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1 ,AHAII{PIRSO CORY: They” Imve,n' £, Tt's just a
® : Aoy |
- 2| hotel, yight. |
’ oo 3 o (Laughter.) S
’ 4 MR, TAYLOR: -That lecase is up in a couple of l
9
o 5| years, Mr Chalrman, and it will have to come back'to
. °6 | "the Comm¢351oﬁ under this same section.
7 CHAIRPERSON CORY: Well, what is the wish of
@ : C s Lo .
® 8 | the Commissionerc? Does, somebod <have a feeling that
- ) 9 | they want to do something? -
: 10 N MR. AGKLERMAN: I think there are two options’ to .
® D N
!ﬁ‘ the (Lmn ssion, We can stdv and dlscuss the techthdl
o 12 | aspects of the agreement, which we rcally haven't gotten
13 } Into yet in detail, the two staff recommendations. ﬁThe
@ > | ‘ ,
. 14 | staff has had adequate time, which they tqld,us this (o
A 15 | morning, to review the aureementﬁ They have concluded in
il A
16 | their recommendatior] tc“us that it's in the best interest
17— of the state to consummate and approve the agreement w1th '
& :\ N :
; 18 | - two uondltlons We've really not adequately dlscussed those
- 19 Hcoudltlons in . order to make an arrang ement '
. y
e .20 I'm prepared to stay/ts 1ong as necessary to
: 2} | discuss those arr angements and those cond%ﬁlons to the
, f
- y 22 agreement but I wonder Lf that's in the ,6es¢;;nterest of
@
‘ 5 23 | all of us if the Chairman has overriding concerns or whether
PN 24 | to foreytall it or put the dgreement through some other
(‘_/“ s
' 25 | review, .
0(, / 0 -
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|Arying to ascertain is whether or not there

‘make a go of this,

into it,

“interest of Long Beach, maybe.
B

G — 4 ,?3‘\ .
- & Ny - \ / v
Vi s

/// ) 5 BC

I!m just one vote. Vhat I'm
i
h\

N, —
are twg votes

CHATRPERSON CORY:

to approve it with the comditions Qr without the conditions.

Mﬁ. ACKERMAN:  I'11 tell vou wiere I am publicly,
I'm prvpdred to discuss the LOndlthD of the agleenent
and hopofullv achieve a vote gﬁc way or the other on the

JI'd llke to

/

lease dgreumenf\h&forc the end of +hc meeting.
FN

stay here and\th ash it out.

MS. MORGAN:

iv

My questions are just as basic as

Ken's are, I think. I don't like the idea of ~yny political

cntlty sntering into a long=torm lease, and partlcularjv

I8 )

)
where the state may become a. party to the leayfb. /&t'

dlfflcult to predict what's going to happen%four velirs from

now in tle political world, in the governmental world, mnuch

less 66 or 40 or 15. On the othefjhand, if you're going to

then you need some long-term commitments.

“If we enter into something like that,c if the ¢ity enters
- 5 ‘\ o

it's one”thing;Qbut ifuth@ state enters into it

with the<State Lands Commission also saying that it's in

\‘.

the state's best interest to <do it, then I’&glike to know °

that 4t is in our best interest.

ﬁf Right now it sounds to me like it's in the best
N

W Ry

state gets mixed into this kind of a ventuge. 183 this were

L. . Co
a state venture, it would have kicked off some checks ard

N\ \
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"4 controls and revxews “that arc>acmﬁletely by pna\ed by
S
%\ go:ng at it thls way,” ,
v‘3 ﬁ MR ACKERMAN: Lt ki of scems llke evorvbedv
4Q§L;s between a rock and a hard place on this one. ¥'m just
5 wondering from a practical standpoint as a private bhusiness-
§ | _man how much we can expect a private company to db on their
7 own, put out X amount of dollars -~ and hete wefre not ¥
81 talking abaut just X amount. WGKTG taiklng about mllllanb
s of dollars they have to put out thh?vt also hav1ng a
10 commmtmant from us that we're going Lo ever say okay to it,
1 Can we expatt them to put den million out, tmenty mllllnn,
2 a hundred mlxlxon before they ever know that h§ \re going ?
131 to say okty to the deal? Maylbe they!ll put o lwndred
1 | mitlion é&rlars out un the line refurbishing the Queen,
5 | noving theé flying Loat, whatever, and thel the Commission
16| comes back and‘takoq Uption 6 on Dave Elder's proposal.
17 I don't think thdt'b falr from our standp01nt too.|
. 0
181 e want to bLg proteuted on one end but I thlnl the pri ivdte
B entrepranaﬂa' needs, pratection on t@e,other. it's k1n§ of
21 ike the Llrt befpre'the horse.. Who is whklling to gaﬁ%\f )
2V the risk *ir§t. e Lo ]
22 : S %‘\\w. ; A
The prohlem is we've got the Queen Mary dowa . thefy
R - . i -~
23 | yre've gt the flying boat down there. I don't think we can
2% | be blind to the fact that we have got them. T'm just
‘25 wondering what's fair for private industry to expe&t for
them taking a risk out front. They sieed some assurance from
o \(
\i i e . . . {{, ’ e
1) .y 0 o
“= . PETERS SHORTHAND REPORTING CORPORATION
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problem, severe 1ega1 constraint, and there hﬂs ‘been ng -

1¢hat we have placed,
\

s
)
L
p—

us. We also nced some assurance Vrom them YWat what

thcy re going to do is con51stent W1th the trust so we
Vcltler of us wants to

\‘

get caLght holding the oag“on it, aﬂhwfe both have to go

|

in tandem and each feel comfortable with tne:atnur.

don't get caught hOLdlng the bag.

I just want what's fair to both sides.. The

7

state has to be prQLected That's our statutory and

N
I

I éhlnk prlvate enterprise 15(
o ’/

constltutlohal obllgat@on

7w1111ng to take llterally an albatroés from around our

necks on fhlh Oﬁe. I thlnk we need to glve them a lltﬂ&c
: ﬁ

sLonfidence, tOO‘

LXﬂ(UTIV@ VIFICER NORPHP(I:' Mr. Ackerngn, ‘the

conversations ['ve had late Iast Right and early “this
a

L . s . .
morning and even while this mceflnp has been going on

.1nd1cata to mo and to the staff that the two conditions

§
i
e thought-a 20- year review of rent was reasonable

'MS MORGAN: I'm not sure it is.

EXECUTIVE OFFICER NORTHROP: ¥ell, that's a’good

{
point,

We ielt it was; Secondly, we felt we had 4. leqal

u

\
\\«/

1nd1gat10n io me from Long Beach or Wratner or the Iong

Beach-City. Attoi\cy that there is anf roor for negotiatio on

[ ’
G% ‘those two p01nts. I think the st&ff would \enllv hn

interested in, sgtting all t1e other aside, is there room

I
0

{

which we do not thivk were onerous -~

PETFRS SHORTHAND REPORTING CORPORATION

o 7700 COLLEGE TOVIN DRIVE. SUTE 208
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= for negotiatior}/}( .
o / ) ¥
. concerned because, in addltion\tp thosc, thero Secms to A

- of making the Cindings in any way.

: bGCnlOH 6702 or it's pét fea51b1c

feVLow

‘packdge/ﬁresentc&\to me does not address_ i

x . AN s ' . T
‘review a laot of little d@“lalons that werc made ﬂv tne

[N ; HEY -

T’m a 114LJe blﬁ at the moment \

MR.~§§§KIN;“

y
//

be some problems wlth\t%c Fomm1551on on théientlre congept o

Vs

N CHAIRPLRSON CORY: That's why Ihaven't eve(

\ { . . ; -
focused on thc conditions, because what you\re‘tellina me

is that the developor and the 01ty need td proceed under

| MR! PARKIN: Their f1nanc1ny réquires that..

“ﬂ CHAIRPERSON CORY: That b01np the CWse, I believe

cannot vore on this unt11 I, in esvvnno, do a’ ﬁbtal
S ); b

of ali he decisions that thc city has madé %q the

that 1.

