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CHATRPERSON ACKERMAN: Call the meeting to order.

Mr, Hight, do you have a legal announcement?
MR, Yes, Chairman. Mr. Jervis will

HIGHT: MNr.

be sitting for the Controller in a nonybting capacity this

S

morning.

CHAIRPERSON ACKERMAN: I have before me the

mlnutes of the meetmng off June 26th, 1980. Ifcthgye are no
correctiong or agditions to those meetings, they will be
deemeg appﬁﬁyﬂd-as éhbmitted.

Report of the Executi?éfofficer, Mr, Trout.’
« AéSISTANT EXECUTIVEL CFfICER TROUT: Mr, Chairmgn,
in getting started, we would like to point out a‘couple of
things. We vill need to talk to the Commission briefly in

executive session follow1ng thin leguLar meeting on a matter

of litigation.

-

And on the calendar, item C=12 and item C-30 have

been takcn of £ calendar.

On July let, staff Was contacﬁed by the San
Joaguin Cgunty Sﬁeflff‘s Department concarnlng a safety

problem aL the 14tersecf¢on of Paradise Cut Sucar Cut and

Salmqn S5lough in Southern San Joaquln hounty. A sand bar

has deveﬁoped at that area and there has beeh one fatal

The sheriff's Office has

\
/

accldent and several near misses.

g Ty 1700 COLLEGR mwn DRIVE, SUITE *en o
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asked per @1351cn to install warnlng s¢gn3‘“n that location.

\{‘

' Their request ramé’a;ter the calendar had béﬁn prepared.

}

thause of- the,;mmed:ate need for public healtﬁ\and safety,

[

ZI think a letter ‘to the Sheriff's Office authorlzlng’fhem to

~go ahead and install the slgns at once, and the county will
-pake application-for a permanent permlt f(\r the s:Lgns.
;}
That's all we have to do. o

CHATRPERSON ACKERMAN: Any questions by any of the

Comm:n ss ion members?

Okay. Is thore any staff report on the Coastal .

- R it

Commission matters thls morning? j A ﬁ
- . ’ \,
AssISTANm BXECUTIVE OFFNCER TROUT: No report?‘\
A

Mr, Cha :eran . ﬁ‘}

Okay We will proceed with

1

the agenda. The flrst 16 items on the agenda, with the

CHAIRPERS ON ACKERMAN

exceotlon of item 12, is censmdered the ‘consent calendar, '

Theqe are routlnp fmatters, admlnlatratlve in nature, that “/‘

Iy

J ')\ \ oo

are aﬁprOVPd in block by the Camml sion unleSQ,there ig an /
I \

\\ i
objﬁctlon from the audience ‘'or any %ember of ‘the Commissid n

l . ;!

to have thase items set out and heard saparately.

,/

i
1
1

3
H

W
Hl

|
Is there any objection from anﬁone in the aud i

N
i’l

to approblng items on the ccnsent calendar?

Any ltems or queatﬁcn from any of the
:,] 2

Commisgioners?

All right, I will entertain a notion to approve

noel
\
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3 “i' . the éénsept caleﬁddr with the exceptions of items C-12
- L2 © COMMISSIONSR MORGAN: So moved,
. 2. | CHAIRPER@QN ACKERMAN: Okay.  So ordered.
al _ J.tem uumbcr 17, ’Ocean Front 0il Company.
e . v 51 ASSISTANT LXECU&%VE OFFICER TROUT: Mr, Chairman,
< ‘& you may. ,.emembér Lhw item /)Wdo before the Commission last
v, 7)‘/ time, I would like Mr.  Bvexritts and Mr. Pinson,: staff
Ad ‘ JB\) counsol, to\comeu up to the table and explain what has
E; - ¥l happened 51nce last month. «
i O L 10 ‘) o You way recall that Qoean E‘ront 0114 F,‘ompan_,g has
09 o o lix one well, which is in a dangerc:ma condition as far as our
’ / "e !/yuzi staff is concerned, and the ropreae?taflve of the Appllcant
T B 13 or the owner of the 031 wells was hefe and asked that there
? B T ‘ 14 be given additional time for an engineering report to be

- 15 completed, . That- engineering report was receiv’eéi* just day

16 before yesterday, early in the morning. We have had ap

ﬁ ) . 17 inadequate time to go through it, and if Mr., Everitts would
i : “ 18 come up, he can tell us what the %tatus of ‘the project is.

; 19 MR, EVERITTS. Oone of the questions that the

;W 7T 20| commission asked at the last meeting also was what was the
| 7 /2' involvement ‘of the Division of 0il and Gas h the project.

: r
22 | 5o, I thought we ought at least to discubs that.

23 Ac‘tually, on November 1, £he®Division of 0il and
24 Gas wrote a letter to the lessee and advised him that since

25 the well was a flowing well =- member 1, '78 ~- the lettex

PETERS SHORTHAND REPORTING CORPORATION

© g . 7700 COLLEGE TOWN DRIVE. SUITE 200
v & SAGRAMENTQ. CALIFGRNIA 95826 :
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‘ xago. Yo, therefore, we have beep 1nvolved in it also.

