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PROCEEDING ,

CHATRPERSON CORY: We"‘“i.tv call the meeting to order.

Are there any correctlons or additions to the

minutes of the December 17th or'30th meetlnq?
TCOMMISSIONER ACKERMAN. None', ‘ _
’ ‘ CHAI§%§RSON CORY: Wlthout objection, tley wili be
confirmed as presented.
ﬂ We have a report’of the Executlve Officer.

ig}~3XECUTIVE OFFICER NORTHROP: Thank you very\kindly.
Mraﬁﬁhairmaﬁ; Mr;"Ackermanz regarding ‘state

indemnity selection. |

,in Seé%gi?gr 1981, sfgff provided Bureau of Land
Management”with a 1&5% of lands desirable for abqﬁisition to
settle the state?s outsitanding indemnity entitlement. The
entltlement is rougnly estimated to be worth $15 m1lllon.

G

BLM has responéﬁﬁ that it will accept a selectlon of up to

30,000uacrés in Mendocino County to satlsy the entitlement.

At a meeting on January 21, the State Lands

Il

uCommission and BLM staffs identified the major steps requlred

N 0

and worked out a schedu;e in ordnr to complete the Sy
transaction by Septembér of '82. The most time~consuming
element will be the appraisal of the several hundred parcels

of land involved,

The lands to be acquired are commercial timberlands

PETERS SHORTHAND REPORTING CORPORATION.
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1n keeplng with previous Ccmm15516n dlrectlon The tlne
schedure calle for eubmlttlng the formal appllcation to BLM
by Pebruarv 5, Publishing of the proposed cla531flcatlon bj
Aprul 15, completion of appralse}s by July 15, completlon cf
i al publicatlon by ceptember 70 and delivery of title to
the state by September 24,

This is the culmination of a —- how many years have
Qe been on thls - lSnyear pProject we're about to wrap up,

And it is the first time that we've gotten any cooperatlon

out of.the statet s BLM Office. ang they are cooperating,

CHAIRPERSON CORY: You Reaganites are all alike,

EXECUTIVE OFFICER NPRTHROP' The second item, Mr.

Chairman, Mr. Ackerman, is the closure of the U.s, Coast
Guard's Long Beach Office. -

CHAIRPERSON CORY: Pard%n ne, back on the other onels

Formal apprlcatlon has been eubnitted to meet the

February 5 date? - ," §\

v

EXBCUTIVE OFFICER NORTHROP: Yes, sir. .

MR GRIMES : Yes, sir” we delrﬂered it é%bject to"
confirmation after the meeting today. ﬁ h |

EXECU;;VE OFFICER NORTHROP: Yes, thgt's right.

The next item is the closure of the U.g. Coast
Guard's Long Beach District Office,

Our marine expert Admiral Higbee, who the

PETERS SHQHTHAND REPORTING ("ORPORATION
7760 COLLEGE TOWN DRIVE, SUITE 28
SACRAMENTO, GALIFORNIA odb2s

’ TELEPHQNE (916) 3833601
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advised us th8t the U.S. Coast Guard plans to close the Long

Beach District Office.

Mex

ican Border to Point Conception.

"]

u L , ]
That office covers the coast from the

Appareﬂ%ly, the proposal would merge the llth

District, Long Bewch/Los Angeles, 1nto the 12th District in

San Franciscoﬁ

\

on state lands and leaseg, in Southern California.

exposes the valuable Southern Californla coastlingto reduced

\\

ThlS plan could_ haVe direct adverse irmpacts

A lack of an aggre551ve Coast Guard influence

1

control of ‘tank ship ‘movements, anreased danger of accldent

state revenues.

with attendant eéblogical~consequences, and possibly reduced

Income from both extractive operations and

2
7y

marine petroleum termlnqie\depends, to some extent; on

rellable navigational services.

The Commission may want to consider expressing some|

. concern over this matter to the Federal Department<9f :

Transportation. dptions; such as making cuts in both the

San Francisco and Long Beach Districts, may be of lesser

oy

adverse impact~than the plan currently announced._"

1 %
f

We will not

5

ave a full admirai—running program.

And if we have some severe problems, which for qxample,

emergency hellcopters or other things are requlrea other

support is requ1red/»

% .
Diego or San Francisco.

e

O

the staff would llke to addr

I

it will have to come from elther San

And that time may be very 1nportant

PETERS SHORTHAND REPORTING CORPOF{AT!QN
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the Commission's permission.
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COMMISSIONER ACKERMAN: Is thJ: just c1051ng of an

administrative offlce, or 01051ng of an entlre facility?

EXFCUTIVE OFFICER NORTHROP No, thlS is c1051ng

and mov1ng of a -~ apparently, dﬁen the flag ‘rank is reduced

-- I'm sure the Chalrman is very awar%yof‘thls with hlb

I
naval background -~ s
$ Ay
I waﬁ in the Navy, not the
J "
g

Qbast Guard. ' : i

EXECUTIVE OFFICER NORTEi‘

CHATRPERSON CORY:

ROP: I think the same,

thing applies. admiral; that -- and we
i
yould lose a lot of support

When you lose anﬁ
/

N

17

Bringing a hellropter forward’
'/
\g

CHAIJ%PERSON CORY:

-~ we riever even had one.

EXECUTIVE OFFICER NORTHROP: It calls for a

con51derable reduction in the services. Admiral Higbee had

wanted to/Pe here ‘today, but was unable to attend to make

\a”\

the point. So, he\s asked me to flll in 1n his stead and

~

at least request the Department of Transportatlon to consider

Vi

it.
Admiral Higbee pointed out to me that on the East

Coast in an area from Maine to New Jersey, there ﬂre

something like«five districts. And{%he entire coast of
California geta one.

The Coast Guard is the

/i

CHATIRPERSON COR¥:

N4
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\ ‘Department af Transportatlyn?’jﬁ o Vs e R
. 2] : ,EXDCUTIVE OI‘FIC}JR NOR’I‘HROP Yes. |
39 CHAIRPERSON CORY: It used to be what --
4 4| Treasury?
- 4 o ) o N :
oA 51 EXECUTIVE OFFICER NORTHROP: It used to be
? & ’
6 | “Treasury. 4 -
7 It is a matter of the West Coast,certalnly is ﬂ?idq

‘8 getting a fair shake on the Cc&st Guard attentlon, while the
o | mRast Coast seemsS to be. And we feel that when we ask for
10 | marine terminal regulations and otger things, .we were tgid“by
17 | the Coast Guard that they can handleqlt. and now we see that
12 | they are not in a position to handle these sort of tﬁings.u

13| And I think we must eitherﬁtake this on oursegves and ask ‘for
14 | more money from the state for us to do it, or encouragé the
15 | federal government to spend some of thelr funds to éo it,

- 16 | because someone has to do it
\

17 | " CHAIRPERSON CORY: okay. ‘Woula you express our
o ”!
, I
18 | concern to the Secretary of pPransportation. / Q
Y R i\
7 19 EXECUTIVE OFFICER NORTHROP- Thank you very kindly,,

20 , LOMN’ISSIONDR ACI’“‘RMPN' It /;m:Lght be worthy maybe to

21 | have a statff progress report on what‘s actually happenlng.

22 | Because this segms to be apparent.

a2

a 23 EXECUTIVE OFFICER NORTHROP : .1 think it would be

’ 24 | well &t thecnext meeting or at the time we make that that

Sk

25 Admlral n1qh= comes and gives us @ run—dOWn>0f what's

.-

RN
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the Commission's program to lease state lands logated between

VAR

©

CHAIRPERSON CORY: See what you caused?

COMMISSIONER ACKERMAN: I Iook forward to that.’

o

(Laughter.)

EXECUTIVE OFFICER NORTHROP: Point Conception -~

Point Conception and Point Arguello, Santa Barbara County,
for potential oil and gas development, is presently in its

second fiscal year. BApproximately 40,000 acres of stateu

tidelands and submerged lands would be included in the

i

potential state lease sale.

Since the beginning of this lease program in the
1980-81 fiscal year, thgstaff of the Commission will have
acquired and analyzed approxi;ately 540 line miles of

technical data, which is being used by the staff to better

deteriiine the resource potential and geohazards of the u

proposed lease area.

Staff intends to contract for additional seismic

llnes over identified potentlal resource structures in the

\

area before the end of thls f;scal year.
\

Proceeding concurrently with these efforts is the
preparation of a program Ehvironmengal Impact Report, which
will discuss the lease sale and the impacts of potetitial oil
and gas activities whlch could occur.

bl

Under the presenf schedule, the final Environmental

PETERS SHORTHAND REPORTING CORPORATION

7700 COLLEGE TOWN DRIVE, SUTTE 208 o
SACHAMENTO, GALIFORNIA 5026 -
TELEPHONE (916) 382:3801
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Impact Report is scheduled to be before you at the May, 1982

meeting. o

/‘

pu=g

\ As far as the reguivements of CEéA are concerned,
the Comm%ﬁsion could decide to lease the area any time
subseguent tpyits certification of theffinal EIR.

Mr. Chairman, that completes my report.

CHAIRPERSON CORY: Okay.
(% ;
i)

Staf repprt on the’ Cnastal Commission?

