
.00  

• 

C. 

0 

- 

0 a 
11. 

6,  
(.) 

member of tha- balf-as to three additional hits-  proposed 

'r y' 	Navigation Company. 
I 	

, 

3 	 CHAIRPERSON CORY: We have to resolve among5t 

4  ourselves where we, as commissioners, are, and if we have 

any specific queskions from anybody, the commissioners are 

free to ask thoso questions. I'm hesitant -- 

MR. -=-RADCLIFFE: I understand. /I 

8 	 CHAIRPERSON CORY: -- to add any more input from 

9 thaudience. I think we have to find out where the 

10 commissioners are at this point as to what our options are 

It 

0 

11 or are not. 
0 

12 ' 	 MR. RApCLIFFE: I understand. 

CHAIRPERSON CORY: Thank you,/  ir. 	If anyone 

14 has any questions, they9are free to adL ess them to you. 

15 
	

MR. RApCLIFFE: Thank your 

16 
	

11AIRPERSON CORY: So, we have Commissioner 

Morgan's motiCla that is )efore us,. and(weohaye been 

proceeding on that discu (Ision with some flexibility as to 

parliamentary concepts. 

I want to make sure I understand the import o 

what I think the staff has just informed us- 

•It is the staff's view'tha-Lbefore us there is only 
. 	 „ 

one bid which needs the narrow bid restrictions which were 

draftel to avoid the CEQA in' the permitting process. 

MR. TROUT: That's corredt, Mr. Chairman. 
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CHAIRPERSON COR: That. s the island company' 

12 

15 

13 

14 

0 
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3 	 MR. TROUT: That's correct. 

CHAIRPERSON COky: That the others contemplate 

5 changes or cannot sustain tkiemselves on the status quo 

6 for the term o.5 the lease, 'that the concept of having 

7 three equa, bidders at this point, it is the staffs 

8 opinion that, no, to provide the services required by the 

9 lease, two of/ he bidders contemplate changes which will 

10 precipitate ether regulatory applications to other 

11 agencies or EIR's or both. 

MR. TROUT: That's correct. 

CHAIRPERSON CORY: Greg, that's your view? 

MR. TAYLOR: That's correct. 

CHAIRPERSON CORY: Are))there any questions", in 

16 fact input, that other commissioners need from any of the 

 

17 staff people or 

18 audience? 

esource people that we hate in the 
O 

19 
	

COMMISSIONER ACKER1AAN: One qtestion that I have, 

20 and Susie, yet raised it. 

As it impacts one, maybe two bidders, trd 

the gentleman from the Island Navigation 

second ago, the bids that they stbMitt 

'Contained in them that have beon conetnt.W by , th0 Staf' and 

concurred in by the commission as not applioahle to the 

21 

22 

20 

24 

25 

rripaOy "Wit , 

P,Hi,-E 	MO.It6 



oc% 

bid or nonconforMi g to the 1..niLial proposal. 

o  
0s)  
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Susie, I think you asked if the bidderP were 

stilliiinterested in proceding with the modifications( 

that the commission has instituted today and staff has 

recommended. 
Jr 

In light, I thirk of the staff comment right 

2-low'1_,Ich obviously prior to our break there were three 

different opiniOs or interpretations 

COMMISSIONER MORGAN; Either that o  or we weren't 

receiving. 

COMMISSIONER ACKERMAN; 	or three different 

questions asked, whateVer. There was„„some confusion. 

Maybe I ought to ask each of the bidders,at least 

the two in question, isthere any reassessment from them, 

is there any change, based upon one of the changes "he 

commission has done? 

For instance, with the Marine Services Corporation 

obviously some changes have been-Wrbbght today which chafige 

what you offered us the revenues that you offered us. 

The staff has advised us, and the commission haS said to 

can't accept the'increases, for instance, in 'the minimum 

annual rent over the 15year, lifeIof the bid. 

Is there any change in your position, or any 
C  

change 	your ability to provide services based upon that 

25 because that must change some revenue projections for 

■••••■■•■■■••■■■■••...*.•■••■■ 
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yourselves. 

Secondly, 1 think the c nt ern I had task very 

0 

obviously , in order "Lo provide the services, both other 

4 bidders have proposed providing a 'basis of operations on 

5- 

the welter. Those require barges wiliCh the staff now , 0 

6 	 very realistically: might trigger environmental 

7 statutes from the state. I think the bidders should 

fl 	\viouly they have ;had to consider this in putting their 

9 packages together. I think we owe it to them the 

C 

	 3 

0 

s. 

• 

• :0 

0 

• 

10 

' 11 

13 

1:4 

15 

16 

17 

18 

19 

20' 

'11 

22 

)) 24 

25 

opportunity to state their concerns to the commission°  ds 

to how they have made this consideration, and obviously 

they feel that they won't trigger them, and I think they 

ought to have the opportunity to at least say why it won't. 

Staff .feels that it does. 

Since this wasn't in the original staff report, 

think the bidders should be giN7en the opportunity to A  

respond to that. 

MR. HERTZBERG: Thank'you. 

COMMISSIONER AtICEPMAN: Have you understood? 

MR. HERTZBERG: Yes, T, understand it. 

COMMISSIONER ACKERMAN: Let , me point out to you, 

I mentioned it tO one of the audience at the break, that 

at the very outset when I supported - in fact I think I 

made the motion to go to compi2titive 14adiii4 

that was under the basis that we would not trigger all the 

PETERS SHORTHAND REPORTING CORP 
7700 COLLECit TOWN 011114. 1)1/1T nO 

8ACtIAMENT-0,TAI„IFMINIA 06(1 
Tr1.01.10NE fOld) 3“1,3(if11 
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,. 	O. 
L worts and permits and everything required. I saw that 

as a_ pretty monumental task for a bidder to undertake, 
. . 

1 felt very strongly `that interested part es should have 

the opportunity to show us how they= could do it without 

triggering,thoSe. 	u ,.., 

A That's what - I would like to hear, how your bid 

Would not trigger the...different„environmental concerns, 

because I have grave concerns about that,personally. I 

think it would be a disservice to everyone involved if 
1`) 

we got ourselVes into that kind of morass, 

MR. ITBRTZBgRG: Mr.\ Ackerman, I find myself 

extremely deeply troubled with the staff's strained and 

extremely strained interpretatiOn of our statement of 

qualifications. 

It is very simple. We said we would go in there, 

and we would operate this e\actly as it's operated now, 

without triggering anything. If we took outT mooring, we'd 

put a mooring right ba4ck. Put some houseb4ats out there 

and operate out of houseboats. They use it now. There is 

no change. 

21 	 We further said, down the road, it is contemplated 

22 that we would ppt in a barge, but we would: comply with 
, 

23 - all applicable QEQA and everything down the road. 

24 	 - If they've got the idea that we're going to c 1me 

15 in' there with thishig barge now, they're wrong. And I.. 

ai...*Ast****■•••••••••■■••••. 
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1, 
C. 

never said that, I never intended that. It is so clear, i 

don't se0 how anybOdy"could mistake it. 

We can_go in there without iipStting anything 

immediately. And we'can r*) it for 15 years that way. And 

if 'we don't get the approval for a barge, we won't have a 

And I can'tJinderstand,what they're saying. 

Now, Mr. Wilson is a naval. architect. He's a 

graduate of Annapolis. He 's been in naval architecture, 
oneofthemostfarriousonthewes

ars.  

He has worked on Coastal Commission matters. 

He will tell you exactly what Wre going to do. 

There's nothing we're going to trigger. And there's no 

way a reasonable person could have interpreted it, that way. 

MR. WILSON: For identification, my name's Thomas 

Wilson. I'm a naval architect from Wilmington, California. 

Chairman and commissioners,what we are 

proposing- ,is to put in a barge for general services and 

two smaller barges, one of 0,em to be a trash barge, the 

other to be a restaurant barge, along with water supply 

facilities. 
_ ,, 	 ■ , 

-''- ° 23 maximum of something like 5,'1 , .() gallons a, day of water. 
.,- 

'° ..6., 	 As best as VCan determine, you're talking a 

6 	 ii'—,This is well within the state ,-,-1of  the art fora reverse 
e 0  

25 osmosis Olant or a regular marine-type evaporator. 
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12 

The head facilitieS we use a Type Two 

2 micro four unit which is made in Redwood City. Its a 

3 complete flow-through system completely approved by 

4 everybody. The one that I put on that barge is designed 

5 

6 Redondo, which some of you all may have seen, which is a 

7 fishing bargeff the coast of Redondo Beach, which is the 

8 samelze. In fact, it's a larger problem, the barge we're 

9 putting up, becOte it's 120 by 60 at normally about 

300 people a day. So this is not a new concept. We're 

adding on to it. 

The other barge that I'M doing right now is for 

for 100 people a day. Were using it on the Isle of 

10 

11 

13 

14 

15 

16 

17 

18 

19 

20 

21 
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down on Belmont Shore. It's a 150- by 44-foot barge for 

fishing th t they will put bh,nd the pier. The Navy has 

used a similar barge concept all the way since 1940 as an 

advanced base, where they've had machine shops, they've 

had personnel - accommodations, they've had eating facilities 

on board. Nothingthat we are proposing is new and-

startling. 

The actual barge-itself would be some 	odthe 

order of 120 feet long, and apt could be from 35 to 

22 possibly 60 feet. 

23 
	

As far as' it b0ing very high in a building, we 

24 don't follow the same rUle:J that the building code does, 

25 because we can get by wit' seven or seven and a half feet. 
\■ 



1'10 20 

0 

C:7 

So, we put''three decks on. On Ethe first jLIteck 

you will have your general, servtce "Shops, your dou r- 

3 store, your marine store and your diving equipment. 

The second deck would have a restaurant and .  

head facilities.' 

6 	 The third deck, so .that the Harbormaster can 

7 see all around, yoU put a little cubicle on top where the 

8 Harbormaster could 4‘..t 360-degree vision. I would envision 

9 this being •22-24 feet _above the water. 

10 	 And the same size barge is run in and out of 

Catalina all the time. I'm doing.. one for Catalina Freight 

12 Lines right now, a new barge design, for them to carry the 

motor vehicles over that supply the island.-  Connolly- 

Pacific runs a Much bigger barge through the rock quarry. 

Now, T don''t claim to be an expert on 

environmental rules. And we may have a problem because it 

is a new project and have to go through an environmental 

18 study, but I've taken bigger yachts in. I used to take care 

19 of Parson's yacht, Pegasus ;and Arco, and they were 168 ar 

long . Tha. 	 which is Harry Sae's, from 

21 See's Candies, is 125. John Wayne's yacht is 136 feet long. 

And what we're proposing is nothing that's 

really much bigger than' you're already getting over there 

24 on the island now, and it's certainly not going to be any 

25 more polluting. Lots of these older yachts are very 
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Er-Ic7m, 

3 

4 

polluting. 

But I'll shpt up now, Mr. Chatrman, but basically 

what I'm trying to say, we aren't,changtpg tine state of the 
 

art. We're not proposing anything that's abnormal. 

5 	 What we are proposing to do is give the public 

6 an additional service to what they already have. 

MR, HERTZBERG: I want to make it unmistakably 

8 clear that what we've proposed immediately is to go in there 

with two simple small barges, one for water and one for 

10 garbage, n6 way could trigger it off. And your staff even 

11 said so initially. The houseboats ,couldn't possibly trigger 

12 it 0,M There's no way. 

13 	 Any future development with Mr. Wilson will go 

14 through the normal routine, whatever we need, whatever 

15 permits are required. 

