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o S HAIRPERSON COBE: Item 19 ,\(;onsideratj_on : |
] ?“
g‘f of bnds regardlnq tldaJ qubmerned +lands in Sant;’; Catallna‘»ﬁ l
“ 3 g woor i |
s @ Sta\if can Vou teml us wher@ we"are? K\f
| , 9 i ~EXFCUTTV 'OFTPICEP NORTHROP: Mr. vvialrﬂtaﬁ,
oo //‘io Ms. Jane Mochdn,. whb‘s reail" ﬂo:Lna the work dn, that and ¢
: . ! N \‘) P S
® ) \7\7 1} Betty Loui(* w:Lll make t:le pre.;entatlon to . fhe c,omls.,lon.
f f,:,////' 12 MS . MObHON f\fe ve made a rewa wr\f all the bids
[
!;3 .. i 13 |- that have buen submi'l:ted to us, -~Our vvaG uwation is set fowpth
i; ; ‘I N p [N} L ‘, S
}Go, /f)iq in the Calendar Ttem based ol three 'raCtO\.zdS that weré to be &
: £ il
. ‘b ‘(/ u . . //\'\\ o
S {// 1 - hon"ldergd int Ludlng Lhe tym. and extent ot serv1ces that '
1 1“ 2 ~J rL
K\\lﬁ were to be provided, the fee schedul s that were to be ,
N .
e ~ 7 ' 11| made for charges to members of the nubllv u51ng tmﬁlease‘
18 Dlemlsef, and also tho nercentaae of grc.\vth _anome that was
(r‘-‘"‘ & © &
' ‘H\ 19 bld as a- bas:.s/ for rentai to. Lhe\ ate. S
9 ) ’ ’ o o .;' ) ‘ ’ < Y ' i '\\t
‘ W 20 “ We <t fave. m.Lnrm&nocl —-—\rs’taff‘s evaluation is thaﬁ\Z
o B \ - 3 -
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8. 22 " CHAIRPERSNN CQRY: And vour recomenﬂatlon is?
) o Y]
e - . 23 MS, MOCIION- "The staff. 1*ec:cummentz“ta't-.lon bas:.c:allv
| g s 24 | is that the commlssu)n avard the bld to the Cat\allna Ijla‘fél
g moe 25 | Company and the Catalina- fsland Conservancy. ,/ N
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N cowxsqmmm MQR(‘AN'(} Mr Chairman,. maybe T tould

2| Kick thie thing o by putting is-a motion. *I'11 move “he

&

3 /ftaff recommendgtlon.~“ ) o ) - »7:;“
o, =7 9 P ,/ Sy
.4 ’ ChAIRPFRSON CORY- Before we g%; to;that, { think

N

 Whéther or not, for éﬁghple, Jmoking at t?e second padge oF
\x . ) .
) PSRN
7 the tdff reporv,,theriiyas ashid o# Lhe lsland Navmqaulon

o : MR. TAYEOR: That is® correct.  « . o -
'165'4J“,(l L7 CHAIRPEPSON CORY: ‘DO WQ,need ‘to’ deal wifh thatv ”
1| dsspe befOﬁe we deai - q L, o L
\ﬁz ”mluf ) MR. TAYLOR: YeSp.ﬁ}. CHalrman. You neéd'to |
ig‘ detcrmlne Qhether”tg consiZ er that bxd ¢TI was late by

i b L : 4
1§£ »ten“m;nuLes. The facts anre set forth Jn the Calendar B

s | dtem. . o v

(L3 B The reason fox bPJﬁg dlate was the fact that there

17 waévfogﬁ There had been no =-- althouah the Island

E
s )

18 | Cons ervancy bld had.been opencd thexe was no dlsclosure of
19 any Eérms at the tlma that thb Island Navmgatlohﬂbompany

20 v‘walked into the room, They walked 1n*and«hanuad a sealeu

FAREY bid. It was\recelved %1th a notatlon that it was late, and

22 the bldder was informed that Bﬁere would be a rull g on ‘that
22 |, ate 7

238 '} questlon. ‘ . ) ‘ ' w7

24 | As“a matter of law, you have discrétion as to

- =

AL (/ : -
there's some procedur@;fquc tlons we maybe ought’ to look at.

25 | fwhether or not to accept the bid or to reject it. You cpﬁla
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. T 1 geject it onnﬂlec—basig‘{(&hat e eryone Knew what the time
® N e 2 ‘déa’dliﬁe was., ?L was, b.asmcafllyg s/e.t. fort‘h.« It was -
3 sp%c*flcally vc,t, forth in \yhe 'bid pwucsal and it was oo
’ . & 7 ) W
T 4 ICOnf:ered on thei phone Loé/)numbc_r of people. A
® ° - 8 e S '
o S _‘ 5 oL The two other bldde]"a d:fd ma]\e it on time,
7 o D "‘Ldesni‘t:“e problems Wlth ng On thé othe\\: h'and‘, tl’{erg was no
i 7| prejddice te-any of the other bidders or to the sgtate.
& : [
e LT o 8 |, There had been no - dJ.SClOSU.J_e of (;mv mat‘ern.dl facts. M
) / “. oo © _— B
. .9 . Under those c:l,rcumetang:eSy it is whateypr your
s T . TO e rFL’ asure J.S with regarde o wh;chever way you want to go.
@ P « ‘ N T ‘
o b GRIR e CHATRPLRSON rCORV-‘; We should dlsbose of that
J C 12 \question?“ : y.
J ) 13 . ; ) MR TAYLOR‘ I belleve you should, ges.
@ - ,
) Lo 14 CHAII&T’ERbON CORY * Then should we go thfough” the
o o 15 quest1 on of any otﬁner questlons o:E cruallfl catu: of blduers
| ] 16 | before we get d‘pwn to -~
[‘TO’* . S 17 - MR, TAYLOR: Yes, the other procedural item .-
L © 18 | which shc’uld Lo dealt with is the ratification of thesstaff,
| e 19 responses to questions.( That needs to be’ ratlfl.ed
s : S o - = e,
;@‘ : 20 Perhaps in the order of things, on pa,,ge«@\ of your
S © 21 | Calendar dtem, that;would e thg first item to take .\'\‘iflhe—n v
o 22 | .the next Jt_@m would be tho qpening of, bids, whetler the
. £ / 4 PN
: N I
G_ ; 22 | opening ,,/éf the Island Navs.gatlon Company's bid should be -
. s 24 | whether that bid should be accepted because ‘of ltS lateness.
: 25 ., Then the next matter would be on the merits of
s
hid o
ST /
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g+ sl v A R
L Q . o
1 the proposal? L e T g
21 °° CHAIRPPRSON CORY'rJhOlqg throuqh them, one, two,
~ a :
3 three, yoy think we ehould do flrst - | i :
4&{ , MR. TAYLOR: Ratrﬂlcaﬁlon of the staff's  ©
. <:. (/“ \" N P
5 answers to . questa.ons that were asked by -the bn.dder . and -
‘8] a number of rruest:.one) qn:o%e. The bidders were told that
u7”,we woRﬁd not orarly answer ?Pestlch, but they wantud to
8 Sqult them all intwriting by a cextain dat@, and the btaff
3
9 | would responu by Oanother dat:e oD

T CHA IRPBRSON CORY ¢ Well, if we don' £ wish tommrmed

T Wxatlfy the staff'V\anewera, wha+ hanpens? ’
\\\ =

12 ' coMMISSIONER”A\§ERMAN I have a probiem with
13 some of the staff's answers.

14 CHATIRPERSON COR‘;{: I have some problems with the
js"staff!§}answers.b ’ s Do

16 M5. M(}/'E;I:‘tm’:ﬁ'—ean we ratify portlonq of them and<(

e “ 1 },../:}-

17 | ‘discuss ‘others? &y \\
18 MR, TAYLOR: I- would think™that you would have
t‘-\( .
19 | the problem in consrderlngu the bldS} becaus)e they were based
. )
20 | upon the answers which wele given. / ’ f)
21 COMMISSIONER ACKERMEY I carefhilly reviewed the
I \ .

s 22 tes:lmony from the October 30th and November 3rd meetings, .
‘23 and I'm not sure, in- a couple of cases, that staff's '
24 f%nswers correctly interpreted the intent of the commissioners
25 | when we took our actions . ,o :

3 N
)
' " R 0 d o
o 3
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‘that the comm1551on<has had since

bRl

£ MR. TAYLOR:

Lo

S

7 3 ’
(g ; Y , 0

' ‘What course of ‘action does that leave us if, «in -

fact, the Redqest”for Propofals do nut accurately, In actual

writing, reflect the intent of the commission? Can we

Q. . ;
change it? = - o e o

© N ) ‘ ‘ ,
I belleve that.your concerns are

Qne 1s whether the date for -

TeF

addre sed to two matters.

determlnlnq the rlght, the nreferentlul rloht of renewal of
sublessees would be oCtober the let oxr December the 315t

! @

The other question is whether it would he six over 15 veare.

=)
; . N\
3 ~ There were some th}ations of whether or nbt a

’change for aﬁnumber of peaple entitled to get on A subleaée

for preferential rights would be limited to only certain -u

of that sort.

Ji\thlnk that
)

../‘
;
Onlv fammly memberqior things
Va
it chanqed Erom the . October lst date to the Décember 3lst

date, as a .blanket mattgr, would covexr qll of thosey although
/1t would be broadex than had prev10usly been discussed.

. N .
the thlrd problem was W1th regaré to persons ‘

]

Olz

‘~whc had multiple buoy stibleases., And the question is

whether oxr not they would Pe allowed to make an assrqnment

Py \j

of thelr addltlonal subleases pllor to the glst so that the

. person would have a preferehtmnl xlqht to genew under the

\

N

/new leaseu(> \ o

P o A :

Thosesare the three questions which I understand

7
o}

sending out of those

G ° 4
matters.. \, P
S .
NG

i
e r)";lf 7 )
iS5 ( o

.

4=
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I ~ CHAIRRERSON CORY: <It is my recoliection -~ I have

L o
/eot read the transcrlpt ] but lt wa;/my recollectlon/when

fe)
(9

thpee questions came up, and part o£’what I was thlnklng,

0 N =T
that people had uﬁﬁil January l tondo whﬁtemex they wished

\/_/_;,

with’ those leasesk thaL we were notfln any way opnosmng any

j/llmltatlon I'm not so Shre that\%e Jeqqliy can 1ﬁ¥w se any

llmltatlon/on those peonle. A@% that 1uft a lot of- op?&ons

;Lhat, 1n essence, dealt w;th tr/se three tywes of problemsx

That was my thnkln/ and part of why I voted for
whaL’I did, that' anybody that had a problem.had a mebhanlsm ‘‘‘‘‘

to  put thelr house in order 1 the bést shape they could by
a4 \ \
the end of the year And the staff lmp051t;on of an
4 0
arbltrary'mhtoff of some date in Octeber —— o

EnECUTIVF OFFICER NORTHRor-l October 1, o
Mr. Chaizman. = ,,__:1 . ﬂn S 4 -
Y. ”HA&RPERSOW CORY- -?;%end;d to preﬁlude that
04/ , Ifm ot sure what we do. I dan't know wnether the
other cogmis sioners a&ree with my recollectlon of that but

having had the staff re&?mmendatlon go out, if they doJ then
we' ve got a problem whether or not peoply have been affor&ed

A

sufficient orportunlty to transfer, glven the fact g Cit

|“1s how the 17th Of December. T don't know wwht to do with

2 : ! O

the problef. ' @\
- But that's the area that I have trouble
ratifyiﬁé the staff lefter,”and I shave not read the staff

. &
) .

2

[
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G o . ?\() /’ g“ Sy " o f& oy |
. ’ 1. lettex, byt I'ves Been /old of thdt portion of/it.. I will ¢
® ’ /
, 2 want| Loﬁrgad the rest of 1t* o o
[ i \t © ” '
ﬂ v 3 B \ MR. TAYLORJ Mr: Chalrman, " wo have‘éxamined the
Q L s | .
rw L T4 record, and’ therc were three or\ﬁour 1tems g01ng on. - Some
O o ’ \ . ] <
? LR - T were 4}:esolved and some weren‘t. he stafﬁ gid its best o °
- / B E
O 6 undetstand What had been saLd o\ @ .

/\ ° ‘ — !

71 ¢ o o If they were 1ncor% ct on that, that is stﬁvm#E
8 Hsct that they’ mlsundersthd you. | i .
o We have polled; howevex, 3}1 OL’tha brdders,'and A°

Ly 0 ) r/
! we have asked them if it yyould mar e any dmfference to the
10 CW

‘ 1 bids which they ‘have submltted if the period of ass;gnmentqu
’ .o ) 9 b
: j2 | was moved from October 1lst to “December alst. It‘s my
’ \t“\
T o

13 understanding that thelr answer . to the q&estlon is nd.“

19 I‘think we'd have to poll each of them. If each au t&

& 15 pidders are willing.to waive. that, and so state here t%day,
16 | then I believe that the answers that snaft gave, wmth Q&

.0y ., v

17 | two or possibly three changes w{;ch we hlve just. talked\

©

18 |- about, could’be ratified and theﬁ you'd"e 1ﬂ\a posxtﬁgn\r0% b
0 . : .0
19 | go on to the next question as to whether o) accepf the\v k
N > v “,-\0 ;QU&‘/)
a0 1f %he date is changed rﬂ@m Octbﬁer the lst to %

22 Janudxy theialst in a3l =- December the Jlst in all
\ Vi ° ' 3
23 | instances, taen T believé thpt thatw would glve anyone & \

S

a

“24 M%ight to_ rcarrange themselves Wlth regard to how they hold a

<

zs\psublease nt tp assign jit. In. the case ofwmultlple~

= \ O AN ‘ . ) ~
oA ) )

3. e <&
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‘ownerships of subléases by a single individual,

fagrvé them until the 3lst in which tg get'rid of the other

at thé last commission meeting that period of time was

~.far as the ‘staff is concerned in interpreting that-igganym

y

it would

& N 4 \ : e
two subléases, and that perfon who acquired that would have

the preferentlal rlgnt to renew on January the 1st. Su,

that would take care of ‘the flrst two problems:

With regard to the
problem is exteﬂéing the period -of time in which the buovs

'}

U

third problem, the third

IS

whlch the sublessoe currently owns the equrpment on, and

i

limited —- first: there was no right to assign. Then, after

exLended debate on the Monday or Tuesday meeting followwng

thc hrlday meetlng, it was dec1ded that Lhey‘would be given

2 .
the rlght o make one more dssignment within a six-year

perlo& - ¢

Now,, I don't believe that there is any mist take as

Y

answers., There has been a question‘that that be

recon51dered by the tomm1551on, but as far as the flrst item

o

is concerned, if there is a consensus on the commission that

,for4a551gnments and’ so on, the 3lst of

A

December, ‘then that would take care of all those problems

the date cught to be,

and put you in’a position to ratlfy the statement of the,

staff.

I

. Vi
CHAIRPERSON &ORY% First let's heay/ from

o

commissicners a¢

to how they recall what we were doing.

[
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LOMT‘%SIONER Aczk IRMAN: More than just a - .

areCOllDCthﬂ; a reading of the LfdnScrlpt, I thlnk, makes

olixr intent very clear that we 1ntcnded fo hold current
o - P
mooring leseees cand ownegs. harmless untll December 3lst tO'

ktake whatever optlons they. w anted, and then theydwnuld ©

{
enter Lgto fﬁe néw agreementbbéglnulng January 1 on the

o=

basis of the new lease that we're enterlng 1nto.
CHALRPERSON CORY-, Susanne?

COMMLSSIONER MORGAN: ’ I don't remimber the dates

[T

spe01flcal}y, hut I do Leuall&bhaﬁ we Sald until the new

o

}ease starts, Lhey'll,have an eppertunity” to realrange

b

, chemselves, \E . ?
MR. TA QQR.” 1f thaL L$ %ho gnderstand,“g o‘*the' {

?commﬂsplon, ew at thls 301nt it would be approprlate to

:ask a repreSLntatlve of each of the three bldéﬁﬁA‘xfiﬁhe

change of that factox wouLd make any dlfference in the bid
I

[
o

they‘ve submitted. ' o,

CHAIRPERSON CORY: Let's back up.
., I'm not so sure that the suggestedxgolutign i

provides the- equity that's needed. We were»talklng in
Ki’
October or November of afforalng those holders ba51callv

=

a two-month period cf tlme. I don't know whether we can Go
any more than that, but I'm saying that what you re now

a0

doing . is, due to a staff epror, collapSLng a two-month

o}

PETERS SHORTHAND REPORTING CORPORATION
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| the particular two~week perlod“of tlnm in which there L“

- feel more comfortable,

? Qﬁ" i;; i ”’ o
(— TS
” “ ] it NS
pefﬁod of timé flexibility of the owner“cf the tackle, 0
%§L\C°1lapse that inte a two«wefk period of time, and durlng“

Ik

oo

‘some limitations on normal commerce.
Y 0t “

COMMISSIONER ACKERMAN: Can we pick an arbitrary

‘( &)

date, Greg, of say, March 1lst?