MR. GOLDEN:' M;. Chairman, members of the

Commission, this is aCtu?llY a staff report on coastal

‘matters, since we are inﬁluding San Francisco Bay

nxervatlon and Development Commm581on in- ‘that. g
) On January 21 of this year, BCDC gave its approval
J

by a twenty-one-to-nothing= “gote with one abstantlcn to the’

State Lands Master Plan for our pargs%s in the Anza Airport
Subdivis%on in the City of Burlingaﬁé,gdevelcped under
contract to us by Callander and Associates.

BCDC had p&aced a moratorlum on any further
development in the area until either the Anza quuldatlng
Trust or our staff came up Wibh such a piéﬁ: which would
assure maximum public access qpportunities in the whole
project. :‘ . |

The second item has to do with the Cégstal

Commiszion.

CHAIRPERSON CORY: Who was the dissenting -- there

VAN

{
Ay

PETERS SHORTHAND REPORTING CORPORATION
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| Legislature's removal of housing matters from the S0

,FL
) o
was one abstention?

MR. GOLDEN:, here was one, Qbstent‘on. That was the
member trom cal- -Trans, who felt that they were involved so
deeply in a possible offramp, that they dldn‘t want to take a
stand,

CHAIRPERSON CORY: Why did‘you make the man from

.CalLTrans mad, Jim?

MR. GOLDEN: The California Coastal Commission
continues to-:struggle through three- and fo&rwday sessions,
twice.monthly, often meeting all day and well into the
evening. | |

A conblnatlon of the ellmlnatlon of the regional
commissions, who handled the bulk of Dermlt matters, and an
almost complete turnover in voting commissioners, has

contributed to the length of fhe meetings.

The workload has been reduced somewhat by the

Commission's jurisdibtiop. Weﬁiaﬁds,policies and
agricultural land policie§ are now consuming majpx amounts of
time in 5heir deliberations. |
W That completes m?‘rébcrt.
CHAIRPERSON CORY: We neéd‘to get people‘s names

as they first start to speak”so‘tﬁ% record is somewhat
3 ! It

coherent. o B ;

AN The next item before the Commission is the Consent

o

/f\\

PETERS SHORTHAND REPORTING CQRPDRATION
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i | calendar., They're the items pn the front of the agenda ,.with ‘
/2 the- preflx "Cc" in front o+’ the nAumbers Cl through\22. //):'hey l
3| will be taken up in one moticn unless there is ije\-tg.::/l\x by
4 | anybody in the audience to the proposed staff recomme\ dation
5| on those items. o I '13 :
6 : _EXECUTIVE OFFICER NORTHROP: Nr. Chairman, \%{o/o,ld
7 you include Item 23, please? [/
Q 8 | © CHAIRPERSON CORY: Twenty-three. 'There ié a 23.
) 9 : So, it will be Items 1 through 23.
' 10 ~ Without ohb'jection, Consent C;lendar will be
ﬁ 11| approved as presé“nted.
. 12 ) \&'gmussmNER ACKERMAN: No objection.
A L513 . CHAIIPERSON CORY: Item 24. This is an agreement
& | 14 “’.for the all-time settlement of subsiderfce costs for all prior
IS suvb;aidence; is. tha# —— o
_ - 16 EXECUTIVE OFFICER NORTHROP: Yes, sir, that's
vJO“ 17 | correct. In the harbor area, Mr. Chairman.
18 CHAIRPETRSON CORY: This is in the harbor aréa.
19 | And this will be the world's great settlement.
@ 2673 Is there anybody in the audience on this itém? Any
//Zl questions f;:om the Commissioners?
!* | 2z | . VJiFhout objection’ﬁ‘{filten}“ﬂ will be approved as
i{a | 23 | presented. vl i o
2 | COMMISSIONER ACKERMAN: No objection.
) 25 \ CHAIRPERSON// (‘URY- Item 25,)4\ approval of a
- |
o ; ‘ N, PETERS SHORTHAND REPORTING CORPbRATIQN
L ,, T eAGpENTO, CALIFORNA 08025 i

b r‘(ELEPHONE (816) 363.3601 Y \\
“ : N\
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| N i’easiﬁili&:; test of a sand bypaéis; system a’g MIfaice Tahoe for
| 2. :‘the Ski Run Marina. o ’/ :
* 3 O o Is” there anyboay in the audience on tl;is item? Any
4 | questions from,the Cowni_ssioners?
& 5 Witheut objecﬁion,- Item 25 will be approved as
| ) 6 | presented. 7
7 COMMISSIONER ACKERMAN: No problem.
g ’ 8 CHAIRPERSON CORY: Item 26, approval of a 20-—yéar
‘ 9 éenexal lease, Snug Harbor Marina, Donald Deckei: in
.O ., 10 Steamboa ;/51011911 o
iﬁ N W Is there anybody in the audience on this item?
- 12 ,‘”Sﬁ\‘estions from the Commissioners? °
613 N Without objection, it' will be approved as presented
® 14 Item 27. This is a transfer of control and
) 15 | possession between the Parks and Mavy .and the State Lands at
(“”"'5 §ilver Strand in San Diego Couynty; is that correct?
° g .17 » ‘MR.V 'TROU‘I“ That s c\orrec ,Mr. Chairman. '
18 M. Gryimes can probab“y explain it if you have any
R 19 | guestions, . or you want any -~
». 20 E ' CHAIRPERSON CORY: This is the one we had some
LR potentlal lltlgatlon over? It was resolved then. |
~ ((”/’: \\22 MR. TROUT: That's correct.. \/
® 25 CHATRPERSON CORY: Anybody in the audience on thisﬂ
. 24 ///’item"’ SN
: 25 Parks i.s‘)f/apparently not totally happy, but

1
i

)
\\
A\
A

PETERS SHORTHAND REPORTING CORPORATION
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| U T
Q“ ‘ : s
f acqﬁlescent.‘ Is that where we stand?’ “'iff: h
2 - MR. TROUT. Tha£'§ correct. i
3 CHATRPERSON CbRY; It seems like there was an -
4 agreemént with th; general ‘framework when we met in Executive
5 | Session when we thought we were gofhg to be suing people over
it. | | | )
7 i MR.vTROUT: That's correct, Mr. Chairman.
8. OMMISSIONER ACKERMANY No problem,
9 " CHAIRPERSON. CORY:" Wlthont objectlon, Item 27 will
10 | be approved as presented. : ol
13 Item,28: This is the city of Long Eeachﬂ‘approval
12| of a lease between'Specialty*Villages and the\city‘o£>Long
13 Beach. Andﬁwe have Mr. Phil Brubaker. | H
14 MR. BRﬁHAKEﬁ; The quéétion is answered; Mr.
15.| Chairman. g . \kx
16 ) CHAIRFERSON, CORY: Any questlons from CommlSSloner
17 { CONMISSIONER ACKERMAN None.
18 | © CHATRFERSON CORY: Anybody-else. from the audience
19| on this item? | |
20 Wiﬁhcut obﬁection,*apprqval wili be granted as
521 requested. | s
ngﬁk Itém 29, . This-ig}a request to go;ahead with a
23 | public hearing and a Draft EIR for oil and gas leases at
1@4  Point ‘Conception. |
\55 Is thurn anybody in {He audience on th g item?
,_ v \1
§ |
i
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A U
! Questions from ‘Commissioners?
e’ L2 COMMISSIONER ACKERMAN: Just one.
R k 3 What's the general time frame that wez'.i:ge looking
’ ,\;4 at for leasing? ’
G" ) 5 EXECUTIVE OFFICER NORTHROP: Mr. Ackerman, as I
6 me{&’tﬂioned "t‘:his morning in the .Executive VRepor“t « we could go
X 7-| probably anytime after mid-year. But we're look'ing probabiy
L 8| at the latter part of this year.
" 9| Mr. Thompson is handling that proje¢t. And in
10 discuSsion w'it‘h him this morning, he thougﬁ{: we'd be ready
& 11 | to go sometime in the lattef part of this year.
i Cor 12 . CHAIRPERSON 'CORY: The EIR hearing, we're talking
“ 13 | about April? \ |
@"0 . £ 14 . MR, THOMPSON: Yes, that will be final
‘ 15 fcértlflC:S/t/tlon in the May meeting. H :
0 16 EXECUTIVE OFFICER NORTHROP: When we get that
‘Qﬁ o ‘ 17 | certification donei,' the Commission has the option then of
\F o S gcu.ng to thé various lease proposals. And we're “wc_;‘_rking on
g e 19 those now.
;ﬁ ” 20 | CHAIRPERSON CORY: When you say the latter part
[ C : 21 | of the year, when do you anticipate?
| 22 MR. THOMPSON- Bas Lcally what we re coming back to
® - 23 -- W.M, Thompson.-~ will be after we get the EIR straightened
_ ’ - 124 out, then we'll come back and ses wh,atﬁ type of bid proposal
-C;" ‘Q 25 | that you want to put out for the number of parcels. and just
o
o N PETERS SHORTHAND REPORTING CORPORATION
6 Py TN omMEN D, CALIFORRIA S0
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possible to get that done by October, if we have a meeting in

-~ people's mouths about awarding of the bids by a lame duck

- possible, that this be done prior to the election.. Just in

13

({/ 42 o~
WX K S %

basically what the attitude of the Commission is.

CHAIRPERSON CORY: Do you think it would be

“-ate October? ‘
MR. THOMPSON: There's a possibility. Again, it
would depend on how elaborate and what type of bidding the

Commission wanted to go out for.