16 	 Taut to say that we couldn't do it now is wrong, 

17 And we never'proposed that. 

IS 	 But I'd like to say one thing in closing, that 

19 there's.,been a lot of comments made here about not slanting 

20 a mini-Marina Del Rey. And I'd like to read from the 

21 preliminary Santa Catalina Island Local Coastal Plan that 

22' is proposed over there as to What the Island Company has 

23 proposed at the isthMus, the very place we're talking about. 

"In April of 1980, a draft design for the 

25 	 two harbors was presented to the staff of the 

-----__ 
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County Department of Regi6\al Planning and 

	

2 	 rks and Recreation by the Santa Catalina 

	

3 	 Island Company." 
, 

	

o 4 	 That plan whith they have provided provides, at 

5 the isthmus, 650 rental units, 2,000 resort units, 400 

6 hotel rooms, 90,000 commercial square feet Space, and it's 

7 75, to 150, possible, total development of 240 acres. 

	

if 8 	 And we're talking ab7Ont two barges. They're 

9 talking about a 4evelopment for 2,000 residents. Two 

10 barges, and you want to rule us out. 

0 11' 	 submit I just don't unders and the strange 

1- interpretation. 

A " 

21 this is how we 

22 services, would 

23 provided. 

24 	 Will the houseboats provide the services 

25 sufficiently to comply with the lea'Se? 

AA, 

19 

15 

16 

17 

18 

14 

13 CHAIRPERSON CORY It is your belief that the 
1  barges do not 	

, 
trigger, 12,,11, you could operate/iwith two 

barges and seiro, houseboats for the 15-year period of the'/  

lease without going through an EIR process? 

MR. HERTZBERG: Yes, absolutely. 

"alAIRPERSON CORY: Qestions from commissioners? 

COMMISSIONER MORGAN: 	want to follow up, because 

when we asked tne staff p/reviuusy at this interim, I think 

got started, this interim provision of 

comply with our required services to be 

PETERS SHORTHAND REPORTING CORPORATION 
7700,5bLLEGE: TOWN DRIVE, SUITE 209 	 /') 

S'lDEIAMENTO, CALIFORNIA 95326 
TELEPHONE (916) 333-3601 
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MS. MOCHON: 1 believe the staff has made an 

2 1 assumption that that is what theyzwould haw- to work with; 

3 and on that basis evaluated their s rvies as not quity -a$ 

:4 1 good as tbe Island CompOny's. 

5 	 commisspNER MbRGANr: 
	

1,1 right. 11 

6 
	

CHAIRPERSON CRY: Yes, sir. 

MR. RADC1,11)aPE: Jim Radcliffe, again, for Island 

NaviOton ComPanY- 

I am a bit nonplused as to where the staff has 

10 gotten its information, 

I was concerned about a statement of fact made in 

, 12 the presentation to the effect thati„ on page''A of our bid 

13 proposal, the one-acre yard facilit 	leased yard facility 
0 	 4 

fi 

14 available for complete maintenance. And then a member-  of 

15 J  the staff stated that that was a one-yea .lease from the 

1 Santa Catalina Island Company andrwould be rc.nated at 

17 the end of one year. 

18 	 First of all, it has nothing whatsoever to do 
, 	1 

19 :.with the Santa Catalina Island Company. 

2a m, Stickler (phonetic) personally has a lease with them, 

21 but that is not the lease for the mOoring \yard that's 

set forth here. Now, I don't know whereth))at information 

23 came from, but it didn't come from the plication and it 

24 didn't come fr m us. 

7.23 	 Our pOSition is that  

0 
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MR. TAYLOR: That wasn't a Stlf,statement 

That was a statement made in the wiesentation by the 
- 

Santa (2:talina Island Conservaacy Company. 

MR. RADCLIPFB: is understood it to have bk.,\L  

repeated by by a member oc* staff. I stand corrected. 

In any event, it is our position, and we 

meticulously tried to stay withthe constraints of the 

solicitation to bid, the one-acre facility is a mooring 

I refer now, and unfortunately the choice of words 

in our appilloation to 	-- and I'm referring now to 

page 10, and this is the acquisition of additional 

facflities. Items two, three and five. 

We meticulously tried to assure Lt any of the 

additional equipment that we Propose to obtalp%\as at nq 

more than is presently located in the isthmus harbor and 

PETERS SHOPITHAND,OEPORTING CORPORATION 
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facility. 	'in Long Beach, and our,p))llan there was to 

remove the welding and the heavy kind. Ofwork on moorings 

and so forth out of the isthmus area completu.li into the 

Long Beach'mooring yard, where our other moorings, the-

heavy work on themI done. Island Navigation 'Company 
makes two re.wlar runs a,week between\Santa Catalina Island 

and the mooring yard. 

So, rather than having an environmental impact 

that would increase, this would diminish, in fact, the 

impact on the island. 
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-probably less. 

Presently in the„ isthmus harbor are two steel 

3 wood floats', slash, barges, whatever you x',',ant to call them. 

4 We are proposing, and'it'sfootnoted herein states, items 

5 two, three and five, may or 	not be required depending 

6 upon whether the bidder is refused by or unable to 

7 negotiate with the Santa Catalina Island Company or the 
\ CC 

8 Catalina Island Cons)  rvancy. 

	

9 	 The two b ges which were referred to by staff 

IR)  as being possibly ivoking or triggering an EIR complication 

are simply replace4,nts for what arcs there right-low. 

	

12 	 The existing docks are public', docks. Presently 

there are two floats plus a fuel float, plus four or five 

14 dinghy docks. 

	

15 	 Our propose•,is to put less in the isthmus, not 

16 more. The two barges to which we refer are simply replace- 

17 ments for those that are in there right now. 

	

18 	 On that basis,' and on the basis of the removal 

19 and cleaning up the one-acre facility, and /the fact that 

1 1 

13,  

20 nothing we propose even meets-what's :already therei  I would 

21 submit to the commisson that there is no dan(0.r whatsoever 

22 o triggering an environmental impact. We will be ending 

23 up witiless of an environmentalprobleuvwith this proposal 

 

24 than presently exists. 

25 	 Thank you very much. 
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14 

15 

16 

17 

18 

length tha.kupon ,=mmencement or ,takeover", 

the bidder may be temporarily required to 

use some services Of Avalon prior to7tei 

(I 

\ 

permanent setup. Bidder anticipates ti -is 

period will be =no longer than 60 days." 

And the setup, that's mentioned in here is the 

arrangement. 

CHAIRPERSON CORY: So nothing has altered the 

cl? 

21 

22 

23 

24 

25 

10 

11 

12 

13,  

19 

staff's position ,in the lett two,statements? 

M. TROUT: N) sir. 

MR. TAYLOR: -1:fror the record, I.,,vOuld agree. In 

the last proposal, there is one barge presently, and Marine 

Services prcposes three. 

MR., TROUT: Mr. Radcliffe was ma:dng some 

reference to the floats currently attached to the wharf,- 

which is not a part of this solicitation and would he 

_ 
A 

o 

MR, TAYLOR: Mr. Chaf$.'tmen, 1.96k 

2 of the Pioneer island .,- , Catalina Marine S44:vic08-,P,i.eneer 

3 1 bid, if you 3ook at p,ag, 49, itKtalks about an  

4 J 60-day-period. Tem o.,1,•ary arrangements that hays been made 

5 for that period of, time. 

6 	 ''Thn page 39, it talks about propoqa,ls that they 

7 subsequently presented, which are the barge proposals. 

8 	 On page 2ialc): 
	 tf 

9 	 "It is to be noted andGdiscussed at 

PETERS 81-60FITHAND REPORTING CORPORATION • 	 7700 COLLEGE TOWN ['RIVE, SUITE 209 
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1 included in,a separate lease tc be neOtiated with the/  

0 

)<i))  

3 

4 

5 

6 

7 

8 

Island Company later, hat the chairman alreadv mentioned. 

(1) 

(\ CHAIRPERSON CORY: So that the area unde lease 

that this bid contemplates putting under lease currently 

has 4 single barge, as oppose'a'to two or three barges? 

MR. TROUT: That's what our visits havf,developed. 

CHAIRPERSON CORY: 	that if we proceed, our 

best shot is to prevail after litigation, and our position 

9 as a. commission is,a series of steps short of that. That's 

10 Our best position, is to prevail after'̀ litigation, in your 

11 iYUdgment, as to where we're at, and more than likely into 
11 

12 something short of that. 

13 	 MR. TROUT: There is aVailable to the commission, 

14, of course )the option of rejecting all bids, and perhaps 

15 following Railier's proposal to negotiate a short-term lease 

16 with the present lessee and seek proposals, or to reject 

17 all bids and negotiate, with the upland owner, or to choose, 

given the risks, one of the submitted bids. 	() 

.CHAIRPERSON CORY: What is 	tiiite to get through 

20 the permitting and EIR process?. 

21 	 MR. TROM: I think, Mr. Chairman, from the 

22 staffAs standpoint, we could go back to the commission's 

23 earlier expressions in the City Hall, that we were)lookilg 

24 to see what was out there. We would suggest it would take 
CT: 

25 about 24 months minimum. That would include a period of 

PETERS SHORTHANCLIREPORTING CORPORATION 
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1,1 

12 

o 
,  55 

V 

21 

cY 	7) 
o

'  

i requests for proposal, evaluating ptopo'sait which come in 

2 and processing the full environmental treating O:f t4e 

3 proposal the commission chooses So,°one option would 

to ask the present-- 

5 	i.),  ;, CHAIRPERSON CORY: There's a minjmum Of 24 Months?  
EXECUTIVE OFFICER NORTHROP: I cchinktlto outside 

probably would be;:;--  . 

mR0  TROUT: I was about for say; one solution 

would be, to ask'. the company if they would agree to take 

.:,,three; year lease while this prOcess went along, and it 

could be fiy6-„: -  

. C4AIRPERSON CORY: But 24 is the minimum time 

frame, with no delays, for the EIR permit? 

14 	 MR. TROUT:' ,No, sir. I would say that'is a 

_ 
15 reasonable time frame 	could be -- I'd ask Dwight Sanders 

if he'sstill here to comment -- but I'd say you could 

probably do it kn maybe 15 to 18 months, but nothing seems 

to go exactly smoothly, so I would say 24 is a reasonable 

period of,time. 

20 	 'CHAIRPERSON CORY: David, any though? 

COMMISSIONER ACKhRMAN: A comment, I guess.. 

22 	 This mAy also be a question to Mr. Hertzberg: 

23 On pages 21 and 49, are the permanent facilities that are 

24 referenced there greater or in excess than what you already 

25 described, or are those two or three barges yoUr permanent 

16 

17 

18 

19 

21 

be 
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5' 
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0 , 	 . 
MR.-HERTZ ERG: -I fail to find on this "page 49 '- 

G 	, 	 0 
3 	 COMMISS ,aNER ACKERMAN: On page 49, its down 

facilities? 

0 21 

4 about the eighth line, it says anticipated requirements, 

5 you made temporary arrangements for 60 days until more 

6 permanent facilities can get on line. 

What are those permanentlfacilities? 

8 	 MR. HERTZBERG: Oh, the permanent faciliTties 

9 were the barges we're talking about. We were going to go 

10 I in with :three houseboats and use skiffs to pick up the 

11 ,  garbage until we cab mali\04 the barges, cause them to be made. 

12 
	 COMMISSIONER ACKERMAq: And barges are your 

13 permanent facilities? 

14 
	 MR. HERTZBERG: Oh yeah, they would be 

15 permanent, 

16 
	 But those barge.6.-will comply. They're no bigger 

than a boat. 'They'll be moored out tre. 

