Laughter.)
MR. STEVENS:

by the State of Navada next month or shortly thereafter

seeking to clarlfv the geaeral relatlorbhlp of the State

- and the Federal Government w1threspecﬁ to the publlc

Nevada”
will be essentially asking the Court to declare that when
the nature or magnitude of public® land Ownership‘is 80 great

as to impair essential State functions, that there is a
: A

!4\

constitutional dislocation and there 18 a remedy available [

in the Federal District Courts. They'll be asking for

4 L

a general ruling in thls‘respect.
Has that

CHAIRPERSON CORY: Where is that?
already been filed? t\
MR. STEVENS: They're plamning to file it this

fl

hssentlal1“/draft pleadings haue been prepared

//
and it will be filed in the U.S. Supreme Court. They' 11

summer.

be asking the Supreme Court to clarify once and for all the
relationship of the states ard the United States withs
respect to public lands.

CHAIRPERSON CORY: It's original jurisdiction to

the: Supreme Court,
MR. STEVENS:

primary job that Nevada will have to begin with and other

It is original jursidiction. The

- western states will be to persuade the Supreme Court to

'
'

o

j
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keép the case because Lt is conceivable that the Supreme

Courtiéould either reject the case out of hand or send it
back tc a lower court, The jurisdietion is concurrent,
not exclusive.

Nevada has asked the othurlwest05n states to
join in a brlef supporting this thleshold question., In
other words, aruglng that the matter is sufficiently
iﬁportant, of sfoicient concern to all théJWestern states,
that the Supreme Court should retain jurisdiction and should
take the case&ﬁ We expect a majority of those sLates to:
join in on tﬁigl Slﬁce the Commission has the prlmarv
r94ponsibllity in this atrea among the State agencies, we re

0

bringing it to you Lo ask for Your guldance and praferences*
with respect ~—“ :
CHAIRPERSON CORY: What's your recommendation?

MR. STEVENS: Basically we believe that it would
be valuable to have the Supreme Court keep this case and

to make some rulings.

i

We need clarlflcatlon in a number of these ageas. !

Our stafutory rights wmth respect to,ﬁndemnlty seleqtlnnS‘,

as you know, has been a continuous problem, and there are

RN o

cases in which we believe the ownership and retention of

unappropriated, unreserved lands -« we're not talking abour .
i - . ‘ © 1\}\ V - . . g @ I
national forests,”we're not Ualking about national parks
or military redervations -~ but these unappropriated lands

I
[t
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have caused severe problems. We belidve that,rgéentiop
of this case by the Court is going to help ¢lear up a lot
of things and perhaps provide impetus to solutions at
the administrative and legislative levels as well. v

CHAIRFERSON CORY: So you think it's wise that

{-we put the oar in the water?

+ MR. BELL: What do we do, amicus curiae, ox. whateve

R

you ldWYLrS call that thing? i | - 4
/wm. STEVENS:

S

That essentially is what the
ﬁubcommlLtee and Attornay General is planni ng - I believe

Lhat therQJWill bé a nmumber of such states from Alabka

W

to New Mexico.
| CHATRPERSON CORY:
'80-81 year?”

Can you handle this under your

new restricted budget,
MR. BELL:; I be11QVeiﬂua Conference Commlttee
hasn't dealt with that item yat. o

MR. STEVENS: That's right. “There'are a number

of eronotiic 1ntang1b1es, but the preference of this

Conmission would have a very' “heavy bearing om) what ultlmately

\'.‘

| is done.

~oy

- ‘A)\J s

CHAIRPERSON CORY Bob do _you have any comments

on thiSm«ubJect7 Is that why you re here?

| ASSEMBLYMAN HAYES: | Of‘c::o\urse,

]
-our

More on curloSity
“as yo «now, I am sl1gnt1y lnterested in rhls sub;eut
blll ig i Sennﬁn Fumnmw and the uovernor has given me a

