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7 R PROCEEDINGS
® -, 4 | ~mmQ 00—
\ 3 CHATRPERSON D'AGOSTINO: We can begin by( '
' £ conflrm:mg the nu. utes 6f the/ 1ast meeting. ) )
@ s EXECUTIVE OFFICER NORTHROP ¥es. Before we
3 PR shart, for the ,record, Mr. C.han.rmai-;‘;».‘\ 1t 5 my undé_\q;standing
K 7 ’th"at you will be acting as Chairian J.n a nonvotiﬁﬁ}llapg,bity
& o § | and the voting members will be Mr. Ackerman and Miss Moxgan.
N " ® .-\CHAIRPEESON’\D;AGOSTJ;‘NO: The ;ninutés of the
o o 10 | last mee?:in? , withonut objecticg, stand approved. _Report
g /? » 11 | ©f the Exedautive Oﬁflcer? 4
L 129" EXBCUTIVE OFFICER. NORTL/ {ROP: Mr, Chairman,
13 | members, t‘h@ flrst item on ny report deals with a ‘_letter of
® 14 | pezmission :Eor‘Pacific Gas and Electric Company.
‘ ,115 Pacific Gas and Electric Company haé requasted
’ " o 16 | pemission from the Comn*lss:.on to install a 12 kilovolt
9 ‘)“ ) 17 ":powerlme across the old bed of the Sacramento R;Lver in
o t ' 189 Bui;tef”*dounty ‘g_p serve an irrigation pump on an J...;.'»lahd owned
E/ 19 @ﬁd farmed by Mr. Chand; The powerline is needed N
%‘:ﬁ 20 | immediately in orc{er to avoid 7 potential crop-loss in this
iﬁh ;\M\ % locatiqn, and PG & E .;equests a letter of permission in order
- 22 | to inSi\;\allwthis powerline.-
® 23 | The company has applied for a standard
} 24 | right-of-way lease for this faeility. The staff requests
g 25 | the Commission'’s authofiia’@’:i»on to issue a letter of
® - ;
N
. i
< PETERS SHORTHAND REPOFRTING caamﬁmon
® e CoLirmin vt '
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perm1551on for the 1nstallation of this payerline pendlng

ther ap: rmal proce451ng of the applmcatmon by PG & E for a

formﬁl leaie.
\

\\

They have also appllgﬁ to the U.S. Army’ Corps

‘&«eclamél Lon Board for permits.

\a\

Staff. assures me that the)DEmartment of Flsh & Game\and

Butte County have Q. prob;ems with this apyclﬁatlon.

v i 7
) A with your, ﬂermlssmon, we w111 issue a temporaiy

‘ permlt untll we can get tQ th@ rﬂgular one.

‘\\

MS. MORGAN: Pine. 12
. ‘AGkERMaN:  Yes. \
EXRCUTIVE OFFICER NORTHRdP s Thank you.
The next item is the Western States Lané
Commiséioners. o ) |
o R On May 6th and 7th, the Legislative%Commitéée,
of which thke Executive pfficer is the Chairman of the
Western States Iland . Conmissioners, met with Secretary of
\‘Interior Jewes Watt, BLM ?ixector Bob Burford, aﬁd_yaridus
" congressional répresentatives. _Some of the issues |
diécussed,includéd rgfalty accounting for FLPMA,yéhe
windfall profits tax; bonus bid, andﬂonejeightﬁ royalty
~and in lieu S&lections. | )

With regard to the in lieu seleﬁtions,ﬂthe

Secretary and others felt that the- equal mineral value

nroblem, which is the problem that Hiag kept us fronm

exchanging lands, because it was impossible to determlne

PETERS SHORTHAND REFDRTING CORPORATION

7700 COLLEGE TOWN DRIVE, SUITE 209
_ GACRAMENTO, GALIFORNIA 85620
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\““propcrty.

entltled to half of tha revenue.

seVen years and-have done several reports Fp.

| blacking them into a usable piece.

% )

what the alternate mlnexaj value was ox is on a plece of

Te's suggested ﬂhab on all pxopertles we trade

 we retain 50 percent mineral 1nterest; the federal

(

.gOVerqmenL retiin 50 percent mineral 1ntereat orn the lands’

so that the lands we receeved Wlll be held at fifty and

the ones we gave up we hold the fifty.

And under the lands acthred by the feds,

7;FLPMA9 the Federal Leasing Policy Management Act, we are

\_\ v

|/
Sa, in efrect,/we would

not only be entitled te our 50 percent half of revenue,

but 25 perceni of revenue . And seemed to be the feeling

thexre that the locals then cculd pfﬁceed - the States then

could proceed with the leasing.

;n addltlon, we wers® encouraged by the fact

that Director Burford lndlca+ed tbet he Firmmly believes in’

the biockup concept of federal and state ?.nds, whlch we

haVe brought before thls CommlsSLOn for the lest six ox

They now

S

il

agree that mey be the bettefpway to go. f

What do you call it? .,

i

-y

MS, MORGAN‘
Blocking up.

\ 7 (\\‘;.
scattered parcels we have and"

) EXECU‘I‘IVE OFFICER NORTHROP :
In other words, taking the
‘ And then we can do
forestry ox- somp other things Wlth it, :

M5, MORGAN: I hadn't heard the term before.

PETERS SHORTHAND REPORTING CORPORATICN
7100 {J»OLLEGE TOWN DRIVE, SUTE 200
S/.CRAMENTO, CALIFOANIA 95826
TELEPHONE (610) 3353601
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EXECUTIVE OFFICER NO%@HROP: He also

agreed that the 50 peicent mineral concept was something
that we should progress with.

iyﬂ And overall, the congensus from the delegation
of the flve Western States that attendad was very positive.

Did they indicate that BLM

MR. ACKgRMAN.

has made any changes iﬂgtheir budget to provide adequate

staff to do the su rvey vork’ 5
\

EXECUTIVE OFFICER Nomﬁ"-\gop ¢ *lo. There was

no -indication that they had made any budgetary changeé,

7

There was an indication that they had reduced some staff
and that money may well be directed to this program./h§ut
there was no commitment on budgete in that area. i

But we are following the BLM budget and plan,

“at the proper time, to encourage Congress. to keep encugh

adequate funds in the budget to handle this program, These

programs were discussed. p

MR. ACKERMAN: Okay. ™

RNy

EXECUTIVE OFFICER NORTHTROP Yest@fday -
Tuesday, when I was in Washlngton I mé¢ with the sxaff
of the california congre551onal delegation on the w1ndfall
proflts tax leglslatlon $trategy»( We discussed largely the
tax leg1dJat¢on and the timing. The congressional staff
felt -- particulariy the staff of the Senate side -- felt

the opportune ¥ime to press the resolution would be as soon

PETERS SHOHRTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRRIVE, GUITE 209
SACRAMENTO, CALIFORNIA 05828
TELEPHONE {816) 383-3601
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‘the Long Beach Unit.

‘substances was undertaken in resp

= i

[L g .
ag the current budget and tax cut problems ‘fiave been

resojved. And they felt this would be the next oxder of

business to dlrect their -~ as a natural followup to the *

taX'program -’= would be to correct the Wlndﬁa¢l profits tax
-
that is the problenm we have beer sufferlnq wmga. \“

And I also had some discussions Wlth the
Department of Eneégy and our Washington counsel on the
notice of probable violation on property definitions for
I've been advised, as T have been on

two other occasions, that it is under study By the

decision«making authority and the resolution 'should be

//

forthcoming. The a;'ount involved here is just short of a-

i
\
million dolilars. )

Mr. Chaiimanq members, that completes my

repoxrt.
// !
CHUﬁRPERSOH D'AGOSTINO: Thank you.

Staff report ofy the Coastal Commission?
N 0N,

MR.' GOLDEN:. ~ Mr. Chairman, members of the

i
Comm15510n, there are several brief items to report this

sy

moxrning. ' . .
N Under the Sta?e Coastal Commission, the
Commissidn approved tgé joint risk managizment plans for the
Ports 6f Los Angeles and Long Beach on May 19th. ' The
development of the risk management plans for hazardous i

se to the developnent

ey

3
S

/”“1
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“‘of the pcrt master plans under %he Coastal Act. This

cooperaLmve planning underfaken by these ccmpetlng ports

2
| 3| was a milestone and should provide greater safety to
i» /; adjacen?;ﬁéﬁeowners, port workers, and the environment.
5 And then under the San Francisco Bay )
6 Conservatmon & Development Comm:.smonc theé Bay Comm1551on
t 7 revxewed and discussed our Land Bank Blll, AB 1418, and -

g | with some minimal amendments have approved a support

position by a vote of 16 to 3.

. 10 = That completes my report, “ir. Chairman.,
® . )} nl . EXECUTIVE OFFICER NORTHROP: Mr. Chairman, on
%4// 12 | ITtem C-17, would you kindly tak? that -- remove ;hat from

13 | the calendar® BAnd would you kindly take C-18 and move it

6. Y ’14 from consent to the regular calendar. I am informed thex%w
“. 15| is an appearance on Item C-18, so that would be the first

16| one you would want to consider after.the consent calendar.

® ) 17 CHAIRPERSON DYAGOSTINO: With those ch’mges,

18 | without objeﬂ*lon, the consent calendar will be deemed o ]

19 | approved. And the regular calendar, shal% we take Itemfc~18 u
® 20 | Firste C v

21 EXECU'I‘I_VME OFFLCER NORTHROP: Yés, sir. Mr.

. 22 | Les Grimes from.cur(gtaff will givaxgogsa rundown on Item

o 23| c-18. “

24 MR. GRIMES: Mr. Chairman and Commissioners,

p 1\ >

25 { I've jubt been informed that Mé. McCabe is in the audience

®

PETERS SHORTHAND REPORTING CORPORATION
® , , 7700 COLLEGE TOWN DAIVE, SUITE 200 ,

" ' 2 SAGRAMENTO, CALIFORNIA 05620,
i < TELEPHONE (816) 983-3601 . - e
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22
23
24

‘and wants to talk about the Item C~18, which is a

small marina down in the Mokelumne River down by Andzus

Island.

Mrx. Mcéggéuﬁag=beeg in to see the staff about
thig, The rental is based on ari appraisal. And Mr. McCabe
and £heustaff have not been ablaﬁ%Skééﬁgwto an agreement.
We're talking about a prime -- p%bbabiy the prime area in

the Delta for marina use. And We're talking(”wﬂw; $100
.. -
: N

a month for six-tenths of an acre, which is about $25,000

in market value, on which the rent is based, which doesn't

/
NS

seeﬁ out of line to me nor has it seemed out of line to

_the gtaff. o |

N Pethaps Mr. McCabe has something e;ée that
he'd like to bring up ar” we could respond after knowing

what his problem is.
CHAIRPERSON' D'AGOSTINO: Is Mr. McCabe in

the audience?
Mr. McCabe, would you tare to come forward.

) MR. MC CABE: Yes, sir. I don't want to take

| up too much of your time, because I can see this is a much

more important meeting -- W

EXECUTIVE OfFICER NORTHROP: ‘Vould you please

give your name for the record.

MR. MC CABE: Oh. My name is Harold McCabe.