MR. TAYLOR: VYes, you can.

The only other thing that also has to be written
into this statement is the fact that it would only be as --
yes, you could‘pick‘th;t?déte, ‘ / o \

COMMISSIONER ACKERMAN: Whe%élit would gi&e“

someone an additional two morths.

MR. HIGHT: Proviaing that the bidders will agree

to that.

- i
' CHATRPERSON CORY: If we could do that, Ewwould

rathel than telling som&body that

they've got 13 days, w;th the Chrlstmao holidays 1n?there,
to make their change, o |

d

MR. TAYLOR: A person cannot hanxmpltiple

subleases after the lst of January. If they did --

7 COMMISSIONER ACKFRMAN Can we give them until

March lst to dispose oi thdt7 B

@

MR. TAYLOR: You c@n give them until March lst =
L . e
e/td‘di“pose of the multlple onegy and then everyane else

would have untll March lst to make assignments  for the .
ol

PETERS SHORTHAND REPORT!{QG CORPORATION ' e
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LHAIRPERSON CORY'G Would you roaid that/%tatement

bagk,. because I'm not sure that's what yuu wanté& to Say

i
(Thtreupon the thOrd was read.)

-  CHAIRPERSQN CORY: “That's it?

TAYILOR: In essence, It's not

0@ MR.

very artﬁuLA//

that's right.

[

CHATRPERSON CORY: Do you think we could give -

multlple owners the rlght to d15pose until March L, wthh

it seems to me, to be a generlc olausg.

"really just\means,

© that allows free transfer of ownod untll March 1.
Wy
you get one subsequant transfexr Lrom Marvh l Eor a time
H
certain, durlng a “time certain,

© MR, TAYLOR T think there are two categories of

people. ”Theme are sublesseescwhere”thewequipment is_ owned

by ‘the company, -and there are sublessees where they own the

&

You're

equipment. So you've got two categories of people.

4

only addressing one of those categorieo.

~ ¥ /Ank that the provision would be that anyonp
" who has a muﬂ/lple sublease could a551gn or transfer that

to anyone on the same status that he currently had on

‘December the 3lst. &)Inéother~words, that would cover both

yr <
SldGSQ ' k

- )
In other.words, if he'owned it, he could transfexr

. o -
it and get the/@iégts of the owned equipment. If he was

G S
.

5§

And then,

**** ’ _ PETERS SHORTHAND REPORTING CORPORATION
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1] Just a lessae of the company equipmﬁnt, then he yould get " |
) ) i tﬁe righé just to make anothef’&ranbfey ‘to somebody else L |
. (‘:‘?; .who would then have only Lne automata_c, r:.ght of xenewal. by l
.; , CHMEPERSON“ CORY* ALl right. 7 ' A
® 5| o EXLCUTLVE OFFICBR NORTHROP: M, Chalrman, so thé
. 6 “staff % nderqtands where we! re go:.ng, Lo paraphrase J.t “there
)\ J“ 7 'are rcally four groups of lndl\uduals.y “The group who(_ Pwns
® s +in combine w:x.thx other 1ndu7:.duals a moorim:, and mh‘”at
L S 9 you e saying i%, if they wantc.d to add or subtrtaxc,t a:rom/
vff; - ; 10l Ft confSine, +hey have until March lst; is that’ correct?
® 7 i : comra;ssxomm ACKERMAN: Th:zt‘s vy intent.
T B | EXECUTIVE OFFICER NOR’I’HROP~ - Now wé have another \
g}f ’ ” 13 | ,group of 1ndLV1duals whore one 1nd1v1dual M3y own more than
& - ;4‘/one moora.ng. And also, they have that sime time period to -
| . o i;.ltransfer that mooring to another person or persons or group, |
g‘a 16 | .SO .we w1nd up with only one” moorlﬁg, is- that coxrect?
@ 17 10 = COMMISSTONER ACKERMAN Thai s’ correCth
- | 18 " pxméurIve orrzcmu NORTHROP~ Thank yous
0o " TV \\]9 N MR. TAYLOR: Well, there was & third problem f
G jﬂzo" addressed, and that was famlly members and other ps:ople who
, 4 w21 wanted to get on record ' ) 3 iy
o - ,,22 A . EXECUTIVE ‘OFFICER NORTHROP We covered thél't} %n i
o O rf.‘:,-. / 23 the first sectlon “ | o q
e Yy | “‘CE\MMIS‘S‘IONER ACKERMAN: Isn't that covered by the
/ ‘25' first itém? X , Coe
® \u/ ’6\; ,_ “ ‘ ‘ S ;/,/7
T . ‘ o . ; \\\\
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o . o o Iy N 4 ¢l v :rr}h S ‘; PR m e . s
¢ 25 o ’f,‘jp T e e boca ) s " I K & b
N Q L‘@,‘: Q"\\‘i @ : Q\v i {J . ° ‘ 2 ’7
o o ? ’,9 R o o 0 m A . o 14)”-”
- 5 & ) o N @f‘,,’x,l} o h Y
' 7. 7 MR TAYLORY i-nought that ‘that was, where g\here v
” T2 was a uoinb:L{ne of people present ly.” o, :) N
> L 3 V i I think L‘mere is anbther group of pcople, whe::e
Q . -
- 4l a fa,i'her of the famlly has a lease, and the questlon was
wQL i)"’:_ N o S T
L '5 | addressed -~ oy 1
ar 6 |. N CHAI@RPERSON COR%’!: Are you suggestinyg the® mother
s :' v >7;Vj?‘-'cou'ldn’ t? " Go ahead
. ° K2  commz SSIONF‘R MDPGAN hank you.g ‘ R
) | o 9| . MR. I:AYLOR' WhaLevm: the person ln thc I:amlly,
\ / .10 hjad a 'subleases There was a des:Lre expresged&,ﬂ. the
’ i1 hearlnqs l:haL they be in‘a. POSJ.thD. to put ‘that :mtcw a
o o @ g a . N . ) \\ :
S, 32 ?\mu..tlple \OWTIGlSh:L]J. ' : e
4, P E COMMISS LONER ACKERMAN: - Can't we just give .
1_6" L ] - L . W Co g )
C g ; 14 everybody untll Marchelst? . . . «
S i fﬁ ) ) . ° ) ) P e
o L CHAIRPRREON CORY: That's not precluded in ‘the-
! ' \ v i \A\ y B
L ?5/ genera/@: statemc—:nt of Mr. Northrop 5':1 don't beﬁleve. ‘
REPE 7 'l‘hat was - all-en<,0mpass:mq, where _you c'ould add )kubtract
i e 113 put your dog on.vu O (%; o ’ ' '
o e ;’r s ’ “ - x:‘f(; N !
R R L EXECUTIVE OFPLCER NOR‘I‘H’ROP- Change dog to kltten.
W Loeo, 20 CHAI»'RPEéSON CORY: Why? A dog hag a right Lo’
:Jg /,/§\ " /\\ : ° P
: v, 7D oun thln’gs as far as' I 'm concerned, he said facetiously.
B _ 23 MR TAYLOR. j think that you juqt say that
@ ‘ G . = B -
by 4 . 43| anyone. who had a sublease on’ the 3lst of Dacember—“has the
) .
. 0 24 r:Lr:;*h*c:J o make any klnd of <ss1gnment or transfer or changc‘
. B b 0 \\
25 1n owner'%h CAs 1or1g ay 1t\\:qrnp11es with the terms of the new
® _, o . . ,
4 = )« » N =
; ; ®  PETERS SHORTHAND REPORTING COHPORATIO :
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leése untik—ﬂaréh the 1st' . And tnat suuh an assxgnee thl

C-

have the rlght, all the rlgkts of the prior snblessee,:whlch

means that LhGY~Will, in the casge oi»the comnany—uwne&

<] o L

taqkle, that Lhey would have the rlmhL of an: annual r@nQWaJ
Lo)the pex;pd of the new lease, and jn the case of the
persons wha ‘own the eguipment on Lhu c‘1Jblea$;=, ‘that tth
would)héve the right of anhualsrenownl and the right to
transfem lt once more 1n a period ol gix yea;s Q‘

COMMIS&ION ‘MORGAN: And dVOld any dlscubs1on Of

e

amliy relationships. - ’ : -

1)

MR. TAYLOR: ‘Yes. That means tﬁét‘anyoné can do X

anyEATHY .

g CHAIRPERSON‘CORY- That wau]d preciude anybody

from aLZeklng “the number of owned’ tackle to nonoxind tackle,

&

or wice vexsa? L

| MR. TAYLOR: Right, that can't change their
status with regard Lo that. - .

/,7

COMMIS§§0NER.MORGAN. I£ that s what Lhe GommlSSlOn

il

erLs they wanted to do, what 1mpact does tnat hﬁVe co

o

thea

e

Dk y

&

the bidders who were ‘polled that that, chdnae wouléihave no

de process Lhat has taken place? o
/\\

MR. TAYLOR: It‘is our understanalng from-each of

effect on “the bld tnat they have submltted to the ccinmission

I would llLe Lo have that aﬁflrmed today.

U _>

If youvdo that, da we need to

for cwnqlderlng.

SN

CHAIRPERSON CORY:

P . o~
‘/’4 = s e 5
- S ' P
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T o . 7 O @ 5 le |
I3 /:SJ ° A y ¢ \"(‘{“\ =
b B I ' ‘ 7 K . “ 5,
: “1 deal W1Lh the quest tion of \whet)\ier or not we conside:r all
] @ - -
‘ s 2 of Lhese to’ be val,md bldgerq pow;\\ boi?ore we take the po]l
- S or c:-m ‘we do ‘that afte the facL'> \ §
4 2 MR HIGH’I‘-: T l:hlnk after ithe fact; Mr. Chairman.
g & . ¢ k ‘,E
’ 5 CHAIRPERSON {ORY : There is no mmllcatmon by
6 | polling at- this pcmnt Lhat we have made any value, jaudgments
7| as to who is quallfled and who is not?. . De g
- . ] . -
v 8 . MR. TAYLOR: That is correct. |
] 9 COMMISSIONER MORGAN: Does that.clapify &
WS 10 ql,lestiohs of the staff? o ) /{ S
e & e
‘ u MR, TAYLOR: - No, that does~not take up fle
N
12 question ol' whether or not the commlssmn wmhes to
i
13 recons:Lder its decision about only one assxgnmerit Ior
® ldy 14 sublesseu_-owncd tdcklt:“ in a six-year perlod f . @
ST = ; Q S CLe ‘
ot {\ 18- But the’reccrd is clear on th'ﬂ" hat" the cen““,Lss...on
16 7' aid make 3 decision. I think that is not somcthlng t"xat
@ 4
L i7 | would be ratified by the responses. Thls ‘one Lhn.ng/; c‘m)en,
- 18 wonld put you in a position to ratify the staL:E'
; 19 responses, l.f that is all rlght*/Wlth Lhe other partles.
® .
20 COMMISSIONER MORGAN: Our question is, if a dew
\ 2) Mlca‘k'-'e starts January lswt, and people have a fidht, té change,
212“ as you dcscra.ned 'LL“ltll March lst would that have.an
® .23 lm“JdC'L to the b:Lds that have been . sdbmxtted‘?'
* & & p
24 g , MR. TAYI..(LJR. R:Lght °I think .‘that perhaps you can
° ©25%| call a Ltpresentata ve, ,,of each of the three part.tes to submlt
e . / / |
a % B ’\‘ A ] .
;7 = - PETERS SHORTHAND REPORTING GORPORATION £
i 7700 COLLEGE TOWN DRIVE, sunewa \\
@ o SACRAMENTO, CALIFORNIA 95826 .
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o o, ® 4 - 2 y ” St
7 T
i = D WA // k
. ) . a 4 7 , 17
” ? . o
- RN ) 0 y
“ X padkagesﬁtodgy and as &§?em if theilr answer to that ~-}what«7
« A e v ooy
AN B
e 2 thEll answern wju]d big. | . .
, 7 5 .
J B . CdAISEPRSOQ‘PORY¢/ Ib that concepe agreeable 1.0 oy
0 o =i [
4 the commission? .I&'s fine with me. SoLves my problems in
- 5 terms of providifg equity to those people.
(i 5 . @ . ;
; 6 COMMI‘?SIOVER ACKERMAN: Yes. p °
' 73 ’\CHAIRPERS(')\\‘L\xCORY. Sb then, that is what we have
o N N \ “
8 g a prefeeence of dalng but we want to eﬁfck with the three
) 9 bldders, i1f there are rep1Q§entat1ves fgﬁ the blddergf ,
‘ 10 ' MR. PAYLOR: Me, Greenberg is here for the '
o 1 Island C)mpany Conservancy group. Charles Greenberg.
12 K CHATRPERSON CQRY: Mr. Greenbe rg, do you
B 3 /./ /
- understgnd? = ' 1
A ‘ .
9 L ‘
> 14 | B ‘MR- GRLEMBERG- Yes, we, do, Mr. Chairman. We have
" ; 5 absoLuteLy 1% ObJectlon to the chaqae indiecated. i
) = J
VAN i |
W 16 'CHAIRPERSON CORY: AlL right. . | |
o W . w N \ ;) . . - J
o 17 ¢ MR. RAD§LIFFE: Jim Radcliffe, representing ) i
O ) ’\Z e ' ) - o - X o l
18 Iﬁland’Navigation)Company, and we 1ikew15e have no chjection %
8 19 whatsoever to the change. o i
3‘ 20 | , MR. HERTZBERG. Harrison Hertzberg, representing f
@ , o I o 3
e 7 21 Ploneef;Marlne Serv1ces Corporatlon. i J
@ '\i //
22 We have no objectlon,‘so long as we get an
S ‘23 opportunlty to talk on the other pOlntS.
. ‘\w“ 0 - ////
.24 =  MR. TAYLOR:( That being the case/ a motion to
. @ [~
(25 ratify the staff respohses with the amendments which It have
//( e
N A N o
& e 7
[}:J, - amasse - -
| . " PETERS SHORTHAND REPORTING CORPORATION .,
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2 1.f Just des‘(:rlbed to you would be in order.
e 2 ' CHAIRPERSC‘F CORY: I have another qucstwn about’
{77 )
34 the staff g:esponses Whlch was a question tﬁ;at was in the Y
2 \
0 4| Ball, Hunt, Hart- Brown & Barerw:.tz letter, on page 4 )
* //5 " with /ﬁespect to the term “minimum annyal ren(f/l &
P "
6 Can the staff ex"pla:m‘ what t;hls ls.&bout, and o
P ) \. R ,/ B w . ‘ . i T
\‘ 7| what the cohfusion was or was not about this item?
fg = - Mb MOCHON: - I think ‘the confusion on, ta.:us item
‘ 9 | is whether or not the minimum annual rentai :y/é a b;Z‘ldable
factor. T
522‘ ) 1 o , \ - Sy N v
® . 1 0 ‘ I believe that the record of the last commission
R ) . "
!‘ ) TRE meetii&g indicates fairly clearly that that was not 'to_;\ﬁe a.
o 15 | biddable factor, that»\ifn fact the only bidéable factor with
!g ’ 14 regard to rental was the oerceptage of gross annual income ,
| ) 7
| 7 //
| : i 15./ that would be made to the state. $125,G00 was & fixed
?n 16“ minimum annual rentalcand was notgsubject to discussion:
| o . ’ o B
" ‘ )
R . 17, The responses reflect that also,
. 18 CHAIRPERSON CORY: Are there, any other questions
- | ,.!9 about that? ¢ : \\
;\“ 20 MR. TAYLOR: I think the history of this is that
21 | the way the proposal was ora.glnally worded, was that it was
; \,;_:;n ’ (22 “going to be similar teo a form of'oil and gas proposals, wh:Lch
L 23 | is that you have a 'fixe'_d“ minimum and you bid the percentage.
“ 24 | ALl thET was ever changed on this was to take out the other
25 | end of it, wha.ch was the highest end, but there was never -
@ <.
‘ L N . ﬁ‘/
N i
PETERS SHORTHAND REPORT!NG COHPORATiON
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o o 1. any chcmge to the fact t:hat the: 129,000,_5#@{1161 be ‘minimum,
ﬁ“p % 2 and that has been conSJ.sLent. throughout tne record,
. S | CHAIRPERSON CORY: Any othor guestions from
. . v . o o o R =,
Y% 4 commm&:sa,onerq- : ‘ I :
® | it ometon et e
S 5 oo COMMJ‘SS?IONER MORGAN' The, r':ltlflcaflon that you're
: K | 7
T . 6 »propo mng »LS to c,lar:Lfy “that this pad\gge 1s par** of the ~
Ty : LY
7| bid px,oc/ess. 7
”@‘ ) = )( ‘ By
° RN MR. TAYLOR._; That is correct. -
s : e
Jﬂ AT & Nl =
o e | “COMMISSIONER MORGAN : ;;éa that thé commission.
10 | understands what' s'in there with the’alarifications Lhat we
O , /,/\\,1\ . ’ 7 o
o Prr L 1Y | made. Y : :
,/ = 9 o
“ oz e MR. TAYLOR: That's correct.
N < S
L . 13 ) COMMISSIONER MORGAN Then I thlnk we should R
@ N 14 | proceed to make J.t part of }the ratlfylng, . |
o . @ .
' s CHAIRPERSON CORY: Without objactign ¢+ then the
[ " 16 | staff -—- we w1ll ratlfy the suaff docume tation, with&/theo
| @ > 'K‘:&;ﬁ
{K\ : 17 exceptlon of the cu{:off tJ.me. , 7 T
% & S o
| e 18 MR. TAYLOR: And we will WOrk out the spec:Lflc
| 1% | language of thaL aftexrwards for the mlnutes. o
e 20° CHAIRPERSON CORY: all right.
: \:///\ i
21 Then the next J.tem to deal with is ...he question of
1
o 22 | who == 1\ . e R /// : v
X /- 2?/( / ,«;;J"‘/MR. TAYLOR: The next question is’ whether or not «
o P }\ // / Va N ] 4 ) i - = ) , N
C/ ) {.\4 o }éu wish to consider the bid of the Island Nawvigation
N \\d, \ ' /A~:
25 | Company which arrived ten mikutes late.
- v L
5 . Y \ R f
. @ PETERS SHORTHAND REPORTING CORPORAT!OM e
o 5 b = 7700 COLLEGE TOWN DRIVE. SUITE 209 )
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|
21
22
23
24
25

