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3 | ’ AGQING CHAIRMANkACKERMAN; The meeting will core
4 te order Before we get started Mr, ‘Hight, do you hive
25 a statement to mwke? v / - ‘
{é MR. HIGHT Yes, Mx. Jervis will be sitting for
7 the Controller in a nonvoting capa&aty this morning.
R ACTING CHATRIAN ACKERMAN~ The first item is |
¢ | approval’of the minutes Qf September 24, 1930, and October
10| 8, 1980. Are there any addltlona,or correctlons from any
11 | of the Commissioners? y e
lzt Seeing none, the ﬁiﬁﬁtes will be dee@ed approved
?&3? ac‘submitLed iy B | N g// | - o
*]4k - Mr. Nowthrop, Wlll you give the report of the
15 | Executive Officer? ’q
16 EXESUTLVE OFFICER NORTHROP: '%hank you very kindly,}
!? Mr. Chairman. Mt.'Chairman and Members, the first item ’
18“ I WOuid 11ke Lo address is an emer gency permlt Dn”October
) 19 | 20th, 1980, the staff recelvéd ‘a letter from Dana De51gn
yzo Limited, actmngﬁas agent for Paulette Kehnan Patrlc1a Burges
21 | and Sohan Dua. The letter stated’ that durlng the‘w1nter
22| storms of 1979 severe damage h:d occurred under the existing
3 re51dences at 19 64, 93000; and 19302 Pacific Cgast Hi ghway
24 | in Malibu, -Los Angeles County. The stormsJHave rendered
555 the sanitary facilities inoperative, a@d the Los Angeies
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“1981, and the permit is subject to conditions as speci fied

N\ ‘, : T .
RN , -
N

County Health,Departant has required that se facilitieg
be | repélred or replaced and that they be p*otkcted from
ﬁpturu storm condleons as w1nt er approaches,.

(4
In response to the applicant's ,desire to provced

~with correct1Ve work as soon ag /3551b1e and purauant to

Minutes Item Number 21 aﬁp oved(@"‘tne Comm1551on on ‘
S ‘\ ”\)
Bebruary 28 lQSO,iﬁfm Exedutive Offlcer w1ll iasue,:with

your perm1551on an €mergency permit #q Dana Design for
cdnstructlon of a coucretewbulkhead ‘at the above addresses

The tamporary emergenoy permlt will, explre on Jaﬁuary 3lst,

by the Coastgql CommiSSioh as well ag other governmental
agencies having lawful JUPlSdlCtlon”' The staff w1ll
continue prOCGSSLPg Lhe\?ppll ration, with your Permission,
and :submi t the general Permit to the Commission at the
Decembel -1930 meeting, '

/

ACTING CHAIRMAN ACKERMAN: Is this the First permit

5 54

like this? = )

EXECUTLVE OFFICER NORTHROP: This i the first

one in some time, Mr. - Chairman, thaL asks for emergency

ACTING CHAIRMAN ACKERMAN:  Okay.
% EXECUTIVE OFFIGER NORTHROP: . Chairman, there

/A
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has been in the fore front working withgéﬁg federal governmenty,
on this plan. I would like‘Jim now to brief the Commissio;;
on the BLM Desert T,,)P’lan, the Bureau of Land Management
Pesert Plan and its implicationd to Cali fornia.

_ \‘ MR. TROUT: I thlnk the first thing we want to
say L1s that from the staff's standpoint, we have some
serious concerns about the speed with ;«)hlch the Department-

O ’/
of Interior and Bureau of Land Management are attempt:.r*g

~to gat Lhe California Desert Conservation Area Plan signed

by the &ecr@.tary of the Interfor. . We have a number of
reasons for Lhat ‘ ‘\
The plun consists of a large number of volumes

of material, the latest of which were received on Tuesday

of thig week. That was Volum@s E=and G, and there's a number|

of appondz.ces, and it's 360 pages. We just received that
on Tuesday. ‘ N A
iy S ) \\ )
The initial version of the plan, per e, was
S R . . .
received on October lst. So far, we have over »fi\: inches-

Y
of mater1a1 in Lerms oﬁ the plan \md the varlo/‘as volumes

and appendices. This gives us great. concern in the fact

that the Department of Interidtg/ is propcaing‘that: tfxe -
Secreta:r.;y approve the plan during the first two weeke'of -
Deceﬁlber , Publi‘cﬂ comment period éxpires November 21lst.
And th:l.s really)doeﬂn t give:the stuff lee to 1(301\ at it

"and 1ook at the detalls of it. Let me try and w{plain why.
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) (he is the plan that ls now in existence is not
any ol the plans reviewed during the development of the
plan. IL's a wholly néwqplan. It has elements of most

of the plans, cxccpt the status quo. And in particular,
the plan Jdoes not address the state's remamnlng school land
entit lement ofwll6,000 acres and how that indemnity selecticn
if we wanted to makergﬁﬁﬁ in the desert, how those would

o

%e handled. 4 i
Second the value of the StdtQ\S ex15t1ng school
lands In the desert we feel arc going to be smgnlflcantly
diminlnhed by the restrletion b&@ged on those lands by
b&ing iﬁcIuded in these arcas in é&e Califortia desert,
especlally the limited areas. And with their requirements
for closing greas to vehicular access, it is possible that
the state would not even be able to, ,w1thout dlsruptlng
things, drive and observe 1ts own property. There's a case
‘coming out of Utah ‘that guarantees right of,; ;access, but
BIM is concerned because onceg we start driving, it becomes
a road, and there are other problems. ’ o ~

| Third, the”plan does an adequdiely address the
access to the lands ~-- I just tcuched on thit.

Fourth, ig hé; iahibited the development of energy

resources. “An example of that is a prospecting permit the

‘state has for deﬁclopmcnt’of geothermal lands.. The federal 4

surrounding lands are necessary to make that economic

/? . A L
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1| development| unit. But the federal government has ﬂot allowed
i

‘ ( . ) Rk
2 | the development, the site occupancy and the development

w

of that area. So, 1n an energy-short sn.tuatlon, we're mot

Y

gettlng any development of the energy resources.

'Ihe"), the plan tha/f is submltted and covered by

zl

6 | the Envirommental Impact/nStatj‘ement is subject to the

¢! " e
7 | wilderness designations. Now, the wilderness is a separate
)

8 issue And the wilderness study can go on until 1991, which
o 9 | means that while the plan may be certlfled by the Se\,re._ary

Y 10 | of Interior in December, really what they've done is put

® 11} it dnto a holding pattern, a very restrictive holding

?? - 12 | pattern, untll the wilderness study dominations are made
13 by the Interior to the President and from the Pre&\i}\dent

® 14 | to the Conpress. And the deadline for that is 1991.

15 , And -last, we have a number of tkese points that

M6 | T discussed in an appeal now “pending before the Department

of Interlor, Board of Land Appeals. This case cammot be

@
S
e
=
~

18 | decided by thaL ‘Board until after the f’r rst of January

%

19 | Therefore, we are Wonderlng whether or not there shoulda't

0 4} .
)Q 20 | be some postponement of the Secretary's certification ufitil

) o

° : 21 | at least the Board of Land Appeals can look at some of these!
}} 1(

20

22 /issues. . v3

0,
[@ e 23 : That's the staff point of v1ew looking at it from
e 24 | our perspecrlve It does seem, pe)’)haps a little premature 7
25 | for the Secretary to try and apptove a plan that is so
@ %\ _ i .
. Q\ / P
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5!
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significant,‘withléo 1ﬂttle time to %eView and so many
complex  unre sglved lgsues. | .

ACTINJ CHALRMAN ACKERMAN I m aware that the
Assembly Reood&ée Committee has bean holding sowe hearings
on thls as well. Has.that been the gen&ral bottom 1iﬁe
that they'!wve come to so far -- fhat same concarn? ?

MR. TROUT: Well l think the conécrn from the
staﬂdpjlnt of property ownera, of utllltf\companles, of
mlnlng interests, and the energy-oriented interests are
all the séme. I think there are some of the ‘people
concerned with the presefvétionkand protection of the
enviromment who HKave feelings even that the plan‘doesn t
go far enough., But even there, I th:nk the question is
no one has had a chance to adequately look at it. I think
that's a pretty consistent point ofﬁﬁiew. There are Ehoée
;Eo‘d rather have this as an initial ste@gandhthén modi fy

N
it through plan amendment -- which may, in fact, be a vexry

H

" difficult thing to do.

“  ACTING GHAIRMAN ACKERMAN: What's the stdte's
/!

involvement so far in 1nterJect11g our concerns 1nto the

\,/’

BLM proposal? )
MR. TROUT: : By dlroctlon of the Secretary for

‘»\

Resources, a member of his Staff is on the Callfornla Deselt

O

Advisory Committee. They have asked that all comments from

resource agencies go through‘their offilJe and be reviewed

¥}
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,hana amalgamated into a single, common reply. Up tnltﬁis
point, we have'replied directly, because our concarnélare .
a little at odds with the concerns of the Rcsources Agency.
And our concerns have been“presented to the Interior and,

/

in fact reJected in several cases by Lhe Interior, resulting
in the’ Board of Land Appeals belné flLed &

. So, we have had input, Hut we have had to do it

( !

\\\\\\\

on our own. i
ACTING CHAIRMAN ACKERMAN: I'd like to entertain

the other Commissioners., My feeling is that -- I have a
pclsohal interest in this as well -- but my feelings on

this would be at least some diredfion from the Commission

to authorize the.staff to at least explore the 1ééal
alternatives -- whether it be some type of enjoining action
or something zlke that -- to at least“foréstall or stalI

the Secretary of the Interlor s actlon on the Desert Plan
until these dther legal issues are settled, so that premature

agtion isn't taken, and'wefd have to go through a very

complicated amendment process even to agree~upon the school

jindemni fication-lands selection process.

MR. JERVIS: Has the legal staff examined that

possibility already?

. MR. HIGHL: We are currently invesfigating tha@;
Mr. Jervis, and we have a couple of alternatives. We ha%en't
: /',///

chosen ome , exactly, over amother one yet.

A

Y x i
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s N F
,is in a rush to leave office and(ﬁﬁka his record look good
i o

8

MR. JERVIS: We know thal this Particular Secretéty

before he leaves office one way or another in January, Thatr

has been taken into consideration?

MR. HIGHT: Yes.

ACTING CHAIRMAN ACKERMAN: TI'4d like to entertain

a motion from the Commission to “allow the staff or to

eéncourage the staff to explore the legal Temedies, come
back and Teport to us -- with the Suggestion that timeliness
is important here -- that you proceed With the recomﬁendation
of the Commission in the interim prior to the next meeting,
if that is appropri%Fe. \

‘ o MR. HIGHT:J We\éan‘certainly do that. Mr, Northrop
has said there's the Possibility there will be a special

ﬁéeting required before the next regularly-scheduled meeting,.

Vi

We'd try to be Prepared’ at that tipe,
ACTING CHAIRMAN ACKERMAN: We'd appreciate that.
Mr. Northrop? “ q
EXECUTIVE OFFICER NORTHROP: r, Chairman, that

concludes my report.

Y

ACTING CHAIRMAN ACKERMAN: TIsg there a staff report

on coastal zone matters?

MR. EVERIT?S: Thank you, Mr. Chairman, Members

of the Commission, several matters which were op this

PETERS SHORTHAND REPORTING CORPORATION
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Zone Agencies iairing this month. The Oceanside sand

P
”;ephﬂushmum project was approved by the State . Coastal

Commi.ssion on October lst, 1980, and on Octcﬁer 2nd, the

Bay Comnservation Development Comm1531on issped a permit

Y

T . i 7o . // -
to American Pructective Services I&ceroraﬁed The granting

of a compromise title settlement by#thls Comm1331on cleared
T

the way for the Bay Commlsgion s aﬂtlon

Because of contlnu\ng gmesklons raised by~State

Coastal Commissioners as to tanker termlnal safety issues, -

<
a progress report on our tanker terminal construction program

was presented to them, This uﬁdaée was particularly
~appreciated by-the Commission since cgastalﬁenerggﬁimpact
funds were granted by tﬁe Coastal Commission tu assist im
funding this program. Copies of t%at/report I believe,
have been furnlshed to you this morning,.

The State Coastal Commission has certified ghe
San Die&o Port Masterpian'with conditions, and one proposed
land use condition was inconsistent with provisiens in the
legislative grant to the port. This condition was modified
as the result of our liaison with the Coastal staff. This
is the fqurth an§ final port masterplan to b%}certified.

’That's the completion of my repurtithis ﬁ&gping.

ACTING CHAIRMAN ACKERMAN: Any questions from

the Commission? - S )
) N :
\\ &

(Vo audible response )

U

W
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ACTTNG CHAIRMAN ACKERMAN: Thank you. Before

: p |
we get into the agenda items, I am informed thatﬂ%%ém Numbex

20 on the agenda is off calendar, as are Items 33 and 34.

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, we'd

- like to considér Item 24 with Item 36.