CHAIRPERSON CORY: Procedurally, my recollection

[

is some eight years ago -- it left a poor taste in some

i

commission. And I think it would be better, if zt all

terms of, you know --

So, if the staff can keep that in mind,” I think it

i

tends to keep the institutioﬁibetter protected from criticism|

MR. THOMPSON: I think Mr. Everitts and Mr. Willard

are nodding that it might be possible for a certain type of

27

pidding to go out that early. -

CHAIRPERSON CORY: It's a question of, you know,
doing it by people who may pos;ibly be 1eévipg cffice. I
just think the institution is better serjﬁaiby doing ﬁt by
October or January, unless there's some éfitical reason. And
Dave_tepds’to‘agfee.

COMMISSIONER ACKERMAN: E agree too.

o

MR. EVERITTS: The procedures would allow us to

PETERS SHORTHAND REPORTING ﬁORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 208 -
SACRAMENTO, CALIFORNIA 85828 s
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T would tend to\agree that Jﬂnuary‘mlght be a better time.

NN . t\\ g
{Qutslde the three-mile

3
RS

area we're talking about’'is under a state lease and drilling

time of lease. So, we'll have some information to see where
= ' v '
things are. s

information for tlhe Commission's own information prioxr to the

14

kS

N

N £ o

make it by Octcber.

If that's not enough time, theny,

Vi
[

CHAI%@ERSONq CORY 2

/ <
! MR. THOMBS™W: "All right. Wé'll look at those two

time windows then.

Are the federal tracts
P

COMMISSIONER ACKERMAN :

llmlt all leased through that portion

) : *\ e N
T lf" § L i \\\\\
Wos

right now?

MR. THOMPSON:

\
There are a few%-—

EXECUTIVE OFF1CER NORTHRDP:)”fhe bulk of them are.

There g%e just one or two. And those have been on every

s
lease %ale and taken off for geo&pgic hazards or other
) N

reasons$.
|

wquldn t yqu say, Al

, NS .
And 95 per qggt or 90 per cent of the area --

=

ﬁillard -- is already leased.

THOMPSON:

MR I think thfie's five drill ships
R

out there now.
MR. 'EVBRITTS- Three,

MR. TH@MPSON. Three.

EXECUTIVE OFFICER NORTHROP: Well, there's the

parzcel just out of the parcel thaL we're talking about. The

is prﬁgeeding there. 2and we will have the advantage of that

PETERS SHORTHAND REPORTING CORPORATION
: 7700 GOLLEGE TOWN DRIVE. SUITE 208 .

' SACAAMENTO, CALIFOANIA 95626
. TELEPHNNG (916} 383-3601 N e
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‘natural 0il and gas seep containment project andﬁﬁpprobal of

‘ c\\, «
CHAIRPERSON CORY: Okay.

S Without objectﬁon, public hearing regquest to go

ahead is granted. - ’ Y

Item 30, This is an approval of anmoffshore

I

Memorandum of Agreement at Coal 0il Point, Sant%tBarbara
County. :

EXECUTIVE OFFICER NORTHROP: Yes, sir, Mr. Chairmanj
this is the culmination of some work with two Sfpé;a;@
private entities and the state and the County af Santa
Barbara, in an attempt tb put together a Seep Containment
Study or -- Seep Containment Project.

If it's successful, it may lead tc other seéé
containment projects,and it may well have some of the major
seeps in Santa Barbara under control using this pattern.

CHAIRPERSOﬁ CORY: Anykody in the audience on this
item?

COMMISSIONER ACKERMAN: No problem.

CHAIRPERSON CORY: Without objection, Item 30 is
approved as presented. |

Item 31.

EXECUTIVE OFFICER NORTHROP: Mr. Chairman -~

MR, TAYLOR: on this item, there has been a request

by the Desert Tortoise Preserve Committee to make a

presentation to the Commission.

PETERS SHORTHAND REPORTING CORP/ORAHON
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i < This itém has been put on the c¢alendar for
*i 2| informative purposes oniy, gnd is notftoj iﬂwany way, be
3| deemed to be a reconsideration o; redete{mingtion of the
4 | matter. / \ | |
5 This matter was heard on October 30, 1980, The
6 agreement:Waé%signed.U‘One of the other Parﬁieé\to i%e -
) 7 agreement,wereat Westeril; has performed éubstantiallﬁz}am
:1%‘ portion of the project, thefﬁetpresult‘of which willﬂbe to
5 permit peOplé who bought 16ts”in California Gi%?fjgé be free
10 | of surface entry proglems so that they 'get what they thought
”Q i) l Mii sthey were buylng from Califiornia Clty at that tlme.
- /i
. 12 . o “rherefore, 1t' the advice of counsel to the
® - 18 | commission that the time has run for’any re¢0n51deratlon of
{ A\t{‘ the matter .. And the time hag also run for any reconsidergtion
5 g 15 | or litigation concerning the Environdental Impact Report.
. . 16 ‘ w r"hc.erefore,,\lf the Lomm1551on/chooses to hear’
o = 17 1 whatéye£ comments the Desert Tortoise PreserveEQOmmittee
. 18 | wishes to make today, they should be only for ihformational
30 . N ‘9\w purposes and not be Aeemed to be a reconsideration of any
L e 20 | matter acted upon by the . Commission at its October 36, 198
21 meetlng._U - /
22| \CHAIRPERSON CORY: Why is it on’the agenda? I
{ J 0 /(,/ meat/xp, ~Erom . . |
- Cozal S . EXECUTIVE OFFICER NORTHROP: Mr. Chairman, we
25 | received a request from the Desert Tortoise Preservation
Py ‘ : .
\ ’ o . PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 209
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A,Commlttee to dlscuss the matter and for a reconsmderatlon‘

T am 1nformed that staff explained to the Desert
Tortoise Preserve Committee thatfyewhad previoqsly made . our
action,uand thefé was ample time ét that time fo;tﬁfém tq}u
domment, in which I béiieve, &hey have.
CHAIRPER ON CORY: Mr. Hight, would you care to

comment on that?k

| MR. TAYZOR: If I may comment for just a minute, I
think that what the staff é@d -~ ‘and I don't know whether
there's any discussion on 1@ -- is that they told the people
that there could not be any recon51deratlon, but 1t is an

1nformaﬂjve item if the C¢ mm1551on wished to hear them make

7
any {éatement without anw waiver of the Fact fhat the manner

was 41ﬁal tbdt thau upportunlty would be made available to

S BN
them. . b

CHAIRPERSON CORY: Okay, but we'reuﬁéssed the time
wé éan dd anything is what you're, in essence, inforﬁing ﬁs.

MR.‘TAYLOR:; That 1s correct. )

There is one other agreement cominézup. There's

several sections of ca*lfoxnla City. And there 1s one nﬂea

Wthh will be camlng up for the Commission to con51der in the

\\

short future -~ I thlnk within the next year -- a similar

agreement,“at which time these people ctuld fully participate

CHAIRPERSON CORY: Mr. Goodrich?

MR. GOODRICH: Yes, sir.

PETERS SHORTHAND REZORTING CORPORAT!ON
7700 COLLEGE YQOWN DRIVE, SUITE 208
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EXECUTIVE OFFICER NORTHROP: Before Mr. Gopdrich -

&

comes up, yeu have in front of you a letter that encompasses
some “eight- pages froh Robert Lrlsoodriéh, Attorney ﬁor the

Desert Tort01se Commlftee. For the record 1'4d like it known

"that you have it and you've looked at that.

CHAIRPERSON CORY:U Mr. Goodrich, from What our

) ; ;

\
lawyers“have told us, we don' t have a whole lot that &e can

do, AaAnd I think yousshould be aware of that. And if you Ve

got something you can inform us of,”that we'd be glad to

_But I'm not sure that we may not be wasting your

( / o 3
I : G .
W MR. GOODRICH: Well, thank you for the oppoitunity

zil;stenf*

[}

to address you. (I‘ll keep it rather brief.

My name is Bob Goodr1ch. . I'm the attorney {or the

Y
\\

"Desert’ Dreserve Commlttee

We think there .are several problems w1th the

if
kY

original decision. Aand we don't think ~-- first of all, at

this po"nt, we're simply asklng the @omm;ssxon to° reconsider. |

TN

We're not stating that we have the specific right of demand
at thisgiime”v\But the Committee just feels that there's
certain matters involving a V1olatlon of public trust,
problems with notice which would trigger due proce\s and

Govérnment Code statutory provisions for notice, which do not

preciude‘us from seeking any vedress in the courts or from

this Commission. N

v
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| ‘ |
1 And I would smmply ask the Comm1551on to recon51der
2 1ts de0151on. v ﬂ“ | e
3 CHAIRPERSON CORY: But as I understand it from our
4 | lawyers, their positicn is that we are not in a position to
: 5 réconsider, because we have made a decision; time has run,
N 6 and‘peopié j—“third parties have relied upon our previous
7 | action.
@ .
f . 8 MR. GOQDRICH: Well, my answer toﬂ;hat is that the
| 9 | public trust is something which can never be given away by
,* B J 10 | any state agency‘-—
e
o / 1o CHAIRPERSON CORY: I agree with that.
,;f“ o i2 MR. GOODRICH: ~-- or any legislative action. And
; 13 | we #hink that this is that type of matter, and we're not
* 14 precluded‘from going to the courts or going elsewhere trying
15} to get redress for what we think is a wrong. ~
. i 16 Al?%, we also think that there;are -
® 17 . CHAIRPERSON CORY : What was the inadequacy? You
;iaﬁ“v‘ " 18| page referefice to the notite? ' o
’ » 19 .. " MR. GOODRICH: ‘There are problems with the decision
A 20 of the Commission regarding the Environmental Impéct Report
21 | and so on was notified. They did give notice to the
- 22 | yesources agency, pursuant to certain proviiéions in CEQA.
(\‘ 23 But, the Desef£ Tortoise Preserve Committeewitself
24 | was mnot notlfxed of exactly what was going to be on the agenda
& 25 at the time the Commission made its decision. ‘They were not
o 8T PETERS SHORTHAND REPORTING CORPORATION
& | T AGAAMENTO, CALIFORNIA 85625

N o TELEPHONE (918) 383-3604




&
B

4

I~

~ & W

[~ -]

10

"
12
13
14

15

i6
e
18

9.