I forgot to answer your fist qUst.ion when I was 

up here before Mr. Ackerman. That is haing toCde'With 

our mtujmum annual guaranteed rental- 117 

We, of course, guaranteed 150;000, stepped up at 

22 five percent. 

Now I didn't -- could you repeat the question? 

COMMISSIONER ACKERMAN: I think what I was 

concerned was that, at 4•e time you,made the bl.d, and today, 

PETERS SHORTHAND REPORTING CORPORATION 
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1$ the bid to be 125 With a five-year rent review as specified 

PETERS SHORTHAND REPORTING CORPORATION 
700 COLLEGE TOWN DRIVE, SUITE 2O 

SACRAMENTO, CALIFOANIA 95826 
TELEPHONE (916) 30-3601 

r.4P have` said th4teertain elements of that bid cannot be 

considered by the commission. 

My question to you was: Does that in any way 

1 

2 
f;' 

3 

4 I change your position- on bidding, or your perception as 

5 to whether or not you could effectively, and more or less 

6 effectively, proVide the services? 

7 	 MR. HERTZBERG: 9h, we can provide the services. 

8 As a matter of fact, we can provide even better, because 

If 
-% 9 we're giving you even more money by our bid than we cl:F?uld 

10 if you reduced it to 125,000. Th44ould be guaranteeing 

more money. The peTcentagemay be higher, maybe higher 

12 than guaranteeing. 

Am I answeringrd, question? 

14 I 	 COMMISSIONER ACKERMAN: I'm not sure. 

COMMISSIONER MORGAN: You're correct, 150 is more 

16 than 125, but 150 plus five percent per year is not 

17 necessarily more than 125 for five year adjusted at that 

18 point, and then the higher rate adjusted at the next five--, 

19 year point. So over the terms of the lease, it's not 

20 npr_pAAN-ily  providing ' higher to 

21 	 And I think Dave's question-to you simpIY is, 

22 although you submitted the bid that was 150, and wit i 

2 five percent increases do you still consider that you have 

24 a bid that you want to stand behind when our staff changed 

15 
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in the//bid package? 

/ 	MR. HERTZBERG: Ms. Morgan you have the rent 

review in our bid, he same as you h ve the 125, so that 

don't change. 6  

5 	 As to the second part 01: the qetion, the 

6 postscript to my letter said -- '11a.ve you)read, the letter? 

I cou dn't understand why the state uldn't take more 

money, but in the event that they cast, consider it at 

the'highestmaximum possible, which ould be 125,000. 

10 t So you would consider 125 ,000 if yo 

11 
	

But explain to me someday 

12 
	

COMMISSIONER ACKERMAN: ae 

can't take the money. 

qhy y 1.CCan't. 

cant because we 

13 didn't ask for itA V 
14 	 MR, IIERTZBERG: Well, at any rate, the permanent 

15 ones I'm talking about Are those barges and that stuff. 

CHAIRPERSON CORY: Other questions, or is it time 

a de4sion. 
k 

Tho tiI., t frame to go through an EIR process is 

16 

17 to make 

19 14-15 months minimum, 24 months_;rasonable. Given that 

20 I government is unreasonal-,1,=‘, and this process clearly shows 

21 that -- 

MR, TAYLOR: And an appropriation 

EXECUTIVE OFFICER NORTHROP: (/;Appropriate money 

do it with as well. 

25 	 MR. TROUT: Well, what I was suggesting ':kaas that 

22 

23 

24- 



0 
• 	1.1 

4)„ 
. , 

0 25 

12 

13 

14 

15 

16 

17 

MR. TROUT: Or not lease it,,or direct the staff 

to lease it directly. That's kind of a terrifying thought, 

but .q 

CHAIRPERSON CORY: Susanne, your original 

proposal was to -- I'm not sure, was that to reject, or to 

award the bid pursuant to - 

ri 

COMMISSIONER MORGAN: R.Ight. 

CHAIRPERSON CORY: I am unooMfortable about voting 

21 

22 

23 

24 

25 

one in that there are three people who are very 

serious and perhaps afourth that are interested. I'm not 

so sure that they have been dealt with all that fairly 

in this process, given where we find Iourselves sand what our 

staff is telling us. That's why I'm hesitant about -- 

assuming that this .s the end of that, and I cert4nly had 

I 	 CI 
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9 

operator for the next three years, I would say. 

11 	 CHAIRPERSON CORY. : Or not lose''It. 

Ake 

6 

7 

6-  

the commission could consider going"out for propoS 1srana 

six-eightmonths down the line, evalual,ing and belecting 

one of those proposals. 	bat proposal would then 

finance the environmental document necessary to implement 

the selected proposal. 

EXECUTIVE OPFICEIR NORTHROP: That's six m nths 

to two years right +31.1ere. 

MR. TROUT: So to be safe] if that were the 

process to be chosen, then you would need to have an 



(2, 

so s=ire that we can. 

If you have anything 

willing to listen to that.. 

you can live with, I'm 

I'm,not in a position COMMISSIONER ACKERMAN: 

CRAIRR2RSON CORY: Come up with omething. 

Maybe there's something you can live withor Susie can 

with. 

live 

has to live with, but if we get into this, and we either 

have legal action, or Ve have an 

Coastal Commission activity. 

environmental suit, or 

erned about, and the 

much detail on this 

consumer out there, 

reason, I 

thing in the 

and that's 

guess, maybe I got into too 

beginning, is still the one 

But what I'm conc 

have been unattended because of problems, I think we've 

a disservice, if either the Island Company der someone done 
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hoped to Put an end to this at this Meeting, but I'm not 

right now to support the proposal on the table. 

COMMISSIONER ACKERMAN: When it comes down to 

realities, it's one of those hypothetical things that one 

still the boater. And I guess they feel like they've been 

deserted by everybod including myself 

But come Sillrlinfhs down the road, when Memorial 

Day gets here, if we're in the midst of a lawsuit, and buoys 

else was the operator-, we do a disservice to them and their 

reputation as well as to the boater. 
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25 

I definitely, no matter what, dOnot want, to be 

in theii position. It'6'not fair to anybody. 

3 	 I \don't know what options exist in between, 

except maybe an interim arrangement.' That is kind of 

punting and postponing the problem. 

I have no good reading right now as to whether 

the Coastal Cqmmis=ion pyould interject itself into this, 

I hope not. I'd like 	have a pike of paper ,in front of 

me right now that had them take a look at each of the 

proposals, and have them sign on them saying there's no 

problem with them. That sure should have been before today, 

or th
1
re should have been adequate time to have the bids 

received, and since ilhat's a concern, that they would have 

P gone'through that conideration. The Coastal Commissi6n 

would have looked at it and maybe alF) rendered an opinion 

through the Attorney General's office, maybe someone other 

than Greg -- no offense. 

(Laughter.) 

COMMIONER ACKERMAN: I want a real lawyer -- 

of what liabii.itirea exist under the onQA process here. 

CHAIRPERSON CORY: Where did you go to school? 

COMMISSIONER ACKERMAN: UCLA, 

CHAIRPERSON CORY: That explains it dreg. 

That explains the bias. 

COMMISSIONER ACKERMAN: That ' s just my own thoughts. 
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-:-- 
I'm concerned about the situation froM-'''the bidders 

,)) 
2 from that aspect. 	 (:(- .,, 	 - v"/ 

■, 	 0 
3 	 ' 'If the staff recommendation is real, and we ..are 

// 	4 looking at some extreme environmental problems, everyone 

C9 	i 

- 

0 

0 

loses. And that's not the intent of the commission. 

It was never the intent. It's really my number ono concern. 

That doesn't do anybody any good. 

I guess if you want to look at it that way, the 
o 

9 only one that could get through within a year or two, 

10 through the process, would be the existing operator. 

11 	 CHAIRPERSON CORY: What peried of time? 

12 	 COMMISSIONER ACKERMAN: I'm not necessarily 

13 offering that as a proposal. 

14 	 CHAIRPERSON CORY: I think its time to move one 

15 way or the other. 

COMMISSIONER ACKERMAN: I mean, I could offer it 

17 in another way, another motion that would be to go with one 

18 of theSe other two, and offer a motion for-each one, see if 

there's one more vote for them, too. 

/0 	 CHAIRPERSON CORY: G4v4=nwhat the staff has 

21 iilformed us of, both counsel and professional staff, I don't 

22 think that we have that option. 

23 	 COMMISSIONER ACKERMAN: I don' \ think the votes 

24 acre here for the option. 

5 

6 

LI 7 

8 

16 

19 

‘,0 

CHAIRPERSON CORY: I mean, as I hear and interpret 
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1 What:,G reg and Jim have told usi/We do not have the option )) 
i(  

it  Of awarding this bid to anyone other than Island Company / 
/,' 

3 if we go with the bid. Or if we do, there is very limited 

4 probabilities of us prevailing, and that would be some 

5 way down_ the line. 'That's what I'm hearing. 

6. 	 Now, if that's where we are, I also am 

7 uncomfortable, having started this process, about using the 

I ) 

8 mechanism of rejecting the people who wanted to bid, on this 

9 and giving a bid, in'essence, to the sole source for 15 

, 10 years. If you can make it something of a stopgap, I'm • 11 willing to go along with that. If not, I would guess that 

12 maybe where wo are -- 

13 	 COMMISSION ER ACKERMAN: I'm opposed to the sole 

14 source. That was my whole point of going for bidding in the 

15 first place. 

16 	 CHAIRPERSON CORY: So ,if that's where we are, 

17 the option is to either not lease at all, because we don't 

18 have enough votes to award a lease, which is clearly one 

19 option. Nobody gets it, and nobody has anything. Drop your 

411 peek where you want to, guys, and good luck out there. 

21 Or, some interim arrangement along the lines that 
/' 22 Trout suggests, of asking the staff tr) request proposals, 

0 23 then go through the full megillah of the environmental 

24 thing, and get the ducks in a row on all the regulatory 

25 agencies, such as the Coastal Commission..;. And as I hear it • 
(1) 

• 
0 
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it would seem to me that it would be foolhardy to try to 

do that in 24 months. As preposterOus as it seems it 

3 seems to 'me you've got to go 30 to 36 months. 

It seems you've got to go a full-year cycle, that 

5 yeu. do not want a change,  occurring in the middle of the 

6 summer scas9n. 

7 	 MR. TROUT: I was going to say, I don't think you 

t' want 30 months. 

9 	 EXECUTIVE OFFICER NORTHROPt Mr. Chairman, 

-10 Mr. Ackerman a6,d Ms. Morgan, if I could askyou to perhaps 

- 11 consider one other thing. 

We're looking at the environmental side of it. 

It seems as though the commission is in some kind of 

agreement of what to do with the boat leases. 

Is that in your mind, to put that to bed so we 

don't have to deal with that again; or do you,want us to 

deal with ..:hat also? 

CHAli,APERSON CORY: I wou]X contemplate, from my 

19 viewpoint, that I'm willing to stand with those issues and 

20 not'' reopen -that, that we have decided- those issues, and that 

21 those people Who own tackle, their equity claims and 

12 

13 

14 

15 

16 

17 

18 

0 
22 arguments have -'been heard. And we have reached for them to 

23 do what we can, and we should try to extend that protection 
,)) 

24 forAhem. And whewe have a three-year interim lease 

25 Or two-year lease, thai the new 1_PAtma r 	ere was,  one, 

2 
!,% 
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so would be 	tILd 00 protect their rights subsequently, 

O 

provide those same services, same level of service, and 

Still get the state a bCrter deal. And that's where I'm 

at :at this point today. 

What you're suggesting is go 17pac:k to that point 

and say what we really want is to know if there's a whole 

new proposal for a commercial development of some sort that 

would, be different from our operation and still give° 11a a 
/\ 

good return. 