”CHAIRPEﬁSON~CORV~‘:It wguld seem to me tHat
«therc waé a question of timeliness of bmds,'and tben therc
is a gubs cquent qULSLlon of quallfled biddexs.. d
.7 MR. TAYLOR' That's qprrech. ’ o
y CHEALRPERSON CORY:{ Totality, so the dirsc:ussion at
thls point. is the questlon of tlme°
MR. TAYLOR'H That is correct! »
COMMISSIONER MORGAN: It's my feeling that the
bid was timely, that the fact that ‘they were ten minutes

late did not have a materlal impact on the bid process We

7

should accept the bid for bonSlderathH.
CHAIRPERSON CORY: Is that okay w1th\gou“ i
COMMISSIONER ACKERMAN: TI'll agree o' “that,
o

_So timeliness is not an issue,
N

. ‘ Lo?
e CHWIRPERSON CORY :-
d There ‘was no advanta ge. Lu anybody,

nethlng was/ isclosed.

the blds were SLlll sealed at the time it arrived.

97

" The next questlon ——

PXFCUTIVD OFFICER NOPTHRDE . A technicality, one

pfd may not have been Stlll sealed, but its cdntents had

not been made public. They had physlcally opened Lhe

envelope and looked at the check, andkﬁhat's as far as they
9 8

- had gotten when* ihe representative from Island Navigation

entered the room.

the pages ‘been turned to look at that.

/ 2
g

been broken on the envelope

Bat' the seal had

A E N . 2 O

o . o (% )

1‘:\\

D
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1] CHATRPERSON CORY: What was the time lapse l;bo.,twczen
2 &the breaging:of the seal tb‘the'mnt%%ing? : . ”
3 | X ! OEXECUTI'I‘?:_E(') OI‘FICER NORTIROP & Probably the time
A [ frame -- hm whole tb%ng we're talking about 15 ten minutes. ]
5. MRKJTROUT Mr. Chairman, I was openlnq the bld% |
6 that4day We announced at ; O? Lhat we would comance the
7 b1d opé:‘nlng | &  \‘\\\_\ . “ X
8 The first thing we dld was read a lefter to the
% | commission from the Rather Cornordtlon, which will be
IOgssmeltted Lor the record today, 1ndlcat1ng *hat the
°11 | corporation did not wish to submit a bid at this time. | We
lz”q gad the essenre of the lOttel. J _ T |
A -
13 " T Then T opened “thae Island Company bid and {gmoved
4 thu maLérlal that was in it, set thata51de nmde 2 note that
15 | there was a check Lhat was reguired by tgzﬂgld package..
16 | At’abqpﬁ that mement the late bid package was
17 | brought to fhe room. The time elapsedxgas approximate%y
i8 sevenvmgnutes. C e A
is | ‘\‘MR TAYLOR- Mr. Chairman, there are two .pther
20 | matters Ubich should be brough*ﬂto the commission’sg‘ M
21 attgntlon; 5 @ ! . ‘
. - {h(m\
22C . One of them is a letter of the Rather Cclporatlon
23 rcqunstlng that all bids be rejected and that ths matter o
34 | go to an interim sLudu of the year, and the interim renewal
-
25 | of the existing lease, of in some way a contlnuatlga of ,the

Do b
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you want to deal

o

for a ?Ear 5 Derlod. 15#.

(

Island Cmmpany s operation

a sounnd agommunication from the

£

County of LOS Anuulva, which r»quest reneWal—* requests

Thcrg was alsg

You 11 recall at the

réconsideration of their propnial.

”imeetlng, Lhe first meotinq on Lhis Subjecf in the c1ty hall,

that a représentative of Lha Qunnby of Los Angeles indicated

~ that the county was only intercsted in an operating agree-

ment with the state, gdmilax Lo Lhat enterzd dnto between

the county dha the Department ol Parks and Recreation.

‘The county also stated thab At inﬁbnded then to go 6ut to

,omnone Olbﬁ npornte it and tm lse”

9

an oPerator or to have
the revenucs for general county purpc 30, Or purposes f
rggardlng ;tq\;erv1ceo dL Latallna‘ '

The county wasg as kpd at that time if Lhey wxshed

to be considered on any othexr basis than thaty and thexﬂsald

" no, and waived any other consideration with regard to that.

I think you'll recall that after we came back

from a break for lunch tHat was put intovthe record. ‘I
County of Los Angeles, but I thlnk that before you proueed
Eurther, at Least with regard to the countv»s request that
spould be dealt with ﬁarst, and lt should be determ;n gL E
with the county on that basis.

“e If youa do not want to proceed with it on that
basis, they héee k

a preferential right. You have the right

.{/

PETERS SHORTH._AND REPORTING CORPORATION °©
- 7700 COLLEGE TOWN DRIVE, SUITE 208 a
SAGRAMENTO, GALIFORNIA 05828 Co "
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- to specify\the terms upop which thé county,.or ahy bther
“ R & B « @ N X ;

body, will accept the renewal leasc to any other county
o N v R L e

body. - o o0 e . | -
o \\\_’ /// )
You Prevmously sdxd.you aren't Lnterested in
Vi
golnq ‘on the route that the county was suggestlng.
@ '\‘
Therefq;é} a re%-ctlon of that would then put you on a.

: ‘ ‘ £
basis to conside the bids again, and the county hag

ok

indicated #t's not willing to be considered on that ba51s.

., CHAIRPGRSON, CQRY: Is there a vepresentatlve from
) ) )

the county here?
Yes, sir. ' o .

Is Lhe county Lnterested in having this prOject

o

based upon their requcst Eor bld%’ e

MR. LELAND: Mr.‘Chalrman, wny name is Cliacey
Leland, represcntihg the Board of Supervisdrs for Los

W

Angeles County.

I'm not sure if there is another representatlve

‘here, but I am ‘not aware of the sxtuatlon at thls tJme anﬁ

i L 5 .
am unable to commelit, - N e -
)
CDMMISSZ/‘}ONER MORGAN: Mr. Chalrman, what‘s the’
>

basis for reﬂoﬁ51&eratlon of th€¢ request? Is thers

P

‘1nformatlon tnat was not prOV1ded&¢Qr is it simﬁi?‘that ”

they disagree w;th the decision of the commisﬁi%n?

EXECUTIVE OFFICER Ncnmﬂh0p~ Ms . Morgan, I have

/9’-“*?~

a letter that we recelved by telecopy this mornlng

O

\

PETERS SHORTHAND REFORTING CORPORATION
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f2

13
14

15

16

17

18

19

21

22,

23

24

25

20

and then the Octoderl oth meetlng, rejectlon of the county's

proposal, and on NQVember 6th, our 1ssu1ng @f

4

“.soi;citatibn packages for tbese‘spbmerged lands.

"Then'it’gpes on to say: f “; ; “

' Cdunty currcntly performs a varlety of 7 +~K'

lgvy, it 1s‘appropr1ate that the revenue .

services to boaters and v151tors to thel

‘Ldﬁ,Angeles'County may be unable to continue

%w cﬁo o - .
o g ° e . 3
e, it 2 B 8 . -
LB s 0 ; 2 i y
" / [ KIJv . . ] 24
O
B W « 2
\10 ’ ’ [/
Howev;r, 1t S\daLed December “he /%h, but we rece¢ved 1t
/ \\\ R Q , .
this. morning.’ - . @ _ s v
;o . \0 R ).4\) o N N ,14 =z o 5

lt recites the: hlmtory of ;he Octoben,29th mPetlng,‘

B

J o

bl§§ for

i

VR o
IR E=]

" "Inasmuch as your qom&Ls ;On 1n s o

< el )
Request for Rroposal rLCOganES that the‘“

= o

recredtlonal boatlng“and Llfe safety

-
‘J

at Santa’ Qatallna Tsland and f“’; , P

serv:Lce

o (\\1’:;/;7 T o

ina smucn as these actlbltwcs are pxesently /

Funded by Coumty—w1de genaxal fund tax
a

B ;

generated by the rentdl or lease of moor-

o

Lng faC1lltles be used to support these B

iskand. 1In short, tHe boatlng and

recreational public should be funding the _ o .

3t L

o

services treceived by “them with the revenue
they generate when renting or leasing moor-

ing facilities. .

2

"Faced with severe buwigetary constraints,

ol

PETERS SHORTHAND REPORTING CORPORATION  °
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\r, ;vl‘ - B ‘ - o e 3 >
‘ P 0 - o 0 £ ) J‘
O =i Jc/‘ . o ’ W X o = o :
| ; providing such discretionary gervices at: C{ l
S Y o - g ~ ’ - i [ \ 4
o o2 - Santa Catalina." | .° s T °
3 ) : & - “b & .
%‘” 3], : COMMISSIONER ACKERMAN: Police andlflre, than-K
s : now dlscretlonaly‘° Wonderful. 7 ‘ P
E o) < \g o o o LT -
.5 EYECUT_LVB OI‘I‘ICER NDRTIIROP. ' - o /[ .
- A = ) ,/ :7v e
. 6| - “'I'he JEBO 8L c.osi* for. tht_se fbnmandatory
| 7 X // ) servmces totaled appraxr[mately $500,000. We: R \
Toee 8 are closely rev:Lew:.ng \_urrent berv1ce leve(lsr |
’ 9 LY and it is progected ,that A curtallment w1ll
o 7 | "“ . . : B \;\ ' “ ¢
' .10 . ~ be requ,l,:r'coi to ooerate w1th1n buageted
0 1R} Iesourm I To ,,,avert thegnegatl‘;-ze impact “of
e - ) . o S u i - b EN - " - . ° ' - 7y
" T . such a & *“t‘allm@nt alternative sources of i
. e T 7 ’( ;
c LY  service will have toJ be sought or arrange-
- ) . !4\)\\,) o ‘
; 4 | men ts WJ_J.1 have to be negotlated wherein - =
15 A ‘revenue would bhe rLL91Ved by the County to L
16 g ' contlnue flnanc;lnq :Lts serv:.ces. \\\ i
. K o , ' A 3
) TR "There.fo‘re, in tha"t the County currently ’
o " 4g o prov;l.des recreqtlonalu and essential life-
Do e oyl saving functlonq at Santa Latallnaﬁsland i
Q,,-{ IR 20 | . . oand to ehsure the:Lr cont;nuatlon ffor'thg‘
d = - 2 ’ benefit of the boaung and recreatlonal //5.
o - 7 - Y
£ . oco22). . <5 public, I rptronqlv urge the commission:
® . “ ‘\ A
T S T . \ . "To reconsmde.r thgé County' s pr0posa1
24 . for a fianageément agreement for thes :
oo © 25 < administiation of the public resources; or = -~
\? b‘ 7 Ny ’7 . E o
7 ’ ’ W B . ::v ) . \ - -
o 'ov i oL ) v ~ L " n
. o v PETFRS SHORTHAND REPORT!NG CQFP‘ORAT!ON J
® " T . 7700 COLLEGE TOWH DRIVE, SUITE 200 O
‘ e " . SACRAMENTO, CALIFORNIA psazs - ‘ ) :
N ’ : o T ’ TELEPHONE (918) 383-2601 '
e ﬂr/ ' T ’ . ° i ¢ ¥ ° o




. ] N ‘ >&ﬁk .
o ) . e E }. -
) . | 26
. o0 .
. . 0" s : - 0 / .
41 E ) | "To finanod Counfy gervices with the . e
2 %QVénueﬁ\aéklvcd frow the Luaalnq of the
3 - ) ’moo}igg‘facllltles.‘ﬁ °
R N Q | :;§5t§“truly yours,
. 5, QSU "Patar PV\Schabarum, Chairman, Board i
61 <ot Supervmsors. i
; aIL is uns;gn“d on my copj
o 8 | CHATIRPERSON CORY: You ju st haven't Been
;‘9; ;nstrucLed by yourumayor aa to what thelr POSlTlOH”lQ’
m“x " MR. LEL2ND: I have not. - : )
3; {> COMMISSIONER MORGAN- He was afvéid'wé WOuld
2 Qﬁéchgnlze he was from~LA qunty,‘so he had to speak up.
35‘ /FHAIR?HRSON“QOﬁﬁg ' My concern 1s “that * appears to
N 14| be 4?—I'm\prepared to assume thd%”Whaﬁ the uounty $§ ]
q% ~rcquest1ng and- =tat1na. is. that they are 1nte1ested in fﬁ
i? @|5 something other tban‘whaﬁvwe é%efinterésted in aoing. |
L i7 QMR. ﬂELAND- I would say +hat's cerrecu A )
Z; 18 r"hey re nglcally talking about the cost of sekvuces‘
19 prov1ded, flre boatsw’certa1n~resche serviceg prov1ded by .
20 | the county offshore. U; f o 7”0‘ f
\%1Jm CHAIRPERSON CORY I'uEéerstand thevproblem.'h
§ 3% We xe prepareﬂ to lease on this kl-d’Gf é bﬁsis,
23 and lf the county w1shes to be a bidder to this, I don't
| 24 | know whether they make monuy or lose money.. or=this klnd of
o ' ‘prOpOSdl but I, do th want to preclude the counby from |

A ”
o o , , N
N J .

