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*3'Vﬁember”of“thE”§ aff as to- three addltIOﬂal Itums “proposed
2 Dy Island Navigation Company.ﬂ
ﬁ )
31 (. CHAIRPERSON CORY: We have to reso:lve, among: t
4 ’ ‘
4 | ourselves where we, as commi551oners,uare, and 1£ we - have
% | any specific questions from anybody, the commissioners are
6 | free to ask thosc guestions, I“ms%esitant -
:’/’F\».\ Iy
7 \ MRQ*?ADCLIFFE: I understand. U
” 8 . CHAIRPERSON CORY: =-- to add any moxe input from
9 théi:pdience. I think we have to find out where the
10 | commissioners are at this point as to what our options are
= 11 | or are not. )
R . s - . o
Ek Q’ 12 MR, ‘\RAPCLIFFE: I understand.
RENE ¢ CIAIRPERSON CORY: Thank you, ,sir. IFf anyone
0 B . . = ’fj
14 | has any questions, theysare free to adéfdess them to you.
oo 15 . MR. RADCLIFFE: Thank you, v
‘ 16 ' “EIATRPERSON CORY: 80, we have Commissioner
@ 5 o . e .
. © 17 | Morgan's moétiin that 1sﬂ§efore us, and we,hayve been
,‘/} - 3 . i ’ . “ . , . - »
- 18 | proceeding on that«glscumélon witlr some flexibility as to
19 parliamentary coricepts.
20 : I want to make sure I understand the 1mport of .
5 21 whaL T thlnk the stafi has just 1nformed us..
“5620' 22 | : It is the staff's view that before us there is only| .
G O ) \\\
23 one bid which needs the narrow bld restllctlons which were
24 drafteq to avold the CEQA in' the permitting process.
LQ\ -2 MR. TROUT* That's correct, Mr. Chairman.
2 & 5 ; . o
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4prec1p1tate either regulatory applications to other

and Susie, ycu raised it.

:second ago, the bids that they submiliwd I

-

Thatl is the Island Company's

MR. TROGT: That's coxrect.

. CHAIRPERS&N CS%Y- That the others contemplate

/ F\
changes or cannot’ sustain hjbmselv@s on the status quo °

’ {\\\
 for +he term ol the lease, “that the coacept of having

' three agualibidders at this point, it is the staff's

opiriton that, no, to provide the services required by the

lease, two ofq&he bidders contemplate changes which will

oy

agencies or EIR's or both. - .
MR. THOUT: That's correct. 7

CHATIRPERSON CORY: Greg, that's vour view?

2

MR. TAYLOR: That's correct.

[

Arejtheére in
v

that other commissioners need from any of the

CHATRPERSON CORY: any guestions,

cht input,

staff people‘or resource péople that we have in the

P S
- = R
< - 5

audience? ' : e S
' N // N §;

One qpestlon that I have,

COMMISSIONER ACKERMAN ¢

As it lmpabts one, maybe two bldders, ag I heard

D
the gentleman from the Island Navmgatinn h¢m§uu;>jﬁﬁﬁ 4

slnmﬁn.a

?cntalned in them that hawe becen monwlud&d hyrthu ﬂhaff and
) - M

SR \

‘eoncurred in by the commission as not appiics Lw to the
i . . = - : :{)
. ;:\ N
C0 o e B <
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bid or nQﬁCODfOINlﬂg’tO'tnellnlLl&l;PropOSQlw

23 .

?change 1W your ability to prcvmde servxces based upcn that,

O N ' . ,:\ ;

i

4.

P $usie, I think you asked if the bldderg were

- st;llﬂlntaresfed in proceedlng thh the modlflcatlons

that the commlsqlon has 1nst1tuted Loday and staff has\

,\
1

*Gcommended
A

In light, I thigff of the staff comment right

B V‘A,\,.‘ //
now m:um obviously pribr to our break there were three

\\ ,‘

dlrfercnt opiniops ox lnterpretatlons - - )

COMMISSIONER MORGAN : Elther that, or we weren't

receiving.
p

COMMISSIONER ACKERMAN: ~- or three different

~questions asked, whatever. There was.some confusion.

Mdyhe I ought to ask each of the bidders,“at least

the two in guestion, is there any reassessment from them,

A i : Q “
is there any change, based upon one of the changes the
commission has done?

For instance, with ggﬁ Marine Services Corporation,
i : ’ Semlo .
obvicusly some changes have been wrought today which chahge
) )

what you offered usj the revenues that you offered us.
The staff has advised us, and the commission hak said we
can't accept th%?increases, for instanéé; in “the ﬁinimum
annual rent over the l5eyear llfemof the bid.

Is there any change in your 9051tlon, or any
Q

- n

because that must change somp ravenue prozectlons for
: . i

Sy
\, s
e L0
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qua<hty statutes from the state.

/B B : \1
k‘\ o N N ‘J\ i :
hv , : o 9
; O 1
. PO - &) o
| yourselves. - . ’

a

~Secondly, I think the éﬁhcerﬁ‘I had w&%&vgxy '

ObVlOuSly in ordes”to plOVlde the services, both other

uhblddbrs have proposed providing a ba&ls of opoxntlons on

Y
the wﬁter."Those require barges which the staff now 0

adwiﬁes very realistically might trigger environmental

Tjthinﬁ the bidderScshould

-~ obviously thoy have had tc COﬂaldel ths in puttlng thelr

pagkagcs together. I think we owe 1t 0. them the

£

oppcrtunlty to gtate thulr concerns to the cOmmL5810n s

to hmw they have made thls consmderation, and obvmously

| thoy feel that they won't trlgger them, and I think they

ought to.have the opportunity to at least say why it won't.
étaff»feels that it does. D

‘ . §ince this wasn't in thg‘ériginal staff répoit,

) ' ‘ o
T_think the bidders should be given the opportunity to -
respond to that. [

MR. HERTZBERG: Thank'you.

KERMAN: Have you understood?

s S
res,

COMMISSTONER A

T upderstand it.

AT TY ADNCTLER B -~

MR. HERT# ERG:
 COMMISSIONER ACKHRMAN: Lot me point oﬁt to You;
I mentlonod it to one of the audlence at the break, that
at -the very Outset when I suppor ted —--. in fact I thlnk I

made the mutlon to go to wompstitive b;adlﬂg - orlglnally»

that was under the basis that we would not trigger all the

o ~

Q
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’ 1| reports and permits and\everything‘required. I saw that

2] as a proLty monumcntal task for a bidder ‘to undertake. ;
¥ felL very erongly Lhat 1nterested part @s should have
the opportunlty to show us how theydcould do it wlthout
Jtrlqggrlng those. . < - ” b

% That's what I would llke to hear, how your bid

would not trigger the different environmental concegns,

because I have grave concerns about that, personally. I

0 9| think it would be a disservice to everyoﬁ%'involved if

=)

10 | we got oursclves into that k@nd of morass:

B

5 AT TN T MR. HDRT&BERG. M&\&Ackerman, I flnd mysalf /c
. é = ) T ey e L it
12 UXLlQmLTy dee pr troubled with the staff's strained and
5 N

= 13| éxtremely eramnod interpretation of our statuﬁent of

14 | gqualifications. : ’ o

g is It ig v very si imple. We said we would go in there,
‘ gﬁf 16 | and we would‘operatu this eﬁictly as it's operatéﬁ now,
- 17 ,witnout triggering aﬁjthing. If we took out\ﬂ mooring, we'd
wwoo . 18 pug a modfghg right balck. Put some housebﬂ%ts out thexrse
Mo | 19 and operate out of househoats. They use 1t nOW. There is

20 | no change:

Pl i ’ §]

gﬁ“/ We further sald down/ine road it isg contempldted

22 | that we would put in a barge, but we woulq comply with

frowte] i

23 | all applicable CEQA and ave:ythlnq down the road.

Y24 o . If tho%,ve got the 1dea that we're going to c&§c

25 | in there with this'big barge now, fhey re wreng. And I;

i
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1| never saithhat ‘I néver intended tﬁat. It is so clear; 1

2 ” don't seé how unybody ‘could mistake it. ﬁ
3 We can go in there without up§§§t1ng anythlng |
4 | immediately. And we can rd@ 1L for 15 years that way. And J
‘rl if we don't get the approval for a barge, we won't have a 2;f;;
av/bargg.w That's what we said. i

T And I can't ‘understand what tﬁey ‘re saying.

8 Now, Mr. Wilson is a naval architect. He's a

9 | graduate of Annapolis. He's been in naval architecture,

Uzo one of the most famous on the WeS‘K“na%t for 30- years.
11 | He has worked on Coastal Commission matters.
h]g He will tell §OU'éxactly what we!re going to do.

13 TThe%e'g nothing we're going to trigger. And there's no
14 | way a reasopable person could have inte%preted it that way.
15 Mﬁf WILSON- For 1dent1flcatlo“, my name's Thomas Bl
16 ~Wilson.” I'm a naval architect Irom Wllmlpgton, California.
17 Nr$ Chairman and commlsaloners, what we are
18 prop051ng is td put in a barge for general SeerCLS and
19 | two smaller barges, one of_thgm to be a trash barge, the K
20 | cther to be a restaurant barge, along with water éﬁpply
it faqilities. . |
25 J As best as I‘tan determine, you're talking a
23 max1mum of something like S-ftg gallons a day of water.
ZEthhlS is well within the staté/gf the\art for a reverse 4
25 osmosisiﬁﬁant or a reQular magine~type?evaporator;~ \

. . S A o | i

(i
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The head delllLleS( we use a Type Two

Y
micro four unlt Wthh is made in Redwood City. It‘s a

complete flow~through system complotely approved by

H

everybody. The one that T put on that Barge is de51gned

for 100 people a day. We'xre using it on the Isle of

7Redondo which $gome of you all may have seen, whlch 13 a.

\

fishing barge\”xf the coast of Redondo Beach, which is the

same-tize. In fact, it's a larger problem, the barge we're

putting up, becaifse it's 120 by 60 at normally about

Wa're

300 people a day. So this is not a new concept.

adding on to it.
The other bargefthat I'm doing right now is for

down on Belmont Shore. It's a 150- by 44-foot bargéufor

flshlng that Lhey will put nénlnd tho pier. The Navy_ has

used a slmnlar barqe concept all thn way since 1940 as an
advanced base, where they've had machine shops, they’ve
had personnel accommodations, they've had eating facilities

on board. Nothing“that we are proposing is new and

startling.

M. :
DaAXYC 7&t$

The abtqal alf wauld be someplécepaﬁ’%he
order of 120 feet iong, and'it’could be from 35 to.

i

possibly 60 feet.

As far as ut bf ng very high in a building, we

\éN
don't iollow the same rhle that the bulldmng code does,
f.( //
because we can get by wmtq seven or seven and a half feet.
i . J%* -

7
7

7
///
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So, we put three decks on. Onc<he first [geck
you will have your genelal service shope, your counkly

store, your marine store and your d1vmng equlpment.

"

The second deck would have a restaurant and

N
head facilities. ° -

The thlrd deck, so that the Harbormaster can
see all around, y;ﬁ\put a little cublcle on top where the
Haebormaster could g%t 360-degree vision. I would envision
this being 22-24 feet above the water.

o And the same size barge is run in and out of
catalina all the time. I'm doing one for Catalina Freight
Lines right now, a new barge design, for them to carry the
motor vehicles over that supply the island.- Connolly-
Pac1f1c runs a much blgger barge through the rock quarry.

" Now; T don*t claim to be an expert on
environmental rules. And we may have a problem because it
is a new project and have to go through an environmental
study, but I've taken bigger yachts in. I used to £ake care
of Parson's yacht,”Pegasue@and Arco, and they were 168 agﬂ

3

178 feoot The Silverado, which is Harry See's, from

See's Candies, is 125. John Wayne's yacht is 136 feet long.
And what we're proppsing is nothing that's

'really much bigger than you're already getting ovex there

on the island now, and it's certainly not going to be eny

more pelluting. Lots of these older yachts are very

PETERS SHORTHAND REPORTING CORPORATION

7700 COLLEGE TOWN DRIVE, SUITE 209
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pollutiﬁg.

,preli@inary Santa Catalina Island Local Coastal Plan wthat

i EuL 1YLl shut up now, Mr. Chatlman, byt Wasically
what I'm.trylng to say, we aren't. chanqing the state of thp
art. We're not ‘proposing anything that's abnoxwal

What we are proposing to-do is give the public
an additional sérvicg,to;what they already have.
) MR(HHLRTZBFRG I want to make lt nnrlsta?ably
clear that what we've proposed lmmedlatoﬁy 1s o go in there
with two smmple small barges, one for water and one for

A
garbage, né way could trmgger it off, And your staff‘even

said so 1n1t1ally.V The houseboats:cgyldn't poséiblykﬁ:igger
it off. There's né way . u

any futgre davélopment~with Mr. Wiison will go
through the normal routine, whatever we need, whatever |
permits a§e required. “ o

kut to say that we couldn't do it now is wrong,
And we nevegﬁnrOPosed that. .