ACTING CHAIRMAN ACKERMAN \\Okay, Items C1
through Cl9 are normally consxdered thExConsent Calendar
and are considered as action on one item. We will take
that Consent Calendar up at this time unless there's request
from anyone in the audience to %umoge any'ifem from the.
Consent Calendar and‘have it placed on the regular agenda.
Are there any requests from.anyone in the audience?

Seeing none, I will entertain a motion to approve
Items Gl through C19 as presented on the calendar today.
s MS. MORGAN: I will so move,

ACTING CHAIRMAN ACKERMAN: So moved without
objection. ‘That will be the oxder. ) )

Item 20 being off calendar, we'll go to Item 21.

4

Mrc Northrop7

EXECUTILVE OFFLCER NOR’I'HROP. ’M Chalrman, Item
Numbar 21 is an application by ARCO for a test well and

resumption of drllllng on fac111tle549n R;ngon.Igland,

Ventura County. The staff recommends” approval of this iter.
ACTING CHAIRMAN ACKERMAN: This is from the

existing ~-

T
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EXECUTIVE OFFICER NORUHRQP: This is from the

existing island. It's not a platform.

ACTING CHATRMAN ACKERMAN: Is there .enyone in

the audience on Item 21 tha& wishes to address the
(

i

MR, BACON: Yes, sir.

Commission?

AGTING CHAIRMAN ACKERMAN: Will you please come
forward and identify yourself? |

Mﬁ} BACON: My mame is Peter Bacon with\ARCO 0il
and Gas Company. The only comment I have is that&in reading
the staff report there seems to be an’incansistency with
Ttew Nﬁmber 4, t/hich provides that "unless they comply with
regulations now oropereafter'promulgated...” whereas, in
Ttem 5, it dis racomﬁended that the Commission recommend -~
it says that "'The regulations in>force on October 30, 1980."
We certainly would agree that the regulations should be

{énforced as of today, but not regulations hereinafter
I o

_ %romulgated.

EXECUTIVE OFFICER NORTHROP: Don?

‘MR. EVERITTS: Well, it's nécessary that we --

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, I
suggest we put this over %@til Eﬁe next meeting.

ACTING CHAIRMANUZQKERMAN: Is the issue of
sufficient concern that it couldn't be resolved byvthe end

of today's meeting? Can't we just pass it on the calendar?

PETERS SHORTHAND REPORTING CORPORATION

7700 GOLLEGE TOWN DRIVE, SUITE 208
SACRAMENTO, GALIFORNIA 95826
e TELEPHONE (916} 383-3601
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LXECUTIVL OFFICER NORT

HROP: We can bass it op
the calendar,wand_see Lf we can wovk it out,
ACTING CHATRMAN ACKERMAN . Okay
4

Number 22,

the Great Western Cltles?
EXECUTIVE OFFI CER NORTHROP:

7 \Mr .
1s an application by Great Western Cltles
: v1ew of what we 're

Chairman, thig

and Jim has 5
alklng about

What we're being a&ked
) to do here ig allow entry access

"~ we have the minera]l
- rights on that property -~

and d:sclalm the firge 500 feet

of mineral 1nterLsL. Our gy¢

aff has looked at it and found
Appreciable mmneral
mineral interestg in the i

that

Qaat ‘there is no. integest Or economic
St 500 feet, So

y We're asking

k )
deve lopment, It's understood that air culture and

biological items will he addressed ag the Potential
deveropment is planned/ : |

. .
&, ACTING CHAIRMAN ACKERMAN: T underst and there
is a representative fr

om Lhe Unlted States Alr Force«tpo

4 address the Commlsslon on thlS

1dentlfy yourself for the recerd plcase?

Wlll you come forw7 d and
MR. BENCH:

" Mx name is Walteyr C. Bench,

t at the Air Force Fllpﬁt
ds Air Force Base

----- O ‘

ould like to give the Commission: FOPieS of

“Test Center at Edwa{
?’ I w

_ PETERS SHORTHAND REPORTING CORPOHATION
7700 COLLEGE TowN pRiye, SUITE 209
ANIA 05829

233801

SACHAMENTO CALIFO
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T intended to usé 5} vi@&‘graphi but you're
short of those. And I flew up in a smnll ainplaﬁe aad
didn't have room/tc bring our own. \ v
But,the‘Edwards Air Fordé,Baseﬂis located within
restricted air sPéce R-25-15. And the Second Community

of California is located undermeath thut air space set aside

back in World War II for the use of the Department of Defense

for testing and evalaatlon and COﬂduct of hazardous -type

flylng‘whlch cannot be lnfermlxed w1th normal alr traffic

controlled alr space
On about the nghth page back it gives a low
‘The western ond of that

[t

right at the Second Community of

altitide superson&c corridor.

supersgnic corridor is
the Callfornia City. "The éirCraft go down to that aﬁout
a thousand fé;t above the ground\and of oourse, create
sonic booms. Sonic booms are a very sensitive thing and

are a general nuisance and psycholog+calfv annoying to the

pub lie. a)

Any bulldup in that ared would be exposed to the

overpressures and nnise agﬁgplaﬁed with low-flying aircraft
// e if . . ) :;), i .

G
N

and sond.c booms.LuWJ‘ »

" Just above that is ahother corridor -- another
two pages over -« thaﬁFis,lying directly above that. And
then we have a supersonlc corrldor that goes from the
Colorado River to TEhaCthl above that.

These are all strakcgically located for age so

i

4
X
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i are on pages 11 or 12.
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that you can go from one corridor at 50,000 feet all the
way down to the éurface in a test that requirés rapi? changes
in altitude. 7 ] L

: In the low-altitude supéfspnic4corrido£,
superéonicvoperations are kept 10 miles away from where
the Second Community of Cali foruia City would be located,
And we have some: typical noise profiles -- the tables that

ACTING CHAIRMAN ACKERMAN: Are these corridors
used for routine testing of experimental alreraft?

MR. BENCH: Yes, sir: they are. The§%requenc§
is, over a year's period, about 100 a year. There might
bé three”in one day and none for a week., But it averages
out ovgr:%7long period to be one flight every other day.

ACTING CHAIRMAN ACKERMAN: Are flights conducted

" at night as well?

MR. .BENCH: No flights are conducted at nigﬁttime.

. We have right now 4 program in the computer ird Florida to

come out with noise contours, a chart with noiée contours
for all types of aiveraft, with neise -published in contour
lines in day/night levels. T o |
MR. JERVIS: How about on Saturdays and Sundays
when respective buyers would be out looking for’a house?
MR. BENCH: Verx few at the present time. It
?@}1 hinges on the test activity imvolved. If we have a

S

e}
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- somethlng that of course, we ll just plan fox.

15
N ‘ : ,
new aircraft comlnv in, such ag to replace the B-1, a

supersonic pevetrator, it would be utlllzang,those corridors.

And most of those test programs are cémpressed into a very

short time. So,.it would be sevon days a week -- again;
not at night. Testing activitiles are just not conducive

to night flying,

; The coiumns with the noise levels that you would
lookffor would be the ones labeled 10, which Woﬁld be 10
miles away, and the third from the bottom -- the horizontal
colunn ~~ which would be l0,000‘feet or mbove. There would
be no flights diractly over the Second Community of
G&lifornié City at any altitude below lO,OOOQfeet. So,
we'rs talkingijbout chang;pg alr pressure of abéut 1.3 go
2 pounds per square- foot. That can cause“éome mintr glass
breakage, But the center routinely pays-$10, 000 _a year
in<damage claims for sonic booms. Thi¢ is without a
community established close to the supersemic cortidorsﬁ

We're afraid that that will rise dramatically in the future /

ACTING CHATRP/IAN ACKERMAN Maybe this is a legal
queétion. What's the respon31b111ty of the Commissidn #7
versus -- 1 know when I go cut and look at a Hbusing
devélopment or something. like tﬁat, I get a report E}om

the State Depaftment of Real_ Estate -- I think that's where

the report is from -- that li%ts alltthe condltlons and

=

hY

\y
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_ 7N
'l concerns that 3 shouﬂd have as a buyer.

1
!
N

2 ‘ MR., ﬁENCH: That s Our-primary reason for being
' %,
3| here. 1 will go right into our recommendation -- it would

“ | be either not relinq@%\h the surface ent;y rights or, if

e

§‘ the Commission f?els that‘fgzhot feasfb%e,ﬁthe alterg@tive

6 | would be to publish in the subdivision3%>public report a

7 | statement that would{gﬁviSe prdsééhtivetguyers and applicants
8 | for building permitsg of the noise levels and, possibly,

® | furnis ing 4 contour map that the Air Force Flight Test

|
10 | Center ﬁould provide. o
I P 4 }
n H Then, we also Eave conceriig: on visibility, And
: 7 ' D

A

N . fr . T . .
12 | we would'7ike the Comm¥3510n to publish in the subdivision's
o {
13 | publice

14 suel’ as cezga%h tralfic/counts to be determined later, and

o

report that fugﬁﬁ;ve dust controls be instituted,

{

i5 that the roads would be oiled,

16 ~ ACTING GHAIRMAN ACKERMAN:  Is that a concern for

17 | your visibility requirements?

18 «  MR. BENCH: Yes, sir. We use Photo-theodolite

19 tracking cameras qiuite extensively, and visibility is g

20 Very?bigaconcern of ours -- to maintain the visibility that
21 | we have out in the desert as it ig now.  We havé contracted

22 | out Wiﬁh the Naval Weag&ns Center at’' China Lake -- the

23 | Flight Test Center at NASA has contracted to build-an dir
g 7 .

%4 Vigibility wodel for that area, We have that ip the works
s

25"hOW, but we're running a little bit behind other activities,

o PETERS SHORTHAND REPORTING CORPORATION - T

. -TT00SOLLEGE TOWN DRIVE, SUITE 208 L
@ . . % SLURAMENTO, CALIFORNIA o5626 p
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ACTING GHATRMAN ACKERMAN; Let'me ask Mr. Northrop
,ﬁ'éuestion at this pd&nt, Is this a proper CQnsmderatlon
to be made by the Lands Commission? I don“t want to get
in a.ﬂéze here, |

EXECUTIVE OFFLCER NORTHROP: What we have before
us, Mr. Chairman, is releasing the minefal rights. And
that really is where we are, 1 think these other problems,
while they‘well'mav be problems, should be add?essed in
the env1ronmental document that's prepared in the development
of Great Western.Cltles whenever there is a development
there. I think that clearly befor us today -~ and I've
been checklng with counsel and he agrees, that what we have
before us is the right of access and the mineral release.

ACTING CHAIRMAN ACKERMAN: I'm just wondering
if Great Western Cities, who is the appllcant here, could
challenge us to have made erromneous con31deratlons in

it

con31der1ng their app]lcatlon 1f we con31der other than
minerals. i g
EXECUTIVE OFFICER NORTHROP: I think it's Beyond

our purview. L )

=
\\

ACTING CHAIRMAN ACKERMAN:\\Thﬁse are very

legitimate concerns. If I were a prospective land buyer,

1 would be very concerned,idepending on what I wanted to

use the land for, about the potential impact of supersinic

aircraft.
PETERS SHORTHAND REPORTING CORPORATION '
5 7700 COLLEGE TOWN ORIVE, SUITE 208 D
3 . SACRAMENTO, CALIFORNIA 958268

TELEPHONE {816} 183-3601
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@ 1 I k1bw it doeqn t have much to do with mineral
I '
N 2| rights other than to- get your concern Jntex]ected into
3 | the matter befdre the city is developed
4 MR.-BENCH: Yes, sir. This did spotl:!_ght 1t

51 for us that the communﬂty would be bu11t there, P0531blyn

6 [ the Commlss1on could direct us to the pProper channele to

Bl ACTING CHATRMAN A&KERMAN Well, is this kxnd

7| go thxough in the state ggvernment | ' i/'

9| of a first step be fore they haVu to" gﬂ Lhrough,the EIR
|

10 | and contact 1ocal plannlng commlss10ns?

n \/ MR. BENCH: Yes. )
d2| -  ACTING ¢ g HATRMAN ACKERMAN: Isn't this Riverside
13 | County? < N\ ’

N \ 4 p §

RES } EXECUTIVE OFFICER NORTHROV: Yes. It is Riverside
15| County, - ‘\ = .

16. " ACTING CHATRMAN ACKERMAN: Thés!31 have to go

17 through the Planning commission and the ceunty board of

18 | supervisors.

- I9Je ’ MR BENCH: It's Kern County ‘
BRRPY EXE(’UTIVE OFFICER NORTHROP I'm sofry. It is
21 | Kern County\s&. B R a‘
Vo2 ,, ;;;i(//C’JTING CHATRMAN ACKERMAX: Sto,h:thcjy'll have to  .f

iy 7 o
S

23 |“ ga to the Kern County Plannlng Commission and the Kern

24 | County Board of SuperV1sors, whlch.will require the requlred

25 | reports.