20
23
22
23
24
25

20},

'ﬁ%ﬁiiiéﬁfgékgﬁe Commission's.decisioﬁ. They 1earnédoof the
/ﬂommissidn'ssdecision sev;ral months later through a third
/party, aL whlchvtlme, they ;mmedlately sought to £find an
attorney.‘ Thev/dld so rather gquickly. And that attorney,
Joy Lane in Fakersfield, immediately begandjérréstndemce
fvith the CommiSsiqh.

MThe onlﬁ delays were due to thé “fact that the
Tortoise Preserve Committee was never notified of the
=

v

decision.
\
CHAIRPERSON CORY: Have there been any requests

for «=

MR. TAYLOR: I think for the record it should be
stated that notice for the meéting was given ghd this
association wag aware that there would be something 6ﬁuthe
Commission Calendar regarding this matter. Tﬁey did_comment.
They did not appear, although I believe they sent some
communication to the Commission at the time the matter was

. acted on at that time.

In any‘e@ent,'we reviewed the notice provisiohs.
And it's our opinion ?hat the notice provisions were
satisfactory. Uv

MR. GOODRICH: Well fhen at this point, 1'd’ say
7
there's a factual disagreement between the parties here.

CHATRPERSON CORY: Are Joy Lane and Francine Lane

the same person?

PETERS SHORTHAND REPORTING CORPORATION
s 7700 COLLEGE TOWN;DRIVE, SUITE 209
SACRAMENTO, CALIFong.'A 95826
TELEPHONE (918) 383-3801 A




AR A N - s %y
o T . R 3 WAL < ~
5 . e //,,// o //’ - < N . . ) N B 21
:“} & / a9 . .
B ’ . DR ‘ o { < / ( : » .
. | MR, GOODR CH nght,\gorr ct. $he goes by Joy.
({ﬁ / . . N \} N ‘ :
N ; 2 | Hexr real name is Prancmne. ) A
N I ' I would llke to point out, as this individual has
B "3‘4 pointed out, there i% a matter of a thlrd community of
L4
oo g 5| california City whlch will be coming up sometxme.
- el It's our understapdlng Great Western' Savings, who's
: ‘;? ‘ . 7 { the beneficiary of the Commission's boon hera, will be
e 8 applying either for the subsurface mineral rights, or else
< 9 | patents to mine mlnerals N SR
SN o And lt s p0351b1e if the Commlttee would be
o
oL 11 | agreeable to some sort of an arrangemen* being worked out
kol P
4 o f e s iz ragardlng any actlon the Comm1551on would take on that
o 3 regard -- we would like to avoid a lawsuit, as ]USt about ,
l/'."\ . ) . i ’
s 5 c 14 | anybudy would. But if that's our only recourse, then“that's
. 15 | our only recourse.
0 o 16 . CHAIRPERSON CORY: You've been in touch with
nr . V1| Great Western?
{ - s  WR. GOODRICH: I have sefit them a copy of the lette
. 19| I sent you. . i ‘
ﬂ@= . _
L : 20 MR. PISTONE: - Excuse me, Mr. Chairman. My némg‘isﬁ
V 21 Tom Pistone. I and Da&e Llo?d are here from Grea£ Western
|
?nl 22 5av1ngs in case there's any questlon or any information
u‘ 2 o o P N
; 23 | that's required.
. 24 '~ CHAIRPERSON CORY: I would just like to cofiment
. 25 | that there is someone from Great Western here. Tt would seem|
&R o ' -
f T :

L A H I
ol
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_to me that ~- I dmn’t~see‘aﬁg‘—~ the - queatlong, the ‘natice, iﬂ
{ N

the factual SLtuatlon, as oﬂr staff understdnds 1t and Ty |

recollectlon of thls, because T remember‘vaguely that coming
.
‘up and the thing was discussed, and I don't know' of anybﬁd§

;\

that was really speaklng agalnst 't when we were here. ) ﬁ”
‘ N

Mﬂ. GpODRlﬁH: Lt the tlme,%I believe the BAir

- :
7] Force wms the only party. tuat was here. .

F@! 8 MR. TAYLOR.‘ That av01dance e that questlon of
’ 9 | opportunity was given and they fa:led to appnd
L O 0 | CHAIRPERSON,CORY: and so, I feel, you know,
?glwf A bomfortable w1th my de0151on, glven the faCt ~ I had before
o
et : 12 | me at the tlme%a And Itve read thls. T apprec1ate ‘your i

4 - \,«):} V
o i o i ’
13| concern! ‘ .

14 ' " T would like, on the other side of the thing to
15 | Great Western, suggest that it might be in their self-
¥6 | interests to.contact you if you have a portfolio to represent}

7 | in terms of the future as opposed to dealing with the past.

18 ”And there may be some way the two of you cculd come to some

i, ¢ (’U, "o ’ ' . ’ A\
C ool o W 19 | accommodation. - )
?Q‘ ” . ‘ &
D 20 o MR. GOODRICH: Right. =5
} = 21 ' CHAIRPERSON . CORY: It would be beneficial.

VL . 3
i&y,f C 22 8o, I would sort of,urge; if you can at some point
‘ R =4 o ’ G
i 23 at your own time and convenlence, see if there is some Wayv 1
: , 24 you can work out the problem. Because I would guess -= my
Q“*;T" 23 | viewp 3i1t has been -- if both sides are reasonable, it
LN

D

4 ]
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. requests?

"before the Commission at that time.

indicating your recollectlon is correct.

 ”development is“planned, which would lead me to,

23

3 B

usually is cheéper for everybody, including the taxpayers,
in terms of being involjed in lawsumts

So, I juSt commend that Leneral ‘premise to the
people freom Great ‘Western and to you as well.

Do yocu have anythlng?

COMMT" ‘IONER ACKERMAN' If X recall as well, didn’'t

we have a question, Greg, with 'the Air Force as to whether

the Commission was the proper body to even consider their

Weren't they concerned about fly-over. space? L

whéﬁhér or not the CommlSSlOn was the proper body, or whether

the>1ocal planning agencies were more approprlately the

!
pr\@er ones to addreSSf‘
’ MR. TAYLOR: I don't recall eve;ything that was

.put the staff is

¥
I

COMMTSSIONER ACKERMAN: /ilecause it was a question'

whether it was really the role of the Commission‘to get dovm

into detala of actual fences or permits and thlngs llke “that.|

Aand I think even in your letter you mentioned that.
Mr. Northrop is quoted as mentioning that the air culture and

biologicgl license would be addressed-as the potential

at least,

indicate that the local planning bodies and permits that are

required locally will address those concerns. And thosev

were not in the purview of the Commission, at least at the

JL
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MR. GOODRICH: Well, any == i
COMMISSIONER ACKERMAN: Again, I'm g01ng back on my

. //
own recollection of scme months ago. 3
. ‘ i - i

MR. GOODRICH: Well, I would dlSdgTee that any
action by the Commission, which/in iteelf could leidd to

environmental harm, is something the Commission needs to

consider. If actions by local agencies also may harm, they

s
y
\‘\

also should con51de; the effects of the potentlal harm,

-But the mere fact that local agencies axe also

'considerlng this, I don't thlgk would chviate the

requirément for the Commission to consider the environmental
. b h o7

* harm itse;f.

MR. TAYLOR: I think that the problems that were

pefore --
CHAIRPERSON CORY: I don't think they're really

. Sy
SBY 4
anything bef@;e the Commission. If somebody wishes to move

Mreconsideratian - but I think, given what the lawyers have

‘sald, I think we've got some problams deflnlnq the lawsuit

[ ]

to even entertain such a motion.. And I'm not prepared to -

vote for it. Given that caseq it wpuldn't do Dave any good
‘ sy 2
to move it, since we're lacking another Commissionefwat this
; - \
- Sl
point. y

Tt would seem to me that the best . solutioil -+ and

T don't want to give anybody at Great Western a fa

’//;;
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of security by our action here, and I think it behooves all

sides to sit down and talk. And I would hope if the staff

conld be helpful in gettiny those people together, they

should accommodate that.h
// /"

Dave, if you ve got 'some comm&énts, go ahead. But I

" don't want to bélabor somethlng we can't deal with.