But l'd llkg to séy one thng ln closigg, that
there's.Been a lot. of comments made here about not %éntlng

\\ )
a mini-Marina Del Rey. &nd 1I'd like to read xrom the

is proposed over there as to what the Island@ Company has ,
proposed at the isthmus, the very place we're talking about.
"In April of 1980, a draft design for the

twe harbors Waé‘éresented to the staff of the

i

\?\\ ’
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1 Counéy Departmé%t of Regiéﬁfl Planning and -
2 V4 5% Earhb and Recreation by the Santa Catalina -
, /\\ -2 . . . '
; o D LY
3| Island Company." : = ‘
’ o 0
4 That plan Whléh they have provided- prOVldLS, at
. 51 the isthmus, 650 rental units, 2_000 resort units, 400 3
6 | hotel rooms, a0, OOO commercial square feet space, and it's
. ! 7| 75 to f507p95s1ble, total development of 240 acres.
@ J81 . . And we're taiklng about two barges. They' re
3 \s
° T 9 | talking about a @evelopment for 2,000 resbdents. Two
o B . \\ - " S .
\\ 10 | barges, and you want to rule. us out. : R «
S . i L ‘
) « M ; I submit I just don't understand the strange
A : )
¥ e ,
& “¢2°l interpretation. | ’ .
7 ‘ ;
o 12 CHALRPERSON CORYA It is your belief that the
o - . o o d ‘
® a 14 | ‘barges do not trigger, én§>you could operate/with two
§\° o " 15 | barges and sd¢ime houseboats for the 15-year period of the/
5 16 | lease without yoing through an *IRﬁprOCGSS?v;KN
; BN - ;
¢ = 17 | MR. HERTZBERG: Yes, absolutely. f
18 ,, THAIRPERSON CORY: QWestions from commissioners?
; 19 “  COMMISSIONER MORGAN: I want to follow up, because
. - ) . e . u
§ : Nl TR e . _ L
? : =, 20 | when vwe d‘.:lif.. tne“staft p/,cevn.uusuy at this 1ntert‘m, I thinkK
7 4 ‘
21 this is how we got starLLd, this interim prov151on of : \
: e 22 | services would comply“"with our required services to be
[\a: B g N )
’ T 23 | provided.
A 7 : \‘ ,
"o e o 24 Will the houseboats provide the services
o o h : o [?‘N\.
; , 25 | sufficiently to comply with the lease? O NS
Q | (‘ S\&-/// ' (&3 - \:\ ; / \'/';
N I
= . s ¥
‘ - PETERS SHORTHAND REPGATING CORPORATION
2 7700 GOLLEGE TOWN DRIVE, SUITE 208 )
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MS. MOCHON: I bel;evp the staff has made an

assumption that that is whaL théy_ would have £6 Work wmth

/,-\

and on Lhat basis evuluated their a%rv;}us as not guite. as

\
. RN
7 : \

y N

, COMMISS&ONLR M&RGAN- W11 rlght.%

gond as the Isiand Con@@ny sS. -

CHAIRPERSON CQRY: Yea, sir.

MR. RADCLYFFE: Jim Radcliffe, again, for Island

0

Nav1§a€§on Combany
\\

I am a bit nonplusedtas to where the staff has

gotten its informgtion. X //

L2

/
I was concerned about a statement of fact made in

tho presentation to the effoct th@tf on page'4 of our bid
R ;

pruwosal, the one-acre yard £u01llt¥f lea sed yard faClllty
¢

avamlablo for complete maintenance. And then a membmr of

the staff stated that that was a one—yeaAQlease from the”

\.. JI ,s

khbanta Catalina Island Company and would be ?‘“*/“ated at

!

the end of one year Lo

First of all, i% has nothing whatsoever to do
PR a
cwith the Santa Catalina Island Company.

Mr. Stickler (phonetic) pelsonally has a lease with themn,

[\

but that is not the lease for the mOoran‘werd that's
)

set forth herd. Now, I don't know where/that information =,

T

came from, bgt it didn't come from the \\iplication and it
\ )
\

didn't come f\km us. ' N
Our posatlon is tht ——
\\

k!

Wy

g
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That Wasn t a st&ff statement.-
\\

That was a statement made in the pyesentatlon by the

’
) &oe

TDYLOR'

MR ;

Santa C atallna Island Conservancy Company RN ‘
i Q? MR. RADCLfWF‘ 1 understood lt to have boéhx 3
/ (=N ('/M \\\

repcated by a membex oc staff I stand corxected.
Q\

In any event, 'it is our p051tlon, and wa

metLﬁulously tried to btay W1Lhuq?the cOnstralnts of the

solicitation to bid, the one~awre faclllty is a moorlng
l

and ouf pﬂan thére was to

)

' remove the welding and the heavy kind o%f work on moorlngs

facility. Ib S 1n Long Beach

and so forth out of the isthmus area completuly 1ntQ the

0 i

Long Beach mooriny yard, where our oLer moor1ngs, the

haavy work on them ig dOne. 1sland Navagatlon r‘omt»any

runs a week between\Santa Catallna Island
\ . Y

\

\M

.and the moorlna vald , ' ) . i o

0

So, rather than haV1ng an env1ronmmnta1 impact
that would increase, this would diminish, in fact the

impact on the island. 8

I refer now, and unfortunately the choice of words

in our appllication to rg/er == gnd I'm reerring now - to

e

page 10, and this is the acqu131tlon of aﬁdltlonal

ey S . . \\
facilities. Items two, thxae and five. ‘\

|

2 - We mctlculously tried to assure tnat anv of +hﬂ
\) AN a T\ N

additional equ1pment that we propose to - :btgiir
o i \1] E

more than is presently located in the isthmus harbor &nd

1
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more.

7

probibly less. o b ‘““\ o | _,Jy

’ : Presently 1n tha; sthmus harbor are two steel

i)

wood float§, slash, barges, whatever you want to call them.

footnoted herein states, items
\ \\\/’}}

We are pr0posing, and“it'

two, thlee and flVe, may or ma? not be.required, depending

upon whcther the bldder is refused by or unabLe to

negotlate with the Santa Cataana Island Company or the
N\

~ cataliia Island Co;é?rvancy

Y]

The two baéges Whlch wero referred to by staff

as bolng possibly x{voklng or triggering an pIR.complluatlon
are SJmply repldcean$s for what are there rlg§*~\ow

Presently

L ‘The™ ex1stlng docks are 0ubllp QOCks.
there are two floats, plus a fuc] float, plus four or five
dinghy qocks. ' | 8 )

Our proposalb;s to put less in the isthmus, not
The two barges to whlch we refer are 'simply rupiace—

ments for those that are in there right now.

On that{basis% and on -the basis of the removal

and cleaning up the one-acre facility, andiLhe fact that

h

PO Y S e a T e P S S~y o~ Wt .,
othl g we TOPoSe &veEn meets ¥

(‘)
et

‘submit to the commissiion thét there is no daﬁgdr whatsoever §

of triggering an envircnmental 1mpaﬁt. We w1ll he endlng

_ h)
up witf/less of an an1ronmenta* problemvwlth this proposal
than presently exists.
Thank you very much. - >

N i

N w0
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\‘ : ﬂ; U MR TAYLOR: Mr. Chairman, 1 “f yo% lQOk ak‘pago 49
- 0 2 of Lho Plonegr island - CaLallna Maride SQ%%LC@S'%}DH» :
3| bia, 1E you Jouk at Pago 49 N1t§talkq about zﬁ*%yiéiil
41 60-day- perlod. Tempo*ary arrangemenhs that hay/ been made o
v 5| for Lhat period of time. -
kx\ 6 A\ “Thién page 39, 1t'talké about propdsals that they’
\& 7U sub/r equently presented, which aré thc barge proposals 31
7 8 Ho on page 21%.a¥so: - ’ N
. o JIE ig to be!ﬂ&:ed and “discussed atf
’ ]Q’ ) len%th thaﬁgugén chmencement or takeover, .
.l ! the $idder may be temporarlly requlred to o
,f 12 | SC Qf use‘some sarvices Gf hJvalon prior tafugéaf
8 13 3 poermanent scLup. Bidder antla¢pates th1s
. 14 3 porlod w:Lll be-no longer than) 60 days." A
i 15 /{F » And the qei'ﬁ\]ﬂ tha\t's mcut:LOAEu in here is the
16 bu(@_zge arran‘gement. b K4
. ,fg:i? IRt CHATRPERSON CORY: So not'fhing has altered the ﬂ)
) is | staff's position/in the last twodstétements? :
|19 MR. TROUT: N 7 sir. Y
;V  206 MR. TAYLOR: . ror the © “e&érd, I would ;greé. ,in :
21 tﬁz last proposal. there is one barge presently,“and Marine
E 22 Serx;ices proposes ‘“three. » —
23 MR. TROUT: Mr. Radcllffe was malring some .
70 24 | reference to the floats currehtly attached to the wharff\ i
\ z§ which is not a part of this solicitation and would be
, .
,//’?_ ; S , ’
\ . PETERS SHORTHAND REPORTING CORPORAT!ON
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o all bids and‘ﬁegotiatexwith
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1nc1uded in, "beparato lease to be negotlated w1th the’
Island Company later, %?at the chalrman elreadv mentloned

G- CHAIRPERSON CORY : 50 that the area under lease

o, 9 \ i
that this bid contemplates puttlng under lease qurrently
i/
has a 51ngle barge, as opposeﬁ to two or three bc:u:ges'>

=z

TROUT: That's what our visits hav%'developed

) W

3\ Lhat if we prcceed, our

MR.
- CHAIRPLERSON CORY:

beﬁt shot is to'prevail after litigation, and our position
¢ -
dS a commission is, a series of steps short of

s

our be=L pos;tlon, 1 ta‘prevall after® lltlgation) in youm

that. That's

\
qudgmenL, as to wherc we're at, and more than llkely 1nto

A Al

of that ),

1

)
Therc is a#allable to  the commxssxon,

somethng shoxnt

- MP.. TROUT'

/

of course,‘the option of rejecting all blds, and perhaps

@ Vi

following Reﬁter 5 groposal to negotiate a short-term lease

with the present lessee and seek proposals, or to reject
the upland owner, or to choose,

given the risks, one of the submitted b:ds.f 0

bel

|
CHAIRPERSON CORY: What is thé tinhe to get through

the permlttlng and VIR process S b

MR. TROU&“ I thlnk Mr. Chalrman, from the

/x
stafﬁJs stand901nt, we could go back to the comm1551on s
earller expressions in the City Hall, that we were' loosz
to see what was out there. We would suggest it would take

about 24 months minimum. That would include a -period of

LIRS (S

o

a7 W W

A
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rpquests for proposal, eValuating §Eogésalé which aoné,in,

. A £
s R ”

@

and processing the full env1ronmcn+al treatlng od tue‘

propesal the commission chooses, $o, “one ontlcn wmuld be

/,

~ to ask the presént G . « o= ;7 “ o 6

Q—,_—;_y

e CHAIRPERSON CORY: There's a minimum o! 24 months?
Lo [ e s

DXECUTIVE OFFICER NORPHROP: I ihink,the outside
. A

probably would bé 36,

Joo g MR TROUT: I was about to’ say, one salﬂtionﬂ

w0uld be, tg ask’ the company if they would agreu Lo take
g three*yé&f lease’ whlle this prbcess went along, and 1t
uould be J‘Eavv*‘ij N § | ‘

CHAIRPERSON CORY: But 24 is the minimum time
frame: with no delaym, for the EIR permit?

MR. TROUT:" No, sir. I would say that is a

5
ay

reasonable time frame. IL could be ~- I'd ask Dwight Sanders
if he's’still here to commant <- but I'd say you could

probably do it §n maybe 15 to 18 months, but hothing seems

*to go exactly smoothly, so I would say 24 is a reasonable

period of. time.
| ' CHAIRPERSON CORY: David, ény theugh%s?
COMMISSIONER ACKERMAN: A gomment, I guess.:\§\\
This may also be a guestion to Mr. Hertzberg. :
i

On pages 21 and 49, are the permanent facilitiés that are

ol

‘referenced there greater or in excess than what you already

described, or are those two or three barges your permanent

PETERS SHORTHAND REPORTING CORPORATION
7100 COLLEGE TOWN GRIVE. SUITE 200
SAGRAMENTO, CALIFORNIA 95026
TELEPHONE (a18) 3853001
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pn facilities? e | Viﬁ ; © - .
27 V ~ MR."HERTZ LPG:N 1 fall t5 flnd on thls page 49 —
é v COMMISSK?EER ACKERMAN ‘ On page 49, it's down
4 | about ége e%ghth‘llne, it says anticipated requixéments,
5 | you made éeﬁ;orary arrangements for‘GO days until moxe
[ :permanent ”aﬁilitiés cah get on line.
7” What ar& those permanenLflfacLL:LtJ.es‘>
8 MR. . HERTZBERG. . Oh, the permanent fubil;;ies
: 9 | were the barges we' re talking about. We were going ta go
10 { in with three housebeats and use sklffs to plck up the
|ju garbage until we ca; maaz\n the barqes, cause them to be made.
12 COMMISSIONER ACKERMAN: And barges are your .
13 | permanent facilities? J ﬁ )
“14 MR. HERTZBERG: OP, yeah, they would be
15 | permanent, o »
16 But those bawgeb “wiil Lomply. They'xe no bigger
{7 | than a boat. They ll be moo;éd out thcrs.
18 I forgot to answer your first gtia istion when I was
19(,up here bef;£e, Mr. Ackerman. Ihét is haying toCBo"With
20 | our minimum annual guaranteed rental. ;;{ y :
21 We, og course, guaranteed 130’000 stepped up at
22 | £five percent. "
23 Now I didn't -~ could you repeat the ;aestion?
24 COMMISSIONER ACKERMAN: I think what I was
25 | concerned was that, at t;e time you.made the bid, and today,

FETERS SHORTHAND REPORTING CORPORATION

. 7700 COLL.EGE TOWN ORIVE, SUITE 203
= SACAAMENTO, CALIFORNIA 9502¢ -
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Tl we have said that‘wertaln element% of that bid cannot be

2| conaldered by the commission. {
3 " My question to you was: Does that in any way
4 | change your positidﬁ‘on bidding, or your perception as

5| to whethek or not you could effectiVely, and more or less
o
8 effect1Vely, protide the serv:.cefs'J o

" ’ . MR. I'IERI‘&BERG- fh, we can provide the services

Sy

8 | As a matter of faclt, we can provide evcn better, because

TN 9| we're giginq yod'cven more money by our bld than we Xould
1o | if you reduced it to 125,000. ThaE\would be guaranteeing
17 | more money. The pércentage may be higher, maybe higher

12 | than quaranteclng.

i ) Am I answerlnguyéar question? ° SN
® o 14 COMMISSIONER ACKERMAN:  I'm not sure. "
15 COMMISSIONER MORGAN:' You're correct, 150 is more

16 | than 125, but 150 plus five percent per year is not

.I,\
o

® : / 17 neeessarily more than 125 for five yearé adjusted at that
_ 18 | poin%, and then the higher raté adjusted at the next five-
/ 19 ’yeaf point. So over theﬁperms of;the l%ase, it's qgt N
. 20 | necessarily providing a”edgher rate. t h
21 " And I thnk Dave's quegtlon %O you s1mplW is,
g 22 | although you submdtted the bld that was 150, and w1tu i
® - 2% | five percent 1ncred\ es; do you still consider that you have

I 6}
|

© 24 | a bid Lhat you wart to stand behind when our staff changed

- o 25 | the bid to be 125 with a five—yeai rent review as specified

' ‘ - -5///_/
' ) s . } ’
PETERS SHORTHAND REPORTING CORPORATION )
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_in theﬂbld package° - 0

J

review in our bid,

Ms. Morgan, you hkve thc rent i

MR. HERTZBERG:

the same as you have the 125, so that

don't change b o o

_As to the second part OL the quevtlon,rthé

I

postscrlpL to my letter said --"have you\read the letter°§

I cou{dn ' understand why the state ?\;dn t take more

money, but in the event that thcy ca consider it at

\v\

the ‘highest ‘maximum possible, whlch /ould be 125, 000
So you would consider 125,000 1£ Yo Lcan t take the money .

hy you'tan't.