I kI

= . [
N s o |
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1 EXECUTIVE OFFLCER NORTHROP: I ‘think our counsel
2 | has some information for us. A |
3 MR. HIGHT: -Mr. Chairman, I beheve ow recprds\
4 { show that 65 percent of the lots in this area have ﬁlr:ady
5| been sold. It a appé &drs to me that th:!.s issue is mot - |
"6 | necessarily one that the Lands Comm;smon need concern w
7} itself with. It seems 1;_ke it's fnore appropriately an o 1
8 | issue between California Cities and the Air Force. '
2 ACTING '}CHAIRMAN ACKERMAN: Are there any questions
10 | or comments ‘from the Commissioners?
n © MS. MORGAN:  Well, you have not advanced the
12 | argument that the air force built in this lot:ati.c;ﬁ because
13 ;ou l\é‘iiew that we had an interest in the property and,
14 | therefore, it would always remain a]pen. Is that a potenti'a]j
15 argument: to be made? | ,47 e
1647 EXEGUTIVE OFFICER NORTHROP: I think historically
1‘7 this property was obtalnedx:l.n previous adrnlm.stratlons |
ig ) for development, if my information is correct. So, when
19 | we obtained the property, potertlal development was the
20 | reason it was obtained. It wasn't as though it was 17’/
21 | a preserve -~ that it would be forever open space.//f{t i
22 the time” t:h:Ls was obtained, I think the pDSIthﬁ of the )
23 Comm1531on was different than it is today.
24 MS, MORGAN: Was that before the air force had
25 | astest center there? =
g
. 'PETERS SHORTHAND REPORTING CORRORATION /
| T e rani ) > )

TELEPHONE (91¢) 383-36at
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EXECUTIVE OFFICER NORTHROP: I don't kpow. How o~

~lon /'hxs the test center been there?

The test center,. of course,

N
k!

MR. BENCH: No.
has Qeen there since 1934“

EXECUTIVE OFFICER NORTHROP:

*\;\j S
There was a test

center there, but If%on‘t think sonic booms were a problem

at that time.

ACTING CHAIRMAN ACKERMAN: You even mentioned

in vour calendar detail that this project was undertaken

in the 1950's. So, the gtate disposed of ownership of

the land early in the fifties or late for;iesj7

EXECUTIVE OFFICER NORTHROP: Right. That time

woul@)haVe been the proper time, T think, #or the air force -

/:r::/"

ACTING CHAIRMAN ACKERMé§< Really, the omnly

consideration before us right now is the retention we kept
of the mineral rights on the first 500 feet.

FXECUTIVE OFFICER NORTHROP: That's right.

oo

ACTING CHAIRMAN ACKERMAN: My own feeling is

that I think we are precluded, from counsel's advice, using
your concerns as the reason for acting or not acting on

the current appllcant s requesL But T would encourage

you to contact the State Department of Real Estate and
N

_the County Board of Superv1sors and Planning CommlsS1Qn‘

in Kern County to see if they will attach condltlons to

pthCﬂﬁ/requ@red reports for prospectlve land buyers ox when

‘. 5 s

S T 4 s
| EES e
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a change of ownnrshlp oecurs in a parcel of property.

“But, T don't thlnk.lt s proper for us to take

your conqmdem&tlon.in making our decision on this appllcant s

SN
N

request. B ) | =y )
MR. BENCH: I appreciate the Commisg?onfs view

on ;hat. We do have the cdncerns, and we willdcoﬁiact

the Staté Department of Real Egtate and Kern County about

the reports. We were hoping to get direction frdm Wﬁe
) Y.
Commission..

ACTING CHAIRMAN ACKERMAN‘

Thank you very much for your tiue.
j Okay. Thank youl,
Is there any mbgectlon, then, to taklng approval
of the récommendations in Ltem 227 '
(No audible response.)

ACTING CHATRMAN ACKERMAN: Without gbjection

Sl

N 4

then, so moved,

I8

Number 23, Mr. Northrop7

;\b\_\

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, as -

:,'/“( * \\ v con T .
$6u recall, in owr last regular meetimys we had an item

with ARCO, and it was put over to a special meeting earlier

this month on the proposed royalty settlement.

to report staff and ARCO have come to an aoreemﬁnt on the

proposed royalty accountlngﬂdlfferences,;n EllwoodwmmiSanta

Barbara County. So, the amount is approxxmatuly -~ 1 see
the ARCO representative. :

ACTING CHATRMAN ACKERMAN:

i
|
k
!
§\

|

I undersﬁaﬁd‘he«has"

1 am pleased

PETERS SHORTHAND REPOR"HNG CORPGR&‘T!ON
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- 1| a presentatiom. S '
® 2 EXECULIVE OFFICER NORTHROP: Yes. 1 think he's.
3! got something he wants to talk to us about.
4 : MR, HUNTLEY: - I'm Jack Huntley, the Offshore
)ﬁ 5 | Manager for ARCO 0il and Gas. I just wanted to make two
6 | very quick comments that this setfleme'nt, not enly being
7| fair and equitable both to the\‘\s,:?ate,and to the comﬁ—;my
@ 8| involved, but it also, I believe, is a very successful
9| settlement of honest and straightforward negotiations and
z 10 fxlks in reviewing all of the facts and data concerning
* 1 *huse three clatms, We feel quite pleased and I'm sure
12 | the Stdte Lands Commission people also feel ‘that way. Becaus
i3 "{mt took some agreement between the company and the scate
!ka 14 | in this settlement, we think 1t s more or less a mllestone
[ 15 | in the ability to get along and honor each other’'s thoughts
16' rather thén -forever butting heads againsyt the circumstances.
g 17 (e S\ fwe're pleasecl with it, and I think it represent
lSK\ a real mllest\one in the .State Lands Commission's efforts
2 19 | with the oil x::rmpcmzi.e.s Tba: s all 1 have to say.
° 20 EXECUTIVL. OFFIC}:.R NORTHROP : Thank you.
2ty MS. MORGAN: This looks like a good settlement.
e 22|+ ACTING CHATRMAN ACKERMAN: What's the dollar Figure?
@ o EXECUTIVE OFFICER NORTHROP: $507,000 is the =
724 settgi\ement "agreemént, I think it was a goéd jq}p be thee
25 | staff. Credit largely goes to Al Willard, Don Everitts,
PETERS SHORTHAND REPORTING CORPORATION
® T GADRAMENTD, GALIFORA 0825

TELEPHONE (918} 383-3601
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and Chet Eaten -- mainly Chet Eaten.]; ’

ACTING CHAIRMAN ACKERMAN: ‘rhen Ivem 23, pne
Proposed settlement wil] be gladiy rece;;éd by the Staté
Lands Commission and‘the Depgrtméﬁt of Lands. Didxi Seé
Xa check?" : - . :
EXECUTIVE OFFICER NORTHROP: He ciéims a5 svon
as the meeting is over, f: |
ACTING CHATRMAN ACKERMAN: Okay. Ttem 24 ..
and we'll take this onpe W with Ttem 36, My, Northrop?
I guess Alan Hager‘is going to explain this jto us:as well,
EXECUTIVE OFFICER NORTHROP: Yes, IE%s,goingv‘
o be a jointfaffort -~ Hager, Thompson, and Né%throp;”
et al, on Items 24 and 36, ! N
O MS. MORGAN: Shall WE‘tékeZS now; then? ”
ACTING CHAIRMAN ACKERMAN: Do you want to wait
until we get to 367 o -
EXEGUTIVE OFFICER NORTHROP, Ves.
| ACTING CHATRMAN ACKERMAN; )i/fm. righ%. Item 25
then, Wickland 011 Company. \_ "
EXECUTIVE OFFICER NdRTHROP: Mr, Chairman, Wickland
Oil Compény has a lease fréﬁ;ys, and at tﬂg“time they leased
it, therd was 4 test slag ﬁilé. There w%@”é slag pile
on the property. The Department of Health has‘indicated
there my be problems with the hazardous wastes on that )

slag pile, So, ve have asked Wickland to give us access

i o=

{y

3
manauee QR VORI
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- of its,obligatian under sald lesses.

yof the magnitude of the problem.

/ == . N ‘

. e 24
i h S | AN =
and 3 help us in test:ng that slap pile fbr*905\1ble

adverse effeeéts o the env1Lonment We have asked thls

calendar 1ikm be approved in which we allow a $10.000 reﬁt

credlt for that asisLance from Wickland s
in addltlon to that, there is aelanguége addition

Chairman,fwhich.l believeuyeu ﬁave

“Okay.\

of one paragraph, Mr.
in front of youlfhere -~ or you shoﬁld have. We.
added the languagc in Item 7, which authorizes the

ass;gnmert of Lease PRC 5735.1 and 5736 1 to subsmdlary

or affiliated companies of Wickland Incorporated prov:ded

that such agsignment will mnot relia%e quk;anq,lncorporated

ACTING CHAIRMAN ACKERMAN: And that will 9avé;

A

the organizational changes?

EXECUTIVE OFE‘ICER ‘NORTHROP: There may be some

organizational\éhanges. They advised us of the change-

after the calendar came out.

ACTING CHALRMAN AuKERMAN Wi ll t"u.s item come

‘back before us for a report? S :

EXECU‘I‘T.VE OFFICER NOR’I‘HRQP Yes. I thlnk; when -
we Ffinish the tests on the slag pile there may-we11 have -
to be -~ if it's found to be adverse env1ronmentaliy —

we may_have to come back to the Commission to do something

RESE

to cure the problem, But first we want to get some idea

PETERS SHORTHAND REP&’)RTING CORPOEATiON 5
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just for the tests? : s {

9

MS. MORGAN: This is just for the tests?
- ) 7~ o S
ACTING' CHAIRMAN ACKERMAN: . And the $10,000 is

W

f/  EXECUTIVE OFFICER NORTHROP: The $10 080 s just
\

forkehe tests dnd the inconvenience that chkland w1ll

be pug\to for our entrance on the property and getting

in the way of tbelr normal operatlons as well asfhelplng .

0

us ‘in some o' the ‘tests afid dorng work £or us., [
[y

MS§. MQRGAN. Were dqd this slag nlle tome from?
- EXECUTIVE OFFICER NORTHROP: This was a previous --

{7

1 ”~MR.”TKOﬁT: It was Amerlcon Smtltlng, and they
had a slag pile. | |
EXEGUTTVE OI‘FICER NORTHROP? American Gold
Smeltlng had a slag pllc, and apparently they removed ‘the
gold, or whatever it was -- there may have been other metaLs
or other chemicals that were left there that should not
have been. That was a former state lease as ‘well.

. MR. JERVIS: Why didn't we monitor that, or did

we? N ’
EXECUTIVE OFFICER NORTHRbP: I can't answer that,
MR. JERVIS~ Have they gone out of bu51ness7
MR. TROUT%Y The company hasn t gone out of business|,
but they've &bandoned this operation. '
. EXECUTIVE OFFICER NORTHROP: There may be some

liability factoxrs, but we're investigating that.

PETERS SHOHTHAND REPORTING CORPORATION
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' ACTING GHALRMAN ACKERMAN: Will that be part

2| of ;\;Our inves‘ﬁ;i‘.gatim; ar well == .thé legal? =

3 EXECUTIVE OFFIGER NORTHROP: Yes. The legal

4| will be taken care of by both our staff’and the Attorney

5 | Gener al. h '

6 | MR. TROUT: We're still holdimng & bond on them,
7| I believe. | el ) |
8 BXECUTIVE OFFICER NORTHROP: We have a §700,000

9 | bond. The reste wilil indicate whether télat is of adequate
VIO size to enver our ”yfrn'b'l‘cml.a

" AGTING CHALRHAN ACKERMAN:- Any questions from

12 | the Commi tmi,cﬁf or thy audl ence? o "

13 (N‘o\«'audible,*-rcmpcms;.:) e,

14 ACTING CHATRMAN ACKERMAN: Item 25 will be deemed
15 | approved. : -

16 Item 267 | o j)

17 EXECUTIVE OFFICER NORTHROP: Item 26, Mr. Chairman,
8 'v is a request ‘for am agré‘e‘ment and a consenting emcumbrance
19 | to the Bank’of Alex Brown on the Alvin Stults dba Cliff's
20 ; Marina. - N

21 | ACTING CVHAIRMA‘N ACKERMAN: Any, questions as

22 regérds thisvitem? (( "

23 | (No audible resppnée.) . .