© has never ccutented that it is profitable, partlcularlv

n

SO s

;af“wriﬁﬁén to the lesgee adviging that sihce it was a
flowing qell,‘+hat certain safety devices should be
anstal éd,,act the gspecific downbole subsu’face safety valve
and thgn éﬁrface safety valve, and that sort’ of thlng, and
gave mhem until November 15, 1980 to equip thé well,
othérwise they would be imeJGlatlonkamd mubjeqt to
pénaltieéjof various types. \

; L This also is in violation of State Iands

Comn&ss&on s Tease, and specmfmcally in violation- of

regu]atlons whlch the COleSSLOﬂ approved séveral months
The well, furthermorc, is not profitable - Lessee

under the existing royalty, which is 1K“chesq of 100

percent.

CHATRPERSON ACKERMAN: The output is what, less

than a barrel a day? .
¥x. EVERITTS: Yes. About a barrel a day at the

present time. The oii sells fq; around $25 a barrel. The

royalty for them is roughly eight times the selling price, ﬁi

which gets you above 100 percent.

‘ (i ) ) ‘
" CHAIRPERSON ACKRERMAN: You make it up in volume.

MR, EVERITTS: We have had quite a bit of W

conversation with %he lessee. They have contacted a

reputable firm of consulting engineers, who have reviewed

PETERS SHORTHAND REPCRTING CORPORAT!ON
7700 COLLEQE TOWN OMIVE, SUITE 208
SAGRAMENTO, CALIEQRNIA 05824
TELEPHONE (910} 3533007
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20

_the project andqﬁavs:sﬁggested two possibilities, One of

" therr §s that we put 1n a high-volume subsurface electrical

)l

pump, and pump the well at a hlgh rate, perhaps as hlgh as
5, OOG barrels per day -~ the theory being that if this “an
pump hard enough, maybe we‘can get'some more oil, There was
a suggestion that there may ye five to ten barrels of

productlon available if they go to those high rates, 5,000

1narLels of water and oil, maybe the net of five or ten

)
barrels of oil.

The other posgibility is that if thrs does not

- make production, then tho suggestion of the lessee that he

abﬂndon the existing well and redrill to a\locatlon directly

‘undeyr his lease -- a well from the onshobL drllled to off—

shore Now, if he abandons bhack to the mean high tideline,

* or whatever the legal boundary is these days, it woﬂ.t be

ft N \
I /a \\-J

our problem anymore, because it wwn‘t be a state well ~ And

if he r dr\lls and gets production, it will be his own well,

but at least it w1l} be off our lease, off of our lands.

MW englneérlng oplnlon is.that he should abondon

s

the well om state lands and go ahead and do his redrlll
underneath. However, it is his option. -

CHATRPERSON {\CA\CKERMAN: If he abandons the. well,
slant drilling on state lands, then he isystiil‘under the
jurisdiction, and do we have any concerns?

MR. EVERITIS: No. We would have no concern after

-

i
i

il !
i
1l

PETERS SHORTHAND REPORTING CORPORATchN

7700 COLLEGE TOWN nmve SUYITE 209 *
v . SAGRAMENTO, CALIFQRNIA 95826
- TELEPHONE (912} 383-3661

7R




43

that. It would be strictly a matter between the surface
owner -- I don't know if they are the surface owner or not
-- it would be a matter of City of Huntlngton Beach and
Division of 0il and Gas.

CHAIRPERSON ACKERMAN: If T recall, basically, the
sa@eléituation was presented 30 days ago at the last meeting
and the representative from oOcean Front 0il at that time --
who is in the audience -~ was given 30 days to submit the
{report Wthh I undeIStand was submitted Tuesday,

1“ MR. EVERITTS -Yes. Was submltted on Tuesday.

CHAIRPERQON ACKERMAN But, you,haven t had an

)
\1

adequate opportunlLy to review that report?

MR. EVERITTS; I ‘have. qumy opinion it is net a
vexy,geod enqineering pProspect. | . o

MR, PINSON: Mr. Chairman, there are parts of the
Proposal that we have accepted and the remaining issues are
technical issues which there isn't enough 1nformatlon toy
. evaluate, and we have asked for a meet1ng w1th the léssee/
and Mr. Eyeritts' staff for next week.

AS Mr.7Everitts mentloned this began in December
;of 1978 when Mr, Northrop wrote o the lessee, and we have

been undble to get a firm proposal for the lessee to elther,

abandon or properly equip the well until 4S/hours ago. And

+he item before You is a request for authorlzatJon for

‘lltlgatlon, and we feel Lhat the only Progress that we made

- PETERS*SHORTHAND REPORTING CORPORATION

7700 COLLEGE TOWN DRIVE, sulTE 295
- SAGRAMEKTO, GALIFORNIA 958 6/
TELEPHONE {918} 483~ dbm
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lessee that we would like to have that cauthorization now.

in that authorization that we would continué to work very

~ W

‘gettlng this enqlaeerlng report.

g,’/‘
with the lessee was after the maotlng iast month whean that

recommeﬂtatlon wasg brouqht before the Commlqgman. And we

feel that in order to make the further progress wzth the

MR HIGHTs- Mr. Chairman, it would be implicit

. ‘ ; q
diligently with the applicant, and iwould not file suit

immediately, but would continue to work in hopes of

resolving the situation.