I

But explain to me someday

COMMISSIONER ACKERMAN: We can't because we

N
didn't ask for 1t/ ;h
\\ .

. , ™
MR. UERTZBERG: Well, at any rate,jthe permanent

ones I'm talking about are those barges and that stuff.
CHATLRPERSON CORY: Other questiocns, or is it time

// &
to make a dOG%SLOn g

The tliq‘frame to go through an EIR process is t‘ﬁi'

o i

14~ 15 months minimum, 24 months.réaqonable. Given that
i .
government lg unreasonable, und this process clearly shows
X N .

- MR. TAYLOR: And an appropriation -- i
oy B

EXECUTIVE OFFICER NORTHROP: ﬁipprapriate money

“==t0 do it with as Well'

Well, what I was suggestlng vas that

Iy

MR. TROUT:

..;‘

4
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| 1| the commmsxon nould consider gfnng “out for pﬁoposals//"fana
@ 2 s:.x~t:1.ght monthb down the J.J.ne avaltmt\a_ng and c.lcvtlng
3 | one of those ’proposzils.~ ‘l‘hat proposal would them )
\ L 4| finance the environmental document nuwrssary ta implement
3 P S p o
¥ < % L ph
o ;5 |" the selected proposal. : : A
. P : . o ]
! 6 . EXECUTEIVE OFFICER NORTHROP: That's six months
. N N '/) . - ) o . .
| 7| to two years right there. . i\ P
o Fi .
. B o "7>/-f. .
@ 0 8 L. MR. TROUT: 8o to be safgf i1f that were the
: ® : process toc be chosen, then you would need to have an
)L 5310 cperator for the next Lhree years, I would say. o s
i1 CHATRPERSON CORY: Ox not .Lm;'-sc St
1zl MR. TROUT: Or not lease it,.or direct the staf®
) . ‘ ‘ .
// 13 | to lease it directly. fThat's kind of a terrifying thought, ?
® 14 | but -~ | T L
' ¥ P
15 . CHAIRPERSQN CORY: Susanne, your ora.glnal
R T proposal was to -- I'm not sure, was that to reject, or to
@ i\ 17'| award the bid -pursuant to ~- - -
18 COMMISSIONER MORGAN: Right. . )‘ )
N . h {
SR 19 CHAIRPERSON CORY: I am uncomfortable about voting | -
P )
el / /}20 for that one; in that there are thrce people who are vexy
S =
| L
! f = 21 | serious and p a.haps a ALourth that are 1nte1«=stec‘£ I'm not
| ' 22 | so sure that they have been dealt with all that fairly
- b
® . 23 | in this process, glveé;;n.where we fir_‘xd;\\noursel\;es ‘and what our
‘ 24 | staff is telling us. That's why I'm hesit‘an'\t about --
25 assuming(\that thie js the end of that, and I certa nly had
[ ,, R |
PETERS SHORTHH D REPORTING CORPORATION
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;still the boater.

7/ 26

¢ o)

hoped to put an end to this at this meeting, but I'm not

SO sure that we can.

&,
JLE you have anything you can live with, I'm

w1lllng to listen to that. . b

COMMISSIONER ACKERMAN: I'm.not in a position

right now to support the proposal on the tdb]e

,%w\LHAIRE“£SON CORY: Come up with something.

Maybe there's something you can live with or Susie can live

with.

COMMISSIONER ACKERMAN: When it comes down to

realities, it's one of those hypothetical tﬁ;ngs that ole
hag to live with, but if we get into this, and we elther
have legal,actlon, or(%e have an env1ronmental suit, or
Coastal Commission activity.

But what I'm concerned about, and the reason, I
guess, maybe I got into too much detail on this thing’in the
beginning, is still the one consumer out there, and %hat's
And I guess they feel like they've been
deserted by everybodj% including myself.

'é* p+is down the road, when Memorial

But come si
Day gets here, if we're in the midst of a lawsuit, and buoys
have been unattended because of problems, I think we've

' . _ ) .
done a disservice, 1f either the Island Company df someone

lelse was the operator, we do a disservice to them and their

reputation as well as to the boaker.

PETERS SHORTHAND REPORTING CORPORATION

7700 COLLEGE TOWN DRIVE, SUITE 208 &
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I doflnltely, no matter what dé\not want to be

,\,‘

in the€ position. 168 ot fair L anybody.

\ﬂon’t know what optloﬂs exist in between,

That is klnd of

o

- except maybe an interim arrangement.®
puntlng and posﬁponnng the problem

| I have no good readlng right now as to whether
the Coastal CgmmL,alon ould 1nterjoct itself into thls,

o /\,

I hope not. I'd like o have a pikce of paper in front of
me right now that had them take a look at each of the
proposals, and have them sdgn on them saying there’s ho
problem with them. That sure should have heen before today,
or thmre should have been adeguate’ time to have the blds
lecelVEd, and since ghaL s a concern, that they would have
gone” through that conbxderatmon. The Coastal Commissiun
would have looked at 1L, and maybe alsn rendered an oplnlon
through the Attorney General's offlce, maybe someone other

than Greg ~-~ no offense,

)
/

(Laughter.)

COMMISSIONER ACKERMAN: I want 3 real lawyer —-

of what llabllltLau exlst under the CEQA provess Here,

CHATRPERSON CORY: Where did you go -to school?

COMMISSIONER ACKERMAN: UCLA.

, v S
CHAIRPERSON CORY: That explains it, Greq.
That explains the bias.

SIONWR ACKERMAN :

(N

COMMIS

i ! oA

FREVAN

<

That's just my own thoughts.

{
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) I'm éoncerned about the situation froﬁgﬁha bidders,
from that aspect. | ‘ T ‘3
If the staff recommendatlon 1s\real, and we. are
looklng at some extreme envxronmenLal problens, OVOLyone
loses. And that's not the intent of the comm1851on,
It was never the intent. It's really my number ohe concerm.
That doesn't da anybodf any good.

I guess if you want to look at it thatnwayd the

il ,
only one that could get through within a year or two,

QO

through the process, would be the exmstlng operator.
CHAIRPERSON CORY: What permod of time?

COMMISSIONER ACKERMAN: I'm not necessarily

offering that as a proposal. )

CHAIRPERSON CORY: I ‘think it's time to move one
way or the other. ’

s COMMISSIONER ACKERMAN: I mean, I could offer it
in another way, another motion that would be to‘go with one
of these other two, and offer a motio; for~;ach‘one, see if
there's one more vote for them, too. \

CHAIRPERSON C’ORY= Given wh t the staff has

informed us of, ‘Doth counsel and profnssmonal staff, I don't
think that we have that option. |

N
COMMISSIONER ACKERMAN: I don'd think the votes
O ) : C)
are here for *the option.

]

CHATRPERSON CORY: I mean, as I hear and interpret

PETERS SHORTHAND REPORTING CORPQRAT!QN
7700 GOLLEGE TOWN DRIVE, SUITE 208 N
SAGRAMENTO, CALIFORNIA 55526 e
TELEPHONE (010} 383-3501
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23
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we do- not have the option «

=)

whaﬁ Greg and Jlm have roLd us,

if we go with the bid. Or if we do, lhere is very llmlted
probabilities of us prevailing, and that would be some -
way downttﬁe line. That's what I'm hearing.
| NRW' if that's where we are, I also am XQ
uncOmfortable, having started this process, about using the
mechanism of rejecting the people who wanted to bld on this
and giving a bid, in-essence, to the sole source £01 15
years. If you can make it something of a stopgap, I'm
willing to go along @ith that, If not, I would guess that
d .

- maybe where Q& are --

COMMISSIC)NER ACKERMAN: I'm opposed to the sole
source. That was my whole point of going for bidding in the
first place. :

CHATRPIERSON CORY: So if that's where we are,
the option ié to either noﬁ lease at all, because we don't

have enough votes to award a lease, which is clearly one

1 , i ‘
‘option. Nobody gets it, and nobody has anything. Drop yopur

ﬁégb where you want to; guys, and good luck out there.
Or, some 1nter1m arrangement along the lines that
Trout quggests, of asklng the s%&ff tn reguest proposals,
then go throuqh the full meglllah of the environmental -
thlng, and get the ducks in a low on all the regulatory

S .
agenc1es, such as the Coas tal Commission. y And as I hear it,

¢} o,
9
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~ do-that in 24 months .

& W N

7

it would seem Lo me that it would be toolhardy to try to
As prepostbrous as it seems it
seems to me you've got to go 30 to 36 months. -

It seens you'vé éot to go a full-year cycle, that
you do not want a change occuiring in the middie ofwihe |
stmme season. | | ”

I was going to say, I don't think you

MR. TROUT:

'want 30 months.

\;\\

EXECUTIVE OFFICER NORTHROP: Mr. Chairman,
7

Mr. Ackerman acd Ms. Morgan, if I could ask:you to perhaps

\”‘:,

consmder one other thing. ¥

We're locklng at the env1ronmmntal 51de of it.

"It scems as though the commission is in some kind of

agreement of what to do with the boat leases.

Is that in your mind, to put that to bed so we
o ) W

“don't have to deal with that again, or do you.want us to

deal with that also? i
Eu , 1 ‘

CHATRPERSON CORY: I wouiQ coﬁtemplata& from my

v1cwpomnt, that I'm willing to stand with those issues and _

ave uec1ded,th0§e issues,
! ‘ {/‘, ) :
their eguity clalms and

not\reOPen +hat, that we

those people who own tackle

<

argumean“have been heard. And we have reached for them to

do what we can, and we should try to extend that protectlon

fordéhem. And @'t Thex we have a three- year interim lease

or two-year lease, thaé the new lesseg, if there wag one,

/ \ 3
5 -\, Ay
i \\‘ \{\

Y

“ X Bl
= : T g
. \? cv:f . I . o 3 O
T ) - i ) - .

and that |
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- with a master lessee.

proposals which pllthe entreprenehrs bellev theay
\ .

. . = S i
o @ u & B ( {,,.. Y
. - "

2

wbul&fbe obligat&ﬁfég,nxotéct‘their ‘lQh*S subanuently, 80

~they axgn 't left hangllg Thét hop&fullyg;s'whabawe

‘developed out of thatrvthaﬁ they have some contractual

(
W\ o . 3
A

rights. . - E -

it set up w1th a master lease,
la}

MR, TAYLOR: Have
Hawve
%)

at the optiaon.-

terminating in three}years, with the rlghﬁ,

oF the commlsglon, the right to suﬁétitute somebody else

at bhat p01nt.v

COMMISSIONER MORGAN: The idea you'ze tohlng with
now is one that I thlnk ve consmdered and rejected several

meetings ago ln favov of cont;nﬁ int ‘theadperatlon a;ohg

the lines thaL‘ been conducted in the past

And there- Were people who thought that they could

provxde those same sexrvices, same leVel of service, and

Llll get the atatc a be“ter deal. And that's where 1 m

) at/at this point today.

A
i
i

What you'zre quest;ng is QO‘ba“k to. that p01nt

and say what we rudlly want is to know’ 1f there's a whole

- new proposal for a hemmerLul de %elopmunt of some sort that

would be dlfferent from our-operation and still glve us. a -’

A& e
ébod return. T

CHAIRPERSON CORY . Being more specific, as I

. understand it from looking at thé%e, there are speciﬁic

\
Gan meet

I \

X "):,// E \\\
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the same requlxnments that we set up in terms of prOV¢&1ng

\

93 1
{

triggering and lnvoklng a ‘regulatory and CEQA mechan&sm.
; { S
I 4 - . Our staff says that is not the uase. And I am

U

\
\
|
A
servxces. They " bellevc they can meet them thhout , ’

5,‘unW1llleg, ‘on that issue, to override the staff, buL I

6 | would like to have those people have the opportunlty to
7 present‘%heir views“, But unfortunately, that‘meane a
@ oo 8>'rathex long process. We try to do it in a hurry-up-quick -
9 way, and somewhere, upon the state's side of the -table, we

NI : E 10 | had some problems in understandlng and communlcatlng fully
2ﬁg ) k 11 | between commission and staff as to what was g01ng on, and
o 12 | that's whe:’ ‘we are. ”

i 13 ) Sa, whether 1L's another proposal or something
® - . 14 | else, some’ g//,L' these ploposals make sense to me. But if it's

o 15 | going to take & full EIR, I don't see how you can start,

ve Hm ’ 16 | given what the staff has told us down that road, and award
@ , A7 | a bid at this po:.nt other than to the Island Company
i “?; ” 18 . I ugderstand youl position.