I own and operate Rancho Marina with my wife and three

PETERS SHC\RTHAND?;;‘IEH?RTING CORPORATION

7700 COLLEGE TOWN DRIVE, SUITE 208 n u
P SACRAMENTO. CALIFORNIA 95826
TELEPHONKE (816) 2833621
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@ _
t| children.
2 - I've been there 15 years and this man is -
3 tellinzj me that's prime property. It's never been prime
- 4 | property because it faces the river and there's wave
® 5| damage continuocusly on it. And we can never get any boats
61 to stay there or anything like that.
7 It is adjacent to a small mobile p;rk we have
® | 8 | ‘for the convenience of people to éo up there and fish. We'we
9 | been before them and asked them to look at this a J(,ittle‘{?)\,
10 | closer, because bhefore Qe was $432 -~ $432 a yeart\‘\whiéx
® 11 | sounds vexy reasonable to everybody, but not to us, W‘I‘hey
12 | Want to jack it up a,;Ll the way to 1"5,00 in a five-year period.
c 13 And that's inflatiox%'")-—— y/}bu can take inflation at 10 percent
® 14 | a year, that only comes up to about $700.
/\/\ 15 7 They say they appraised the area and we're
’ / -+ 16| in the prime area. We're not. Because there's many in
e 17 | that area that are worth a lot o'f money and they're judging
18 | ‘us by the otlier million dollar operation. They've got our
’ 19 | value appraised at $33,000,‘h whereas the county only
® ) 20 | appraises us at about $8,000 at the most.
p 21 I just feel it's very unfair to have to pay
[ V 22.\ these kind of prices. If I'm éuccessfulo, I'd be more than
0 - : 23”# glad to pay the amount of money. But in the 15 years I've
24 | been there, I've néver seen any great amount of money. I
o 25 | make less than $10,000 a year off of this thing. ‘And if I
® ,

PETERS SHORTHAND RE’PORTiNG CORPORATION
@ ‘ 7200 GOLLEGE TOWN DRIVE, SUITE 200
SAGRAMENTO, CALIFORNIA 05826
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a little unfair.

i

09

Tl

end up paying $127) a yeaxr just to the Btate, T think it's

I went before, them before. I weni up there
to see if we lould reason something out. Aﬁﬁ“ﬁigélly I
I
found out that they were charging me for almos#l six~tenths

of an acreR Aﬂé‘i ;aid, "Go loock &Eﬁyourﬁ%éabrds‘gnd look

at this aggin." Ané I got it down )V:;; acres.
You know, so t@Fy drogéiﬁ it from 1520”down

to 1240. I think thére‘s st?&} Egé m&chacresiin'%ﬂérg,

begause, you know, I ﬁave shcw;M;hem pictures. They've

seen the condition of the marina. ” /

“ CHATRPERSON D'AGOSTINO: M&.’Grimes:

MR. GRIMES: If there is an argument over the

area, certainly that is something wa s@odld look at. If

you only have three or four boats in there as an
accommodation for your trailer park or something, perhaps
you coulf find a way to cut the area down significantly.
I understood one of the reasons -- apparently
you're rgbuilding/the marina somewhat at this time?
MR. MC CABE: Yes, I am.

MR. GRIMES: and you're looking towards a

sale. b

MR. MC CABE: Pardon me?
MR. GRIMES: The staff indicated that you

were looking towards ancultimate sale of the property/gﬁd

PETERS SHORTHAND REPORTING CORPORATION
o 7700 GOLLEGE TOWN DRIVE, SUITE 208
SACRAMENTO, CALIFORNIA 55826
TELEPHONE 19165 383-3601
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‘ 10
e | 1 if somebody comes in there and sees a half-acre of stuff |
- 2 undér lease for a no;minal value, that could just puil/x;ffour ‘
3 | problems down the road. But if you do have an aréai/problem,
4| we'd be glad to tal’c to you about that or if you want to
5 | cut back on your area, we can certalnly cut back.
6 MR. MC CABE: There must have been a
- ‘ 7 | misconception. I don't have any plans to sell. i‘I never
@ 8 }'Lave. I've been there 15 years. I was goi’ng wder this
9 | assumption that in our area there's been about four othef
10 | resorts that have sold -- in the 15 years I've been there
6 \ 11 | there have been about four or five of themﬂ**r;g\:hat have sold
12 | four or five times. \\
13 It's a very speculative area for land values.
® ] 14 | So, one person comes in and hangs in there, and he finds
15 out he can't make a living or he makes improvements and he
o 16 turns around and sells to somebody els;e. So, me and my
° ' 17 | wife just continue on. You know, we don't have no plans to
. 18 jsell. ;
- 19 | "‘ CHATRPERSON D'AGOSTINO: Are the leases
® 20 | transferable on éale or do they have to be renewed?
. i 21 MR. GRIMES: * The ledses have to =- they have to
‘ . '\\ ) 22 come back to thé Commission for appro{ral. Bl}t usually the
® , 23.| rent clauses are not negotiated at that time
o 24 | | MS. MORGAN: When is the lease up? .
| 25 o MR. GRIMES: This is just a rent reviéw. The
®

PETERS SHORTHAND REPORTING CORPOP{;. { ON
o 7700 COLLEGE TOWN DRIVE, SUITE 208 e
® . SACHAMENTO, CALIFORNIA 05626
TELEPHONE (916) 383-3601
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1| lease continues for 15 years from July 8, 1976, to '9l.

@ 2 MS. MORGAN: This gentleman has been there
i 3| for 15 years. Has he had a lease with us for/iS vears?
: 4 | MR. MC CABE: Yeé}j, ma'an. ’

5 : ~ MR. GRIMES: Yesxf')
| ) 6 } MS. MORGAN: Andhthe‘ basis for the}'}price in
i o - 7| prior years has been what?
I‘O 8 MR. V\GRIMES: It's changed over the ‘Years. The

9 | regulations changed from six percent of market value to

10 | eight percent, Of course, the market value has gone up,

& ) 11 | as hag all market values,
" Q'Z This' 18 in the area, I berlieve, that, guffered
13 | some damage from the l;vee break down at Andrus Island.
& lé v . MR. MC CABE : 1\1- was inundated.
15 MR: ‘GRIMES: ind we do have a number of leaseé

16 | coming -up for rent review. ’Some of them are being hung up
1 )

@ : Y 17 be‘fause of the problems associated with that levege break.
‘la ) / MS. MORGAN: Okay. That prior lease was based
o {5} on six ﬁ)ercent or eight percent of market value?
® 2;) ” MR. GRIMES: It would have been six percent,

: 21 | I believe.

);.' =
2 o

22 MS. MORGAN: So,/, we're not only increasing

® , 23 | the rate, but we're increasing the basis -~- we're increasing

24 | the rent based on inflation and we're also increasing it

° 25 | based on our policy change from six percent to eight percent?

B

PETERS SHORTHAND REPORTING CORPORATION
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o 12
, ( 1 MR. GRIMES: That's &ruc,
-, MS. MORGAN: I see. | |
'3 MR. GRIMES;  Both chang@ﬂ éi're .p‘rq_bably a
4 | reflection of inflation. i
5 | .\ MS. MORGAN: Have you seon the appraisal? . {
s ¢ | He mex;tioned there was a differgant éﬁpraisal from thes
. PR | county. |
e 8 xl MR. GRIMES: Well, ”he mentioned that the rent
° was\iSGO angt; if you work backwards on that, You would get
16 thir%ymtlmxee grand an acre, I su};p\pse. But I used the
@ o L pom actuahlrl rent working backwards, and I get 26,000 an écre.
! : T 12 ° MR MC CABE: - T’heyl come up with these in the
| ( 13 | office and -= go ahega. I'm sofigf,r.
X@ T s EXECUTIVE OFFICER NORTHROP: The difference
%5 bétween us and the county is that the {;/c"’ci)unty is, of .‘fcotz:gse,
- . 16 ‘working:j\ der Prop 9, whiéﬂ holds the value of some time ago.
® 17 We‘i:e épéikq;:ing under a current market value on |
. 18 | reappraising. | 0
49 \ CHAIRRPERSON D'AGOSTI{NOﬁ Is there some _
. 20 Q;uastion on the amount of acreage".b Our report shows / ///r
z\i 584 a\\é‘res.f ’ ) '
22 1 ’ o MR. MC CABE: That was cor:}"it:“ec;ted to .470
%0 i 23 ” acres by the staff. |
{f’l\\":‘wf“;;f e ,zai ~ CHAIRPERSO;D'AGQSTINO: That's 4707
25 Mt MC caBE: Unhuh. g
r) | 3 Y ¥
o
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A y
i MR: GRIMES: That J.sn‘t :\.nd.x.cated in the
, | calendar item. And I sar' & say that the staff has made
3 | that correction ox .n:bt(\ T would assume that tyze .584
o 4 is what the rent was calculated on,
5 CHAIRPERSON D'AGOSTINO: Are you' still
¢ | @perating on the assumptien that it's a .584 acre
7 ;Parcel,?
g ‘ MR. GRIMES: Yes, sir. |
5 CHATRPERSON D'AGOSTINO: If Mr. McCabe is
(«"’;xw correct:, that would have =-- that would be  about 20 percent.
h " MR. MC CABE; When he said 26,000 —- I got.
12 | xzhis information from their staff. If they go by .470
. ’ 13 times 33,000 an acre -- that's what they said the values
@ , ‘ 14 . of the marinas in the area were. |
oo CHAIRPERSON D'AGOSTINO: Les, if you come to
(N : 13 ’ g
_ hu 16 | an aqreement on the acreage, would that reduce the propdsed -
@ ‘ 17 /annual rental charge? . \(\
. T MR. GRIMES: If the adFeage went down, it
: .19 lﬂould. It's the function of wvalue, acres, and- rate,
L T 20 MER. ACKERMAN: So the $1240 is; based upon
' o i (H\ £ . A ' ’ ’
e 21/ \“\’,58 ‘acres¥
S 22 1 MR. GRIMES: Yes. .584 acres. about six-
@ ) 23 ‘tenths. o : )
. Yo 7 oo d 2
il Q4 .
% g C‘HAIR,PERSON D! A}AOSTINO- Mr. McCabe, if
) 25 ybu re correct/ Jhai- the acreage\\ is .470, that would be
B e
LA 577
o0 !
P . \\
N\
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about a 2¢ percent Change dowﬁward.

MR, MC Capg. Uh~huh,
CHAIRPERSON p-
be roughly about 5 thousang

AGOSTINO: I gyuesg it would

dollars
MR. ACKERMAN ; Les,

12 areg ’

& year.

are there other marinag
along tp Toughly in the sSame geographiqgl area?

MR, GRIMES: Yes,

marinas along there,
type”marinas, bu

Cuurt's, Moore’s, ang Willowbe§m, and that sort of thing.
, N A
4 MR. ACKERMAN P Wk

Erad Sl

B e basis go You use for
ndjacent marinas ?
MR. GRIMES ;

rental of the other

The small ones we usge eight
percentcpfgappraised value. The lafger ones we yse
4 percentage of Jross income generateqd,
’ MR, ACKERMAN - So,
marinag to Mr.JMCCabe's,

appraiseq value?

MR. GRIMES: Yes, sir,

Sir, may 1 reiterate again

at's a g5 n1llion operation

== a thousang f&§t~down the

1f Operation —~- Lighthousge Ahd

there are Seversl Very rich cnes tn the areg But. 1
indicate once again, I'py On open rivey, 1 do not have a

o ” : Yo
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i| berm in front of me to protect.
2| v» The other places c¢an put up covered sheds.
3 [oThey have complete boat proteét:if\on. They have no wakes,
4 | no édamage from the elements“ or by large boats. I am
5| sitting out in the opening. I'm only open eight months of
6 the year. Four months I have to shﬁt ‘down because of the
7 §lements;
8 | I am subjected to daily brea];up of my docks
9 by cruisers. /’,.',’L‘ dc@n“; have the protection. What';ﬁlwhy I }I}
160! say I'm unic‘v{).éf’é in that he's judgingﬁ _ig_yr.;t;he other marinas Ek
® " 11| in the area. They have bermns belgxiﬁd -— rock things -- \
/ 1_2’ and e:iierything. They're protected. I'm not. I think
. i 7 13 I'm a unique == .' o ‘ . .
é . ‘ ) | 14 | MR. ACKERMAN _Is that fact reflectd in
15 | the assessed value of your parcel?
5 16 | “MR. MC CABE: No, sir. I a‘on"i-_ tilink so.
& BT o MR. ACKERMAN: Les? | -
_ 18 MR. GRIMES: I haven't 'seen the actual /4’"// -
L 19 | appraisal on this, Tf Mr. McCabe would iike and if,the
G o , 20y Coil.‘muission please&’}, I'd be glad.to go back :and look at . the
, 21 vappraisal and make an appointmen"t next week to ;talk -— g
S S - CHAIRPERSON D'AGOSTINO: I think it would be ’
rﬂ” 23| & good idea for you to do that. 2And also try and resolve
‘ I ) "24 | the ques.tién of the acreage. | |
“3 o 25 MR. ‘GR.IMES: Yes, sir. o
— |
‘. - T , 1\
T * PETERS SHORTHAND REPORTING CORPORATION
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12
13
14
15
16
17
18
19
20
21
22

1 at an dfqht percent rate.