1a¢t tnr%e yeans lcadlng up to this agreement, and the SO

self. It

&n ¢saumptlon that it's a valid

Stdrtb wg thing, but as

I xewd 670° and the stoff tells me my obl;gatlon under
6792 is that I havesto asuertaln that thls is in th hest

1nterest of the state. To do that I haveqtoﬁfln easencg,

harbor port authorlty along the llne, how we' got into thlq

mess Whlch, as I've said earlier, I've aover r'e ally paid

a great deal of attention to because,l thought it was a
local problem. But I have such questions as, you know, is
the Wrather Corporation aspublicly or privately held

\S\
g
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gorporation? & : 3o ;“ f}
{ MR, STEVENS: Public. - o
J CHAIRPE(@ON CORY: Are there 1 k's filed and
that sort ofithing? | | gt
5 MR. STEVENS:~ Yes. '/ o
| | CHAIPPER“ON CORY: I'm 31t11nw Here in tatal ;

norance of the WIather Corporation, anﬁ\there have bu
O A

statemgnts that this is the world's best company to do thisj

-

and it might %e but T don't know. I don t see ahythlng

I‘OCGSS

in the package prﬂwoutod here to ans swer that questlon as to

W

what wratnor does or. what its Varlogf sabsidiaries are..

My knowledge was when | wias a llfegémrd atthe Disneyland

Mlotek 30 years ago.

/

the Wrather Corporativa functioning,

(Laughter.)

MR,

,ﬁ( _CHIAIRPERSON CORY:

ymars age.

queétions

GRAY

A
I

Let's speak seriOusly.

as the staff lays

It cleared.

e
S

aylng the best lntercqhs of the state.

I

Rid your check clear?

That was 30

I don't know,

You have a q1f£@fent perspective of“

Those are the kinds of

o

on me my ohllﬂa“lon, the lawyers

\\r\

Xou

people in the cify have had time to go through that and

\/w"

_come to those conclusions.

MR, PARKIV'

Hr.

o

think we“van mayhe sec nn“re we go fron here.

v

Cory, you suggested a five-minute

I think 1f I could prevail on vou for flve mlnuteq

PETERS SHORTHAND HEPPRTING ¢ CJRPDRATHON
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1 LHAlRPLRSON CORY! “Wkay. We Wlll b iacg?iﬁﬂ
2| Q; a QHJPVCT oF, and we will be in fer W bx *é period of
3 Tlme\Pecoas we'tre approacnmnp lunch, If we' 're going to
41 pesalve the prob]em today, -I would guess we probﬁhlx
% | should zo eat luncb and attack thlsfjn a full stomach so
6] we're not qulte as ﬁ;an dndu\f%ery.ﬁgﬂ
1 MR. STEVENS:.-We'll do the five minutes.
g \IRPERSON CORY: We'll do the five m;ﬁutes.
9 ] CiherﬁUpon brief rQL¢SQ was taken.) | o
!6)' :/uH\IRPFh&QV CORY: Wc?gre bick in session.
‘ )
128 Jk.nPARKTHﬁ; Well,aMr, Cory, “thank vou for the
12 | recess, and we hd;e<aiscu533d”this.‘»Irthink with regafds
i3  to the staff fecowmcndations %hgi there may he ~~ I'nm
14| not saying we will reach tnxs po:dt -~ but therc nay be
15 | 2 possibility where we can develap a list of possibilities
35 for thase optivh areas that wé(}@uld come to some agreement
Y7v on what would be considered as au part of the lease Socugent,
15| lHowever, we don't want to he hasty in preparing such a v
19 | 1ist. So, perhaps the best thing to do would be t& put
20 { this matter over}until onr next meeting. | | ' |
21 " CHAIRPERSON CORY: What kind of tfﬁe.framé? |
Because as I understand it, you people have some tighf“
23 | time cofistraints in time to reach this. Our next meetiﬁg
is what, Decenber?
25 IXECUTIVE OFRICER NORTHRQOP: December l&6th, Mr.
i ,
PETEHS ‘SHORTHAND REPORTING CDRPORATION )
" SACUAMENTO, OALIFORNIA 0bigh 1 o
N ) TELEPHONF {B18) 483-3801 ‘ @
v RPN oo : 4
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‘Chai%maﬁ} o | KDW
| CHAIRPERSON GORY: JiGw long woul& it take vou
”? aﬁd th; staff?
\XV:: S MR. STEVE&S: We've alrgady given & list --
: o CHAIRPERSON CORY: Not you. I'm worried about
S| the cgty and our staff, How long is it going to take you
. T| to try to draft conditions which both si@es can live with?
8 It scems tohme you ought to be able tosthrash thdt out
4 w1th1n a couple of days, I would guess. , ‘) -
10 “MR. McIJUNKIN: Over }}111&;11. - )
11 ! ASSEMBAYHAN DLDER: 8¥ér iungh.
12 MR.iéARKIN;/ That item 1 thi;&'ﬁaybe we can.
13 CHAIRPERSON CORY: If we ddjourn the neeting for
14 | lunch and if they put tégether something to bring back,
15 | we'gan meet then; if it can't be done today, I'm leaviﬁgw
lfJ’ltommrrow. I guess we have a large ccntlngent §01ng to play
” !?do\vith the DOE. I | & ‘&&
18 MR, PARKIN: You could always take the othe1
i lé’ two members of the:Lands gomm1551on ffong and w%/con}d
M 20 | keep the meeting going. - - . é
21 (Thereupon a ﬁ%&ef discussion was held %
22 off the record.) v | . Q
23 MR;‘GRAY: Mr, Cory, I think there is no question
24 | as far as oui gr%up is COHCGTnLd dealing with those tio
25 | provisions. %c can deal wit h 1hose two through lunLh

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN ORIVE, SUITE 208 E o =
SAGRAMENTO, GALIFORNIA 85620
. TELEPHONE [918) 2833601
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I think the major concern on the 20-yeay review is

; L ,
strittly a financing consideration, and that's not our

conSideration, but obviously the borrower's consideration;

but I think we could either get it done through lunch or
find out that we can't get it done. “N“f
CILAIRPERSON CORY: Ukay. We will stand in
recess until 1:30. S
(Thereupon the meeting of the State Lands
! s )i
J/ I . Y fw
K, Commission was recessed for lunﬁ?.)“ ’
~+--oQo-~~
X\
a
f .
' ‘v/ &
) 1
/"",
H//
” o 8] !
7 =
@ - l o 7
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w 7 o e
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AFTIRNQON SESSION |

- - ‘QOG‘& w -

N

CHATRPIRSON CORY: We're buack in sessions
EXECUTIVE OFFICER NORTHROP: Mr. Chairman,
during the int;rim, the Attorney Ggﬂeral had gome
confercaces with the ulty of Long Beach, Mr. Parkin;
kand I wonder, Mr. Taylor, if you'd care to share that
)

with the Commission.

o

MR. TAYLOR: Mayhe you'd want to. .

MR, PARKIN: My, Chairman, members of the
Committee, we did meet during the noon hour, and I thirk
we addressed oursclves first to thekrecammendatians of the
staff as to the conditions for making thekfindinégﬁunder
Section %?02 of the Public Resources Code, and I think
that for the city and for Wrather we are prepzred on the
first condition -- tﬁft is, to bring back future developne
for review and approval of the State Lands Commission -~
to?ﬁgree to thaiiiﬁd to so state inxthg;Aeasea

o . - ; .
We also wonld be in a position to provide for.

nts

marina rent reviews, but not»ét the 20-year interval stdted.