) 19 _ COMMISSIONER MORGAN. It's cenceivable. I\mean,
ii;e?r 20 | if we want to rethink our previous decision and status quo

21 | operation, ibout testing the market, if we want to rethlnk

22 | that, and call for a whole new operation at Catallna, then

. 23 | it seems to me that even the proposals that we've been

GQL S 24 00n51der1ng today might have been dlfferent. And you're
R ’ ] '

25 | talking about a completely different set f rules than what

r’ = ((/;: 7 e B s

o o -
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. electrenic boat games in place of moorings, and the Eeople

P

a0\
fw!
IV

b , i
we've agreed to and ponsidered to this point.

I think the boaters would have something to say

; . .
a ain. q .
Eloa \

<> CHAIRPERSON CORY: I'm sure they would.
I just would like to preserve in the process some
proLtcLlon for their tenuous equity argument that they have,

rather than put them through the full drlll of belng at

full risk agaln.
In)

That s why I would contemplate trying to -- they

would be put aside, and that's what the concept Lhat Greg

S,

has suggested, a lease with the concept*that, if a better

propgsal somethlng that makes sense to the majority of ‘the
comm1551oners comes along, ptosumably at that point, the

boaters will Stlll prevail. We could amend mutually based

T upon Lhat proposal under the master lease.‘ But the boaters

‘;Wouid still have their end-line position rather than have

someone decide that, noj they're goihg to have coin-Qpe;ated

i

will be out totally.

124

COMMISSIONER ACKERMAN: T don't want my position

. I ) X . ) /‘T\\
misrepresented to the fact'that I'm opening tn&s up to a

whole new development schematic.

We spent an awful lot of time zeroing in on the

serv1ce,*we de51gnated the moorings, we designated the coves

 shall have anchoraqee, shall be leased. We'wve gone through

N e /o
= W ur
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1 lt 11em by iftem; and not %pceptable to anythlng much at all
2 but that T thmnkJWe veiégt“the parameters .
gf h It's jusé\yhen we stayted this, I thlnk we had
4 | eyery real expectation, ~I-hat the level of =& erce that we
o 2 ‘had outlined would be easlly met without env1*onmental
<: & | and CEQA problems. I belleve that. Otherw%§@, there would
“ O 7 ha:ﬂ been no reason to gQchrough this. o
4, g : To some extent;{ﬁ‘£52iftha§ that' h a very risky
:93 risk to take./ And perhaps it needs an evalu >tlon of the -
10 | CEQA process, but under the same type of 0peratlon that -~
n glvrz'&IRPEngN CORY: But we don't have the time to
’ N 12 | go throwjhithat evaluation. .
[ Bl %DMMISSION]“R Acer p’iAN f can understand that.
14 \ﬁx%ﬁ iAIRPERSON CORY We've got to either make a
o ‘ﬁkis dec1si;ﬁ that ﬁﬂ're not going to have aqy klnd of a lease,
v/ 16 | we're going to have an interim lease, éf we're going to go --
17 COMMISSIONER ACKERMAN: The ideal would have been,
‘ ‘18 five%yéa rs ago, to ha%e done this process and come up today.
. i9 ~ MR. TAYLOR: Mr. Chalrman, the lease ~-",
20  CHAIRPERSON CORY: That's what Mr. Dymally cailed
21 | up and ﬁoiﬁ me . !
22 MR. TAYLOR: Mr. Chairman; the lease terminates
23, | on the 3lst. .
s 24 - There's goinyg to have to be either sgmé:}ind of
2?/ short extension pf the time, and then a longeé interim; crxr
o u”‘\ T
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there®s going to have to be an interim period set now, and

directipn to the staff to qegbtiate. Because¢ there's also
///// A %) 5 ’
got to he -- before you do that, you've got to‘c%pse off
’ S
the bidding process. #And if that is now your intent, to

reject all bids, you must exercise your discretion,KWhich
was rescrved in the lease, and reject all blds. A&? then

you have to go to the first two things that I discussed,

whether you want to do it for a 30-day extension, 90-day

come back with something mofem»of' p

1
//’

txy to negotiate a three~year ‘extension

extension, and(then

direct the staff to
with some kind of terms to it.

Those are the options at this point.

" CHAIRPERSON CORY: Go through those again?

MR. TAYLOR: The first thing yoﬁ;have to do is

+0 decide whether or not you arefﬁbing to reject all bi&s.
It's my understanding, at 1§gst from what is

happening so far, that there is no majority vote for~any

If that is the case, then you must

of the three bidders.

reject all bids. {

‘At that point, then you can begin discussion about
what you're going to do with regard to renewal or extension,
~or some kind of interim provision.

CHAILRPERSON CORY: . The cancept that you mentioned
a short while ago, master lease up to 15 with the state's
optian of sﬁbstituting‘the master lessee at the end of three

N
h
3]

1t
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@ i? MR. TAYLOR‘- That's hvﬁii]'able &yes Lhut. would be
o 3| one of them. You have to have a party thac s W1lllng to
- 4 | enter into that with you, “and you‘d have to’have the terms
@ 5 | and conditions. But Lf that were the case, 4you could go
6 { ahead and do /.'Lt\)— i ,\ ' : e ho _,/;":\
7, It‘v’/may be that you would just wa;;t to ~~ I donh't Y.
& ) G }cnow whether you want to extend this for 30 days, and then
9 try to put somethlng togethe.r“, ar J.f,/you want te-tEg to
- 10 dispose of it today. - v
‘? | ’ /;;’ COMMISSIONER ».ACKERMAN: I think we've hammered out
12 | the issue rélaLlng to tne boaters. That's been %a fairly
13 | painful prorcess as well i'd l:Lke to- see that stand and
,i” ;14‘\\\1:1.1{@ to leave it alone. I thlﬂk J.L s, a good arrangement, and )
. 15 | 1 think it ought to stand.
. \ 16 MR. TAYLOR~ That coula be 1ncorporated into &~
e 17 | proposea :x.nterlm lease. “\ |
) 18 | COMMISSIONER ACKERMAN: Can that simply be
s .19 \proposed in the interim lease w1th the stipulation that
Eﬁ =N 20 | that also would be 1na,orporated inta any sub ﬂ'\aequent -
E 21 gqfa. TAYLOR: Yes, I Chink that it can, but it's
t i 22_} o:Lng to be/\a unique document, but. I thlnk t—nat it can. ,
’% bo23 i / “EXECUTIVE OFFICER NORTHROP: “yr. Zlc;terman, s0 tha;{:/
‘ 24k&;v;‘g9/nﬁnders\g\and and so that the record is clear, yoﬁ 're
25 | saying that we leave the numbef';of moorings the's“ame as we
® ’ .
i
‘ C/PE'II;EBS SHORTHAND REPORTING CORPORATION
@ ’ m&%ﬁ'&ﬁ ;T;?g:£;2;§'| As l;‘sTeiem )
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178 COMMISSIONER MORGAN: Not necssarily.

37

.Eicitatioﬁ, leave the coves the ‘same as

we've done in the shlicitation, and as far as the

have done ifi the. s

geographi.c locationy, hold those the same as ve have in - °
[ ; } : .

. ! PP | . » \ .
our previous sollclﬂetlons; is that correct? .
‘ R

“ JFWJACKERMAN' Correct. - §

74

EXECUTIVE/OFFICER NOREHROP: Thank you.

MR. TAYLO{ On an interim arrangement the o
cthLderat;en is go“ng to have 'to be set for the 1ntex1%(

period. That may b> a matter of negotiation, flnd out J.fd

i)

we can get somebody) to operate lL on an interim basis.
i ‘ R
COMMISSIW%LR ACKERMAN: Obviously the three °

parties that would pe eligible to operate it are here.

W' CHAIRPERSHN CORY: No,. it seems to me from what I

Cundérstand the btafL is saylng there could only be one

operator for an 1ntar1m relatlon But’lf you use anyone

%

other than Lhat, youghave a series of problems, the same R,

reason we have dlffLLultX:prpceedlng to award a bid. That

i
1

would take place if,|in factp.you tried to impose aﬁdiffereqt

interim operator. h

‘ i g .

MR. TAYLORW You would still face the same

scale of problems, d pending uponuwhat was done, yes.

CHAIRPERSON CORY: 8o, to the extent that we are

fra

obviating problems, there is only one potential 1nter1m

operator, or no leas¢ for anyone.

PETERS SH /)RTHAND REPORTING CORPORATION .
o '[F70D GOLLEGE TOWN DHIVE, sUITe 2os ’
SACRAMENTG, GALIFORNIA 95824
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1 COMMISSIONER ACKERMAN: I s&e our options are ;
-2 Ufalrly limited if we take that course of action.
3 o ' MR. TAYLOR: I thlnk that in order to, geL ’
4 | an interim e§§ensiony we're going to have to haye 30 days
5 | to negotiate with somebody. I think -- p
I3 COMMISSIO&ER ACKERMAN: I'fh dis%urbed at the term
7 (¢ "negotiate". ’ |
8 Greg, can'e the commission:jegfﬁset forth tﬁe
terms of an interim agreement?$ ; .
Yo MR. TAYLOR: Yee, theyvcould. And if theyffe
;L, agEepéed’ thﬁtfsifine. If they aren't accepted,. then we
12 | would have to do somethlng further. h *iyg
13 CHAIRPFRSON CORY: Then there is no lease.
¥4 MR. TAYLOR: There is no lease. )
15\x¢ CHAIRPDRSOV CORY: The Iease ferminates
16 ﬂecember 31 o YT
19 ”& MR. TAYLOR: A propoSal which could be cogﬁlderedb
|§? are the te;Te of the Santa Caﬁallna Island Conservan\y s
1 \Eld on a three“xear basis. And it would be up to the\kto
20 Qy wb ether they W;eld accept that or not, and just qow&g
2 that’/ fé/SlS < ’ §\
22 | However, we still haven't concludeé.zhe qucstlon
;5 of whether or not all the bids are going to be rejected.
24°{ I think for clarlty of the record, it would be more
25 | appropriate to sturt at that points Qs X

PETERS SHORTHAND REPORTING CORPORATION
" 1700 COLLEGE TOWN DRIVE, SUITE 200 _
sAanMENTo GALIFORNIA 856828
0 ' JELEPHONE (918) d83-0601 ~ N
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would be proper, the amount. »And we'd be willing to do

' not 50 sure we could live with the political consequences of

n R 39

an

MR. TROU%E Well Ehe bmds are supposed to be

good for 60 days under the propm&dl. , N v M

CHAIRPERSON CORY: It seems to be that the staff
is proposing that we either' acecept a bid, rejectxgll blds,
then mové to a motion for setting terms for & intajim,

for a fixed period of tlme in that interim period,

COMMISSIONER MORGAN : And call Far a proposék e

during that interim to do somethzngwcther than which we \m
did already. \
CHAiRPERSON CORY; Or to do that.
What I hear ié‘that we cannot do what we requésted,
given the way people reélied.

COMMISSIONER MORGAN: I'm not necessarily sure

we're into that. « e
MR. HERI'ZBERG: One gquick sugyestion.
On behalf of my clien£,~we’re willing to bond
and hold the state harmless from any claim as a result of jﬁ

the issuing problem that has arisen here, whatever bonds {

that. ,
CHAIRPERSON CORY: I appreciate that and accept it
I ©
as a good-faith oiffer.

My concern is that there are people who are not

here who are likely to be significantly inconvenienced. I'm

PETERS SHORTHAND REPORTING GGRPOHATION
7700 GOLLEGE TOWN DRIVE, SUITE 208
SAGRAMENTO, CALIFORNIA 95026
TELEPHONE [918) 263-3401
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that 1nconven1encs§ and that would not be a bondable item.

I don L thnk I caA be a beneficiary ol a bond when I'm

cand’ there onds up beir

going £o have to be t the brunt. “fhat's the dlfflcultj.

~ \ , .
7 You can px tect the state. But if we attempt,

“
‘? a cou§t order where there are,

\;n fact, no moorings, 1% there aro g01nq to be no moorlngs

\
I think we‘re 901ng to mhke that dec151cn hera and know

we're doingfit, rather thin let sone crazy coupt end up

‘doing that.. That‘'s my CO&CEIH W1hh it. J

f the other memefs want to accept that, I'm
willing to go along. But I‘ﬁ\moru concerned about the

political consequences of sta\wlng a process which falls

w \\
apart, rather than flnanClal remuneratlon to the state. I.
\\ o v
don't know where the other two comm1551oners are.

\;

MR. SAUNDERS: 1I'd like tp represent the boaters.
Everybody's talked except the boatefi.
N,

Could I just say one thing?

CHAIRPERSON CORY: No. L=
/ ‘
MR. SAUNDERS: It's not fair to let him speak --
. CII.A,TR_ERSON CORY: That's right. It doesi’t

say anyplace that I have to be fair.

9, 5
O

Now, as I understand-;t, we do not_hawve a motion

yZ

that is capable of passing to award a bid.

I am willing to entertain a §roposal to reject

| all bids. ;if;there is someone else who's prepared to vote

S 3
i I T
NS
N

PETERS SHQRTHANBZ‘REPORT!NG CORPORAT!ON
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for that, I WlLl make the—ﬁotﬁhn.

N4
]

GOMMlSSlONER MORGAN: NOs

i} “a

CHATRPPRSOV CORY : Okay, iF that 1s ‘not. the case,
" then procedurélly I think where we'ré going to be -~ David.