Y

. PETERS SH;ﬂTHA’\!D HEPORTING CORPORATION
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a ’ ﬁ"g - . % ! Y “ , o ! ;//; T
b | ] RN : e L e
_ 1 p{;. i "’pa.ti,ﬁrm on this gmposal, ‘s f.;n:t of when my . head s R
@  §1 ° 2 at.\\ I dcm‘l knmw about the other r‘ommmq:.oners' '
- ol . “ | COMMISSTONER ACKERMAN : If I mmemb;//l an
. 4 ‘IFOcLobcr BOth when‘7ypu anpeareﬂ befoi#e us, wé/jqrc_jvc'te&/ a't:
® 5” (fthat tn.;mkq\ thL eﬁterta:.nlng of a management contravt, and
& ’1nstefad sald you were welcome ko b.‘.d as- uny other party, and.
l\@; N = g épparentvly J?u re choosing. not to do so.
LA ]\ R sy ME. TELAND: That's corz;*;ct Co e ye
o  9* 4 ’ E;OMMISSIONLR A(“KERMAN I think thai:‘s"'whaf is ;}‘ |
Lo . W brafc*;ré us.  You had the opportum.ty to bid a\s\ r;ny other ;
;ﬁgq/ : 1; ‘bldder on the- pro;;;ect. . And T think my pOSltJ.CJrll hasn't J
E ) D‘;! 2 czhanged. o 0 o |
B N “coMMtssf’J:gS;\TER MORGAN: We will have t6 —= :
[$7 | ! M MR\ TAYLOR‘ The county would be in a plefere ai ’ 1
j . y "ljs posa.tu.on Wlth J,egard to that,” wlmch 1 guess would xx‘ieaxx that
| A 15“ thiey could match a bid, but they would 1—'£}e;1ve” to.be considered | -
. ‘ 17; on that basis.
. G!B z ; You can deflnc the ball game in which you *1} '
U [N cons:x&er proposals. The county Wlll have a preferentlal
@ 20': r:.ght :Ln whatever ball game you def;me. ) O K
\ - -, CHAIRPERSON CORY: Dj ‘s that em:end in pelpetulty
‘ // 22 ' for the trerm‘ﬁc»f; the Le,as,e?fﬂ 7 % | \
.Q? ﬂ . 23 ) | COMMISSLONER ;’;(‘KIII‘M AN: | No, ':u¢t now. ;}J
. : ¥ . S gq ‘MR, TAYLO%* Just now. \J \\ o p
X : 25 | , LHAIRPERSON C‘ORY. all right, thank you. - &
= o O L, o o . -PETERS SHORTHAND HEPORTING CORPOBATION
@ " o, oncromin e+ 7 0
v ) ¢ TELEPHONE (316) 3633601 o«
- R O {\: 2 , ! . S ) J - o e 0 I
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At tils Do;nt, I take it there is“no willingness

-~
@ o

on the part of any commissionexr to reconsmder our previous

position. The regg;d will so‘weflect.":

o R

’r// MR. TAYLOR: Mr. Chairman, it should be soted
& W .
that the couney has the ability to aSS.SS%pOSSQSEOry

Lo»
Lnterest taxes.on the leasehold 1nterests of peoaﬁe leasing

state property, and apparently regularly does so. If it is
omlttlﬁg the possmblllty of assessing possessory interest
taxes on the value of the éyoysw that's the county's j
problém. But there are sufficfent areas for the eougtyrto
make up its cpsts with prpvidihg necessary ;ervices, in
Qeq\}tlon 'to the boats. o .
CHAIRPERSON CORY: It seems to me that that's
more than the county's problem, since one member of this
board is a member of the Board“Sf qualizaﬁion,ﬁx think
Ehey're charged with .their -constitutional dﬁty of a&sessing
that property.J:f?#Ehey haven't, that's something for various
taxpayers and the like to deal with, but I don't think it's
a dlswretlonary matter on the part of the county to tax or
not tax. I think the constltutlon says that it shall be
taxed. ” e \
T MR. fAYLOR4‘ That is correct, but in eny eventmﬁ

5
[

the point belng made was, there is available to the county

O

a source of funds ﬁu take care of the costs whlch are

encountered around the leand*gud the waterways.

RN

)\

un Vane
PETERS SHOHTHAND REPO.’RTENG CORPORAT!ON
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‘ﬁ“ﬁ' the blds,

’ However, you have unllnlted options in front of vau

29

CHATRPERSON CORY: All right.

\@Rere s a questlon of whether or not we wish to

\
entertann any cussmons of any further modifications of

and whether or not we want te find ally

the proposed lease,

people who submltted dOCuments, as to whether op not all

are, in factf'quallfLed;bldders.e , o” G

\

, : \
' MR. TAYLOR: That's correct. There rvally is

. 5 . i
nothing formally befdfe you on the guestion of the six-year

P

as opposed to JS*year, except  that the staff and the
com¥1551on has been contacted 1nd1v1dually, mall, various
ways, about the fact that they would like that question

rocon51dered. }

B

B . There's also a gquestion that hasLbeen ragquaested to
o i)

b¢ reconsidered, and that is whether or not the person who,
under the existing lease, owns the equlpmenL on the- thl 2250,

would have the»rlght to let’ hlS Friends use that equipment

s}

free. Under our proposal, that would make an effect not only

but it WOuld also have an effect uuon the

So, that would be a very materlal

pad]

change to the proposal that is befOLe you.

income to Lhe state.

today, anything from turpning down all the bids, to acgepting

or=of them, to following the Rather Corporation's

[ YA

suggestlons, or anything else.

So I guess if you want to con51der that, you could

NNy

3

i A%
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consmder that, but that would prc%ent an far more serlous

problam than has been pres&ntad/by Lh@ OLhGl matters thate

oW

Fave been dlscugsedm “ N
“CHATRPERSON CORY: What would —
e ‘
%& a pcrgon*who currently @wns the

/

MR. TAYLOR:

equlpment on the sublease has a right to phone up whﬂbver is

!

the Harbormavter and say, .ﬁﬁ'm not going <to bes over there

this ﬁu k

| allowed to use it free.

jgg' the state Wnuldqhavexggg>right to lease

spublic, are there anx/other thlngs

but I‘d 1lke my frwend, John Doe, to be

I

)

That has, been“the situation in théipast, and

))/
L
under the proposal that went ou% «that is not the case. The

|

parson whbq@wns the tackle, owned the tackle under the past

luase under the n&\‘ lease would only have the xright to use

it when he or shg dets to do 50.

s

But if they were not
a

therenon a weekend, then whcever,was running the lease from
that to afy member
e

of the publl bn a flrst~come,f1rst~senve basis at the /

normal rate for daily use.

COMMISSIONER ACKERMAN: Or other reservation, or

s - }3 | ‘
whatever system we want to use?

v MR." TAYLOR: R:Lght

\’CHAIRPERSON LORY. We, the co“*‘*sioners, laocking

at the £1nal product and the contlnual dialogue with the

XY
fhat Greg has suggested,

or any other concerns that you have with the proposed

PETERS SHORTHAND REPORTIN‘G/ CORPORATION
_ . 7700 COLLEGE TOWN DRIVE, SUITE 209
® ‘ SAGRAMENTO, CALIFORNIA 95020 S p e
TELEPHONE (918] J1d-3801
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yoﬁ*&*ile\Fo addreSs at this point in time? -

)

NG, o ]

contract that
T COMMISSIONER AChERMAN:

o
o o

CHALRPERS UN CORY~r D6 you want to deal with -~ you

mentlonad the aﬁthOleed use, is there any sympathy by

‘mdommi sioners Lo alter the existing practlce, or existing

A
bld packageé concernlnq auth;§§zed usey allowing the lessees

or owner .to auLhorlzé/hls friends to use it?

[ .;;;"/‘\
=

Hearlng none, there will be no Chapééb in that

x\\ , v _— >

regard.

7 E The oLhel questlon is the 1enth of time ih which |
h;he s1nglc transfer cvan océur. Is‘everybody happy with the
six-year llmltaLlon? 8. ook

COMMIS%IONER ACKE RMAV No. L *
COMMIoSIONER MORGAN You ‘mean after a]l our

anlbbllng at the last maetlnq?

* COMMISSIONER ACKERMAN :

\ : 'v..:f—’

)

I still feel éﬁfgyély

i\

abdﬁé that issueaf ) W < ﬂ

o

thé lease Aor terms Sf transferablllty and use 15 years

transferablllty ratner than six; which,

I would\propose that we go to the entire leﬂgth of

kil

o
A

in a way,“kind of
RS

:makes it a moot point to some Of‘the previpus discussions

\\t o )

)

ik this is happening.
’ MR.\ﬁAYLOR:\ I guess there would be two ‘aspects
oo . = . : " o
‘of your prior dedision. a e
’ Your last deq¢510n was that a persb\ th/ cuc ;y
; e ( // v \@X‘, .
: n S B
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% . K y . N e \
owns the'tack1e>$n a sublease would have the right to sell

it once in six y
. &
| Nowr @

cars.,
YV 4
ey

. ‘ ) 5
ou proposing to continue that and’say

“you can do it once in~§5 years, or are you saying that they

can -- that whoever that

anybody as many times as the

to your decision in the past.

years.

COMMISSIONER MORGAN: Well,

what happéns at the end of six years?

<

y“want? There were two levels

ALY
e {

IONE

P

person is, can assign it to

SR (s

R ACKERMAN: I would say once in 15
L ass . |

0.

the other point is

it

MR. TAYLOR: Then théy would just be a nofmalq )

v

sublessee, and if they checked out f£6r some reason, disposed

of their boat, became deceased,” or -for some other .reason,

- %his'sublease world go back and be reassigned on the basis

o= Do

, of the waitingﬁiist for that particular cove.

i
4

COMMISS IONER MOngqg What about the property?

e

CHATRPERSON CORY: ~/The tackle, as I understandgit, -

Would'still, at the end of six years, be owned by the

individual that could remove it from the premises, or they

could sell it to the master

L

MR TAYLOR: ‘Nonlthat just isn't covered, and if

you read your previous debate on that subjebt;yiﬁ was left
- @ O .

\2: S

that that was for them to work .out with the ne& lessee ah

/ﬂthis time.

- S

Py)
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. ] b .
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i } \\ ' G St 3
Loy |
i L CHALRPERSON CORY: The terms of the law would
2",provlde that ;he stuff lb ther@, it is personal properf&,c
3;' owned by thé 1ndlv16ual and they could leave it, or they
5 o 9
4 coul@onot'leave it.
5 = . MR. @AYLCR: As faf”gé thelf rﬂghtgwun§e1 the
; - ey ‘J\-f % - ./-/_N
6. exn.stn.ng lease is convexne&/ fha‘_ is co*’reg,t Once the new
7;’“lease comeb into effect all of the pefsonalsty on the
D
8| property, at the state S oleon, becir%s the state's at the
9 | end of the 15 years, // .
. ,—”/ Y - /
10 ‘ Now, how/}t's handled in between that time is a
M 0
1 questlon between the people who own th equipment right now
12 | and the next lessee of the state. And there is nothing in
|3;5the package that addresses that question.

14 so the $ubies§ee who owns the eﬁuipment right now
15 | has two’ optiong: one is tormake some kind Of an arrangement
. N N ) S 7 » .

T with the new lesseéd; or, two, if he's concerned that he's
17 | going to lose all title in thin _thing at the end of it
A8 because 1twill be&ome part of Lhe realty and go back to the

N v o
19 | state, he can pick it up ana tdke lt out.ithin 90 days of

H e o \“ 0
2o~GJQ§uary Ist. Those are hlS two optlons.‘ @

If he doegn't- take it 0F¢ by tbe Wlst, lt becomes

.22 | the property of the qtqte by opcratlon of the lmase, because
(5} \\;‘j\
23 | that's the. period of tlme 1n"whmch a_ person has to take it
‘24‘ out. . ’
25 " v But under the new lease, that has changed. And it
s ‘ -
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Il

ig the property cf. the state, and it' f““m%staté‘é option
\

whether it wishes to keep fhe eunymonL or require fhe

lessees to take it ouL. | - ; = | in
LHAIRPLRSON CORX=”*Vhere is your hggd on gi% 4
yeaé%?“ Dave wants to go to 15 yearn PN - )
o ' COMMISSIONER MORGAN: Thu reason we settled on

”six yearé was to stop our quibbling@and getxﬁomethlng moved
along. “It's really an argitrary point in time.

;\CHAIRPERSON CORY: It is arbitrary. .
COMMISSIONER MORGAN: Dave's right. I thfﬁigthereu

really is no difference from our point of view between six

' yearé and 15 years. S8Six years doesn't*do anvthlng moxe for

assert:':ng the state's rights v:.c;—a—vn.s Lhese tresPasserc

©

than 15 years; ld, as far as I'm L\{Lc_ernea

I m///,,an, it's up to yo¥two if you want to go to’
& : B

415 instead of six. That's fine with me. - Z

My questioh -was whether to allow this trespass to
continue at all, and we decided to allq&\itl
0 o (.OMMISSIONL‘R ACKERMAN : I?art of the discussion we

had last tlme on Lhe six years wEs, we preV1ously discussed a

;usltuatlon similar to Avalon, to where it's allowéd to‘be N

(»

urah forred and a feé is charged for that transfer. We diﬁO

nat .SCELSS a fee last time because it was felt we give them
\xa i . i

-the six years but no fc_r, It was kind of a guid pro guo on
<y - : D7 ! y N

that. ‘)~,¢\ ; _ v

]
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15
16
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18
19
20
21

0
23

W
i

22

*reallstlcally, I think some consxdox;tiom for transfer fee

. i3 in hhe samns

ever'owned thc equlpment or not under the new lea&e doesn\t:

O

: df it’ ' : » . ; : : 1)

appropriate. - ) , f BT

I would think 1t you g@ for +the 15 years, o

%
&

or chaﬁge is tapproprlateﬂ> _ 4
o ) MR. TAYLOR- You are lmmtting lt to only one, and
so that is one you can 00n51den. . . o .

)

Lharqe a Eeo, but 1f you llmlt 1t to

o

say, in the tenth year to -

_.You can also

only one, then if they sell it,

sublease to somebody élse on the

&

%’omebody else, there's
tenth year, that person doesn't have® -~ may ba’ so that they

Q @ i
don't have to stay on a waiting list and co/n*e up to the top

o //

o

COMMISSIONER ACKERMAN: ° Maybd a fee isn't

'MR. TAYLOR: But tgen, the peféon who dtguires it

status as any other sublessee, whether they

make any dlffertnée, and that person who acqulreq lt woulg

not have a right to sell it. _When thatgperson, pr persons,

orf whatever group 1t was that came in and took over that

sublease at the end of that time,, and that berson leaves,

then the assignmeht of that sublease goes back to the first

@

person on whatever list is applicable. “g

But you can do it.any way you want if yqu want

to put a trarsfer fee on it.

CHATRPERSON CORY: You are comfortable that the

1]

PF‘TERS SHORTHAND REP(JRTING CORPORATION
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1| legal questlons are clea« as - to ownershlp at the end of this
’2”» leaSe, thaL by dllDWlng the transferab;lltj ahd Lhe
;3~ possmbtlty of con£u51on as{to title, you)do not belleve
a4 | vthere w1ll be any confusdion of title beyond tho wommencement
'vﬁy of the lease° oo g ‘ ;%:“
el »\ MR. TAYLOR: In the new nmasteyr lease ,U‘ the lefsee )
”7’ is £equ1red to glve notice to all of the lessoes of. their
‘g | status. We can work out however the lessee becomes, we Téan
9 | work out the notices to each categ;rz ef per%,ns and what
10 ~%appens in eack SLﬂuatlon. Thoszse. are to be dlsnryauted to
j;“ them at the beglnnlng of this leese}and upon each transfer
o o
12 ,there.ls to be .an acknowledgment“slgnedqthat‘says they
13 ac?nowledgn whaL ﬁe donditionﬂiel But .this i$ a standa?d
j; .prﬁﬂLSLOn. Weﬁre gomnq to standard prOVlSlonS currently ”
35i used bv the\comm1=51on in its$ leases, and that is that any
16 lmprovements on the property, ‘at the comm%551on s’optlon,
17 | become the commisgion's property; 4
o
18 g . CHALRPERSONrCOPY~/ I just want to make sure that,
19 ~lf we go to 15,gwhether there S any legal advantage to hav;ng’
20 ,thaﬁyperlod of time.not be Lotermlnus with the lease, so ‘that
21 you dg not have an addltlonal 1dwsu1t or cause of actlon a£\
22 Cthe time you-re‘up for rabewai, You think" that that issue
23 |will be resolved, or t?at it W1livnot ke a very dlf*lcul* .
24 i lewsult for the state 15 yearq £Lrom now?
255 MR. TAYLOR: [The title to che tackle on the
i N S
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U
20

f&21

'awe{ggdp, will that cloud that?

) . oo . . 1

prapgrty at the present tlme is q01ng to be setfled on’
January the lst. Thelr only rlghts to thqt equmpment will
continue for a 90*day perwod af*er that times

CHAIRPERSQN CORY : What about, the Marﬁh l change

i

MR. TAYLOR: °MNo.
CHATRPERSON CORY: I just want to make sure that
RY w _
we' have thought abunt that. - . S

, MR. TAYLOR There's going to be sonme draftidg,\
/ gOLng to have to thlﬂL about it in terms of the draftlng,
but there won't be any probklem to it. / '
COMMISSIONER.ACKERMAN. What you ' re really sav1ng

is that 15 years from ﬂow, you don't wany to haveJthlsulssue
. " Q o Y B
- : ' W, .
Qbefore you? . AQ§§:_, “ n
' CHAIRPERSON CORY: I'd like to &\t 1tﬁkﬂh1nd us .

|
MR. TAYLOR: I think that you'}e gettipg but . of the
" owned tackle éituatien.” In essence whaL's befng| done he%e

I

is, you're pha51ng out the owned tackle 51tuatlor. They Bre

5 glv%n tHe rlght to ééll 1t one more time., Thev have , i

cerialn rental effects at the beginning, and then, byﬁthe%

end of ;hlbﬁlease, it should be over. That may be, looklng

it

N 4 o v 2 E
for the millennium, but - ’ M&
: i e o

MR. TROUT: . 'I‘ha*"s ndt true.
. ,
MR. TAYLOR:- What do you think it is, Jim7
MR, TROUT: The commm gion left it last tlme -

)
Q

i 2
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29
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22
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we specmflcally asked,and at the end OI the transfer perlod,

‘negotlated be tween the 1n§1vlduals and the new 1essee.n
" And that was -~ would be left to the,mafiepplaée, So that

wa don't resolve the pyoblem except under the general terms

retlect that it was our pOSlthh that it was Clear Some

of it away. Those people are.tenants[ and they cannot
DThey have an inkerest in personal property.