9
I think ¥\ Stevens artlculated ‘the sizable 1nvestment

tyat would be requ:red for tHe marlna constructlun What
we are suggesting is that the rental reviews be made ;
following the amortx*atlon of - the f11m§ permanent 1oan thqt

they may take out for COnHtTUCtlon o§ thc marina., I think

P

4
¢

PETERS SHORTHAND REPL4TING CORPORATION
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" staff has 1nd;catcd that that's %ccoptable to tlvw.
2 CIATRPLRSON CORY: But if there is- subsequent
3 reV1ew of adpltlonal yro;ects why do we need to geot into
41 that 1ssue;g&»th15 time? .
A 'MR. PARKIN: - You don't. V |
6 CL.AIRPERSON CORY: © It seems t% me there are some
1 techniéal questions. 46' o o 7
8 o MR. TAYLOR: There is a sch;aule in the lease
° tHﬁt you are approving that does not provide for that.
10| Ihere is a rental schedule for marinasjunder the leus;.
" CHATRPERSON CORY: They can't build a marina
12 1 until they come in with‘u specific pruposai, can‘the?2
13 MR. PARKIN: That's correct.
14 CIIATRPERSON CORY: Why shoﬁld we get into ‘that,
"W | and let's look at the proposal bised on how they'ré §
‘&*‘amortizing and how they're paying off;Ebecéuse the kinds
171 of"questions that ‘come to my mind to raise this at th?&
18 point is how .is the cash flow handl%d, because we in £he
19 stateaéovernment have thegGolden Gate Bridge \uthofity
20 Whlch had a loan that they never pald off even ?heuvh they
21 had the money. & “
22 EXECUTIVE OFFJCER NORTHROP: I thinmk that's a
2?3 goodﬁobservation, Mr. Chai;man. ‘ o
Zf M. PARKIN: We ﬁould just drop that as a )
25 { /'y

condition. o ! /)

I
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MR. TAYLOR: With the understanding that that
is not foreclosed by this approval. Thgf wvould come back
as a part of anythlng in the future.

CHAIRPERSON CORY: The record w111 show nodding
of heads from the City of Long Beach and the Frather
Corporation representatives.

M§, MORGAN: Is that part of the contract?

CHAIRPERSON CORY: I'm sure it is, It's in

writing, isan't 1t? N

MR. TAYLOR: There's one other thing. The question

went unanswercd today as to what the stutus of the HK-1

would Ve, If it werc in Paruels 1 and 3, there wouldn't

¢
be any problem. If it was put on an extension to Parcel 1
and Parcel 4, there would be a problem. Therefore, if the

Commission’ is going to act today, it would have to

specifically approve the HK-1 project as set forth in the

1éase. In other words, the rental rate and everything for
HK~i is set forth in the lease right now. We'd just have
to find that would be akgood purpose. '

CHAIRPERSON CORY: HK-1 is Hughes Kaiser‘\l Flying
Boat.

MR, PARKIN: Otherwise known as the Sprucé Goose.

! CUATRPERSON CORY: Ile just rolled over in his.

* » 4 i";
grave again, if he is dead. 4

i

MR. STEVENS: It will be on Parcel 1.

PETERS SHORTHAND REPORTING CORPORATION

) 7700 COLLEGE TOWN DRIVE, SUITE 200
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MR, TAYLOR: 1f .u,@ in Parcel 1, it w
aparoved tha/wa} Lhe lease 13 written at the present time,

S0, you would have no problem with that.

There is one other thing that was pointed owe
at lunchtime. Under 6706 of the Public Resources Code, |
A
inithe event that there is a revocation of tkﬁhprant,ﬂ
o

j e

S

‘ . ) £ ‘
the Commission or whoever gets the prant —*Jln 'other wordb,

if it goes back to another agency -- wWaever %s successor

\ /7
to the grantee has thc option of elthe?kdftgf;ann tie

N i

lease or refu51ng to dLLCPt it.” In the event %hat they
1oJu;e to accept it, the lease remains the reSponsibifity
of iho Farmer grantee, 8Ho, Lf in this cﬁse the State
Lands Commission revoked the Long Reach grant and did not
want ﬁo assume the responsibilities for the Queen Mary,
but 1eave those with ths city, the Commissilh within the
period of time set fdrth in 6706 would have the optien
to do that. ) )
CHAIRPERSON CORY: For evervbody in the room, I

want to make it perfectly clear. I want to spéculate on

what this contract means and some options. The speculation

ié nét‘accusatory i any way vis-a-vis the city or ventractor
I'm just trying to understand what peofile's options are

in a theoretical sense. I hope that people 1istenié§ ar AQ
writing keep that in mind because I just don't hnow. |

But if tliat option, if we at sore point fer some
< TR emes

PE?FERS SHORTHAND REPORTING CORPORATION
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réasbn revoked the grant and left at the state's eption

the contract or that portion of;the grant with the uity,}

the contractor would have the option of going anhead and

developing Parcels 1, 2 and 3 as he scos fit,

MR. TAYLOR: Well, ‘he'd have to still cone’ “hack
S

to tha Commission. Ny
N

CLAIRPERSON CORY: What I'm tryimg to aﬁ&ggfain
is that we got ourselves into what I consider a Ffisgal
and political mess with the Queen w1thout the Lanus

T

Cormiss Lon ndrtncnpatlng how we are asked to pdrt1c1pate,

and 1 hxvv some qunlms about that participation; but we

entercd into this cqntracﬁ, and the contractor could say,
well, this isn't working out too well so we're going to
budld Disneyland. We did a nicé job somewhere else with
it, so we're going to build unothcrvone on Pafcel 3. Can
they go ahead and do that all on their own?

MR,‘TAYLOR: No. Under tais.they have to bring
the plan back to you. There aré'tnreo places they havé‘to
come back to the‘Lands Comm1551on. One 1is for”an averall
plan-on 1 and 2 if it's an) different than.what‘ soing on
now. Two is for the development of 4, 5 and 6% ‘and the
third time would be if the Queen is scrapped iQ five vears
and the Wrather Company wants ‘to go ahead and dé??i;n(i and
2 without=the Queon therec, they would have to come in with
a plan. So,rthc Commission would hdve to be given a review

\\

1
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and approval of whatever the specific plans were at edch
of those points.

MR. STEVENS: In addltlon, we d hove to clear

the normal regulatory agenc1es, beﬁconﬂéSLent with the
v /

- local coastal plan and, if it was, not (onsiétent with

l
that plan, we would then have to go to the Coastal

Commission. ) ;

MR . TA&LOR' Mr. McJunPln belleveb the way HK-1
is in tha contract should have a spgc1f1c finding of )
approval., W

CHAIRDPIRSON CORY: 1Is the public rvGord today
frofi the state staff side/that if we .approved the coptract
with the condition that the : tdte reque:ted that tﬁe city
and Wrather Corporation have agreed to, you are saying:
thqt implicitly the approval aoes include the HK-1 as long
as it's on Parcel 1 or 2. '

; {%R.'iAYLOR: That's fighfi‘ Because if also talks
about the hption area, Hr. McJunkin feels it would be = °
wiser to also inciude the approval for that projéct at this
time 5pec1£1cally. ” ’

CHAIRPTRGON CORY: DBut if we would be voting at
this p01nt,,we would be votlng on yae preaise that it does
include the HK-1 if it is on Parc&”‘l or 1, 2 or 3, for
that matter, if you could double up ‘with the heating plant

MR. TAYLOR: Yes, that's right.