 COMMISSTONER ACKERMAN: Otherwise, then, we just s
let it elapse. - . . i, 7

o

CHATRPERSON CORY: Then there's apparently not

Lwo votes to accompllsh anythlng, and there is -
e J

N MR. TAYLOR' Let me sey this: The blds aie an

g
offer of 60 days They haven t run out yet. TIt's 60 days
Irom the 7th of December

We need at least an exten51on or qomethlng of the

]

‘lease. The oifers are on the table at~least for their

Lerm to be 60 days. Aﬁd until that"occuts, I thingtthe cnly
OUthD up to you ‘is to ex tend the ewletlng 1ease for not
to exceed that period of tlme )

CHAIRPERSON CORY: Or to not ,T‘Lease.

MR. TAYLOR: Or not to lease. But you'd haVea
it B

AN -
S

sLto let the 60 days run out.

I gL the re several things tha tﬂch%Q’
happen. If there S no majorlLy, what you may have to do is
simply wait until the end of the 60 days, during which time
the lease will expire. | | | '

And you will have to do something abeut the

eutstaﬂding bide, either to act on them or reject them before

Tl
7
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1| you can move on to %%\anythlng outclde that perlod of tlﬂ%{
2 EXECUTIVE ‘OFFICER NORTHhOP We could run it
“3  ourselves, .
4 MR. TAYLOR: Mr. Northﬁfp has raised 3ust,§nother
5 | option. - | T ’, ‘{f
6" CHALRPERSON CORY: That's really not an oﬁtion.
7 ﬁ/don t think so, because when ;oﬁ contemplate the full
g | end of legal probabllltles, I don't thlnk that's an 0ptlon.
9 (. I may be mlstakpn, but - = “ ?
10 MR. HIGHT : There is a way, Mr.ﬁChaiiman; thgt
]1( could‘work,:but . ( . f>7:; V
2| o COMMISSIONER ACKERMAN: We were di scussmg {7
13 | Mr. Taylor s option of the ‘60-day period that the kids
34 | remain alive on the table \
15 CHAIRPEnSON CORY: Which is now SO‘days-
16 ,MR..TROUT: One solution, Mr; Chalrman,
17| Mr. Sanders suggested that pone thing we might 55 is put the
7 18 | proposals that we have out as an initial study with an
19 ’e%vironmental c¢heck list, and see wh§t kind of response we
£0 | get in the next 30 to whatever -days. Let's say there's
21 | ten of the 60 days, so we've got roughly 50 days %o run it
22 | out and see what the env1ronmental 1mpacts of the three
23 proé;sals are. 8
24” | EXECUTIVE OFFICER NORTHROP: Mr. Chairman, to give
%5 f@u the benafit of what we've been discussing here, Dwight

PETERS SHORTHAND REPOHTING CORPORATION

¢ 7700 COLLEGE TOWN'DRIVE, BUITE 208 P
L0 . SAGRAMENTO, CALIFORNIA 05628 =
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S anders,,who runs the'Envirdnmental section and is our -
env1ronmental exgerh*on how things can be done, says that
it's possxbie to «- Dwight, do' you want to lay out where
we could go on thls°

MR. SANDERS' Mr.‘ChaiIman and members, I beligve
tbat IL would be pOSSlble to put together what is termed an
initial study with, as the core, the  proposals that are
before you now. ft is rather unique in one sense, but

qenerally when we go out with such a document asklng ﬁue

 wrwspons1blo agency what type of document is’ necessary, there

f

'ﬁf?u only one project. But there may be the pOSSLblllty to

»qot at least a reading as to the environmental consequences

7

‘of one or more of the proposals in that mantier.
] (]

MR. TAYIOR: The biggest problem with that is

goiﬁ% to be == well, [ guess it may give you a raage of$ﬁ
things, but one bldder has showh an awfui lot of stuff .’
fof the future.- One of the other bidders wss a %ittle'bit
further e%f in that he has three. barges as opposed to one.
And then one didn't do anything.

I guess that gives you a spectrum, but it doesn't
say wﬁé£ the other two would have “done if they had read the
lease propd%al the’same way‘as the Pioneer groupiaid. But it
would give you a chance to test the waters on each of tﬁe

three options, I guess. I don't know what you could get

Ffrom it,

2
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I have trouble with jhat. v : i

“ CHAIRPERSON CORY~ .We can offexr an lnterim,lease

for enough time to go through the chuldtory and - E
enviroenmental process, or admit that nobody els?VCan bid.

4
i

WCOMMISSIONER ACKERMAN: I will give you a vote'

to do soﬁething, because just aoing nothing dovesn't serve
anything.

'MR. TAYLOR: Well, if you Want to go off to a

study, if yeur decision is to leave the bids open, then we}ﬁ
need a;motion to extend tho termﬂof the exisfiyg ’lease fo;
anoLher 30 or 40 days, whatever you want to do, sofie 1nterlm
tlmg. And then, if you want tp dmrect the staff to put out
an interim study to see what kind of reaction is drawn, I

think there will be a reaction, but I don't know whetherk 

‘that would change your dilemma.

It would seem to me that, given
o

the way you‘ve stated the dilemma, the problem is that

CHAIRPERSON CQORY:

anyboov other than the Island Company must go through the

full regulatory process. If that's the case, then 1t sgams

to me’we should reject all bids and set up the proposéls'

that you suggested, Gregj k\maf+er lease, maké.it available

ifuthe ex1stlng aperator wishes to take it, add some fee

Y

for a two- or three~year period of time, whlcheﬁél the
\

staff 1ecommendshwso that the regulatory process@a can be

concluded, rather than to bet 'on tie orne chance in a » -

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 209 )
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TELEPHONE (016§ 283-3601 . « ;

Q

o -




=)
L

.8

z

R ————- o

Fekiges

4

10
1
12
13
14

15

16.

17

o

4o tell us what we already know:

Ny | i5
V«ik/,’
« oy

hundred that you can prevail. That's where E come ﬁronﬁ
It seems to me that that is not a choice tRat I
like, but it appears to be the only choice, given the
obllgatlon to the other prospectlve bidders, people that
have asked to come in here, and resolving that with the
fact situation ég‘the staff counsel advises us.
Otherwise, I don't see that the 30‘to 60 days

buys up muchﬂ other than further muddying of the water.

EXECUTIVE OFFICER NORTHROF: I'm sure it's going
~Wé've got an environmental
document problem. , /

7

CHA]RPLRSON CORY: I would propose that the

e#lsting process be starteﬁ down that regulatory mechanism,
however staff wishes to put that together, rather than to
put it off for another Bb to 60 days, where wé;re going to
be at the same point, agonizing over the same‘imponderables,
and we will have lost that 30 to 60 days given the fact that

it's going to take that much time. We might as well get

 the clock running, because from what he's told us, that

4

clock is g01ng to have to run if it's going to be anybody
othet than the Island Company that has a realistic chance of
mdklng a proposal.

It may be that one of the other bidders will see
that they! re no longer: 301ng to be 1nterested. That's my

view of 1t, t%at we go with thaf:gptlon.
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to the existing lessee -- pick a term. I'm not hung up on
the term.
MR. TAYLOR: Could we do it in separate steps?
Do you want to kndw what you're going to do secondly to
:]make sure you're comfortable with the fact - |
CHAIRPERSON CORY: Staff, is it yoﬁr view thét .
that process can be done in 24 monghs, or is it more |
realistically three years? M
'EXECUTIVE OFFICER NORTHROP: Given that what ‘we
have to do is come back to the commission with a proposal,
I think it realistically is three years.
If we had a proposal in hand, and ‘wan out wiéh
it, then we've got a twb—year, slam dunk. But ifLwe‘vé
got to come back to the commission with a proposal and lay
it out, and then go to an EIR, ;hen we've added six or seven

months to the process.

TTEees CHAIRPKRSON CORY: You take the existing reguest
for proposal that we put together, and go out with that,
then you can do it -- : . |
EXECUTIVE OFFICER NORTHROP: We can do that,
Dwight, in two years? Wait until I get my expert.
MR. SANDERS: Again, Mr. Chairman, what was your
question? If we -- | .

CHAIRPERSON CORY: We take the existing -~

So, I would propose that we reject all ﬁids, offer

P‘:TERS SHORTHAND REPORTING CORPORATION
700 GOLLEGE TOWN DRIVE, SUITE 209 o
SAGRAMENTO, CALIFORNIA 55826
TELEPHONE (916} 363-3601
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MR. SANDERS- s Eequest for bids anaq went out,
the commmssxon, I onld prcsume, WQHWd set a time at which
those new bids would come back in. They would be re-
evaluétea, and then from then, the process woﬁld séérﬁﬁwith
one proposal being chosen by tqg‘commissipn. From that
time, about 18 months shquld péss,séounting leaé:agency:ﬁ

I
action and responsible agency acﬁjon.

CHAIRPERSON CORY: So that lﬁ we use the ex1st1ng,

it can be done in 24; if not, it takes three Yearsu

{ EXECUTIVE OFFICER NORTHROP: If you could give us

_a package and ¢ say thls is Qﬁat we wat, then it's tWO years.

That would mean that you have to dcalde today whlch package

\\

you'd want to look at. 4

W

CHAIRPERSON CORY: The interim period, I would

guess three years, just given the problem of where we are,

is what they're’ ‘telling m@. -
4

EXECUTIVh OTFFICER NORTHROP- Under any, berrev
we have one-year time frame from the time it's deemed
complete, but the catch is "deemed complete".

}\
’ CHAIRPERSON CORY: In that process, you would
have, in essence, a master lease with the boat question
resolved, somebody in place to operate, and as quick as

legally possible in the practlcal sense, bidders able to

4

£
deal with the commissiopr. 0

That seems to me to be the only kind of niddle

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 209
SACRAMENTO, CALIFORNIA 05820
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to front the EIR money.

foon]

ground ‘that tries to preserve thel thlon for, those reople

that are interested in this project and “that are malntalnlng
Y

so that the boaters don't have to go through the process
and keep;ng a lessee in plaoe.ﬁ °

/5% don't know if you've got any minor adjustments

y
you ﬁant to make on that. I don't have any\strong feelings
/ ~

abbut any of that. It seems to me nrat s _o\ut all we can

do from what staff has told us. [

EXECUTIVE OFFICER NQRTHROP: Mr. Chairman, also
it should he understood that the pxoposer is going to have

I just want to get that clear on

1 the record.

o , . , i

& R )
(. CHATIRPERSON CORY:  That is normal of wha finances

‘most of the BIR's in the stuff:-we do?
EXECUTIVE OFFICER NDRTHROP:

I

MR. SANDERS:

The proposer.
The commission is responsible for

the cost of the document.
{ 3 e
S { -, COMMISSIONER ACKERMAY :

5

I think you've QOt to have

/somebody in chafzge out there Januury lst through the boating

season. I think it's rldlculous to thlnk otherwmse. So,

an option to just kind of let it phase out in a free-for-all
It just von't work.

is not right. - If this is the only

- option -~ ' o L

| CHAIRPERSON CORY:
| |

by P
Wl le
o]

Think what we could get for

phone rights with that.

48 |

4]

PETEI#S SHORTHAND HEPOﬁ G CORPORATION

7700 GOJ,LEGE TOWN DRIVE, SUITE 208
SACRAMENTO, CALIFORNIA bs828
TELEPHONE (916) 368-3601

N

o




@ . & : & 1 u . 49
L | . COMMISSIONER ACKERMANE’ Go west, ,,yoxxné man,
® {' -2 MR. TAYLOR: It's my understanding there are a
3 couplé of m'r.ays But I guesc' my f\irfét undersLandJ.ng Wlth it
- 4 was that you would ~- the csecor-d part\ot it would be, you'd
® . [ = 5 | offer the; Island Company Conservancy a lease on the terms
i
” © g | that they have bid, set it up fdr 15 years with their
"o 7 | interest as ‘the master lessee, ‘terminable in three years
@C | o g | at the will of the state. J .
- 9 CHATRPERSON CORY: That would be acceptable with
10 | me if that'g%}:\the case that it could be in there to°get
® g L ~11 | something done. If you'd like to méke some changjés on
12 that, you could do that.
; 13 COMMISSIONER ACKERMAN That's o:cff Fotve. o,
@ . i E 14 CHAIRPERSON CORY: We've got twoggvetes for
5 \\ bmethlng Hg@ray. I'm gaini;xng.
. 16 MR, T_AE(LOR: Then,?bas ‘\'I understand it, ‘it is the
® i7 | motion of the c}é’}&mission to reject all bld:-: and ==
TRE CHATRPERSON CORY : Start over ag,—\un
19 MR. TAYLOR: It's the motion Of the commission
@ | 20 tc; rejeg}:'all bids, and to offer to the Island Compaﬁy and

21 | Santa Catalina Conservancy a master léase j'fzhich is For the
s : - ] o

\ , — 4 .
22 | term of 15 years, with all the provisions that you have in

Qa 23 | it, except for the fact that their rlght as the master
oo .
“ ' / 24 | lessee would be terminable at the state's ovtlon at the end
3/,.‘-/ b 5 | of three vears.
@ ‘ = \\\\\\
, ,// ) ]
A : & i
L //
If
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CHAlRPFRSON CORY: I'll preserve the riggts'of i
the'bqaters. h
N The boaieré‘

MR. TAYLOR: rights would be fixed

for 15 years, and they would be a third-party beneficiary

And then you would just havc’to make

¢

provisions for S]ldlng somebody into the master’ lessee rolc,'”””

77
»Tt Jradld also glve you the right to reset the

rents as far as that part was concerned aiso. - ﬁ
I

. CHAIRPERSON CORY: I'm prepared to vate foﬂ/that

MR. TAYLbR: The boaters{ rights are for 44 years,
C)

. ' L/

all the previous terms we discussed today.

CHAIRPERSON CORY: Dave, would you go along with

that?

e

COMMISSIONER ACKERMAN: ~Reluctantly, I guess.

T'11l go along with it.

CHAIRPERSON CORY: All ¥ight, that's to be the
order. R
S0, at that point now the staff can start putting

together how to go out to the proposals aﬁd get something

together, and'you'Will confer with the commissioners to get
that together as quickly as posSible. N

EXECUTIVE OFFICER NORTHROP: s;r.‘“
W

up Lo the staff

Yes,

CHAIRPERSONvCORY: It's

PR

COMMISSIONER MORGAN: What happens if the staff

"is undble to negotiate? .

