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what you were asking about. 	have noproblams with 

oil item:; on the calendar. 	 , 

3 	 ,CHAIRPERSON CORY: That is nonre*6-nsive, 

 

4 Mr. Taylor. Tho question is :9•••••••! 

	

5 	 (Laughter.)  

	

6 	 MS. \MORGAN: Do we pay these guys? 

(Laughter.) 

CHAIRPERSON CORY: The question is if at the end 

9 of three months, Exxon still wants to have a y6ar to mike 
if 

10 /a decision and we hink they haven't fu:tfilled an obligation 
i, 

10 of diligence in thaV three months period of time, can we 

12 pu the plug or are we just, buying a lawtuit -Et) pull the plug at that po t. 

	

13 
	 MR, TAYLOR: N. I 'think that they're agreeing 

	

14 
	o it as a condition of the (iolinuishment.of this 

	

15 
	 MR. TROUT: Mr.(( Chairman, on page 156 the 

16 recommendation is the Oommitsion reserves the right to 

18 

terminate this deferment of drilling, :t<gliirements UW: 60 days' written no ice.  

MR . . TAYLOR; 	That' s part of the deal with them. 

So there's mutUality on, that. 

CHAIRPERSON CORY: Any \curther questions on 25?' 

Anybody in the audience on 25? 

Without objection, Item 25 approved as presented. 

Item 26, approval to hold.  \a public hearing to 

Consider plans for subsidence and pollution control for 

proposed lease- on JOce Island, gas elk 
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1 	 EXECUTIVE OFFICER NORTHROP: That's correct, 
(9  

	

..' 2 	 , CHAIRERSON CORD`:' Anybody in the audience 

3 on his :1:4tem?, Question from Commissioners?,, , 

Without objection, I'k;4m 26 approved axi presented. 

5 	,,,,,,Q. 	I- iem, 27, award of Oil and gas lease for ti- e . 	. 

6 Gray Lodge to Seaward Resources, Inc., the high bid r. 

7 31.25 per9ent of :aet profit, 

8 'Is there anybody in the audience On this item? 

0 QuestiOn from Commissioners? ' 

10 5 	 Without objection, Item 27 is approv6d as 

c': 11-  presented, 

.L.opl 28, granting the Executive Offider ,i„o issue 

13 a req:aeSt for prOposalS to award- a,.contract for the'EIR on 

14 platformS or development in Point Conception. 

EXECUTIVE OFFICER NORTHROP: Refugkr, Conception 

16 and Cua)cta Offshore. 

17 	 CHAIRPERSON CORY: Questions from anybcidy ih the 

udience? Questions from Commissi9ners? 

Without objection, -- 

MR. ACXERMANt Does this 	rough the public 

hOring process? 

EXECUTIVE OFFICER NORTHROP: Yes, it wild.  

2-,CHAIRPERSON COR'i,1 Item 28, ,:,..pproved as 

24 presented. 

Item 29, approval for the Executive Officer and 
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this is in t1 Eiwood area for an BM, 

 
Anybody in the audience on this? Queston

Vi  
____,,.---m 

/1 
Commissi ners? (( // 

Without objection, item approved as pres 	ril. 
t 

Item 30, Home Improement Assopiatio 	This 'is 
■ 

a prospecting permit for gold and silver irk „Riverside County. 

• Anybody in the audiencn this item? 

QUestions frOm Commissioners? 

If the prospecting is'_pOsitiv 	eeare required 

to grant the, lease, ,,T1 revenues from the lease ar4,already is 

prescribed by statute. 

EXECUTIVE OFFICER NORTHROP: E bplieVethat's 

corre t. We get 10 percent of the revenfle, 

CHAIRPERSON CORY: Grose? 
	ll 

11,1XECTTIVE OFFICER NORTHROP: Yes. 

CHAIRPERSON C0144; WithOut objection, Item 30 

17 

10 

1? j Company. 

20 

is approved asopresented. 

Item 31, West,)rn. Pacific C nstruction Materials .  

EXECUTIVE OFFICER NORTHROP: Mr. Chairman, on 

21  Item 31 there were three bidders and we are awarding it 

22 to the low bidder, Mr. Trout would like to give the rational 

23  on that. 

24 t 	 CHAIRPERSON CORY: I,Jet's Start with the exp na- 

25 1 tion pf why under Western Pacific Construction Materials (hiq 
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,,bidder), 

MR. TROUT; You understood incompetence you 

3 said --last month. I cant answer that, 

West,.z,rn Pacific is the one that were recommendin 

that the award be to. The State wert out for bids on this an 

we received three .bid . The high bidder was Tidwater, 

Sand and Gravel. After the opening of the bid, Tidewater 

withdrew their bid stating, the only reason they gave was 

it was a corporate management deciaion. The second highest 

bidder was Olin Jones Sand and Gravel. 1,!lin Jones already 

haG two leases with the Sate Lands Commission a7 -1c1 it is the 

opinion of the staff that Olin- Jones is 'pi 	much at 

the limit of their financial capacity. Therefore' we do not 

feel that we can recommend them to the-Commission,;as a 

qualified bidder which leaves us with the third bid,' 

Western P'acific Construction. 

CHAIRPERSON CORY: And the stockholder isIodr 

wife or what? 

(Laughter.) 

MR, TROUT: Don't I wisb, I'm one of those guys 

that only fills out the one little block. /)don't have any 

other forms to fill out on conflict of interest. 

CHAIRPERSON CORY: That was a facetious comment 

but we're down to the last bidder. 
rl 

MR, TROUT: Were down to the laat bidder. 
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opportunity to -- 

CHAIRPERSON''CORY: What was thF difference betwee 

the high, the middle and the low? 

MR. TROUT: Perhas Mr. Everiths would come up. 

My understanding is that the high bidder was a bid factor 

of two which is 20 percent.;, It's a factor times 10 percent .

So that it would be,20 percent of gross oil lease and that 

the middle was about 1.4 or 14 ̀percent than the lower 

bidder, but the one who remains, at 1.05 pr 10,5 percent. 

We would make once change in the lendar item. 
c.;)  

We would like to withdraw recommendation four without 

prejudice. Recommendatiori.4our is a "recommendation that the 

ea;r.-- t moneydeposit of the high bidder not be returned. 

their agent has requested opportunity to discuss that option 

with the staff. We propose to bring it back to the CommiSsio 

for consideration on April 29th. 

CHAIRPERSON CORY: Fine kettle of fish you've 

gotten us into, 011ie. 

6 	 MA. TROUT: A representative-frz,Jm the high 

bidder is here, Mr. Hortig, who made the request. The staff 

feels the request is reasonable, That we 'should have this 

CHAIRPERSON CORY: TY think that's probably fine 

on that'issue, althoUgh,I think I would be hard pressed to 

find if somebody who enters into,a bid, why they don't 

conclude it, particularly..when we 're talking about three 

-_-c• 	 
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bidders and the people withdrawing. It seems to Me its 

an , open inl4tation to start sandbagging bids and putting 
// 

in_three or four phonies and pulling down till you've 

got one ulider you. 

MR. TROUT: Staff doesn't .recommend that you 

decide to return the money. We just ask that you withhold 

the finding. 

8 	 CHAIRPERSON CORY:--his equity arguments as best 

9 you can, that's fine to give the time for that. , But I'm 

10 really troubled—about having lost the high bidder, and not 

AD 	, 	11 going ahead with the second bidder and that we've got two 
0 

12 leases withthis bidder alady. Is the second bidder here 
fl 'W 	 , 

p represented? 	 ''5 

EXECUTI OFFICER NORTHROP: Is anyone here 

MR, TROUT: //Not that I'm aware of. 