.pelhabs Lhe perlod 1n Whlch there would be one more

O

did all packle belong to the lesseae? And at that fime,

Mr. @hqllman, you lndlcated +haL Lhat was somethlng to be

of the lease, where at the end of 15 years,,everyhhlng on the
premises belongs to the State Lands CommlsSlon.
COMMIoéiONER,ACKERMAN: Unless 15 yeaxsyfrom naw,

we do the same thing -- not we, but the commission does the

o,

game thing it's congidering now. *
MR.. TAYLOR: History'has a funny way of repeating

itself. \ “ F
COMMISSIONER MORGAN: Thgt dis%%ﬁctien wasn't:

uviear on the prior leases,
& . . COMMISSIONER ACKERMAN: Now it is. % ‘

S

CHAIRPEROON CORE. I would 11ke the record to

Q
other people may have some confusion, but on our smd@t we.

o

g}e sure that we own that property aﬁd we haven't given any

s

possibly own real estate or any interest in any real estate.

v/fﬂ MR TAYLOR Mr.Northrop has suggested that

Foeul]

[

= g N

o e}

o o
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10
11
12
13
14
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15

16 -

17
18
19

21"

22

o 23 wi E -3 w
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(/ . B
) ass%gﬁéent or trunsfer by the people, who currertly own the

taékle wouxd be 13 or 14 years, SQfﬁhat)befoxe the 15th year
rung, everyone %; on an equal’ fqpting. 4ﬂfr
COMMISSIONER ACKERMAN{ Pick 14 years, or,
someghingkliké that? . -

| EXECUTIVE OFFICER NORINROP: Su we'apn'ﬁ‘have the
problem of a concurring -- | )

CHAIRPEKSON CORY: " If you don't have é problem

P

legally. I just ralsed that questlon, but I'm trylng to

avoid g01ng through the same stuff agaln.

.MR.\TAYLOR. 1‘m taking this in stages. I think
we still have to ask each of the three blddEIa lf this
would in . any way affect the bid which they have Aubmitted.
This présents somewhat¢@ore of a 51gn1flca§t qﬁfstion than )
the other.

Before we get ﬁoithathquestion,

CHAIRPE RSO/B}T CORY :
is Egere a possibilitdef déalﬁng with any changes in this
1
issﬁe.in terms of a concept that, legislatively, I would
call severability. . o -
Lf these changes have anycﬁeficiencies in them,

can we address ourselves Loqwhat portlons of the contract

are annulltlcs or'not.

« MR. TAYLOR~ No, I thnk this mlght ge to the whole
O
picture, and I don't think that would be severable.
What your option would be Would be to reject all the bids.

i

P
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10

12

13
14
15
15

17

18

19

20

21

23

24

25

~a remand.

. run out o@ the 31lst.

.x\ . e 40
-
A v | i . )
- CHAIRPERSON CORY: No, what I'm sayﬂng is that, if
somebody -- if we make fhese changes, I don't want to give
someone adverse[uo the stdte s interecats two bites at the

a change in this and’ the ability to go to court to
< i

apple&

get it made a 11+tle bettor

\yR. TAYLOR. ﬁo, the appropriate remedy wduld be
This would#have to be an administrative mandamus

_prpceedinqi? The~appropriaté redress if there was anyt?ing

wrong would be to remand it to the cémmission with whatever

instructionsqthe Court felt were appropriate, with the

COmmlSSlJn then “to reconsider it in light of the order.

S0, Eﬁg/ Zourt can improve their nosmLmonh

It's our position that -~

CHATIREERSON CORY: I'm not talking about-a bidder,
) ]

stnf ‘%ﬁ

now.
MR. TAYLOR: I undersiand.

I-don't think those people have any rights

whatsoever, and that's the position the commission has
taken, and that's the position that we have“asserted on

behalf of the commission in court. Thesg peoélé?aie>

sdﬂlessees aEsoverelgn land on a }fase which is going to

And after the 3lsk, if theré‘ls‘na

reneWal,wthey don't -have any rights. . -
\CHAIRPERSON CORY: ALl right.

What's the wish of thgﬂqommissioners?

= — ;
PETERS SHORTHAND REPORTING CORPORATION
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. 1| . COMMISSIONER ACKERMAN: I would move amenameqt .
éQ \\ 2 ’ of the lease to reflect a lé4-yeak Lrénsferabllltiy ) .
3 MR, TAYLOR: One time? . " .‘
" 'COMMISSIONER ACKERMAN: One time, 14 years. A,
® ) % | ' CHAIRPERSON CORY:” I have no objoc*t,lon, do you’f’
60//;: - __MR. TAYLOR: No%, before you -vate on that, I
4 7 (Lghink it would be appropriate, M. ‘Chairman, to ask each of
& 8 | the biaders again if that makes any dif}fegrﬁencﬁe to the:;
. 9 | bids whicll they have qubmfttedo, and whnther they would
s ff'gl agi:ee wi}‘:h the acceptance of such .a change. |
@ ( V // 1 CHAII}PERSO%I COR¥: Okay, can we hear Ffrom tgj}zﬂ
o ,z: three bidders, ” )
v 13 M. 'iItERTZ.BEI}‘?G;JV Harrison Hertzberg on behalf of
? o 14” Catélina Marine Services Corporation. ©
’ 15 we ha\}e no objection. 0
B 16 | MR. GREBNBERG Charles Gree;berg on behalf of
9)‘ ‘17 the Santa Catalina lsland Company and Santa CGatalina _Island
’:, 18 Conservan(g.y A
| L 19 ” \i:io objection. It makes no change in our bid.
1@ 20 .. MR, RADCLIFFE: Jim Jg(ﬁdclv’i‘ffé on behalf of
! 21 | Is¥and Navigation C.'ompa‘hy. \ - ' |
e 22 We have no objectian. [/
e 23 CHAIRPERSON CORY: ALl right. | é, (
24 | MR. ’I.‘AYLOR: T take it that disposes of the.
. 25 | question. ! “
PETERS SHORTHAND REPORTING conponmou
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V] : CHAIRPEREON CORY: Wait a minute. We-have not s
) resolved J.t up here. N
'} CDMMISSTONER MORGAN: - Subsiatmte motlon that no
. A tramsfers would takc place, “and staiL:Eu g; Jam{ary lst there
@ o \} RSN = /’;‘?
5.| wers no prlvate moorlngs.‘ » W) b
6| CHAIIﬁ\ J:{SON CORY: January lst whlch 'ear? A
., '§~."w/<
7 COMMISSIONER MORGAN Beglnnlng of tl}e new 1ease, ((,’fws(\;f
. ol |
o g |.Fanuary lst, *B82. LS e //
- e .
. CHATRPERSON CORY: I'm trylng to £it that together
~|a‘ QWJ.th what we had\“done on plevn.ous occa51ons, and \vhat you're
11 trylng »to accomplish with that. »~ = 4 e
= E uc} . /(
2l o COMMTSSIONERKMORGAN Well, I mean, we struggléd °
@lg at the laft meeting j:oQ:,c,ry and 1es\blve 1he dlfféic&gce
. . . ) ‘C :":v )— i . = )
14 between &me\ybubllc's ri4ht to usé thlS faClllt.y and the i
15, rn.gnts of tlie pt.opf‘J° who I consﬁ}ier to be_ tresgasqels, P
T ; T
16 ’basn.cally, but havc, been there for a lona‘ time. And it was
r 1y i’eellng(that by allow:.zq,q fhe e peov/é: an opoorttm:.ty fo
18~ ~hdva a 1easé va gudranfeed rlght of a. lease if they wanpted//
19 t}"dt we extended ourselves suEfw"ently to take care of
. ) .
= o 20 L xr concarms. )
a2t | ,, And trle other comrru.sss.:Loner‘~ aid’ vmt feel. the same
. G N ‘\ a .
22 | way, so in the spirit of " t.c@mpromlse, we sald, "Okay Mp:pgan
N \\ o
23 | is browbeaten, and we'll allow six years." AR
24 I mean, as far as I was *qon'cerﬁed, 11::wo years, six
& . i [\7 . . H ’\;‘ . ‘ V, \J;_,;\\“ a
~25 {*years, 15 years, it rc—;élly doesn't m:\‘,}}:terw.\'1 \\‘The is‘.i.@xé was
3
) ; Y’ \f{:y
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i os f A I
4 LN ‘ ? ¢ ¢
? | Anere. . . : 0
9 4 ° s ‘ : . e ) o w = ‘
[@ °, e P I'm glad to see that the" staff says to give a
o 3,  certain number “6f yearsqy Tt's clear khat thé state -owns /)
. s Q ; n@
p; 4 .| //the equ:.pme_nt But it's a difficult 1ssue, I can understand
9 o . sl that, a_md I just felt that the s;LguaLmn/haa reached as far
° =N ) H\mﬂ/
i 6| as it needed to reach to resolve the dlfference between
. . prlvate\\\\use and pule.c J.aCllltleS. | o

3 ) N . , : . ;
!Q : 8 o, while Dave is proposing 15, I'm saying, let's
! 90 first see ”“Eif we \’really:want to f'ccnt/inue to reach fartherm

S
' 10 than I felt we should have xedched in the first place; and
[3 o 1 nobody ot‘(‘()ﬂd&d ny motion. N e S ‘
\’ ) 12 LIIAlRDLRSON CORY : Iri terms of this \\one, I thlnk
l_-, ' RPN 5
- 13 th recopal is clc_ar that these people who flnd themselVes |
}0 * 14 :Ln a, quote, ownﬂ,rshlp, end quote, p051tlon, .Ln ny view,
| . 15 1egally have nothlng oLher £han the ownez:shlo of some tac}'le.

16 Unfortunately, there are some af those people who
| 0 .,
® 7.1, do not understand Lhelr pOSlt.‘LOﬂ. There is an equ:u:\_y

a 18 argumént on the other side that I am drawn towards. L b
) @ a, e 0 ” A "

‘ 19 Six years -- I feel uncom:)‘ortable mak:.ng it

a b \\\\‘\
d s © 20 coterml,m}s with the ot:her legse. Six years, ZL4 years ‘
I¥] o, "\"\’,‘\J \\ -

o, 21 ) doesn 't mak& that much dlf:{:‘erence, and I thlnk I'm w1’111ng
N ° o - - )

S 25 t:o vote for the 14 as long as WLngt it reqolv d,sg -h.a\
.::'WPA:{” ~ S ’ \ A e .
?{f 23 | future commitsioners don't-have the same problem‘" we have. -

Y ° i ot 2N A .

o /> 24 I m prepared to go along with .'Lt P
‘“ \d .

. e ”

- 25 I m not deny:.ng your c;de of Lhe argument, At's

i g T D I3
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just that when 1 meet w1th pe0plg'who have paid out $30 000,

g;vxng Lhom a. maxmmum tlme Lo’ amoﬁtlwe that whlch I

éonsxdcr 8 | fOOllSh expendmhure that they made prcv1do moreﬂ

cqulty s

Sb, I'm, willing o go along with the-14 vears,

Call; but I want to, K make

understanding that it's an cguil

sure the s@nif, in terms of dragilng anﬂ the notice, make it

3

abundantl' clear to everybody thaL we start shoring it up,

t@q\\people cannot be told from implication that they own

o

some det of the realty Because there are, unfortunately,

paoplc who at this pomnt think they own somethlhg, when in
[ 1] o .

fact they don' t.'

<

commxss;pNnR MORGAN: I agree. Once we've crossed

the hurdle of saylng we' 11 extend fOILA period of time,

and 14 years -- - )

ow're correct,
Y

CHAiRPnpsom CORY: The record will clearly

a

roflcvt thatﬁ : \

g o

there’s no reason to

-

! COMMISS TONER MMRGAN -

: have six as oppqged to l4

the bidders dannot‘

CHATIRPERSON CORY: Now,

disagree,ﬁqo we have authorlzed that amendment, SO the

SN

record is clear that Lhe Morgan posit¢on i the pure

o B
W) \K o N

n

9081tlon, o .
“< . MS. MOCHON: We haVe one question, please. )
1 ) N : /\\
° There was some discussion about a transfer fee. 4
3 N ) ST
P T v : o ’ . . /
< I,‘m’z,y . N . - . .
- o ‘: . i N .
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i . CHAIRPFRSS\I CORY: No fee.
3 / COMMISST NER!ACRERMAN . One other legal guestio
4 not belng an attornyy, 3& w; also need Lo Lon51der the \
; interests of any'ather lntafebted party thatsdid not brd \§
fs - on amswerlng hese questldﬁs«~oncernlng 1ea5e59 We're X
7§ kind of chang:ng rules in midstream. c <
8 Z MR. TAYLOR: - No, I don't thlnk that anythlng ‘has
9 ! been materihlé7particularly in llght of the statemen?s that
10 ‘have beeﬁ madé‘by the biddé%s. All’of‘thbqe people °
;1 gertalnlj had the right to keep Lhemselves in the same
12 pasitlon.ah blduers, and they. failed to Qo so, and thdﬁ;ll
gggjibeodu; position. B - x
4 [ ) COMMISSTONER ACKERMAN s I m sat;Afled w1th that.‘j
15 | I juSt‘had'tb ask the C_{u.es’«‘c(éi.on.(‘\,\(r\N : : x )
16 " CHAIRPERSONWCORY' The(next questJ.c:\,n is whether ©
17 | or not the three peop¢e who submitted proposals are, in the
18 | minds of(£heocommisslonerq, acceptable blddfr;f' ; -
1o cbms/sxomm MORGAN: . What ab;?’x{t the nropose;f o
20 | reject all the gids? Does that come later, the ﬁathel
21 ngrporation ieyteré ‘ . : \\ﬂ“
22 L'CHAIRPERéOV‘CORY" Procedurallv we've cg¥ that -
2; “qges?ﬁbn. ‘'We alse have one card here whlchkjndlcaéas that a
24 *Mr. Rutherford wishes to gpeak. I don t knéw if anﬁone else
25 | w15hes Lo, and what the cpmmlsélaners' tolarance 15 ﬁor much
. o B W e o o .
\ pmeas SHORTHAND REPORTING cenponArion ;’
‘ . . 7700 GOLLEGE TOWN DRIVE, SUITE 209 3. L