T O
16

by
P MSV MORGAN: Is it, .Possible for us to move
i .
so he aoe n't hdve to ‘come back? Mz, McCabe, it's a bil
jump, I know, qoing from 400-some doLlars to a thousang,

but the review. period is what? Every four years, five

years? 8o, basid “le! you've had a 'good deal for the last
four years. It probably was a vai;d rent durlng the first

\\
year ‘that you hhg it, B2nd for foulr out of the five vears

it's been lower than it should have been. The trouble is

that we held off making the incroase until now.
(.

ﬁ But if there is a probiem in the appraisal,
wmbcr oile, or a problem in thb -Aacreage, those should be

\
&Pusted, XL, for one, think: tﬁat the rental rate should be
\
b
based on the pnoper acreage on a market value appraisal

B

4 % Now, is it possible t;;ab that and do scmething
that seems reasonable?:a ;
. MR. ACKERMAN: There might-be another
altérnative. If you are shut down four months out of the
4§éar, or\whatevér, you mafvwant to go for a gross profits
vlease that more accurately reflects the type of business :
that ¥ou do in your marina. »

MR« MC CABE: Yes. I sugéested that. But
what I've been trying to tell you is that there‘is no
profit. H M h

MS. MORGAN: I don't think it's worth it to us

N
= s =
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1! to have to do that. It would :;_-;:ost“x\us more to audit than

3 ‘ Y

2 tag ~~ Yo
3 p ‘MR, ACKERMAN: IF you‘vé1 got unique
4 é’ii/.rcumstances, Iv really think those should be taken Iato
5 | account in the provisions of the rental agreement. |
6 MS. MORGAN: I mean, the fact that He's shut |
s 7 | down would affect the appraised value also. - 1
Q; 8 | MR. GRIMES: Well, the app:.a‘b.Sal ~~ if the
9 compaj:able sales are ‘appropriate, it would reflect whatever
10 | conditions exist there, incliding the four-month closedown
® 11 | and other disabilities of the property.
\ ) 12 ‘ To go on to a percentage éf the profits, or
y 12 | gross, or something wheén there is no gross or profits,
® é{fh'- 14 | Might be also misleading the guy down the road who =-
15 MS. MORGAN: Well; I just think it's time
o .16 | for the rate to go up. But it should be based on things
G 17 | that you agree with that are reasonable. : (i
18 { Okay. You will bring it back?
- 19 MR. GRIMES: Yes.
@ ; 20 MR. ACKERMAN: That's the only way to do it
= 21| is to bring it back. 0
. 22 MR. GRIMES: Yes, sir.
® -, 23  MR. NORTHROP: We'll bring it back. And if
24  there!s any problem -- if we réach agreement, we'll put :.t
o 0 25 | back on the consent calendar.\ |
» :

3 ® - | ‘,
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GHALRPERSON D‘AGOSTINO. " Mr. McCabe?

= 2 -
T

MR. MC CABE: Yes, sixr,"
CIALRPERSON DfAGOSTINO: Are you awaré of

~ what we re going to do? Mr. Grimes is going to look at/‘he

aDPraLﬁal and &t Ene acreage. If you reach dgreement, it

T

WLlA go back on the cdnsent calendar.‘

If you/don't have agreement, you will have an

opportunity to come b“ck and argue the case before the

e

z\
Commission. AN

R, MC/CABE: IL'm sure we can work this out

/ 4

some way.

MR, ACKERMAN: I would encourage you to explain,

|

aanunique clircumstances to Mr. Grimes.
¢ . MR. MC CBRBE: Yds. ‘ .

\ MR. ACKERMAN: Try to convince him to adjust
Gt F ey . |

the appraisal. : |

MR. MC CABE: If I can talk td Mx. Grimes, I

can. -
: . Thenk you verf much.
s b MS. MORGAN: Thank you. / ,
) . CHAIRPERSON D' AGOSTLNO. The next calendar B
;item is Item 23. ‘Q ﬁ llw
AN EXECUTIVE OFFICER NORTHROP: Item 23 is a

result of a task forée and some leglslation and we have

before us a contract. We're putting before the Commission-

b
il

1T
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' 1| today a contract with We.s.’;éec Services for experimenting --
@ 2 | testing for the dust storm abaAteme;;zt
& 3 Don Everitts f%‘om \ézr staff has been a member
) | 4| of Westec -~ of the Owens Lgry Lake study group, and you i
® . 5| have br’Jfore you letters from other members of the study
S grou,; J.ndlc:atlng that they are in support of this proposal
£ 7 | before us for Westec Services, £nc.'s contract.
® 8 ' Mr. Everitts may care to go into a little more
o | detail with Lua scope of the contract and what's inveclved.
. 10 MR. EVERLTTS: Well, this thing started back
® . - ' 1y | in 1975 when Mr. Fryxell  of the Gre‘at Basin Unified
l\:u Air Pollution Conirol District wrote a letter to the
13 | Commission stating there were problems:f—iﬁth fugitive
® s | 14 | dust emissions on the lake and since we were the surface
o - . {5 | owners, that it was our legal xesponsibility to solve the
- 16 | Problem. s ;
® Q” 17 | A task force was set up. And over a yeét'/(é/
18 | time a numbeh,,of meetings weroe held and many proposals "\\\\\}
: 19 | were developed, in cluding Just leav:.ng it as was, which
A : 20 | wasn't acceptable. ,’}“ «
21 : Event tually we got some legislation. Senator
22 stlegjg and Wyman sponsored the legislation and got us
® téa $250,000 -- got the task force $250,000 to do some
24 experunental work. And the bill specifically stated that
25 | we have to match official soil types and"?;é/bmorgl;\;‘.,c patkerns
/»\aﬂ} 4 PETERS SHORTHAND REPORTING CORPORATION ’
< Y 7100 COLLEGE TOWN DRIVE: SUITE 208

SACRAMENTQ, CALIFOKNIA- 95828
TELEPHONE (916} 3§3-3601
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1| on the lake, eStablish test p“ots, ana conduc“ flrld
2 | demonstration Studies. and we have to take Soil qhd water
3| samples, : " " 4
frfqﬁiﬁ We've put together a request for proposale. ‘
‘gj We got 3 number of proposals A egecial group of the
6 | task force warfwet up: Mr. Fryxeli from the Great Basip
yl‘Alr Pollution Control District, Mr, Kuebler from +the
g LQS Angeles Devartment of Water ang Power, and a member
9 | of our starrf. And with the’ ‘assistance of Some of the
10 | Members of the group, analyzed and determlned that wWestec
11 | was t‘e only or was +he besi: | oroposal that we hag. J
12 Now, they hag Proposed g number Of items that
,%> We didn't have the money for

8o obv1ously, we had to

"1 | knock out sope ttems. But, ip our opinion, there's a good

15 | Proposal. Again, as Mr, Northro

P has stated, the task force
16 | has backeg us up and said that's it,

17 EXECUTIVE OFFICER NORTHRdP Who are ﬁhe
18! embers of the task force?

MR. EVERITTS’ The members of the task force

that are here -~ Mr. Fryxell is here Dr. Pierre St. Amand

from the Naval Wéaponﬁ Station:ig here,

I believe

Mr. Ruebles was gorng +k be here. fe hasn't shoyn up as yet,

And they're prepareé to answer any particular questlons you

have on +hls maLter

CHAIRPERSON?D‘AGO§@INO: We alsc have g

’ PETERS SHORTHAND REPORTING CORPORAT]ON

490 CoLLEGETowN bAIVE, suTe 200, }
: "SACAAMENTD, GALIR0RNIA asn2s ) , ¢
' : TELERHONE (1, \ma-«sm ,
b
g




o

9

WM o~ N W R W N e

(TR CHE < T - T ;
m.bwn-mc'&?geﬁgﬁ:"w'"ﬁ:s

" are solicited.®

21

M. Angelillo who is here to testify on this mattex.

Mr. Angelillo?
MR. ANGELILLO: Gentlemen, my name is

Peter Angelillo. I represent SRA/EIP, bidders on- this

project. If I may read from my prepared statement?

I believe that this contract should be denied td

o

Westec on the following basis: Both the request for
progcsal -~ the RFP -~ and the contract violate both the
intent and’spirit of the Stiern’'s Senate Bill 1531.

7 ﬁ i . ) ¥
Westec was a nonresponsive bidder because -

their initial bid before private tonierences with the
State Lan@é staff was in excess of the amoﬁnt of $250,000
allocated by the Senate Bill No. 1591.

The sealed bids were altered and changed.
Evidence suggests tﬁat the apparent unseemly approach among

State Lands Commission staff, Westec, and Lake  /

. Minerals has tetally nullified the purpose of éﬁg project.

We believe that SRA and EPI was the%gnly
totally responsive bidder under thé section that%gtated
". . .at the discretion of the offerer, other test sites
This was reinforced in a meeting with
Mr. Shaefer and Mr. Willard of the State Lands cOmmissioﬁ
staff in the Long Beach office. This SRA and EPI proposed

to perform to obtain significant information that could

lead to an economically feasible program with a reasonable

PETERS SHORTHAND REPORTING CORPORATION
7700 GO LEGE TOWN DRIVE, SUITE 209
" SAGHAMENTO, GALIFORNIA DS826
TELEPHONE {918} 283-3601
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" the laglslatlve purpose of Blll - Sewate Bill 1591,

SCL (sic), 1001-80, Section III, Soils:

before microplot or greenhouse tests and laboratory

_Advisor for the Counties of Inyo and Mono féel that any

- native vegetation, if it is not grow1ng on the snil of

S ’ ' S , 22

, 7 '
chance of success to mitigate the fugltive dust problem
of Owens Dry Lake. 0

The RI'P was ill-conceived and misleading,

and failed completely to implemﬁnt the legislation ~-

To be specxflc, under Vegetation Section,

The soil and
water samplés taken by the Departmeﬁt‘c£%Wate¥ and Power
all contained higher parts per million of bore¢n and other
alkalines ﬁhaﬁ the U. 8. Salinity Laboratory, Department
of AgrlquLurﬁ, Riverside, Callfornla belleves suitable for
the possible propagation of almost any known species.

The expending of funds on a three-acre plot

toxicity tests of any vegetation which could have a
POSSibilitfﬂof germination, given the related soil and
water’conditiohs ceterred to in the Los Angeles Department
of Water and Power analyses,(is a gomplete waste of money.

The University of california Farm and Home

the lake at this time, would be hlghly unllkely to
propagate without extensive suil building and nutrient

modifications.

The vegetation called out in *he RFP, Section VI

&/

PETERS ‘SHORT'HAND REPORTING CORPORATION

7700 COLLEGE TOWN DRIVE, SUITE 203
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A, 1.b., are notable examples for the lack of scxentxflc

observation and methodology approach. To quote the

California Plant and $6il Conference held January 28e
lQBO;ye January 28 through 30, 1981, Sacramento,
California,'spdnSOred”by California Chapter\pf the‘Ame;ican
Society of Agronomy, in a paper presented by E. V. Maae,
entitled "Salinity and Crop Productivity.” the following
quote is excerpted e | |
YEven if optlmal growing
__conditions wexre known and attainable
for,various crops, absolute
tolerahdas could not be predicted.”
Before test plots are established, & complete
soil nutrient and water profile must be completed. \
The guestion is what would a reaSOnable'éerson

And theJﬁnswer is test before expending funds.
R -Nonvegetation Section, SLC 10062-80, U
Section IT, states the scope of work is one-acre crushed
dolomite bed cover, a partial snow fence to test wind
erosion, éne—eighth section test site to leach saits by
dikes and ditches. !