PETERS SHORTHAND REPORTING CORPORATION

"700 COLLEGE TOWN DRIVE, SUITE 209
" BACHAMENTO, CALIFORNIA 95426
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1 - CHAIRI’I‘K%UN CORY: = We just h aﬁ' that cléar;ﬂ if
2| we can just Jump back fmﬂ the record to make sure that
3| it's ¢lear, can aomcbody state whether or not we have any
4 answers to Mr, Tuttle's four questlcms SO we can put
5 tnat asude and not have to dﬂ;al with that any farther? .
s IXECUTIVI OFFICER NORTHROP: Mr. Chaitman, Hr. |
) 7| Grimes can answer that question. i
‘ 8 ) MR. GRIMES:  With regard to Items 1 and 2, the
9| staff asI\lessentlally these same questions of the Port,
10| and the Port responded.-- and I tend to agree with them --
g n that, first of all, the Queen M'ar}-' and those properties
) 13 Fa*t:. this time are really not capuble of 13eixmg';upprﬁised by
X "Z_ - 13‘}'/ a Lert},tmu dppralSd" fnrm :md the r’etitrn is probably |
® 14 falr 411& qdequqte in thaf it was the result of he@d to-head
w . 15 .n‘egoj:;;gatlons that went on for sonme perlod of time. The
’ ) 16| State Lands Commission staff was not a Q‘party to those
o 17 | ‘negotiations, lowever. -
. 18 Nunber(three, in light of the fact that the
o 19 | contract provides ‘?‘1‘:}1&41: I‘Iréther can,purchase the Queen Mary
[0{* S ” 20| fox scraz«\ value ?fin.f‘ive yéai*s, why is the IJIOJ ect not put }{(
E A 21 | qut far bid now, I think the real reason. there is everybody h
| 22 | i3 try:mg to give the Queen Mary a chance to ga and make
@ - .. 23 | good. If you put it_fﬂpu\i\: for bid right now, it would
. %4 | probably be scrappeiL . ' |
w0 ‘ | ‘Number four, x\}oulc’t the# State’: Lands Cor;miss‘ion fcel
o " PETERS SHORTHAND REPORTING CORPORATION
e . 7 "°é’g°c‘§i§f§&Z,"E’Q‘Lﬂi,‘éi.:‘é‘;ia"““

TELERHAONE (Biﬂ] 2838601
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Attorney's conc1u51on on that.

[ =

6"

it is appropfiute for,LGng Beach City Council, as elected

Y

roprcsentatlves of the publlc, to review for appruval

.eontracts that affect public’ tldeland area"\ln Long 3

.“Beach, I think the Council four or five years ago turned

the whole thing over to the Harber Cdmmissioners. If

they want to take a look at th@%e things, they could nerhaps

pull that autherity back to themselves,

" MR. PARKIN: No, they canxot. That is a matter

of city Lharter, the Jurlsdlctlon 0{ the darbor CummlSSlon

The only way thdt could be done is by a vcte of the peonle

of the City of Long Beach. N | .
; . MR, IAYLOR I would agree with the City

We deal with the city as

it's set up. That s thc way they're constlﬁuted and

iho ¢ amendments were &pproved by the Legislature.

CHAIRPERSON CORY: But there is nothing to

N : X . . Ao
-preclude the City Council from holding hearings, writing
1etters, issuing flndlngb of fatt and sen ndjine. us ‘their

s
W1sd0m as they see fit, is there? ?fﬁk;

»‘/

MR . PARKIN.. Non#&® of which is bihding on the

Harb Pnf'//é}\z‘mmi ssi t,\n :
CHAIRPERSON CORY:  Nor Us.
" MR. PARKIN:

CHAIRPERSON'LORY

Nor you, that's narrect.

They dogﬁt need our license

to make that 1nqu1ry 1n*o”another portfun of their CltV

BN
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think thcy need our invitation to do that.

68 °
What I seem to resfond to Mr., Tuttle's question in that
regard is it's his town. The City Council can do whatever,

they want. We Te a publlc body. If he wanted to be hcere,

‘he céild speak ~The City Counc11 could send what

resolutions pr. views tney have to us, and we'd be-glgﬁ
to take‘themainto consideration.
MR. PARKIN: It’sﬁé municipal affair.
CHAIRPERSON CORY: It's their affair. I don't

e
T

ASSEMBLYMAN LLDIR: I don't think he had a second,.
EXECUTIVE OFFIGHR ORY?WDP‘ Mr. Cory, Mr.

. A “
McJunkin p01ntod out to me that-the Queen Mary was put

out for bid ior Jovélopment and, based on that, it would

be very difficult tQ piat it out for arscrap bid when

you're trylng to dcvelop it.
‘ MR, McJUt WKIN: Yes. Of course, the development
cguld have been scréppinb;‘ﬁs fan;aq that gdes.

TYELUPIVL 'OFFICER NOR?HROP If qomebodv wanted
it for scrapplng, they ‘could have bld that

CHAIRPERSON CORY: Do the Commigsioners have

any housekeeping questions or specific informaticxn that

you need in your minds? X
MS. MORGAN: I just have aysimple question, Is
the staff advising us that this lease is in the best

interests of the -state, in their opinion? A»1 the material

¢ .,

af

B
] \\
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o V| refers, to the fact that the ity thinks it's in the best
@ ,
: o 2 lntcrests of the stdtc, but can the staff really say
il -,:‘élj‘:
(3 31 that this lease 1s in the Dest interests of the state°
*;.,; 4 EXECUTIVE OFFICERK NORTHROP As we see it today,
& \3( 5 o . . ;
oM Ms. Morgan, it is.
8 MS. MORGAN: That's a hedge.
"1 EXECUTIVE OFFICER NORTIROP: No, it's not. As
@ .
o 81 it is presentedc¥~ﬁand let me finish -- any changes in
%1 the program, that is, other than what's outlined here,
Y 101 must come back for the Commission to make that decision.
e , ~ , =
e I Are we in, agreement?
12 MR. STLVENS:  Yes.
13 EXECUTIVE OFFICER NORTHROP: So, we're only
@ v =0 ) ’ , :
14 deciding on whatﬁwe!re looking at todéy‘aﬁd not at th#
\ 15| open language that we objected to earlier. Any change in'
%: 16 | the present language to move it into the open langugge
' ; 7 | 1as to be defined. When that definitiom;momes, it will
@ 13 come before the Commission; and at that time they Wlll
ro 1% then again make the dec1q1on, is it in the best 1ntere§t
&
o 2 20 | of the state _What we hdve befor; us today we feel is in
| 2V | the best interests of the sta%e, given a narina.
. 22 MS . MORGAN: So, you see this as coming in stagés.
a . N :
’ 23 CFAIRPER“QN CORY: Given a marinx. What marina?
= | )
o 24 11 don't sep a marina before us,
5 " EXECUTIVE OFFICER NORTHROP: Yoy're right. I beg
a ' - o
£y o .v ’ : - = \
o -  PETERS SHORTHAND HEPORTING coapoammw \
T o i ‘ 7700 COLLEGE TOWN DRIVE. UITE 208
® o SACRAMENTO, CALIFORNIA 95826
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// : ntly

your pardon. The opt1Wn we hava hofore us today 1is the
Queen Mary and” the ulrﬁlane, and dnv other changes that

would affect the state's int-rests will be brought back.

0 MS. MORGAN: The Qlgen Mary, the airprane and

{7 TR

their rental rates. ! Nx

v NS

B EXECUTIVE OFFICER NORTHROP: Well, the/Chairman

pointed out that the rental rites -- we agree there are
six rental arvas. We agree ‘with five of themn. We re only

in contest overﬂone rental rate and, as the Chalrman

'\

palnted out, 1tﬁ p1umature to devide that ra wtal rate

So, we're not making any gudnmvnt on that today .
| MR . ACKERMAN: Arc thpho aun$equent develonments
then broughtﬁback tﬁfi}e memlS*&OH under the same circum-
stances as we're referring the Queen and the f%YIHg boat
today? |

EkICUiTVL OFFICER NORTHROR: It could probably be
llmlted to hest 1nterests of the state, wopld be the

averrldlng issue.

MR. ACKERMAN: And how detailed does that get?

=

EXECUTIVE OFFIGER NORTHROP: Mr. Chairman, I

think I'm getting legal..

s o

— MR, ACKERUAN: - How dotailed would that be if .
i
futura‘deveiopment comes back7 Maybe a marina is a bad

\

N

example.* Sone other development, say, even the construction

|
S

because we don' ﬁ know what's ?ozny to be in ireas 4, 5 and
W\
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"in this case to provide the Commission?

71

of a breakwater. That's already been mentioned today.

&

How detailedsdo we get in uon51hexat10n of the best
1nterestswof the state, say, in construction of a breakhdtnr°
Do we survey by/énglneerlnv example the foundationm ﬂor

that breakwater or things like that? Ilow detailed do we

get and what would we be requesting of the entrepreneaur

MR. TAYLOR: I think that it would be up to the

Commission to give the staff direction on that. 1Imn the j

i I T

if

absence of that kin& of direction, normally the way these
traditionally have been handled is that thexe is a detailed
plan submitted to the staff for review, but that is Just
gencrally in terms of concept amd.what is intended to be
&gnc. |

MR. ACKERMAN: I guess this is a rhetorical
question. I just hope we would°réquire the.same type of
detail tﬁat would be required at every leocal level and
local jurisdiction so that the applicants in the case of
the Coastal Commission a%ﬁ whoever else you'd have to go
through -- they don't have to generate Repaf&te reports and
separate data in all four different agencies. We have a

one—atop practice for this.