PINSON:

ME. Ané we have made that assurance to

the lessee®s attorney

CHAIRPEPSON ACKERMAN: There is a .representative

I know frbm ucean Front. I thlnk if he could come forward,

we would/: lee him to respond to the staff recommendatncn._ml

MR, MEYER: I am SLeven Meyer.

fay

the 1aw firm of Downey, Brand, Seymour & Rohwar. We T

repreqent Ocean Front 0il Company.

A proposal was made by my client on Tuesday on

redrllllng thlS well,

The delay, as menhloned before, was

an,< Jer. The
45

we received last

3
-

We made

State Lands staff wrote us a letter which

. WL
evening, where basically we scem to be in agreement on

prlncvple, but there are technlcal issues to resolve, My
client is going to be neeting with the State Lands staff

next week to advise them as to the details, how he will

I am attorney Wlthﬁ

PETERS SHORTHAND REPORTING CORPORATION
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, 'equip this;yell and -th& economic, —-= to dehaﬂstrate thaf this ¢
\é ' would be a paying proposition. 1 think granting »
3 ,authoriéation today would be.indonsistept with the
4 settlement negotiations that are going on pre%éntly,
don'thsﬁggest that this matter simply pe drcpéed. I ¢an as’|
3 that it be continued for another 30 days or 60+days. ’
7 } ~ I.also want to pﬂ1q§ out one othqizihlng, t at |
8 fnere hag’ been, you kFOW' éome smq;l amqa;t of acrlmo‘y
9 lbetween my cllent and the svaff og;ﬁhe StatQ\Lands brhmlssmo&,
10 iwhmch I don't want to dwell on partlcularly, butilt Jaq s
11 ponnLed out that there has been this long dolay sincis 1978
12 in h:Bdllnq this matter. Well, my client ﬁor @ numer of
13| years, prev1ausly was paying an 80 to 90 poroent right now
14 |} that royalty ratp would e 200 percentdr He paid it jon a
protest for sevpral years, I think, LWO or three yeq%s -— I
16 Cdon't mean to overstate it, it was two or three yean§, and
| we didn't hear anything. W
18 So, éheféfmay be some &élgy on our side, bht »
19 certawnly there -was delay onw*hn staff side, and I c%rtalnlyr
20 \don 't wapt the V1ew, the 1mprPJ51on made tggt our cl\ent has
21 simply been dilatory and has been obst;uctlve bedaus% I T
22 don't really believe he has. There has beeﬁ a lot o% 0
23 problems in settling thls matter, but I thlnk we areion the
24 verge of settling it. I think we are in agreement 13|
2%. principle as to how we are going to settle 1t, andﬁﬁﬁ%hink
e : §%@ L ﬂ
R DR l\
‘ | :
PETERS SHORTHAND REPORTING CORPORATION }[
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it would ke ﬁust,whowihg a qoéd faith on both sides if this
avthorization were not a\prQVed today, but we szmyly

continue it. If it preaks down in the next 30\days, staff
can always comae back and pulnt out what egreqlqus

V1olatlons we have committed in thea° 30 days, and you can
3

N

L e

all go ahead and grant authorlzatlon.g A P

CHAIRPFRSON ACKERMAN: Does)the staff have any
N

h /
N\

ASSISTANT EXECUTIVE OP» ﬁER TROUT; Well,

response?

. Mr. Chairman, without meaning any malice or anything, we
‘“*hlnk that approval of the reconwendation of the staff to
include litigation as an alternatlve would make sure that

things proceeded smoothly during the next 30 days. 1 think

“we don't have to run out to theucop;thogsé} we can continue

negotiating. And we'd like very much to report back next
month that we have a settlement and litigation is not

necessarx
: Nevertheless, staff would like ,the authority
because we think that would keep things moving along.
\MR MEYER: I think things are moving along as
_they are. I don't really think thls authorlzatlon would
move this thing aianq, but you can come back agaln = you
can come back again next time. It's not like continuing it

at this time precludes you from seeking such authorization,

CHAIRPERSON ACKEPMAN: . Any questions from membirs

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 208
. SAGHAMENTO. CALIFORNIA D526
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of the Commission?

COMMISSIQNER MORGAN: I don't partlcularly ‘have

//

any problem with authorizing what the staif is ask’ng. It
seems to me that there has been delay on both sides and this

would help to move things along. It's a motion of substance

it seems to me, because the staff a]ways has an opportunity

to take necessary legal steps if tha\\geed to. But, I am

concerned that there may be a hazardous sitﬂgtlon that

develops from this. 5

MR. MEYER: Let me speak to the hazérdous

situation. If the DOG thought this was a hazardous
situation, they wouldn't have given my c¢lient two years to
fix it, and they are not reguired fo have it fixed until
Novembexr L5th. If this thing was going to blow up down
there, I'm sure the Statewof california can shut that down
imméaiaﬁely‘ I just don't think there has been that --
that's really very overstated because of the hazard this

wall presénts. It is certalniy not the view of DOG, and

that'!s mainly their area of expertise and their area of

interest. o
COMMISSIONER MORGAN: What i%.the November date?
MR, HIGHT: ‘The Division of 0il and Gas
arbitrarily set a date of November,~byﬁ%hiah time the well
had to be'brought to the safety stan&ards; |

CHAIRPERSON ACKERMAN: Does that November date

PETERS SHORTHAND REPORTING CORPORATIQN;«\

7700 COLLEGE TOWN ORIVE, SUITE 208 ((:’;7/’/
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apply whether or pot the Laﬁds Commission has any vested

© interests? In other words, if they redrill the well or

abandon it, or whatever, they still uwave t0 come under the
well and gas safety standards régardless of whether cr not
the Lands Commission remains“iﬁ/interest.