@

PETERS SHORTHAND REPORTING CORPORATION
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MR. TAYLOR: You have an emergency meeting.
CHATRPERGON CORY: Okay, that's where we are.

P

We've acted on ﬂhat

Dave and I voted yes.

COMMISSTONER MORGAN: T wvoted no. Do I talk about

it, or do you justowant‘to do it?
N\ CHATIRPERSON CORY: We've done it.
\COMMISSIONER MORGAN all rigth
CEUAIRPERSON CORY It's already done.
l > Any other item to come before the commission?
h I:‘.XENC"UTIVE OFFICER NORTHROP: Yes, sir,
Mr. Chajirman. We have an executive session. Do you want

Lo -

CHATRPERSON CORY: Do those things have to gome

o 0

EXECUTIVE OFFICER NORTHROP: Let it go. I want
to go over Susie's staff a little more anyway.
9 CHAIRPERSON CORY: I have got to get hame.

(Thereupon this meeting before the State Lands.
ot ) 0 '

Commission was adjourned at approximately 5:15 p.m.)

\\ —=000=~~

A p

/
\\
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the minutes will be confirmed as prosented.

‘LomMiq51on°

;wishes to object to the proposed staff recommendations,

war wes

o AN @ .
] | PROCEEDIINGS
~—oOo-;\ |
CHAIRPERSON éORy: All right, we'll ¢all the
meeting to order. |
Are there any corrcctions or additions to the

minutes of the meeting of Nbvemgor 23rd? WwWithout obkjection,

o
Is there a report of the Txecutive Officer? -

~
)

EXECUTIVE OFFICER NORTHROP: There is no report
of the Executive Officer, Mr. Chairman.

CHAIRPERSON CORY: Is there a repoxrt of the Coastal

« [N
Wi £

RN

@ PXPLUTIVE OFFICER NORTHROP: Therge is no report

of the CoasLdl Comm1551on today, Mr. Chairman.
LHAIRPERSON CORY: The next item is the Consent
Calendar item. They're dw the front of the agenda, preceded

Yoo
by the letter C, and they ¢o from Cl through C18.
Unless there is sore objection by somebody in the
'andience‘to these proposed staff recommendations, all of

those will be taken up at once. If there is anyone who

please say SO now. @)

Without objection, the Consent Calendar will be

approved as presented.

(Thereupon Calend@édItem No. 19 came under

o

PETERS SHORTHAND REPORTING CORPORATION
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o S R s
h - CI . O‘Q@
L = AFTERNOON 'RPROCEEDINGS \ ree
21 " ” €3 (o
3 CHAIPPE&SON CORY: We'll reconvene the mout&ng
4| While part o owr staff, Lhe pﬁ“t that ls nost
5 diré;tiy involved'yith the Catalina Island rllng,les not
E 0 § yet returned, we‘liL _w ahead and prouecd w1tﬁwlhe/glher AN
i’ n7 calendar items and tey Lg digperise with those, anﬁ then take
MQ Lte;;l9 as soon as they come pack or when we h/ve concluded |
® | the other items. i - t#‘ o . Q\' .
10 .~ The next .item on L;é\aqundu ié Item 20. ‘yhiéiis .
:111 relating to high water/low water. @“ﬁ_ - b s
" 12 EXECUTlVF OfFiCER NORTHR0P~\AMr.QOaixman, thig}is “

13 a change, revocathp of Oxlsflng pullcy on high wﬁt t/low

. Yo .
- 14 | waterx, and sd?& up a new policy for admxnxstratlon of that

O
7 AR N i 1 " “
\ . 15 { ar- > in the Gtate Lands Comm1351oﬁl e 7
23 [ ~ - N ) ’
‘QO o [, 16 | . CHAIRvLRSON CORY: Is there anyohe in the audience
| . p J
s 17 | on Ttem 207 Any questions from the commA551eners°
- N . P i
g commssxorm MORGAN: What was the basis for the
° o Qe o . Yoy ‘ b4l Y
SR e e i Z Lo e s o
T 19 | change? e :
i o : = | S 0 . f : . » ..
o - 2 CHAIRPERSON COI}Y“ The reason for the change is the
N ' ‘ ¢ : '
Y . 21 Supreme Court in Lyon \a{§uo Fogerty." o
. 7 22 ;\ IXPCUTIVE OFPICER\NORTHROP That's correct.
@ , | K
| 23 : CHAIRPERSON CORY: We need to deal with the ©
o 24 | casement that they, in esscnce, ascribed by a court case
P . 28 | be tween high water and low water. 'f1 > } ‘[fa
PETERS SHORTHAND REPORTING CORPORATION
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4 ~ COMMISSIONER MORGAN: We didn't do that.at the last
meeting? |

e

BXECUTIVE DIRECTOR NORTHROP: No, the lastcy

o

' Cymmission meeting -- Mr. Hadley is’ here, who is familiar

)
, ) /
with that. , e /%

A\

Dave, would you give them a breaKdown on that?

{2

MR. HADLEY: Yes.

Déve Hadley from the staff..

U e The basic intent of this Calendar Item is to

<]

implement the Lyon-Fogerty decision and to change the policy .
that was din effect at the “time the litigation was inftiated.

CQMMISS{ONE§ ACKERMAN & Was‘Mr.’Hergeﬁfs office
notified of=thigméa1endar item, because he had séme objections
the Tast time. J T v o o ‘;
) MR, HADLEY: Yes, he was.' |

COMMISSIOI\-]ER“ ACKERMAN: Okay, tharikgyo'“u‘. ’

CHAIRPERSON CORY: Wi_.thout objecti_on, Item 20

will be approved as presented.

Item 21, request o%_approva}ﬁfor a general lease

here in Sacramento County to Jolly Rogeraflﬁcorpérated.

Rt Is there anybody in the_audience on this item?
, - S
Any’ gquestions from commissioners? \ _ C e
COMMISSTIONER MORGAN: I want to ask about the
1@ase,;a§e. _ ‘ “\;

EXECUTIVE OFFICER NORTHROP: Yes, ma'an.

PETEﬁS SHORTHAND REPORTING CORPORATION
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1l comnssxomn MORGAN- Is this done according to- = 7
. - o Q
g;; " 2 ow" normal pollcy?
\\\;/ N / MR. GRIM{,.b' This is done according to our normal
L’iJ’( -y (5 g
g P & pollc1e'~3, s{"hcduled to fit a rather confused title
51 s:Ltua'LJ.on and alliow a dcvelopment to go ahead e |
e " Ry ‘\
’ 6 CIHAIRPERSON CORY: T hav not recalled seeing a 1
I . /( .
(T) “ 7 1-.ea e on eleutlon.gc gama machlnes before/{
@® ) A
v 8 MR GRIMES: That's because they're fairly new,
. 9 | I t}tl{ﬂ( ‘
, 10 ' CHAIRPERSON CORY: This is.our first one?
® ‘ ¢
i . 1t MR. GRIMES: VYes, it's our first.
} ,,;:«'12 CHAIRPE‘RSON CORY': How dld we arrlve at 25 percent?
S
S 213 MR. GRIMJ;S. According Lo 1nformatlon that om
@
’ 14 | appraisal staff gathered, that's what 1(/(/ common . e~
15 CHATRPERSON CORY: A1l right.
16 'COMMISSIONER MORGAN: Fine.
io V7 CHAYRPERSON CO\RY- Wlthout ob/jectlon , anyone in the
’{f? ~ 18 | avdience on that item? V}hthout objection, Item 21 :Ls
5 ‘19 | approved as pres anted
[ﬂ ° 20 Item 22 is approval of a 30—yeyar general lgase
21 | for Thomas Raley in the Sdcramento River.
@ 22 _ Anybody in the audience on, this item? Any
ol R . o o 5 \ . 0
¢ ‘23 | questioris from commissioners'.g*—»
24 N Without objection,mItem“‘ZZ is aporoved as
2 \‘“\\ W
25 | presented.
K/ oo o
U\\ . i)
o, T PETERS SHORTHAND REPORTING ZORPORATION _
y Q) C . 7/l COLLEGE TOWN DRIVE, SUITE 209
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22

K

Y

I

Ttem 23,
n-a tide and subme

from Roy Gustavsor

standard percenta%% &\\
EXECUTIGE OPPlLLkﬂNORTHROP That's corréct,
Mr. Chalrman.iﬂ AN — i
: =
? QHAIRPERSON CORY: Anybody in the audience on thigﬁ

i

item? Any questlon
Wiﬁhcut,o
presented. o
. Item 24,
lgnd.

‘QuesLlons from th

Wlthout o)

presented,

Ttem 2519
coal at Selby.
EXECUTIVE

&S

is a report on-a pr
Mr. Dwmght Sanders
MR, SANDE

informatlonal item

\

Ccrpany has filed an appllcatlon to the Commls ilon fo}‘v

a Coal Export Termi

existing oil facilii

o

-
A\
&

-

. i X )
ﬁbaiOwl llnrbor, and a lease on a

Is there anybody in the audience on this ;tcnﬁ /

AL _ A
§ : ‘.

]

approvo authorization for compensatlon

<O

rged land parcel in Seven Mile blongh

Ay

s Irom tho commissioners?

bjection, Item 23 is approved as

§ [N

a bunch of pcople want to give us some

commi SS ioners?

bjectlon, Item 24 is a@proved as

iy

9
el

ives us some information on Wickland's

OFFICER NORTHROP: Mr;f:hairman;’this

oposed coal termln 1 at Selby,. énu 7

//

of our staff has been working mt out

RS: Mr. Chalrman, this 1s;basmcally an

in one sense. The Wickland oil’

‘»\

nal-at elby to be adjacent to” their

ty -

t

o

S i

" PETERS SﬁOHTHAND REPORTING CORPORATION
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e \yo rcporLlng o you thpt it is our intent, ﬁ

pursuant to youﬁ delegation to the Exuuutlve Officer, to go
out t¢.bid Ffor an envlronmanal impact report that ms&
Urequlred for the prOJcct und to avoid that contract tg\the
hest_ QualLflcd bidder and Le enter into a ralmburscment
agreemeﬁt with the applic%g%”to paY"for such costs.

Y N
CHAIRPERSON COPY: Any questions from the

= B . i
b\:u.uun.LSS ioners? ) ) | ( )
COMMISSIONER ACKERMAN: My anderstanding is that |
. : . BN ////
the Land Lomm“ssxon is the lead agency? /"&xf/
/

MR. SANDERS: That's correct. 2 x/y

, Yy
COMMISSTONER ACKERMAN: Is this to expsdite all

ks

permits and requiremerits,. or just for the Ffﬁf“

‘MR. SANDERS : The Commission is Lﬁé lead agency,

9]

period. IL has one year to act from the timeg of per\lt or

appllcaflon deemed approved, and, that was done approximately

Novcmber 2na of this year

/'}

b CQMM1SSIONFR ACKPRMAN TTtis our capacity to taks

ﬁls pxowect Lhrough },?\C:DC'>
o EXECUTIVE OPPICER NORTHROP: It's our idb to
sn&ffle it Lhrougb/ﬂompletlon.

‘g » LHAIRPPRSON CORY: Any furthgr questlons°

R Any questlons from anyone in the aud1ence°

Without objectlon, we w111 aocept the 1nformatlon,

[l

FANREEIIN
R ;