" EXECUTIVY OFFICER NORTHROP: Generally, we exchange

documents. The Coastal Commission usually gets into much

more minutia than we do. I can't think of a case wvhsre

PETERS SHORTHAND REPORTING CORPQORATION

<y 7700 COLLEGE TOWN DRIVE, SUITE 209
B “BACRAMENTC, CALIFORNIA 85825
TELEPHONE (916) 383-3601
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that would sufflce
CHAIRP%RSON GURY:

that organlzed°

for what we want, /

The Harbqr Department

how jis
dppointees of the City,

Ht 's

theAMaycr
the Clty Counc11 Or who

..::\

L

MR. RARRIN Our <harter
the Novems

aS juet amendeq at
empber 4th electlon

t(
and undery that new c¢h

d?ter the
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m not
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say, Coming

the movie, If we
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ﬁ\set of r

TS a fine kettle o{jfish yYou've
gotten us “into, ie, bLL given those facts, tHis may he
khe state to proceegd thi

S way, tq
try to Limit that‘which vould Lissen,
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One of my great

ars is how much of this
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wonderfdl deulslon:¢}h0ut remodeling., I think that was
a foundatlog/abafﬁ/uf dmrectqrs that did that, not a
government %locted body that decided to rip out a few
decks. There were jus't a whole lot ofvth1¥gs that I just
don't want to get into.

‘MR, PARKIN: I repeat what I said this morning.
I really don't think your action here on this lease in
any way ties you to what may have gone on in the past.
I think what you are doing is you are just making certain
findings with something that is going to Be prospective

MR. TAYLOR: That is why the staff added (d)

©to the recommended action, which makes it clear that all

you're acting on isg-<ifat lease. T guess we could be even
I : "‘.\jn\,‘:
more explicit. The intention was not to deal or bless,
because- it's by way of recital in the lease agreement,

any transdaction that occurred by the city between the tine

of the set?lement agreement with regard to the Queén Mary

between th%\state and the city and the present time.

N

N CHAIRPERSOX CORY: What has the staff donme to
'~ﬂscertain the relative merits of proceeding with this

,/‘; . N . ‘e ! "
{ vis-a- v1§ closing it down, Optlon 6 in the Elder report?
2

BXECUTIVE OFFICER NORTUROP: We have not done

anythlng on that. ,Le felt that the llarBior Department was

o \ S

| mdklng that study, and we left it with them.

AV :
MR. PARKIN: Iﬁ I can respoad to that, I think

‘\ B
!

&
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% beLng con51dered?

a multltudc of projects.

74

Mr. Gray covered din his comments this morning, really you

w3

don't have any down side on thlf beuanqe if it doesn't

work, that option is still avallublu"

PN \\

" CHAIRPERSON CORY: 1If it is not with the
approval of this, the Wrather Corporation, are tley not
placed in a position to develop Parcels 1, 2 anidt 3 for

some future commercial venture, in essence, mitigated

o

- damages without competitive bidding, without other woptions

Lk

That's all covered in the contract.

i
I

il

It was put out on a requth for proposal. ‘ J

|
LiAIRPE SON CORY: Vhat we're approving doeb in

HR, PARKIT

fact confer to that corpordtlon certain benefits and rlghts,

‘a lot aof obligations, too.

MR, STEVENS: Potential. ' ‘

AN

CHAIRPERSON CORY: Yes, but it is not just ﬁhat
/

we are in the same” pOSltlon as if we didn't : in the future,

that if upon the closedown we are dealing with a single =
lessee, the Wrather Corporation, rather than if we close

1t down today we could po out to a multltude of people for
I'm JUbt trying to ascertain

what it is ﬁé're giving away. I'm not saving that it's.
iﬂi@ﬁ%opriate. I just want to clearly uanderstand what it
igmwe'fe conferring. You've got to‘be gefting sonething

for looking at this turkey.

{* Y
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, i MR, STEVENS: A trip to Sacramento. &
@ 2 " CHAIRPERSON CORY: Second prize is two trips.

3 (Laughter.) »

4 MR. STEVENS? I think’yau're bringing the land
¢ 51 side into perspective. You might keep; in mind that with
61 the parking requirements for the Queen and the HK-1, thére
o . 7| is no additional land side to develop unless we handle
@ 8| the parking by building‘“a vi)arking garage, which is

°r basically creating mox® real estate.;\ 4
= 10 CHAIRPLRSON ({(;orw: But if you £oxgorrou come to

@ o n ‘your senses and 54y, th:i;f,z is a dumb idea, iet's close the

- 12§ poat - -

;- 13 MR. STEVI‘:N‘”‘:‘ We would be $10 million poorer.
,a [;" H 1 CHAIRPERSON CORY: Not if you haven't spend the
- 15 | money “

; . 16 MR. BTEVENS: We:»’have ‘to spend the money for

A 7] o 1ring AR

pulling it out, \

[ 18 CﬁAIRPERSOZﬁ CORY: You li\jxve to spend the 10 milliod
‘ N 19 | yoburbishing it before you junk it R

® b 20 MR. McJUNKIN: They would have to péy us rent

o 21 | for five years. = .

‘ 22 | MR. STI;'VENS: 'l‘hzft' s why our aéreement from the
’ 23 | government standpoint is g no-down side deal. We have to
- 2% | take a $l§') million risk;”a‘nd if we fail, you're no worse
Yo 25 | Gff than you are. If we make it, you make it, too. It's

® :

PETERS SHORTHAND REPORTING CORPORATION &
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® —
. ‘ an incredible deal for the Htate of California from a . »\,\
® K 2| business standpoint, \
3  CHAIRPERSON GORY: So, with risk capital of
41 10 million to try ‘_;_«g_:ovmake the project ‘Viable,}p:}?us fze
¢ + 51 get $500,000 plus t?he gross salvage receipts.
& MR. '\\i»Tl’:ETVENS: Those are all aggregated together
: 7 in a combination effect, but [ think that the total
® 8| dollar is §7-1/2 millien that we have to -- in a combination
92 | of investment and rentals and so forth, have given to the
- 10 | povernment in the five-year period‘.{/m We don't know 'th‘e
e H q.nswérs to that ship, but I think it should give
= 12 | reassurance to the government, however, that in the ‘first
) 13 | month of operation by private enterprise, \;fe made mone};.
ﬁ = 14 CHAIRPERSON CORY: But you could not c¢lose it ’
15 1 tomorrow. |
R 16 /\' MR. 'STE\;ETJS: Five years. [ hdve a five-year
6} 17 | lock-in. = | | o no
p /f z 18 ME. McJUNKIN: They owe five years' rfent}}’i{f Th«l&’
b h 19| can't scrap it until the end of the fifth year. Thtey could
; e 20 | close it and do no business, but they would still have to
: L 21 | pay us rent sach year. \’ | ,
o 22| ¥R, STHVENS: In addition to that, in addition "
® 23 | to the 7-1/2 million there, the HK-1 prcjeﬁt alone now
ﬁ 24 | stands at about 8-1/2 to $9 million investment. So, there
25 are great finzuiéial incentives for (yr company to make
& )
: " )\DETERS SHORTHAND REPORTING CORPORATION'
® T GAGRANENTO, GALIFORIIA 00030 o

TELEPHONE (918) 383-3601
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% 1 thiﬁs"\'a suc:ce§s, and if\fcwe}i‘re success ful tlwn ‘the peeple
kd 2| are successful. o -
? 3 CIJATRPERBON CORY:: Ony halz‘{ humorously 1 say,
‘ 4 15 ‘this really a Lands Commiésion"‘mee‘ting gf a sanity
o 5 | hearing? @ ” |
6 MR. STEVIDNS: I'm prepared to go out’ in a gtmight—
o 7 jacket one way or i:ha other. p | ‘
® ) 8 CH’\I:\PE SON CORY: Well lady, got“any ideas
v 4 what you wantU to do with this?
w‘g MS . I»I(JRGA\IQ I don't know. Cualrman, do you
® ”‘li hmn_ any ideas what vuu want to do withk this? ; )
| 12 MR, ACKERMANA r} Has the staff worked out the
13 | eoxact lang:uage ac“ceptnnm tb those two ‘madificationsﬁ?
Q g 14 h (Continued on next page.) |
o sl »
) ) 16
{ Y 18 ; . -
i 19
H’ e 20 )
Y .
. 22 ) |
4 5
¢ 28| .
24 \\ |
T °25 S o
° | ..
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need the last part of it now.