N | Analyzing this provisibn in its respective
crushea dolomlte. Dolomite is water Qoluble. |

Which means over a period of tine it Wlll increase the

crystalliine matter ablated.

pabey e
//f /{/ F:;g/ 2 3

PETERS SHORTHAND REPORTING CORPORATION
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1 The dolomite or any rock surface in the ’ 1
3| daytime Eﬁllect éﬁd hold more heat than‘the surrounding /
3 surface. This would generate‘a thermal condition duriﬁ§ i
4» the day, pulling into its tisiﬁg column ablated maggfial,
5 ﬁot only from the one-~acre sitéx bﬁt from surroundiﬁékareas.
¢ | This would give greaterglifting;EQ the particles and |
7k creates more unhealthy conditions.
8 Also, this could generate dust de;ils agd place
p | More material into the atmosphere. \
10 This phenomenon is well knoyn,énd is diﬁcuSSEd
RT in the Department of Transportation ﬁﬁblicatign, Aviéﬁion
42 | Weather, page 113, | | | l
«ii /’ In fact, they cail out a procedure "never |
- approach this type of condition at an altitude of less than |
15 U,500 feet as a minimum.
16 At nlght this rock cover phenomena would
7 revérse, r‘ams:..m;; a higher amount of cooling and momsture
iﬂ”w to accmululate on thy surface of the rocks, depositing
I9i any minéﬁa;\qgntent thereon. So that on the following day, |
20 aiéawnuld bedinban ideal position to be launched iﬁtohphe ]
21 | atmosphere. . e ‘
023' B ' Thisaphenomena is well documented‘bber. James 1
25" Gﬁ/gdingergar, Pro%essor of Mstereology, gcra publication, !
za | Watching for the Wind.
25 :«) ) The puzpose of the project is to try to
. {
- PETERS SHORTHAND REPORTING CORPORATION - !
el - 1
TELEPtj(‘{NE |e) ,35/3-3691 oo C : \\
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;vFurthermore;'the Wosteo bid should have become invalid,

smull and void,

25

o
I,

mlthate the dust problem, not enhante ‘the act1v1ty.
N i
On the “OnenAcxe Test SLte -~ Woodchip Bed
Cover," the woodchip pad cover is so‘unrealistic, even if

the material were avallable at a partlally econcmically

© viable price, I can cnly fantaSLZe what would happen in

a 40 mile per hour wind.
This section was one of the areas negbtiated
out of Westec's bid proposal so that their bid would be

wmphln the $250 Ono llmltatlég This shows that‘evene

/ N
-the 8State Lands' ﬁtaff could vﬂsuallze that the WOOdPhlpS

could become f£lying missiles ox floating objects.

]

Snow Fence: The effect sougﬁt to be

accomp 1shed by the”expendltures allottcd for huzdreds of
feet of snow fence to thP ablatlon of any particulate
maLter is thoughtless.

NOAA's photographxc evidence has establlshed
the presence of particulate matter at heights above seven
to tén thousand feet ebove the Oweéns Dry Lake surface.

” The Leachlng of Soils by Means of Dikes and

Ditches: The So0il characteristics frow the laboratory

analyses of Los Angeles Department of Water and Power,

.confirmed by our field andly51s, submitted to the b;dders

by the State‘Lands as a basis for bidding confirms the fact

e . /
/Y . (S y
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that the RFP totally ignored the meaningful results of
the. Depéftmpnt“af Water and Pcwer’fiﬁdings. . - é
Two main thlngs md;t be present to leach ;

soils: A, water with less mineral cmmponents than the
soil to be leached, and, B, a soil with sufficient
perﬁeability and porosity to allow water migration,*bbth
laterally énd.vertically. “

. If, in thls case, we had a source of water
in the State Lands‘ proposed site area with less than
100 partsope:’milllon undlssolved salts and a pH in the

acid radical, the odds of leaching clays with high mlneral

\\

‘salts content are infinite.

The waters in the proposed test site area

are better suited for deposition than leaching. For, as

lt is well documeﬁted in many books. and pawéhlets, clays

do not {eaah, §1a>s swell, bloqklng all caplglary passages.
, E But eveﬁ more’importantly, any standing water

on the proposed area could draw more mineral: from the

soil. and Launcn them with greater enerqy lnfc the atmosPhere

through the uracess of effloresence and the shallow pan

evaporatlvm process.

i Air Quality/Meteorclogical Bid - SLC 1003-80,

Sectioﬁ iI} Paragraph 3: Paragraph 3 states‘

", . .specific air monxtorlng from

noncrystalline areas of the lake bed.®

PETERS SHQMHANQ REPORT!NG caapcammn
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'giving data of any substance are astronomical.

@%' Let us remember "noncrystalline" and let
us g to Sec+lon III Speclflc Air Monltorlng, No. 5,
which calls for a partlculate sanpler.
How can a par@;culate sampler define where

©

any partlculate matter orlgihated? It can only tell you
what was in the air at that time, but whence it came, never.

What part of some Zod's&hare miles was that
‘particle launched? The mathematical odds‘of this method
To putait\
into perspective, out of a harvest of wheat from an acre,
tell me which plant a specific kernel of wheat came from.

{“ais task can only be accomplished with
numérous ablation and collection platesigt selected and
diverse locations. "

I referred Eo an é;parent unseemly épproach
at the beginning. Now, let us ask these three questioﬁs:
Is it not a fact that the State Lands

Commission lease atuowens Dry Lake, coverlng the area be1ng

N
\\\

dmlned and. worked,by*Lake Mlnerals, permlttlng Lake M1nerals‘

operatlons in tha leased area, 13 a source of one of
the hlghest ‘contributors to the fugitive dust problem of

Owens Dry Lake? The answer need not be conjecture.

The photographic evi idince of the facts are

Y]

available.

And why did the air quality reguest state,

i
[
)
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o o
h y| "s . .not to monitor in the crystalline area"? Is  this not
) 2 | where Lake Mineréis' operation is?
3 If this is a wet \(operation, in toto, why
4 | are there the verifiable evidénce of tractors and gang disk
5 | pPlows in use? 4 9
. | 6 What is the rationale for Mr. Shaefer's
) 7 | sStatement that Westec was the most quali*fied for this
g | Civil engineering problem that requifés heavy equipment
9 | readily available and know how to build roads? Whose
16 | egquipment? Lake Minerals, maybe? '.
14’-;7] And what roads are reguired by Sen‘ate «Bill
12 | No. 15917
) |3 Does this statement, "Do not monitor,the
? 14 \Efys{:-ﬁme area," also include thé dﬁmpsite south of
,/?\\d >)5 Keeler? Does it also include a dumpsite —— a toxic waste
\\’15 dumpsite -- as defined by the Health Code? |
@ 7 17 Does it ‘not include a State Lands' site and
18 | the LADWP site with no monitoring, a site where the
v 19 | grab samples analysis show 70 to 150. times the allowable
® : 20 amounté of arsenic? '4
21 |7 Does this side not have some type of
o © 22 | arrangement with the trucks which deliver the material and
L 53 the generator of this toxic material? “
‘24 Does this statement intend to preclude a study
) 25 | of the possibility ¢f large quantities of blue_stonei and
® )
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its efflovescent capabilities? ’ 5
Could it be g0551ble that this is the source

of the seven tlmes higher than EPA standard of 'arsenic

in the Keeler water wells? 4 o
\‘\ /1
Y Is it only the prlvate sectcr that can o

i

violate State toxic and hazardous waste laws and be subject

to crlmlnal penalt1es9
i

what liguidous material was dumped at 5:45

N
p.m. on May 21, 1981 at the dumpsite south of Keeler% j

. Why is there such.? high ingiderce of

pulmonary dlsease, blood and tleue cancers in the Owens

\k
Lake affected gr&a?»
Why are the people -- Y
Can I interrupt, sir?

MS. MORGAN:

MR. ANGELILLO: Yes.

g

MS. MORG%&%/ How much more do you have?

One page here.

N

MR. ANGEQILLO:

All right. Because you're asking

' MS. MORGAN:
él’ :

us‘basically

addressed to

technical guestions which I assume you have

the staff previously.

MR. ANGELILLO: Most of them, yes.
N M&. MORGAN: And you've received answers for
them.
MR. ANGELILLO: WNo, ma'ani
MS. MORGAN: Well, why don‘t you go ahead and
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f;nlsh and then we'll t ;elk toﬁthe steff:‘
MR. AN&ELILlOa Why axe the people on the

Indian reservation in Lone Pine affecte? by skin rashes?
Why are many menbers of the medical profE551on askltg what
the lnterrelatlon may be between the cryqtalllne dust and
the hldh lnCLdence of the above-menthned heal*h disease?

’ We began £o work on thl§ project six months
ago to obtain a contract. We jtudied. We made field

trips. We found possible vegetation varieties, performed

analyses, talked to many knowledgeable people, sampled

~and tested waters and soils, and installed weather stations

for a llmlted time. ‘,xé

At this. tlme, if ﬂou asked me what would solve
;h

the problem and when could thvﬁ,program proceed, we would

|

be forced to say we don't Know. We haven't enough data

of the lake area to make a reallstlc judgment.

| _ We only have enouq&xdata to ask 1ntelllgent
and germane questions, and that is .the first Step- on the
road tp a solution. |

May I please ask this honorable and

distinguished body of jurisdiction to thoughtfully con51der

the health of the people affected by this project, people

[

wﬁ%hln an area of one-sixth of the State of Califarnia.

To\do otherw1Se is to sguander the $250 000 approprlated

&

specxflcally to protéct the people's health

W
)
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9o to the rast of his problem, which appears to be that he

a e And perhaps I'd ask Rick Ludlow, Staff

Counsel, to aédress the blddlng\procedures.

/S ' 31

“Thank you Very much for your time.

CHAIRPERSON D'AGOSTINO: Thank you.

EXECUTIVE OFFICER NORTHR??: Mr. Chairman.

M§. MORGAN: Go ahead.

EXECUTIVE OFFICER NORTHROP: Several questions
héve been raised on the legal side. I think éounsel would
like to address himself to those.

MR. HIGHT: Yes. As I wasoliSteningvta ” §
Mr. Angelilloy-- he had a number of problems, but I think tﬁe
first one is éhe biddiﬁg procedures.

I think we can cleax that up and then we can

does not agree with the plan that the ta§k force apprcved

MR. LUDLOW: Mr. Chairman, members of the
Commission, my name is Rick Ludlow. I'm S%@ff Counsel with
the State Lands Commission. 2nd f have been assigned to
handle the legal aspects of this project.?

i The procedure used to select a contract, or
the request for propesal prdeedure, which,)as you are aware,
is guite different from a bid procedure. We sent out
three specific requeste for proposals covering three

separate phases of the problem as we saw it and as it

existed -~ vegetatlve, nonvegstative, and air guality -~

PETERS SHORTHAND REPORTING CORPORATION
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 Westec, discussed their ideas, discussed the ideas that we
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.
=

monitoring specifivally to check the vesults of the test
plots thaL we had intended to establish.

Two contractors responded to all three of the
proposals, or the request for proposals. One yas Westec.
One was Mz. Angelillo‘'s group, Stinson Researcﬂ group.

In each request for proposal we said, "Tﬁese

are the ideas that we have. We recognize that theragére
. }7

other approaches. We are looking for answers. FPlegse give
us your ideas," which is the essence of a request for
proposal, asking for ideas and describing the problem.

Z

\
evaluated by a committee from the task force. - And T am

Westec submittedntheir proposal, which'was

informed that this commltteawialt that Westec's proposal
was bnyér superioxr to anything,else that was suﬁmitﬁed
from its technical standpoint,”the competence and background
of the people, their ability to handle this pyiject over a --
this is a progran of a multi-year pgkioﬂ. They were able
to supervise it and coordin;te thevphases.“

| This was the Ffirst criteria evaluated -~ their
ability to do the\§ork the ideas that they Submltted They
did, in fact, go over the amount of money\%hat we have
available. o ‘

"Mr. Shaefer of our staff discﬁssed this with

had in the RFP, discussed this with the task force, discussed

~
N

\\&\

PETERS SHORTHAND REPORTIN& CORPORAT!ON
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it with the members of the evaluation committee. He went
back to Westec and'éaid, “We would like you tQ~§§§e us:a
price Ffor these various things which wé included in our
request for proposal,"and one or two of their ideas.
Well, they did. 2And we had thé money for

that. 2nd on tha% basis we feel that the contract should

. be awaf@ed to Westec. This is not a bid situation. This

\
was not kpgotlated down. We did not ask them to cut their

N

consulting per~hour fee 'or anything like that.,

/,-
s

It was more like going into a store or

something and selecting the various items that we felt

would be appropriate to solve the problems -- the very

important problem. The people out there are very anxious

\\

for us to get going onwit.“ We have the complete support

of the task force, from tﬁé counties out there, from
N

Sepator - Stiern's office. And I have discussed this

cotitract procedure with General Servmces, Wlth the attorney

)
ove* there who handles our contracts and reviews them.

i

And he feels that — welld he hasii't seen the contract:

. yet. But I described to him basically what I described to

\
you and I don't th+nk we'lll have 20y problem there.