Have you resolved that?
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& w6 o 5 i 0
o o y ‘ o s "
=3 “ 3 N‘ E
N o o Lis . .
/O _\Qﬂ o N N 46 N
’ = ' c N 'l\ gl, - o &
-y | further public testimony, I ~ r i i |
= N r ’ G- o \\\.‘ o W B ) ‘§ .
il 7 Mr. Rutherford, do Xgou wish to“testify? '
) : A ,
' N B e \( i
oog| MR. RUPHERFORD: I wolld like to have a momept of
- B Q\ . “:l ) o "
4 | conference to decide ‘that.’ 5, Q
5| o COMMISS TONER MORC'AN Sln\ye we are a public body,
6 I think we ‘should listen t//”anyone who wants to” test.x 55 @
O T O .L // < .
( 1 but I/c}fz)" agree that we vﬁ’ had qultp a hit of discussion, so |
. - ;}:.:*::f = 4
.8 1f we're going t/? take testlmdny ;Lt shuuld be on lssuéb that j..__
‘ ; ‘ )
¢ 9. are new or were ‘not clear prev1ously“ , e
. L g0 . CHAIRPERSON CORY: Yes, sir. :
& n ‘MR. SAUNDERS: ..I would like a point of -
. e . gz | clarification. S o | o
13 (.IIZ\IRPERSON CORY: Would you identify yousself
9 @ = ‘ . 2 % A N
v ) 14 | for the record, please.
DR R -!.1 >
o 15 MR. SAUNDERS:? T, would like a point of %
| 16 clarific/ation on:multiple ownership. .
s 0 Y : - ’ ‘ / '
@ - 0 Ly | There are quite a few people who, through the
e v 5 @
CE T 18 ve.e.z:s, ownr half of one moorlng\anu—\oay, half of another
U190 moc::rlng And the® reason . is obvn..ous, ‘that they worked it ouf
® - o 20 | ambngst themselves ihai' they would hgve,.you know, a mooring
- 21 to- use, so Lhaﬁwxf they have half of one and half ‘of
e 22 another, is ‘hut consxdered mult:Lp:Le ownershn.p? -
| ‘ o ,
j»’ x S ’ It's a real po:Lnt. There ‘|re qulte a few people
= Rt B a 8 Y . I S
te ) " 24 that \are i nwrolve,d. T, v
) o a < :,i p i . - D) g . '
U 0 . /
p—— 25 COMMISSIONER ACKPRMAN, What does ownership of a
Q i ! 7‘ {') W' ’._J’:,r?’.:i T o . ’ o : > B - '\{j"
o L " PETERS SHORTHAND REPORTING CORPORATION
- ‘ L PP 7700 COLLEGR TOWN DRIVE, SITE 209 ; : L
® , v, § o o SABRAMENTO, GALIFORNIA 05625 C '

et @ Y v TELEPHONE (018) 333:0801 . "
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fo“ ) 0 & & o9 T e ° L :
] © 53 ; a = ,\ 47
SR 3 m’égoréi.ng mean?, 0 - o [{ \ '”
f@o ?’ : 2 ‘ MR.. TAYLOR: 'I‘he way that it etands now :Ls thaﬂt a
. \\ Ty C'pefeoxu may only own one sublease. That's the way it has
o i\@ 4 been" w\z::.tjeen, and 4if \\Qere is multiple ownershlp of a}y
S < 5| subl eage, it must be in eqgual shares.” = / v
- -7 61 /  Quite frankly, we've been amazed.at everythlng
S e o . 75 we'v /Klieard at eve:;y meeteng, and this is the newest =
49 o | FJ 8 | wrinkle whieh I don ‘tw ‘-’nnh we've cons . .‘éa
{ oo f,” 9 If you want to saj as long as a‘ ;;eﬂ*en 'g J.nteg:es*‘ -~
; R 10| in any sublease. doesn t exceed J.n the aggregate one, that* \
Efa - 1y | one 'xgvay Lo go, 1 guess. - o , o
L;’ - 2], COMMISS LONER, MORGA;& : It's like having one L
o 13 mﬁstache mnonq two people. B - ; ’
E‘Q - - 14 o MR SAUNDERS: It's a real thmg, hecause say’you
N is 'purchased ‘& ‘percentage o:fs one moor;»ng, and purchased a ;
N /15“ percentage 1n Lhe other, now who is going “to buy your /\
0.;\ o LR T percent)age, or what can you do -with your percex?tage° /
SR o/)wwﬁ - ) If, as he_ suggested 1f‘ you make the’ ac:gregate
{9 | no more :thd‘}l one, I m sure that the 3.ntecxlmt of the’ commlss: on
® o 20 | 4s that one persan doe&,n't own jmore than 'Ione moorn.ng.o But |
o M’: ” 21 | 1f you do anythlng else, it's not redlly the same. 0
s 22 | ; CHATRPERSON CORY~ What advantage could therenbe
& B 33 ‘t;c;/a\\:;efar:.ous mlnd of thJ_ng a perccnta:je of evely noomnga
Cer L 3124 T MR. TAYLOR: That could happen. '
o 25 I COMMISS LONER MORGAN : That's interesting. '
SR . i \
0 o ) N i &b
N L PETERS SHORTHAND REPORTING CORPORATION. . 7
oy F R ° T, o %@ELEFHONE’ (816 983-3801 ; o
fa . o M s v ’ “o 0,\( i ! <y O




I .0 ;‘5\\; o 0 i o N ”’ = e " |
B g o ’ s T e |
R > '| ~ CHAIRPERSON COR&’) Wo:liz,ﬁ t‘lere be any down side “ |
3 J,Q 2 | from the state s VJ_eWpOK.’LnL to that soheept, becamo the ‘ ; ‘ ‘
3 proposed so]utlon woul@ permmt that, and I ion t Rhow whetii;%erm N
j 4 publlc pollcy - ‘ ,\'\,,, . , | X o |
®\\ R Ds ' MR. TAYLOR- .The d“own \siée;would be that‘u ;‘t%(;r the
™ ,6 foreseeabi‘,\ - ‘, )} d . -
’ 7 Q \\iIiAI'l‘«;P%RSON; coiw': : If /fny nefarious mmd gannot - ( |
'Q, ; o g8 | contemplate the "é.d{fan tage of fq\}’mt, maybe there is none. :
9 9| < MR# TAYLOﬁ- Well, the problem is that, in essence, ‘
R *wj you’may have a situation® where the waltlng list naver came j
A 11 | into play. So, you may want to\cons:.der llmltlnq maltiple /’/’)g | |
52 12 ownershlps and alsc the numbcr of mﬁltlple owriershius you' ‘» 1
| p: 13 | can be a pérty to. I dcm t know. -1I badﬁ tv ever\(l Thmlght ’ l
!Pa ﬁ 14 | about that problem todayz, - \ i
! [50‘ . l COMMISSIONER MORGAN: Let me ask you a.guestion.
E 116 i . Do S?ou ‘think that this type ’c;f. ownership éécurs
’(@ . ﬁ ‘because the person has two boats of dlfferent s:.\zes and
f g ) 13 ngéds‘ fwo diflerentsmoorings, or 1t's because VAey want to
[ ¢ 19 | have access to two locations? i | E
G(,' © 20 i MR. SAUNDERS; "I'ﬁe way it occurred "in‘ most cases
® 21 1s that two pcople bought a moorlng\thether, or tnree ‘
- o zzi pcople bouqht a mooring “together, apq Lhen Eound out that,
@ N 23 Well three pcople want to use ;Lt eVery timde. So, they “
00, . ) 24 | bouqhtqanother moorn.ng tcgether;"or somethlng, so that each ((\\ | .
T 25 | could ﬁse i;ne:u: OWn‘I{T(\J::..:lng e <o Y
’ Ce Tl .. PETERS SHORTHAND REPORTING GORPORAT)ON
¢ R & ey
ogf o @ o : LT fELEPHONE mm) nua WI ey -
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1 B i It's still less than on@.c C - . N
Q « o
2 MR. TAYLOR: I think that & you' "run that out,
3 then that could have an effect dn - the retu{n. And I would
b
4 have to say, LD llght of furkher eXamlnathh of that, that
[ o «‘\;\\ )
5.1 think that in order not to afLect the bids whlch have ‘%;?4/'
é | been made, that you may only have one sublease under the
o ¢ @ 5 i £y !
7| lease, and that that would also ipclude -- that that would
__— ) : "N
8 | be satisfied by any part ownership.im a sublease. -
9 Othérwiée what's been described if a’situatibn where you
’ \
10 could get 1nto a place. where you, would never be ab%c to g0
i1 | out to tha publmo for a first-come, first-serwve person,) -
12 4 . noro'v & 81tua+lon of most of the people who own
13 themr tackle on vhese eX1st1ng subleases used only so many
14 Ddays. The@gssumptlon has been made that they uge it only
15 | 20 days a year, leaving the re ana nder of the year for the
] ¢ : S i
16| state's prige lassee to lease it % at on a first~cdme, first-
. N
17 | serve anls}&~ “ ,
\ G
‘18 The commigsion has now wadened the scope of the
i9 assmgnablllty, s0 that 1f g&yone wanted to go out and enter
20 1nto a whole burch of multlple ownershlp 1nterests,beforb
([
C.21 ] the BIqt then it would be poSsxble that all of the income
i)':: ‘ L’ 1 < n
~ 227 that was counted on by the varlou mi§uers in three.days
q_ZBJ off &f buoys would be hurﬁ : The 1ncomp pfojections would
24 | be hurt. . - /7 / .- D
n w ,.:_J‘ ) el . 2 o -
o Sl ) ® © Lo /
R Thersfore, I think in light of thf discussion, that
) T B \ S
: ) ‘ T \;"\‘\\ - ’
’ ) - J ‘ . » N
> . _  PETERS ‘-‘{HORTHAND REPORTING CORPORATION. . .
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1| the answer, at least as it now is, would be that

3 gf that quesLJon had\been presented at ﬁﬂektlme\ofjthe

8 would/uéep the money .

15 CHAIRPERSON CORY. But th t means that

24 | itself, bQ\\t if you’\re;, g/f

v N o [x}
¢ . ’ g

=

a person

A8

2 may only have one sublease or interest in a subiease. And

Q

\\

4 hearlngo, s0 that we could have wrl%tan it in, it might have
5 been easier to include the situation. Buththerwmse, you're
L6 goinggto get into a situation‘wheré there's never goiﬂ§ to

7 | be many subleabes avallable for public use where the lessee

i

kg  CHAIRPFRSON CORY: The additional problem of

o]

10 | transfer is what'constitutes a transfexr?

RN i TF you have a moorlng, and a person or

N

i2 corporation transfers -a partlal interest, is tﬁat\a transfer?

13 | MR. TAYLOR: I would think that the answeg, to
14 Lhat would be yes, any transéer:\>§\§ o ;
if you have

kS -

.

16 | two people, somébody owns a mooring, they have an acrimonious

R
i

0

17 dlvorcg, the” first one that can get their transfer in, the

18 6thervoﬁé gets the shaft? I mean, there are bizarre problems

=

19 | to deal with here.- . ‘ 7 . A
20 | MR. TAYLOR.‘ ‘Well, "?'m not Sure that that would

\

count as.a transfer. "Im not sure for tax purposes bases
4]

22 | to slide over. °I don't know. o ' =

23 _/¢*%a§CHAIRRERSQN CORY : W-‘-ﬂll,(;not necpssarlly Aa ulvorce

Eog

o people splltttna the mo E g °

‘ (

. 25 leach of them now owns 50 percent. -And they look atJ.hl new

4 N o R ”

. D N -
o u » — -
0 ‘ ‘ //() ) A
' . PETERS SHORTHAND REPORTING CORPORATION  °
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»yoar rullng, we hatié to say that any trdnafer.

percent of a mogring. ”

[ . . .
@ H LT ® -
\\:7" = 0 @

contract and

51

there i then compgtit{on amongst the bwnérs,

that there is a°51ngle trdnsfe@ 1va11ab1e, dnd ihoroiore

the first one to find a customer gets a Frceblc angd the

others get the green wee?;e. I mean, thdt‘swhardly
0 { w .

transfers starts cbviating the waiting Lizt

MR. TAYLOR:

gaing to have to exercxse real care when tbat thlng

)

. ¥ e .
equitable, but if you don't do that, the multiplic;ty of

I think that to be aahsistent with

So, you'zre

occurs, and that's’ one of the numbers ef lLemF Lhat, ln the

3

caée of separation, would have t@ he garefully debated by

4]

saomebody .

CHALRPERSON CORY' Forget about divorce.
two people who have never been marrledm and €ach own
‘ R L
‘@ interests.

Tuey have‘di ebs

decides to seil, one goes bankrupt and the creditors

the mooring. g
On Ken' if

COMMISSIONER ACKERMAN: s “point,

S

TPake

One

take

vy

pwk

we

- were silent to that, isn't t&at vp to a personal agreement

betWeen two joint owners to work out themselves as parﬁ/af

somethi

jeint purchase nr something, a
don't have to be concerned about?A
MR. TAYLOR: I *think it will probably have

addressed, but I don'k"think we're pr%pared to addres
» | - PrE ”

~the1r orlglnal purchase agreement, or jolnt agreement,)

ing that® we

N

to be

it

U‘,{

_ PETERS SHORTHAND REPORTING CORPORATION
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‘today. © R o Y 0
| “EOMM@SSIONER ACKERMAN : ﬁlf ¥ go into partnership
1wmth uomcbody to buy something,” l‘m pretty carefil in “torns
of the flnanc1al arrangements going in, and I think it's
my resé@nsiﬁiiity to exarc#ge thdt caution.
s MR. §AYLORa'"3ane has pointed but an answer an:
page;'2 of the responqe to-W. v. Da?‘,r\yidson;% v |
. MOCHON' Tt's ﬁéng of Rxhibit A. ) R
MR. TAYLOR: It says:
"Each of thg multiple parﬁies”éppéaring
upon an: individual macr;pg ite sublease asc
of January 1, 1982, under the Bid Lease will
. “have the right to tgansfer his or hér
’ proportlonate interest in the sublease oncé Q
“on or before... ";/;% -
Aﬁ*\now it would be the l4th year
ng further assignments . of that U
propor%.\\cmate interest will be allowed." n
SgJ that's qgfered. v - 7 ;

“ N

COMMISSIONER “ACKERMAN: For each party, right?
MR. TAYLOR: I guess the answer to thé gém:leman‘i
questlon +h the audience, in nght “of how the bld proposals

went out, is that an 1nd1v1dual moorlng Slte means one ox. a

fractlon. IE you\have a fractLOn, you' ve had your bite dt
trz apple. I'm Sorryc bpﬁ,thatfs“——,mﬂgwa,yv o
PETERS SHOHTHAND REPORT!NG CQRPORATION N
” 700 COLLEGE TOWN DRIVE, SUITE 209 o

SAGRAMENTO, BALIFORNIA 55826
TELEPHONE, 816) 360-3881
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o (& " —/J‘/ : i C{\\( . i M“
o i\\\% R " G 5/?
C AN = "o 0 .
Oy AT G
o , CHMzRPERSON COI&- You Gan transfer your' Eﬁactlon,“ \\/
" n @ ROC § {%/
® /. ok and each other fraction hc)lder can t,ransfe.r them: fraction ]

" - V{:\;: - o i it = Ay - ‘L O

o ° e b 3| once? o e g O RE
o , o : ] 0 L o " ' )

o 4 MR? ‘i‘AYLOR- Bul there's an additiochal problem,
‘“b 5| dnd that is that under Lh(‘ thJ.ng the way ‘it's out righ \\now, = i
« 6 { a person may only have: oug aubleasa, and that would have to >

' A B " ) |
o &7, be that-one would count ug any fractional part of one. .
* g 8 CHAIRPERHUN CORY J can live with the concept (
s ?\\ o 7 , o 4 ‘
9 that Rhe aggregate total cannot’exceed one. I don't know ‘
( ‘ o e |
’ ‘ yo0 | about Nhe ¢ other commissioners. . . f
\\Eﬁ ¢ Cr . o 2 fos? |
5 11 Do you have a problem with that? |
< ; -~ . R J
© e 2 | . 'EXECUTIYE OFFICER NORTHROP: My problem with that, |
13 7( Chairman ,z:&.s, the gentleman who spoke has as muc‘1 as a i
g 14 | 50 fjercent :Lnter/r st He then coul'é go and find 49 othe:
» ’ |
°§A 15 pecs\le with 50 pim:c:ent interest, and‘aach one of them wou id
16 | have 50 pexcent J_nterest in 50 moow \hgs.' And that Stlll
f 17 @ouldn 't exceed one J.n the aggregate, but théy would have a
& ~ 18 | piece of 50 moorings. That s Lhe problem, ‘and that's tha
19 | g uestion. | i
9; ® 20 CHAIRPERSG(?J cq : ) It would foul up the priority \ ;
: 21 | on the waltlng’/ list ur~l ss we put a limit on how small the,
- 22 | units could be.
9 s 23 5 MR. SAUNDERS: Yes, we could handle that very
[ — = ‘ g
11.(14 realistically. Just qrandfather the present owners that they
o I
25 couldn t go out and do 1L as you re granafathexlng something . |
- SRR I’ S
0 B o ‘ '
¢ . 2. = |
) PETERS SHOHfHAND REPORTING OORPOBATlON o s
, & 7700 GOLLEGE TOWN DRIVE, SUITE 200
$. o SACHAMENTO, CALIFORNIA 95026)

TELEPHONE {016) 383-3601
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22
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25 |

else.

£

0

It's not the m%tgﬁgi I m‘kﬂre~\ni the questlon -

or I'm sure lt's not the 1nyé32\of the moovring owners that -

o N,

all of ,hese Luatlons have ocecurread

ad own a fractlﬁp,
I g X

over the years. " And, ygtwknow, welre sort of locked in.

2 Lo

We can't do any(: hlng about it. m

| ‘
a%d, you know, it's three owners. So who's going *

“to end up w1th what,\and one “person only OWnS one= thlrd of

©

It's just irpossible to edultably solve the

A
1}

another?.

situation among, you know, the moorlng oz/g .
just grandfathered £, I think it
Ys e ‘J. £~r“:“ e

o zﬁﬁﬁ“iﬁ\\ u
would ; akc care of ﬁ ., '

QCOMMISSIONK? MOR&AN'

I thlnk dne thlng is c¢lear,

that we'll never have\h solubloﬂ to all the Comblnatlons ypat

Jpar

mlghu posa\PLJ exist on the meq\lngb.
i) [Z

7

I,mcan, from my point onxylew,’ﬁav1ng an interest
in more than onepiocation means thE’same thing ag having

an interest in %wo or thiee, having two places to go, anﬁ not
I's} of,

maklng it available to somebody else to use.