MR. HIGHT: Yes. )

MR. EVERITTS: The attorney cortected me & while
ago, let me correct an attorney. That two years is not
arbitrary; it is a matter of regulk kgﬁon. Section 1724.3.
COMMTSSIONER MORGAN: What two years?

MR,  BVERITTS: Two years from November 1 of '78.
They. have two years Lo correct the hazardous con dltlon once

the well has been dnflnbd as a Crltlcal well. 'his well was

defined as a critical well because it is capable of flowing
and it is within 300 feet of a building capable of human
occupancy, or something like that.

CHAIRPERSON ACKERMAN: John, any questions?

i
I
Il

|
\ COMMISSIONER JERVIS: No.

i

- CHAIRPERSON ACKERMAN: I think my feeling is that
this is the second meeting with which this item has been on
the calendar. I would be inclined to go with the staff's
recommendatlon here, I thnk, w1th one caveat, and that was
already mentioned by Mr. ﬁ*ght in that this is just an
authorization to lltlgathn, not a direction from the

Commission to immediately pursue litigation. And I th 4nk it

A

PETERS SHORTHAND RFPORTiNG OORPOHATION
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" to approve the qtaff recommendation.

we think it is approprlate.

,the negotlatlons are continuing ~-~ this is gnst qlmply an

;v/

would be inherent in any motion before the Cmmm1551on that

authorlzatlon for future lltlgathn if that becomes
necessary. ‘

It seems ohvious that if your client wishes to
redrill, abandon the slant drilling and redrill vertically,
that the State Lande Commission no longer then has an
interest and iitigation is dbviously not necessary. Aand I
would hope that the staff would pursue the negotiations and
th{s would only be authorization for litigation, not a
direction by the COmmlSSlOn to lltlgéte at this point in
time. And it lS just that we keep géttlng 30 day delays,
and I'would really like to see this matter resolved once and
fof all without having +to come béck to the Cnmm1351on if at
all possible. 2and I would be happy to entertain a motlon

i
B

~ COMMISSIONER MORGAN: I'll approve that.

I

ASSISTPNT EXWCUTIVE OFFICER TROUT: I think we

i
would like to request as part of that that there be at least
weekly reports to us from the Appllcant or from the company,

go that we have contact as to wnat Lhey are domng If we

!

|

are goiﬁg to’ continue negotiations and withhold lltithion,
i

We would sugqest also that maybe the Applicant

could weekly inform %s as to what is going on.

- v

I
i

s

L &
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i COMMISSIONER MOR@AN* We don‘t.havefany éontrol
2 over them. We can ask tbem if they woulgd be willing to help
3 move things along. y |
4 ASSISTANT EXECUTIVE OFFICER FROUT: I think that
5 | would be the keay; that if~ we did not hear from them, then
€| we would feel that we would be justified in going ahead
7 w%th the litigationy
. 8 ffﬁ‘ " MR, MEYER: We are negotlatlng with staff I
k4 think that plaées a very - it places just sort of a -~ the
10 | parties may agree to that as we are dlSCUSSlng it, as we
?i meat ngxt week. But, none of the people who are 'here, other
@ lzqg than Mr. Pinson, are the ones that we neg@tlat€ﬂwlthq Plus,
13 | iﬁais‘simplyy as you say, simply an authorization. But, I
14| would -~ ”
(\»15 ASSIS’I%NT EXECUTIVE OFFICER\\' TROUT: I think it's
16 | o1y right. | -
17 | CI;AIRPERSON ACKERl\lAN‘ Well, the qUes“tioQ was just
'3H made 1f7 it would be proper “to notlfy the Chairfian of the
19 Lands CommlsSLQn prior to any 11tlgatlon measures.
| 0 ASSISTANT PXECUTI“’ OFFICER TROUT: Certainly.

\ o2 Vau * CHATRPERSON ACKERMAN: Tnat would give at least ~-
o 22 1t doesn t give carte blancne to the staff to requlre prior
23 notmf¢catlon to thb Chairman befo§e beginning with any

) 24| 1itigatiod. ‘ . -
ol MR. ME‘!EI}:\'V Okay. If it.were to fail, we would
§
y PETERS SHORTHAND REPORTING conncnmma : \\
: T ACRAMENYD, CALORtIA Bz I
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-like to be able to come back to the Commission and discyss

S W N

‘So,

14

the backgroﬁhd of this case and why it may have failed, and
why my cllents should be allowed to contlnue with the well.
I think it would be proper.
COMMISSIONER MORGAN: That's the sehse of my
motion. |
CHATRPERSUN ACKERMAN: Without objection, the
recommendations will be adopted as presented, p;us the
addition that prior to any lltlgatlon, that notltlcatlon
shall be made to the Chalrman of 'the State Ldndszﬁomm1551on.
I neglected ono foxmality at the opening of. the
meeting, and that is infroducing ‘new members of the
1 the new Deputy Director of

Commission. Susanne Morgan, is

the Department o©f Finance, and she formerly served as the
Chief Deputy Director of the Department of General Sexvices,
in Ehat capacity served on numerous state boards and

omm1ssmons as well. So, she brings to the Lands Commission

consmdorable oxperleﬁce serving on other state boaxrds, and

I think we welcome her and know that she can assist the

CG’IﬂmlaS ion.