CHAIRPERSON CORY: ,Being •more specific, as , I 

understand" it from looking at thee,-  there are specific 

proposals which private entrePrene*s believe they.  can meat 

15 

XT 

18 

19 

20 

21 

22 

23 

24 

25 

/1 
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2 they aren't left hangig. That hopelfulli is what) we 

3 developed out of thatthat they have some contractual 

  

rights. 

 

 

MR. TAYLOR: Have it set up with a master lease, 
0 

6 with a master lessee. Have it 15 years with a master lessee 
so 

terminating in three years, with the right, at the option, 

of the commission, the right to substitute somebody else 

at that poiAt. 

 

COMMISSIONER MORGAN: The idea you're tolying with 

now is one that I think we considered and rejected several 

meetings ago in favor of continuing 'the. operation aloUg 

the `lines that's been conducted in the past. 

14 
	 And :here '' ere people who thought that they, could 



4 

*011.1.. 4. 

0 

the same requirements that we set up in terms of providing 

services. Theybelieve they can meet them without 

1 

0 

1 

triggering and invoking a regulatory and CEO mechanism. 

40 = 

• 

Our staff says that is not the case. And I am 

5 unwilling, on that issue, to override the staff, but I 

6 j would like to have those people have the opportunity to 

present their views. But unfortunately, that means a 

rather long process. We try to do it in a hurry-up-quick 

9 way, and somewhere, upon the state's side of the table, we 

10 had some problems in understanding and communicating fully 

rr between commission and staff as to what was going on, and 

12 that's whera- we are. 

13 	 So, whether it's another proposal or something 

14 else, some 0 these proposals make sense to me. But if it's 

15 going to take = full EIR, I don't see how you can start, 

10 given what the staff has told us down that road, and award 

i7 a bid at this point other than to the Island Company. 

18 	 I understand youi position. 

COMMISSIONER MORGAN: It's conceivable. I mean, 

20 if we want-to rethink our previous decision and status quo 

operation, about testing the market, if we want to rethink 

that, and call for a whole new operation at Catalina, then 

it seems to me that even the proposals that we've been 

considering, today might have been different. And you're  

talking about a completely different set of rules than what 
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we've agreed to and considered to this point., 

I thin7.7k  the boaters would have something to say 

again. 

CHAIRPERSON CORY: I'm sure they would. 

I just would like to preserve in the process some 

protection for their tenuous equity argument that they have, 

rather than put them through the full drill of being ato  

full risk again. 

That's why I would contemplate trying to -- they 

10 would be put aside, and that's what the concept that Greg .  

11 has suggested, a lease with the concept that, if a better 

12 proposal, something that makes sense to the majority of 

13 commissioners comes along,. presumably at that poi t1  the 

14 boaters will still prevail. We could amend Mutually based 

15 upon that proposal under the master lease. Etat the boaters 
,_ 

16 NkYoUld still have their end-line position rather than have 

17 someone decide that, no, they're going to have coin-oper,71ted 

18 electronic boat games in place of moorings, and the people 

19 will be out totally. 

20 	 COMMTESIMER ACKERMAN: I don't want my position 

21 misrepresented to the factthat I'm opening this up to a 

22 whole new development schematic. 

23 	 We spent an awful lot of time zeroing in on the 

24 Service, we designated the moorings, we designated the coves 

25 shall have anchorages, shall be leased. We've gone through 
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10 CEQA process, but under the same type of Opration that 

CAIRPERSON CORY: But we don't have the time to 

12 I go through that evaluation. 

11 

1 it item by item; *Id not 

2 but that. I thinlOwe've/ et the parameters. 

j 	 It's just\when 	started this, I think we had 

acceptable to anything much at all 

127 

MMISSIONER ACFInT),MAN: I can understand that, ry 

\'‘ 

eyery real expectation,.9lat'the level of-virVice that we 

"hAd outlined would be easily met without environmental 

and CEQA. problems. I believe that. Otherwise; , there would 

7 I ha `r been no reason to go through this. 

To some extent ( feel that that' a very risky 

9 risk to take. _And perhaps it needs an evalul tion of the 

13. _ 

14 

15 

16 

17 

C\AIRpERSON CORY: We've got to either make a 

decision that -,o're not going to have a.1,-\s,  kind of a lease, 

we're going to have an interim lease, cr we're going to go 

COMMISSIONER ACKERMAN; The iCreal would have been, 
0 1

8 fiye years ago, to h \1a e done this process and come up today. 

19 	 MR. TAYLOR: Mr. Chairman, the lease,-- 

CHAIRPERSON CORY: That's what Mr. Dymally called 

up and told me. 

MR. TAYLOR: Mr. Chairman; the lease terminates 

on the 31St. 

There's going \to have to be either some kind of 

short extension of the time, and then a longer interim; cr 
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11 ' 

there'; going to have to be an interim period set noW, and 

direction to the staff to i*gotiate. Because there's also 

got to be -- before you do that, you've got to c1ose off 

the bidding process. And if that is now your intent, to 

reject all bids, you must exercise your discretion /Allah 

was reserved in. the lease, and reject all bids 
	

then 

you have to go to the first two things that I discussed, 

whether you want to do it for a 30-day extension, 90-day 

extension, and then come back with something mote-, or 

direct the staff to -try 	to negotiate a three-year extension 

with tome kind of terms to it. 

Those are the options at this point. 

CHAIRPERSON CORY: Go through those again? 

MR. TAYLOR: The first thing you have to do is 

to decide whether or not you are going to reject all bids. 

It's my understanding, at least from what is 

happening so far, that there is no majority vote for any 

18 of the three bidders. If that is the case, then you must 

19 reject all bids. 

20 	 At that point, then you can begin discussion about 

21 what you're going to do with regard to renewal or extension, 

22 -or some kind of interim provision. 

CHAIRPERSON CORY: The concept that you mentioned 

24 a short while ago, master lease up to 15 with the state's 

25 option of substituting the master lessee at the end of three 
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is not available? 

MR. TAYLOR: That's availabl )1,es, 'that would be 

3 ono of thorn. You have to have a party that's willing to 

enter into that with you, and you'd have to have the terms 

5 and conditions. But if that were the case, you could go 

6 ahead and do ity- 

It may be that you would just want to -- I doh 

G--- - now whether you want to extend this for 30 days, and then 

try to put something together, O if You want to, 
(,) 

dispose of it today. 

COMMISSIONER ,ACKE7AN: I think we've hammered out 

th issue relating to the boaters. That's beenod fairly 

i think it ought to stand. 

MR. TAYLOR: That could be incorporated into 

proposed interim lease. 

COMMISSIONER ACKERMAN: Can that simply be 

proposed in the interim lease with the stipulation that 

that also would be incorporated into any subsequent -- 

MR. TAYLOR: Yes, I rthink that it can, but it's 

22-going to be ),a unique document, but,I think that it can. fi  
,---:EXECUTIVEOPPICER NORTHROP: Mr. Ackerman, so tha:t 

9 

10 

11 

12 

13 

14'  

15 

16 

17 

18 

19 

20 

21 

24 ,  we,,understand and so that the record is clear, you're 

painful process as well I'd liko to-see that stand and 

like to leav0,,  it alone. I thillk ii's, a good arrangement, and 

25 saying that we leave the number of moorings the same as we 

• 
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lave done in the s.licitation, leave the coves the =same as 

we've done in the saicitation, and as far as the 

geographic location4,, hold tho8o the same as we have in 

our previous solicilLations; is that correct? 

Plrl') ACKERMAN: Correct. 

EXECUTIVE ' 010FICER NORTHROp: Thank you. 

MR. TAYLO4• On an interim arrangement, the 

COMMISSICZ.,  

consideration is goi.ng to have to be set for the interim 

period. That may bra a matter of negotiation, find out 

we can get sotebodyl  to operate it on an interim basis. 

commissInfiER ACKERMAN: Obviously the three 

parties that would, e eligible to operate it are here. 

COMMISSIO, 1ER MORGAN: Not necessarily. 

IN CORY: No it seems to me from what I 

operator for an int4 

other than that, yoL 

reason we have diffi 

would take place if,  

interim operator. 

is sayino-, there could only be one 

rim relation. But' if you use anyone 

have a series of problems, the same 

ulty proceeding to award a bid. That 

in fact„you tied to impose Eyiifferent 

MR. TAYLOR You would still face the same 

scale of problems, dui ending upon what was done, yes. 

CHAIRPERSOL CORY: qp, to the extent that we are 

obviating problems, it here is only one potential interim 

25 operator, or no lease for anyone. 
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COMMISSIONER ACKERMAN: I see our opti s are 

fairly limited if we take that course of action. 

MR. TAYLOR: I think that in order to , g 
4 an interim extension we're going to have to have 30 days 

5 to negotiate with somebody. I think -- 

COMMISSIONER ACKERMAN: I'M disturbed at the term 

7 "negotiate". 

Greg, can't the commission just set forth the 

9 terms of an interim agreement? 

lu- 	 MR. TAYLOR: Yes, they could. And if they're 

11 ap) Opted:, that's 'fine. If they aren't, accepted,then we 

- 12 I would have to do something further. 

13 I 	 CHAIRPERSON CORY: Then there is no lease. 

14 	 MR. TAYLOR: There is no lease. 

15 	 CHAIRPERSON CORY: The 1-ease terminates 

16 becember 31. 	 \1,, 

■■ 

17 	 MR. TAYLOR: A proposal which could be conidered 

18 are the terms of the Santa Catalina Island Conservan 

19 bid on a three ear basis. And it would be, up to the 

21 I  thatL,Jasis. 

20 f s4y whether they would accept that or not, and just go ■*-i 
Li 	i 	,, ti 

z-- -=,,  
However, we still haven't concluded the question 22 

0 
23 of whether or not all the bids are going to be rejected. 

24 I think for clarity of the record, it would be more 

25 appropriate to start at that point. 
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MR. TROUT: Well'  the bids Well, 

good for 60 days under the proposal. 

CHAIRPERSON CORY: It seems to be that the staff 

is proposing that we either accept a bid, reject;a11 bids, 

then move to a motion for setting terms for et,i in im, 

for a fixed period of time in that interim period. 

COMMISSIONER MORGAN: Ann call fqr a proposal, 

during that interim to do something=other than which we 

did already. 

10 	 CHAIRPERSON CORY: Or to do that. 

11 	 What I hear is that we cannot do what we requested, 

12 given  the way people replied. 

13 	 COMMISSIONER MORGAN: I'm not necessarily sure 

14 we're into that. 

15 	 MR. HEMZBERG: One quick suggestion. 

16 	 On behalf of my client, we're willing to bond 

17 and hold the state harmless from any claim as a result of 

is the issuing problem that has arisen here, whatever bonds 

19 would be proper, the amount. And we'd be willing to do 

20 that. 

21 	 CHAIRPERSON CORY: I appreciate that and accept 

22 as a good-faith offer. 

My concern is that there are people who are not 

heke who are likely to be significantly inconvenienced. I'm 

not so sure we could live with the political consequences of 

PETERS SHORTHAND REPORTING CORPORATION 
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that inconvenience\ and that would not be a bondable item. 

I don't think I can be a beneficiary 01: a bond when, I'm 

j 	3 going o have to be t the brunt. That's the difficulty. 
/' 

4 	 You can pr tect the state. But if we attempt, 

5 and there ends up bei \\ a cou0  order where there are, 

6 in-fact, no moorings, 	there are going to be no moorings 

7 I think we're going to m ke that decision here and know 

8 we're doing it, rather then let some crazy court end up 

9 doing that. 	That's my cokcern with it. 