What do you guys want .to do° -

CHAIRPERSON CORY: ,,I \on't see how we can address

that problem. - / .
= o o
= il

\\ MR. TAYLOR: Well, I think that if it's not Further
\ =
add séqaa today, the afswer would have to be that any

lndleﬁQij gite can only be occupied by one moorlng site
A

N

\
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10
1
12
13
13
15
16
17
18
19
26

21

(Y

22
23

b ]
wvi

- sublease. \And anyone could§bh1y“hold

" [ . . :
lestthan a fraction. ~ ¢ 9 wQ

\“untll March ; gnﬁes suff1c1ent fleylbllaty tﬁ\t\people A

'sheuld be able*to accommodate to some dLgree thelr “

‘”gometblnq wP should thlnk about.-'u’

e @ O ' e

I
one, even if ‘it's
[“__H" = - Y
J

) w

LHAIRPERSON CORY: It seams Lo\m \Ehatfhav1nq

= e

. o
If I were in that~pos;tloj, knowmng that L
B ey

had a fr@e haven of trahafe: between now and than,

«

dlfflcultles.

I thln)x

I could figure out a way not Lo ke advelaely affected

5
o & far )

&//, . MR. SAUNDERS- 1t's p0531ble ;f y@u QWn One-fhird

of one ‘monring, and that's the only moorlng that you own a

thlrd of, and you try -- the Other peonle a{a multlple

Ownems, as you call them, but only own’ a half of. one and a

third of ahother, okay? Nowx they own a half of one and
a third of another -- ' ~x
. N \¥ A,

W

not

CHALRDERSON CORY:  That is"theifkpggblem,
your problem if you own one-third. !
" MR. SAﬁNDERS: :Whatfare yoa/gaﬁng to do? How
are .you going to hée éoloman and split.that up?
’EXECUTIVE OFFICER.NORTHROF:N’Mr. Cory,'I think

we' VP got to kegﬂ/mr mind the fact “hat all leases are up

leaéé

A

at the end of Deﬂemael, every, 1s up, and that may be

CHAIRPERSON CORY : gomc Janna;y it's all a new

4

ball game anyway. § x y R
i e i O 3 =
Yee, six, Mr. Rutherford. '
. 5] f
A\
€ (¢ =
oy 5 — |
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A - MB. RU‘I{*(XJERFORD: "\Y%S, Charles- Rutherford is the 5
«':1: . @ o \\\\ % . ;, & Y ‘ . E ; | 1
2 ne%nne ‘{ v i 0 \ N R T l
3 ) X %L mvsel" do:(m as spoak.mng for the Moormcr T W
g 4 OWnerﬂ‘ ‘Defensu I:uiﬂi d, a group=~ wh:.ch ycm perhap&‘a know as the "
D Y\\\/j/ ". )
5 ’crac,]xers who il ed th{g lawsuwt Wthh was thrown out as being
. 8 prcmature bec:ause no. damage had been, dcme since yow hadn t
Sy 1ssued the uoptract. " P / o ” .
@ - N O I | A ot
; 8 \sut you're going to issue a contract, and then it~
g | )
H Y won‘t"be pgemature. - However, we don,“t»- llke = 1 meem,
: Q“T y oo |o~l\u,ere s b/{tter ways of do:r.ng thlngs “than Jawsu:x,ts o
® . LTI E L CHAIRPERSON CORY: 1 Lakc Lty you re not a lawyer.
s ‘? E ',, }) . ,’/{:\ N
7 . 12 | . . MR. RU’J‘H‘ERFORD- NQ; X am not a 1awyer. ILE I was
% . RENECS Lawyer, 1a be sneak:mg mn{uh more fluently, and I te@l
@ ww T 14 nysel £ at a sl:Lght d:.sadvantao& with the phalanx of "lawyers
- o, vk 3‘5 that I seemrd“obe facing.
' i6 And consxderlng the cost of -lawyers, that‘ .
¢ LA ~ 17 { why ouxs isn't here. Besides that, he d be s:.ttlng in the
‘ - ® e f Y 5 L =+ -
! o - 18 | fog anyway. ~ R 4 : sy
1] , CHATRUBN CORY They ugually are regardléss.
@ ~20 (Laughter.) i . | .
2 | #R. RUTHERFORD: Well, f jfhink that -- well let's
; . § §
- 22 put it this way: You’vo got a nlé\toon of very mar} moor:.ng
!% Y 23 | owners and bpat uqemr and boaters?} And in all of these
o o ‘ 24 | hearings up to now, the question has been are we going “Vto“
25 | negotiate a lease, are we going t% have it with the ,p"f“'evicns 5
Q\ S ’ T .
i el - ~ :
: e o " PETERS SHORTHAND RE?ORT!NG CORPORA‘HON ‘
® ; { , 7700 COLLEGE Ta) ntyde, SUITE 200
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“y - 1: o> o bl (E) . ///
C::) . [‘,\\\( IS A N P . "v o
/f‘ . i \\ » ‘{_) > 57 \‘ ”i
C e v+ bidder,- you krnowy th(.re s a lot of t<=.\.,'s,t.wu{@[r dpwn the:ce at
@ ' 2’” Long Béach. And nowpere did the rl»\hts of the user.s and the
| > A i : ‘f\\\:v . g o
- 31" moorinq owneﬁs «geca ente(\.ed into the recuord, ‘
41 . Now, you look we have an ay tormy who feels : ; e
B T :»:yf/ 4
o \ 5 differently. But' as I say, I dcm t want -- our attorney
6 | reviewed with the atton reys Lor pioncar and Island
[ 7| wavigation {aome proposed changcs. You've app’ {ﬁached some af
"y - 7 ;
‘; : T8 them. We oouizin t apt any comrm tment .LIOI“ tl‘uaJ Island
’ ) .9l Comp,any s attorney, but these changes have Dbaen- common
\k - f 10 pract;nc‘:e. I\ wbuld Bay- thpy ve beén acqumesced in’ by the last
67 oyt 15 yaars' action by thc:- part Of the Island Camoany.
// X . \\ A W\
- 12 ‘VJ_;L_F\ I have here a document, amd 1 Woald like to enter
Ca g J_,g__ it ‘.Lntc: the recorgd if that's the corredt procpdure, a cg)py
9 - - ‘ ‘ - N\ ’ ":'7
gc R J 4| of it later, .
| / ) | N o o
i & 15 | . : tHA:cRPLaSQ‘N CORY: A1l right. = o e oA
! 7"6”\ ; 16 o MR. PUTHERFORD:‘ You have approached the gquestion
r./ ,j . ‘m Q . N
\écv 17 | of multlple moorlngs, and you have movad that un}l I
\ oo 18 b}f:‘l:LE\/’G. it was March 31, was it net? ‘ "
- " o - R ) # ' ‘ ‘ oY
. ‘,, 19 CO% ISSIONER( ACKERM?M\/. March ls o \
g . o = [ i ! N }
e Noae MR. RUTHERFORD: Welf,, Mr. Cory was, I believe}} \\ X
. - ‘ i . . ‘ . ) 2 ) é i
Y21 | quite correct in stating that the next few days 1is not o
© 22 a leasonable time to c:onaud(: business aég*‘t%ﬁ"i:ions. There
© 23 | are other actlvn.fles 901ng on, “We would agree” w;th the -
. o o ‘ 4 P g q(/\\
R 24 two,,atto:cneys that December Blst, 1982, would be a mosre \\
N I3 ' ,5:\’/) (/
e 2 | ejquita%le time. Wel{t, it's negotiable. - / . »
p S ‘
7 ' K v
@ [ — - . ) . ‘
' PETERS SHORTHAND REPORTING CORPORATION .
e ‘ 7700 COLLEGE TOWN DRIVE, SUITE 206" . ' ‘ . 3\
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11 Presc

leases be givon a referentlal right. Lo renew those i

9 belaeve.x

o » ; . . i . | H i .
0 ) o ‘ y = G

¢

Jlt's»a véry compilcated dncu%ent here <>\j 4

\(\

'}2% Para raph (HY(e ), now in the amendmonts, you put in the
A3 October 3lst clain, and I beliewe yQY Vd ellmlnated that.

4 That partles hol?rng exrstlng 1nd1v1dhal moorrng site gul-

NI

’f

5
6 subleases under any._ new lease termb, (H other, wokrds, on
7v paragraph (e) on pag;\l/ of your bOllCl%atlon for bidgs,

\8 you're' gOlng 6 remove the October lst llmitatien, I,

i ) o

b 5

f/’

We squest a modlflcacaon of paragraph 2, See,r

ntly. paragraph 2 says, Lhat he'll have no further rlght

12 | to as elgn thie @ublease ,Fnd we. suggest that the paragragh 2

13 be xewrmtten to say that the new aSblgnce has been’ 1nformed

14 | in ertlng of the llﬁltatlons on, asalgnments as set forth

[N

P

15 | this subd1v1s1on

16 ,,Qf Now paragraph 4 -- Yhere is that thiﬁﬁ - that'e
i7 | on pade 19 -~

18| COMMISSTONER "MORGE\RN: I dcm t ‘mean tg interrupt
;é eeiﬁhat you lose your plaﬂe, but is ;t possrble for you to
20 te;l us the essenge %f your dis agreement With the package?
21 - M. RUTHIRPORD“ Well that's the essence of i .
;;ﬁ {t“e aunumber of small p01ne; . - 1//

"2§/¢@ o COMMISSIONER MORGAN: Have 'you discusseq those

24 w1th staff dr has your attorney approached the staff? .
25 MR, RUTHDRPORD~ My attorney, I believe, has

in

“ PETERS SHO\}ITHAND HEPdRTING CORPORATION
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' i 1 . o
i, & ° o - . ‘ o

2 ) Y S = N\ ;;éﬂ ‘ / B B 7

O . i \’m I3 = 0 a . o
t| reviewed them w1th.§tarf, // ¢ -

, / \ MR

2 MR. TAYLOR- S Itawas Iy understdndlng that the

I8} ,_);

dswygr mary conotrn of the ptoﬁie ‘who [iled the lawsult was,

4| on the questlon of extﬂéé}nefthe éiﬁ“Y\dl period. Well T/

5 Aguess, you know, thlS just nevo e“ds in terms of if you h

Ls satrsfy one, then somethlng elsd seems to occur. . ] .
ol S ' \.
7 —=But Lhere was an offer to dlsmlss +he lawsuit

“. 7

/8 1f the commlsslon would have extended the perlod of tlmeft%
p & a @ . \
9 15 yeaws. At: that tlme “We - told Him that we ﬁouldn t do

e
’|Q:§tﬁht bécanse bldS had ot been recelved or openea, that.that

A1 coulﬂf)onstltute a malerlq1 thange, and therefore we would

@ g
O

12 noL agree to have Lha“ discr etion.
i - 13 . o It was algumd in court that the other part of
14 | that whoLe éuestlon of any interest of these parties, other

- ; \v/, - . "’ o e TR \\
5 A s than as the sta?e s lessee, was also addressed, and in

L ) 16 | their plead;hgs they admit that the state owns the

® - ¢ B |
P ’ 17 | property and that they are s‘ubleSsees .
- !E 1(\( ! v e} .
8 - A > think that the commlss1on, 1f it had not’ been
0 19 | for Lhe concerns of the exrstlng sublessees, Ehls matter
® 20" would have been aver in . about three hours' tlme.« This
i i ‘ 21 | comnission has begn extremelg patient and has aéakgssed
g ’ = oo
T 22 | most of the concerns that have been raised by (ithe “l
®. 23 subles,f{ees , but I think ~that there is a basic misunders tanding
G . 24 | ag to the relatiohship between the\subléséees and the state
) 25 | over whose property it is. |
,g‘a_a‘_ U g . ¢
o PETERS SHORTHAND HEPCORTING C’ORPOR" TION
: - ‘ 7700 COLLEGE TOWN DRIVE, SUITE 208 )
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I v I guess those things will”ex%§ts I tlought that -

0 . ' 2 thahcommisaiomaﬁad ione 99 percanL of Lhé\yay with the
s o e ‘ Yo ’ “
( e "3 }attoxnu% who was haﬁdllngithls case. Lf ﬁhcﬁe are 3
7 S N - N R \
@ _additional matters, I think that the. camm1551on, as\far as

6 0 ) \5 v . i

;0 ean o - 5 what I understand what Mr. Rutherford is saylng, is a
4 s . 6 repeat of what wass sald and dlSCUSSGd bgfore and the

i 7”, ;7'1'comm1551on has acted Onglw. Maybe thgre is something wa
@ ’ ) ) - , . " ’ ; "‘ (/:

l 8 ha"* ‘overlooked,  but I thought that those were the initial
. ; 9| items we took Gp this morning‘ That Was"lmveigything that I
_— ve i0 |- could gather f%“om ‘anyone who was maklng any statements T6

i

B 11 | anyone who' wou7d listen.

12 } c'o:\mssmNﬁh MORGAN: , What I'm trying to find out

! 13 ‘s‘i%7£hexo something lhat we haVen't discussed or “acted
@

N 14 | on this momlng ot :.n puor hearings that weé could agk.on

P

l 15°; today that would resolve any concerns you have? ‘

5 ﬁ 16 MR. //x{uruuo:OR :‘ Thfare are some very tECth.Ca}x

i K ” -

;;gri . V7 ~problems here, but T thlnk th_t Q_f I was to hand thls 1n,

>

al : 18 | that might -- just make the matter Of record

i g My

| 2 / ? ’ ’

[s) E =y N

' ) ! 19 S As X say,, I'm ,up againsil a platoon of la\vyeLs here,

> : J , v

lﬁ \ 20 | and T don't want -- /1 o D

’ “ ) AV 27 -
231 COMMISSION:.R MORGAN: Do you think these
R
: 22 | technical problems that he has raised are-drafting
s 4 o Ji
kw 23 problems or materlal ploblems°
24 MR.\;‘RU‘I‘HERFORD:‘ I think that's what you might
. 25 | call them. . 0 <> :
,p : A}‘\‘-\\ N )
o = / ' 3 2 7 a ”
PETERS SHORTHAND REPORTING CORPORATION
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v W

. I'Wbuld»atcthis.point - s
MR. TAYLOR: (Were there any additiondl ones other ° |

_than -the ones that were already addressed thlS morn*ngﬁ
LR .

tt's my understandlng that the statements. I made

this merning were the concerne tkat were belng made by your

] no D NI LT

attorney and by others 1n ymur group.

© Are tbhre any othcr things which you feel that,

the comm1551on should con51der°

&) B
a

MR RUTHERFORD: I guess that® tb;wse pomts are

/53 [

not for Lhe commlss;on Sht father the llttle technlcalltles
of how Y@ﬂ determlnc whose boat is onr the moorlng, and

things like that, whether the boat is a chartered boal,

//\\\iq,/ A u ’/ >

whether ~- %
a COMMISSIONER MORGAN: A questlon of management

oo

and operation of thHe lease? ) : . o

op
MR. RUTngFORb: Yes, you might call it that.
N
2
But I just felt that I should make the statement
saying that the moorlng owners havn an Anterest in, this.

CHAIRPERSON CORY You've 1dent1f1ea yourself as.

N

representlng the Santa Catalina Moorlng Defense Fund

Could you 1denﬁify for me Whﬁ the members of thau

- \
are?” -

eﬂRz RUT&ERFOﬁD: No, I cannot identify for you

19 v @ "~

. ’
who the members of that are because the members -- it's a

v

véry loose organization composed primarily of people who

\

" PETERS SHORTHAND REPORT|NG CORPQR%.TION -
7700 GOLLEGE TGWN DRIVE, SUITE 209
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16
17

A
7%

18
19
20
21
22

23
24

25

) keeps flow1ng in,

&

17

to hi%e thoﬂiawyer, ‘and as the mdne»

put up some money

k/”\
)Lould s$ay more people are
‘\,

I suppose you

£ 0

5.

But we'd rather stop the proceﬂure,,frankl?

T

L don't want ‘to go\to court. o e

\N

Can yowu give us 1 idea of -

COMMTSS TONER MORGAN\

how many people you repre“&nt in thls group? b

I

MR. RUTHERFORD:

( E

COMMISSIONER MQRGAN:

//No, I can't. I can'say I

- i
e,

}epresent myself.

Is it anyone besides

AN " 'q 1l

yourselE?
« g /;/
MR. RUTHERFOQRD:

Oh, yes. Yes, we have got -

I cou’ﬂn't afford a lawyer The(grlces they re asklné.

‘But, yes, there are a number of people.

Q

COMMISSIONER MORGAN: I wanted to make one other .

i

po%pt.

¥

t‘I dlsagree W1th the statement you made,‘

b 1.