24 | ACTING CHAIRMAN ACKERMAN: Iten; 26 will be deemed
25 | approved..

i/ »
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v 27 |
i ‘ Item 27, the Shast:é. Dam Public Utility District. ¢
o o 2 EXECUTLVE OFFICER NORTHROP: ' M\ Chatrman, thJ.s
) . 3‘4@ is an excnange, a land exchange with Shasta\“am Publ:n,c
o 4| Utility District for some land that they feel is 'suitable
t - 5 | for a park area for other land of equal vélue with the . ©
| 6| State Lauds Commission. -~ o “© \
7 /. ACTING CHAIRMAN ACKERMAN: Any problems from i
® . - 8| the Commissioners? Questions from the audience? . L
< ’ 9 . (No audible response.) C
o 10 ~ ACTING CHAIRMAN ACI{ERMAN:‘ Item 27 is déemed
}Q | 1 aPProv.e.d./ | » S )
l_o"“a U“'VU 12 7’ Item 28 Exchange Agreement Wlth Um.on City?
J 13 © EXECUTLVE OFFICER NORTHROP: Mr. Chairman, this
@ “ 14 “is an exchange agreeifent in zywhich Union City Investment
» 15 | is seeking to cg.ear their titie. But 'gt the present tim,e
16| there is mo land available foyr exchangé. So, ;vhat we are
®° “& ) 17 {f doing is set’ting up an escrow for approximately $15,000"
0 | 33;‘A until we can fimd a suitable piece of property‘
3 I L2 . ACTINGJ//A:HAIRDIAD? ACKERMAN: Thls alfovg’s them to
® . . 20 | go ahead? ; : N
\ “ 7 EXECUTIVE OFFLCER NORTHROP: Right.
f)V/ 22 ACTING CHAIRMAN Ag)KﬁkMAN; Are there any éuestibqs
C@' - 23 | from the Gommissoners ? - 1
. o ’%4 MS. MORGAN: ‘Are there any airplﬁnes ,,a;oﬁnd'? By l
25 : J(Laughter.) ) ' /
® ! “ ) ]
. ; v !
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of> the Santa Minca Pier. »

o 28

ACTING CHAIRMAN ACKERMAN: Anyone in the audience
on Item 2@7 o ' o .
(No audlﬁ>e response.)

ACTING CHAIRMAN ACKERMAN: Item 28 will be deemed
k3! o .

approved.

Item 29, Boundary Line Agreement?

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, you
N ‘

 see before you here a drawing showing this bourdary line

agreement. At the time One Pico Enterprises bought this

property in yellow here (indicating), a ﬁortion of the

- property description came down into the beach area. We

‘arrived at a boundary line agreement which cleared ﬂpe

title in this area here (1ndlcat1ng) for One Pico Enterpriseés
It gives Lhe promenadceuea to Santa Monica, the Gity of
Santa Monica, and gives the beach area to the state, with
the boundary Line‘égreepent indicated here in red.

This Jine is slightly landwérd«of the line on
th&qsnde (lndlcatlng),’so we feel we have obtalned an

equitable plece of property .
ACTIN% CHAIRMAN ACKERMAN: Is that line in the

same location as the rest of the boundary -- A
. / L

=

EXESUTIVE OFFICER NORTHROP: No. It's slightly

N @]
landward. We haﬂe no boundary line agreement on thls Slde N

.
B

ACTING CHATRMAN ACKERMAN: So, this is rhe first

-
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boundary line agreement.

» EXECUTIVE OFFICER NORIHROP: This is the very
first boundary lwne agreement on this side of the pier
and will probablj take precedent for the rest of them.

ACTING CHAIRMAN ACKERMAN. And you're very pleased

]

»with that?

EXECUTLVE OFFICER-NORTHROP: - We've pleased with
it, yes. We feel it gives them a chance to develop, and
it gives us a large portion of the beach with clear title.
ACTING CHAIRMAN ACKERMAN: Good. Any questions?
MS. MORGAN: Is it a clean beach? 1Is there
anything buried in there?
EXECUIIVE OFFICER.NORTHROP: No.” I don't think
80, The County of Los Arigeles has taken goad care of it.
ACTING CHAIRMAN ACKERMAN: Just one question.
Does the county have liability for Iaaintenance of the beéach,
oxr do we? 4
EXECUTIVE QFFICER NORTI%ROP: Under the terms
Oii:;,t;his agreement, the gounty is given this beach for
maintenance and enjoyment.- | -
ACTING CHAIRMAN ACKERMAN:’ Does that ai§F inelude
I\Liability if they don't maintain it? | ~

A8

k‘\\ ' MR. TROUT: Well, there is an :Lnterestincr history.

\

Th “heaches in Santa Monica were transferred by the

h\ ,
Leglslature to the State Departm/ant of Parks and Recreation.
/.

/
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:DeparrmenL of ‘Parks and Recreatlon.

SRR

Jake vhe igsuk up lf it arises, and then(we decide~

is a boundary line agreement as a result of 8 suit by a

line agreement in line wilh the previous suit.

(e
=

\\1_': = ., ) . j/r”/; 30

subsequant conveyance .

Then thérQ‘WﬂS’a ”and then Parks

turncd all Qf’thelr L A. County beaches ovex to the

r/

Supervisor Burke has

been involved in’ thlc beach malnrenance problem and itc's’
// i

something she's been workmng on. The county is supposed

to keep them up. That's about all we can say. It's a
state beach operated by L. A, County

. ACTING CHAIRMAN ACKEBMAN:

" The ultimate liability

Y

still rests with us? ‘ , j
MR. TROUg ’
ACIING chAtRMAN ACKERMAN

LI suppose it dggs,
In other words, we'll
Okay.

Item 29, there are no quesﬁlons‘from the/

Commissioners. Are therc any quesLlons from the ‘audience?
(No audible response.) '

ACTING CHAIRMAN ACKERMAN: Item 29 is deemed |

. ) /(,{'; ty
approved. k
Ttem 307

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, this .

o

party. by the name of Wilcox. However, Mr. Wilcox died

bofore we could execute the settlement. The subsequent

owner of the land is the Webers, and we have mad€) a boundary

We ask

for your approval.

fi

PETERS SHORTHAND REPORTING CORPORATION
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'ACTING: CHAIRMAN ALKLRMAN

the CommlaSLOPer 37

/

(No audlble resgnnse )

ACTING CHAIRMAN\AJKERMAN
(No audlble response\)
AdeNG CHAIRMAN ACKERMAN
Qill be deemed approved.
| Item 31%

EXECUTIVE OFFICER NORTHROP:

Any questions from ~
U B

i
AN
h

i

Anyone from-the audience|?

W
Item 30
8

G A
N

All right.

Mr. Chairman, this

is approval of a gas sales agreement with Pacific Gas and-

Eleotric on Rio Vista, Sherman Island, Isleton, and River

Island gas fields.j\

N

The price on it at the present time

would be at 230 for%Lhe balance of this calendar year,

250 for the first ng'months of next

E

thousand cubic fas

This is approﬁ1mately a 30

the price that we're receiving at the present time, and

7

taken for a price.

inta this

L for the balance of 1981.

yean and 270 per

SN
percent 1ncreaSE“aVer

1
s

‘Y‘ve asked staff what the, other producers'in the area have
Apparently, largely because we went

in some detall laStiEimé\gt came before the -

Commission, it appears that no one has taken this price

to arﬁitration this time.

And the overwhelming majority

of producers are signhed with PGSE for the prices mentioned.

When you look at, the\price

[N

of gas as it = Tomp ares

.to oil, the equivalent price on oil today‘would ba Qbme

PETER@ SHORTHAND REPORTING CORPORAT!GN
7700 SOLLEGE TOWN DRIVE, SUITE 208

: SACRAMENTOQ, CALIFOANIA 85828
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| higher than this 84S price., However, we're at the mercy
2 | of them. The;ehis no open market, and we have all the

)
3 | problems involved in a one-buyer market. I don't see how

4 "we can do much else than accept this price.

5 ACTING CHAIRMAN ACKERMAN: Just for our information

6 | how does this.price Compare with what other buyers are

Paying for natural gas? ’

N,

8 BXECUTIVE OFFICER NORTHROP: In a recept articla
9 in\the trade paper, it was indicated that the average price

10 | for natural gas to power companies is about $20 a4 barrel

11 | or the equivaleqt, whi'ch brings that price&;o $3.18 to

12 | $3.20 an MCF. vBut in that mi§ that the Euf*ent utilities

T3 are paying, according to thiSKQradé journal, was some heating

ﬂbil 14 | gas” and some other hig&ef priced gas; So, considering’

15 | the location of the gas and the alternatives j f we didn't

16 wanﬁ to sell it to PG&E through Chevron, wa really don't

17 | havera buyer, Secondly,,;if we wa—"r"i/“t:ed to defrelop it ourselves|

18 | we'd have the problem that we do ‘not have a Place to place
i9 the equipment which would be neces\\sary to extract the gas

20 | from our portion of it, So, I thif}xk we're in the Position

l4

21 | where it is not Probably the best price but it'g -.

22 ACTING CHATRMAN ACKERMAN: It's a 3g percent

v

23 | increase,
24 MR. JERVIS: What would be the domestic price

v = N . . .
2% | of natural gas withoutflgurlng in Canadian?

A\
A W
Wy

Is}

o v i ‘ /1 0
= il

Vi N
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N
\
N

- . EXECUTIVE OFFICER NORTHROP: Do you have that

number? What's Soythern California Gas® price?
U MR. EVERITTS: The ceiling price is 258,

EXEGUTIVE OFFICER NORTHROP; The federal ceiling,
We're right at the federal ﬂelllngl  There are transportatlon
,costs involved tgo. ‘ \
: ACTING CHAIRMAN ACKERMAN: Any oupé_r questions?

MS. MORGAN: If you take Canadlaﬂﬁout lt %Pmpares?

TRECUTIVE OFFICER NORTHROP: If you take Canadi an
out, then it compares. {) : i ©

ACTING CHAIRMAN ACKERMAN: lAnyEmbre~questions?

'MS. MORGAN: No. I

ACTING_EBAIRMAN ACKERMAN: Anyone in the audience
on this item? - |

(No audibfé response, )

ACTING CHAIRMAN AC.KERMAN(. Without ijection

from the Commission, Item 31 will be approved.

Item 327
EXECUTIVE OFFICER NORTHROP: Mr. Chairman, this ,
" is approval gf'an award of six months oil sales contiact{’
toDeMenno and Kerdoon. We had thKee biids’ on this parcel
6f 0il. The high bidder was $1. 12-374 per barrel over
posted price. The second bidder was Marlekx Petroleum at
.783-3/4. cents, approximately, and the thlrd bidder was

Tosco Petroleum at .06~3/10 cents. B3o, the staft is

&\\
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recommending that for the six montthﬁerigd that we accept
this bid, . ”

ACTING CHATRMAN ACKERMAN

. EXECUTIVE QFFICER NORTHROP

Is this heavy oi]?
5 K\ /,71::
This would be under

the deflnlthn of heavy oil, It-would be, because

yes,
it's under 20 gravity. |
ACTING CHALRMAN ACKERMAN: Does this kind of, .
then, represent a shift? ; »
EXECUTIVE OFFICER NORTHROP: TIn the last three
days, the trade papers have indicated that the heavy fuel”
oil price has jumped as wmueh as $6 a barreloon the East

And we certainly that to 1@£1uct a thher prlce
R\

Coast.
for heavy residual oil on the West Coast. 5
expect not only‘this price to be a fair price, but I wouldy
not bhe su&prised in the next quarter to see some kind of&
an increase in heavy il -- |
. ACTING CHAIRMAN ACKERMAN:  The sell-off activity

wi Ll 1ncreaae. and then we'll get some blddlng actlon9

EXECUTlVE OFFIuhR NORTHROP: RiE:ght. I think
we should have a lot more interest in it now, d

MS. MORGAN;¢fﬁBes'thié have a potential impact
on tidelands? B

EYECUTIVE OFFICER NORTﬁROP This itself

Yes,
|
wouldn t have an }mpact but it portends the fact that

we,may have a much 1arger increase, But we did in our

W -

&

=2
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1 Swn projections anticipate, the fi‘rs‘t: of next year, a 10 ) '
2 | percent ‘iiicz;"eaée. So we may be right on pro_]ectlon ) ]
3 “MS, MORGAN: You're stay:.ng w:.t:h your prior
: 4 | projections? . \
5 ' EXECUTIVE OFFICER 1_:«0 JHROP: Yeah. We think
6 | our prior projections wmere pr"cLLy good
. T MR, JERVIS: You're not going to g0 back to
= 8 Projﬂ{ezt&;‘.on Number 1, " 4
e ’ EXE’éUTIVwE OF?I&;R NORTHROP: The windfal} profits !
;G may take that all back, « “ “ -
? o tL ACTING CHAI.RMAN’ACKERLSAN: Is trhdebre anyone in \\
. 12 | the audience on Item 129 al o
q - WE ~ (No audible rfe:'Spo‘nse.) | - S
® " %‘}4 ACTING CHAIRMAN ACKERMAN: With no objection
' - 15| from the Commissioners, Item 32 is deemed approved,
, 16 | Teem 337 s | |
® anf " EXECUTIVE OFFIGER NORTHROI‘ 33 and 34 are off
- 18 | calendar. L
. % 19| ACUING CHATRMAN ACKERMAN: Ttem 35?
¢ 20 ' 'EXECUTIVE OFFICER NORTHROE: Ir. Chairman, this
_ i 21 1 is a 8011C.‘.l.tat10"1 for an EIR for a g;eothernal resource Ve .
, !f 22 | lease in Sonoma Cotnty. What we' 're ask:,ng here \\lS to Z/ssn.ét
y'@‘n N‘ :,e’»' - 23 | . the c‘o?t.“raCt.: We'! ll come bamc to w}u w:.t:h bids on. the
24 | contract. | ”
“25  ACTING CHAIRMAN ACKERMAN:  Any questions from
°- < fi : /
; | 1 i o & . . “ - /
L, A PETERS SHORTHAND/REPORTING CORPORATION
. R L T EAGRAENTO, GALIFORNIA 8828 |
‘ %"G i - ‘ A k:vm;us.‘guone (D15} 3814-3801
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- the Commission? /

(No éudiblé response. )
ACTING CHATRMAN ACKERMAN: Anyone in the audience?
(No audible response.).
ACTING CHAIRMAN ACKERMAN: Itgm 35 will be deeméd
appvroved; |

Item 36, and we'll go back and pick' up Item 24

.. 4

;EXECUTIVE OFFICER NORTHROP: Mr ‘Chalrman Items
36 and 24 -<.1'd 1n.ke to have Mr. Thompson come up, and
flrst we'll deal with Item 36, And then we "11 go Dﬁck |
and pmgk up 24.
ACTING GHAIhMAN ACKERMAN
EXFCUTIVL OFFICER NORTHROP

for hele 132& third modi fication in the Long Beach Plan

,Okay S '

What we. 're asklng

Th.‘L s modi fi caL:Lon

of Developtment, the 1argest amo?nt

m 2

.of -the modlflcatlon is §7, 850, OOO it's flI‘St J.nsta\gslment

iof $1l 600 000, county ‘taxes.