COMMISSIONER MORGAN: Thank you.

CHATIRPERSON ACKERMAN: Item 18 on the agenda,
Neushul Mariculture Incorporated.

ASSTSTANT EXECUTIVE OFFICER TROUT: This is a leass

for two=years for industrial use.-. It is for Solar Bio-Energy

PETERS SHORTHAND REPORTING CC’RPOHATION =

7700 COLLEUE TOWN DRIVE. SUITE 209
SAGHAMENTO, GALIFOHNIA 3856
o TELEPHOME (816} 3833661
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Research facilitiés. It is“the location of the Ellwood Pier
currently under lease to Aminoil ang Arco, as a baee for
Supplying their offshore oil platfor§s. It requires the
consent of Arco and Amin01lz and. as far as we know the:e is

Nno problems with i,

CHAIRPERSON ACKERMAN : Is there anyone in the

audience on this item?

Any questions from the Commissionens?.

The item will be approved.

Item 19, Granted Lands, city df‘CapitoEﬁ} This is
I

b

on a reimbursement, I believe, : g
ASSISTANT EXECUTIVE OFFICER TROUT: The City of
Capitola bepahe the successor te the Counéy‘of Santa Cruz
- £O0 Q grant of tidelan&e. The survey‘wes aéérOVeg by the
Commission se&eral meeéings ago. )The city is n&w
eétablishing a trust fund, ang they ;reﬁadvising Eﬁé State
Lanfls Commission,as the adﬁinistratorlof the resideal w

interest, that they are going to advance Saeme money on the

tidelands from the clty general fund, and they intend to be,

reimbursed out of revehues from the tidelands. So, they are]

complying with their trust requirements, and this is g
reasonable condition to“impose, and we recommend approval.

- CHATRPERSON ACKERMAN: Is there anyone in the =
T N ;

‘audience on this item?

s
e

N '
Any questions from Commissioners?

)
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i The 1tem w1llqbe &eemed as approved thhout
2 okjection. ) 'g \
3 Item Numﬁ er 20, Award of ngalty 0il Sales
o g Contract. - ;
[ AoSISTANT E\:Fu PIUR-GFFICER TROU’T' Ttem 20, 21,
§ and 22 al’ involve ‘the award of royalty OLQ sales contricts.
7 We can't take them up together, but\ghey aj i relate in that
L, ’83 they involve the same s pject.
9 (On item 20,&USA Petrochem bid 86 cents over posted
10 for the uﬁcontrolled Sha%e of oil on thg;ﬁeases that are
13 listed‘thﬁ @. .The Accounting Office hé; detérmined that the
\ES 12 PctrochemEEorporatlon 1s A résponSlbleA;orporatlon, and we
:2 13 recoﬁﬁend approval of th& award. ”
14 @” OHAIREFRSON ACK&RMAN- Okay. Is there anyone in
15 the“%pdience u;”thls jtem?
16 ~Any questions from the Commissioners on item
17 ] number 20? )
18  COMMISSIONER ,p/IORGA;I: No.
- AT C'ﬁAIRP‘ERSON ACKERMAN : A;Sf:roved withcut objection.
® " 20 ~ ASSISTANT EXECUTIVE OFFICER TROUT: Ttem 21 is
- 21 similar iﬁ\the seénse that it is USA Petrochem. It is a
' \\%\22 different series of leabes. The apparent hlgﬂﬂégd by USA ~
@Foﬁ 21‘ Pe?fschem is 32 cents over posted, and SE?ff recommend%;
b ”24% gﬁﬁroéal. N o E ,
25 |7 CHATRPERSON ACKERMAN: Is there anyone in the
o
i
o PETERS SHCATHAND REPORTING CORPORATION
. | ) "°§[‘i§ﬁ§§£",?§li’£!i.f‘é'sl'ie“’ -
o "TELEPHONE (916) 353-3601 \\ -
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aundience on item 21? “ Y
K ’ Questions from‘tommlss1oners; M}
The item will be approved, then, withﬂtt
) ?
cbjectionf/

Item 22.
MR. HIGHT: Item 22, Mr. Chairman, is the award

of royalty oil to La Jet Corporation. We have received a

letter from La Jet, and they now desire not to. +=ﬁe the oil.

We believe that ndér the DlVlSlon procedure, that the

Commission should award the contract, and then if La Jet

continues not to desire to take the oil, we will seek what-
ever remedies we have which would include the $25,000 bond.

Sa, I think that for the Commission to be in the best legal

position, they should --

CHAIRPERSON ACKERMAN: Were they the only bidder?

MR. HIGHT: They were the onﬁy bidder, ves.

CHAIRPERSON ACKERMAN: Is there any way to just go

back out and rebid, %r it is more appropriate to go ahead

and award?

MR, HIGHT:  The time involved to go out and rebid

ﬁls several months, and I think it would be better just to

award the bid.
CHAIRPERSON ACKERMAN: They will be reimbursed?
Once they decline, they will be reimbursed, their bond?