Mr, R\Eherford, about the rlghts o0f the mooring owners have

oot been represente? -or heard or llstened to. \%
Actually‘you said they were not in the'record |

when, in fact, at our prior hearing[tﬁe made it vef§«olear

that we conaldered all the testlmony that had bee taken in

Long Beach and all the te ﬁ mony taken at our prior hearing

to be part of the record that went -towards the decisions
that,Were made. And I want youw te know thatﬂmost of us

= ! Xy
. W

[l
\_\;\, 2

J

o -

S pre PETEHS SHORTHAND REPORTING CORPORATION
N 5 ‘ 7700 GOLLEGE TOWN DRIVE. SUITE 200
L/ SACRANENTO, CALIFORNIA 85620
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@ . . @ i T ; 4 cl; O°n ’
.:a ’ x"' «?: © i : ) ‘ G \‘\ ” . — o A 2
! n X o \)/J y i o 63
: “ ’ 3 // U
v \ ® o // X N . (15
Lo 1 fead the éntire Lra/ascn-lpt from thHe Long l{each hearing and
@ . | gz\ partlclpaLed; lnc,ludlng staEI and the commission members
v il Y
F both, partiuipated in the hearlnq ta thc. po:mt where we. do
. ® 4| feel thal these concerns are .in the record, and I Just
7 | ‘
@ A 5 | wanted to c*larlf_[ Lhat. ©
’ 6 ﬂ MR. TAYLOR: Your comments are-directed towards
O
7 thelr cofﬁcezrns, because I }.,hll’l]{ it's the position o[ANhe :
0 7 ¥ ' 7
. g | eommission that they havs ho rlghts other than th "‘*L /\"/
J 9 | discussion as to their past conduct, but they havfe no
i0 | rights other than their,exigting rights®as a sublessee,
® 11 | which expires on December the 3lst. a
i2 ' CHAIRPERSON CORY: “ If T can clarify, I pfesume
i 13 that you meant the sublessees. ara the tackle owners “
'Q 7 MR. TAYLOR: ° Or all sublossees.
L O Tl CHAIRPERSON CORY: I'm talking about Susanne's
) \\\ 16 | terminology, mooring owners, because I think that
N o
[Q G 17 termnology starts ‘te give rise to grea’?er than” the facts
g ; J i ’ S
| 18 w:Lll dictate. . / W i\
‘ o e ’\ .
;\ b 19 COMMISSIONER MORGAN- 1 'was merely objectlng f
-/j | 20 | the point, the lmpllcatlon that d‘ens;deratmon was not given
N
/ ‘ 21 | to. peopTe who: are boat owners to pxesent their case.
= 22 CHATRPERSON coRy: We'll take a five-minute break.
G = : i o' .
? 23 ‘ ('f\\uereupon a brie: \recess" was taken.)
Ry oy =
4 .24 | . CHAIRPERSON CORY: I call the meet:Lng to order.
’ - 25 th:.nL the g;uestlon that was, béfore us before the I
4 . py ‘;/;r—
‘ ‘PETERS SHORTHAND REPORTING CORPORATION /// |
: 7700 COLLEGE TOWN DRIVE, SUITE 209 . v S
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“have to do to maximize their position, and that we realize

" that' we cannot deal with every eventuality, and to attempt

where I am.

“‘one sublease, and that would be it'at the present time.

. \\
.
break was maklng sure that we”had regsolved the various
7
options in termb of some of these  final issues that have
A

been raised vis-a-vis tackle owners. ©
It is my belief that the amendments that were
made as to the time should provide sufficient flexibility

on the part of the individuals to accommodate

[

their fact
situations to the<bidlpackage before they axe locked into

the program. There is some time the people can dp what they

J

to do so at this time, I would prefer to remain silent on
that issuce and not address it lest wo make mattersg worse
by npot contemplafiing all the other problems. So, that's

ke
If the other commissioners agree, we will proceed.

MR. TAYLOR: Then the situation is, & person can

only have a fractional interest up tv a whole interest in

’The‘commissionegs nodded in the affirmative.
CHAIRPERSON CORY:‘ The next qﬁestion is the
guestion of whether er not the commission wishes to come to
the conclusion that all three bidders are, in fact —-= whether
any or all of the bldders are adequate and proper bidders.

I thlnk that is the quzstlon in terms of their capabilities,

their ability to perform the_}ease under the terms of the

o

‘ PETERS SHORTHAND REPORTING CORPORATION

7700 COLLEGE TOWN BRIVE, SUITE 209
SACRAMENT(L GALIFORNIA 95826
TELEPHONE {9186) .’.!Bf! 3801
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12

14

15

16 .

17

18
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RER

proposed lease. S v .

COMM”»SIONER ACKERMAN- Maybe we should:ask the

btaff s opinion. f&

Did all biddexs satisfy thc reqguirements as sget

forth indthe bid package? |, . SRR

.....

MR. TAYLOR: The answer to that questlon is no,

and on page 7 ofmthe Calendar item the staff stgtement is

that Iglaﬁthavtéatioﬁ'Co&%&ﬁfyproposés<a lesserﬂincregse -
I'm sorry, that‘s\hot whege it is. | .
| ' EXECUTIVE OFFICER NORTHROP: It starts on the
- bottom of pagé 3. - TN
MR. TAYLOR: On page 4.
EXE chIVL. OFFICER NORTHROP: Page 4 of the

Calendar item, %r Chalrman, starting at really Lhe bottom
A\ A
of ‘page 3 under the title "Fins g‘;al Qualifications of

s

Bldd%ls.

MR. TAYLOR: Mr. Chairman, the conclusion ‘of the
sLafI is stated in the list sentence on page 4, ﬁuét beifore
paragraph 3, just before the number 3, “Bid Crlterla" fhe

ntence prlor to that: |
"staff, based upon the 1nf01mdt10n
submitted to it, is not satisfi Led that

Island Navigatibn Company could mget the

o financial obligations of the Bid Lease
without extreme diéficulty."

)
&
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COMMISSIOVER ACKERMAN: Could the stafif elaborated’

)

on that flndlng? ) &> . . o

CHAIRPERSON CORY: Thére ‘is a problem, I think,

in te;mc of the fact tgat Lh;fe was flnancial ‘data that
kwas submitted under tnc protecticn of confidentiali ',“is
that correct?D “

MS. MOCHON: Yes, thag's correct.

CHATIRPERSON CORY: 8So at this point in the nmeeting,
how much of that can be discussed how oﬁénly is something ”
tha§, you know,'counsel a@jthe table ought to advise the
staff before they proceed with that asnéb what they can and

Alcan't say. | |

MR. TAYLOR: I think we ought to make it clear
at the beginniﬁg that we're not ~-- that it's based upon the
information submittod, gndiit‘s only a judgment with 'regard
to this lease. It doesh‘t reflecthon the bidder any’other

way. And I think that the problems that staff had W1ﬁh that

o

is a def1c1ency of 1nformatlon submltted to establish the

ability to come up Wlth the necessary capital, to get the

lease under way on the operating day. And the statement -

&Qf;\

that it's' avallable is not tho game thing as a guarantee
attached, a guarantee attached to’ a bid proposal saylng
that we stand behlnd it to the\extenL of X dollars. S e
- The capltallzatlon required to acecomplish this lease is#

Jcomputable from the information supplied.

AN
i
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" firom consideration?

saying. ‘ .

\ ’ r‘~\..\\§>
\\\ ) AR
COMMTS.‘:IONER MORGAN: S$o is it Staff's oi&;nlon

that the 1nsuffLC1endy of data dmdquallfles th1¢r%}dder\,
VA

EXECUTIVE OFFICER NORTHROP: That's what we're.

= 4
i
1]

A . MOCHON: VYes, I Cthink that's true, based on
ot ' .

the informgtioﬁ%We’ve gotten, we @id not have enough

information to be assured that they havéthese capital

resources. | ‘ ,'
COMMISSIONER ACKERMAN : Maybe that's a

con91deratlon for us to make ln actually cons1der1ng who

\

the bid is awarded to, and consider that as part of our

)

recelpt of thelr bid, not make that judgment or consideri 7g

T

it as part of the complications.

I would like to not disqualify them based on that
one element. P

COMMISSIONER MORGAN: Well, apparently they were
not disgualified based on that element, becaﬁée staff |
proceeded to evaluate _the three bids that were r%Feived.

COMMISSIONER ACKERMAN: I think their é;}aluation
should be considered.

CHAIRPERSQ] d : 1 have a s1i htlywdi‘fnrent

CLR

M
Q\

P

g i
viewpoint, just in keepmng with the difficulty that I have

in terms of the percentdge, and the percentage that the

state might recg}ﬁg\$f they can't, in fact, perform, then I

! o

S

/_/.
e
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, } SR ' il ‘ b#
' \ 1| have trouble dealing with the data -and the mst.ima‘tes Q,i;‘ the~
@ |
2| 'staff if they aren ‘t going to ‘b there and can't provide
. -3 the servieced, so that in ’fact nolal;dy will be there. Itve.
4| got some Aiffigulty.”
” . - wr :
5 That's, I guess, another question, we can leave
\' 6] it ttg;rc, 1 just want tif‘é"""f:cé?cc)agfdl, to show that I have some
7 |. qualms gn.vt.n thelr hesitancy.
6 ] 0. ‘?,_J R
' 8 Do you fecl that the C)lh(‘r two bldders can meeL?
’ X 9 MS. MOCHON: I think tho staff has evaluated them
L Cx
10 | in order of the = I think the staff feels the Island
er: < g
K 11 Company and Conservamy has thc; strongest -- I believe that
|
i # 12 | the staff has evaluated these in order that ‘they feel they
} . BT arc most or least qualified. | “
® B " 14 CHAIRPERSON CORY: That's not the question I
_ 15 | asked you.
° 16 Does the staff beliieve that the other twoibidders
9 e B 17 | cap-.perform, yes or no? I jugt need to know if -——
8 /Y COMMISSIONER ACKE{{MAN:_ There was a q—uestioh
Too g7 19 asked earlier, in order to agree ‘receiving’bids, should one
MBD. ’ \\ Lo " . .
bl 20 | of the bidders be rejected because of financial considera-
¢ 21 tions and not be considered. And the question I believe was:
22 | of the ' thrﬂe bldﬂers that nad submitted bids, qhould Lbc—:
@ | 23 | commissien receive and cons:Lder all three bids, or '-;hould
. ) |
E /24 any one oFf those be rejected on these grounds?
i 25 EXE&UTIVE OFFICER NORTHROP Mr. Chairman,
. \"’ | | | N -
// A
@ : Ct‘y ) - §
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i) Mr. iqkermanj ﬁ;.mﬂgrrybScﬁ#eiman,Jcﬂlef oﬂ our | )

2 ﬁAdministrétive Sef&&éés staff, his depdrtment went over.

3 +he bldS in some aeLall I thlnk we can well d:lovt that

4 questxon to Mr. Schrelm&n as the man in charge. )

5 CHAIRPERSON CORY I aon'L care ‘who ANSWArS, aS

g long aé‘somebOQy'glves me an-awaey.Q L ‘

7 coﬁmzssxouma ACKERMAN: Staff is recommonding
Gt%i that based upon ilnanc1al lnformatzon cubmltted mné ofiﬁhe
 9, bias should not be conbldered;by the comm1ssxon today.

10 LS that the recommendatlon of the starf} Théﬁ thl bid of
1 the NaviqaLlon Companj not be considered? ‘

12, S MOCHON I think that. the recommendﬁfion of
r,gy\the staff is that you consider Lhem Lhe least qualmimvd

14 | through a- Elnanglal soundness pomnt of view. "= I, think 1t;s
35 | up to the CQmm;JSlon whether thev da+evw1n them to be\ |
Is‘ qUallfled or not, © | ) ”,m
}17y’ MR. TAYLOR: - Agai%i that is based upon %he data
13# they supﬁlied, ﬁhg statepent thét;;héyicoula do some things, "
19 | put no substantlatlon = |
20 COMMISSIONER ACKERMAN: - I feel if we considered»
2&\ their bid, *yr Gory' s concerns. coulé be addressed that way

042;“ rathét than.xeject;ng thélx>ab111ty to lay their proposal
=23 |"on the table at tﬁe outse£ : - G" “ D
i> zgﬁ . COMMISSIONPR MORGAl vWell" cxcept that is part, of
25 the package, we\asked for a d$monstratlon of . flnanclal
7/ - \\,\
4 v |
; @
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abili&x,to perform thébwoFk that was requggted‘x-Ana staff -
is saying that they have 'some resexrvations. and some
guestions about one of the bidder's ability t& perform the

work based on the financial information which they have

reviewed.

S <&

i mean, from my poinb ot VJ.ew, that throws 1nto ;
quest:.on “the entire bid. h 7 o i

" EXECUTIVE OFFICER NORTHROP: ﬁr.'Chairm;n, on
behalf of the staff, I thlnk the answer to the questlon

flrst is no, the staff had serious questlona as to whe*hérh

I

Island Navigation could pexforml

The second question is, yes, we believe the other

et
P

two bidders are finandially able toxﬁﬁﬁdle it. And we have,
N oL

g*coqrsaﬁ seme degree of variation, and that's reflected -
N | B

\

in one, two, three.
, CHAIRPERSON CORY: Harry, is there any specific.

detail that you believe we should have? I'm tzying to find

_out From“my viewpoint what shades of gray we're dealing with

hm.e, or whiethexr we've T\'got some over in the area of black
and white. |
. MR. SCHREIMAN: No, the auditing staff has
| ‘ )

raviewed this, and it is our opinion that the Island

Coﬁpany will have extrene difficulty in handling this based

| on Lhelr flnanCLaJ statement.

MR. TAYLOR: Island NaVLgatlon Campany -

R
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) g CHAIRPI@L‘S(BN ‘éORY-' Okay“, and you belfé\f& the other
® 2 two, lOO]x.lng at Lhe J_nformata.on you havc. can in fact
.o 3| purl‘:’mﬁm? ' -
el " MR. GCHRFIMAN I do.' _
W {
® 5 CHAIP.PER.:ON CORY. Procédurally, t‘ifdén, it's the
S ‘& wa_sh of the rommission £0 consider all, Wlth the ‘data, and
\\\\
71 the qual:;fn.cat;.ons, and the J.n‘j:nrmatlon that the staff has
8. 3 | put out. '
9 - C} o . . . -
o The next question, at scme point in }\the break
* 10 | somebody had indicated, T believe, that they i«za}nted to know
3\‘,, : ig” how procedurally they went about saying somethifiy to the
12 comuission. Ms. Morgan has indicated that someboéi? needed
13 | to say something, and wéa were a public body and we should
2 54 accommodate l:hem. ’ . - i b
o , z
E F 15 Keeplnq in mind that ’che mJ.nd caniot cure what
A ‘ ) -
, ‘ - ﬁﬁf the seat: cannot endure, are there a,nyio_n: you that need to
@; 47 | say somethlng'? /7 o
& N ) ] B ,}
18 Would you pleaSe identify yourSelf '
19 MR. HERTZBERG: Harrison Hertzberg..
,ﬁv_«.‘ - o '
R 20 I wish to speak on behalf of the Catalina Marine
|
B = 21 Scrvn.ces Corporation. v I want to reserve that- rJ.ght at a
To . //\ *
;" 22 | time when I get to the issue 1 Wlsh Lo speak a‘hou._,” instead
Py e " .
e 23 | oFf go:mg over a number of J.SSIJES.‘ I ‘want fo talk about our
-24 | bid: as far as the minimum annual rental is concerned, the
. " ¢
- 2% | fact that wa've guaranteed the state over $4,361,000 more &
@ | _ L
o 3\ - o
| S PETERS SHORTHAND aspomma CORPORATION
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than tbe neft bldder,_yhen you get to that point. : B
2 "\I/
\

¥
cuﬁfnanséN CORY: I think you had better take i

this time.to E?ver &Hat ygﬂ wisk to cover, make sure we know
/x

the sides of the1r minds, I'm not sure that after we take

g

the final input, that there's going" to bﬁ every point of

that cof iract dlsd§§sed
o=\
COMMISSIOhER ACKE RMAN @

E oy

.Lnd\ S one ques tion

Has the commlsqlon now agree é then, to qgnsmder
vy ‘/)
. 2 {1
and receive three bids? Q

// CHAIRPERSON CORY: That's my .view. There are

thre&lhere ‘that are g 1nq to be considered, and the personal

evaljetlon of each chm1581oner based upon what the staff
S
has - L&}d ws about the thrce That's my understandlng

P

[
kg

==
- =

We now have three bids «
Jr

We've made that dec1saon.

\
JCOMMISS IONER ACKERMAN :

before us.

MR. KERTZBERG: -May we approach the comm1551onars

% ) \

t0'pass out a c&mparlson we prepared, Whlch I would like to

speak about. ;

COMMISSIONER MORGAN:

Q

Has this been provided to

=7
Iee

MR. HERTZBERG: No,/ we'll give them to the staff

(] # :
now. I guess they can follow.

MR. TAYLOR: Mr. Chairman, in/%goking at some of

the material here, one of the problems with the bié> proposal

I

1t, because if othor people have thlngs that are lurklnq in \¢
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