\\\ You see a chart on the wall over there indicating a

line on the 1efL, the plnk line -~ do you want to go int)
what you've got on the chart over there?

MR, TH&MPSQN: This reflects aqd shows a change

in éssessment value by the L.A. County Assessor. The yellow

one on the rlght is the che the assessor is d01ng. The
kind of olangp red one on the %eft is the staff's oplnlon

W

You can see there the basic CthLer 13Y year -- thar)ls,

Ui : - }
o // - s, < ‘-
wogid i’///’ ) : " \ L

, : —
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q you1 ‘78 year, and this is where that valuatlon drops to
2| the bottom., Then, the nexL year they took two pgrcant
3 But the big lncrease you see on the right is
4 | through this Rule W8 of the Bbard.of Equalization; which®
5! allowed revaluation becaune ‘of economic conditions. |
6 The AtTorney General hasimade a ruling that that
f\‘is improper, and the Board of Equalization has not changed *
~§ ‘use of that rule, and it is now in court. The flnal court
9 | decision on that, hopefully, will be by the end of 1981.
10 ‘R\\ We have abouL $25 million involved 1n 11tlgatloﬁ
1| for %hreé Lax years here, including this year. But we
12 | have no cholcee but to pa§ the tax bill now. We had hoped
12 | to do this later on in the year' 'but we didn't have enough
14 | money to make the £1rst installment. e
15 ' ACTING CHAIRMAN ' ACKERMAN: When you say ' .
16 you re look;ng at Long Beach? ‘j/ 7
17 | o MR. THOMPSON The Long Beach. Unit,.
i8] [EXECUTTVE OFFICER NORTHROP: The long Beach Unit
19 pald thelﬁftaxcs, but\undér the contlact we have an obllgatlo
20 | to relmburbe Lhem. : L \
21 "' ACTING CHAIRMAN ACKERMAN: And they were all
22 | paid undex protest? 1 5// =
23 | . MR. THOMPSON: Yes. They have .all been approved
2% pendlng flnal appeal of this particular assessmen?
25 < EXECUTIVE QFFICER NORTHROP: As you can see,
i y =

PETERS SHORTHAND nspnfﬁme conpoamon
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by the, state and redistributed to the county. Va

e

it's very apparent that the assessment, given the mining
righté tax, is thte\arbitrary and is certainly far from
an exact science. And our people feel the pink bar is

about wherQ\;t should be, given Proposition 13 and the

o

value of the pxopeqty And that translates at about one )
/

!
percent. So, it lqoks like -- we feel it should be somew*dre'

under $4 million, while the county feels it should be $ll 6
million. So, that dyffergnce is somethingxthat's not going

awéy. Every year we're going to have to face this problem.

That's why we're taking it in conjunction wifh 24.

Item 24 on the calendar was a reques by staff
for a Commlssion at least discussion, maybe a’ p051tlon
on the mining rights tax, which is a tax which says you

take a barrel of oil out of the ground, you péy extra amount

.of money in taxes for that. And that th would be co¢1ected

Ht

Under the present bill we've 1ooked aty it says

= : 2

"Using the '78-79 base year.' Given that base year, it

wogld not makecéjgreat deal of differende to us whether

we had ad valorem or severanCe “takn “Gﬁyen what's happened
in 1980, and certainly what's going to H\\ng-ln 1981,

b think we need some kind of certainty what thabxpost is

‘going to be. At the least in Itom 24, we would Jike to

have the Commission consider suppor purhaps, of the ©

I

severance tax or yield tax concept. But further, exempting

f/7
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“the state from the payment of thau tax.

. lieu of the ad wvalorem tax.

“majdr oi1- -producing states doing?

© 39

Because: what
happens, ip seems to me, is that -~ I imagine thig might
be a finance matter mo;e than anything evlse -- the movement
of that money from the property fund to the general fund,

because that's what really would happen if we comtinue

to be taxed énd move it over.
What happens here is, in Item 36, we're telling

you we'd 1ike to pay under pfotest. And secondly, Item4

24, we would like to have the Commission give some sexrious

thought to endorsing the seve{ance tax or a yield tax in

What are the other
4
i

ACTING CHAIRMAN AQKENMAN
° EXECUSTVE OFFICER NORTHROP: With the eiiﬁception'
of Pennsylvania, all the other ctates have a severarice

tax, And when the WLndfall proflps tax was wrltten,q}t

was ertten of course with great input from Louisana and

Texas, whlch has a severance tax,  And under the w1ndfa11

proflts tax the severance tax fs a credit on‘w1ndfall profits

Lax. but ad valorem is not. So, we f1n§ outsegves in

a unique’ pObltlon in California being the third 1argest
oil producer in the Unlted States with a severance tax’

whlch is not credlted to the producers’ wmnirall proilts

; \\\
In addition to that, there are speclal consideratiol

tax,

- !

"

1S
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1| given for federal income tax on severance tax which are
2| not allowed in ‘a mining rights ad valorem tax. So, by
3| and large, the U.S. assumes, the federal gcvarmént/aSSMes,
4 | that everybody has a severance tax and the tax Jaws have
5| been based on giving credit to the producers based on this
6 taxati!o"n concept. | h
7 MS. MORGAN: You're going to have to run this
8 | one, by me three or foﬁr times before I can pick it up.
9| EXECUTIVE OFFICER NORTHROP: //I m not really sure
101+ I can explain it well enough to understand it mys,elf.
N - MR. THOMPSDl\J 2 &The “sovewanse—vax-varies in other
- 12 | states Irom Lwo perc.ﬁ’gnt in Nebraska to twelve and a quarter
13 | percent in Alaska. But lots of times that's in lieu of
other taxes in the state. \\
15 ACTINCY CHAIRMAN ACKERMAN: This would basically:
16 | put to rest oncéf and for all the Wholé question with the
17 | L.A. County Assessor and all of those issues? o
18 MR THOMPSON: It substitutes the state to be
19 | the taxiné égency for oil and gas properties. And then
20 | within the:bill is a formula for how the taxing agencies
21 | get their money back out of that «everance tax.
22 " ACTING CHAIRMAN AGKERMAN: Basically, it looks
23| as if L.A. looks at it as a tax on what 's in £he grouhd,
24 | and We"re saying it's not‘ a tax on what's in the ground
25 | but once it's out and used. H

A
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are, the céunty is going to tax them on that, So, it is

Angeles Congressional delegation raised objection to the
: . '//” o ’
: ﬁﬁéislation that was written by Louisana and Texas interasts,

_but where was the rest of the California delegetion when

41
EXECUTIVE OFPICLR NORTHRQP: That's right . You k
have to estimate wgat Lhc recayvery is.going to be. before |
you can make the‘tax. And lﬁ the recovery is readjusted
every year begause of hew techniques or -- ;
- MR, THOMPQON That's on both sides, because
as thqurlee of oil goes up then the percentage W1ll give
more Qbilars, instead of argumﬁg over the value of it in
\future yealq*a : 2 ' “
ACTING CHAIRMAN ACKLRMAN It's an inaccurate
way. .
EXECUTIVE OFFICER NORTHROP: What it does is
encourage oil companies and oLer people who are subject

to tax to undersl.ate their reserves, because the minute

they state actually what they really balieve their reserves

a game I think everybody plays. Those producers
wnderestimate and the county overestimates, and then you

wind up with this appeal situation,

ACTING CHAIRMAN ACKERMAN: I think it's a deterrant

for exploration as well. If you've get adequate reserves, A

]

why look for more if you're going to be taxed om it?

MR. JERVIS: Well, I can understand why the Los
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- to eiempt us from the windfal}l profits tax whed it was“'v

;1mpact on the COFPHE fund?

L thlnk Lhe next 125 is next.

it was written?‘ o | ..
hXECU IVE OFDICER NORTHROP: Mr. Jerv*s, the .

Ty

California delegatlon was not- unit=d on the Wlndfall prOLLtS"

tax at;all, as usual to begln.WLth ' because there were

diﬁerse interests cnere. We dttempted in two trlps to

Washington, the Chairman and I worked hard ln\attemptlﬁg

N

first passed We managed to get exempted for education
ERY o .

1ar?ely because that 8 whefe/Texas had their motey de&icated.

So, that was flne and that's how we got that exemptlon

And f4 the subsequent legislation, Sonator Cranston worked

- And we though;\we were ﬁmtli

to get us exempted totally.
this new IRS ruling on the wmndfwll profits tax.
But I do Lhnnk, Lf we're to encourage resource

development in California, it makes a lot of sense tqhgo

{
il wy

E¢ ghi§ severance concept. , \ ) )
ACTING CHATRMAN ACKERMAN: What would bé t he

Would the.. COFPHE fund stﬁli

\
be ellglble for stathtory mon@y off the top, and then\the

excess is automat1ca1ly oPLrated == =

The COFPHE fund lS pretty much

"\

1nsnLaLed rlght now , because it's one Qf the tlrst pr;orltles

MR. THOVPSON

In other erds, it gets its money after the first 30. I1-

8o, as long 4s there's $. 50

ml]llon revenue, the COFPUE £und is protected In faet,
i = . i~
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me, but I would like Mr,

7
43

i

the general fund -- ) B
MS. MORGAN: It s ‘not the general - fund
5
EXECUTIVE OFFICER NORTHROP: It's dlff%jr:ent thaq,

the general fund. \{\ : -
‘I N ‘\ '

'MR. THOMPSON: Yea‘q, an account in the. g@neral

P

EXECUTIVE OFFICER- NORTHROP: - And weé would like -

to see legislatioz eXemptingﬁ, and Al‘z’mgH\ager believes

lfglo lation could be written to exempt ,

5 S0, 1n 24, what we'd like to d&.k 1s your appmval

\

LG\Proceed wuh the severance. tax, and the e*cemptlon of
¢ o i
the state from the sQrt.r{mce tax. o o ‘

MR I’HOM% : There will be a hearlng on thls

&"“"November 25th and we want to lsee whetlpr.it is your
-

wish that wertestify in any particular mrlnner for thdt

5, <

hearlng or\) not, A o '

{
[
74 £

o a MS. MORGAN Well, what youwsnid sounds okay ta

o

Northrop te sit down and talk

[

tO us mo}e., - \
i EXECUTLYE OFFICER NORTHROP:

‘Certainly. I'd

[

he glad to do that.

ACTING CHAIRMAN ACKERMAN: I'd like to see the

dollar amoint. The general concept is comethlng I ‘.hk

L
i {

we could support.

the last part of the money right now spills into), I believe,

PETERS SHORTHAND REPORTING CORPORAT.ON
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. MR¢ HAUER: I think especially with respect to

- what an exempLLon would do to s;ate, local government,

of/l companles, 1 something we should discuss. r

ACTING CHAIRMAN ACKERMAN: Maybe we /fshcf\,*d send

a trial ba1¢aon over the Legislative Commit tEe and see |
how they wbuld react to guch a proposal, It mlght be good
to talk I:o both of the staffs on each side.’ :

MR, ’I.’HOMPSON‘ Because on the surface, it would
appear with a three percent tax, there would actually be
more tax cnllched than currently from property tax. But

£ you look at it from the producers side, you would

)

actually have o redueced tax because of the Windfall:profits
tax, , o
MR. HAGER: " You would be essentially passing

(A

that tax to the federal goverunment. ' -

ACTING CHAIRMAN ACKERMAN: What happens to the
federal government\When the state _— ; R
““Q¢ﬁAGER- It will go down, so in a sense ir's

béing passed to the federal gove1nMent in the form of'a

P,

reduction in the windfall proflts tax. o
EXECUTIVE OFFICER NORTHROP: \\Ihe State would

7

come out on, the better end of the deal, partlcularly 1f

a

\
you stay with '78-79 and do. not move into '80, The m;nute

you move lnto '80 the counties really do well.