10 

	

	 If' the other memb rs want to accept that, I'm 

willing to go along. But I i,more concerned about the 

12 political consequences of staring a process which falls 

13 apart, rather than financial remuneration to the state. 
0 

14 don't know where the other two commissioners are. 

IS 	 MR. SAUNDERS: I'd like to represent the boaters. 

16 Everybody's talked except the boaters. 

17 	 Could I just say one thing? 

18 	 CHAIRPERSON CORY: No. 

19 	 MR. SAUNDERS: It's net fair to let him speak -- 

-0.60 'A I 	 0HATRPRRsoN CORY: That's right_ It doesn17'tt 

say anyplace that I have to be fair. 

Now, as I understand°11t, we do not_have a motion 

that is capable of passing to award a bid. 

I am willing to entertain a proposal to reject 

all bids. :Lfthere is someone else who's prepared to vote 

PETERS SHCMTHANII:REPORTING CORPORATION 
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for that 1 

2 

3 

It 

I Wi 1.1 make the 'tc;t‘n. 

COMMISSIONER MORGAN: No 

CHAIRPERSON CORY: Okay, that is'not the case, 

4 than procedurally I think where - we're going to be -- David- 
. 	.  

5 	 :COMMISSIONER ACKERMAN: Otherwise, then, we just 

6 . let it elapse. 

7 	 CHAIRPERSON CORY: Then theres apparently not 

8 two votes to accomplish anything, and there is 

9 MR. TAYLOR: Let me say this: The bids are an 

   

10 offer of 60 days. They haven't run out yet. It's 60 days 

from the 7th of December. 

We nood at least an extension or something;  of the 

13 lease. The e.,Ters are on the table at least for their 

14 term to be 60 days. And until that occurs;  I think the only 

15 option up to you is to extend the existing lease for not 

16 to exceed that period of time. 

17 	 CHAIRPERSON CORY: Or to not lease. 

18 	 MR. TAYLOR: Or not to lease. But you'd have 

19 to let the 60 days run out. 

20 

21; 

I guess there are several things thAt cnu.„1.4  

happen. If there's no majority, what you may have to do is 

   

22 simply wait until the end of the 60 days, during which time 

23 the lease will expire. 

24 	 And you will have to,  do something about the.  

25 outstanding bids, either to act on them or reject them before 
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you can move on to dc-anything outside that period of ti 
) 

EXECUTIVE OFFICER NORTHROP: We could run it 

dip 

0 	 11R. TAYLOR: Mr. Northrop has raised just another 

option. 

CHAIRPERSON COPY: That's really nOt an option. 

n't think so, because when you contemplate the full 

end of legal probabilities, I don't think that's an option. 

I may be mistaken, but -- 

MR. HIGH T: There is a way, Mr. Chairman, that 

could work, but -- 

COMMISSIONER ACKERMAN: We Were discussing 

Mr. Taylor's option of the 60-day period that the bids 

remain alive on the table. 

CHAIRPERSON CORY: Which is now 50 days. 

MR. TROUT: One solution, Mr. Chairman, 

Mr. Sanders suggested that one thing we might do is put the 

proposals that we have out as an initial study with an 

environmental check list, and see what kind of response we 

get in the next 30 to whatever ,days, Let's say there's 

ten of the-60 days, so we've got roughly 50 days to run it 

out and see what the environmental impacts of the three 

propoSals are. 

EXECUTIVE OFFICER NORTHROP: Mr, Chairman, to give 

you the benefit of what we've been discussing here, Dwight 

PETERS SHORTHAND REPOATIN CORPORATION, 
7700 COLLEGE TOWN DRIVE. SUITE 209 

SACRAMENTO, CALIFORNIA 95820 
TELEPHONE (918) 31334501 

1 

10 

11 

12 

13 

14 

15 

16 

17= 

18 

19 

1"..0 

21 

22 

23 

24 

'1■;$ 



'30  

(-} 

43 

`Sanders, .who, runs thy, Environmental section and is our 

environmental expert>on how things can be done, says that 

3 it's possilAe to --- Dwight, do ''you want to lay out where 

we could go on this? 

6 

	

5 	 MR. SANDERS: Mr. Chairman and members, I believe 

that it would be possible to put together what is termed an 

7 initial study with, as the core, the proposals that are 

8 before you now. It is rather unique in one sense, but 

9, gOnerally when we go out with such a document asking, tine 

10 -Xesponsible agency what type of document is necessary, there 

only one project. But there may be the possibility to 

12 flot,' at least a reading as to the environmental consequences 

Of one or more Of the or000sals in that mantier. 
3 	1- 

	

14 	 MR. TAYLOR: The biggest problem with that is 

Is going to be -- well, 1 guess it may give you a range of 

16 things, but one bidder has shoWn an awful lot of stuff 

17 for the future.>  One of the other bidders was a little bit 
\-\ 

18 further oi:f, in that he has three barges as opposed to one. 

19 And then one didn't do, anything. 

I guess that gives you a spectrum, but it doesn't 

21 say what the other two would have done if they had read the 

12 lease propotal the same way as the Pioneer group did. But it 

13 

23 would give you a chance to test the waters on each of the 

24 three options, I guess. I don't know what you could get 

25 from it. 
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CHAIRPERSON CORY l We can offer an interim lease 

2 for enough time to 4o through the regulatory and"_ 

3 environmental process, or admit that nobody else/ can bid. 

4 I have trouble with ilhat, 	 "):1 

5 	 //COMMISSIONER ACKERMAN: 	I will give you a vote 

6 to do something, because just doing nothing doesn't serve 

7 anything. 

8 	 MR. TAYLOR: Well, if you want to go off to a 

9 study, if your decision is to leave the bids open, then we 

)0_, need a motion to extend the term of the existing lease for 

II another 30 or 40 days, whatever you want to do, some interim 

12 time. And then, if you want to direct the staff to put out 

13 an interim study to see what kind of reaction is drawn, I 

think there will be a reaction, but I don't know whether 

that would change your dilemma. 

CHAIRPERSON CORY: It would seem to me that, given 

the way you've stated the dilemma, the problem is that 

anybody other than the Island Company must go through the 

full regulatory process. If that's the case, then it seems 

to me we should reject all bids and set up the propos4.1s 

that you suggested, Greg's mac-ter lease, make, it available 

ifAhe existing operator wishes to take it add some fee 

for a two- or three-year period of time, whicheVer the 

staff recommends, so that the regulatory process43s can be 

concluded, rather than to bet "on the one chance in a 

14 

15 

16 

17 

18 

19 

20 

21 
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24 
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hundred that you can prevail. That's where I come from. 

It seems to me that that is not a choice that I 

like, but it appears to be the only choice, given the 

obligation to the other prospective bidders, people that 
// 

have asked to come in here, and resolving that with the 

fact situation as the staff counsel advises us. 

Otherwise, I don't see that the 30 to GO days 

buys up much, other than further muddying of the water. 

EXECUTIVE OFFICER NORTHROP: I'm sure it's going 

to tell Us what we already know: We've got an environmental 

document problem. 

CHATRPERSON CORY; I would propose that the 

existing process be started down that regulatory mechanism, 

however staff wishes to put that together, rather than to 

put it off for another -30 to 60 days, where we're going to 

be at the same point, agonizing over the same-imponderables, 

and we will have lott that 30 to 60 days given the fact that 

it's going to take that much time. We might as well get 

the clock running, because from what he's told us, that 

clock is going to have to run if it's going to be anybody 

othet than the Island Company that has a realistic chance of 

making a proposal. 

It may be that one of the other bidders will see 

that theyre no lopger joing to be interested. That's my 

view of it, that we go with that option. 

3 
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So, I would propose that we reject a1— bids, offer 

to the existing lessee -- pick a term. I'm not hung up on 

3 

4 

5 

6 make sure you're comfortable with the fact -- 

MR. TAYLOR: Could we do it in separate steps? 

Do you want to know what you're going to do secondly to 

the term. 

7 

8 

9 

10 

have to do is come back to the commission with a proposal, 

12 I think it realistically is three years. 

13 	 If we had a proposal in hand, and ':_an out with 

14 it, then we've got a two-year, slam dunk. But if we've 

15 got to come back to the commission with a proposal and lay 

16 it out, and then go to an EIR, then we've added six or seven 

17 months to the process. 

18 
	 CHAIRPERSON CORY: You take the existing request 

19 for proposal that we put together, and go out with that, 

10 then you can do it -- 

21 

22 Dwight, in two years? Wait until I get my expert. 

MR. SANDERS: Again, Mr. Chairman, what was your 

If we --  

CHAIRPERSON CORY: We take the existing -- 

P5JERS SHORTHAND REPORTING CORPORATION 
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CHAIRPERSON CORY: Staff, is it your view that 

that process can be done in 24 months, or is it more 

realistically three years? 

EXECUTIVE OFFICER NORTHROP: Given that what we 

EXECUTIVE OFFICER NORTHROP: We can do that, 

23 

24 question? 

25 
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MR. SANDERS: ---request for bids and went out, 

the commission, I would presume, Would set a time at which 

those new bids would come back in They would be re- 

evaluated, and then from then', the process would start with 

one proposal being chosen by the commission. From that 

time, about 18 months sheuld pass, counting lead agency 

action and responsible acfency a on. 

CHAIRPERSON CORY: ,So that i, we use the existing, 

it can be done in 24; if not, it takes three Years.,  

EXECUTIVE OFFICER NORTHROP: If you could give us 

package and say this is w at we wat., then it's two years. 
1 

That would mean that you have to decide today which package 

you'd want to look at. 

CHAIRPERSON CORY: The interim period, I would 

9UeSs three years, just given the problem of where we are, 

is what they're'tel:Iing me, 

EXECUTIVE OFFICER NORTHROP: Under any, befUre 

18 We have one-year time frame from Lhe time it's deemed 

19 complete, but the catch is "deemed complete". 

20 	 CHAIRPERSON CORY: In that process, you would 

2$ have, in essence, a master lease with the boat question 

2;i! resolved, somebody in place to operate, and as quick as 

23 legally possible in the practical sense, bidders able to 

24 deal with the commission 

25 	 That seems to me to be the only kind os middle 

PETERS SHORTHAND REPORTING CORPORATION 
7700 COLLEGE TOWN DRIVE, SUITE 209 

SACRAMENTO, CALIFORNIA 98826 
TELEPHONE (016) 383-3601 

10 

11 

12 

13 

14 

IS 

16 

17 



5 

6 

7 

8 

9 

10 

11 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 

ground 'thattrios to preserve thooption foal, those people 

that are interested in this project and'that are maintaining 

so that the boaters don't have to go through the process 

and keeping a lessee in place. 

ci 

 U 0 

4£4, 

don't know if you've got any minor adjustments 

you want to make on that. I don't have an strong feelings 
,$ 	

\..‘ abbut any of that. It seems to me lOat's &bolt all we can 

do from what staff has told us. 

EXECUTIVE OFFICER NQRTHROP: Mr, Chairman, also 

it should be understood that the proposer is going to have 

to front the EIR money. I just want to get that clear on 

the record. 

CHAIRPERSON CORY: That is normal of who finances 

most of the MR's in the stuff we do? 

EXECUTIVE OFFICER NORTHROP: The proposer. 

MR. SANDERS: The commission is responsible for 

the cost of the document. 

COMMISSIONER ACKERMA$: I think you've gbt to have 

5somebody in charge out there aanuaryllst through the boating 

season. I think it's ridiculous to think otherwise. So, 

an option to just kind of let it phase out in a free-for-all 

is not right. It just vbn't work. If thin, is the only '  

::\option 

CHAIRPERSON CORY: Think what we could get for 

the phone rightO with that. 
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COMMISSIONE i ACKERMUT:' Go west, young man. 