’ ?y ) O ° &0
: i ~ ! » e
: ‘ : 78 '
' EXECUTIVE OFFICER NORTHROP: We hi#ven't worked
- 0
out the exact language. ’
MR. GRIMES: ve havm;;hlthough we won't . &

Yes,

= N g
They'te giving us the first
Y ‘

one verbatim and nothinﬁ”on the seoond
il

5 l
MR TA%LOR. Wm%h the understandlnq that the

‘socond one is being strikdn subject to bedng brought back

“we had in mind.

up at the time of review of another plan, and -the understandl

alse is that the flrst 1ncludes the HK—l

‘ MR. McJUNKIW: Excudes rather i
\ MR. PARKIN: It' approvod Maybe youﬂought
(
i\

ta take that in a svpardbv action

© EXECUTIVE OFFICER NORTHROP: & new number two.
Mr. Chairmaﬁ, I think wo have sﬁmg%additional language -
starting with deleting (0{42) and replacing (c)(;) witg
the language that Sue has. |

| MS. WYLIR: (2) would read that the approval

‘ of the  lease includes an approval of the HK-1 proj ject as

de@cribed witﬁin the lease. ' 4 ;
 CHAIRPERSON CORY: I don’'t think that's what

20
I think we need some more explicit language

that th%? is with respect to Parcels 1, 2 or 3.

m \

MR. TAYLOR: Cne, two. or fopr.

CHAIRPERSON cony N6. We were told, as, I under-

stand it, that it wis going to be on one and not on four,

hg

PETERS SHOHTHAND HEPORTING CORPO‘MTION
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1| five or six because that is a fundamgntal distinction that |
2| I want to have same questlons answered " If it's one, that's
3 flne. I'm W1lllng to go w1th it. v | j
4 ASSEMBLYMAN RELDER: The rest is water, sg it
. 5| has to %e q%eé o _ﬁ B %
6 C%AIRPERSON CORY: In tefms of covering the water »2
| 7 and expanding the geographical boundaries -- {
8 MR;>STEVENS: It?b on one. f
f? ﬁ“i MR. PARKih: I Lthk that's 1nc1uded in the languaga.
jo v &\unalRPERSON CORY ”I just want ta make sure that i
11 nabqﬁ§ has*gny misunderstandings that we are not expanding
Y2 ~thé'i(oxiétinq geographical boundaries of what we've got
13 | encumbered. in there. =
145 23(/ ) MR. STEVENS- ~And I don't want to move it a third
lflgtimq; v s v o i N
LT MR. GRAY: Wasn't that cmvereduunder the noddingé
ar CHATRPERSON CORY: I thought so, but I just wanted
18 ﬂﬁq make§§§fe we -fiad it amended.
A9 \Eg. WYLIE: The amended languaqe‘wéﬁla then read
20 | that the HRK-% préject then locateducndPa;cel“i is appgﬁved
21 :aspdegpribedowithin the lease. | ) V
; o .
?2 MS. MORGAN: You're no% comfortable with the &
zayilanguage. . o .
i4 £ CHAIRPERSOﬁ‘CORY:~ I'm not coﬁfortable because
25 ?{ want an ekplicit ‘statement before we get to C . :§pu
o ' ( » /. o ‘ -
:_(ﬁ ‘ W -ﬁ /  f”§ - /’ _ ﬂ
L - Lo ; &
. PETERS SHORTHAND nspoarme caappm'nou
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)in, and I d@n t want to be saddled in my future life Wlth

”that.“What I'm saying is a statement that whereas theM

1

~ox somethlnq like that. I think what the chairman is 1nuer~

end of it. 'qOmeonerwho hasn't sat through ‘this and 13 dm

‘nas acted unllaterally to get us to this p01nt, we now

‘the best interests of proceeding.

what has éreceded your action toda

‘ested in is tiat no actlon today be construed as blessing

T

pick up the paper and it says that said lease is in the

best intereskt of the sbate, and it doal; with the nrosﬁﬁ&tive

I
R

years of prlor I think is gwlng to come to the‘conclusion,
could mistakenly come to the conclusmon that we are blessing
the Queen Mary project; and I have to tel1 you in all candor

I would have navexr voted for any part of thlS‘prOject g01ng

state flnds itself in a. sxtuatlon in whbich the glantee
find that, aqiven those circumstances, this lease is in

MR. STEVENS:' I understand I gd% it. o

MR PARKIN. I was wonderlng if you could take ;
paragraph. D and chanqa it with C , D then becoming

C and ju%t&add onto that that whatever your action is

S

is in no way construed as givinq anylkind of approval over

B j // ) P
P

MR. ACKERMAN- It mlght helo, tdp, if D were 7
changed to refer to not just other matters not before the

comm@a51on at this time, but also not any o+her matters

relatlng to the pro:ect previously from ‘67 Lhrough '80 .

PE TERS SHORTHAND REPORTING CORPORATION £
7700 COLLEGE TOWN DRWE SUITE 209 -~
SACRAMENTO, DALIFORNIA 85326 : €
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"

any ralatlonsth that: the cammissmon has had to the City

of Long Beach on this progect from '67 to the preqent.
\
Is that correct? N

[ Ve

,..,L

CHAIRPERSON CORY Yes.

&

MS. MORGAN: I'd be perfectly happy to move to

take the matter under submission to give the staff a chance
27

to work up some language that'shacceptable to the Chair

_and to gonvince me that this is in the best interests of

the state in their opinion. |

MR, ACKERMAN: You want to recess for a moment

to do that?
4Thereupon a bricf discussion was held

off tho record.) ,

RS

CHATRPERSON CORY: We'll take another 15 minutes

and see lf we can work something Out.
(Thereupon a brief recess was taken. ) 5

CHATRPERSON CORY: Would the staff read the final

version of the amended proposed action item?

in\

E‘(ECUTIVE OFFICER NOR’J’HROP Mr. Chailrman, Item

Item 2 stays the same. Item 2A stays

"

L sta§ the same.
Item 2B stays the same.g

the same‘
M8, WYLIE: ItemFQ will read:
, “These findings xelate solely to

t+he lease dated October 7. 1980 between

the City of Long Beach and Wrather Port

s

g' ki‘; | s -
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1 VPropcxties and not‘to any prior transaction
2 »to date regarding the Queén Mary project.™
x| Item D Will read that:
4 "Given the cirffumstances iﬁ which
5 the alty has plaﬁ¢d itself by its prior
6 ‘3 actlons, said aease is in the best interests
7 of the state provided that:"
8 One would remain the same. Item number 2 would
° ‘be deleted, and Item.number 2 would %hen become that: "The
10 | HK-1 project located on Parcel 1 is approved as described
41 | within the lease."
e EXECUTIVE OFFICER NORTHROP: That completes our
13 | recommendatiea, Mr. Chairman.
f,’,\ 'CHATRPERSON CORY: ‘And the staff informed one
15 §b‘\th§ ~commissioners during the re;;ss that it is your
>5 0pinion with these changes that this proposed lease is
%17 in the best interest of the state, and that is the staff
18 recommendation? v |
19 EXECUTIVE OFFICER NOR’I‘HﬁOP{é Given the language
20 | that was just given to you, yes, sir;
2 CHAIRPERSON CORY: I$ there anybody on the staff
22 chat‘disagrees with that? Is that what you wanted on the
23 | record? \, ' , o
wa | MS. QORGAN' Yeos. |
25 CHAIRPERSON uORY Knox, do yoﬁ have some comments
PETERS SHORTHAND REPORTING CORPORATION
) T OAGPAMENTO, OALIFORNIA 35036
/;) ) TELEPHONE (§15) 303-3601 4
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go forward.