MR FHOMPSON The bill proposes you take an

i
s
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v} average of '78-79 and '79-80 as being the base to. lock
6 2 .,":i.n«f how much taxes the local agencies would get. ”
\e\/ 3 , MS.  MORGAN: 1 think I'd like to hear testimony
% 4} on this, o | -
5 EXECUTIVE OFFICER NO%THROP: We have some direction
6 | now. We probably will. ) | /

. 7| MS. MORGAN: Maybe when you get it ready, you

@ 8 | can contact us, and we can talk about it. jﬁb "
ol ACTING CHAIRMAN ACKERMAN: I think you're a little
10 | hesitant to have a firm proposai. S |

® - (] . MR. THOMPSON: We're trﬁingg to get direction

| \*““‘?'t'z as to whether to even comsidér it or not. And I would

13 gather you want us to \conside?r it.

® ’ 4 z ACTING CHATRMAN ACKERMAN: K:‘Ln_gi of throw that
} ’n 15 | one out as a trial balloon and see where the flap comes
| . 16 | from. | e
t“ e n * BRECUTIVE OFFICER NORTHRQ¥: Okay. I£ you'll
£ , 18 | approve 24, then v\re‘ll move on‘j |
- |  AcTING du RMAN ACKERMAN: ORay. We'llmove
@ - 204 on. x& is okay., L .

\ 21 ; ’ MR. THOMPSON: 1I'd hke to get 36 approved also. ,
o7  EXECUTIVE OFFICER NORTHROP: Now, the balance ( |
® 23 | of 36 - :Ln adﬁltj.on to $7 850 000, thexe are three othen( \\

. 24 1tems. $81, 000 for storing and servicing productlon tools, \
25 $96 000 for two waterways kmckout 'vegsels, and $50,000
® ' -
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~ heard oﬁ*Itemvgé?

for the appeal of the mining rlghts tax.
/“ ACTING CHAIRMAN ACKERMAN~ ‘Any questions on the

Vi

/
balanc4,of item 367 Anyone in thu audience want to be
X k o \\\\ i1 o

TANY
BN
N

(No audible response. )

- KCTING. CHATRMAN ACKERMAN: Item 36 is deemed

approved, Those taxes, I presume, wlll be paid under
L 2 B I i

protest. ' - =
R, THOMPSON: Yes.
ACTING CHATRMAN AGKERMAN: Item 37.
EXECUTIVE OFFICER NORTHROP: Item 37 will be
addressed by My, Thompson.
MR. THOMPEON~ Items 37 and %8 can reaily be

addressed toguther.  They' rE two of the same type of\fhlngs

This is gxpgndlture by the blhy of Long Beach of Lhelr

tldeland‘funds atid all vou have to do is make a fiuding that

it comes under Section 6 of 138. And dur iqfotmaﬁion\ia\

that yes, they do. We'd like to have you.ﬁéke that, findiﬁg, |

ACIING CHAIRMAN ACKERMAN: Any questions on Item
377 |

(No a@diblé response, )

D

ACTING CHAIRMAN ACKERMAN: Anyone from the

audience on Ttem 377

(No audible vesponse.)

ACTING CHAIRMAN ACKERMAN: That will be deemed °

N
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well.

approved, ’
On ITtem 38, any questions from the Commission?
(No audible response.)
ACTING CHAIRMAN ACKERMAN: Any questions fvom
anyonejln the audlcnoe? h

(No audlbleﬁ;eSPQnse.)

ACTING CHALRMAN ACKERMAN: Item 38 will be:deemed
i .

approved. ‘ S o
| Item 39?7

EXECUTIVL OF¥FICER NORTHROP Mr'. Chairman, Item
39 ib a credit to Mr. ThomPSOn and the staff for persistence
with ‘the Clty of Loug BLdCh -~ and’ n]qo the Attgrney General'
Office has worked on this very hald“~~\on a land fill of
a former gas plaunt Qlte wh*ch haﬂ been dellberatexv dmked
for a gas storage vessel. And at the outset Long Bnach
wanted $643,632 to fill that area. We have since, with
the staffs I ﬁénrionud reached what we now feel is a faix
settlement e that isg $180 000. So, LEP savings of nearly
a ha]f a ﬁilllon dollars is agamn Mz, Thomuson 8.

ACTING CHATRMAN ACKERMAN: That's ahllttle bit
of negotiat]i:ng; . ;

EXECUTIVE OFFICER NORTHROP: He negotiated very .

" ACTING CHALRMAN AGKERMAN:" ‘Does that subblden¢L,

just kind of keep rolling along, $0 ta sneak,m

Qo7
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| EXECUTLVE OFFICER NORTHROP: Every time they
findusome placé that's low, they want to fill.

ACTING CHAIRMAN ACKERMAN: I know they come to

us f&o or three tlmes a year‘~ v
/

MR. THOMPSON /This is the whole bacxground of

i
4 we have to do that amount af staff Work to stay on

I \\
“top of these issues all the time. ‘As you know we have

! P N

a pendlng one on the fill of purchased lands, and you' Ll

| have a hearlng on that probably the first of next yepr

1 P &

AGTING CHALRMAP AGKERMAN Okay. Good. ‘Without
‘cbjection, if thre s no one in tbe audtence --
(No audmble rcbponsc )

ACTING GHATRMAN ACKERMAN: - Item 39 will be

s

deemed. approved ) T

EXECUTIVE OFPIFER NORTHROP : r, Dennis Eaga?

of the Attorney General's Office is here with.ué“this )
‘morning, and he is going to goibver California Qs.éArigoﬁa.

_ ACTING CHATKMAN ACKERMAN: ILtem 40.
© MR. EAGAN: Thls caandar item, we*xe\éeeking:
authorization from the Commlsslon to enter into a étlpulaflon
‘for entry of Judgment in settlement of Californla vs Arizona
and the Unlted States of smeérica. -This is a. qUJEt title

9

actlon pendlng in the Unlted Sﬂates Supreme Court. %hg

ormginal actlon grew out of Lhe tltle determinatipn study

bconducted in the Vavis Lake area“\approx1mately 20 miles

\
w

T
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%t 8 States. and the SLate of Arizona, buL these did not prove
| @ :
9 | successful. 4And as a result, the Commiission authorizes,
| I believe in 1978, “1txgatyon in Lhe Supreme Court to resolve
®- LA the matter. \
12 e ‘The case was blfuxcated and LT e(of this
e 'u_‘ 13 year the first phase of the case was compleLeQ aftet trlal
ﬁ%[ ; 14 | before & Spe01?1 Mastel who was appomnted by tHg United
R T Statcs Suprema Court, ’And rhe second phase was7to commence
-, 16 beforc the Sperlal Maﬁter on November 17, 1980. This phase
:‘f’ 17 | would 1nvo]ve the actual determlnat*on of tyL last actmal
S p051t10n of hoLh banks of the Coldrado Rlvar in this 11.3
° : e A
; ’ 19 | mile stretch . 7
@ & o . o \\A \» \ )
T 20 ~ John Brlscoe was, fmrmerly assmgned\\o thlS case

&

N
I
~§ o LV, § < s Ny

A

“ —
A

7 p . |
/ “ o N b )
% ¥ 7
v & o

1| downstream from Blythe, Galifornia, along the former mdin

1!
i

chanuel of the uolorado River,

B

) The Davis Lake bLudy, S0~ call;d Was Lompleted
by Comm1s51on staff, and a claim area in the former main
channel on the California side of the\Colorado'River was -
idenﬂified by staff. There were efforts,to informally

[

wor1 ouu a settlement of otr claims with both theé United
‘\
Ni

5

A 'nwour cffmyn and Mr. BILSCOG is no longar w1th the office.

22 But~he vmorously pursued the potch1al of settlement of

e lﬁ | “23 | the case meh both the fedgral government and Arizona Whtle
24 he had rhe case, Both John and I and representa%}»es of

\’ l

25 the Comm1351on met in eally September with the/representat1VE$

i A
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1\5 o | |
M 1] of the \:ederal government and Arizona, and a tentative ‘
a‘ij L2 settlerﬁerﬁ: has been’reachecl | | }
h - 3 In summary, the areas of the former main channel
. \‘\J clalmed by Ca.u_:fo:.m.a 1r1 the original Da\hs Lake Study,
”g , e ~5 | where those areas were adjacent to federal ownersmp,
. 6 | totaled about 306 acres. California, as a result of this
: A) 7 stip,ulated judgment, i1f it is authorized by the Commission,
.,Q,,»,B 8 w1ll net 302 acres, which is only four acres 1ess t‘han
"9 | our original claim four, five,' \or six years agﬂo We thm.nk
A w i0 | that's a'very ggod sth%.eg}ent | _ 4
;Q‘ LK We have had pri\ipared the parcel description that
S 12 | would go to the State of Call:f'orna by virtue of the
‘ 13 btlpulated _]adgment on 1’_'1.1(_ if‘n the ofnces of the Commission,’
@ ” 14 | and we=recommend that the Commisgsilon apprové the settlement
Q ~15‘ MS. MORGAN: What's on L,he four acres we didn't
16 | get? o |
’Qé - 17 } . . MR. EAGAN: What's there? L =
.., s ¢ s. MORGAN: Gold?
KIS SN R " :
TP 19 MR, ;ZAGAI\?: .'I certainly hops not. U I have not
@ . 20 | been out on the ground E"herg . The representﬁft%ives of‘:’the
;:Q.?\ : 21 | Commission meiy kg_;afw that. +'s undeveloped. I'11 }:say
[%3;:?; A .22 | that much "// | -
?\b f:;;/ o /}g e MS\\ ‘_»MORGAN Mo leopard 11zards O&Jat\ythlng like
\>g " " 24 | that? This is, qu:Lyf_re a settlement. e
oi \\ 25 EXECUTIVE OFFICER NOR’I‘HROP W‘mén‘you cohs\‘iderb
'y -
i PETgﬂs SHORTHAND REPORT!NG conpoamon p
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) : o
1| the precedent that's established here, it's one heck of\\\a

2 | settlement. Mr, Chairman, you kriow that we: have been

3 | werking along that Colorado River with some-real queotionable
4| title 6n both sides. Ahd there are farmers and other peop le
5| in that area who have wanted to develop and have not. kn%i\
6 | where their title is. Thle is really a landmark case in

‘7l this area. Y - , R H“://

8 © ACTING CHATRMAN AGKERMAN: Is this kind of the

.9 flrs*' sett;.emcnt case for the Colorado River" boundary

fb dlSthES that w:.ll extend: across the 1ength of the river?
11| Is this the f:i.rst of a serles" o

12 -7 MR, EAGAN: It 8 my undersi.andlng that” there

13 | are a number/of otl'i’e-ﬁ\\areas, both north and south of this

714 | particular reach, that are subJect to ownership da‘sputes

BN
15 | where the river Mas been rechannelized or is otherwise

= 16 | now in a d:,fferent locat'lon

& . S ACTING CHAIRMAN ACKERMAN: And this has an impact
o /‘ 18 | on t“hose? o . S
4 19 . 4MR». EAGAN: - To a 1ar§éi"~e3€tent, yes. -

e_,,i S 20 ” | ACTING CHAIRMAN A‘CK‘ERMYAN:M - The sooner that all
O ' o 21 | of that disp“‘utedﬁ: ?:itie is cleared up, the bettier it WLl]:\/S.
P 22 | be for both the state and the private owners. : Y

® ¥ , 23 ) J FXECUTIVE OI‘FICER NORTHROP nghL ’ (

| e {?ﬁ’ U ‘MS. MORGAN: What are we ga.v:mg up besi; des the 1”

. 7. »+ 25| four acres in this settlement? o ‘ -

P B -
P - <
‘( o7
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’ con51derably further riverward than,we had told them,
not at all pleased but they understand now there'

“to work with, We've going to wind up w1th some clex

5 ; » - 52

ACTING CHALRMAN{ ACKERMAN: Who's the happiest
with this settlement? ‘J -

MR. EAGAN: Supposedly, if it's)a good settlement,
both sides are happy, or diksatisfied, I guess. We're
certainly happy with it. " I don't know what the federal
government 's reaction is, but‘we think it's a geod settlement]

MS, MORGAN Mr. Northrop, have you xeea the

settlement? L .
o T

EXECUTIVE OFFICER NORTHROP: I have not read

+

ktpe settlement, but I have discussed with counsel the?®

_significance of the settlement, and staff has been working

with quite a few people along'the river. Just yesterday

" afterncon, with this séttlement, I had a discussion with -

some 1andownels in that area. And I laid this settlement

Y

on them, and they leallded our p051e10n has not been at
all unfair and we've been working fairly with them even

at the time they held out that their interests were

0

And that, I think, is the blo thlng./ Because before,eho

one could get -- no title cou@“ny Wou1§ issue. Now they

\~\\

\
can get a title pollcy lssued whlch is going to make it

a lot easier, o | )

(ot

MR.. JERVLS: You called this a landmark case.