CHAIRPERSON CORY: With all due respect to the 

22 out"? 	
)); 

fa 	 , 
23 	 MR,,  TROUT: I would have to defer to our auditors 

24 who made the analysis along with Don Everitts' staff. 

25 don't know whether there's a representative here. 
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181( staff, who are you to\:termine that this guy in his 

business wisdom is willing to run the risk and says he can' 

20 pay 14 percent, I mean, what evidence do you have that he 
SI 

21 isn't able p pay the 14 percent and we ought to throw him 

E 
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payments? 

1 

2 

3 

ti 

(7 

CIAIRPERSON CORY: Is he behind on his other 

N1 EVERITTS: The basic analysls was that they 

4 did give us their books to look at and their liabilities 

5 far exceeded heir assets and= their potential income for 

e the year wasn't suffiatent to pay off thear liabilities 

7  based on the mining plan they gaVe us. So it was a general 

8 conclusion that they didn't have enough money to make it 

9 on our project. 

10 	 CHAIRPERSON CORY: What about the other two 

11 leases we have, I mean, it scorns to me 

MR. ACKERMAN: Those are in danger, too. 

13 
	

MR. EVERITTS: Right. 

14, 	 MR. ACKERMAN: What's (the downside to the 

1 
	

State financially if we went ahead with" the,second bidder 

16 and after a nominal, period of time we found that he was 

17 in extreme financial trouble? Financially whats the downsid 

18 to the Spate ? 

21 the downside would be a mayimum of $15,000 in the hole. 

MR'. ACKERMAN: ASsuming they didnit pay ua,a 22  

23 

24 

25 

thing. 

MR. HIGHT: Right. 	/' 

MA. TAYLOR: There is one other problem. That is 

19 	 MR. HIGHT: Mr. Ackerman, the minimumis 

20 $15,000 a year. So unless they took more than the minimum, 
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that yoU have entered into a contractual agreement with 

0 this person and there might be a period in which no one 

•could operate the lease because of litigation over whether 

4 or not they had defaulted. 

EXECUTIVE OFFICER NORTHROP: We saw- that last 

Commission meeting in the Newport Beach-Armstrong controversy 

MR. ACKERMAN: Would there be a likelihood if we 

awarded to the second bidder and he defaulted, he also 

would be in a position of defaulting on his other two 

contracts with the Commission? 

MR.7tRITTS: Possibility..a;n't know if it's likely. 

CHAIRPERSON CORY: What are the pluses and 

minuses of rebidding? Are these the onxy three people that 

are likely to want -- 

MR. EVERT TS: If you're asking for a guess, 

I would gLass we might get two bids, If one already 

• cancelledh or revoked, I don't think he'd bid again probably 
V 

for the same reason he wanted to revoke. 

19 

20 

21 

22 

23 

24 

f 
2,5 

CHAIRPERSON COW: So we'd have two bids and we'd be sitting 

..here with one of them the staff would still say is not 

a qualified bidder. 

MS, MORGAN: Was it a requireMent of the bid 

that the operator's liability be less than his income? 

PETERS SHORTHAND REPORTING CORPORATION 
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SACRAMENTO, CALiFORMA 95020 
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MR. ACKERMAN: Unless he wanted to bicla little 
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MR, BWRPOTS: The bid is supposed to be 

awarded to the highe& qualified bidder, and the definition 

f "qualified" is he oan pay his bills. 

MS. MORGAN; Was th-7-?.t specified? 

EXECUTIVE OFFICER NORTHROP: Staff feels that's 

the definition of "qualified". WP,owe the Commission the 

obligation to investigate tib,e backgrund of the bidde, 

8 and report to you what we feel is the legitimacy of fAhe bid. 

/Because the bid may well be may well be a TOrketae 
\ 	- 	; 

10 item. SO to bid 	where you can'i afford it wL-th-  the idea 

of resale, which well may be contemplated and could be 

12 contemplated 

13 	 MS. MORGAN: !But technically speaking ifyou have 

14 an unqualified bidder, then we have no bid at all. 

15 	 EXECUTIVE OFFICER NORTHROP: We don't have,an 

16 unqualified bidder, We have before you Western Pacific 

17 Construction which we consider a qualified bidder. 

18 	 'CHAIRPERSON CORY: Was the second bidder notified 

19 that you were rejecting him as a qualified? 

20 	 MR. EVVR1TTS: I don't know if he was notified 

21 in writing. He certainly was notified on the telephone. 

22 We've had daily conversation with the people since he is 

23 lessee. 

  

24 	 CHAIRPERSON CORY: And he chose not to show up 

,25 and argue the point? 

0 

0 

\(1,  
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MR. EVERITTS: That's correct, 

MS. MORGAN: Did he know we were having thiS 

MR. EVERITTS: We're not sure. 

MR. ACKERMAN: I know re're only talking,about 

$15,000 here, but if the whole thing, were rebid, wouidit 

likely result in a higher royalty to the State because 

now we're forced to go the absolutely lowest bidder? 

CHAIRPERSON CORY:,. It looks to me like, you're 

down to zero. I mean, if I were Western Pacific Construction 

anti T was sitting in 'this room, I think I'd bid five percent 

next time, 

MR, EV-BRITTS: At least we have a ig percent 

CORY; I don't know. 

How long is this bid good for? 

Five years with a five-Tear-option. 

What period of time de We have befor 

or reject it? 

minimum by law. 

CHAIRPERSON 

MS. MORGAN: 

MR, TROUT 

MS. MORGAN: 

we hae to accept a bid 

MR. EVERITTS: I don't know. 

MS. MORGAN: Is it a 30-day period? You don't 

MR, TAYLOR: I'm not aware of a time limit. 

MR, HIGHT: I don't believe there's a time limit 

this ono. It would have to be a reasonable time. 

c. 
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conditions change and hold:a man to his bid. Sc.: there. would 
it 

3 be a duty of diligence. But I don't 

ever set specific ones. 

„, 
think tha 'We have 

2/ 
MS. MORGAN: I think the Commis4on is, at least 

feeling I get, the Commission isuncomfortable with 6 

iI 
Ij 

0 

7 rejecting the bidder unless the bidder has been notified 

8 and has had an opportunity to appeal. By awarding to the 

9 third bidder, we basically limit his right to appeal. 

10 	 MR. EVERITTS: I know that tilt-) middle bidder 

hos been notified. I don' L, know -- 

12 	 MS a MORGAN: Of the it eeting and his right to 

appeal?,  

MR. EVERITTS:- I don't know that. 

MR. ACRERMAN Put it over for 30-'days. 

CHAIRPERSON CORY:- We'll put this item over to 

11 

13 

14 

15 

16 

17 the nest meeting. If he's in that bad of shape, I'm probably 

0 

13 going to agree with you. But I'm just puzzled that we're 

19 jetting to the third bidder on something is what is disturbin 

20 MC. 

MS. MORGAN: I think that if he thought in his 

22 business sense he was not prepared to hand; the bid, then 

23 he wouldn't have , bid either. 

EXECUTIVE OFFICER NORTHROP; I'm no' so sure 

25 if reasonable easonable bid might be considered to be a saleable piec 
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0 

Saleable. Somebody shoUld,7, 

of merchandise. 

CHAIRPERSON CORY: 

be in bidding. I don't know. 

EXECUTIVE OFFICER 

higher. 