MR. HIGHT: The Commission would have the option

PETERS SHORTHAND REPORTING CORPORATION
y 1700 COLLEGE TOWN DRIVE, SUITE 200
SAGRAMENTO, GALIFORNIA B5020
TELEPHONE (310) 303-3601
o
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of .taking theﬁﬁﬁpd in lieu of any damages that would accrue
1

to the Commissiﬁh.
Y

CHAIRPﬁRSON ACKFRMAN: Would that come back on a

future calendar? -

;\.\

MR. HIGHT: Most likely, yes. In fact, it wauld.
i e L

, CHAiﬁPERSON ACKﬁﬁMAN: Okay. Is there anyone in

the audience on this item?
Any guestions frqﬁ the Co@ﬂgséioneré;
COMMISSIONER MORGAN}: No.‘I think we would p;cceea

and award the bid.

=

CHINIRPERSON ACKERMAN: ALl right.” Without
objection, thnn that ftem will be approved,

Item 23, the Winton Cemetgry District.

AS SISTANT EXECUTIVE OFFI CER ZROUT: This cemetery
dlstrlct h@s 32 acres, The area surrounding the cemetery

is leased for oil and\qas productlon to a counle of oil

L ﬁ

' companles. The cemetery dlstrlbt is asking Commission
approval for exemptlan from the competitive bidding

requlrements so that they could lease their property, oil

\\\\\

and gas resources under theixr proPerty to the same firms

Y i

that are developlng the surrounding properties, Staff

RN &

: recqmmends app*oval . -

CHATRPERSON ACKERMAN. Any problems with this

ER
: g

item? o “ .
The item will be'épproved without objection.

\.
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‘Dredgingxﬁermit‘

i
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19

Item 24,fthe Napa Flood @ontrol District,
t 7
N

ASSISTANT TXEQ%QIVE OFFICER TROUT: This is

approval of a one~year dredging permit for about 125\%00

ls7cubic yards to be disposed of on public-owned uplands. It

is dredging from the Napa River. The Corps of Engineers put

out a study and notice of no environmental significant

problems with this. There were no unregolved comments, and
we recbmmend approval.

CHAIRPERSON ACKERMAN: Anyone in the audience on

R . )
this item? 2
Any questions Erom Commissioners?

COMMISSIONER MORGAN: NQ questions.

CHAIRPERSON ACKERMAN: Tt will be

All right.

deemed ‘approved as presented.

Ttem 25, Qliﬁ:Johes Sand Co.

ASSISTANT EXECUTIVE OFFICER TROUT: (sThis is the
: J
awaxrd of a mlneral a traction lease for Alcatraz Shoal

&

The bid tactor by Olln Jones was 65.4 percent of welghted
\ .

\ﬁerage saies, We have an ex1st1ng lease with Olin Jones.
Th\y mada their quarterly payments as requlred and so we

do% 't belleve thefb w1ll be a problem with thLS lease, and

)

recommend approval

COMBISSIONER MORGAN: OQuestion. Is this a small

butiness? Dclyou know Lif thlS 18 a sfig@ll business?
7 4 e .

¥
B,

PETI.R#% SHORTHAND REPORTING CORPORATION
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R ASSISTANT EXECUTIVE OFFICER TROUT, I don't know.

The quegtlon is whether

Olin Jones is a registered small hu81ness company?

Perhaps one of the staff knows.

MR. ‘EVERITT&- They are a very small business

company. I don't know if they are registered.

CHAIRPERSUN ACKZRMAN: That's in the staff writeup

there WuS con51derahle concern about the financial backing
of the company and thelr ablllty to méke future payments.
Staff

(" ASSISTANT EXECUTIVE OFFICER TROUT; nght,

is recommenalnq appraval because we have people in the field
and they are requlred o make quarterly payments; under the
current lease, they thﬁ not missed a payment,

S0, we believe it is safe to go ahead and issue
this lease énd kéép an eye on them, and we will advise
Directir Morgan as +0 whether or not they are & small ;

Q

husiness.

COMMISSIONER MORGAN: Thank you.

CHAIRPERSON ACKERMAN: Any other questions?

« The item will be deemed approved, without

objection,

Ttem 26, Crude Oil Sell-0ff, also 27.
ASSISTANT LXECUTIVE OFFICER TROUT- Item 26 is a
regular 1§9mfexcepL it is presented in a4 little different

fashion thiﬁ time. Normally, when the City of Lopg Beach

conducts an oil sell-off, the City Council approves the

" . S
{0 A\
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1| action first and then it is presented to the State Lands|

@ 2 Commission.