MR. TAYLOR: It's my understanding there are a 

/ 	G  63-) 
couple of ways- But I guess my IQt understanding with it 

was that you would -- the secOnd pattof it would be, you'd 

5 offer the Island Company Conservancy a lease on the terms 

6 that they haVe bid, set it up fdt 15 years with their 

interest as the master lessee, terminable in three years 

at the will of the state. 

CHAIRPERSON CORY: That would be acceptable with 

me if that'sthe case that it could be in there toget 

something done. If you'd like to make some changes on 

12 that, you could do that. 

13 	 COMMISSIONER ACKER1AAN: That's 

14 	 CHAIRPERSON CORY: We've got two\Notes for 

is .temething. Ho; ray, 	"'m gaining. 

16 	 MR, TAYLOR: Then, as I understand it, it is the 

17 Motion of the commission to reject all bids and -- 

18 	 CHAIRPERSON CORY: Start over ag?iin. 

19 	 R. TAYLOR: It's the motion of the commission 

20 to reject all bids, and to offer to the Island Company and 

21 Santa Catalina Conservancy a master lease hich is for the 

22 term of 15 years, with all the provisions //  that you have in 

it, except for the fact that their right as the master 

;;/- 24 lessee would be terminable at the state's option at the end 

of three yeats- 25 
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CHAIRPERSON CORY 

21 

3 

4 

5 

6 

7 

811  

9 

10 

11 

12 

13 

14 

15 

16 

17 

the boaters, 

MR. TAYLOR: The boaters' rights would be fixed 

for 15 years, and they would be a third-party beneficiary 

of this contract. And then you would just have /to make 

provisions for sliding somebody into the master' lessee role. 

t 	also giye you the right to reset the 

rents as far as that part was concerned a: o. 

CHAIRPERSON CORY: I'm prepared to vote for/ that. 

MR. TAYLOR: The boaters' rights are for '14 years, 
/ 

all the previous terms we discussed today. 

CHAIRPERSON CORY: Dave, would you go along with 

hat? 

COMMISSIONER ACKERMAN: Reluctantly, I guess. 

I'll go along with it. 

CHAIRPERSON CORY: All right, that's, to be the 

18 	 So, at that point now the staff can start putting 

19 together how to go out to the proposals and get something 

together, and you will confer with the commissioners to get 
0 

that, together as quickly as possible. 

EXECUTIVE OFFICER NORTHROP; Yes, sir. 

CHAIRPERSON CORY: it's up 	the staff. 

24 	 COMMISSIONER MORGAN: What happens if the staff 

25 is unable to negotiate? 
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MR. TAYLOR: You have an emergency Meeting. 

CHAIRPERSON CORY: Okay, that's, where we are. 

  

   

3 We've acted on that. 

Dave and I voted yes. 

COMMISSIONER MORGAN: I voted no." Do I talk about 

it or do you just ,want to do it? 

CHAIRPERSON CORY: We've done it. 

\\COMMISSIONER  MORGAN: All right. 

CH/AIRPERSON CORY: It's already done. 

Any other item to come before the commission? 

EXECUTIVE OFFICER NORTHROP: Yes, sir, 

Mr. Chairman.-  We have an executive session. Do you want 

CHAIRPERSON CORY: Do those things have to tcome 

EXECUTIVE OFFICER NORTHROP: Let it go. I want 

over Susie's staff a little more anyway. 

CHAIRPERSON CORY: I have got to gat home. 

(Thereupon this meeting before the State Lands (. 

Commission was adjourned at approximately 5:15 p.M.) 

--o0o-- 
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PROCEEDI“\19.  

--o0o-- 

CHAIRPERSON CORY: All right, we'll Call the 

4 meeting to order. 

	

5 	 Are there any corrections or additions to the 

6 minutes of the meeting of November 23rd? Without objection, 
u 	 CJ 7 

7 the minutes will be confirmed as p7osented. 

	

8 	 Is there a report of the Executive Officer? 

	

9 	 EXECUTIVE OFFICER NORTHROP: There is no report 

10 of the Executive Officer, Mr. Chairman. 

	

11 	 CHAIRPERSON CORY: Is there a report of the Coastal 

12 Comtission? 

	

13 	 EXECUTIVE OFFICER NORTHROP: There is no report 

14 of the Coastal CO/mission today, Mr. Chairman. 

CHAIRPERSON CORY: The next item is the Consent 

16 Calendar item. They're or the front of the agenda, preceded 

17 by the letter C, and they go from Cl through C18. 

18 	 Unless there is some objection by somebody in the 

19 audience to these proposed staff recommendations, all of 

7n those will be taken up at once. If there is anyone who 

21 -wishes to object to the proposed staff recommendations, 

22 please say so now. 

23 	 Without objection, the Consent Calendar will be 

24 approved as presented. 

25 	 (Thereupon CaiendGl Item No. 19 came under 

15 

ca 

)■•■■■■■••• 
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change? 

a change, revocation, of 0:7asting policy on high w't6;/loW 

water, and sees op ,a new policy for administration Of that 
14 

ap, in the(ftate Lands Commissionq 

CHAIRPERSON CORY: Is 
c.,  

20? Any guestions from on Item 

COMMISSIOCER MORGAN: 

there any* in the audience 

the commssioners? 

What was the basis for the 

0 

AFTERNOON'PROCEEDINGS 
A.00400 :.41,011..1. 	 ar■_.. Of 	 N 

CHATRIDEiASON CORY; We' 11 reconvene the meeting. 

While part of oul.  staff, the p&rt that is most 

involved with i he Catalina Island thing, hpas not 

yet returned, we'll 	ohead and proceed with the other 

calendar items and try to dispense with those, ax then take 
hr 

Item 19 as soon as they come back or when we h4ye concluded 

the other items. 

The next .item on the.' agend; is Item 20. This is 

-relating to high water/low water. 

EXECUTIVE OFFICER OFFICENORTHROP: 	ai 	 i man, thi is 

CHAIRPERSON COM: The reason for the change is the 

Supreme Court in Lyon v./.tusFo...._gerty:% 

EXECUTIVE OFFICER NORTHROP: That's correct. 

CHA:RPERSON CORY: We need to deal with the 

7 

8 

9 

10 

11 

12 

13 

14 

- 15 

16 

11 

19 

21 

22 

23 

  

24 easement that they, in essence, ascribed by a court case 

between high 	;Ind low water. 
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COMMISSIONER MORGAN:, We didn'tdo that .at the last 

3 	 EXECUTIVE DIRECTOR NORTHROP: No, the last(c  

4 C?mmission meeting -- Mr. Hadley is here, who is familiar 

// 5 with tha 

Dave, would you give them a breakdown on that? 

MR. HADLEY: Yes. 

Dave Hadley from the staff, 

The basic intent of this Calendar Item is to 

10 implement the Lyon-Fogerty decision and to change the policy 

11 that was in effect at the time the litigation was initiated. 

12 	 COMMISSSONER ACKERMAN: Was Mr, Fergus office 

13 not lied of this calendar item, because he had some objection 

14 the last time. 

15 	 MR. HADLEY; Yes, he was. 

16 	 COMMISSIONER ACKERMAN: Okay, thahk yOu. 

17 	 CHAIRPERSON CORY: Without objection, Item 20 

18 will be "approved as presented. 

19 	 Item 21, request of approval, for a general lease 

20 here in Sacramento County to, Jolly Roger,Ancorporated. 

21 	 Is there anybody in the audience on this item? 
----. 

22 ny questions from commissioners?   
ti ,,  0/jx :, 	 23 	 COMMISSIONER MORGAN: I want to ask about the 

o 	. 	 24 o 	 lease , rate. 	 % 
\) 	 25 	 EXECUTIVE OFFICER NORTHROP; Yes, ma'am. 

Ak w 
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0 0 

5A 
4, 

COMMISSIONER MORGAN: Is this done according to 
O 

2 0'1;127 normal policy? 

MR. GRIMES: This is done according to our normal 

)policies, sbheduled to fit a rather confused title 

5 'situation an allow, a development to go ahead.„ 

6 	 CHAIRPERSON CORY: t have not recalled seeing a 

7 lease on el tronic game machines before 

8 	 MR. GRIMES: That's'because they're fairly, ,new, 

9 4 I t' ik. 

CHAIRPERSON CORY: This is our first one? 

MR. GRIMES: Yes, it's our first. 

CHAIRPERSON CORY: How did we arrive at 25 percen 
71, 

MR. GRIMES: AcCording to information that our 

raisal staff gathered, that's' what i()common. 

CHAIRPERSON CORY: All right. 

COMMISSIONER MORGAN: Fine. 

CHAT,RPERSON CORY: Without' objection, anyone in the 
0 

audience on that item? 
	

thout objection, Item 21 is 

approved as presented. 

Item 22 is approval of a 30-year general lease 

for Thomas Raley in the Sacramento kiver. 

Anybody in the audience on, this item? Any 
0 

questions from commissioners .  

Without objection,, Item 22 is approved as 

presented. 
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Item 23, approve authorization for compensation 

2 can'a tide and submerged land parcel in Seven Mile Slough 

3 from Roy Gustav-on dba,Owl Unkbor, and a lease on a 

4 standard percentag 

5 	 EXECUTth OFFICEAANTORTR OP: That's correct'  

6 Mr. thairman. 

IHAIRPERSON CORY Anybody in the audience on this 

item? Any questions from the commissioners? 

Wit
7  
hout objection, Item 23 is approved as 

presented. 

Item 24, a bunch of people want to give us some 

land. Is there anybody in the audience on this item? 

Questions from the commissioners? 

Without objection, Item 24 is approved,   

5 presented, 

16 	 Item 25 gives us some information on Wickland's 0 

17 coal at Selby. 

18 	 EXECUTIVE OFFICER NORTHROP: Mr.. unai-rman, this 

19 is a report on a proposed coal terminal. at Selby,. and" ----, 

20 Mr, Dwight Sanders of our staff has been working it out. 

21 	 MR. SANDERS: Mr. Chairman, this is basically an 

22 informational item in one sense. The WiCkland Oil 

23 Company has filed an application to the Commission for 

24 Coal Export Terminal ,_at Selby to be adjacent to their 

25 existing oil facil i 

11 

0 
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ve
\ 
 Are reporting It..o you tit 	is our intent,  

pursuant to your delegation to the ExeCutive Officer, to go 

out t' bid for an environmental impact report that iq , 	( 

required for the project and to avoid that contract to
A 
 the 

bestqualified bidder and to enter into a reimbursement 

6 agreement with the applicant to pay for such costs. 
// 

7 	 CHAIRPERSON CORY: Any questions from the 

° 	 8  '1-E;-4.--j-miiiisioners? 

9 	 COMMISSIONER ACKERMAN: My Understanding is that 

 
0 the Land Commission is the lead agency? ,,  , 	 _ 	 “ 

J 
111 	 MR. SANDERS: That's correct. 

1,12 	 COMMISSIONER ACKERMAN: Is this to ,e,p-i'edjo all 

13 permits and requirements or just -for the EI 

14 	 MR. SANDERS: The Commission is ti4, lead agency, 
0 

15' period. It has one year to,act from the timeiof permit or 

1C application deemed approved, ands;  that was done approximately 

17 November 2nd of this year, 
C, 

18 	 COMMISSIONER ACKERMAN::-It-is our capacity to take 

19 1.)?is,projeot through aCDC? 
, 

20 	 EXECUTIVE OFFICER NORTHROP: It s our job v  to 

0 

21 	ffle it througn,Cempletion.  