0 

G 

NORTHROP: Somebody did bid 

CHAIRPERSON CORY: Okay. We will put Item 31 

over. 

Do t, u have the information on item-32 for us. 

9 	 EXECUTIvz OFFICER NORTHROP: Mr. Chairman, 

10 attached to the calendar item is the newest sales price 

• 

ED 

for geothermal steam. Our numbe last year, was About 4.6 

This year we exceed 7.2 million de4,1a s . 

MS. MORGAN: This is inibrmational, 

Il 

	 CHAIRPERSON CORY: Any questions from 

Commissioners? 

Item 33, authorize 	offer for sale by 

com aeat.itiVe bid, Tract -4:-  How many barrels is that? 

EXECUTIVE OFFICER NORTHROP: Two-hundred and- sixt, 

barrels a day, Mr. Chairman. 

CHAIIPERSON 	Two -.hundred sixty tbarrels a 

day. Anybody in the audience on this item? Any questions 

from Commissioners? 

Without objection, Item 33 is approved as 

0 

11 

12 
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21 

22 

23 .  

24 	—ented, 

25 	 Item 34, Sell-Off Parcel. "A", approva 

0•••■■••••••■•■,..,... 
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!..9  specifications and 	for notices inviting bids on, 

Parcel "A". 	 ■; 1  

Ahybody in the audienc on this i cm'? 

Ques _ions From Commissioners? 

Without oblection, item approver. as 

presented. 

8 

Item 35,Shotputter. 

EXECUTIVE OFFICER NORTHROP Mr, Thok)son 

MR, ACKERMAN 
	

Susannelsfavorite item. 

MR. THOMPSON: Favori.  item. 

EXE=IVE'OFFIQER NORTH ,op: Get whipped bout 

the 4bad andhoulders 

11 

12 

13 	 MS. MORGAN: At least now they're saying it 
7 

14 1 cost a lot of monby. This is 	one where we .pouf money 
1 
	

intO'th grvand and nothing comes, back. 

1 	 CHAIRPERSON, CORY; Right 

IT 	 MR-. ACKERMAN: We've now paid for the slug. 

0 	 (Laucihter.) 

9 	 CHAIRPERSON CORY: You engineer types really 

/0 II  ,ought to do something about Prfiusk lYmer ant slug. 

21 I
.
YQU ought totp?)&age these:Ahings 4  a little be:tter if you 

want all this money. Go,-;ahead. 

MR. THOMPSON: We need a little more Madison 

24 venueappr9ach here do we or SaMething? 

25 	 CHAIRPERSON CORY: P;77 r-Llish polymer < Go ahead, 

23 

...■■••••■ 
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MR, THOMPSON: As you qau see Erom the plot 

that I gave you here, why the oil rate is flattening 'Out. 

That`s shOwn in red. The project has yerformed as we 

5 l predic2Eed frowthe lab test. ,The water-oil 	ratio :tliat's 

6I the amount of water produced in relationship to the oil 

7 that's dropped and flattened now, That's shown in green. 

8 The wat6r x e from the project has dropped. Again, we re 

9 -backto the question of economics. To date we have to date 

10 I  spent about nine and a hall million dollars on he project 

11 and the Froderal Government contributed abOt three and a 

half million dollars. ,p0 we sthred off with six million 

dollars. As we alerte4oyou before, the chances .,oaf economic 

pay-out on. 't 	project aro between zero and none, but 

we are gathering information, 

CHAIRPERSON CORY: I thought they. were a little 

Khc:rff 	that when we went into it Moose., 

MR. THOMPSON: 	Promises promises promises. 

EXECUTIVE OFFICER NORTHROP: Cost them $27 a 

barrel. 

MR. THOMPSON: That's, as we said before, why 

the break even ~ rate at the present time is about a hundred 

and sixty barrels a day and• we're doing,aboUt two,hundred 

aild fifty or7sixty, So we are actually getting'back. There 

will be a reduction in cost about October when 14-,,-stop 
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nDecting this polymer 1,8-er and put 
	

emvon nal water. 

The problem is now the oil rate is boqinninq to.flatten 

ut and the wafer-oil ratio begins to,have suggestion of turning up. 

4 	is may be the Mime we.' 11 be able to predict.th'e life of this and see 

what it is. 

6 	 CHAIRP-ERSON CORY: What happened to the one 

little blip in the oJ,1 rate mid-80? 

6 	 MR,, THOMPSON: That was probably ,  when a well 

was down. We'v had trouble keeping our wells on production 

10 here. So you have a tde drop time in there,.end 1„)u 

can also see that- the'water rate in the blue drcpped drastical y 

there. So this looks like a rather high cut well that Went 

off production at that time 

So, alTain, we'll continue to repo 	-Lids 

quarter, 1, and secs how the projects are doing. 

MS. MORGAN: Why are we doing this? 

CHA RpERSON CORY: We're losing money but 

making it up on the volume. 

MS. MORGAN: This is a research project? 

MR. THOMPSON: Actuall we have increase 

21 the ultimate of recovery here ,by about eight percent of 

22 the tank oil in place. Again, this is a risk you take here 

23 because if we have, say, six billion barrels of oil in place 

24 in the Wilmington Oil >? ield, we talked getting 8 to LO percen 

25 additionaly oil. We're talking a1out a factor, that sso 

20 
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large that even though`you thipk that you're in a loss 
' 	

[ , 	-, 
4W -,, , 

position here for sever 1 mil4on dollars;  the potential 
v, 

A 
	;-_, 

3 gain would be in the bilons. So again this is a test 

0 
c). 	,.:' 	 „ 	4 

0' „ (( r 
j  

evaluation." If the countryx::'ally ever gets to the point 

where v,?e have to be self-dept ent within our•own tcrders 

  

6 we'll be 
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71 
	MS, MORGAN: How much longer are we *Insto 

0 . 	
be doing this? What we've proms. is that we can do ".t, but 

9 it's very expensive. 

MR4THOMPSON: Yes. 

doing projects like this:=--- 

10 

0 111 

0 
14, 

MS, *ORGAN: And you don't get a lot back. 
I 	 ' 1xow much more M we have to prove? 	 , 

- MR. ,7HOMPSON: Thyf. project wilYgo on to its 
\'\ 

final end because now ,we're gOing to switch very soon in 
// 

L,  15 October to conventic%al Water, 	We will then floche 

;6 project our to the eConomi6 limit just like we do with 
ii 

I \ 17 any other well. 

18 EXECUTIVE OFFICER NORTHROP: 	We have staunched 

19 the flow of bloOd, now we're going to start reaping the 

20 ,7-!profits we can: 

21 CHAIRPERSON CORY 	You invest some money up 

22 front by putting the gunk down under the ground, 	I think 

0 Moose and Northrop just took the money and wentSouth with 

24 i  t .', 	 / 
9 	 fl 

25 MS. MORGAN: 	No. 	No 

  

 

PETERS SHORTHAND1REPORTING CORPORATION • 
7fba COLLEGE TOWN DRIVE, SUITE 209 

SACRAMENTO, CALIFORNIA 95020 
TEI7EPI-U(NE),1,16) 383.301 



C-; 

0 

15 

11 

pf,TEAS SHORTHAND REPORTING CORPORATION 
7700 COLLEGE TOWN DRIVE, SUITE 209 

SACRAMENTO, CALIFORNIA 95026 
TELEPHONE ( O) 3034601 

72 
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CHAIRPERSON CORY: And there's T.,:1) mat money 

gone anyWhere, Have yen ever heard of, would you h4v* the 

nerve to sell anybody pre-flushed polymer and a fldod for 

six million? 