2 3 In this case, because of the timing of the bid

4 Openlngs and the reviaw by the City Aufitors Qffice, the

® 5| City OI Long Beach will not be able to approve this award

6| until July 3lst. Howevor, the City Auditor has reviewed the

7| bidders for the sale of this oil. They find that all of the
® : 8| bidders are responsible, Our staff has looked at the bidders
9| and find that they are responsible, and staff recommends
gf‘«/@“*\ 10} that v/ve go ahead and approve ”itii‘
QQA <El! Thé award . is for aisellﬁeff of twelve ahd a half

. 32! porcent. It was bid.in three increments: seven percent,

Y

13 four percent, and one and afhalf percent. On the seven
‘gg ‘ - 14| percent increent, Champlin 0il Company bid 21.6 cents over
15 posted for the uncontrolled oil, and Marlex Petroleum

’ ; 16 | company bid 35 cents over posted for both the four:-percent

@ » 17| and one and a half percent increments. 3
?# i 18 ) Mr, Hayward is here from the Lcng Beach operatlons

;ugﬁa ”r 19 if there are questions. We got pretty go%d bidding.. We got
Q 20 | six and elght bids about pexr increment, and staff
55,“” S '%21 recommends that we do go ahead - that the Commission go
‘ﬂ_ P - 22| ahead and approve the award of the, contract. &y
“ . 3| | CHATRPERSON ACKERMAN: Does this indicate a little
‘ ) 24 more stimulation for tﬁe’heavy 0il market?

7 i 25 MR. HAYWARD: Yes; it -does, a little more relative
a .

PETERS SHORTHAND REPORTING CORPORATION
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than our previous request for bid, which: was another

informative calendar item coming up.
CHATRPERSON ACKERMAN: okay . A;}d if I understand
right, the Commission is acting on this first, will kind of

move things along quickly so that those bids can go ahead

‘and be awarded. I

MR, HAYWARD: That's correct.

ASSISTANT EXECUTIVE OFFICER TROUT: ‘There is a

&4

six-month notice piovision requiring thét if we sent that
out at the lst of August, then as I understand, they can
take the o%l on the lst of March, which is wﬁ} we need to do
it hefore ﬁha August meeting. t

CHATIRPERSON ACKERMAN: I have no problems with
that. Are there any problems?o

COMMISSIONER MORGAN: No objection.

CHAIRPERSON ACKERMAN: Anyone else in the audience
on this item?

Item 26 will ?e deemed aﬁproved unanimously.

Item 27. |

ASSISTANT EXECUTIVE OFFICER TRCGUT: Item 27 is
informative, and I will just ask Mr,‘Hayward to EXplainei£.f

MR. HAYWARD: VYes. Priorsto the request for ﬂids
on the Tract I sell-off oil, a request was made for the
Tract II sell~off oil. Although a numper of notices were

sent out, something like 162 notices were sent out, only 20
? ™

® g

PETERS S!IORTHAND REPORTING CORPORATION
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1 “personé ¢r firms_requested the bid package, and of ﬁhose

no one offered a bid. So, thatpié’bﬁy X angwefeﬁ as I did

2
3 a few minutes a&%, tha£ at that ﬁbiﬂ% in time, there didn't
4 seem to be ‘any interest in that péraeli This is strictly an
5 winformative calendar item, | S
6 CHAIRPERSON ACKERMAN: It Seem:s‘like some oil
7] companies need the oil and cth'e‘rs don't,

8| ASSISTANT EXECUTIVE OFFICER TROGT: I think it is
9 important\tO'point out that aé the bid opening, the

18| representative -~ two oil companies were represented at the
1!_” bid opening, althoggh nbhody bid. One of the.companies

12 askeé when it migﬂt(bé bid again, so we will be checking
13 ?with the éompanies, and if it appears there iz going to be

] a market, we will bring it up again.

LE CHAIRPERSON ACKERMAN: It is a little both ways on
o 16| the side. ’

a7 MR. HAYWARD: Yes, it“is.
18| CHAIRPERSON ACKERMAN: Thank you.

. 9 Ttem 28, matter of litigation.

’ R 20 _ ASSISTANT BXECUTIVE OFFICER TROUT: Mr. Hight wanté
oy “g\" - . :
PR 1 to talk about the rest of the calendar.
22 0 - MR, HIGHT: Thank you, Mr. Chairman. This is the
& “ _ _ . . .. ’

) o a3 amendment to a settlement agreement which the Commission
W . - . . ) ‘ - ,
’?@\ﬁc -4 _approved in February of this year. That agreemed provided

kM R ///1\
o A 25 | that the Richmond Sanitary fService would convey to the state
0 ‘ ' / \'T\{
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property of a value of $100,000, There has bggg some
diﬁficulty in finding the property. In order to clese the
paperwork, what we WOuld like to do is set up a deposif

fund of $100,000 whlch”East Bay Regional Tark District could

use, then, to fund the land. S0 fhat the same purpose is

being acuompllshed w1th‘hust a litile dlffprent means.

Ckay. .I understand tow

W

CHAIRPERSON ACKERMAN*

that the Park District.will malﬁtainVWhatevef is bltimately

purchased? . . 0
' MR, HIGHT: That's correct

CHAIRPERHON ACKERIAN. Is there anyone in the<

audlence on this ztem? )
Any questkons Exrom Lomm1%51oners°‘

COMMISSIONER MORGAN : We are approving an

amendment to a settlement?
MR. HIGHT: Correct. -
CO?MISSIONER.MORGAN. No problem.

The item will be deemed

iV

CUAIRPERSON ACKERMAN.,

“approved unanimously.

Mr. Hight, item 29, o
MR. HIGHT, Itém 29, My. Chairman, is the
authcrlzatiﬁn and approval of an e\change agree.hent w1th the

Ventura Port Distriect. .The Port Distridt desires Lcndeveiap

a portion of_ land which contains some higtoric state land,

and this ekchange would give the‘stéte 12.87 acres of

Y
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* pcean~front property in exchange the state's interest out

wauthcrlzatlon to\sue ‘the prior owner,:und we believe now

‘audience on this item?