as if w& coﬂhd rejecf 1t

R,

PETERSSHORTHANDREPORTW&:COHPORA“ON
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’Hn I V\ ” o
‘»‘({3 & ) ? 2 - v
. . | ‘ Item 26, this is applovai of a lease between the
@ N !
P RE z Clty,gf Lorg Bgaoh and CLowley Development This is the  day
L o
(o , ' 3| for it. The 1Lase has been assigned to Catalina Landlng i
N ‘ B ) " : @ |
’ 4 | Associates.
@ ] ; u . " ~
5 /) EXECUTIVE QFFICER»NORTHROP: This is;a lease £
7
' 6 th.cJ will eventually result in the cons truction.of, I
y Y
) k %’ 7 belﬂ§ve, four offlce bulldlngs, of whlch the bulk of the
° 3
, 8 space\ is de dlcated to nmﬂ gational Lru\st purposes.
9 CHAT RPERSON CORY: .Any q}uestlons?
s " L o ' . R Lo N
B 10 @ COMMISSIONER ACKERMAN: This i€ in Tong Beaeli?
@ ' v ) :
- 1 EXECUTIVE OFFICER NORTHROP: © Right, this is im
12 > Long Beach on the water.
13 CHATRPERSON CORY: ' Anyone from the apdience on -
] ' ; ) . ! G ‘
. ¥4 | this item? |
‘ - J
15 "MS. ORFANOS: Elalne Orfanos of Crowley Marltlme ‘
16 Corporation in“San Francisco. I'm m appeavring on ‘behall’ of
® © o S ’ . = g \
. - 17 | Catalina Land and Assoclates. ’
) BT I have nothing furthel to add bute I 'm available "
boa : i% | to anynqyéstions of thei&ommiSSion's. |
o o - Vi . oo
L 20 CHATRPERSON CORY: Any questions or the !
e 2} | commissioners? ) %
i . 4 )
8 5 14 , N R . 5 ) ’;/‘\
K‘ 22 Without objecticn, Ttem 26 is approved as A
0 ’ [} o ’ N ’ . = B ’ = ; N, o ’ ‘
A (\‘/—‘} ,23 preqelﬂl L cd Kl \‘ S - i(ﬁ ‘ A z 3 "v ce . N B //,= ‘
P o) ‘Item 27, this is an appllcatlon "t6 resume limite |
N i . . . o .
/ 25 | drilling. 1Ehlswls the substltutlgn of Exxon wells for l
D ooy o, T ‘
0 s |
oo o \
- q}m i . ‘
. C E PETERS ShORTHAND RFPORT!NG CQRPORATION y
. & 7100 COLLEGE TOWN DRIVE. SUITE 20¢ " X 9% ‘
W o o o v SAGRAMENT®. CALIFORNIA 57420 ; - ¥ ) ,,
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L i A o R - = A R
f‘ . i J? o o © = . \\“ 0 N “’(
. ] S | e J\ (\J
i@ ’ o y . A’“\:\\ l
4 B ) < ) ‘ .
? © it | Arco wells. ! ' . - T
@ 2 BXECUTTVE- OFFICER NORTHROP: That's right. It's -
3 | Exxon wells for Phcvron wellq. U
v 4 CHATRPERSON CORY: All right, what's arco got to
e S ,
0“ AN 4 \'/\Q\\‘\ 3 “ » L .
\ J.» 5t do with 1t? - ‘ T - ; (
"6 \\/EXECU’J?IVE OFFICER NORTHROP: They're a joint
\ ‘ O
7| lessee. - \
8 CHAIRPERSON CORY: All three of them, okay.
. {; 9 Anybody in the audience on this item?
10 | Any quest'i.ons from commissiomﬁ\\rs"
@“ ) 0 - ] /y
’ “ |5 Without objectlon, T%om 27 is apnrovud as Vé
"{ A Ia iz ‘Q:;\:’_Q_:;///-’;‘\ » { 3
o . 12 | presented. . T s
13 ftom 28, award of a negotmated oil annuqas
& W ,
[ 5 14 ylease at the confluence- of the San anquln ‘River awﬂ False
ﬁs“ - 15 River, “Contra Costa and Sacramento Counties, to-Russell
i o 16 | Green and Robert Reedy. \
- .
jg 17 Is there anybody in the audlence on jihis item?
| &l 4 e . * s
» 18 | Any quebtlons from commiq51oners° ; /
| 19 COMMISSTONER ACKERMAN: Am I to understand this
& 1 . 5 ‘
-, 20 |is begause there is no other access?
,,U\\ o 0 ) o @ :
21 EXECUTIVE OFFICER NORTHROP: We have nd way of’
f :@5 22 |getting to it. We just do not . have a land base Operation.
I < . : v
® ¢ 23 'CHAIRPERSON CORY: Without objection, Item 28 is
4 N 9 1 . ; . Lo ‘ xF o N
& V24 |approved as presanfed. ) o P .‘& .
R z5 . Item 29, rbq bat for appvo al of 2 ‘Geothermal e
¢ '
,oo PETERS SHORTHAND REPORTING CORPORATION
. 7700 GOLLEQE TOWN DRIVE, SUITE 208
@ - o . : SACRAMENTO, CALIFORNIA 95826
;, o ... TECEPHONE (916) 383-360 o o
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Prospecting Permit for two years, ‘option of two-year renewal.

¢ LKLCUTIVE OFPICER NORPHRDP That s in ths

particular area rlght hcre, Mx. Chalrm§n, g

COMMISSIONER MORBAN ThaL 8 fine.

v CHATIRPERSON 'CORY: Any qucstlons from anybody 1Q'ﬂ
the aﬁdionce bn ‘this item? Any qu@sthps from the 7
commissipﬁers° ” .
No problems, ITtem 29 1$\apprOVLd as presented.

Phillips Petroleum Company, Prospecting

&

\,

Item 30,

Permlt for how much land°
\ .
EXECUTIVE OLPECLR NORTHROP: ILight parcels: broken

into three separate loases, Mr. Chairman,

o Staff recommends that.we give up these three
parcels in one lease, and I believe Bob Faber has the

language that would cover that, and these three parcels in

another 1ease, and these two parﬂels in another. °

‘\\

‘f@ls would have the effect of, while Phillips
has some lioldings here, and they may want to drill here,

but we also own these sur;ounding parcels whichuWDuld giv& us

a chance to prove up ours, and if it's orchctlvep make it

into a known geothermal area. That would allow these areas .

”té get some play, aswell as the top two, it would give the

others some play. fwy L
CHAIRPERSON CORY: Anybody in the audience oh

4 j

thigl 4f tem? , ) ‘ , - .
4 \:X: i

o

.= PETERS SHORTHAND REPORTING CORPORATION

. 7700 COLLEGE TOWN DRIVE, SUITE 208
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COMMISSIONER,A@KERMAN: Question, the applicant

didn't request three leases. Didn't the applicant reguest

b 7 | o
just a single lease? | . T w
W "

EXECUTIVE OFFICER NOKTHRQOP:

I3
.

That's correct.

COMMISSTONER ACKERMAN: Are they in agreement with

ouf uduntar proposal?

\EQLLUTTVE OFFICER NORTHRQOP: [I've not discussed

j. .t:—_/"‘.\ . .
b ;

MRﬁ@EVERITTS:: They applieﬁ originally for --
I'm Don Everitts on staff.

Their orlglnal application was for all of those

colored sections up there, The surface owner exercised hlS

preferential right on the four pink ones.

)

© There was never any\ﬂoec1£1c evidence that they

applled for permlts on eight seutlons. We had decided that

the best way to isgue those eight sections were not through

eight leases or one lease, but the three broken-up permits

thét Mr. Northrop discussed.

CHAIRPERSON CORY: Does Phillips like that or~

dislike it? . B
MR. EVERITTS: They have said that they don’t

like it, but-they'll accept 1it.

AR bQM&IS ION TR MQFCAN- Is there anyone here to
.\\\ L \‘ i _‘ W N :
protesﬁg | 2 . - )
. \ L o
MR. EVERITTS: \Qpey are hore.
it : - )
T > . //
PETERS SHORTHAND REPORTING CORPORATION //
7700 COLLEGE TOWN DRIVE, SUITE 209 = T A
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[ be approved s presente%;for three leases.

| right. K }

" bidder was lé»l/2“cents.

)

o N \\\\ ‘ e
COMMISSIONER ACKERMAN: , But not necessarily to

R

nrotest.

©  CHAIRMAN CORY: Without objection, Ttem 29 will

) i

EXECUTIVE OFFICER NORTHROP: That was Item 30,

0

Mr. Chairman. .
SN

CHAIRPEﬁ§ON CORY :

\

Ttem 30, pardon me, you're

i

Item 31, bebthermal Prospecting Permit to Larky

Durfkin in Sonoma.

g

| Is there anybody in the éudienge on this?

Any quesﬁioﬂs}from the commissioners? ° .
without object}on,ultem 31 is apﬁroved as present;ﬁ.
Itemigé, the City of Emeryville is requesting the

issuance of a Dredging Permit for 30,000 cubic yaxrds in

Emeryville.

- Is thére anybody in the audience Qn,thiixitem? ﬁﬁ

hny éuestions\from the commissioners? “ . “
Without_objecti&h, Item 32 is approved as - \\_
éresented. W

Item 33, this is a Sell-Qff-Bid, in which the

EXECUTIVE OFFICER NORTHROP: - That's correct,

N .
;}\‘Chairman, there were four bidders that ranged from zero

REEE

- to 13=1/2 cents.

PETERS SHORTHAND REPORTING CORPORATION

7700 (JOLLEGE TOWN DRIVE. SUITE 200
) S-ﬁi}ﬁAMENTO. CALIFORMIA D5826
x4 _ « TELEPHONE (916) 383-3601
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CHAIRPERSON CORY: And the staff& recommends ﬁ:hat

we fej@ct'all bids, since the 13-1/2 cents, we are currently
getting 10 cents, the 3-1/2 cents would locke us in for aqi

significant _period of time, and t1ere is a llkellhOOd of

mirket proportions changiug. oy

o

\ ; -EXECUTIVE OFFICER NORTHROP: Yes, we tend to
| : 9

think in six or eight months J.t‘s gon_nq tol i‘lange g

Is there anyboay in the

CHATRPERSON CORY:
“ [

1t

audience on this?

Without objection, Item 33 1& approved as
. Bl ce o

presented. | ) "o

Item 34, approval to close accounts of tidelands

0il revenue 1n Long Beach on subsidence, $173,814. 55

Is th@rg anybody in the audience on this 1tem°

Aﬁy questions from mommls zjoners?

"

\\'{1 thout objection.

Item 35 is a review of Enhanced Recovely PrOJects
.

- _ ) i 7
That's where we're pouring

\\ B

for the Wllmlngyon 0il Field.

COMMI SS I ’)’\T“‘R MORGAN :

[
/

money into the groun?ﬁ

I

> MR, THOMPSON: I see

around. , )

: : I o ‘
This ig merely an informational calendar item.
I don't think we really want to take much time on’it.

% CHATRPERSON CORY: How mucﬁ“mmney have we poured

i

this as a-bad day all the way

PETERS SHORTHAND REPDRT!NG CDRPQRATION
7700 GOLLEGE TOWN DRIVE. SUITE 209 , 2
” SAGRAMENTO, CALIFORNIA #5028 . s \
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T one where we re\USLng aLr~dlese{‘m1X, and another where

it back? .

N
(éf; a . 4

N

A\

\ “Ar
- " \\ . =
mhan@g,ﬁf‘gettlngfany of
i\
: \\.\
Ry \\\ L :

THOMPSdN* Weil, you multipl}i&hat,aand we've
{

talked abouﬁ it several times, and that has %eturned about

. o
into the ngﬁnd{'and gs\\hera any
MR.

N
~three and a half mllllon dollars, and we have\about nine__

and a half million dollars in lt ,So, the prOgect,

S

is @ test project.

agaln‘,

It shows that you can recover additional
\.«/\ .

put the econdffiics are jpst not there with the present

Y
R
!

oil,

prica\of oil. N ) ) ) ‘
\\\ k)
N COMMISSIONER MORGAN :

with that to say it's a lost cause, or do you want to --

“MR., This is probably the end of the
&

dine for that oﬁé as far as geLLLng down to the economics.

THOMPSON:

Some.gf the more 1nterast1ng ones are to start

. i K
injecting carbon dioxide in one project, and we're going to
take from the stack of a reflncry,’and this combination

i
%roduuts, as far as envxronmental, of gettlng C02 out of the

air and injecting it 1nto the grounu.

Another roje“t, of course, we're testing the’
P % g

‘downvuale generators\fqr‘SEeam, and there's two of those:;

7/

we're using alr—oxygen nix. These projects are, again,

right in the testlnq stage right now and we really can't

You saw the pxoﬂects before. .

\

forecast much.

2
‘\‘ N,

CHATRPERSON r’OR":W The dOWn*hOle sqheme ig

S

Have we'gotten far enough .. -
Lot ?

PETERS SHORTHAND REPORTING dORP/r)HAT!ON

7700 COLLEGE TOWN DRIVE, SUITE 209
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|3Jyuu re 1qn3t1ng, you re qe;@g to solve that problem.

heat losses going down,

‘15 .

S
v

generatlng stoam wmth a~themical miXture as mpposed to

2 \K: y .

lﬂﬂtltuthNd] oombusLlon? ’ . >§§
f . \

MR. THQMPSON. YL?/ a&@ual]y you're taklng dlesekl

and mixing it W%th air anﬁ”ﬁﬁ%wingle down there

j

@ CHATLP&RSON Cdgg; You're burnlng, actually

igniting? P \ , S A
THOMPSON: Right.

l M. Of course the advantage .

Jthere is if you do it down in,the hole is you don't have

Of course all the combustion
products are then also left in the ground. Y

Cf‘IAIRPERSON CQRY: I'm f’.}i{aving ty//uble, w1thout
anltlng it, how you arc qo%ng to ggt the steam, but if
« ]

What s your “hsting perloe

(i
2

COMMISSTONER MORGAN :

aancmpaLgd\to be?
ME. THOMPSON

0 :
Agaln, \n CO2, we prqbably should

I 1L< N

2 J/

be qettlng an answer to that probably abouf a year and A half

to two years. ‘ » . : /

@

COﬁMigSIONER‘MOﬁCAN: ﬁe%'s see, I won't be here
then. ‘

Could you keep us 1negfmed about every three months
on “what you're doing, because 1% ths starts looking like

itxs going to be pourlnﬁ nore money 1nto the grounﬂ, maybe

|we Should stop sooner.

‘in MR. THOMPSON: Of course on most ofi these projacts

O

0 PET\ERS SHORTHAND REPORYTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 209
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smtuatmon, 80 these have quertain advanLaqv t? them;

CHAIRPERSOV CORY: So we re makmﬁﬂ\?oney even

;‘if we lose m@ﬁey Maklng it ap fovxvolume \ \\‘

\'

MR. THOMPSON T wou]d say we're usmng les&

COMMISSIONER MORGAN:. How muuhigre we spending on

fried =0

these two prOJects? b

MR 'I‘IIOMPSCTN~ Wha_ch twe pro; JocLsf

\

) COMMISC;TONF.R MORGAN : %jhe £wo n\c‘_w prmects.

MR. THOMPSON : The C02 progoci » I don't have

1a” flgure on that rlgnt now, but the totaljpackage .on those

A

‘,w1ll be probably 1n the millions of do]'urs. But agaln,

most of that Wlll be ¢ained by\fhe upgrad¢ﬁg of the contlol

of oil Ainto uncontrol‘od oil, and all those uxpenser were

prepald.“ So most of the expenses on the fr cnk end are behind
» .

us already on those projects.

COMMISSIONER MORGAN: Okay. Are you going to come

o

to my office and give me a briefing on thé financing of these

tWO? ’ R [T
MR. THOMP;,/(SN: I sure will.\:
CHAIRPEQGON/CORY. All rlqmt Lhank you, Moose.

LXECUTIVE OI‘FICLR NOR’l‘IIROP 1 Chief Counsel is back
i’"\ .

\\ o

:\\;\ S
R h\

with us, Mr. 'Chalrman.

. ) i N
CHAIRPERSON CORY: Go zhgad.