EXECUTIVE OFFICER NORTHROP: We connod the DOE 

6 j*0  it. 

7 	 CHAIRPERSON CORY: We put the money in early 

8 and then that supposedly breaks loose additional oil 	that 

If 

for months ahead orweeks ahead they'll be additional 

oil coming, 

EXEUCTIVE OFFICER NORTHROP: The background of 

it is this. We were allowed, when the price of ;rude oil 

was controlled, we were allowed a de-controlled price 

of the oil that was produced. Secondly, DOE participated 

for, half or —what was the maximum? 

e 

• 

0 

0 

16 	0 	MR, THOMPSON: Three and a half million. 

17 	 EXECUTIVE OFFICER NORTHROP: Three and a half 

18 Million of which'none of that gets said back and part of 

19 the price release of the crude that we enjoyed in 1979 

20 and '80 prior to the de-control was in that area. So we 

21 had so&y payment back. By the looks of this and Moose and 

22 his staff are only judging that the ;,/hr . is over because 

28 the last little glitch in green is starting to go up. But 

24 I point out, there was a glitch in green in l980 in mid-year 

25 and it went back down again. So I think its a project we 
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had to "look at as towhat it costs for secondary recovery 

because otherwise tc world is going to be, we have a very 

3 large operation, and cif we .have to depend totally-on the' water 
flood and can't find another way -Ledo it because, we're., 

5 in trouble becaus z we has.= 	:large reservoir that we're 

6 going to abandon if we don't. 

MR.'THOMPSON: This j.S a:pilot project. Ther 

dre)additional costs on any pilet\projegt, additional 
‘') 

research and overhead and lustcomplYn 	with the DOE 

10 requirements and thero's quite al pal s r flow. 	, 

CHAZRPERSON CORY; When you did the economics 

on whether or not we made or lost on this thing, did you 

MR.
aI  

 THOMPSON: Yes. Because aa the oil comes 
( 

from the project-gees thrgugh us. Tho-  government doesn't,̀. 

19 

20- 
	 CHAIRpERSON CORY: Which used to be a benefit 

21 and is no longer a,benefit because everything is i de-controlle 

22 
	

MR. TH6MPSON: Again, the problem with this thing 

23 is it bootstraps itself back into a hydrocarbon usage again 

24 and as 'the cost of hydrocarbon goes up, then you have to 

25 co.t(. 11e product that you put back in to,recover. That's 

11 

12 

13 factor in. the released oil increme4t? 

14 

15 

16 get any of it. 

17 	 CHAIRPERSON CORY: But that is factored in as 

 one of the benefits of the project? 

MR, THOMPSONz Yes.,  

1 

PETERS SHORTHAND REPORTING CORPORAtION 
7700 cou.eae TOWN ORIVE. BUITF409 	 II 

SACRAMENTO, CALIFORNIA 95020 
ICLEPHONE (910) 3133.3001 



PETERS SHORTHANp REPORTING CORPORATION 
7700 COLLEGE TOWN bnivE. SUITE '.09 

SACRAMENTO, CALIFORNIA 951326 
TELEPHONE MIS) 304001 

;‘. 

74 

0  

EXECUTIVE OFFICER NORTHROP: Exceeds the return. 

CHAIRPERSON CORY;_ - - exceeds/what ve get,. 
,/ 	• 	- )i,„ 

• 

1 
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4 
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6 

0 7 
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10 

11 

LL 12 
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13 

14 

15 

16 

17 

18 
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20 

O 21 

22 
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0 

• 

0 

0„ 

the one thing,that is hax4dicapping this type of an approach. 

But until you really got it ints\a,iield application to see 

if there are other things be/ides that particular bootstrap 

that bothers you, you really don't have all the answers. , 

EXECUTIVE OFFICER NORTHROP: It may be, given 

this is a very limited field, we found a field With a 

fault block gave us a fairly tight area to work in that 

wouldn't wander around the rest of the oil field., It may 

be when we analyze this at the end of the project, we may 

see a large area in which -we could use it which would give 

us more'revEnue. 

MS. MORGAN: When was the end of the project? 

EXECUTIVE OFFICER NORTHrri'When that green 

line is up to the zero cut line, to the 100 percent water 

line, that's the end of the project. 

MS. MORGAN: That will never happen because 

you know you can -- 
ll 

3XECUTIVE OFF IqR NORTHROP: Well, no. 

MR. THOMPSON: We will reach an economic limit. 

EXECU4IVE OFFICER NORTHROP: Its an economic 

limit to it do it. 

CHAIRPERSON CORY: When the cost of pulling the 

fluid out of the hole -- 



PETERS SH 

MR, THOMPSON: That's "no different taan-any 

75.„ 

either well we have that's tidal property. 2 

0 

3 	 MS. MORGAN: But it does that already. 

EXECUTIVE OFFICER NORTHROP: Pardon me? No, 

CHAIRPERSON CORY: You take a big wad of cash 

6 and put itwn a hole in one fell swoop over a few 

7 months period of time and then you sit back to see what 

L\happens. Is that not in essence what We did? 

9 	 MR,THOMPSON!ii, Yes. 

AO 	 CHAIRPERSON CORY: As we sit back now iti's 

bee a noble experiment. i'd like to talk about that a littl 

12 later, But they don't think" it u really going to prove 

13 to-be something we should do throughout the field. 

14 	 MS. MORGAN: So we're not putting any more 

15 money into this? 

16 	 CHAIRPERSON CORY: No 

17 	 MS, MORGAN: I don't t1'ink that's true. 

18 	 EXECUTIVE OFFICER NORTHROP: The project waan' 

designed to put more money into. 

20 	 MR. UOMPSON: The big cost of this project 

21  is the material you put undqr the ground to increase the 

22 recovery. The rester 	it is just -- 

23 1 	 MS *RGANt And you've already done that? 

24 	 MR.THOMPSON: Yes. 

25 	 MS. MORW: Ye ,fit  
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CHAIRPERSON CORY: That's spent, gone, goodbye. 

Who wrote this item?  Is this yeur penmanship? 

MR. THOMPSON: No, 

CHAIRPERSON CORY: Would you like to tell us 

who midwifed it? 

MR. THOMPSON: One of my staff engineers. 

CHAIRPERSON CORY: "A pilot project of this 

type is intended to provide technical information, and not 

necessarily be an economic success," 

1' didn't find that line /then we approved the 

roject. 

(Laughter.) 

CHAIRPERSON CORY: I just want you to know that. 

Then there's, "This is confirmed to date.,.." 

MR, THOMPSON: It's always the difference between 

whether you're buying or selling, 

CHAIRPERSON CORY: I understand; 

"...well repair and other expenses 1-Ive been 

higher than were expected, and only by February, 981., 

was the cumulative value of the additional oil recovery 

equal to the cost of the micellar slug along. The project 

Will be, though, - a 'Valuable benchmark for 'planning and 

evaluating the future applications of the process -- that 

was the intent behind the DOE's participation." 

Not explaining what our intent was. But it's 

0 
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Is that all we're 

a worthwhile 	I'm not doWn on it It might have worked 
0 

and we might have made a zillion dollars. So we took ,a risk 

and didn't come out all that well. 

Okay. We've been informed. 

supposed to doon this one? 

EXECUTIVE OFFICER NORTHROP: Yes. Quarterly' 

0 

77 

7 information. 

8 	 CHAIRPERSON CORY; And I thought it was a worth- 

9 while experiment. Not because of the scientific information, 

ip because we had a chance ofWinning. 

