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4 | Lieutenant Goveuﬁ?r v . v 2
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) INDEX .
2 5 Py Eage ’
3| call to Order by Acting Chairpexzson Jervis 1
o ‘ .
4 | Agenda Ikem 1
- Approve the awarding of the crude 1
b 0il sales contract to MacMillan /
§ Ring Free 0Oil Company £or the
F ‘taking of the uncontrolled portion
7 of the 8% increment of the crude .
‘ 0il from the Long Beach Harbor
8 Department Tidelands’ Parcel, City
of lLong Beach, o Wilmington 0il Field,
9 Los Angeles County. a
s _ \
10 | Adjournment Lo f= 4
11 | Certificate of shorthand Reporter | 5
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) ACTING CHAIRPERSON JTRVIS: All right. Meeting of

,‘/

{{
175 ]

4| the State Lands Comm1551on will come to order and will show
5| that the following are present Sueanne Morgan, representing
6 | the Dlrector of Uinance; John'Jervis,‘representing the

7| Staté Controller; and Dave Ackerman, Tepresenting Mike

8 | Curb. .
o » Ve have a single order of business here --
10 \ MRN,HIGHT‘ Mc. Chairman, may I interject for one

A

11 | second?

12 ACTING CHAIRPERSON JERVIS: Oh, ves.

13 - MR. HIGHT: Mr. Ackermah will be sitting in a

1K non-votlng capacity for the Lieptenant{éovernor, Ffor the

’ ‘T
" . ¢
.

“15 | record: 7

15 ACTING CHAIRPERSON JERVIS: , a1l right.

17 Could we hear from Mr, Northrop now.

18 . EXECUTIVE oFrIcm NORTHROP' Mr. Chairpgn,"we have
R

19 | before us tbls morning one 1tem. It's *o approve a crdde
20 oil sales contract of Machllan Ring Flae for the taking of trekf“:
’zl uncontrollcd portion of the elght percent 1hcremeﬁt of the
22 crude oml from the Long Beach Harbﬁr Depq&tment Tld&lands
23 | Parcel, Clty of TLong Beach, Wllmlngton 0il Field, Los

24 | Angelas County. ., - oy

as | - : There were six bids on this parcel ranging from a
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‘much lower amount —-—
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high'of 37.1 cents per barrel to a low of 1.7 cents per AN

barrel. The Long Beach(gity Council ag trustee has reviewed |
j]

and last Tuesday approved the awarding of this contract
subjdpt to the approval of the State Lan@s Commission.
| So a£ this time, Mr. Chairman and&Members, the
staff recommends the awarding of thls gontract,
COMMISSIONER MORGAN: vdrythlng is in order?
EXECUTIVE OFFICER NORTHROP: vés,
ACTING CHAIRPERSON JERVIS: The 37 cents is a

p
e _;‘\.. 3

FXECUTIVE OFFICER NORTHROP: Yes. We formerliy had

o kid of six dollars a barrel on this oif -~ and it was for

& v 0 + s I . 4
three six-month increments -~ from Pacific Reflnlng. Pacific

Refining, at th@ timely leﬂt\ln their contract, exercised

~their right to return ‘the 011 to us, and we're t1h1ng it

bagﬁ. And we must rea551gn ynls oil bofore September the -
l%t, or the oil 1s without a buyer.

ACTING CHATRPERSON JERVS%: S0 in the last six
months-the market for our 61l has drbpped considerably.
What's the cost of that° o

FXECUTIVE OPFICER NORTHROP There has been a
woxldwmde glut of crule Ol*: ~And, of course, the six months’

contract’, Mr. Chailrman, was bid about six months prior to

shat. = So here was a one—year times factor, and the market

condltlons chwnged markedly 1n Lhat 12~month period,

e

i

2N

)

PETERS sr-soafummhsponrme cor. *oaATmN

7700 GOLLEYE town ONIVE, BUITE 208
BAGRAWENTO, CALIFORNIA 55858
- TELEPHONE (016) 462.3601

=7 N




o

A

e
(e

7

oo

m‘,

Q _\”\“

~ & oW

| what they agreed to.pay.

approximate 12*monthgp@riod.
ACTING CHAIRPE?SON JERVIS: Any questions?
COMMISSIONER MORGAN: No questions. Méve
approval. o |
COMMISSIONER ACKERMAN: What is the actual price
that they are going to pay for the oll? 7
e EXECUTIVE OFFICER NORTHROP: Price wiil be the‘
posted priée, which{is %n the crder of mé&nitnde of éwenty~‘
five dollars and forty ﬁ% sixty cents, depending on —=- it
Fluctuates with posting and with the gravity itself. sg
the order of mg&n§ﬁudu ig 25.50 plus or minus a couple
percent depending éthhat the éravity is. ;
COMMISSIONER ACKERMAM: And the way this bi%}
works is they agree to pay this amouht over whatever -~

EXECUTIVE OFFICER NORTHROP: Whatever the posted

price is, the average posted price is for the crude, that's

I

COMMISSIONER ACKERMAN: Okay.

““““ !

ACTING-CHAIRPERSON JERVIS: Okay. Further
questions? N
NS

COMMISSIONER MORGAN: I move approval.

ACTING CHAIRPERSON JERVIS: It's been moved.

.Second. ‘ , L

” Without objection, we will show that we have

approved the contract.
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EXECUTIVE OFFICER NORT 4Rop Thank you,very

kindly, Mr. Chairman.

i

, ACTING CHAIRPﬁQSON JERVIS: MNow, do we have any

further business? L
gé%ECUTIVE;QFFICER NORTHROP: _Unlesé\somebédy in
the audlén%f has something to brlng forward, &r. Chairman,y
~{Laughter.) o
ACTING CHAIRPERSON JERVIS: Is there someone in
‘the audience who wishés to épeak furthef?
(Laughtér.) R

ACTTNG CHAIRPERSON JERVIS: If not, the meeting
N

N

of tho Lands Commission willl stand adjourned.
(Thiaroupon the meetlkg‘before the State
. = o
Lands Commission was adjburned at 9:35 a.m.)
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V3 ‘I, FRANCES ANN PETERSON, » Certified Shorthand
4 | Reporter of the State of California, dochereby certify:
5 That-I am a disinterested person’ herein; that
6 the foragoihg State Lands cOmm1551on Meetlng was chM,jed
7-| in shorthaud by me, Franies Ann Peterson, and thereafter o
8 | transcribed into typewriting.
9 I further certify that I am n@tkofwcoungelvor
o
10 | attorngy for any of the parties to said hearing, nor in
. It [ any way intorested in the outcome of said hea_ri;ng. AL
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