R o I N

i
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Maybe it should be called a high watermark case.

)

(KLauwhter )

53

3,

ACT ING CHAIRMAN ACKERMAN Are there any other ™

comments or questions?

M. MORGAN:\‘When you do read the settlement,

if there's anything hIdlng Lnthfre will you Bring it back?

“ ACTING CHAIRMAN ACKERMAN On that four né.res’? ‘

MS. MORGAN: Yes.

EXECUTIV. OFFICER NOR’I‘HROP Sometimes we take

50= 50 and walk away whistling.

A

S
L

MS, MORGAN: I hope I'm not offending gbé Attorney

General's Offico! I treat evuryquy this way.

MR, FAGAN This ig a stipulatLOn for untry of

Judgment thch.lel have to be offered, I presump, in

the form, of a recommendatlon by the Special Master

g he agrees with d) that this is a proper settlenent

the United States Supreme Court ‘And they have ta
e

. ¢ y
lt. of course, that hus: not yet occurred, But as

a good seLLlcrent and we're prepared to proceed,

b 1\ *

-— lf
- to
accept

{far o a

‘as we're concerned and the staff are concernéd, that is

AC’I‘ING CHAIRMAN AC’KERMAN~ If there are any °

(I

problems with that you'w11I come back to the Commission?

0

MRv Ar‘AN' ’ YES v

ACTING CHAIRMAh ACKLRMAN Any other questions?

4]

v (No audible respinse.)

C oy
o5 #
L
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P v| = ACTING CHATRMAN ACKERMAN: Anyone from the
® - ‘ /\ 2 aﬁdiénce? &
R S S | (No audible response.) =
4 | ACTING CHATRMAN/ACKERMAN: ~Item 40 will be deemed
° )-4 épproved . \K“\éi | :
Y W8] ; Item 41, Desmond v2°k1{§1ns the State of Callforma‘
T4 T o EXECUTTVE OFFICER NOR\THPQP p{r Chmrman, this
" R 8| is a day of kudos,~partlcularly for the Attorney ‘General.\’x
¢ 9 | This case has been hanging a,.ound since the very early
’971 Vo seventles, and Denn:i.&» Eagan ha<~ finally brought it to
0 H 11 | successful conclusion. *““‘So, T wonc;ef/if the Attorney General
) : | 12 | will brief us on it. el d
(‘ 13 MR EAGAN: I've been hanging around since the
® o ///’ 14 | ‘early seventiés, too, on this case. o
15 (Laughter))
i6 C EXECUTIVE OFFI(EER NOR’I‘HROP Well, let me just’
i 1?7 say, vwhen y&\u consider the Berkeley Watex front, Volumetric '
[/a / ::‘:QF“‘?*{/// I&B Rental, and }éf\n\;\iani, Mr. Eggan has®made thefstate a lot \\ N
[ I o 19 | of money pract:?c%g\ 1aw. L
{O o | 20 | MR, EAGAN: There s $23,500 involvedsin this
o Q"y 21°| case. - o
e - /22 (Laughter.) ‘ :
L st . 2 EXECUTIVE OFFICER NORTHROP: When can we spend
e 24 | the P‘ix}i‘s;ian;ﬁ;’j | moriej? \v‘ o i)
o 25 MR. ‘EAGAN: The Executive Officer has ask[gci when
e
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o o 1| we can spe?d he Parlénl money. I think yestexday or }1 27
Q / ﬁ‘\x\ 2 | the day bei‘ore was, by my calculation, the last day on
3 | which the prlvate partles )could seek neview by.the United
‘4 States Supreme Court. As far as I know, they lYaven't done
® ”5 that. I'll confirm that by letter next week and 1et you -
! K\l 6 \know if the money can be pulled out. As I undelstimd ’
E\ 7| it's on special depesit. \X
e 8 ., R?(ECU’I‘IVE OFFICER NORTHROP: Yes. It's on\"f.gg\pecial
\\ "~ 9| deposit. ? | \
[ "w 10 I&S "MORGAN: This was , now, $23,0007? 5 _)i
L‘f M| o= MR.OHIGHT: It's over $18 million. o
y’ ' 12 ’ EXECUTIVE OFFLCER NORTHROP: It's over $18 million.
[ : 9 ia That's why I had to put that $22 000 in perspective.
ier 14 MR. EAGAN: Gettlng ‘back to the Desmond case, X
14'5‘1 this case arose out of a quiet tltle acglon whﬁ.ch was filed
16 by/ a right“bank owner along a p&)rtlon of the Feather RlV"L’ )
e: i ;7‘3 near Grldley\, Californiay Wh:Lch 1s roughlv halfwév betw*}:en \T‘
| - 18 | Marysville and Orxoville. This is an area where there are
. 19 :Lndlcatlons that the river has moved over the yesrs, and
¢ 20 therefore the état:e oF California cross-complai §e:1 to br;Lng
ﬁ?’ ) 21 | in the opp‘os:Lte bank owner to assure the state that \‘vhatevery
) 22 | the result of the lit/;(igation we would have a continuous
® . 23 | bed cwnership in thed area. " -
24 The dispute between the right bank owner and
0 25 | the st;te, which is tqhe principal cor;;\f‘ljj.ct in“the case,

&
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1] involves a question whether a certain area which the state

2| says was coverled at »igh water was, indeed, covered by )‘
3| high water. The assertion by the .other side was it was
Cal not. sO).covered; thérefore, was not below the ordinary high

5 | water rr?ark. - \ ' - ”

& P We have arrived at a proposeﬁdﬁ agreement and

7 stszilpulaticn for entry of\ judgment thatf;would involve an

8 | exchange. And it's similar to an ivtem“:that was con'sidéredv

9 | earlier today.” We do not yet have the exchange parcel,

10 | so an escrow -~ if .the itém is approved ~- will be epcgg;};.

11| And if and when an exchange parcel valued at 1east at, !

12} $23,500 is obtalned/ th/ﬁn the deed to that parcel will

13 | be placed in escr W and t\he exchange w1ll be effected, \ :
14 | The end result will be that: thes existing high

15 | water mark on both banks of the river will become boundary‘
16 | as between state and private ownership. | 4

17 ACTlNG CHATRMAN ACKERMAN Is there current disptte
18 | or have bof;h sides agreed?

19 :  MR. EAGAN: No. There has bee\,ﬁ agreement in

20 pi'inciple betﬁeeﬁ t”ng parties that’ this is the way we want
21 | to settle the lawsuit. We're seeking now the Commission's
22 | authorization. -
23 ACTING CHAZRMAN ACKERMAN: Any questions from

28 | the Commissioners?

25 - (No audible response.')‘""':
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1 . ACTING CHAIRMAN” ACKERMAN:  Anyone in the aud;j;énce?
@ 2 o (Nev aué,Lble response ) S L ‘,
3 ACTING CHATRMAN ACKERMAN: Item 41 will be deemed
& B 4 app;o“vad e P ) SN
“: 5 X:I\\tem 42, United gtqtes of American’versus 97.5
(a § | acres., - //
7 | MR, HIGHT: Mr. 'éﬁairman,u'v‘l"t‘ems Number 42 and
® 8 Number 43 are dlsclalmera in Wthh the Lands Commission ’
) 9 | has no interest. They re both for the. gugar Plne Dam area.
) 10 j AG TING CHAT.RMA[\ ACKERMAN Qkay. Any questions
L 13 Erom the Cdmmissxoners? ;‘ ‘ g
N 12  {No audlbln response. y \\\\ o |
_ \f\\ 13 ACTING CHAI}%MAN A"KE\RMAN Rnyonéffrdm the audiencel
’J) ‘ E m (No audlblé igbponse ) “ |
@ 5 ACTING CHALRMAN ACKERMAN: Items 12 an 43 will
m’ 16 | be deemed apprqved -
® . 7 Item 447
. 18 ) EXECUTIVE OFFICER NORTHROP: Mr\. Chairman, Item
Lo 19 b a_uthorizes; the Office of the Attorney General to pay
;e 20 | $5000 in settlement of a claim agalnst the state for 1n3ury .
: 25 ‘from a lar ge piece of metal\ S
- 22 | ACTING CHATRMAY Ad RUAN: Are there any questions
@ U 25 J:romkthe Comm1'=51oners on. t‘h\\s ""\v\‘ \5
b 24 MS. MORGAN Thlé 15“1 fere you ve had several
) 25 | problems?
ol
o,
‘F“ERS SHORTHAND QEPORTING COBPORATION :
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B o “ © EXECUTIVE\OFFICER NOﬁTHROP- Yes{ we have fxad I
* o - o 2} several problem; in that beach arca, and we've asked for
g N 3 mrgmes to\\\cont.lnue tQ clean up that be»,mh, moving a plat/form
ot a!in and taklng v.))bstruct:\.ons out of the area. The platform
‘._0 \ 5:_\ walks in the .»urf and to.kes materlal out. And we havé
60 had some gramnts from CE’EA money from the -Coastal Commlss:.on,
o . K 7| and we\ re asklng for money now in our budget to f:.nlsh
,6; b 8 | the jOb o f}'\
T e, e ~ ACTING CHATRWAN ACKERMAN: This is importamt, ..
‘fa J “,\ 10 and I think this item inI‘ltS \\that out.
@ vf:‘if"w E < 1 MS MORGAN: Is this the placq wheére all the *
\\ 12 | complainants are relan,d or know each other?
;:f’ e 13 \ EXECUTIVE OFFICER NORTHROP: ‘Tl'xey‘,;'*';é' acquainted,
;‘G L | 14 | I believe. )
i i; N MS. MORGAN: But they hav;; settled?
S 16 | ' EXECUTIVE OFFICER NORTHROP: Yes. | |
,& N 17 MS.. MORCAN: Sometimés there's a prinéi‘ple involved
T” > v 18 | even if it's not'much money. ;
| \, ‘ TR ~ EXECUTIVE OFFICEK NORTHROP It's a. lot of money --
‘_’ : 20 $SOQO --'and there is a prlrm.ple 1nvolved , ;)'
o h 2 . MS. MORgﬁ.]\\f.; Is :‘,c /comlng outf of the tar'_ fund?
”\ R . MR. RAGAN: Yes.§ |
& 23 ACTING CHATRMAN AC‘KLRMAN " Any other questions
Q 24 | ou Ttem 447 \: \;! : T
N 25 ‘ (No audible tegponsa. ) o
® . . ' " ' Y
o v o PETERS smn@?&m\m REPORTING o.;onpoaATcoN
e, -4 L mSgpsimenmanem
’ .. . ; \\_\ f’fELEPHC‘JNL"‘ (416) 363 3601 : . C9
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B }lf ; 1 l ACTING CHALRMAN GKERM/@N Then the settlémént \
® /[ 4, i , ‘ %
. e /\< 2| is deemed apbrovnd S | /
¥ \ | e Y.
R ’ 3 {(‘, ; L ! I tem L R i /, ////J/ /‘ \\\\ = . 7
. S S ) o
N 4 EXECUTIVE OFFICEXR -NC RTI—TROB Before we go to
o s that maybe we'd better go back to Item 21.
S 6 ACTING CHAIRMAN ACKERMAN: Okay, Let's go back)
. L . 4
b i 7| to Item 21. , , {
L7 . ,' .
® = 8 MS. MORGAN: 'Did you figure out why we're
E incogsi{étént? B
g 47 10 o MR. EVURITTD‘ We Werae M’mqns:.stent I don't
;ao LG 11| know why. xhe Sstaff agrees with Al, co that to be consistent:
@ . = \\
v 12 | with previous reconmne dat,:.ons to L.he Commission qnd to
\\\ . 13 | be éonsistent with the regommendai,ion we're gmng fo make
Q%) N 14 | today, w we should make some minox uhdnges in the languagp
b\‘\\‘ \\
( 9 \\‘_‘ 15 ! What we reélly kwanted to do and the intent of the WhOle
[ \\ 16 | thing was to make bure that they had to Jmmply with the -
+ . P
? - 17 | drilling ::egulatlons for floatid ng vessals and new
l | , 18 regulatlons that the Commssmon approved severdl x\nont:n 1<
i o 19 | ago. And by makipng Lt effectlve so theyihave to J}omp ly oo
fQ N  )20 | with regulat:_ons that aré effective as of October 30 --
R 21 today‘s.day -~ they “would be comp ;Lyingtjvit:h vur latest
e 22 |, regulations. ,,
® 23 ACTING CHATRMAN ACKEKMAN: Dogs that require
\ 24 | a wording change? -
. 25 MR. EVERITTS: Yes.
® x
4 1,
¥ |
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1 " acTINg “HAIRMAN ACKERMAN: Can you poine out

2 | whag tﬁc'cnanges are? . )
3 - MR. EVERITTS: In thé‘\.?teg{tj’it requires a minpr
4 change rn page 2, toward the top, Item 4.\ \1t says:
5 o "Approval of ARCO's appllc;}Lop.would‘
6 ' includa...n AN
7| We would de%eE}, }%
'y ” “ir.now orfﬁgreafter‘bromulgated,” E )
91 and.insert, \\\i\
N effect on October 30, 1980, |
. ACTING LHAIRMAN ACKERMAN:  So ordered without
ObJOCthH N E )

- FK. EVERITTS . Then, in the recommendatlons

page 4, at the bottom of the Page, we would delete the

", . . now or heréafter promulgated,’

the last four words and insert, o

- "...in effeet on October 30, 1980,

i

S0 that would be consistent wzth what we said on page 3, »’ﬁ

Item 5., ’ ; % ka
ACTING CHAlRMAAN ACKERMAN Withoue Cle&thlOn

we'll make those language changes, And also Wlthoué( {

R4
\
N

obje ction, Item 21 will be apnroved as changed. W
EKECUTIVL OFFICER NORTHROP Mr, Chall‘man, on

Item 45 the State Lands Commission has been wonk:.n‘?T on
some alternate energy mtthods and one of them that's bemng

(=

]

\ 1 .
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ccnsmdered now is the b\megaWatt Lommernlal solax pond.