MS; MORGAN: Was that 1978 that you thought it 

as worthwhile? 

CHAIRPERSON CORY; Yes.°  

We've been informed on that. Now we've got some 

al questions.. 

Sant Monica State Beach Boundary Agreement. 

Somebody going to explain that as to what we're doing? 

MR, HIGHT: Yes, Mr. Chairman. ' 

In Number 36 -- 

CHAIRPERSON CORY; That's the swimming pool 

MR. HIGHT: That's the swimming pool and this 

is the proposed lease for 10 years at a nominal rent and 

option to renew for 15 years at fair market value, and at 

the end of that the swimming p6©1 will be removed. This is 

25 not the Johnathan Club. 
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1 	 MS. MORGAN; Is this a pri t party? 

2 	 MR, HIGHT: Yes, 

3 	 CHAIRPERSON GORY: This is sin e parcel? 

MR. MIGHT: Right. 

5 	 CHAIRPERSON CORY: Okay. Any questions? 

6 	 MS. MORGAN: It's a settlemont. 

MR. ACKERMAN: On both this item and Number 

37 it mentions an initial 10-year or in this one I guess 

10-year period 

w j 	 EXECUTIVE OFFICER NORTHROP: I believe it is 

MR. ACKERMAN: -- and a nominal annual rental 

12 rate. How is that nominal annual rental rate determined? 

13 	 EXECUTIVE OFFICER NORTHROP: Mr, Chairman', 

14 Sue Wylie in the Attorney General'S Office has been working 

15 

How did you come up with the nominal 10 percent 

MS. WYLIE: Well, the nominal rent is determined 

from the State Lands regulations under the genral permit. 

It goes on the basis of square footage. 

MR. ACKERMAN: And the calendar Item 36 

then, what would be the rent for that particular parcel? 

MS WYLIE: For this particular parcel it would 

be $40 a year. 

MS. ACKERMAN: That nominal. 

11 

in that area a great deal, and I think she can address that. 

0 

0 

lem....■••■•mr■•••■••■••■•■■•••■•••■•■•■•.11  
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CHAIRPERSON CORY: That's nominal unless you're 

2 paying It. 

9 

0 
Cr 

3 
	

MR. ACKERMAN: Forty dollarS a year? 

CHAIRPERSON CORY: Then ,it's tribute. 

MR, ACKERMAN: And thats based on the squar\  

footage? 

7 
	

MS.'WYLIE: It's based on the sqtare footage, 

8 But at the end of that 10-year period, it would then go 

9 on a straight fair rental value for the amount of property 

IQ that's used. 

MR. ACKERMAN: Would that be based on an 

12 assessment that was done by L.A. County, Assessor? 

5 

40 

00' 

O 

13 
	

CHAIRPERSON CORY: Competitive biding, of course 

14 	 MS. WYLIE: It would be done according to State 

15 Lands regulations in existence at that time or depending 

16 en which entity or agency might be administering the lease 

17 at that time. 

18 	 MR, ACKERMAN; So, in other words, at the 

19 expiration time of the initial lease, everything comes back 

20 for ,;some type of renegotiation as to what the annual reAtal 

21 cost would be? 
7, MS.WYLIEi-., At the end of the 10 years -tMere  

2 would be a renegotiation and a. fair rental value would be 

24 established and assessed on the.property at that time.,„ 

25 	 CHAIRPERSON CORY: Questions? 

40  , 
0 0 0 
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MR. ACKERMAN: I have a question ;t I assume in 

this case that this particular property, owner is satisfied 

with the proposed agreement? 

MS. WYLIE: Yes, Hid attorney is present here 

oday. 

4 

0 

CHAIM. ON CORY; NWT Iwo 

CHAIRPERSON CORY: Okay. Anybody in the audience 

that diSagrees with the proposed staff solution? 

Without objection -- 

MS. MORGAN: That's fie. 

Iien 36 is approved as 

stinted. 

Item 37, This is non-swimming pool portions 

and some people have agreed to this and some are still' 

up,  in the aira$ to whether they wish to agree. This 

excludes the quasi-commercial 

16 	 MS, WYLIE: This item relates to those property 

17 owners who have encroachments which extend 5 to 50 feet 

18 waterward of the 1921 mean high tide line. The proposal 

9 for these property owners is that they would have the 

20 10-year nominal use of the property anerenegotiate the lease 

21 at the end of that 10 yars for an additional 10 years?  

az after which they would remove their encroachAent. 

23 	 one of the property owners also represented 

24 by Mr, Lafaille is agreeing and we are finalizing a settlemen 

25 on the terms if the Commission so approves. Several other 
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property owners have indicated that they are willing 

settle the litigation on the same terms. 

CHAIRPERSON CORY; Okay. Anybody in the audience 

opposed to the proposed settlements? 

Questions froth Commissioners? 

MR.,  ACRERMAN: 	You have a list in the agenda 

of all the property owners. Some of those do not agree 

8 J to this proposed, settlement at =this point in time? 

MS. WYLIE; Some of them have not agreed. That's 

not to say t i t th&Y would not be in agreement. This was 

put together rather rapidly >and I have contacted the 

attorneys of most of those poop and they're reviewing it 

So far they're optimistic that it's a viable settlement. 

MR. ACIORMAN: Do we have a comment from the 

attorney that's present? I'd just like a comment from you. 

I assume you're representing all of the property owners. 

MR. LAFAILE: No, I'm not. I'm representipg 

two of the property owners, 

MR. ACKMAN: Those two property owners ana satisfied 

with the settlement?. 

.MR. T.,4(114ILLE: Yes. 	 (( // 

cv!.aRPERSON co:l' And. if you Would identify yourself for 

ARPI.VINIMOW 

9 

10 

11 

12 

13 

14 

1$ 

6 

17 

I C 

19 

20 

21 

22 

2 

the record. 0 	
23 

G 24 	 MR. LAPAILLEt-  David.Lafaille, your Honor,. !Ir. Oornmissioner 

25 	 ACKERMAN: You've been called your Honor twice today. 

0 
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(Laughter.) 

CHAIRPERSON CORY: Ever told you what my 

3 secretary used to call mo? Instead of the Honorable Ken 

4 Coy, the Almost Honorable Ken Cory,, 

MR. IAFAILLE: t represent the property owner 

at 514 and, 522 Palisades Beach Road, We have been working 

very closely with the Attorney General's Office in this 

8 settlement. I want to-  compliment Ms. Wylie on the handling 

9 of this matter. Very difficult circumstances with a lot 

of adamant people and she, with regards to my particular 

11 clients, she has av'omplished very rapidly and efficiently 

(7 this settlement. 

13 	 We are very happy with the settlement. 

14 	 MR. ACKERMAN: Is one of those the swimming 

),) 
M. LAFAILLE; Yes. 

17 
	

MS. MORGAN: On Item 37, you mentioned that 

1 this i v 1 es encroachment up 	50 feet. 

15 pool? 

16 

MS, WYLIEI., That's correct, Those are the 

2Q private encroachments. These do notinclude)the two beach 

21 clubs which are larger encroachments. 

22 	 MS. MORGAN! How many of the private encroach 

23 ments o beyond 10 feet or how many of them go' to 50? 

24\ 	 MS, WyLIE: How many go to 50? I believe there 

25 ark 2 that god to 50 feet. The encroachments here today, the 

0 
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1 swimming pool property is 29 feet and the property at 514 

2 is approximately 1.4 feet. 

CHAIRPERSON CORY: Okay 

4 j 	 MS. MORGAN: I thought 'We previously talked about • 10 being the maximum fbr the private owners, but we didn 

MS. WYLIE: No. 