The" pxcﬁedure was approprlate. and I think

I can turn over the techﬁlcel aspects, 1f, ths{e are no

questlons, to members of our staff and members of the task

force that are here.

N

PETERS SHORTHAND REPORTING CORPORATION

1700 COLLEGE TOWN DRME, SUITE 203
SQCHAMENTO CALIFORNIA 05820
TELEPHONE (916) 283-3601

o




o
Go

0

15

LA 0

i
1
12
18
14

16
17
18
19
20
21
22
23
24

23

DLhe information bropght together.d

N

o 34

CHAIRPERSON D'AGOSTINO: Axre aﬁy members of

the task folce here that would like to comment on the

p*oposal?

MR. LUDLOW: Would you like to comment, Doctor?

DR. ST. AMAND{* My namé is Pierre St. Amand.

I'm employed at the Naval Weapons Center. And T am a member

of the task force to look out for theﬁintergsts of thé
United States Navy in this particular ca%é;

The request fpr proposa% was given ver§, very

o

conqlderable thought. All the membe?/ of the task force

had an opportunlty tb state their vi¢ws. A great deal of

the surface of the lake

reﬁearch had bgen done previously on
: : 9 .

by ourselves and by others.
The State Lands Cdmmiss‘on took é series of
borings arcund the surface of the lake with labor supplied
by the CETA organiZation, some logistics support from the
Navy These thlnqs were analyzed -- the materiils taken,

were analyzed by the:Dspartment of/Water and Power, and

We prepared a map of the lake surface showing
where the critical areas of ablation were. . And then we
looked through the liaterdture and talked to peoplé who
were experts on deserts and the process of desertlflc ‘tion

and got suggesulons from them and from ourselves as to

nethods to bhe trmed. These methods are not novel, noL

o
\‘1\ -

1
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_ necessary to satisfy people whose sole interest is research

_decision-making.

toqethe* this request.

"'_grander geale, a scale in perhaps in rexcess of that necessary

»for decrsr@n—ma,lng

They always want more.\ People who have to do somethlng and

35

i 4
N A
o

entirelﬂi ak any rate. And they hav& beean effective 1n

other circumstances elsewhere. Some af them are methods

that happep in the desert anyway.
The thing, from my point of view, was a very
P ‘

sound approach to tﬂe problem Moreover, it's limited o

some extent -~ because a complete study of the watel, sarl,

and mingral contents of Owens ‘Lake done in the detail

would cost more than the budget of the State of falifornia

could rever supply Tt s a variable area and there's a hell

ao

of a lot of rt. There s a hundred 46r S0 sguare mrles that

have to be conﬁldered

"We took the oounds in what we thought were the

sensrble places, and we collected enouch 1nformat10n for

Andfthat was the basrs on which we-put

Havrng read the approaches to the problem

that Mr. AngeZillo's group was interested in doing, they
= k.,-//'

were the very things we had already, done on somgwhat of a

Now in Sclentlflc research tne academlc

W G

communlty is never satlsfled with the lnformatlon at hand.

Ve

are faced with a probleﬁ can be Satleled with less )
C ' // O
il ’ ) . S

3\
B

o i

|

P i \ i
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And in actively attackiﬁg the

probiem, they developed some more 1nformatlon that tney

will need to be able to deal with gﬁfectlvely. And that

was the way we thought about this. |
A number of the arguments presented by

M. Angelilio are not indicativg’of'a_great deal of

experience in the desext and unde£ conditions of the sort

that éhe flndq around Owens Lake. I don't want to challenge

1 eaah.of \he statements in there, but just take, for example,

one or two -- adding or dumping dolomite on the lake.
Smally flaé\rocks in the desert are blown by the wind and

they turn over and they eventually lodge in position

from which they cannot be removed because not encugh of the

. . i &'z*"j ,
rgck is sticking up. This is calledrdesert pavement.

J

4 Surfaces have been armored in the desert by

nature- and also bv people who wish to, stop ablation. They

simply spread the stuff around and 1eﬁ “the wind, after a

year or so, arrange thls. ~It takes rﬁbut three years for

;desert pavement\ o form, ,
/ “ . ; . ! K .
A large test plot of that sort would see if
the material would armor the surface.

It's readily available

because it's cheap. in large

quantities in just about the right sizg in the local area.
. | Ancther kind of rock might be safisfactory,
but would xgquire%sizing and so forth. A&nother poingbis the

kY o

Dolomite’ was. chosen - |
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carbonate ilon in ‘the dolomite will prevent the material

ERee

37

O
3

{ Y
N

from going into soluticn becauseé ‘the lake is already )
saturated with carbonate ion. A solutxﬁn of dolomite is

going to be trivial.

L \

But what 4oes dl SOlVP out of it will

recrystalize dur;ng dry perlods .and form a hard layer
W

- between the pebbles even more. §So @here is good xeason

to think that. , o
Now clays can be coagulated by adding éciq

materials. One of the cheapest sources of acid materials

is decaying wood. Putting woodchips on the surface releases

humie acid. And as I said, humic acid coagulates the clay.
Large areas of very similar clays in other

parts of the world have been stabilized by adding sulfate

ion @o‘it. it‘s a great deal cheaper to add the woodchips.

Ultimately, if this does prove successful, and the élay

~does doagulat@, it makes it harder” to blow\ and it opens the

opuion for us to come and get the calcium sulfhte and
gtger=métarials that have been taken out of smelter stacks
in the L. A. area:by air pollution devices and use those
to armor the surface to coagulate the clays.

| | I think that@?in:ﬁy opinion, thexe's nothing

to be gained by researching the work the Lands Commission

Iy

hag done, the Department of Water & Power has done, and the U

U.S. Navy has done. And to do it in such a scake as to

vy

i

-
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38

encompass the whole of the lake, T think that's meaningless.

v‘/"ys’
AN
2

\
N
N

T think that the options we selected were the
bést oﬁtions available in the present state of the
knowledge. I think if we go ahead and car: +these out,
we'll learn more than we will by protracted research which,
to my mind, was not the intent of thedbill in the first
place.

Thank you. \

CHAIRPERSON D'AGOSTING: Thank you,

Is there anyone else in the auvdience who

[t

wishes to addwess this item?
I'm Charles Fryxwgl}ﬂ .

MR. PRYXELL:

fof~thgs, seeing that I got it ualng.

I've been worklng on this Qrogect for {Wc and
;& half years and have locked at data, photographlc ev1dence,
and so forth surrounding the %iye and its problems dat;pg
back to the early lé?o‘s.;; - 4 ; |

E Eirst I guess I'1ll say a little bit about the

reqpes+ for proposals and how we determined that Westec was
the besﬂ proposal that we Saw.

I was a member of the evaluatiof commx*tee'
And three éﬁﬂus separately took all seven propasals that were

received and evaluated them first on a E&ghnicél basis, not

-

el
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even looking at the cost. AaAnd independently we came up
with Westec és the best. But, of course, their cost was «
little excessive in relationship to the funds that were
appropria?i;)v '

After looking at some of thg nonessential
things that they were doing, things that did not really
contribute to the program -- and they were kind of fringe
benefits -- we were able to get a program that was still
the best at the most reasonable coséﬁ

And I,ge%ggggjgha;;tﬁé;éValuation committee
and the taﬂkvforc {)as a whole, wiil stand behind that.

I'd {like to say a couple of things abouf the
statements that Mr. Angelillo said —- especially about the
air quality and indlcating that the Lake Minerals mining
operation is the most substantia%;air quality problem af

¢t

the lake.
It's just absolutely untrue. We ﬁave*eéidence

prior to the operation of Lake Minerals that indicates
that there was a considerable amount of dust being generated
from oth&y parts of the lake. And also in recent
phq#pgraphs“We'can see where the dust comes from other
pL;ces than the mining operation. .

" The .last thing I'd like to address is the

toxic substance, because in this whole process I got

involved ‘with that particular dumpsite that was alluded to.
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/ggfﬁeétec is propeosing and as the task force has-proposed,

"I don't think it's practical.

40
!
. Some of the eitizeny woxe concerned arqph& tﬂé”
area that there was cyanide coming out ol thesé“»w iﬁ“s a,f
mining operation in Northarn Inyo County that is using
that faClllty undex'lease from the Department of Watex and
Myself and the State's Solid Waste Board staff

Pownr.

memb#rs lnvestlgated these. They took soil samples and

\L i
found no adverse ~- anythlng toxic.

And our investigation
concludrd that there was no airborne particulates or anything
coming éff of that particular dumpsite. |
| That's all I have. i
CHAIRPERSQN D'AGOSTINO: fThank you.

MR RUEBLER Good morning. My néﬁéfis
Bruce Kuebler. I'm a senior hydrologlc engineer with the”

Los Angeles Departrnent of Water ana,Power. I'm also one of

the‘meqbéés of the evaluation team tg"sglect the proposal
that hég been discussed today. And I havé‘been involwved
with all kinde of activities in the Owens Valléy for the |
past 12 years, including environmental studies of seil,
water, air qualigz,;and various othér things.
| i'llnmake my comments very brief. I believe
that the‘ﬁroposal that Westec had was the very best one that

we could go with at this time. The need is for experiments

not for additional research. Aléhngh that may be desirable,
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i We carefuliy gvaluated -« myself.and the

two engineers who work for me -- each of the proposals

and came up'With the same conclusion that Westec's

proposal was by far the best.
”; I might just add that in the orLglnal

™.

Qroposal EIP/ RA submitted did not even include a cost

*estlmate.‘ That was submitted after the original proposal

& [

- was selected. .

L T thln& that based Wlth my experlence w1th
J /'
conLractors, I have‘more confldMnce in WEstec being able to

:do & good, credible job than I dowith EIP/SRA.

& 5

’Thank.ybu. | o !
by et e CHAIRPLRSON D'AGOSTINO:  Thapk you. | N
' MR. MATTHI WS- My name is Larry Matth;ws with
duhﬁ Unlted ﬁtates Nivy I work an the reséarch department
at Chlna ‘ake. | ) |
,:Mr. - T forget'his name -- ﬂ%; Anqe%}llgwéﬁfd“
somethmng aéout arsenlc bvlng~1n the air. Well, we raﬁ
an dnalysms of the dust in 1975 and '76 and we ran a
oaneral analys:s.c And we never dld flnd any arsenic. QIt‘s

B

a heavy metaL and the method of ana1y515 would defJnltely

have SHOWed lt up.

o . ., Alsg the nuclear lab at the UnlverSLty of

calmfornld at Davmq Yan an analvals on this dust as mell

at dmfferent l6cations ‘in the valley and around the lake and

. PETERS SHORTHAND REPORTING CORPORATION
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down near our area. And they never did f£ind arsenic in the
- B “ ,
\ '\ .

o o . \ ; o
analysis. , M ; o

i () @0
aAnd the method thoy, used would have definitely

showed up thé arsenic. That's about all I want to say.

CHAIRPERSON D'AGOSTINO: mﬂé\k you.

Mr. Angelillo, do you have a ﬂrlef rebutts 17

MR. ANGELILLO: It's very tougD\ but I'll start
with Larry and work backwards&/ | *:%

I have right here in front of me‘theJanalysis
that ¢§me thgaugh ao.of this morning. I took it over the
phone.

‘A soil sample now, right? They ran it on an

A.K. spectrometer 500° with a bapile backgroundﬁconnection

and the percentage is .03, thre¢ hundred parts per million

of arsenic. It's very hard for me to ==
CHAIRPERSON D'AGOSTINO: This was soil? |
MR. ANGELILLO: This was soil. This was in
the soil itself, Now,ﬁﬁgaﬁ percentage is goiﬁérto be
airborne, I would defer to those two sigking there --
| "~ DR. sr. AMAND: Was it soil sitting in the
mlddle of the lake or s i1 sftthg in the middle o& the
dump? | J
'MR. ANGELILLO: In the middle of the dump, sir.