And Dan Gotrfrain from dufzafflce has been Wofklnb'WIfh
the Governor s office and’other groups for. alternate energy.
We d like to present a br;ef prgsentatlon.on.what we have
in mind with solay pond gemeration. | o \

MRx GORTRAIN: - As Mr. Novthrop just said, this

f&sentatlon on a new and 1nnova;1ve alternatiye enexrgy
“fechnology that was deve»@ped in Lsrael whlch.has pgtentlal
applications in the letud States, particular1y in the
esterﬁ\states and in Caleornm«, 1nc1ud1ng a falr potentlal
on what would be State Lands.
The technology is solar pond technoiagy, and

as 1 ﬁdld it wa%’develoncd in Israel over the last 2“ o
years ‘ot so. About two and a half years ago, the State
ofcalifornlatook the LnltldthE of working with Southern
California Edison Company putt ng Loguther federal and
statéjmoney, as well as some prmvate money, to initiate

v~megawdtt demonstra*lon progect at the Salton Sea. The
1dea c&me from a 1974 report o the ReSOurces Agency of
the Department of the Interior, in which the two' agencies
luoked at the increasing salinity problem at the Salton
Sea that was threaténlng the marine life there.
The recomﬁendatinns in the report were that

approxxmately 15" percenL of the suxfame of the sea be ponded

off to create evaporation Donds to control the sallnlty

PETERS SHORTHAND HEPORT!NG CORPORATION

7700 COLLEGE TOWN DRIVE, SUIYE 289
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' thpexature turbine.

U e 62

lévels _ The Isragllcs almost accidenﬁallv stumblud upon

that report and suggested there may be a real potential
for generating electrical power.
( The feasibility study on the 5-megawatt project
f&~€irtually complete, and it appears nowﬂthat some 5 to
6001 megawatts of electricity could be gener&ted out of
the ponds that a\e going to be c1eated in any eventtﬂzcontrol

the salinity levels of the sea .45 ta 600 megawatts is

about: two- -thirds the»capaCLtf of Ranco Seco, so it's a

f/

substantlal capacity.

[
Otner\areaﬁ in California where the technology
]1
4

can be used lncludc dly lakc beds in the desert, the San )
Joaquln Valley thre desalination of groundwater is a major

The Colorado River Basim, and on and on.

problem.
Very briefly, to describe the system,@?he system

congists of two componnnts -- the solar pond and the low

BssenklaLly what you have is a pond

that has a storage zone onmthn bottom Lhat is five to 31x'

A

tlmas the sal;nlty of seawmterk On top of it ls*a

subgradlent layer whlch 19 about three and a half to four

Eeet deep,fand the sallnlty lncreases with depth, and a
4 p
top layer Wthh is anywhere from-freshwater . to seawater

level salinity. It can utilize brackish water, and that
layer has to be replenished as it evaporates.

But the interesting thing about the “systenm is

K

|
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the pond, since énérgy penetrates through and cannot convect

‘stored day and night and even from season to the next.

w &77

geggge there is a low boiling temperatwre organic fluid,

“such” as a Freon the flnid vaporizss, the vapors run up

- a major problem in typical binary system plants which this

plcture of that P.Lant It was inaugurated in December’
‘partlcular plant gener ates about 150 kllGW&ttS base -and

‘this has just SLgned 4 contract with the Israeli wa#r

i

o 63

because of the salinity gradient in the middle layef of
bacl; out, cannot escape, the heat is stored  and pan‘be

In this particular system, what happens is the

hot area on the bustom is pumped through a boiling chamber

3

through a turblne which drives the wenerator and then /
: y

the vapors are coﬁﬁensed to a second heat exchanger at 7

the top. Because of the high temperatures and because
1 \\
of the blgh level of salinity, there is no oxygLn in the-

th

\
system and corrosion problems are very mlnlmal That's

is an examplé of, In Imperial Valley they've .run into
a lot of problems with gorrosion.

Just to give you an idea, this plant, which is
the only aperatlng plant in/the world, is on the Dead Sea

in Israel -~ the first picture I ghowad you was also a

of 1979. - This is the turbine system ~- ‘rather small This

o

N

about 300 kilowatts peak. And. the company that develope&

/]

Company or utility company to build ﬁhe S5-megawatt plant.
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“Eventually, “it is pldnned that something on the order of

2000 megawatts will be gefler ated at the Dead Sea or could
be generated”&t the Dead Sea in Israel, which is roughly
the current capacity 1n the whole country -- a llttle

gifferent order of magnitude, cons&derlng the two nudlear

/f 7 /{

, unlts at San Onofre, for example,

R - \
3 You see a hotel in the background (indicating).

| This plant in part stpplies that hotel with electrical

power. » “
This is Just A picture of the _gauges of the pot

and you ¢an see the top layer is about 22 23 degrees

Centigrade and Lhe bottom temperature of thé\pond is. axound

the boiling poxnt of Water. That's how hot the water gets. .
As I said, we do have the S~megawatt project

that, at this pomnt all indicatlons are it's gOLng 6

be bullt and lt s ‘going to be built at the Salten Sea.

At Lhe same time, we've been worklng on a small demonstration

project whlch could be installed -- the Salton Sea p»ggect

will not come Qn line before 1984, 1t is a strong fegbgng

that if we can get a project operating about two years

ahéad of that schedule, or in 1982ﬁsometi@e, in California,

W% cati have our hi?ds on this technelogy, and‘we can have

a place where some research and development ahd testing

of this new system can be done. And we'd also like a place

. &
‘that woufd’be very visible in order to stimulate. public
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, £ 1 anci gove'ml'frmwmial\ inig,u’msts -in what wc;. believe is a rather
® 1;1 z promlslng salar technolog
" \% 3 We have been looking at several sites for the
o 4 | project. It would bo about & $2 million project, generat:_ng
OO ) 5 | about 300 kilowatts of electricity, to be funded by the A
6 | state anc feder%‘/;l governments. We 're 1;7:}}. process of i
7| seeking the mcessary funds. L,
& 8 We've been looking at a number of pl/aceﬂs, 11’1C)'.|_1;.lu“1"1‘1°
ul\‘ 9 | two coastal site‘s(si_/,\ the San Jaaquin Valley, and Owens Lake._ E
10/ ) This ’i.!;' an exemple of the siﬁe"we have ]ooked
1| at at Owens Lake. Touhuw it only be rause the lzsmds we” 8
12 | would be usa.ng, for L‘he pond are state Lands and are not
13 | currently under Llease. And the mlneﬁdla in t')ﬁ\ere ar/ alréady
4§ 14 | owned by the staL You see Highway 395 in the backéround.
15 | The land between the lake and the highway is owﬁed by -
16 Plttsburgh Plate Glass. It's an abandoned plant, and we've
o . 17 | been talking to them about u’i‘sing;; t:1j1e effl&xents‘\\fcgr the
3 18 | plant, and so for th. ” N e e
19 'I_‘his is thc acdess to the plant from the road. --
? 23/ this is Owens Lake you re looking at. - /
Al This is a shot of the Israeli plant when it was®
| 22 | jnaugurated lasy December. )
e. 23 ” Thank  you. I'd-be glad to anéwer any questions.
24‘ ACTlNG CHAIRMAN ACKERMAN: Owens Lake, huh? :
3 25 EXECUTIVE OFFICER NORTHROP: Yes. It would aolve -

} PETERS SHORTHAND REPORTING COB‘//ORATYON
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> . ACTING CHATRMAN ACKERMAN: There's a lot of legal

i
A

>

our dust p?gﬁiem.

| | MS. MORGAN: Will it work? Ihis is incredible.
| MR GORFRAIN We have done some preliminary
estimates of the- potentlal of Owens Lake, and-it appears
to be brackish water. But even with that, we estimate
that 25 to 35 megawatts should be no-pfoblemiand there
may be a higher potential. We're still locking into that.

ACTING CHATRMAN ACKERMAN: Doesn't the Department |

. . //
of Water and Power own water in the area? . o j
: i

EXECUTLVE OFFICER NOKTHROP: Yes. That's part |
of the problem. That's why they didn't let it dry wup.
MR. GORFRAIN: We're also looking “into pumping

N

swater out oF the acqueduct. . = s -

Pl

questions about Owens Lake. Maybe the waterkﬁécessibility
could be resolved in negot&atlons of those issues. N

- EXEGUTIVE OFFLCER NORTHROP: We thing it's a p

promising prospect, and we'd like to ske it go into a pilot

ACTING CHAIRMAN ACKERMAN: What kind of -

program.
authorization . is required to go into a pilet program? You're
‘talking about -~ what -~ a $200 million program?

©  MR. GORFRAIN: &2 million for this small“plant.

EXECUTIVE OFFICER NORTHROP: Has this been submitte

0 Sr
o the Governor 's Office?
N

ra

e
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ma GO{FRAIN: Not yet. We'll do that soon.
N } ‘
kXECUTIV“ OFI CER NORTHROP: It's a natural prog.am

It would not only supply some necessary energy, but it

would be somethyng to do with the 1and But we wanted

to present the 1nformaﬁlon to you.y = -
\ U

MS MORGAN: Well, maybe wP'll make enough money

AN i
from some of theig exchanges and settlements to be able

RN

to fund it.

ABN
NS

4 MR. TROUT: We did that today.

i EXECUTIVE OFFICER NORTHROP: . Literally.

l i

& MS. MORGAN: I thnk/iﬁ's £a301nat1ng, and we
b

oughﬁ to move w1th/1L )
EhLCUTIVﬁxOFPICER NORTHROP We have been moving

\ 1
‘Nlth 1;,\@nd Dan hau done one report already and is worklng

RN
Y

., OTL another . i _
: o [
MS, MORGAN: This is not ome of those flakey
ideas? This one will. Work?

MR. GORFRAILN: Thls is somethlnw'we know will
work,

EXECUTIVE OFFICER NORTHROP: That concludes the

calendar. =

ACTING CHRIRMAN ACKERMAN: Are there any other

i

/items to come before the Commission today? °
i

(No audible response.)

ACTING CHAIRMAN ACKERMAN: If I can find the

Y
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# 1| gavel, the meeting vqkill be adjourned. ”\\
s " \\\\ v g

, 2 (Thereupon the Meeting of the S‘if;{}te Lands
Commission was adjourned at 11{40 a.m.)
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7)) CERTIFICATE OF SHORTHAND REDDRTER

I\ SYDNEY CONARROE, & shorthand reporter, &o
hereby certi fy: { .
f That I am a dlSlnterestEd poreon herng, that
the‘foerOln? MGEtlng of the Calfornia State Land/ﬁ

Comm1851on was reported.-in shorthand by me, Sydﬂey Conarxoe,

e o

~and thereafter Lranscrlbed 1ntq,typewr1tlng

\\
I further certlfy ghaL & not of counsel or

attorney f01 any of the parties to éald meetlng, nor in
any way Lntercsted in the outcome of Sald meetlng

IN WITthS WHEREQTF, 1 have hereunto set my hand

this é‘“g day of ‘Plpueammdan. 1980,
\ A v

>’ [ ; {é i/

s

i L ) b ¢

B
N

&g

PETERS SHORTHAND thom*me cthon::morq
’ 7700 CULLEGE TOWN DRIVE, SUITE 290" WE
k) SACRAMENTO, bALlFOFINM 955@"
TELEPHONE {916) 233-0601,