MR. ACKERMAN: A couple Of questions. 

CHAIRPERSON CORY: Co. 

MR. ACKERMAN: Within the sting of parcels 

I notice there.are several in hove that look like they're 

clubs or other than just private single land owners; is 

that correct? 

MS. WYLIE: There is one called the Palisades 

Beach Club which is a very small structure, a private home 

that's made into a club and has approximately 35 members. 

6 

10 

11 

12 

13 

14 

15 

14-  ,They have an encroachment that extends out to 50 feet. 

17 It's adjacent to the other encroachment which is 50 feet 

IS and they have expressed a willingness to partcipate in a. 

19 settlement on this basis. While their encroachment extends 

20 ' 
50 feet out, they have not precluded the public from 

21 utilizing the portion of the sand. They have a string of 

22 barbeques and some picnic tables that go out. 

23 	 MR. ACKERMAN: So the only two land owners in 

24 Santa. Monica that aren't affected by this settlement are 

25 the JohluthanCluli and the Beach Club? 
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N..$ WYLIE; 'And there are some that haVe less 

than 5 feet encroachment, Some of them only matter an 

inch or two Some of them up to 4 feet, 

MR, ACKERMAN; How are you going to settle With 

those? 

MS. WYLIE: We had previously decided and ,)ffered 

to them in years paSt that we would just allow them to keep 

their encroachment fo r the> term at a nominal rate without 

going through the lease renegotiation and so on since it's 

such a minor vi-stance.  

ACKERMAN: Do those
)'
have. to come before ‘2, 

the Commission? 

MS. WYLIE: Those would come before the 

Commission separately« 

MR. ACXERMAN:' One More. Which property,  owners 

have not agreed to the settlement? 

Do you know? It's just singe they wre included 

'in the list, I just assumed that they all had agreed to it. 

Otherwise they wouldn't have been on the list.. 

MS. WYLIE: What we attempted to do was we had 

two represented by Mr. Iafaille who have definitely said that 

they would accept those terms, What I attempted to do 

in grouping the others is that that should be then our 

offer t6)the - others who are similarly situated. To avoid 

coming back to the Commission for each settlement, I thought 
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it would be more expeditious to just have thoCommission 

approve us entering into the 061e settlement on the same 

3 terms using the same documents with thoLare 
-,„‘„) 

to accept the terms. If they're not, then we'll just 

5 proceed with t:ne litigation. 

(14 Now, several have indicated tbat they would 

be willing, but they have to get approval, of their members 

or they're still, talking to their attorneys and so on. 

I think a majority of them will accept it. 

MR. ACEERMAN: So this simply is an authorization 

for you to present a settlement to them? 

MS. WYLIT.:: And to exec to a boundary agreement 

on the same` terms as the 514 pr opert 

MR. ACXERMAN: What haprOn43 to the land owners 

who reject- that offer? 

MS. WYLIE: Then we just proOSed with the 

" 	- 
CHAUPERSON CORY: "̀ Thisis the' camel's nose 

under the tent or divide and conquer; right? Run up the 

costs of litigation. 

MS, WYLIE: We've always felt that it wouldn't 
(> 

be fair to make one offer to one party because they're 

all basilly similarly situated. 	So we ' re trying 

to treat t rt-Legtially. If two people /Come forward and say 

we're willing to-accept those terms, then we've established 

" 0 

litigation. 

S 

0 
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( 

the terms and we 'would go ahead on that basis, 
cr) 

MR. LAFAILLE: And we're the first deserters 

3 out of the camp. 

14augh4) 

	

5 	 MS. MORGA: I just don't remember 50 feet as 

6 being the limit that we had agreed to. It seemed to me 

7 at a meeting some time ago we had said something else. 

	

8 	 MR. TAYLOR: I think the maximum limit that 

9 was ever discussekl was 50 feet, nothing more than 50 feet. 

10 That was the original offer that Parks and State Lands 

11 made to the parties a few years ago. But it was 50 feet 

12 or the extent of your encroachment, whichever }is less. 
4 	 , 

13 This is consistent with that policy. 

	

14 	 ' ) 	MS. MOtt'GAN: And we congicler picnic benches to , 	 ■ \Y 	 n 
15 be encroachment? 

MS. WYLIE: If they_" re placed in somej,sert of 

permanent position. ''This is out on a concrete -Slab in the 

one property. 

I believe our discussions have been 5 feet 

for the homeowners because that's the furthest encroachment. 

That's why we've separated 'out the beach clubs from this and 

just deal with those encroachments that are with the 

23  owners because the furthest one is 50 feet. 

24 	 MR. ACKERMAN: Were the attorneys for the other 

25 individual property- owners notified of the meeting today? 

?.f 
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MS, WYLIE: They were not notified. Most of 

them -- 

MR. ACKERMAN: You only notified tho ttorney 

of the ones that were willing to settle? 

MS. WYLIE: Well, this was, like I say, put 

together rather rapidly. One of these properties -- 

MR. ACKERMAN: Why was it put together so 

rapidly? 

MS. WYLIE: This property -0- 

MR. TAYLOR: I'd rather ,,,,,nswer that question 

in Executive Session with you. 

MS. ACKERMAN: Given that answer, I'm not so 

sure I'm pre,cared to vote on thPt, 

MR. LAFAILLE: I dbon't want to speak on behalf 

of the Attorney General.- I would give this brief history. 

We, and I saw "we" advisedly because Ralph Nutter is the 

attorney' for the homeowners' group and I just Lappened to 

repretent a client who is sealing oneAlouse and moving next 

door. 'That's why I happened to be representing 514 and 522, 

It's been at my behest that these matters came before the 

Commission because my client will not close his escrow — 

CHAIRPERSON CORY: He wants to ' ,wt his escrow 

closed., 

MR. LAFAILLE: lie wants to get his escrow closed. 

So it's'been at my request and the Attorney General has been 
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ry kind in going forward with this 

MR, ACKERMAN: You're, in escrow right now? 

MR. LAFAILLE: We are in escrow. We are a month 

overdue in closing that escrow. So it has been at our behest 

that the matter had come to the Commission with this degree. 

of haste and Ms. Wylie has been extremely kind to My client, 

to myse4f in bringing this to the Commission. It's certainly 

nothing is toward occurring here in terms of the Attorney 

General bringing it. 

I would say this --- and I can't speak on behalf 

of Mr. Nutter either-- but apparently, it is my understanding 

that he has reached a tentative agreement and still had to 

go back to his clients with regard to getting. approvads 

either individually or'as a whole. 'That beingso;ltvroUldsem 

to me that this matter coming on to the Commission's 

calendar was really nothing untoward involved in it. 

I would appreciate with regard to my specific 

ient that if the Commission would rule on that today. 

MR. ACKJRMAN: Is that the Item 36? 

MR. 4,AFAILLE: It's 36 and 37. The swimming pool 
,7 

matter is a matter w4 ch is beiag,closed in escrow and the 

MR. TAYLOR: I'.34l answer the question. I don't 

know that it should be made such a big deal of. You don't 
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ave to approve all of the items. However, we have'been 

orking with the City Council on this matter which another 

3 party to the agreement, the City of Santa Monica. The 

existing Council has been very familiar with what is going 

5 on and had been advised as many times as you have been 

6 advised with regard to the status of this matter. 

0  

0 

7 

8 

9 

10 

There is an election in Sinta Monica on Tuesday 

as to which some of the Councilmen who are familiar with this 

matter are not seeking reelection, There may be a change 

that, It would seem unfortunat 

0 

(Laughter.) 