COMMISSIONER.ACKERMAN: Are there other factors

I

involved in the Caiifornia City development that have to come

/,

before this Commlxss:.on'7

Yes, there's one coming within the

MR. ’“]&YLOR :

next year. And that will alse involve an Environmental

Impac+ Report.

\‘_\ W

And, of course, anyone hav;ng an interest in that
proceeding «~ as they were in .the prevxous one -~ are welcome
to come ahd present their views to the Commission and to
provide‘the comments during the staff period. |

CHATRPERSON CORY: Aand hopefully, if they get
togethéf pefore that, they can maybe find some way to
accoﬁmodaﬁe the concerns of the Tortoise Committee and the

£
needs of the developer and avoid spending more of the

taxpayers' money and even more of Greg's time.

COMMISSIONER ACKERMAN: The facts that we don't

have tﬂe‘technioal probléms,'this may serve

official request toﬁbefgiven written notice of that meeting.

“MR. TAYLOR: He'll be advised, I'm sure, at all

as Mr, Goodrich's

PETER’é SHORTHAND REPORTING GORPORATION
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'covering two separate leases that we have.

26

stages.

‘ICHAIRPERSON CORY: Mr.‘Goodrieh, thank you for
bringing it to ourwattention. 'And I hope that people from
Great Western and staff will flgure out a way to get you in
a room together to seé if you can't resolve this thlng

MR.  GOODRICH: Thank you for the opportunity.

AN
i

»

CHAIRPERSON CORY: Thank you.
Okdy, the néxt item is Item 32, approval of
assignmeht of a 40-acre reserve mineral interest in the

Geysers in Sonoma County to Aminoll from Geothermal Power

Is there anybody in the audience on this item?

Any questlons from Comm1551oners? L

Without objectlon, Item 32 is approved as presented.

Item 33, Squaw Cresk Investmen§ Company assigning
200 ;cres to Am1n01l Geysexrs, Sonoma County.

Anybody in the audience on this item? Aany
questions from Commissioners? S |

Without objection, Item 33 is approved. |

ITtem 34. This is Q pooling declaration by Aminoil,

. ya

Is there‘anybcﬂy in the audience on this item? Any

questlons from Comml su:n(*rs'>

COMMISSIONER ACKERMAN: No.

[ R
n

CHATIRPERSON . CORY: ’Withouthobjection, Item 34

:;"ETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 208
SACHAMENTO, CALIFORNIA 85026
~TELEPHONE (816) 383-3601
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) 1| approved as presented. o
® 2 Itemtﬁs, Squaw Creek Investment Company assigning
3| 200 acres to Aminoil. o
N 4 anybody in the audience on this item? Any
*"f” - . [
% 5 | guestions from Commiss 1oners° :
B ) \ o | ;//
| v 6 | Wlthgﬁt objectlon, Item 35 is approved. : 7
710 _ ILtem 36 Herman annguby Glebe, approval of N
a : <
8 | assignment of 800 acres. . 3
0 e ‘ ’ . o
o 9 Anybody in the audience on this item?" Any
= 10} gu pstlons from Comm1551oners° .
® | \ .
o n Wlmhout objecwlon, Iten 36 is approved as
. 12 | presented. ° . —
s 13 Itemd 37, approval of assignment of lease of 599. 18
m Yo oo
14 acres with mineral interests in the Geysers to Am1n011 fron
L= 15 | -Prati, Sink, Flood, and Wall.
- 16 _Anybody in ‘the. audlence on this item? |
o 17 Wlthout objection, Item 37 is approved a/
18 | presented. ! | ) ¢
R 19 Item 38. Thio s Kaiser Steel is reguesting
L2 ) . .
o 20 | permission to encumber a lease to a third party as a security
(? 21 | interest.
o N v 22 v “Yes, sir.
® . i ,
) 23 MR. LANE: I would like to be heard on that item.
24 | CHATRFERSON' CORY: Would you identify youpself for
& 25 | the recorxd.
@ Q
PETERS SHORTHAND REPORTING CORPORATION
0; 7700 COLLEGE TOWN DRIVE, SUITE 209
SACRAMENTO, CALIFORNIA 95828
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_indenture, which is like a deed of trust.

effective January.l, 1981. And is in effect now.

R R T

o MR@sLANE., Yes» 51r: my name is :1eld¢ng Lane. I'm
a lawyer from San Francisco, represehglng the Raiser Steel
Corporation. ‘ |

CHATRPERSON® CORY: Uh~huh. And could you tell us

why you.think we should approve it. The staff has;some
reservations about aﬁbf&{?ng the encumbrance,
MR. LAN?. Yes,§§ir.
The sxtuatlon, Mr, Chairman, ih\)hls. Kaiser Steel

Corporatioﬂ“has outstanding a number of bonds which have been

issued over the years. And the bonds are secured by a bond

And the company is requlred by the terms of this
indenture,as additional interest in real property are
obtained, to undertake procedures to subject thosea 1nterests

to the lien of the bond 1ndenture.

LY

* CHAIRPERSON CORY: When did you akqulre the lease?
MR. LANE: The lease was ~-= it was ewevuted, I

believe, sOmeéiﬁe'in the latter part of 1980. An@ it became

It's a 20-year lease. And this leasehoia interest
is one of a type of interest in real property which, under
the terms, of the bond 1ndenmuie, we are reculre& to seek
procedures to subject the interest to the Y¥ien of the
indenture. And so, a request to that eifect was made. And

we had worked out Wlth the staff the techsica 1 wording of 'an
Yk

PETER’S' §HﬁRTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 208
SACRAMENTG, CALIFORNIA 85825
“TELEPHONE (818) 383-3601
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© funds were not qafng to be used spetifically to improve the

& o W

you try and we refuse?

21
or that we are trying to suggest that we really don t wish

-this consent. That's ba51cally the issue.

i
A

o0

agreeﬁent theﬁbwould be neeessary for that purpq%e;*
ggwever,/the staff feels that siﬁpe”the borrowed”
4 °
property under lease, that consent ghould not be,gran;ed.j/

" Kaiser Steel's posiéion simply is the bonds have
been outstanding for a loﬁq’time. And borrowed funds have
been used for variocus purposes from time %o time. And so,
we would not be in a position to represent to the Commlssmon
that any of these borgowed funds are going to be used
spadifically for the leased property. And all Kaiser reaily
is doing is making an effort te comply with the terms of its
band indenturéi

CHAIRPERSON CORY: What happens to your“bonds.if

o)

}nﬁR@ LANE: Well, if we make a good-faith-effort to
try and consent is denied, it's our opinion that that's all

the obligation we havei But we do have to wmake a good-faith

: )
effort. ) - L

and I would not want -~

CHAIRPERSON CORY: Oka }

i D ’
MR, LANE: } anyone to conclude that we are nat,

CHAIRPERSON CORY Do you know why it wasn't

requested at the time the lease was negotiated? Just

&3

J/ C'~ &)

PETERS SHORTHAND REPORTING GORPORATION
» . - 7700 COLLEGE TOWN DRIVE, SUITE 200
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overyight? ‘ i '

¢ MR. LANE: Well, I was not involved in the

3 negotiation: of the lease. But I -- so, I can't say. But I
4 | would expect that that's a reasonable assumption, U
51 ) Normally, many qimes when these leases are

6 negotiéted, at the time the lease 1s made, a clause is

~ 9| wasn t 1nvolved in the negotlatmon. I can't really say. But

N it is entlroly possible ‘that was simply overlooked at the

e requested permitting assignment for purposes of security only

s 0

8 ' This leasedhas no suchﬁclause. And as I say, I

¢ )

11 | time.
12 ) , I can t, of course, say what the state might have
i3 ”sald at that time if such a clause had been requested.

14 . COMMISSIONER ACKERMAN: Is there any precedent for

151 the commission allowing an encumbrance like this in a lease
i LA ‘

16 | situation for“mineral extraction? Have we ever done it

17 | before? G
18 . MR. TROUT: Mr. Ackerman, I can't answer on

i
A

19 mﬁnerals. We have done it before on surface leases.

20 7 And our concern,’ of course, with Kaider here is

21"| that the media has been quite filled with indications that

L
22 | Xaiser was _going out of the ore-extraction business, and that
23 | this area is not going to be used,in the immediate future.