It's very hard for me to have any rebuttal

ta Pierwe St. Amand, because I respect his knowledge. In

f
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|
11" fact, a lot of the basis of wh‘a{t we propose was to £ill in
=" 4| the holes of wha_t:_\?;'df. St. Amand":”'hadr done. And I disagree
- 3| with him a little on desert pavement with dolomite, but
; 4 that s sc1ent1f\1\c/ argument and can go on for the next 20
’ ‘5“ years.
] 6 Q\\ Igut as far as Mr. Fryxell saying that Lake
7 | Mnl.rkmrals is not a major contributor, I did not say it was
. 8 tl';fe only contrfbutor. I said it was a major contri’butor.
< \\\ 90| We do have over 80 slides of the a:b/latement from Owens Lake
{\ 1o | vDake Minerals site in wind conditions ranging from five -
) E/ 15 | miles an hour to forty miles an hour. And those lz_des
. / 12 are available. And I've already offered to send . them to °
SR 13 | Larxy Matthews, because X think they are necessary.
® \ 14 I have made my statements and I have to live
7 15 'by. them. I do not baJ,ieve that ‘the‘ contract was done in
A % 16 | good fai{:bhy I don't believe the contract f£»1fills the
® . 7| wording of tfe State Senate bill. As far as the test
. } - Vg plot area,. Dr. Pier:r}'e St. Amand” ~- I have tp \p\:.te ny = |
' . s 19 htongue because of my respect for the m%n - the»\\naly51s \_\
;ﬁ R . . 20 f\from ﬂze DWP, I have a . copy h.ere. If you want, I'll put it
‘\a;; \\ 21 ] im the record. )
f: | ' zz \ The bast water, at over 38 parts per mlll‘on k\:\f
LQ/’% , 23( boron == that is pretty hard to grow anything in. But when
‘ g 24 t you get 300 ~parts per million, it's lmpossu:le. .
| R 25 § -, The hlgh calclflcatlons, the ca““lums, and
PETEH SHORTI‘\‘AND REPORTING CORPORATICN B N
A AP FEIN v gkt SRS
7 i e v e i - TFLEPHONE (9161 303-3601 A C e




b

Q

&

10

"

12

13

14
15
16
17

18

19
20
21
22
23
24

25 |

o . ’ T
fo) . (\‘
- 0 iy
' ) 7 o N

. agreement?

{

the sodiumg; and the other minerals in it, according to
Salinity Labs, they doubt if anything would grow in it.

Now, I have made my point, gentlemen and lady,
and that's all I can do. It's up to you. We could reﬁut
for the next 20 years, but we would ba salentlflcally
playing. Thank you. |

CHAIRPERSON D‘AGOS$;NO:? Thank you.

MS. MORGAN: Well, it doesn't.%urprise me in
the least that people will disagree over £hq¢£echnically
best way to do something that we've never done before.

- It's sométhing that's been a problem. It
makes sense that there would be different ideas on how
to deal with it? That's what we were trxying to do when we
put out the RFP. It was to;get as many ideas as possible.
and I'm satisfied‘with what the staff has told‘ﬁe that the

people who rev*ewed the proposals are really competent

“and@ they °elected the ones that they thought, from the

technical point of view, wculd be the most acceptable.
\

mhi$ is an experlment. And maybe it will work
A\

i

_and maybe it won't. Mr. Angelillo feels that his ideas will

work better, but that's a guestion of judgwent.

fey] . : : /

fnd I just:ﬁﬁﬁted to ask if there were any

minority Yeports rrom the’ task force. Was there general
MR. NORTHROP:_ 1t was unarimous. I was .

N

A
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1|, informed Lhaﬁ Mr- Angelillo had imﬂ:s.ca.ted there was
\
2 \dlssens:l.on in \\ht. group. And we polled the group and we

3| found no dissension.

o f_ fh MS. MORGAN: As far as the process goes,
5 | those are technical guestions of a dlfferenf nature about
6| how the State conducts its business‘. If we already knew /"
7 | what the answers were, if we had- : ;dsbcrlbed procedure

g ’ f - with scientific solut::.ons already developed, then.l it makes

)

g 9 | sepse to me that we might have gone out with that kind of A
= 10 package to be bid on specific parts. When you re looking
& | o T ;Eor a solut;l.on and you don'‘t really lmow the answers, then

12 ‘t:hat kind of a bid is not appro‘prlate.

| o s ) 3 It makes sense to me to use the proposal
® “ " 14 | approach where you look at possible alternatives and select
15\\' those that are best rather than using the bid approach

16 | where you already know what you want and you're looking for

® — ’17 the best price available. -~ 5
8 | \\ " Unless there's something else, for example,

19 | if the RFP was misleading, then I think we'd probably have

e A " 20 | a problem. But I dld q@t jhear anything except that

. \ . " 2] statvafnept‘ I vmuld like to know how the RFP was mn.sleadlng.
f e , zz | | MR. ANGELILLO: It stated that these tdka
O .’ 23 { would be pe(rfdrmed, alrea’dy presupposmg that the anSWers
o O y lf 24 | were z;tvaila{ble. We will put dolomite domb we will 1each

25 | The maps were issued, the site proposed in that site, in

? =
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1| that area. v
2 - MS. MORGAN: Do you have any response°
3 , Mﬁi}SHAEFER: Lad:cs and gentlemen, my name

is Gene Shaefer I'm an Associate Mineral Resources

Engineer with the State Lan&s Commy%slon in the ILéng

Beach office. . ' { §

I'ad 11ke to just answer what Mr. Angeliila hag
said with respect to- the guidelines of hlS camment;: namely,
No. 5 on page 5 — page 1, which states that “The RFP was

~ i {

ill«conceived, mlsleadlng, and failled completely to

lmplemant the legislative purpo ¢ of Senate Bill Nou 1591,
Senate Bill 1591 flrst of all asks for

mapplng of ‘soil types and geomorphic pattaxns on Owgns

Dry Lake. Thls was already accompllshed by constructhn of

a soils and geomcrphlc map by Dr. Pierre St. Amangd.

' We have it in our possession.

The - other point,“according to the Splrlt of
the bill, it asked that -- it would establish test platsz
and conduct flEld demanstration Etudies. This will be'
accompllshed by q%e_conﬁractor.\ It was th%idesign of the

RFP. N~ : " |

Thirdly, taklng of soil and watex samples,u

their~analysis-‘ This was dlready accompilshed by myself

24 | and Mr. Bill McClung in June of 1980. We have those

Tee W 25 | samples still on file. And we 1ncluded the analysis of th ase
o \/ ‘ 5
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{Z/samplﬁf and samples that were takan at a ﬂater data ana
|

:\lncluded that as’ an addendun to the RBP for the knowledge R

”‘Of the proposers,&;

;
\t\

' have submitted a different proposal.

|

|

|

|

{

e
¢

o .
i

4 Thé/fourth point that the bill has asked was
the writing o&rbh> ﬂ+na1 report CQVexq@g all phases of the
dust control proqram, 1nclud1ng mapplng, observatlons, )

‘verification, and fecommendations. These are all written
- ; © s / T .
requirements of the RFF and will be supplied by the\W

contractor. )
- . ///’ ke e

-~ 8a, LI'm saying hére that item for item the |
/,' o

gpirit of the bill' was net violated. The integrity of the

program has remaindd as such and we hope that we can continue

as soon as pOSSlble.

MS MORGAN Maybe I didn‘t understand, ”y

Mrw Angelllllo ‘when you Sagd the RFP was mlsleadlng, T ﬁnok

Lhat to mean that if it had not been mlsleadlng, you would

(/; - [

MR. ANGEL;LLO. I don't think we would have

)

submltted it différent. After conversatvons wmthﬂwr.,

. Shaefer -- and you menitioned the whatcha-ma- ~call-it +- I

h§Ve,theﬁcopies of the addendum here. We could start a

‘Wholejhurrah; and A& don't wish to do that. We could bring

in ZU‘experts right from Cal State at Dav15 that the Water
o “J ’

and the soil samples are zero growth. They‘were

vsamplﬁ

submitted for the vegetation. The plot that was in the map,

= PETERS SHORTHANVD REPQRTING CbRPDB&TIO"N“
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laid out, you've got five test sites. "Nothing is going to

\groijith.th@ water available. It's submitted. You'ye got 1}

N \\
Yoo

a jury here. Ask thenl. .

MS. MORGAN: Okay.
»\.] o

MR. ACKERMAN: ‘Wasn't the task force
technically competent drafting the REP 1n that manner?

Wasn®t the “task force selected £rom technlcaLly competent

f. L

individuals? !
EXECUTIVE OFFZCER NORTHROP: That's the way

' the task force was made up. 2ad T think the competency
P
of thé task force hag been attested to by all that are '@’

A\

here, even Mr. Angellllo, the opponent of the proposal.
MS. MORGAN: Right.

, MR. ACKERMAN§ Then there's no reason not to
la{ upon the task force's recommenaatlons very strongly
EXECUTIVE OFFICER NORTHROP: RT ;ht.

MS. MORGAN: My only question was if there
A \
were SOome words and phrases in the RFP that“kguld
S

lead the contractoy or a bidder to submit something when,

- Lf it read 1n a dlfferent manner, they would have’Submlttfd

’aomethlng else.'qu& geJlllo sayq no, that aftexr gettlng

D

4& proper re?ulng”“*fthe RFE, he- Stlll WOuld ‘have submxtﬁ A
" | \Aﬂ

the same proposal ;
MR., 2NGELILLO: We feel we would nét’change it,
Mo feel we would not:cha

because we’feel we have the answer. The whole thing beils

i

il
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1| down to ome thing. We'se got one-sixth of the area of the
® . O “2 ~V_>State of California affr—scted. Nobad}[, none of us s:.ti::r.ng
o 3 | here, not one of us have *he answers. T ¢
’ L M§. MORGAN: Okay. |
0 5 MR ANGELILLO: We go t{o Dx .{i._;;St.u AIRE}/I}d'S
o 6 | map and it's got a 1ot of holes in i't., I think’” ”
4_ 7| Dr. St. Amand will' attest thatwit has a lot of holes in it.
3 8 | We have a copy of it, Heo-was klna enough to c;iye 1t to‘:} us .
9| It has a lot of holes in it. We thiﬁk they sho.uld— be
\ 10| filled in. o : a
?;’ o it - MS. MORGAN: .I'undérstand. Okay. I'm x\
X 12 prepared to move for a recommendatwn. :\\
- i3 T . MR. § SHAEI‘ER. ' May I make one \;rxore comment,
® R
‘ 14 | please? ) ) :
15 | M3~WORGAN: 1If you have to.
16 . CHAIRPERSON D'AGOéTINO: Do we have a motion?
. RO " wr|® . MR. ACKERMAN: I move to “approvg the stafif
! > 18 recommendatlon. -
S | MS. MORGAN: Fine. \ |
3. ' 20 CHAIRPERSON D'AGOSTINO: “ Item 24 is .  : -
) 2} | approved. = - - B - |
& . 22 , ‘ EXECUTZLVE OFFICER NORTHROP' A23. )
I 1 . CHAI;RPI;RS:QN ..D'AGOSTINO. Ttem 23. I'm SOrry-
! 2% I{é,em 253 is apzir“bved.. Item 24 is off calendar‘ ‘ ;, :
zksv\ o Ttem' 252 ‘4 \ /’
R |
) PETERS SHORTHAND REPQRTING CORPORAT&(&N J
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i EXECUTIVE OFFICER NORTHROP: Item 25 is an
2 application by Independant Valley Enexrgy Company

) .
to install and maintain a 10-inch crude oil pipeline. This

4| is for about 200 feet of a 28-mile pipeline.

5 MS. MORGAN: Okay.
6 MR, ACKERMAN\ : No problem.
7 CHAIRPERSON D'AGOSTINO: Without objection,
v 8 | approvedl’ Item 267? -
; 9 EXECUTIVE OFFICER NORTHROP: Item 2§ is a

10 | volumetric rental by San Diego Gas & Electric»Company.k

- | «;;-” Gerry Horn of ourx gtaff has done a great deal in p"utt;»ingv
((:J 12 | this together. As Exe;utive Offi_g:;er r 1 want to compiiment
N {Qf‘*\a\ 13 | him op hig aqf;ions in thi?. ‘ s
a1 - \BMS :\MORGAN: /W}qere is he? . e
15 h " Way up in the back corner? Well, stand up and

16 | take a bow.