12 
	 MR. TAYLOR: It would 1 e unrortunate to lose 

13 the benefit of those people. We will have to go back to 

14 the new Council or the Council that is reformed subsequently 

15 with some other matters and we will certainly bring them 

16 up to date on that, but we were trying to give this 

0 

17 

18 

19, 

20 

21 

22 

23 

24 

25 

Council which had considered all of the matters an 

opportunity'to make the same offa(r to everyone and it was 

also with the idea of the convenience of this Commission. 

CHAIRPERSON CORY: None of the retiring Council 

membezare buying Item 37, are they? 

MR. LAFAILLE: No, 
) 

MR. TAYLOR: But it was also with the idea that 

this Commission has certainly heard quite a bit about this 

litigation over a good number of years and it was thought 

PETERS SHORTHAND REPORTING CORPORATION 
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that j„f,One settlement was made, that same thing should be -  

2 offered to everyone formally that wanted to come in as 

promptly as they wanted to come/n on it, That it 

4 shouldn't be brought back piecemeal where you have people  

5 in a single category. 

6 
	

If you don't want to do_it, we can just take 

7 the two that you have before you But those are the reasons 

8 for it. Santa Monica City.  Council has considered this 

9 in open session. The isn't any controversy within the 

lo City on the matter. It's just a question that we h a 

1! c routh of people that W070 up on it and ready to go and 

12 	ere are going to be other people where this property is p 

13 turning over where you're going to have a transition period, 

14 	 CHAIRPERSON CORY: What's the wish of the 

15 'ommissioners? 

16 	 MS. MORGAN: Well, 

17 	 CHAIRPERSON CORY: You get paid to vote,,folks,,.  

18 'ea or nay, what do you want to ,do? 

19 	 MS. MORGAN: I think we, probably should move 

20 on Item 36. 

21 	 MR. ACMERHAN: I think we already have 
rl 

22 	 MS. MORGAN: And Item 37, if it's not as impor- 
\, 

23 •tant to this client --) 

CHAIRPERSONCORY: Is that correct? 36 is the 

25 escrow that you Wanted to get closed? 

FiE"ItOIS,SHORTHANDREpORTINGCORPottATION.,  
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MR. LAFAILLE: Yes, that is correct. 

MS. MORGAN: Then we coula hold 37, but give 

3 general ••••-• 

0 
MR. ACKERMAN: I would even be willing to approve 

the one parcel in Item 37 which we've already ascertained -- 

MS. WYLIE: The reason it was set up this way 

is Just to accommodate the Commission so we didn't have to 

comeNback with each one. would perfectly agreeable -- 

CHAtRPERSON CORY: We like this so much. 

`\ 	(Laughter. ) 

MS, WYLIE: I wtu mistaken. 

It was originally set up as approving 514 

pd then authorizing the rest. We can drop the rest and 

14 just approve item514 which is Mr. Lafaille's other client ,  

15 because that one is also ready to go. 

16 	 MS. MORGAN: The problem .,with doing that, Dave, 
/-) 

17 is that is there is "serious objectiok:from anp of the 

18 other clientsorrlients of the other parties and we 

19 change or recomMeihd a different :settlement, then I think 

0 	 CHAIRPERSON CORY: We've got that problem in 

6 already. 

MR. ACT4ERMAN We accept the terms of that 

settlement.„ ThWre already different. 

24 	 EXECUTIVE OFFICER NORTHROP: Do I detect, Ms. 
I. 

25 Morgan, that our terms that welf 	 aesettling on are not libe 

7 

8 

9 

10 

11 

;)' 	" 11 

13 
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,14 

16 

17 

18 

19 

21 

22 

MS. MORrAN: I think you should give it way. 

EXECUTIVE OFFICER NOATHROR: /rtl trying to figure 

out, staff is trying to get some directiOA. 

MS. MORGAN:' I don't like to r.an roughshod 

over people if this a settlement that they've not had 

a chance to comment on. 

MR. TROUT: This is tot true. 

9 	 MS. WYLIE: This is not true. 

10 	 CHAIRPERSON CORY: I think what is suggested 

Al here is that you've got a loose federation of people who 

1A are property owners and that once settlement starts, 

13 for whatever reason, to close an escrow or whatever, 

as they start phasing out that there is a high degree of 

probability that the time is ripe, if this authorization 

is granted, that within the next two weeks 4 lot of these 

might get settled. There's a certain amount of peer group 
- 

ro ptessure, not wanting to stand alone. There's a lot_of 

those kind''Of things that might go, on Settling a lwsuit, 

that seems to be a worthwhile strategy. 

If we wantto maximize individual equity 

opportunities, w may not want to do that. Nobody has to 

take it and they have the right to litigate. Tfie problem 

is the costs might go up. 

MS. WYLIE: Let me point out one more thing. 

2 

enough? 

0 
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The original offer to these homeowners, this 

2 is an accommodation to them, Its always been ten years, 

3 five years nominal and five years escalating to a fair 

4 rental value. In an attempt to be accommodating, we've 

5 gone 10 years nominal and an additional 10 yeaT,--2and I have 

6 not heard of anyone who's unhappy with this todate. 

11 

11 spent dq on that beach, are not trying to be high-handed. 

13 The-4&foi this thing at thi.51) time is to try te be 

14 •accoModating. The terms_that are worked out, and this has 
, 

Is been disOussod at length all over the place, before the 

16 City Council, and before the Park"people, and now before 

17 this Commission. 

18 	 CHAIRPERSON CORY: I understand where you are. 

19,
) 

think the staff understands. 

20 
	

What do we wan-,t to do with Item 3?? We approved 

21 -  36, as I unde stand. We have 37 before us. Do we want to 

271 take up `1,7 or put it over? 

23 	 I'mthe Chair, I don't have to say anything. 

24 	 MS. MORGAN: I know. 

25 	 M. ACKERMAN: Let me ask one more question. 
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8 be said is that while we will go ahead with ae litigation 
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, 10 people from coming with a proposal which we'll 	before 

certainly, after all the time that we Commission. We 
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19 
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25 
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What's the likelihood you anticipate any major 

downside froM the elections next week in total reversal on 

what's been accomplished so far, because I think the progress 

that's been-,---A,de down there has been substantial and it's 

all been in the right direction? 

MR. TAYLOR: I hope not 

MS. WYLIE: The City Council 

MR. ACXERMAN: I don't wai to run roughshod 

over a new City Council either. 

MS, WYLIE: __ 0. The_,_Ci-t-y--CO-Uncil approved these 

settlementu and /also authorizedjus, authorized their 

City Manager to ent into other settlements on the same terms 

So we don't have to go back to the City Council if people 

are willing to accept these terms. 

MR. TAYLOR: That isn't responsive to the 

question. 
, 

There are two groups in Santa Monica and both 

groups supported the settlement. Now, which group has 

more members on the Council at the end of the election, 

we don't know. But people who represent the views of both 

of the groups support it and voted for this proposal. So I 

don't think that this is an issue which is subject td any 

kind of local partisan dispute at this time. ' It's more 

important, I think, to the City , as a group, 	the disp t 

over where the boundary line is be resolved and that they 
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be able to get on with the planning fox the public use of 

2 this beach. Based on that, I would not anticipate any 

3 change. I think that the only problem will be that there 

4 will be a slight delay while you have to give people who 

5 have been elected to the Council, time to get up to speed on 

6 the mater. But its not been an issue in the election, 

7 Its notloeen an issue bete een tde vying groups in Santa 

8 Monica. Ths-matter was supported by the people who are 

9 most outspoken in favor of the predominant group in that 

10 town now. 