24 | And this encumbrance would certalnly handcuff the Commission'd

25 ablllty to deal with that -~ those minerals at a subsequent

PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE "TOWN DRIVE, SUITE 200
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L. looked at Kaiser Stéel in the long run. And I think Kaiser

~at this point. T

time. And tﬁatfs largely behind the staff's recommendation.
COMMISSIONER ACKERMAN: Is there any extraction of

minerals currently going/on at thisz site nOW?:ﬁiq\
" LN

MR. LANE: I don't know the answer €J that. I
wguid suspect not, but I can't say.
CHAIRPERSON CORY: I would be sort of inclined to
go along with the staff and dény it at this point. Band if
there is some undue hardship to Kaiser, I hold no animosity.
And it's something that if the circumstances change, the
: ]

appiication could be renewed, and I'd be willing to consider

it without having any prejudice because I voted to deny it at|
i )

N

this point; dependigg,you know, on what the future brings.
MR. LANE: Well, I think the Commission is, mno
doubt, aware, there's been a lo%\of/newspapef publicity in
the past week about the future oflgéiser Steel. But I'm not
En a position to comment on that. And many of&these things
are projectioﬁs and contingent. So, I can't really séyrwhat

the future is going to bring.
CHAIRPERSON CORY: I would not want to tie my

’ H . 2] - - - . '3
statement for a number of boards and commissions I've been . on

-- one of them, pollution control and elsewhere. We‘v§

el is a viable operation, and I still continue to think

g - N - - 0 +
tnaﬁ% T still would prefer to deny this without prejudice
~ o

PETERS SHORTHAND REPORTING CORRORATION
7700 COLLEGE TOWN DRIVE, SUITE 209 AN
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32]
And if you're willing to go along, Dave, I would
not want the implication‘that T am in any way qaestioning the

ablllty of Kalser to continue in busingss if they so des1re

. to do so, because T think they will have the capac1ty to do

so no matter who owns them. They've gof some co&petent
management over there. And I thirk in the long run, the§ can

coine around. I don't want any implication that I'm casting

_any aspersions on Kalser in any way. I jus% think we ﬁight

be better off at this palnt in.time ‘not to take action and

deny your request at th1$ point. . o

L

And if you've got a reai pLoblem, comec bdc% and

swe'll try to work somethlpg out.

COMMISSIONER ACKERMAN: My concerns don't even

~address Ralser specifically as an entity, but more just the

50, N

Q
fact that an encumbrance is being asked for the year ~- year

Y
and a half -- two years, I guess, after the cr;gmnalageasg
was originally entered into. And we didm't congider%gtnat
that time, and I just don't feel it's proper to consider it
now. Unless. there's some overriding compelling reason to do

)

CHAIRPERSON CORY: That's sort of where I come

1

from. v . N

COMMISSIONER ACKERMAN: I sdon't see that béfore. us

right now.

CHATRPERSON CORY: We will deny this without

9]

PETERS SHORTHAND REPORTING CORPORATION
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1 furthev evidence. If you've got a pvoblem with your client, ‘;
|
2 { let us know, and we're wxllmg to talk, Okay?
3y MR. LANE; 'l’ha,nk you. o Y '
4 CHAIRPERSON CORY: The request is denied, the S
5| request on Item 38. H
6 Item 39, Long Beach operations. We have ‘some sell-|
= .7 off, aWards in Parcpl (A). o
8 | EXECUTIVE OFFICER NORTHROP: Mr. Chairman, there
9| were four parcels tha,t’sold - thlat the ”"se;llﬁbff of "
- °4 10| approximately 400 to 500 bariels in each parcel, and the
J //" first one~was 37 cents over posted; 27.6 cents over posted --
- 2 ﬂ CHAIRPERSON CORY: ~How much?
b 3 © RXECUTIVE OFFICER NORTHROP: Pardon me?
14 . CHAIRPERSON CORY: What's the second amount?
) LS EXECUTIVE OFFICER NORTHROP: Twenty-seven point
J o ‘
7T 16 | six cents.
e Y CHAIRPERSON (CORY: Okay. f“
] 18 EXBCUTIVE OFFICLR NORTHROP' And the th.u:d one was
I 19 | 36.5 cents. And.the fourth one was 31.5 cents.
@ : , . \ ;
’ o 20 1 CHAIRPERSON CORY: «And if succesgsful, who, are
' 23 the = ‘ o
o2 EXECUTIVE OFFICER NORTﬁROP " Three of those were
0 ) T o " N h
’ : 23 Powerine and one of those was Marle: .
. o 24 : CHAIRPERSON CORY: Anybodykih the audience on this|
‘ = B 25 item? Questions ﬁ;om Commissioners? “
Qj ~ } 4
v ,
i ]
| © ) pETERSSHonTHANORsponvuu;conponAnoN
“ o : 1700 COLLEGE TOWN DRIVE, SUITE 209
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COMMISSIONER ACKﬂRMRN: How does this compare with

i
iy \ =N
! « \\t

the Xast sell- off? . . g ) ’ N

,—

ELECUTIVE OFFICER NORTHROP: Youvmav redall, +he
last sell-~off was a w1peout. They got a penny. And we

cancelled. We refused it. Now, we're taklng steps ﬁq crank

“that backs,up again, because there is an indication that staff

was holding its breath on this to make sure they made the

§§ight.choice. N

COMMISSIONER ACKERMAN: In other words, the
outlook for heavy crude is looking better.

(Laughter.)
V

EXECUTIVE QFFICER NORTHROP: No, what happened is
the price of heavy crude has dropped And apparently, the
arop didn't reflect 'its true Yelue;‘ And soﬂ/%here's some
play left in the drop. Reallgfgiagbinkkgpat}s what
happened. o

COMMISSIONER ACKERMAN: I'm glad our Executive

Oofficer is knowledgeable about heavy crude.

i)

EXPCUTIVE OFFICER NORTHROP. Talk to me next week.

// a
(Laughter.)

& CHAIRPERSON CORY: Is there anybody in. the

:‘audience on that?x

Wlthout objestion, We will approve the award to
the high bldders. I presume those are the high bids you

raised.

PETERS SHORTHAND REPORTING CORPORATION ) l\(\
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EXECUTIVE OFFICER NORTHROP: Those ara thethigh,
bids, yes, sir. -
£ CHAIRPERSON CORY: I want to make sure there's no

1 )

conflict of interest.

EXECU&IVE OFFICER NORTHROP: ©None of those are

SRR

prospective clients.

CHAIRPERSON#fCORY: Your future, you're still
interested in the high oil prices. )

EXECUTIVE OFFICER NORTHROP: That's right, gﬁe
highest price on heavy crude. It's hard to get out of the
ground, you know. ” : ) " T

(Laughter.) - 1 f

CHAIRPERSON CORY: Okay.

‘Item 40 is the approval of modification ok the

Long Beach budget. We need some money to pay the ta es;. is

that correct?

MR. THOMPSON:" Yes. Whén we approved the budget —-|

w¢ presented the budget to you last -April -- we warned you of

the fact our taxes might be off if the county assessor

- ingreased our tax assessment by $317 miliion. So, we need to

5

CHAIRPERSON CORY: fThat's a hell of a way for a
guy to run for Controller.
{Laughter.)

COMMISSIONER ACKERMAN: Is this amount being paid

s = .~
PETERSSHORTHANDREPORTWM:CORPORA ﬁﬁ> Y
7700 COLLEGE TOWN DRIVE, SUITE 208 [
SAGRAMENTO. CALIFORNIA 95026 - J//
TELEPHONE (016) 963-3601 -~ “=
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S 1| under pxoi;est? ' :
. . 2 - MR. THE)}MPSQN{;_‘:HYes.:- And you gave us approval to
o 3| £ile a-protest. 1 | A
4 FCHAIBPERSON CORY: oOkay, wit,hoﬁt object‘iori, the
o 5 modifieatg‘\aon is granted.’
. 6 Item 41, (“1ty of Long B2ach has given notice of
. 7 | intent to spend $59 600 of its share of the capital
L;ﬁ ! 5 1mprovement project to cons¥ ruct a masonry wall in Belmont
9| Shores. ‘
, 10 EXECUTIVE OFFICER NORTHROP: That's right, Mr.
ﬁ 1% | chairman. Mr. Brubaker has just got himself a new trowel -
r% o 12 | and hé wants to see if it works. |
13 ' CHAIRPERSON CORY: Anybody\ ir}/fﬁé audience oz\; this
a 14 | item? ‘}jt;
15 | And you.still want the Vstreetlight out.
R 16 "~ EXECUTIVE OFFICER NORTHROP: Yes. Take the
0 ‘ ‘ 17 | streetlight. I'm too old for it.
- s 18 CHAIRPERSO@J CORY: Without ”objection, the ~-~ we
e ‘ 19 | have to do an action on this or just accept the notice?
’L‘ Y 20 MR. THOMPSON: We have 1‘:6 make that finding.
fﬁ - 21 % EXECUTIVE OFFICER NORTHROP: We make the finding
‘ K 22 | that 1t"‘ a trust pro:ject.
»> a3 CHAIRPERSON CORY: It is a tpust projecp?
z 24 EXECUTIVE OFFICER NORTHROP: Yes.
. o~ 25 CHAIRPERSON CORY: Conference, navigation, and
ae | o \
S
PETERS SHORTHAND REPORTING CORPOBAT!ON
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fisheries on -=-

T
-t

A
® “ 2 i EXECUTIVE OFFICER NORTHROP: It's on the\zidelands.
al CHAIRPERSON CORY: Okay. 5
“ . 4 EXECUTIVE OFFICER NORTHROP:ﬂ'It's not exactly a
& 5| Grand Prix, ydﬁ know.
6 " CHAIRPERSON CORY: ©The réquest is aporoved ‘as

7 | requested on Item 4l. ,

® 8 v Item 42. Hight, do you want to tell us what the

o )
9 | Metropolitan Water District and ‘the United States of America
10 | and why we need to involve ourselves in this fiasco?
11 MR. HIGHT: VYes, Mr. Chairman. -

12 |oean oo This is authorizatjjn to intervene in a lawsuit
| 13 | that Metropolitan Water has against the Indians. And it has
9‘ (SR . N

, 14 | the potential of effecting the property rights. So, I think

15 | the Commission needs to be in the lawsuit to protect any

16 | interests the Commission may have.

| Q .
17 MR. TAYLOR: The Metropolitan Water District wonld

18 1. yelcome the participation of the state®in this action and

Sty

N9 | nhave drafted their complaint in such a manner as to compel

J
| \ //% Z0 | our joinder. ,
e/ A CHATRPERSON CORY: If that's what they want,
22 | maybe I'm against it. ¢) »
23 | (Laughter.) |
24 | CHAI RPERSON CORY: . But I'll go along with the

o 25 | staff temporarily.
@ ’ ;
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- cost us something.

reservation was not before the court in the U.S. Supreme

. affect the right -- it would affect the prior right that the

. COMMISSIONER ACKERMAN: That means it's going)to
'{‘\‘ ” N

CHAIRPERSON CORY; Ygah, ifsMet;opoliian ﬁater‘b
District wants sémething, cover youf wallet. /

Anything‘élséf—— we}l,‘%évgr mind,

anybody in the audience gﬂﬁthis i;em?