] 17 MR. ACKERMAN: . I understand this is the last --
e 18 . EXECUTIVE OFFICER NORTHROP: This is the Tust

19 | of thé volumetric rentals. We have them all where they

’ \ 20 should be.’ ,
21 MS. MORGAN: Move for approval. .,{"Q \
) ’ ) S T 5, \\"Q.
J 22 . MR. ACKERMAN: No problert. LT = A
. 23 CHAIRPERSON_Y D'AGOST’INQ: WitHout objection.
o A 24 | T 7wl Item 272 B '
E . LT ‘ f T - 7
e e 25 | ~ EXECUTIVE OFFICER NORTHROP: 'Mr. Chairman,
™ /"1 ., : {’3‘ ‘ Y
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It is the terminatinnp of the Prblic trusg in a

Ttem 27 is g fingg solution for the city of Newport Beach,

Some new Pproperty of approximately Six acreg in the upper

Newport Bay. Thig ends g Very

their homes are located, =

MR. A¢RERMAN: And this was -._

EXECUTIVE OFFICER

&«
‘.»‘L.
e

from Newp

NORTHROP . A representative

Oort Beach is Sitting in the audience angd he gs

shaking hig head in the affirmative, = . L\;
i .

N

MR. ACKERMAN Good.

- EXECUTIVE Opp1cEg

ig a good solution --

MS. MORGAN: mine.

/f

MR. ACKERMAN: o

NOQTHROP: I believe thig

A\

L3
Problem,

'CHAIRPERSON D'AGOSTIND: Filll  Withoue

objection. Itgh 28?2

o ~BXECUTIVE OFFICER

bbundary line agreement. It o
our area.in the Davig Lake -
MS: MORGAN: okay.

< /.
last one Oor the.fiyst one or --

{5
Vi
4

NORTHROP:\/Item 2§ ¢ a
B ! N
verE&abou% 85 bPercent of

S o [/ r:

%akes care of the

i

So this

i , - X B
¢ EXECUTIVE OFFICER NORTHROP: This takes care

N {
°f a good part of Davis Lake,

[N

o]

We were very stcessful —o

i

o

“TELEPHONE (316)
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] - MS. MORGAN: Where's that, Blythe?
/,{( EXFCUTIVE OFFICER NORTHROP: Blythe.
Lﬁ;- MR. ACKERMAN: You have two&ﬁore to ‘go.then.
U4 Two more major area§§g 47 |
Sﬁﬁ EXECUTIVﬁ oﬁ*ICER NORTHROP: Yes.
Y6 There are other aa ta.v:.tles in the kBTythe
a \' area,” ‘but this takes care of the major part of the Blythe
§ | area. | '
9 MS. MORGAN: Okay.
10 1/f . CHAIRPERSON\D’AGOST:INO: W;lthoutvobjection,.
1 )[ ‘ Item 2972 B 7
el EXECUTIVE OFFICER NORTHROP: & Mr. chairman,
3 Item'29 is a demonstration project on about 26 acres of
]; school 1am3’; inl;Sununit in Shasta County. .
15 MS. MORGAN: A forest e#periment3
16 WR ACKERDEAPE;." Planting some trees?
17 ; E§FCUTIVE OFFICER NORTHROP: Boy, I'll tell \
18 | you. It's the c;\fi&y\\Way we can get ‘}i\ﬁhe budge/')tf out. When
19 he says, "It's work fb\\r my kids, it gets oﬁt.“ . )
20 MS. MORGAN: Ipve approval. -
21 i CHAIRPERSON D'AGOSTINO: " Without objection.
:/j’ 22 Item 307
23 E}\ECUTIVE OFFICER I\IORTHROP' Mr, Chairman '
24 | item 30 is the sell»‘ofr ccntract on 21 000 -~ appromu\mately
; 25 |. 21, OOO ba“rele a month of Huntington Beach crude. The "

PETERS SHORTHAND REPOATING CORPORATION
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/ /‘\ 1 high bid was Newhall Refinﬁng at $1.59. USA bid a $1.47, }
® 2 | and $1. 36 for Beacon. We' re recommendlnc; We ac\,ept o
3 | there were 13 other bldS in addition t‘.'n tho\we three.
’ \\ :
°. . 4| We're recommending that Newhall be approved c\\S the
N .
L - purchaser at $1.59. . SN o
0 .
6 MS. MORGAN Okay..
g 7 MR. ACKERMAN- That's per ba:rrel base prl\t\\e"‘
A 8 EXECUTIVE OFFICER NORTHROP : Right. Over
0 MR. ACKERMAN: Okay. Get them while the bids
A 1y | are still there.
12 EXECUTIVE OFFICER NORTHROP: We had some
13 bids yesterday that reflect prices -= we had some bkids last
o \
e 14 wee)c that were not as good. We had some»b,lds yester‘aay that
)/
- 15 /reflect almost the same area, witthin 15 to 20¢.
16 MR. ACKERMAN: I‘'ll be interested to see what |
@ 1% | you get in about a month £from now. . ‘
. . ' @{’, T’l
. 18 MS. MORGAN: We have some sell-offs coming
" 19 | in July. A i V. .
g ,/ / K ’ \:\3
@ 20 EXECU"/IVE OFFICER NORTHROP: BAbout seven.oxr
i 3
2% | eight coming in July and August.
{ = 22 A MS. MORGAN s We!ll have to keep an eye on it.
| - C' W
@ I 23 MR. ACKERMAN: See what those produce.
e (':.
24 MS. MORGAN: And we're going to do a revenue
25 | updatein August?
9 i
e
— p 4
. PE:I;ERS SHORTHAND REPGRTING CORPORATION
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EXECUTIVE OFFICER NORTHROP: Yes, as soon as
we get some conceptmdf where we're going.
s, MORGAN: TIt's not going to be good though.
CHAIRPERSON D'AGOSTINO: Without objection.
Ttem 317 T |
“"  EXECUTIVE OFFICER“;\TORTHROP: Mr. Chairman, |,
Item 31 is an agreement with Aminoil to allow us a granting
of a variance in a drilling unit which allows us if we're
unable to put or Qork out a program with the federal
govérnment, if we're -

MR. ACKERMAN; These are trespass wells, richt?

EXECUTIVE//OFE‘Z/ZCER NORTHROP: Right. 1f the
federal lecases -~ Mr.(Chalrman, I'm receiving doubig “
“signals from a guy with no notes on his paper.\

' ~ Item 31 and 32§ -are connecLeds Are you ri(ady'>

- \1

MR. HIGHT: L w111 1eave it alone.
. EXEC UTIVE OFFICER NORTHROP: Don Everitts,
T

would you eﬁplaln 3172

MR. EVERITTS: Thlb is an approval for
application by Amlnoll £or a variance in the boundaries of

a restricted area on the lease they had. The old lease,

“hich originally had a bunch of trespass weZls in it back

in the early thirties, and at that time they protected it.

\All of those old wells are abandoned and‘'are part of --

C MS. MORGAN: And we don't vare any more.

T
b
)
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- Item 337
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”MR EVERT%&S:O -—= a unit, ana'we don't care

any more and we need to drlll some new wells ln there.

MR ACRERMAN= Is there any ob]ectlon at all

from any tocal people° - ’
‘MR. EVERITTS: AWé’haVefhad no objections. .
EXECUTIVE OFFICER NORTHROP: All right. No.
32 ig —-— exouspfme. | &
4&8 MORGAN- mha*"s flne.

CHAIRPERSCN D AGOSTINO' Without objection.

No. 327
BXECUTIVE OFFICER NCRT HROP‘ NO. 32 ig ==

ﬁ out an' arrangement w1th +he

federal government on trespass and we have an agreement with
Union Olleompany that lf we are unable to get such an
agreement, that wg have three slots on their platform --

MS. MORGAN: Okay.
"EXECUTIVE OFFICER NORTHROP: —- which wiil
allowyus to drill in that area.

MS. MORGAN: That's good.
vMR ACKERMAN No prohlem there\

CHATRPERSON D‘AGAETINO ‘No objection.

EX“CUTIVE OFFTCNR NL”“HROP Thig is the --

MS. MORGAN: I want to 1nterrupt a minute.

Did anyone see the debate between tha Governor and someone

g

3
'1
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from Chevxon last night?
0 =
HECUTIVE OFF’SEg NORTHROR: No. I didn't16ven

know about it. “
_SnJMORGAN It was on late, late, late. I
(
aLdn t see it either, but I understand it w&s“quite good.

They couldn't get Watt to\Bome, but there was a debate on

that. ,Pnderstand the Governor dmd ) good job.

W o . EXECUTIVE OFFICER NORTHROP And Watt was

| xepresented by the oil companles?

MS, MORGAN: I don‘t\bqu. Some might say.

‘EXECUTIVE OFFICER NORTHROP: Now, now.

[
0

There was a question. { ‘ //

MS. MORGAN: It was on the a@provéﬁ watching

list.

{Laughter.)
MS. MORGAN: Okay. Soxrry. We're on Ttem 337

EXECUTIVE OFFICER NORTHROP: The geothermal

area has been nominated for bid. We'd like your approval

oy

of thosé - S 20 "
. MS. MORGAN: These {?& where there are
sturface owners --— prlva e pawtmes\ surfacé owners?
‘EXECUTTVE OFFIwER NORTHROP‘ 7Ri§ht.
MR. ACKERMAN: I have.na problem with that.
'MS. MORGAN: Approvai, yes. o

CHAIRPERSON D'AGOSTINO: Without cbjection.

: "\\
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. Ttem 347 K o
’ J EXECUTI?E OPFICER NWRTHROP~ Do you want to
A { \ 4 ‘ “ . )
tﬂkamthustﬁ gf i / : o
=l MR. SHAEFER: This is a report on the statis

of several hundred thousand dollars of budgeted funds that
are dedicated in our own exploration program in Peint

Conception in the same general area as Lease Sale 53, which

4,8 in trouble right now.

one contract --

g We're simply reporting that we have issued

Y

EXBCUTIVE OFFICER NORThROP- “rThis area is
B
This lsn‘t in the northern basin.

NC"‘;

not in troulble.
" ' N ’

MR. SHAEFER: This is offsetting some

very high bonus parce1s that the feds had a year or so back.

And we had entere@ into contracts to buy geophysmcai %

data. We're entering into contracts to get resource data

and seismic hazard studies, cultural studies. We're running

into contracts or deals to write EIR's. We're spending the

We're qoxn@ to get it all before the fiscal year
. w i i
is . over. y- i

money .

EXECUTIVE OFFICER NOP'lHROP'

I'm going to send
you back to charm school ” |
(Laughtei. ) 4

MS. MORGAN: When will the project be

,,coﬁpleted?

PETERS SHORTHAND REPORTING COBF’ORAT!ON
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!
T ) . . o T h
Ny . MR. SHAEFER: mThe overall project is like
2 1984 ox vg5, = y . L'
/i - ' “ ) ' .
8 5 EXECUTIVE OFFICER 'NORTHROP: We Periodically

4| repurt ty the Legislature on the ﬁrogresa before we -- -

5 : 'MS. MORGAN: Okay. The next\kgportqmdo we —-

A rtnr e N )
‘6 ~ EXECUTIVE- OFFICER NORTHROP : IA vembey of

7| this yeary, I.believe, we report hack to the Legislature,

8 MS. MORGAN: mmig is'infmrmational.

EX - FXECUTIVE OFFICER NORTHROP: yee.

10  CHAIRPERSON D'AGOSTING: Item 3s.
o R EXECUTIVE OFFICER NORTHROP: The Status of

12 | the seep Study. ﬁ;. Bveritts,
13 o ' MR. EVERITTS: Okay. We have requested
iﬂwk an auémentation from the -= we havehproposed the requesﬁﬁ
15 ; on augmentation to a ‘current CEIP grant to do some

16 | sibmarine work on oil Seeps, natural oil Seeps. in the

NG

17 | Santa Barbara Channel, We're asking for bpermission to

18 | request anraﬁgmentation. We have spent%approximately 65,000,

195 éﬁ?,OOO"to date. We heed some more“mone§ to finish i,

20 ; MS, MORGAN: What\éxactly is befors yus? i .
2% o MR. EVERITTS: We're asking for you £g ‘

23 | of $36,000 to the grant to be considerad by the Coastal

24 | commission.

25 | " EXECUTIVE OFFICER NORTHROP: It's from the feds.

PETERS SHORTHAND REFORTING CORPYRATION
® : ' » oy 7700 COLLEGE TOWN DRivE, SUITE 209

b ) SACRAMENTO, CALIFORNIA 88026

b TELEPHONE (916) 383-3001
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MS, MORGAN: Okgiw P N e
MR. ACKERMAI: K\Haven L+ the funds already‘ expendgd

! !