MIMINATRIIMATRINWIFWV.PRIONIMUMW.M.W.MIrl awrwanswwww■...e.m.n.,—,  

MR. LAVA:MI.4E: May I make one comment to the 

12 Commission'? I think, as a taxpayer, having been `Ii olved 

13 in this litigation, and this is a particularly nasty piece 

4) 

9  

S 
14 of work when you go to these meetings < The Commission 

... 15 would be missing a great opportunity toput this to bed. 

• 	A  
S 

16 by not acting on this at this moment, believe me. I've 

17 got a client with a particular interest in getting out 

18 and that's why were getting out. But if the Commission 

19 made this available at this time I'm sure, I'm sure -- 

MR,'ACKERMAN: That's why I asked my question. 

Mr. LAFAILLE: You're really missing an 

excellent opportunity. 

MR, ACKERMAN: You're looking at me. 

CHAIRPERSON CORY: Somebody make a motion. If 

25 net, I would presume that there is not sufficient votes. 
40' 
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MS. MORGAN: I just waAted to make sure that 

Dave is comfortable. He's the One -- 

MR. ACKERMAN:, I just happened to get 

intero ted in it, unfc4tunately. 

(Laughte ) 
fi 

MR. ACKE 	I took a phone call when you tw., 

didn't one day. 

CHAIRPERSON CORY: Public service is so rewarding 

What shall I do? What would you like to do, Mr. Ackerman? 

MR. ACKERMAN: I'd be willing to go along with 

I 	it. 

12 	 M. MORGAN: Okay. To authorize the two settle- 

1 	ments, the second settlement that's before us and to give, 

14 authorization to the staff to go -ahead and settle on 

15 same terms with .any of the other property owners. ,,That's 

16 my Motion. 

17 	 CHAIRPERSON CORY: Which is 37 as staff 

presented; right? 

MR; TAYLOR: Yes. 37 as st 	presented. 

CHAIRPERSON CORY: Are there any distinCtions 

that ycy&want from the staff recommendation

MS. MORGAN: No, 

MR.. ACKERMAN: Second. 

CHAIRPERSON CORY: MOtion is seconded. 

All those in „favor signify by saying aye. 
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c. (Ayes ) 

CHAIRPERSON CORY: Oppbsed. 

3 Okay. You got it 

Item 38, Shell Oil Company overpaid us they 

18 J accounting staffs 

19 CHAXRPERSON CORY: And you're comfortab e that 
IJ 

EXECUTIVE d?FICER NORTHROP; Yes, 

7 	 CHAIRPERSON CORY: Somebody audited this and 

a confirmed it? 

„9 

	

	 EXECUTIVE OFFICER NORTHROP: Yes \. 

Our staff did. 

11 	 CHAIRPERSON CORY: Who on tho staff? 

12 	 EXECUTIVE OFFICE ,i NORTHROP: Mr, MaUlorico, 

13 who on your staff?, 
4 

14 	 Mr. Al Maulorico. 
p  

1 	 CHAIRPERSON CORY: 'Al 	tr*,4t. You did this 

16 one Al?' 

c)17 MR. MAULORICO: ̀-Not persongliy, Our ro plty 

10 they overpaid? 

21 	 MR. MAULORICO: Yes, we are. 

aFAIRPERSON CORY: Should we send a let 

I 
MR. ACKERMAN: When their"cbtaf bill is 90,•00 an 

0 

22 	, 

23 to the stockholders? 

24 

15 l they overpaid by- .$4,000,that's 

26 CHAIRPERSON CORY: Nothanq significant to the numbers 
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EXECUTIVE OPPICER NORTHRg5P; Their- chairman_ 

refund 

0 

3 can understand incompetency, too, 

4 	 7AIRPERSON CORY,t WithoUt objection, 

,„ic 5 authorized_ 

Item 39 -- oh, Whoops, we got one other. We 

got two pieces of legislation that we need to act on before 

noon. We missed it, folks. 

where are two proposed pieces of legislation. 

MR. ACKERMAN: There are two bil s which I'd 

like to solicit the Commission's support t*i, One is an  

Assembly, constitutional amendment and another'*11, A13 695. 

Both have been introduced and authoredby 

Assetblyman forger and deal with public lands. I have copies 

of those for you. 

The constitutibnal amendment -- I also, I must' 

say, both of them have been teviewe&by thie,Staff,of 

18 I Lands COMMiSS#41 and at least; t a .staff' advisory level 

19 

20 

some -amendments have been suggested to Atsemblyman Eerger 

0 
and he has taken the amendments., The bill as before you 

reflect—the amendments suggested by staff. 21 
— ' 

4 r 	 The first bill is a constitutf al amendment. 
ro 	 ( 	' 
(4- 	 (, 

It'very simply states that if and when lan c is granted by 21 

the Federal Government to'alifornia under the processes 

now being actively undertaken by the Commission staff, it 

PETERS SHORTHAND REPORTING' CORPORATION 
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9 

10 

would place in the constitution a public land policyof Multiple 

use to apply to the unreserved, unappropriated public lands 

that may well be greLbted to the,„state by Congress. Most 

importantly this amendment stresses the ,importanbe of protecting the 

public 41terest in" those lands for all Californians in what- 

The second measure, Assembly sill 695 which 'is even 

f a sampler nature., What it would require is a 'statement 

an administrator of any of these lands guarantee that it 

provide maximum public access to all lands that are granted 

LI by Congress to the state. 

12 	 I think both measures e in good form and 

la,=--orovide a little bit of debate in the Legislature. 

14 	 MS,. MORGAN: Whoz,,Assemblyman Herger? 

MR. ACKERMAN: He replaced Assemblyman Gene 

ChaPPi9e. The reason I'm asking for support today is the 

5 

bills will be heard this 

Resources -- 

afternoon, and I guess its Land4,- 

MR. MORRISON: Energy and NaturalResources. 

MR. ACKERMAN: Assemblyman Herger has requested' 

ssistance from Lands Commission staff. 

Now that they'reamended, I thlnk  

MS. MORGAN: Sounds good. Sounds like a 'good 

idea for whoever replaced Mr. Chappie to enter into a good 

25  1  working relationship with the Lands Commission. 
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insufporL of these two -- 

-o 	CHAIRPERSON CORY: Without objection'i 

MS. MORGAN: I'll move. 

MR. ACKERMAN: And allow the staff to 

assist Mr. Herger in his efforts. 

CHAIRPERSON CORY: Without objection, 

Unanimously approved. 

We have a one item EXecutive Session. Hopefully 
/cN 

everybody out there is hungry and will clOar the roam 
\\c 

(Thereupon this meeting of the State 

Lands Commission was adjourned at 12:10 p.m.1 

---o0o--- 
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18 
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22 
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24 

25 

(Laughter.) 

MR. TROUT: We appreciate that very mucl. 

EXECUTIVE OFFICER NORTHROP: He has differnt 

advice now than chaEipie  had. 

CHAIRPERSON CORY: I authored a constitution 1 

amendment which dPalt with recordkeeping and making sure 

the people were protected from excess records and discovered 

that the Supreme Court recently decided that that guaranteed 

tr:2e people, poor people and a lot of.other people the right 

to an abortion. So I'm wishing Assemblyman Herder well with 

what the court may do with that one. 

(Laughter) 

MR. ACKERMAN:Ild like to entertain a motion 
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