.\\
ANS
b
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dommitment to sign it this tlme.
' "‘MR. ACKERMAN: It has “the $25 000 ln lt7‘
,wASSEMBLYMAN gAYES.' Twcntyhflve thousand, yes.
VCﬁﬁIRPERSON”CORY: It would" soPm to me tbat the
issues are wellvworth get;ing the Court to resolve and
we can get it done in ak&uicker‘fashion if we get them to
take *m’ahd~get;an,extenéion rathér than téka“i§,all tﬁe_
way up and it would be fneaper. ngESm sort of iﬁclingd to
get it resolved. |
MR. ACKERMAN:. Jan, do wc, 1n plOCﬁdﬁreS, do we-
join wmth other states in filing‘an amlcus bﬁﬁef or- do we
file it on our own? Iiow does that work? ' _ |
MR. STRVE&S: Weheﬁuld‘jain with other states of
which there will prcbably be abiout seven filing such =
join£ brief. I believe that weiéould get our oars
sufflcnﬁntly into such a brlef So that ﬂot only could ye
share the cest of such lltlgathn, but we wouldn‘t Have the
problem” of our diractly flllng a sult or JOlnlnG W/Sult by”
wblch we'd be bound such as Vevada., e
- MR. BELL; We wouldn't be bound. . o T o
CHAiRPERSéN éORY° There aée some noliéies in | \
other states with the way Lhey administer property thdt
) do not pe;éonally want to be necessarily associated :
with and that's why I think it's 1mportant thdt we “have
an lndependent posture., I thlnk we\&o a fairly credible

job for both sides including the environmentalists here in

PETERS SHORTHAND REPORTING CORPORATION
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. Cglifornia that

2 factually apply to the administration of State lands in

res

';1mpcrtant questlons and not to endorse th New Meaico range

__brush.

7
4

§

T don't Waqc to, by rhls actlon be bless1ng

what some othew state may b& doing, may be something I

don't personally approve in. Sb, doing the amicus tblné
I would hope is, Counselorw you keep that ln.mlnd that
we " are an lndependeﬂt sov\.relgn state .and :s.f somebody else
‘somewhere in another stake is mot doing rlght by the
environment that we don't get tarred with that same palnt

© But I thlnk we ought to be lnvolved in the law suit
on the amicus level, = =
MR. BELL
CHATRPERSON - CORY
‘MR, ACKERMAN: File with other sta“eei
CHATRPERSON CORY:

deallpg with the issue, as long as you keep that in mlnd

I don't think we get in danger”~-

®,

T don't either. That' s Why -~

I mean, if we ha

Yes. > you

4nd brmng us a point if tbere is a problem because at least

the arguments that I read about on that subject do not

California. I casmnot speak and don't have the time ar. the inrin-

atlon X0, monltor diow. other states “%e do:.ng, but I just want

to maxe dqre ‘that we defend whatéwe refl dclng . P

STEVENS: lnltlal position would be

\

trjcted to urglnv the Court ro accept these R

Ly LR

MR O

pOllCleS, for“instance.

/7 CHAIRPERSON CORY: Without sbjection, you have
{ ; |

i “ X
o / W Lid
et ' o ‘
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. . 1 | that authorization, . |
!O" o~ 2 e MR. STEVENS: Thank you.
’ ' 3 \\ ,.C.HAIRPERSON CORY: Is there any other business
’ o “"» . ;"'to come before the Commission?
o | 5| MR. BELL: Not yét. T
| & ' \\\ CHAIRPERSON CORY: Well, in the weneric sense,

. T I would Just 11ke to say that it's a pleasure Worklng with

|

1

¢ ’
: g th:Ls august body and I do look forward to the ue:xt meeting
¢ | seeing all the members who are ‘here back to discuss the

10 1mporLant business of.the State If that's not the case,
® ' “ we will gend the 'Sergeant at Arms of this bcdy to seek
12 | any absent members to compel the;Lr attendance hexs,
sl - MR. BELL: I would include that to be both either
¢ . e 1n\rn<;|.nd or in sp:v,rit |
- o A ~y
15 CHAIRPERSON CORY: No.  want the body.
S AN
16 | . - (Laughter. ) -
Qn ' 17 ‘CHAIRPERSON CORY: I want to see the ev1dence of
18‘ what lee can prevail th:Ls bulldlng has caused ‘upon your
' 49| body, Roy Bell, "
/9 o . 20 ~ But anyway', I appreciate you béing here at tﬁis
‘ 21 meeting and other meetlngs and hope“ you are here at many
22 | more meetings in the future even though you probably have hetter \
i N ‘g\
@ | 23 things to do with your time.
. s 24 ' MR. BELL: I appriéciate your comments.
B 23 S e CHAIR];;E’T{SdN CORY: 1If there's nothing else to-
e | :
' P - . " . N . : ; . =
LA N
o 4 ‘ - . N
. F'ETERS SHOHTHAND REPORTING CORPOBATiON
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1| come before ws, we stand adj%urned in memory of the excoked .
colonel. : S -

. 3 (Laughter. )

(Thereugon this meeting of the State
iLands Commission was adjourned

at 11:00 g.m.)
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