MR. HIGHT: The staff understaids your concern and

will take that into consideration, Mr. Chairman. v

~

BN

p o MR, TAYLOR:é»This is a part of the Arizona versus

California controversy, whereqthey're trying to determine the
present‘prqtectéd rights of the Indians, And aéf%eéial

master ruled that litigation regarding the boundaries of the
~ (/\\

N

Court, which was pending.
So, that left MWD with no choice but to go into
Federal District Court and to tryufo get the ftitle guestion

resolved.

+1f it's resclved in their favor and if it's shown
that any of these reservations or any portions of these
reservations did not touch on the Colorado River, it would

ol

Indians had to take water. .
CHAIRPERSON CORY: So, ‘we're stealing wé ir from
i 7 e ot
the Indians is what you're telling me.

MR. TAYLOR: The position of the Metropolitan Water

i

g
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: D¢str1ct is it iIs.trying to. correct two erroneous opinisns .

“thig lawsuit == 1t s f~ne, but keep us posted as tb\what -
tch01ce buL to =- you ‘e, We're g01ng to be jOlnln%/the -

’ they are trying title to the boundarlea to the reservatlon,

determination. N T

‘contribute to that to makewsune that the~houndar1es come out

natnral location of +he river 1is.

(e

ol 0

of the Department “of Interior.
- CHAIRPERSON -CORY: I'm reminded of,thet story of

"Go light; go bare." .If you stretch out who s involved ih
\\

COMMISSIONFR ACKERMAN: . You say reallyewe/%ave no

e

A

MR. TAYLOR: ~The problem with the lawsult is that

wnlch are, in part, determlned by the locatlon of the river

at a- hlStOrIC time. Even though -- 1f we were not a party

and there was, a therough lltmgatlon of tﬁe partles, if we &
were to go into couxt in a subsequent actlon to dlsawree w1th

/\

that, it would be very hardﬁto overcome. the prior |
Ny , :
I\ * .

. \l\

And therefore, it seems adv1sable to get Jn and to

try to have whatever 1nput there ig == whatevbr we can

b
R !

consistent with the“staif's opinion as to thre the last
B > 7

A e

[
a

e
Q !

ribes along the COloradO R;ver from the top of Arlzona down

to Yuma.

CHAIRPERSON CORY: Okay.

COMMISSIONER ACKERMAN: Okay. . . .-,

! And these our looations e tHEy;re the four Indian

PETERS SHORTHAND REPUATING CORPORATION
i 7700 CCLLEGE TOWN DHIVE, BUITE 208 i
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" the litigation.
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 CHAIRPERSON CORY: w@thout objection, |

7

authorlzatlon is granted w1th “the undex stand&ng you'll keep

us nosted of collectlve outrages OF all sides af that

Ve
hd

litigasion. ’ , A
7 Okay, Item 43, This is an amendment -~
MR, HIGHT: fThis is an ame"’ﬁc’i‘m:.\p\.jé) the éxisting

Commission authorization on the Santa Monica litigation,

o

Chairman. -

CORY: Is there-anybody in the //>

i CHALRPERSON -
audiencé on this item? Quéstions from Commissioners?

COMMISSIONER ACKERMAN: ~Only one, just to make sure|.

that the settlement prqposed here s extended to the dﬁher

property owners a'~ng the beach as well. oOur intgnt was to

-
A [=3

¢ e
be consistent. : . S

CHATRPERSON CORY: If I understand -- I raised a

similar question. And the reason for this change was to

conform what we're doing with homeowners to what we have

proposed_to the clubs.

MS. WYLIE: Susanne Wylie.
. .
Mr, Chailrman, Mr. Ackerman, .the item here amended

R // & .
to all parties, all homeowners in

it to make it @yailable

We are adding a homeowner who was omitted
1 MY L

{§ B

from the previous dinute item.-

ARY
\

all homeowners in the litigation.

But the item here extends ‘to

And it conforms, in substance,

' CHAIRPERSON CORY:
— " PETERS SHORTHAND REPORTING CORPORATION
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1 tp the non~home0wnere, the other --=
X
(S
& 2 MS. WYLIE: The other. negotlat;pns, which are
A . 3| ongoing,
& 4 : b COMMISSIONER_ACKERMAN: That's good.
® . ;
: -3 : MR. TAYLOR: Essentially, we have an agreement with
6| aXl of the Upland private—property ownefe now, With>the
. ; 7! exception of one prlvate owner and two)beach clubs. And
9 =Ny /
y 8 progress is proceedﬂng with the beach clubs, "and we expect
G
9l the other private owner to jOln so that we have more than
10 26 boundb_ ] agreements along the waterfront in Santa Monica,
)w ' )
P . 11 | which should put us a long ways toward concludlng that
- 12 | matter in a fashion which is satisfactory to all sides.
@ /
= / &
- 4 i3 ,‘4 CHAIRPERSONw, CORY: Wlthout objectlon -
® o . .
14 COMMISSIONER ACKERMAN: Without objection.
5 CHATRPERSON CORY: =-- Item 43 Amendment is
- 16 "approved as_presentedi |
® . : o J ,,
o _ 7. ITtem 44, approval of and authorization to sign a
o : = ‘ Y W . o
! YL p ~18 1 settlement of dispuked 1ands§$etween Delores cillison and the
I 4 >
| i ,}9 city of Eureka. A
@. R ' ” §
e 20 » Is there anybody in the audience on this item? Any
' 21 questione from Commissioners?
n : 22 | COMMISSIONER ACKERMAN: None. |
‘ ‘ - Yy } ’ ’ . ~ ET
I - CHATRPERSON CORY: Without objection, Item 44 is o
. N ST
iw . 24 approved as presented. - .
. ) o
§o0 - 25 ‘  'Item 45, approval of and authorlzat:on to execute
v:“: ' ‘ | “ !
(;j T QQ. \L'j\ L i
o A PETERS $HORTHAND REPORTING CORPORATION
,:f o e % 7 v700 COLLEGE TOWN DRIVE, SUITE 208 : .
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a settlement of disputed sovereign lands in Eureka with HLRC

Investment Group and the City of Eureka.

Anybody in the audience on this item? Questions

from Comm1551oners°" PN
\\ ‘

. P

COMMISSIONE& ACKERI "\T ”/ No.

\ ;o ' y
CHAIRPFRSON CORY: without objection, Item 45 is
~ \(\ \—‘X *

approved as presented.°
Item 46 is approval of Boundary Line and Exchange
Agreement in Fie;ﬁs Landing, Humboldt County; R. Robert
/ :

i/
Halversen and th'? Humboldt Bay Harbor Recreation and
N ’ .

5

~Conservation District. 5 7

Anybody in the audience on this item? Questiong?
COMMISSIONER ACKERMAN: No.

Q

CHAIRPERSON  (CORY: Without objection, Item 46 is

)

Item 47, approval\of a sm%tlement agreement with

approved as presented.

Usonia,“Inc. in. Novato. That's $220,000 for the purchase of

another parcel of property. fzi

B

Is there anybody in the audlence on thlS ltomﬂvf<

Without oonectlon, Itém A7 1s approved as

194

presented.

Ttem 48, approval of a Com, tomise Title Settlement

Agreement between State Lands and Manuel Vela in Unlon City,

TSN
PSRN

'Alameda County.

N Anybody in the audlencc on thls item?”