22 	 CHAIRPERSON CORY: Any further questions? 

Any questions from anyone in theaudience? 

Without Objection, we will" aopept,the information, 

if we ootiud :reject it. 

	 • 
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Assoeiates. 

EXECUTIVE QFFICER NORTHROP: This is a lease 

whici will eventually result in the construction , of, I 

bel eve, four office buildings, of which the hulk of the 

space is dedicated to navigational trust purposes. 

CHAIRPERSON CORY: Any questions? 

COMMISSIONER ACKERMAN: this is in Long BeEmh? 

EXECUTIVE OFFICER NORTHROP,: Right, this is in( 

0 

item 26, this is approval of a lease between the 

City rpf Long Beach and Crowley Development. This is the'day 

for it. The lease has been assigned to Catalina Landing 

12 Long Beach on the water. 

la 	 CHAIRPERSON CORY: Anyone from the audienee on 

14 this item? 

15 	 MS. ORFANOS: ,Elaine Orfanos of Crowley Maritime 

16, Corporation in''HAn'Francisco. Ilm appearing on behalf of 

17 I Catalina Land and Associates. 

Is 	 I have nothing furthet to add, butot m available 

19 to any,Oestions of the Commission's. 

20 	 CHAIRPERSON CORY: Any questions of the 

21 commissioners? -  
fJ 

J.\ s 22 	 Without objection, Item ,26 i approved as 

r\, 23 presented. 

24 	 Item 27, this is an application'te resume- limited 

25 drilling. ;phis is the substitution of Exxon wells for 

6 

7 

8 

9 

10 

11 

0 



Arco wells.' 

EXECUTIVE -OFFICER NORTHROP: 

Exxon wells for Chevron:wells. 

That's right. It's, 

CHAIRPERSON CORY: All right, what's Arco got to 

do with it? - 

EXECUTIVE OFFICER NORTHROP: They're a joint 

essee• 

CHAIRPERSON CORY: All three of them, okay. 

Anybody in the audience on this item? 

10 Any questions from commissionfs? 

- Without Objection, Aem 27 is 
.

a proved as 

12 presented 

13 	 Item 29, award of a negotiated oil ani..27 gas,  

lease at the confluence'of the San aoaquin ,River axita False 

i5 River, ',Contra Costa and Sacramento Counties, to-Russell 

16 Green and Robert Reedy, 

17 	 Is there anybody in the audience 

18 Any questions from commissioners? 

5 

6 

COMMISSIONER ACKERMAN: Am I to 19 

20 is because there is no other access? 
0 

E:,ECUTIVE OFFICER NORTHROP: We have p6 way of 

22 getting to it. We just do not,have a land base Operation. 
r. 

23 
	

CHAIRPERSON CORY: Without objection, Item 28 is 

as presenp,a01  

25 	 ' , Item 29, request for approval of aGeothermal 

AVY4.1.0■41.01.101...1■01•■••••■• 	 
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01; 
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10 

Prospecting Permit for two years, option of two-year renewal. 

EXECUTIVE OEFICER NORTHROP: That's in this 

3 particular area right here, Mr. ChairM4n. 

4 	 COMMISSIONER MOIMN: That's fine. 

CHAIRPERSON 'CORY: Any questions from anybody 

the audience on this item? Any questions from the 

commissioners? 

No problems, Item 29 is approved as presented. 

Item 30, Phillips Petroleum Company, Prospecting 

Permit for how much land? 

EXECUTIVE OVVICER NORTHROP: Eight parcelS'ioreken 

into three separate leases, Mr. Chairman,, 

Staff recommends that we give up these three 

parcels in one lease, ,and I believe Bob Faber has the 

language that would cover that, and these three parcels in 

another lease, and these two parwls in another. 

his would have the effect of, while. Phillips 

has some holdings here, and they may want to drill here, 

but we also own these surrounding parcels which Would givO s us 

a chance to prove up ours, and if it's productive, make it 

into a known geothermal area. That would allow'these areas 

to get some play, as')well as the top two, it would give the 

others some play. 

CHAIRPERSON CORY:' Anybody in the audience0oft 

25 thi6-1.tem? 
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0 
0 

0 

COMMISSIONER AT.KERMAN: Question, the applicant 

didn't request three leasos. Di l't the appli Int request 

,jut a single lease? 	it 
	

0 

EXECUTIVE OFFICER NOETHROP: That's correct. 

COMMISSIONER ACKERMAN: Are they in agreemen with 

out counter, proposal? 

*CUTIVE OFFICER NORTHRU: I've not discussed 

i 

9 	 MREVERITTS: They applied originally for -- 

1a I'm Don Everitts on staff. 

11 	 Their original application was for all of those 

12 colored sections up there. The surface owner exerCised his 

13 preferential right on the four pink ones. 

14 	 There was never an 1Recific evidence that they 

15 applied for permits on eight sections. We had decided that 

16 the best way to issue those eight sections were not through 

17 eight leases or one lease, but the three broken-up permits 

18 that Mr. Northrop discussed. 

19 
	

CHAIRpERSON CORY: Does Phillips like that 

20 dislike it? 

21 
	

MR. EVERITTS: They have said that they don't 

22 like it, but 	accept it. 

23 
	

COMMISSIONER M4c1AN: Is there anyone he to 

24 protest? 

25 
	

MR. EVERITT'S: Aley are hcre., 
v,:,v 

0 

0 
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COMMISSIONER ACIORMAN: , But not necessarily to 

rotest. 

CHAIRMAN CORY; Without objection, Item, 29 will 

be approved Qs presentefor three leases. 

EXECUTIVE OFFICER NORTHROP: That was Item 30, 
t.) 

Mr. Chairman. 

CHAIRPER SON CORY: Item 30, pardon me, you're 
right. 

Item 31, Geb±hermal Prospecting Permit to Larry 

Durkin in Sonoma. 

Is there anybody in the audience on this? 

Any questions from the commissioners? 

Without objection, -Item 31 is approved as presented 

Item 32, the City of Emeryville is requesting the 

issuance of a Dredging Permit for 30,000Ccubic yards in 

Emeryville. 

Is there anybody in the audience on this item? 

Any questions from the commissioners? 

Without-objecti6h, Item 32 is approved as 

presented. 

Item 33, this is a Sell-Off Bid, in which the 

bidder was 13-1/2 cents. 

EXECUTIVE OFFICER NORTHROP: That's correct, 

Mr Chairman,. there were feur bidders that ranged from zero 

to 131/2 cents. 

a 
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CHAIRPERSON cow: And the staf4 recommends that 

we reject all bids, since the 13-1/2,conts, we are currently 

3 getting 10 cents, the 3-1/2 cents would lock us in fpr a 

significant ._period of time, and there is a likelihood of 

5 \arket proportions changing. 
1 \  

EXECUTIVE OFFICER NORTHROP: Yes, we tend to 

7 think in six or eight months its going:to change. 
40 - 

8 
	

CitAIRPERSON CORY: Is there anybody in the 

9 audience on this? 

10 	 Without objection, Item 33 	approved as 

presented. 

Item 34, approval to close accounts of tidelands 
O 

13 oil revenue in Long Beach on subsidence,' $173,814.55. 

14 	 Is there anybody in the audience on this item? 

Any questions from femmissioners? 

‘"Ithout objection. 
\\ 

Item 35 is a review of Enhanced Recovepy Projects 

for the Wilmin\  gton Oil Field. 
 

19,  //tommissONER MORGAN: That's where We're pouring 

20 money into the ground? 

21 	 MR. THOMPSON: I see this as a bad day all the way 

4,  around. 

23 	 This is merely an informational calendar item. 

24 I don't think we really want to take much time on "it, 

25 	 CHAIRPERSON CORY: now much 'money have- we poured 

0 
11 

12 
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6 
S 
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(.> 
into the gro'Unc 

2 it back`? 

and is 
rt 

any chance ko f getting„any of 

i\ 

MR. THOMPSON: Well, you multiply(that,,and we've 
o 

4 talked aboul.? 	several times! and that has *Ertimed about 

5 ,three and a half million dollars, and we have\  about nixie_ 

6 and a half million dollars in it. So, the project, again, 

7 
 

is a -test project. It shows that you can recover additiOnal 

8 oil, but the econoMics are just not there with the present 

9 1 price of oil. 

0 	 10 I 	 COMMISSIONER MORGAN: Have we-gotten far enough 

II I with that to say it's a lost cause, or do- you want to -- 

12 
	 -MR, THOMPSON: This is probably the end of the 

13 1  dine for that o 	as far as getting down to the economics. 

14 
	

SoMef the more interoSting ones are to start 
- 

carben dioxide in one project, and we're going'to 15 injecting 

16 take from the stack of a refinery, 'bx,c1 this combination 

17 products, as far as environmentalef getting CO2  out of the 

air and injecting it into the g ounu. 

Another proje0t, of course, we're testing tin. -• 

down-hole generatotss'folksteam, and there's two of those; 

one where we're,  using air-diesel mix, and another where 

18 

19 

20 

22 we're using air-oxygen mix. These projects are, again, 

23 right in the testing stage right now and we really can't 

24-f 
 

forecast much. You saw the projects before. 

25 CHAIRPERSON CORY: The down-hole scheme is 
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= 

generating steam with a---theroical mixture as opposed to 

in.ostitutional combustion 

MR. THOMPSON: you're 

anca mixing it with air and' U‘\17reingit down 
1\ ' 	, 
	 there. 

CHATRPtRSON CO‘: You're burning, actually 

igniting? 

d. THOMPSON: Right. Of course the advantage 

1 

2 

3 

4 

5 

6 

taking diese 

-'there As if you do it clown inothe hole is you doWt have 

heat losses going down Of course all -ale combustion 

products are then also left in the ground. 

CHAIRPERSON CORY: I'm having t uble, without 

igniting it, how you are going to get the steam, but if 

you ' re igniting, you're go  4g to solve that problem. 

COMMISSIONER MORGAN: 6lat's Your sting perio 

15 a ticipated,  to be? 

MiLTHOMPSON:Again, ■.n.0O2,weprobably should 

be getting an answer to that probably about a year and half 

to two years. 0 

COMM SISIONBR -MORGAN: 1161. 's see, I wontt be here 

ft A then. 

1 1 

16 

17 

18 

19 

49/ 

21 	 Could you keep us inf \ rmed about every three months 
22 	-, 

22 on 'what you're doing, because ii this starts looking like 

23 its going to be pourin more money into the grOund, maybe 

24 weouid stop sooner. 

35 	 MR. THOMPSON: Of course on most of these projects 

■4•••■•a....1.••■••••■ 	  
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a - figure 

these two projects? 

MR. THOMPSON: Which two projects? 

COMMISSIONER MORGAN: 

will be' probably in 

most of that 	be gained by,the 

of oil into unocmt=4Iod oil, and 
, 

prepaid. So most of the expenses 

lha two new projectS. 

MR. THOMPSON: The CO2  projects I don'ot have 

on that right now, but. the tot4 package,on'those 

the millions of dollars, But , again,, 

upgrading of the control 

all those expense were 

on the freat end are behind 

• 

10 

11 

12 

13 

14 

15 

18 

19 

- 20 

21 

= 

C9 „ 

C 

now, we have tertiary' loading 46er the prict, control 

situation, so these have certain advantage to them 

CHAIRPERSON CORY: SO- We're makitx7oney even 

f e lbse A-p'ney. Making it up for)voluMe., 

5 
	 MR. THOMPSON: I,  Would say we're using lesP). 

COMMISSIONER MORGAN:: HoW Much ,are we spending 

2 

3 

6 

7 

8 

9 

on 

c. 

us already on those projects. 