/>3 | resulted in Arco dolhg c;ubstant,lal recemenl:n.ng ‘wotk and

4 thJ.ngb like that? ;
| ‘;‘\MR. EJERI”Tb. This -- not really. What we

& 5
' & | “have sPent g\o\] far has encouraged them to cont;mue ,with
7 then,r ng:vé*xeer:.ng design  for a tﬂnt to collect th:Ls huga
D T J 3fpseep, wach ‘probably makes 40 o 50 barrels a day. !
9 - EXECUTIVE oFFICER(féRTHROP. (mhe problem on
P 16 | this is that when‘“)‘e originally got into this, we felt that
c}\‘ 4 . { .
S 1 W would be able toluse this trade,“off with the oil
R 12 | companies, or other people felt that they would be able to 1
/‘ S . I
e ¥3 | use the, seep trade-off offshore for cnshore problems. .And
‘% B = L K ) : .
No” 14 | that has not been as clear as we hoped it would be. We've
. \\,’ A\
"8 15 | been working on that problem. ‘ § |
C 516 MR. EVERITTS: This has been the latest 1
‘O ' 17 development But it seems that they're really oroposing
g T o 18 someth:.ng, because Arco called me the other d‘ay and wanted
‘ ‘ 19- to know' when we were going to be c}o:.ng the subwork. They
. 20 | want to join us and perhaps spend another --
21| | MR. ACKERMAN: Good. Good. !
.- 22 ! MS. MORGAN: Thank you. ,
® f T
23 EXECUTIVE OFFICER NORTHROP: It probably will
24 | be resolved.
E 25 MS. MORGAN: Good. That's fine.
o ,
PETERS SHORTHAND REPORTING CURPDRATION
; 7700 COLLEQE TOWN DRIVE. SUITE 209
@ . SAGRAMENTO, GALIFORNIA 93028
. ‘F\ﬁLEFHbNE (8161 283-3601
d,\:{;{'.’/{ = =




2N

a

B4

/’::\ .
¥
%

o

x

“\ﬁ?l“_’_- A
A VM & W N =0 W ® N & W &

—
-3

‘the end of -~

—
[« . V4

60

7 e

§ // 24

. CHAIRPERSON D'AGOSTINO:

il

Ttem 33,,11;*55& 38,

e

EXECUTIVE OFFICER NORTHROP${ That will be 7

~\_expILainf;e& by Mr. Thompson. | i\

MR. THOMPSON: We've combined.the 10th and 12th

It is

modi ficazion together, They're out Qf_sequencq.
['/

a request for modification and augmentation, and as of

MS. MORGAN: Whezxe it sgys,the tenth

; : ,
modifidation, those are actuallyﬁﬁhenumbers that are in

there? s
| MR, mHQMDSON Yas,
. M&. MORGAN: ALl right.

MR. THOMPSON: The budget augmeﬂtation, the

total will be $i1,23gdooo as proposed, which is
$2,115,000 in iﬁveétment, $8.7 million in expehseM and

(\(:«,
it

$40%:000 for administra: mve overhead With this

augmentwtlcn, the total revused budget would be
$189,336, 000, so the estlyated carry-over for the fiscal-
year would be $30 million %ver the $160 million” ;? this
budget year. , ’
CHATRPERSON D'AGOSTINO: Any questions?

We went<thr%ugn‘this yeSterdayﬂ

MS. MORGAN:
because he always>advises me on budget items. I've
embarraaseL him in public enough.
(Laughter.) e
“
// PETERS SHORTHAND REPORTING CORPORATION
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o ~ MS. MORGAN: I just don't like getting into

s . o1 * . v > k
expansion work which is too expensive right now, of course,

you éon't know what future augmentatfans‘will be later on.
And we may look very carefully at this during the time of
a world-wide glut. _This may be the time to slow up thé
expan;ion effort. - | 2

Q&\ MR. THOMPSON: This would conplete the fﬁnding
for thea ;ddltﬁonal wells, and what mlght be needed in the
future if juStlfled by the reservoir studies ~--

( “//
MS. MORGAN: Okay. I have no problem with

this.

s s
MR. ACKERMAN OPEC's constributions to the oil
glut will be to keep cuttlng back a% ¢t ds right now. I
don't have any problem. Thank you.
MR. THOMPSON: 39 is an lnformatl'e ltem
on the caustic study. This is a proj;cﬁ where we inténd
€0 recover adstlonal oil by the emulsification process
in the reservglx," IL s a long—ranqe prﬁject. 'Thé'resﬁlts
will be véry slow in coming about. We would like to’
W7 o

suggyst that we're reportlng on two projects seml-annually, ‘

and mainly’ for the convenlence of ?he Commission. We

~have about seven te;tiary in the fleld. If you would like,

i

maybe we can repért maybe once a year or twice a year on&the

z

projects and cut down on some of the paper load.

MS. MORGAN: That's fine.

. ,"'% i ¥
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MR. ACKERMAN: Yes.

MR. THOMPSON: All right. This ncmt calendar

o

1tem s for a prior approval for ~- to do some study by the

Clty of Long Beach. They have submxtted a proposal to us
asking for your aqproval of $l33y000 out of a mllilon doll

Sewer prOJect. Our staff, 1n reviewing, thlnk that therﬁ

ar

is some subsidence damage in the project, but some that may

not be associated with subsidence. All we are doing is

asking you to give prior approval so they can do additional

studies aﬁd submit this to us fgr a later conSideration.
MR. ACKERMAN: No problem with that.

,l EXECUTIVE OFFICER NORTHROP: Mr. Chairmian,
ltems 40 through 43 are legal: @— through 45 are legal.
And I w1llﬂturn it over to Mr. nght and Mr. StUvens. I
understand that Mr. Stevens has two items that he'd like |

/i R
o report on that are not on the calendar.

i

MS. MORGAN: Okay.

MR. HIGHT:C Item 40, Mr. Chairman, is the

Vapproval of the lééé; sufficiency of the boundaries of

Wy

o)

incorporation of the City of Rodeo. _

MR. ACKERMAN: No promlem )

i MS. MORGAN: No problem.

»/

CHAIRPERSON D'AGOSTINO: No objection. 4172

+ MR. HIGHT: Item 41 is a disclaimer for the
1'//; ) ¢

Pt

A2

e

s

;| Castaic Reservoir project. The Commission’ has no land —- has |

- PETERS SHORTHAND REPORTING CORPORATION
;o 7700 GOLLEGE TOWN DRIVE, SUITE 200
SACRAMENTO. GALIFQRNIA 85036
+ELEPMONE (916} 383-3601
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no interest in tﬁef@articular condemnation.

I L ;
‘MS. MORGAN: Okay.

CHAIRPERSON D'AGCSTINO: 4272

MR. HIGHT:

&)

of a lawsuit ihvolving a dredger cut in Webb Tract. The

CommlSSlon will stipulate that no publlc access otwylghts

\\
/

will bu termlnated orhihdere& as a result of thlS qule

title aCtlon.

MS. MORGAN: Okay.

MR. ACKERMAN:' I have a question. #t's just

on tHe Delta and general policy. If an island £loods down

there, like when Frank's Tract floo&ed way back when, does

=]

that then become a publlc navigable- wateIWay° .

/

EXECUTIVE OFFICER NORTHROP: Mr. Ackerman,

I think Mr. Stevens or Mr. Taylor“in-the audience may be

able to address that,

MR. ACKERMAN: Isn't whét we're saying is -
p 4

"\

that the publlc has a right to access -- h N

MR. BTEVENS: That'" what the state aof the

law lS, as an easement over those flooded areas, and has
\!

a right,td pass over.

¢’ MR. ACKERMAN So what we're really approving

\

with this .item is, even though a private entrepreneur made

42 is, Mr. Chairman, the settlement

the cut, the public has the right-of-way to use that because

it is now a navigab/é waterway?

PETERS SHORTHAND REPORTING CORPORAT!ON //
7700 CQLLEGE TOWN DRIVE, SUITE 200 ¥
) SACRAMENTO, CALIFORNIA 95086 e
= TELEPHONE {916} 383-3601 . (
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years., It's beyond the prescriptive period fors
. : RN 4 7

reclamation. They want it. The paoplé'there/%ant it 4% a

' pfbteCted, nd poth of them are done by this settlement.

64

O\
TN
RN

A
MR.“STEVENS: The public may follow thé
water.
o | ‘“ ‘, | ,
i - MR. TAYLOR: That's not the case. Thig is
a cut that was put in for navigat&onal‘pﬁééoses and has
been maintained by the federal government is my understanding
and is shown on navigational charts as a watexway. .
And it's been that way for more than the
turn ofmthe century. 8o, this is different than Frank's
Tract which broke. And if they could have saved the tract,
they could have reclaimeddit by taking thgﬁyatar away ,

denied the public abiiity to boat on it.

But %his one has been there for many;»many

waterway. It has been used for commercial:navigationﬂfor
a period of time siﬁce that owcurred.  So, thaE?s differen§
than Whan\you get a break and you get,gyou know, a period »
of time to reclaim. So this is a different thing.

| But because of the existence of water on it,
there -needs to be a defigétion of rights so that the

private party can proéeed and so that the public interest is

n M8s+ MORGAN: Okay.
MR. ACKERMAN: Okay.

MR. HIGHT: 43, Mr. Chairman, is another

I
A

‘i‘t. »

- p/

PETERS SHORTHAND REPORTING CORPORATION
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7
/‘

disclaimecr. The Comm1551on has no interest in the

project. : \
MS. MORGIN: Okay.
2 MR. ACKERMAN: No problen,
MR. HIGHT.\;que _thing with d4 and 45.

‘?\
Al

M5. MORGAN: Okay. . L .
MR. ACKERI'WN: No proﬁiem wié%,them. -
MS. MORGAN: What about --
. MR. STEVENS: There are twd additional

items. ;%irst of ali, concerning the public trust, you knaw
that the%California Supreme Court hasqéssued’two very
sigglﬂlcdpt publlc Lrust deeisions ovﬁr the last two years --
the Clty of Berkeley and the last d90151on involving Lake

j

oy
Tahoe and Cle ¥iq Lake. Anﬂ now they appear to be on the verge

\/——«'

of maklng a third one because they granted hearlng to Los
Angeles vs. Venice Propertles: And‘tha issvé is whether
the pﬁbﬁig trust lies within an old Mexican rancho grant.
It could be an extremely significant case.

o The segond thing is:that on Tuesday we filed
an’actiqa‘against Secretary Watt for an accounting for
underpayment of mineral royalties from the: federal onshore

lands. We have reasonsto belleve that there has been

ungefpayment by the Department of Interior to the State cof

And as the value of the crude goes up, the value of the

PETERS SHORTHAND REPORTING CORPORATION
~ COLLEGE TOWN-DRIVE, SUITE 209
SACHAMENTO CALIFORNIA- 85826
TELEPHONE {913) 353.3601
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State's share becomes mqre and more 1rport&nt.
" We expect a number of Wesitexn S¢a%es to join

%
i

EXECUTIVE OFFICER NORTHRQP: The last item

48 an informative item, Mr. Chairman. On/June 1st the

Commission members will conduct a field trip and a fact-.

finding investigation df the tide and submerged leased land

granted around Santa Catallna, D

!The ldea of this is preliminary to the

‘
i 1

application by the Island Company for renewal of their lease.
There 18 no closed sesslon, Mr. Chairman.
We have no items for that. . ;
CHAIRPERSON D’AGUSTINO: If there are no
further items on the agenda, this meeting stands adjourned.
(Thereupon this meeting-of the State
Lands Commission was adjourned at
11:49 a.m. )=
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“in shorthand by me; Nadine J .f'ji?arks, and thereafter
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RTIFICAIY OF SHORTHAND REPORTER

B |

I, Nadine J. Parks, a shorthand reporter of the

State of California, do horeby certify: .
. s . A

THit I am & disinterested person herein ;_, theat
the foragoinyg State Lands Commission Meeting was reported

T
N \
NS \\\

transcribed into typewriting. ’

I further certify tﬂéﬁ X umhnot of c;;nsel or
attoxrney for any of lhe part”es to samd hearing, nor ln
any way lnterested In the outcome of said hearing.

IN WITNESS wur,m*or* I have hereunto set my

“handl thlS Z%St day of June, 1981u
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