4
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( 1 Without objection, Item 48 is.approved as presented.
: 4 / i = {‘{ ’{ ‘ o ’h ¢ i
R 2 - Item 49 is off calendar. T @
;3 \ 5 Item 50, apbroval of proprlety of proyosea
' : 4 | boundaries, ThlS is approval of the legal descrlptlonZof
ﬂ&?ﬁ . . ‘ -
’ 5| boundazies; is that correct? o ) =N
) 6 MR. HIGHT: Correct . Mr. Chairman.
) 'y o T CHATRPERSON COR,/ : In the City of Hayward.
@, ¢ . e
& 8 yo Is there anybody in the audlence on this item?
o, B ’ - " \ s
9 | Questions from Commissioners? ~.
Fg:;“-_;,: : v _ » ‘ o b )
10 COMMISSIONER ACKERMAN: No.
& . . _
, 1t CHAIRPERSON CORY: Without objection, Item 50 is
S T iz approvad as presented. : ’
7 13| Item 51 is off calendar. =~
&1 A . o _
o 14 Ttem 52, authorize the staff to pfepare a“joint
. ) 15 | set of regulé%ions with DOG on offshore oil and gas
16 | activities. : t H
Q - - - ‘ . . . . !
0 3 17 v Is there anybody in the audience on this item?
18 |"Questions from Commmss:oners” g’
< k
19| COMMISSIONER ACKERMAN'- No.
20 » CHAIRPERSON CORY: Without objection, Item 52 is
R “ o ) ® N <
N 21 | approved as presented.
gl o 22 o lgﬁ ITtem 53. ThlS is the BAnza Progect, whlch CalwTrans
@ / e
R 25’ is involved. - And Mr.vTxout, tell u=-ab5h$\1t
‘ ' -2 - % Mg, TROUT. This is a request to augment to a
° : Ji ’ >
25 slight‘ﬁegzee our contraﬁt with Caliander and Assoc1ates to
& 5
S T H
,. PETERS S, JRTHAND REPORTING CORPORATION
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f T T — 1
"o © » 5 oo : r& . | ’ a E o
e }“ ’ 1] complete work now that the Master Plan for the state frontage
G- ; 2 &t Burllngame has been approved by BCDC, as Mr.~Golden said
/. g .=. ‘earl\ier. ‘ g \ ey
' °, 4| o : This w1ll allow the pror~ess of a plan through the
IG‘D 5 C:Lty c)f Burlingame and either the assa.gnment of the, preseqt
6| 1eas/Lhold to a developer of the entlre area of elg}%::) acres -
9 . 7 e1g1 t~and-a-half acres —-- or the Commlss;Lon going out for
f“ ) -~ 8 propcsals and seeklng a developer. if the latter is the case;
. -9 we will be back to the Commission for approval to ‘do that.
o : 01 . ‘(‘1\ CHAIRPERSON CORY: Anybody in the audience pn sshis -
9 ’ TS :‘Lte'n\lx leuestions from Comm1ss\‘ioners? , - o
LT 12 \ COMMISSIONER ACKERMANQ:’ Our intent is really to go
¥3 | with \\ single project out there, isn't it, rather than
@ o " dividi\i g it up? e
% 5 \\\ - MR, TROUT. Yes.‘ There will be on the February
o - 16 >75th adenda an optlon :an ah exchange agreement to allow the-
9 /\““ 17 state t() consolldate into a single ownershlp -— currehtly
: U " 1| three separate leases and an unowned plece in exchange for .
i : 19 | another” plece. And thiéu we would put’ in; in accordance w:Lt
o i
llq e 2¢ | menc Plan, put the whole thing for a single. developer.
,,, L CnMMIbSIONER ACKERMAN: That will be after the
L 22 | pebruary meeting? ’ .
QQ .23 - MR, TROUT: The optlon exchange agreement Would be
“}RO ) 24 at the ”Februar)y 25th meetlnq B S ’ o
25 GOMMISSIONER ACKERMAN:. Okay. . "
- -
) d /N ‘ ! - =
\“J ' o <. PETERS SHDHTHAND REPORTING CORPORATION“ B ] :
P ey, : o E ) . N rTELEPHSNE (016) aB3-3601 ¢ 7 . S : LT .
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CHAIRPERSON (GORY: ‘Without objection, Item 53 is

approved as presented. 4

Itenm 54, rgsolutioﬂ\of the Department of Energy

audit Tity of Long Beéch. This is a proposal to close off

-some NOPE's.

3

. EXECUTIVE OFFICER NORTHROP: Notice of probable
b

S P v 2
»n of property definition, Mr, Chairman.

violati

We have met, as you know, you have met personally

<~ yourself in Washington on several occa51ons with DOE in

4

attempting to resolve.this. And so, it's been a matter of

\

\
some years that we've flnall%\worked this owt. and laxgely.
- A

\
.through'yoﬁf help, the help of the City Attorney of . Tong

Beach, Bob- Parkin, and staff, we have come tﬁsa meetlng of

the minds with the Department of: Energy. “

CHATRPERSON CORY: How small those minds are.
Ours 1nc1uded in this PrOjeg I'm afraid.

COMMISSIONER ACKERQAN.,;Does this mean we get more
, )

or we get Jess? . i
0 . /i

o

CHAIRPERSONw CORY: Bgsically, they don't take any
moPey, and we agrgeﬂto spend the money we?ve already got how
weAWere gning t% spend it énvwéy.f That's the no-no. We're
going to buy another rig so we can produce. more. 011.

" EXECUTIVE OFFICER NORTHROP: produce some in-field
drilling. “ : = o , (
' CHAIRPEksiA CORY: That was jest when I said Ve

PETERS SHORTHAND REPORTING CORPQRATION

* 7700 COLLEGE TOWN DRIVE, SUITE 208
SACRAMENTO. CALIFORNIA 85026
. TELEPHOME (916) 383-3501- S
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20
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M
n

opening?

{bfficer's leaving, we hidve a resolution. And it says:

bl
fe; R B

- o

o ; | . ((,,/;
were going to do it anyway. We aqkually couldn't have

<]

afforded to do this if they had taken five million away from

us«
v

EXECUTIVE OFFIGER NQRTHROP: ‘The original request

was in excess of $120 mllllon. That was the orlglnal NOPB

i
e

number was something like that. So, we've now gotﬁen 5¢
down to -~ I did something bad,too. H
(Lauéhter.) )
CHATRPERSON CORY: Okay, without objeCtien,
Continental Emsco gets to sell us another piece of hardware.

”MRa TAYLOR: Are we golng to have annther grand

CHATRPERSON CORY: You know, we get to have
another ~grand opening. We have, I guess, some litigation

problems:
" We have one'otheriﬁhing that we need to discuss

here. .he reason I went ahead ‘With the agenda was I didn't

want any rampant emotlonallsm to disrupt the work ‘of the

State Landﬁ Comm1551on ﬂfﬂ
\

We have been blessed over the last. years with' an
Executive 'Officer, who repeatedly thanks us very kindly. And

he has decxded he wants to go makc money rather than do

= //:‘/,/

publlc work and recelv‘ “psyche 1ncome.q

’ =z

(
And so, in aunnowledgment of our Executlve

W

O

N o
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' the leglslatlve 31o° and here.

47

(Thereupon the, Resolution, that

i
was presented to Executive Officer

Noréhrop, was read.)

4

“ CHAIRPERSON CORY: And we have this for you,
%

Mr. Northrop. Ana I would like to -- remember your place.

’Laughter )

EXE SUTIVE OFFICER NORTHROP: May I say that I

looged at the Commission for some time before I came and the

e

Commission suffered from benign neglect. And ‘I'm thankful

the Commissioners since I've been here have taken an active

interest. And it's reflected in the staff's work. And we
appreciate it.
Thank you very kindly. A
o \NJ ,
_CHAIRPERSON CORY: I'd like to make one further
statement about Bill. | \%\t N

I used to be a scorekeeper on a softball team many

AN

years ago when I was guite young. And Bill worked for my

fafher then and was =- like he was an Executive Officer. And

he was a mediocre flrst baseman.

7

But I' ve “had the opportunlty to work m1th BlJ’ in

S

And I think that Bill has

improved state government, both in the 1egislative side and

the Executlv Bra \ \by a strong comiiitment to public
»&

servlé@. And I hope hi

(i
I

22

“tries to remenber dome of thlnga as

3
2

ﬂork for th bb 5‘011 people. in the

e - -
i \\ '

¢ goes to

I
-

PETERS SH’O{lﬁ'HAND REPORTING CQRPORATION:
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public sector where his heart has always been.
(Laughter.) ] ‘ \

CHAIRPERSON CORY: $So, thank you very’ much, Bill,

o

and we'll miss you.

EXECUTIVE OFFICER NORTHROP: Thank you.

CHAIRPERSON CORY: You're really going to leave

the eagle there? |

i A4

! EXECUTIVEQOFFICER NORTHROP :

(
big one, becauée I don't have any place to put it and I

You've got to have the

promlsed it was going to be on dlsplay in the Capltol.
o CHAIRPERSON CORY: We have some executive items?

MR. TAYLOR: Yes, we do.

CHAIRPERSON CORY: We will staﬁ& adjourned and go

into Executive Session,

“ (Thereupon the meeting before tHe
Stéte LandsﬂCommission adjourned

" at eleven co'clock a.m.)

~-=000==~
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CERTIFICATE OF SHORTHAND REPORTER ~ -

I, EILEEN JENNINGS,; a Curtlfled Shorthand
Reporter of the State of California, do’ hereby cert1:y=

That I am a disinterested person herein; "that the
foregoing meeting before the State Lands Commission was
reported in shorthand by me, Eileen dennings, and‘%hereafter

transcribed iito typewriting.

-

I further certify that I am not of counsel or

attorney for any of the partles to sald hear*ng, nor in

O S~

any way interested in the outcome of sald hearlng.

IN WITNESS WHEREOF, I have hereunto set my hand
1k -

this ) - day of March, 1982.
\ °
\
\\\\\ l‘ M ", # : R
.~\\\ /...A—-k,f‘..r - \SC AW )
N EILEEN JENNINGS ¥
AN : Certified Shorthand Reporter
N ) ¢.5.R. License No. 5122
;{) S ) B
\\‘- \ ‘
i . | ” {s
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