\frag‘i le structure.

you wish to make? o L - s

4

YR. MELLON: I'm Knox Mellof. I'm the %taté

Historic Preservation Officer. We haVe‘worked for a number

it
3

of months with the City of Lond Be?chi and the port and
mmst recently with the Wrather Corporhtlon in the interest

_;f saving the Hughes flylng ‘boat. ‘My office is satisfied

: /

that the Dronosal by the Wrather Corn‘pratlon for Lulocatlng
i A

the aircraft and attaching a.t, puttln»g it adjacent to the

Quenn Mary and u+1llzlng it as a tour+st attractlon\hlong“
A )

with the Qﬂ@cn Marv ig certnxnb‘ in- Lhe best 1ntergst of

historic{reservation and hopefullly thereby in the 1nterest
of the people of Ca‘lforn1$\ﬁnd of the ‘nation.
We very much would like to'ses that alrcraft(
relocated to the proposed site and hopo“;hat this will ”
MS. MORGAN: /ﬁgox, what hapwens in five years
if they scrap it? |

MR. MELLON: Scrap the proposal for the two facilit

or scrap the aircraft? ‘
MS. MORGAN: Is the aircraft scrapable?

MR. MELLON: It's scrapable, sure. It's a very

MR. STEVENS: To answer your guestion perhaps

&

from our standpoint, the Smithsonian ard the Summa Corporatio]

have imposed very stringent requirements upon us for the

Les

PETERS SHORTHAND REFORTING CORPORATION
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that wete the case, but thur% are -also timeg when historic

o

disposition of the alrcraft shou]d 1t nct be in the publlh
interest to gontinue to dlsplay or the public loses 1ntrrast,
goa forbid, at some future time; and we are requirgd by
conkract to“impound $500,000 into a trust fund immediately
out of the first funds available for that purpose.

MS. MORGAN- For what purposa?

MR. STEVENS: For the purpose of ultimate destructi

should that be necessary. They %ave a very precise way --

o

MS. MORGAN: I thought you cmuldg;t destroy histor-

ical monuments,

MR. MELILON: Woell, there are times when we wish

objects and structures havd & be destroyed, and there {
: ; \ i

A it . a
are bottom 1ine§ prior to demoiition. They involve things

like measured line drawings, blueprints, photographs, ' somethij

3

that future generations will have a chance to refer to
so thoy will know what it was like at least in terms of

> a .
blueprints and phpﬁbgraphs. Yes, sometimes they have %o

be}de$£royed.

CHAIRPERSON CORY: I would like the Executiﬁe

)
Officer and chief pletroleum englneer to” note that lt is

i

pOSSlble to destroy hlstorlcal monuments.,

(Laqghter.)

B\

CHAIRPERSON CORY: That is unrelated to thls,

but I just want the two of you to keep that in mingd.

3

on

[e]
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1 M8. MQRGAN' The $500,000 trust fund, I assume, //7%
Q. 2| is for the purposes of complylnq with those kinds of |
3 rules. ) ‘
4 MR, STEVENS: It has nothing te do with the five
& .. 5| years at all. It woulu hopefully neverxr be dn. play, but
/ 8 1n ,40 years or whenever the lease is up, the m.,ople may -
,(A - : 7 | decide that they have a betté&rp use for the property, in
@ ' ‘ g | which case it would have to P\Te destroyed.
s 9 , MS. MORGAN: Does {Jthe Chair i}j}ave any c¢pinion ?}
10 | on this? ~ )
* r CHAIRPERHON  CORY: Pardon mé. I hate to take
) 1z | the time with thig. The ether guestion that I touched
q;\ Ll
, 13 | on l;LghLly, the wj*alher Corporation recently sold 1ts Tele—
® . 14 prompter stock and other Lhingf;. So, it's liguid. One
° 15 | of the things which I asked the staff for whicl' they were
- 16 jusi: able to get me were the 10K's that were filed for
A 17 | '79, March 31, '80(3in that range.
’ 13 a .~ One of the things that's been presented, first
& . X 19 | of all, you're the only game in town; but you're also the-
,ﬁ L C 20 | best in that category. Just so we understand, you're in
f 21 | the hotel business,‘ tha television productior business.
AR 22 MR STﬁVENS‘ Yes., I'll give you for the record
a‘éﬁu(,\i 23 | Jjust a bxlef overview. First of all, our company has been
24 | public since 1960, with an outgrowth ‘of the ‘persenal Ainvest—
zg ments of Mr. Jack Wrathe.r, ‘hence the name Wrather Corporation}
® ‘
o s
e

6 : ' PETERS SHORTHAND REPORTING CORPORATION
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We have never been a traditional public company in the
go—go sense. We are 1ntorested in very unique properties,
as you might 1mag1ne ~ We created thc Dlsneyland Hotel
From scratch when no one else had the vision. Every ether
hotel operator in the country turned the situation down
because who would build a hotel in an orange grove next

to a kiddie farm. Mr. Wrather d4id, and to our knowledg:,

it's the most profitable hotel per dollar invested in the

world. .

o We are what is known in‘Néw York secu&ity circles
as an agaat play. We concentrate principally on buildiﬁg
up the value ol our agsets through long-term QWnérship.
We're not u buyer-seller in Lhe typical sense.

our fields are in rcal estate. We own 21 acres
adjacont to Dmsneyland which we'll be developing this next
vear. We, of course, own the Disneyland Hotel, ﬁohlch is
on our books I think in the neighborhood of $30 million.
It was recently appraiééd at $125 nillion. We just did
s2ll or are, in the process of selling to Westinghouse our

a

shares in Teleprompter, the world's largest cable TV company,

for whmch we Wlll recelve 62 million ox thereabouts ;L §
cash, own the Lone Ranger, Sergeant Preston of the
Yykon and the Lassie properties ‘and have for many, many
yearg; and we have\g major olil and agas exploration and

\

)
evelopment program of long standing.
\‘\\ » :

I\
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CHAIRPERSON CORY: ' Is your oil and gas opera%ion

in a positive cash flow position?

MR. STEVENS: Basically, again, Mr. Cory, wh;ie

we're in a pgsitive cash flow posture, as you well know
the tax situation concerning oil and gas, exploration is:

very favorable. You don't show much carnlng, but the cashﬂ

flcw is very good; an@ the reserves that we've' “beer’ ‘able

to develop are substantial.

CHATRPERSON CORY: I apologize for getting into

this in this kiqg/of fcrum. o
N Y

MR‘QSTEFENS: Not at all. We love to ta}k about

it.

~ &

0
The 10K

CHAIRPERSON CORY: 'S,ﬁh“b 1 have, in

essence, for '79 show a million one forty-eil ﬁ 't loss overall,

-~

but as I look at that, that appears to be basically stemming
from losses in terms of your actual divisions or profif
. i

0 ‘ I

centers is in the film. 6. ! i

ﬂ‘ ' MR. STEVENS- Agaln, the numbers that you' ra-

N

_referring to sxe from federal tax returns. As I believe,

as you know also, the way that theqe accountants are allowed
to ‘handle film lnventory is much L;;e oil and gas, and

you axe able to take certain wrlteoffs at tlmes/ hat afé
i R

not consistent with the cash £low results. We ﬂld a major

motion picture during thls peTlOd of tlme, the Lone Range

epilct which will be coming cutwhopegully sometime in the

w7t

no
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CHAIRPEJ(SON CORY:

e

that you don't have a whole lot of lossés somewhere eiSe,

that you're really in a position to bony up the ten and
/\

you re golng Po go on with it.