COMMISSIONER MORGAN: Okay. Are you going to come 

to my office and give, we a briefing on the financing of these 

two? 

MR. THOMPr;ON: I sure 

CHAIRPERSON, CORY: All ri0t, thank you, Moose. 

EXECUTIVE OFFICER NORTHIW: - Chief Counsel is back 
.7) 

with us, Mr. Chairman. 

CHAIRPERSON CORY: Go dhead. 

MR. HIGHT: Mr. Chairman, on 36, Lincoln Benicia 

23 

24 

25 
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18 
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Without' objection, approval is granted as 

requested in Item 37. 

Item 38 is clarification of 	 status  

on retrocessioWof Dose  Alamitos Air Bt ion, That°,[A` 

0 

2 

23" 

2,4 

25 

• Associates is asking for modi\ication of an existing title • • 	• 

settlement which -.1e Cormission approvAd in August, The 

m0c. fication would, allow, them\until Juiy of l98,4 to perfect 

title to the parce of land which they will then convey to 

us. During that time Wie will have possossion of the parcel, 

and during that time, hopefully, they' 11 be able to clarify 

their prob,lems.,, 

CL-VRPERSON CORY: Anybody in the'audience on this 

item? Any Cuestions from commissioners? 

W' i bout objection, authorization is granted. 

item 37. 

MR. HIGHT:: /The Boundary Line Agreement in the 

grant area in the Ciy of Morro Bay to allow the City to 

14 develop a tidelands park and establish a boundary along 

15 that cliff area,ewhich has been filled. 

16 	 CHAIRPERSON CORY: `Any questions from the 

17 commissioners? Anybody in the audience on this item? 

9 

10 

11 

?1?., 

13 

concurrent, and'we're supposed to give (it exclusive to 

hert0 

MR. BIGHT: To us. 

CHAIRPERSON CORY: Exclusively to us. 
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IJ 
MR. HIGH', : IeWent from, 4-~e gave 	concurrent 

send we shl)uld have --,the wording sh4d have been exclusive. 

0 CIIAIPPERSOW COI6 All right. 	s there anybody in 

4  the audience on this item? 

Without objection, the change is made as requested 

in Item 38.. 

	

7 	 Item 39. 

	

ti 	 EXthJTXVh OFFICERNORXHROP: I\. r. Chairman, item 39 

9 will be handled by ,Lance Kiley". 

	

TO 	 MR. XILW: At the lett meeting, Mr. Chairman, 

3 

11 the Commission said •that Mr. Heist presented a problem that 

12 h has, had with the Colusa.Connty Board-o\  Zt..pervisors who 

closed Laux Road, which was the only acces0, into about a 

1' mile stretch of Butte Creek, 

Mr. Heist asked for the Commission's assistance 

and intervention in a laWsuit that he has not yet filed, and 

17 he recommended or indicated that it might be premature to 
1 1 

13 

11* 

) 

talk,  about this until after he's been before the Council 

19  again to ask whether or not they wol.).d possibly reconsider 
//11  

20 their action. 	1' 	(( 	 1; 
31 

21 	 They reconsidered their action the following day, 

22 after the last Commission meeting. They turned—down 

23 mr. Htist's petition, and Laux Road remains closed. They 
,, 	---, 

24 said they would welcome an inquiry by the Commission. 

25 

	

	 I've done some preliminary investigating and /found 
, 

18 

11■•■•••.1.1.1.1aw*MWOOP■6111.1.•■•*.■•11141., 
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that both the Department of Pish aud Game and the' 

Department of Boating and Watorways , may be interested in  

3 The want to know more facts, They would like to have 

a rundown of it, 

CHAIRPERSON C0RY What are we to db at thiS point? 

6 	 AR. KILF4: At this point its just-\ more or ~ears 
ti  

up to you whether or not y,_)1 would like to becOMe involved 

in this at all. Mr. Taylor pointed out that the Commission 

9 has, in the past, not been directly involved in protecting 

this typo of accessway to the waterway.., The , s no real c), 

11 

12 

13 

14 

15 

16 

17 

IS 

19 

20 

21 

22 

23 

24 

25 

proedent for it. 

MR. TAY OR; I wou0 qualify that in one manner. 

t was ;#:l understanding that it was a nonnavigable waterway, 

'heres a possibility that that may be a navigable waterway 

0 

MR. KILEY; Yes, T did some investigating 

preliminarily. The thing was sold as swamp and overflow 

lands The swamp and overflow land patent apparently did 

tot include the waterway; however, we have not had time to 

make;:a sufficient investigation to determine whether there 

was, in fact, navigation in there, at least navigation of a 

i.T=tmercisl sort. Certainly there has been small-boat 

navigation for a long period of time, There may never have 

been steamboats going up this far. 

COMMISSIONER MORGAN: So, we don't know if we 

have jurisdiction, but we feel that some State agency does? 

\ L  
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2 

3 

certainly would have some jurisdictin over'it. 

My personal feelng);is that therol sa good chance 

that the State Lands ComMissimdees have jurisdiction' over 

5 the stream. 

6 	 MR. TAYLOR: You may have is  tie,e problem over the 

stream, simflar to other waterway title problems that we 
40 

bave, where we assert that it's`` a navicrable waterway and 

therefore passed to us on admission --to the Union. 

That's different than the last hearing that we had. 

CHAIRPERSON CORY: Which was the access across the 

MR. TAYLOR: Which was the access across the 

road. Your interest would be in the ownerShip of the river 

and not in the abandonment of the road, but it would be 

addressed to the same problem. I guess both of .them could 

be warked in the process of it if someone wanted to make 

a reasonable settlement. 

CHAIRPERSON CORY: The question is, who should be 

the moving party to initiate the festivities? Is that 

what you're saying? 

M4. KILEY: Mr. Heist has already hirpd an 

attorney to initiate the festivities. Re would only like 

some indication that the Commission would like to get 

involved with this to the point of, say, filing an Amicus 

PETERS SHORTHAND REPORTING COAPORATION 
ti 
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21 

6) brief, or something along I...110o° linos. 

() 

	

2 	 M 	TAYLOR: 1. think Aho Commlso 

3 Mr. Heist Ast time that if ho wonted to snt2 us, that that. 

Was his privilege. $o, that part he can makiv up his mind 

5> about. We'd certainly have to re3pond to any lawsuit that 

6 he would bring. 

Perhaps the best *arse at this point would be to 

8 have the staff investigate the Lille situation a little bit 

9 more, talk more to Fish and Game and Waterways, and other 

10 people, and come back to you in another 30 days. 

	

11 	 COMMISS1NER ACKERMAN; Maybe do that, and maybe 

the Resources Agency theM7lves is a more appropriate body 

13 to initiate matters on behalf of the State, because more 

14 than ona State body is, interested. 

	

15 	 MR. KILEY: I think.we may be able to vt more 

16 than one State aciency interested. I think the Commission 

17 might be the only other State agenc that might have an 

18 actual property interest, and its property interest would 

	

19 	be limited to the bed of a waterway. 	0  

	

20 	 COMMISSIONER MORGAN: Are /)you having trouble 

21 getting information? 

	

22 	 MR. KILEY: No, just haven't had time to get it 

23 out. 

	

24 	 COMMISIONER MORGAN! So you don't nedd a letter 

25 from the Commission ,,s.king for information? 
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'1) 
	 22 

23 

24 

25 

• 	 '7 

ft 

22 

2 
IR KILEY: No. 

CHAIRPERSON CORY( Just go ahead with the staff 

keep us. informed. You might check out tho resource 

4 awnoics, since there are other departments and resources 

5 lllat have oomo interests as hoW•thev,  wish to proceed. 
rr 

COMMISSrONER MORGAN:2  Charley Fullerton might be 

7 interested in thisA, 

8. 	 , MR.,KTUY: He expressed some interest inthis, 

-es. I talked to him about it. 

CHAIRPEI6ON CORY: All right, Item 40. 

EACUTIVE Q1'1FICL1 NORTHROP: Item 40 is off 

calendar, Mr. Chairman. 

CHAIRPRBSON CORY: Tt6m 41 is thexecution of 

an agreement with the Richmond Redevelopment Agency for an 

undivided 6.2 percent interest in land grant. 

MR. HIGHT: Correct, Mr. Chairman. 

CHAlt RPERSON CORY: Anybody in the-'audience on 

this item? Any questions from commissioners? 

Withut objeution, Item 41 is approved as 

presented. 

'Item 42, this is 'Modification /to the Commission's \ 
regulations concerning the meeting notice, on the sessions 

onretrocesSions. The 014'fice of Administrative Law has 
(7 

requested this? 

EXECUTIVE OFFICER NORTHROP: Right'. 

PETERS SHORTHAND REPORTING CORPOROON. 
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0 (2, 
CHAIRPERSON CORY: Is there anybody in the audience 

)n this item? Any questions from the commissioners? 

Without objectien, IteM 42 is approved as 

I would like the staff to keep a record of how 

the Office of Administrativ, Law is costing t, 

taxpayer;; of California -- (N- 

EXECUTIVE OFFICERFRTHROP: Yes,,sir. 

CHAIRPERSON CORY:/( -- With that kind of stuff, 

because I think it's time t at the people know what kind of 

nonsense of having one bure/ ucrat Watch another is costing 

us. it's just beyond belief, that plus the legislators 

can't 644ct laws without them cau4ng difficulty, 

14 	 Go ahead, we're at 43. 

15 	 EXECUTIVE OFFICER NORTHROP: Same problem. 

16 	 CHAIRPERSON CORY: Same problem, 
/%.  

17 	,/ 	
,; 

Anybody in the audience on this 
A 
1--c) 

18 Anycqueions from the commissioners? 

nice 'group. 

item 

requiring Commission approval. 

EXECUTIVE OFFICER NORTHROP: Thatls right. 

CHAIRPERSON CORY: Ail right. 

Item 44, this is a consultant contract for 

drillinq on Santa Barbara County leases. 

_ PETERS SHORTHAND REPORTING CORPORATION 
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Without objetion, item 43, we are making an 

addition to the application lists and criteria for projects 



plAIN

7WMWOMM=59111W;I:II.  

,...,", 

6, 

4,, 
EXECUTIVE 0''FILER NORTHROP: That's right. It 

24 
'0 	4  

allows us to havc,the money and pay it back. We may have 

16 

19 

iv 
21 

22 

3 some legislative problems, but we'll get the Commission 

out of thelaay. 

CHAIRPERSON CORY: Any questions? 

COMMISSIONER ACKERMAN Bill, what's your f,ie 
-72 

IJ 

EXECUTIVE OFFICES NORTHROP: Dwight Sanders will 

respond to that because he's been working on it. 

10 	 MR. SANDERS: M. Acirman, a general time period 

11 between the EIR in this area could run from seven to nine 

12 months for the actual preparation and review period and so 

13 forth, We could possibly shorten that time period because 

14 of other existing environmental impact reports that have 

15 occurred in and around the area, but that would be the extent. 

16 	 COMMISSIONER ACKERMAN: So about a year from now 

17 this might be before the Commission? 
/4!  

MR. SANDERS: Before that time. 
= 

EXECUTIVE OFFICER NORTHROP: I would think within 

about a year, Mr. Ackerman, we'll he coming at yon' for some 

kind of a program to work on leasing. 

CHAIRPERSON CORY: All right, any questionS from 

23 anybody in the audience on this matter? 

24 
	

Without objection, the-,)item is approved as 
0 

25 ur se tr3 

0 
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1 	 (Thereupon the ,Commission returned to 

Item 14, the transcript of whit his 

previously been submitted.) 

--o0o-- 
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