25

from a 6€.68 agré pargel, and in aﬁditionfgive‘the‘gort
District a 66~year public agency lease o§e£ a portion of
the submerged:landsg ~
CHAIRPERSON ACKERMAN: Okay. Good@exchange.
MR. HIGHT: Very good exchange(
CHAIRPERSON ACKERMAN: Is there anyone in the
audience on this item? |
Any questions from the Commissioners?
’fﬁt§ﬁM1SSTONER MORGAN: No. |
CHAIRPLhuON AQ&BRMAN. The item 29 will be deémed
appraved. - \ |
| Ttem 30 is off calendar:) IteﬁkBl._

X MR, ﬁIGHT: Iteﬁ 31, Mr. Chairman, is the
ad%hnriZation to dismiss a suit with the Commission
authormzed againgt éunnys;de Tahoe Properﬁies, which you
Wlll recall las% month came nnder lease. This was the
that since the Marina is under lease that —-

CHATRPRRSON ACKERMAN: There is no @eed.

MR. HiGHT: -- there is no need for the litigation

CHATRPERSON ACKERMAN: Is there anyone in the

MR, STEVENS; The dismissal would be without
p:ejudige, Mr, Chairman,

i ’.// A
/i : i

- : ;\).\

N ‘ ¢ Sk A
R . v e

a
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CHAIRPERSON ACKERMAN: Iken Number“sz

MR. HIGHT Mr. Chairman, 32 is the annexatlon of N

a portion of land for the Clty of Redding, Thls approval

would approve the legal descrlpt;on of the boundaries. From

thers the process would go to LAFCC, and it would either go

to -~ there will be a vote of the people in the District or

several other steps. It depends on what LAFCO does. But,

“this aporoVes the 1egal suff1c1ency of the- descrlptlon.

CHAIRPERSON ACKERMAN Just because of the staté’s
1ntoresLs in-this parcel? | e

MR. HiGHT: Correct.

CHATIRPHRSON ACKERMAN: TIs there anyone in the
audien?e on item 32? ' i .
Any quastions from cOmm1551oners°
Itéﬁ 32 will be deemed approved.
That concludes the calendar items.
ASSISTANT;EXECUTIVE OFFICER TROUT: Mr; Chairman,

two quick things. Mr. Stevens mav, have a report on the

o

L o |
status of some litigation. I don't know if he has a report

or not.

,7

MR, STWVENS- We have several Tmatters we would

"o

U

o

like to present in Exequtive Session concernlng pendlng

{

ylltigatlon.

MR. TROUT: ‘the other point, Mr. Chairman, is the

City of Long Beach has invited the Coninissinn to come to
§

PETERS GHORTHAND REPORTING CORPORAT!ON B
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'Beach on the 26th.

ccleared, All app&opriate.personney'remain.

Long Beach for- the Augusfymeeting. They believe that on or

or about August 26th, the Long Beach Unit oil £i0ld -~ what

\\
\

ip it, Dave? B
Ry
AV

MR. HAYWARD: Five hundred millionth barrel of
criade oil will have been produced from the Lony Beach Unit.

ASSISTAN'I‘ EXECUTIVE OFFICER TROUT. And they would

\\

lwke tc have a little cqmmembratlon of " that event and would
like to invite the Comm1551on to meet in August in Long

We made a resegvation for the Harbor Department :
Boaxd Réom where the Comnission has met before. That's just
advice at this pont; wé will be talking with the
Cmmmis;ﬁpuers aboﬁt the actual details and whether that
will work out or not.

CHATRPERSON ACKERMAN: That's a lot of oil.

COMMISSIONER MORGAN: A lot of money. |

’ ASSISTAN'I‘ EXECUTIVE OFFICER TROUT: That concludes

all the business the stnff has, except the Executlve Sessionl

{
CHATRPERSON ACKERMAN: Are there any other items

‘that any member of the audience wishes to”bring before the
o3 B )‘ >

Commission?

. The Commission meeting WwWill be deemed adjourned,

and we will go into Executive Session. The room will be
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) 1 (Theréﬂpon the meeting of the State
2 Lands Commission was adjourned at |

3| 11:16-a.m.)
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1 CERTIFLCATE OF SHORTHAND REPORTER
eo ) ’ )
S 2 ) ) L ,
\‘3 I, DIANE LYNN WALTON, a certlfled Shorthand
s 4 R@porter Rf the State of Callfornla, dof\hereby certlfy
® 5 ')\'hat T am a disinterested person /hercln, that the.
//@ ) 6 foregoing meeting before the State Lands Commission was
. P 7 reported in shorthand by/me, Diane Lyﬁn Wei‘lté’ﬁ, and
e ' 8 thereafter transcribed into typewrltlng !
9 I furthell certify that I am not of counsel or i
=10 attorney for any oi: the partiés to sald\hearlng, nor in
@ ‘ ‘
- k! any way ’mterested in ‘the outcome ?f\\said hearing.
. 12 IN WITNESS WHERGOF, I hate. hereunto set my hand
., | 13| this 2944 day of August, 1980. |
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