MR. HIGHT: Mr. Chairmanjgbn 36,_Linc$in Benicia

¥

. ¢ g
N < ) e
B , (‘I g{ “' .8 o . ¥ . R L b V] - %}6
oA % S “ . L e ’
B S ol ‘
now,’ we have tertlary loadln Waer the prlCL control
‘\
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Associates 1is asklng for mod;&lcatlon of an existing title -

sattlement whmuh the CowmlsS1on appruvad in August. The

|
moaiflcatlQn would allow»themxuntll auky Df 1984 to perfa

tltle to the parueQ\of %dﬂd whlch they w1ll then oonvey to '
*(’\\ ‘// B

| us. Durlnq that time We wx’l have po<30bslon of the parcel,

and durlng that tlme, hop@fulry, they‘Ll be able to clarify
theix proh%gms i

C?%IRPERSON CORY: Anybody in Lhe audience on this

uestlona "Erom comm13510ners°

éhout objectlon, authorlzatlon ig- grarted.

i \\
i

‘fﬁyiggm 37. § . ¥

i
i

MR. HIGHT: jThe Boundary Llne Agreement in the
s
grant area in the any of Morro Bay 1o allow the City to

evcloP a tidelands park and establlsh a boundary along

’that Cllff areagwhmch hag been filled,

requested in Itcm 37.

ﬁhem?

CHAIRPERSON CORY: “Any questions from the

comm1551oncrs? Qnybodybin the audience onfthis iten? v

o Wlthout obgectlon, approval is granted as
3 o
Item 38 is clarlflcatlon of jUflSdlleonal statu#

o

on retrocession’ of Los Alamitos Air St& t{On. That Y 4

‘concurrent, and we're supposed to giveﬁ%t exclusive to

e

< MR. HIGHT: To us.

CHAIRPERSON CORY: Exclusively to us.
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and we should hawv —~\¢hc woxrding shdg}a have been exclu give.

~and intervention in a lLawsuit that:he has not yet filed, and °

o «Q © “’\" ) 4 P { 7] .
ﬂ' ‘ <37 ( 7 ; ‘ K Q i ' §>5
e i s Il ) e
" . J W,
! T §ﬁ5 ‘ Af ,18

& 'MR. HIGHT: ItUWent from,:/é gave dhe@ concurrent

&

L /f .
| LHATPPPWb@N CORf- All rlth LF ‘there anybody in
the audience on thls item? B %/ . N

e

Jthout objectlon, the change is made as requested

in Item 38.. L o
Item 39. | K o
i v TN

EXECTTTVE OFFICERéﬁORTHRQP: Mr. Chalrmgn, item 39
w1ll ba handled by uancc Kiley. |
MR. ILLY. AL the ]ash mentlng, Mr. Chalrman

/\

Lne Comm1551on said LhaL Mr Heist presented a problem that

ho has. had wlth the Lolusa County Boar®” oY Supervisors who
¢closed Laux Road, which was the”only accesﬂ\into about a
Y A W S :\ N o

s
CNG

12-mile stretch of Butte Creek. ‘ ﬂ .

v Mr. Helst asked for the Commission's assistance
N = 2

i
he recommended or lndlvated that it might be preméfﬁhe to

fa=

talk abouP this untxl afLer he's bceen before the Gouticil

\k

again to ask wheﬂher or rot they wot}d D0551bly reoonswder

/
themr agtiocn. “/ . q T

They reconsidered their action the following day,

after the last Commission meeting. They‘tﬁrneaxdown

Mr. Heist's petition, and Laux Road:- remains qiosed. nThey

= TS

said. thcy would welcome an inquiry by the Commission. »~'”\,

I've done some prellmlnary investigating and found

©

i
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‘ in thls at all.

o

that both tho Department of Fl”h aud Gamc and the*
0y
»Departmant of Bcatlng angd’ Watorwaya may he lnterusted in it:

They would llke to have

v
¢ .
“ oy

They want to know more facts~

5y
v

a rundown of it, N

- ) (,IIAIRPBRSON cop,y What are we to db at this point?

MR KILEY At thls point; it's jusb more or less

up to 'youn whether ox' not y u would like to become 1nvolved

Mr. Taylor pointed out that the Comnission

has, in the_past, not been directly involved in protectingg

The: g no real

this type of acqessway to the wateiway.
p v y

v

prcedent Tor it.

I wouqﬁ qualify that in one manner.
/

TAYLOR:
. : . : ¥ g, . .
1 was the understanding that it was a nonnavigable waterway.

MR.

”Th&reéié a possibility that that may be a navigable waterway.

MR, KILEY: Yes, I did some investigating

Y

preliminarily. The thing was sold as swamp and overflow

landsmg;The swamp: and overflow land patent apparehﬁly did

not lnclude t:He waterway, however, we hava not had time Lo

make’a sufficient investigation to determlne whether therc

was,'ln fact, nav;qatlon in there, at least naqigation of a

,,,,,

;*ommercmalrsort. Lertalnly there has been small-boat
/ ;

There may never have '

f
Ji
&

navsgatlon for a long period uf tlme.

been steamboats going up this far.

COMMISSTONER MORGAN: 8o, we don’t know if we

have jurisgdiction, that some State agency does?

(R

but we feel

i

o
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> O L g MR, KILLY-’ Yeah, somu46£ thn rtva ngunclas'
@ |
. 2 certdinly would have’ some jurlsdlktiﬁﬂ over {La |
2R : , |
7 3 My personal Eeelzng ;s LhaL there's a good chance 1
/
. o 4| that the State»Lands Commiss lnn/dacs have Jurlsdlctlon over - S
3 7 - . v ‘ .
7 ’ 5| the stréam. PR o
] S B : !
(\ 6 /I ' MR. TAYLOR: You may have 4 title problem over the
Qbu\\ “ ;
'f<¢ 7 | stream, 51m11ar to other waterway tltlo pTﬂblumS Ehat we
& \ \ /
c ) 8 | Have, whiere we assert LhaL it's a naviwuhlo watetway and
79 ,therefore bassed to us on admission ko the Union. 3
@ - ) ) / Q ” , i
RS R That's different than the last hearing that we had.
& 2 o & ‘
N e CHAIRPERSON CORY' Which was the atcess across the
. 12 | piver?
K ' 13 " MR. TAYLOR» Which was the acvess across the
0“‘ : ;
Cy . 1| road. Your lnttlhst would bea in the owne rShlp of the river
= . AL
: - i v )\
15 | and not in the abardonment of the road, but it would be N
i 16 | addressed to the same problem. I guess both of them could
) ’ X : B
= <3»w;3;l7 be wolkked Wat in the process of it if someone wanted to make
18 | 4 reasonable settlement. .
19 CIATRPERSON CORY: The question is, who should be
&
- ¢ the mOVlng party to 1n1t1ate the fesL1v1tv s? Is that
; ; ‘ 21 | what you're saylng° o “ﬁ : ‘ }§§\
S 22 MF. KILEY: Mr. Heist has already hirpd an h
®. ‘ .
: :\\‘ 23 | attorney to initiate the festivities. He would only like
//' 24 | some indication that the Commission would like to get
- \ 25 | jnvolved with this to the point of, say, filing an Amicus
& . §\
\,
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brief, or somethlng along those Tines, 4

MR. TAMLQR. 1 think ihv (umm1 qionfxnkd,
7 (&)

Mr. Heist l%st time that if he wanted to sue us, that that

iy s . . : : s N
was his priviiege. $o, that part he can make up his mited

[

about. We'd certainly have tou rogpond Lo any lawsuit Lhat

| he would bring.

Perhaps the best,cﬁurse at this pcint would be to
have the staff investigate the tille situation a 1little bit

more, talk more to Fish and Game and Watorwdys, ahd other

people, and comp back to you in another 30 days.
LOMMI&SVWNER 'ACKERMAN 3 Maybe do that, and mayﬁe
the Resources Agency themvelves is a mor@ appronrldsm body
to initiate matters on bBehalf of the Stat&, because moreﬂ
than ona State body is interested. L
MR. KILBY: I thinkﬁWe may be able to get more
than one State aqéncy 1n%erested I think the Commission &

might be the only other State agencw that might have an

actual propertv intexsast, and 1Ls propelty 1nterost would

be llmlted to the bed of a waterway 7 ) < 5 “
i N
COMMISSIONER MORGAN: )){you having trouble SRS

/
i

getting information? Y
o

MR. KILEY: No, just haven't had :ime to get it
COMMISQIONER MORGAN: So you don't need a letter

From the Comm1551on “Dklng for ihformation?

PETERS SHORTHAND REPORTING CORPORATION
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17 MR: KILEY: No.
2| CHAIRPERSON CORY{ Just go ahead with the staff
3§ wurk, keep“ngyinformed. You might check out tho resourge
4 | ayenuies, since there are other departments and resources
S Fhat havuﬂsmme intarests_as hoﬁrthcy.ﬁish to proceed.
8 COMMISS TONER MORGAW: Charley Fullerton might be
7 | interested In bhis, S
: B , MR RILEY: lle oxprossed some intérest\inathis,
yues. 1 talked to him abouL lt. .
10 (HAILPIR JON LORXQ\ All rlght Ttem 40.
i1 }J‘(‘ TIV! OFFICER NORTHROP: Item 40 is off
12 | valendar, Mr. Chairman. o
R / \ % {1
i3 CHATRPERSHN CORY: Itdm 41 is the P}.L,L,utlon of
14 | an agreement: with the Richmond Rodcvelopment Agency for an
15 | undivided 6.2 percent interest in land grant.
16 MR. IGIT: Correct, Mr. Chairman.
17 CHAIRPERSON CORY: Anybody in the”audience on
T 18 | this item? Any quostions from commigsioners?
19 Witheut objection, Ttem 41 is approved-as
g . . N2 {,7 W
20 | presented. ’
21 Ttem 425,ﬁhis‘isiﬁbdification(to the Commission's
‘ y
< 22 | requlations concerning the meeting notice on the sessions
43 on>retroces§ions. The Office of Administrative Law has
5 I o}
24 reque¢ted this? A
25 EXECUTIVE OFFICER NORTHROP: Right.
. st )
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Ipresented.

can'L ] écf laws without them caus@ng difficulty.

CHATRPERSON CORY: Is there anybody in the audience

e a
on this 1tem? Any questlons from the commlssnoners°

Without objectiqn, Item 42 is approved as

=

.7 I would like the staff to keep a record of how

,\
o

much the Office of Admlnlstratl;E Law is .costing t:

taxpayerg of California -~ @

| EXECUTIVE OPFIC]J f/w/ORTHROP. Yes, sir.
CHAIRPERSON CORY ( -~ with that kind of stuff

bacauaL T think it's time tjhat the people know what klnd of

nonsenge of having ene bur%‘ucrat watch another is costing

us. 1t's just beyond bellef that plus the leglslators
A

\\

Go ahead, we're at 43.
- s’\

EXEdeIVB OFFICER NORTHROP: Same m:oblem

CHAIRPERSON CORY: Same problem, nlce g:oup.

y
y . . . o ;
,Q i Anybody in the audierice on this item?

Any qucizlons from the commissioners? \ 7

Without objeatlon, Item 43, we are making an

/i

addition to the applicat on lists and criteria For projects

requiring Commission approval.
EXECUTIVE OFFICER NORTHROP: That)s right.
| CHAIRPERSON CORY: 'All right.

Item 44, this 1s a consultant contract for

drilling on Santa Barbara County’ leases.

-

. PETERS SHORTHAND REPORTING CORPORATION
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fmonths for the.actual preparation and review period and 8o
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4

| EXECUTIVE /FIFER NORTHROP: That's right. It

zllows us to han the money and pay it back We may hgbg

14

some legislative problems, but we']l gatl the Commission
out of the Wway.
CHAIRPERSON CORY: Any guestions?
CDMMT STONER ACKERMAN 5~ Blll, whaL s your time
N // . \\ \ f’f\/"/
frame? ‘ o

EXECUTIVE OFPICER NORTHROP: Dwight Sanders will "

N

respond to that because he's been working on it.

i/

MR. SANDERS: Mz. Aglirman, a géneral time perlad e

\\
N

between the EIR in this area could run from seven to nine

( k]

forth. We could p0551bly shorten Lhat time pe rlod because;\

/

of other cx1st1ng env1ronmental impact reports that have
ogcurred in and around the area, but that would be the extent.
COMMISSIONER ACIQERM%}N: So about a year from now

this might be before the Commission? !

J AR
i I3
// {

MR. SANDERS: Before that time. .

s
&

i

A
e
N

EXECU&‘IVE OFFICER NORTHRQP: I would think wit}h‘.in
about. a year, Mr. Ackerman, we'll %ﬁ coming at yow for some
kind of a program to work on leasin&l

PHATRPERSON CORY: All right, any gquestions from
anybody in the audience on thls matter? | J

WlthouL objection, theﬂltem is approved as

o
17

: =
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(Thereupon th“ Commission reﬁurnéd to

w Item l'i?\\, the transcriﬂt of thit‘!h has

3 Préviously béen submitted:) /)) o o
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ap I, EVELYN J. DUCCAN, a shorthand reportor‘of the
4 [state’ of Callfornna, do hercbj cerLlfy -
® .
s g 5 ) That 1 am a dlSJuLgrested person herein; that the
4 ; . £
6 | fare a01lg State Lands Commission m§et1ng'was 1épcrted in
N I
, o 7 shorthand by me, Evelyn J. Duggan, and thereafter
® ~ ’
v’“?) 8 |trans crlbed\lnto typrwrltnng -
’ | 9 I further certlfy mhat I am n6t of counse el or
] =] .
R 10 |attorney £6r any of the parties fo said meeting, nor in any
9 “ ’ <
: LR ny 1nLerested 1n thﬁ outcome cf said meating.

) P12 IN WITNESS WHEREQOF, I have her@unto set my hand
o 13 |{thi¢ 13th day of January, 1982. ; ‘
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