MR. YTEVENS: That's rmqht, and one of the maln

reasons is Mr. and Mrs. W}aLer‘mddu 18 crossings in the

two Queens, and there is more ﬁpan“a monetary attachment
hé&e: o v |
CHATRPERSON CORY: Being a public corporhtion,

that couldn't affect ynur gltockholders' oqumLy, I'm sure

I'm just trying to £it together

1
A )
P2 MR. STEVENS: Oh, no- Obviously Mr. Wrather
13 owns/hglf the shares. ﬁm's interested in making money,
14 toow ’ ‘
15 l CHAIRPERSON CORY our choices are turning down,
I
16 putt*nc it over, approv1ng it wmth those amendments
- ASSEMBLYMAN- HLDER: I move it. (
18 1 (Laughter.)‘ o N
19| CHAIRPERSON CORY: Dave Elder would move it. K3
" ’ o L Cog b
20 | Tf you had the votes, I'd be .glad to let you do it.‘VItLt
o 8 o A
21 would save a lot of proble@p for me. i
22 (Baughter.) ’ 5
23 ' MS. MORGAN: Well, I couldn't get the staff to’
24 waiver. They wre convinced this is in the best interests
s’ | of the stéfe. Sixtyﬁiix year leases.
/ N ’ } = T
p - o o N k! .
s - / PETERS SHORTHAND REPORTING CORPORATION .
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7 ¥ EXECUTIVE OFFICHR NORPUROD: With rent reviews. i
) MS. MORGAN: Oh,.all righl,
; 3 CHAIRPERSON CORY: Bofore wlu take the action
4 | that the staff is pxishing Sugle -~ ol ghe's to,;:ally control-
5 | led by the staff -- | |
6 (Laughter ) C
oy | | —  CUAIRPERSON CORY: There is a point that I think
® \\ g | needs to’be put ,furélh explie L'tly, and thére have been some
| {_j N § staff c;l,\mm;aa'iﬂz the eity; buk in 1967 when I bécé;me an
i | o, N 10 eleelod )\u'lif‘if‘-ial, f thought thare was an understanding
® \\ $1 b with the city Fathors that they would pever bring anything
9 . “ o 12 | connected to agpr‘oyai of tho Queen 1~>1*i)j¢g‘; Lo me. - Thé,»s%
f ?f; o 3| is the first time it has happened, ;m,:ﬂ"{that‘s thé r@asqn"’)
5 3 : ” i4 I wanted to amend thill in terms of the prior difficulties.
7, " | 15 But there is a prbblem, in my opinion, that g.f things are
S 16 | 92ing to proceed on other developments, dSI would guess
@ “ ' o 41| is co;ltemplated on *c,y/trrnlng t‘hi;s thing arguﬁd so Q\\;hat the
ﬁ h 3 E’Qgﬁg‘v Wrather )C:‘orp?ration[’{cah get a if‘eturn on their in}k«}stnlent -
UI . ‘19/}' their/stgckpoldérs have f\ right to expect,’ I think that
_“ - 30 | the city is gaing to have to do a hetter job of preparing
2, . Lﬂs because at the start of thisg meetin:g and- still I feel
» 22 | we're somawhathuyihg a pig in a polk in terms of ‘vgy;n:/r:ally
g° . 25| having écne h-hré’ugh theisteps that you have gone £hz§6ugh
) .,""'";“;4 over a seri-ﬁas‘ of months as to why you maéde each of these. ‘
/r 2% decisions. )
e -
Jr ' © PETERS $HORTHAND REPORTING CORPORATION -
o | T -
TELEPHONE {916) 305-3600  © M i\ ‘k 5 \(
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mat this late date.

had dlfflculty in obtamnipg

in a timely manner,

your comments.

o : 1 (
| b\
‘ 5 \\ /)

K

e

We wWere brduqht in for,a quickqmeeting and to

make all these things; and if you think the next time Jt

( 3

comes in for a development P\én that lf's going Lo be: approvei

on this kind of a basis bnca e of some moral obllgatlon

to third-party contragtees, bemanse if this was tne city's
i / 1

progect a%onc, T.-would not be prepared to voteﬂxor it.
Butstheréfscems to be somabody in the prlvate sector who

is hung out on having to proceed. I'm uncomfortable about

proceeding on th'vs kind of a time frame with this kind

So I think it should be made.
4 R
clear that if you want to proceed, yau had better start
A 7
putting more cards on the table soonuz so we know what

of information behind it.

the problems are, rather than trying to handle the matter

Y .
i

r ' ' ,}\\ 3
I don't know how the(other commissioners feel
N v

on that, Put you're welcome to make comments if I'm oud
' Y

of line in that regard. '

b
MR. ACKERMAN: T would concur I think, Xen, in

= 0
These negotlatxbns have been going on for
our staff has

quite a bit of time.~As khey progressed,

some doecuments and documentatior”

even at the point to where mbviouély

we had bo cancel the agendar item at las % meetlng and reschedu

= Iy

it until now bocause the’ staff didn’ L haVe the adequate

documents in front 6f them with whlch to make a recommendatiol

- "

Va
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. the situation we're inﬁtoday,
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91

I even discussed with some of the staff addihg
some 1tems to the calcndar approval to where, when we talk
about future development that we reguire 30 ~day or 90—
day submission of the necessary documentation from the-

city“to the gtaff prior to even scheduling the ceiendar

items. I don't think it's heces§;r§ ko write that into

the actual motion that's done, but in order to expedite

everythlnq, I think that would serve great service, both

to the commission and its staff, but I think, more importantl

‘to the Wrather Corporation which is negoatiating and operatin
in good faith with the City,”end that good faith has to

be also shared with the state. So that we can return that

l
good faith, I thlnkdlt necessitates Lhat sharing of informa-

FA)

tion in advaﬂce in whatever joint meetlnge are necessary
to take place and the' other so that when the first project
in coniorman&e Wlth'ﬁhls lease agreement comes before us
"for approval for ené)development changes e don't get into
It's not fair to the Wrather

Cornoratlon, and I dQn‘t thlnk it's fair to the commnﬁelon

e
& Sk

staff, who could be placed in a aifficult position to do

o) s

proper and adequate staff work.

MR.;STEVﬁNS: I can assure you that ‘we will make

sure that there is adequate communication as well because,

as you say,HWe have a.great deal of risk.
That's

MR. ACKERMAN: Anothbr trip-+o Sacramento.

Y
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1| the essence of my comments.
2 CHAIRPERSON CORY: Reédy to approve it? ,,\/_Do we
3| have a motion? IS there a motion? ’ «;
A MR. ACKERMAN: I will move it.
5 CHAIRPERSON C;ORY:’ It is moved.
6 mS. “MORGAN : L_Lr “zocond. |
71 CHAIRi’ERSOi\] CORY: It is seconded. All those
8 | in favor sighify by saying aye.
9 (Ayes.) / g
10 CHAIRPERSON CORY:’: é&‘he motion is carried.
1 { T}};n'//z?upgg;@gim%?&;}ngmm.E the State Lands
12 Ga{ ission was adjournad at 2:15 p.m.) )
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' o
® 2 I, WFNDY E. STEWARY, a Ci\l“tlfiua Hhorthand Rrspot}ter
o 3| of the State of California, do hcreby ccrtﬂiiyv‘\: //
e 3 ',L‘hat I am\a disir{fte“rested person herein; that |
® 5 tle ;nrc,qoinq State Lands Comﬂ‘\1551on Meetin«g was reported
//
6! in {(shorthand by me, ‘Wendy E. Stewart, and thoreafter trans-
Y’ ,
7 cribbd into typewriting. o
Qa '8 [4';;_',,';;;\,1 fl;)rther certify that T am not of counsel or “‘i\\\
9 | attorney 'Fm: any of the parties to sald meeting, nor in h
@ J
o &_#/ 10 any way lutfwcstml {n the oubcome of pald nmeetind,
® 1" IN WITNESS WHIRIOL ' 1 have hereunto ot my hand’
2 | this 26th day, of Novémbcr, 1980.:
° ‘ 13 | L [
® 14 “ | )
¢ . WENDY E. STEWART
15 - Certified Shorthand Reportor
o ) License No. 4355
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