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Reportfof Mr. Sanders on Coastal Commission

Cohsent Calendar " |
Items Cl through C23
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Item 26, Anza Shareholders' quuldaﬁing
Trust (Echanges), modification of Sobvereign
Land chhange Agreement

Item 27, Placid Fuchslin, three-year renewdl
of a Géneral Lease

> Item 28, John 0. Stringer, 30-year General
Leasa

Ttem 29, Pacific Offshore Pipeline Company,
encumbranca of ILease for construction and
maintenance of Pipelines on lease premises

Item 30, City of “Imperial Beach, appl:catlon
for use of state-owned land. :

Item 31, Crane Mills ard Collins Pine Company,
timber ﬁale agreements

Item 32 Phillips Pekroleum Company, i
resumptlon of offshore exploratory drllllng
operations !

i

Ttem 33, Champlin Petroleum Company, Royalty
0il Sales Contract, State 0il and Gas Lease

Item 34, USA Petrochem Corporation, Royalty
0il Sale, Summerland or Carpinteria Offshore
rields
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CHAIRPERSON CORY: We'll call the meoting o

7
= 2T

order. , ' i

Are there any correctl ns or dddxmlonq to the

o

Minutes?
COMMISSIONER MORGAN: No.
COMMISSIONER ACKERMAN: No.
¢ CHAIRPERSON CORY: Without objection, be
confirmed as DrevfnLvd | .
‘I FPirst we hdvu a report of the Egecutivé offigar.
EXECUTIVE OFFPICER DEDRICK: Yes; I have a short
report Loday /
We've granted a Lettor of ﬂerm1951oﬁ to Pacit
Telephoﬁe in adwance of a Joutine permit to enter
submergbd land in Walker Creek, Marin-County, to relomate
a telephone conduit 85 fmet west of where it is.
Do you-=want any more detail on that?
CﬁAIRPERSON CORY: ©No, that's probably more than
we needed: : “ 3

EXECUTIVE OFFICER DEDRICK: I thought so.

More importantly, we've been l&bdking, as you Xnow,

for quite a long time on engineering salaries. And Jim met
with the Department of Personnel siadministration staff

people last week and'presented our preoposal for salarv

PETERS SHORTHAND REPORTING CORPORATION

7700 COLLEGE TOWN DRIVE. SBUITE 208
SACRAMENTO, GALIFORNIA 95826
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of Personnel Administration.

rcalygnmunt for the classes.

This 1epreﬂenL an increasc of six hundrpd to

< N

‘nine hundred for our anqineering‘élasses, equating then

with the level of the Department of Oil Properties in

E

Long Beach.
Thié level, if approved, would be a very vast
improvement in the mordle situation of our people down there,

who are making 22 pcrcent:less than”the people they are )

e
overseeing at the Depurtman( {“ il iroperties.

we've asked DPA to meet face-to-face with our
sbaff people and to allow them L6 oxpross --

We might lose the project at

P

UHAIRPERSON CORY:
that point.

EXECUTIVE OPDICFR DEORICK: What 4id you say?

LHAIRPERSON CORY :

We might lose the project at

that pOLnt. Go ah@ad. i

. EXECUTIVE OFFICER DEDRICK: Should I guit talking?

(Laughter . ) U Wi

EXECUTIVE OFFICER DEDRICK: Anyway, we're

supposedl to hear back from them by the end of the week.

COMMISSTONER ACKERMAN: Is this before the s =7

Personnel Board?

BXECUTTVE OFFICER DEDRICK: This is the Department

iy

A new bureacracy.

COMMISSIONER ACKERMAN:

PETERS SHORTHAND REPORTING CORPOCRATION
7706 GOLLEGE TOWN DRIVE, SUITE. 208
SACRAMENTO, CALIFORNIA 9562
TELEPHONE (916) 263-3601
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CHAIRPERSON CORY: Yes.

EXECUTIVE OFFICER DEDRICK: Yes.

2

¢

We'vg’got drilling activities picking Lp in the:’
Santa Barbara Channel. And Don Everitts is here.’ i'd like
him to tell you about -- if you'd like to hear abod& -
what's goiﬂg on there. There's some interesting things.

And also, he has looked at the famous Arco tents,
which are under construction in Vallejo. We've got a cc&ple
pictures. Would you be interested in that?

COMMISSIONER MORGAN: I waht to see the pictures.

CHAIRPERSON CORY: You want to see the pictures.

COMMISSIONER MORGAN: Come on, Don, tell us what's

() .
Thappening.

EXECUTIVE OFFICER DEDRICK: 'Tell them about it.

MR, EVERITTS: Well, there's two things that you
might be interested in.

There's a calendar item in today's calendar

requesting a centinuvation of our helicopter contract into

next year. It's something we need because of this picked-up

activity .
EXECUTIVE OFFICER DEDRICK: I think you ought“to
explain what --
| COMMISSTONER ACLERMAN: What are these?
CHAIRPERSON CORY: TﬁeseAare the things that are

going to catch the seeps at Coal 0il Point, right?

PETERS SHORTHAND REPORTING CORPORATION

& 7700 COLLEGE TOWN ORIVE, SUITE 209
SACRAMENTOQ, CALIFORNIA 95826
TELEPHONE (918) 383-3601
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MR. EVERITTS: Right. These ténts are about 65,

That picture there is a good 1ooking

'CHAIRPERSON CORY: Looks like he was working hard

I e

You know, bi€ is

It's huge.

EXBOUTIVE OFFICER DEDRICK: Don, tell them how
\

MR. EVERITTS: Well, basically there's 102 tents,

;étands -- the apex of the cone is about

30 foot and then the trap on top is about 20-foot tall. -

They're going to put that in about 200 foot of

water. @And there's a 16t of steel in it. There's 650 tons

W

There's going to be

There's 20 tons of that, .which is
. //

’ They're calculated for a 20-year 1if+, The thing
i :
(-

_ N
. Y/ .\ s

i il s Tl L }{M i P A E ° B
$O<.7 H . . , % | ‘\X\J . | . . i - ; | \ -
0 : N B 2 . LTy Lo
A . -0 ! o
® o — T
L6
l‘\ o o
1
# 2 | “Percent complete now.
¢, ‘}( :
3| engineer I'know.
o - 4
& ~ 5 (Laughter)
6  EXECUTIVE OFFICER DEDRICK:
. 7 Fhat -—- they're going to drop it on that natural sszep off
\( ) ~ e J, . . . .
A 8 |_Santa Barbaxa as an air pollution tradg~off for their
BN 91 drilling activities. It's really a very
10 COMMISSIONER MORGAN 2
G 11 CHAIRPERSON CORYs; VYes, it's a huge segp.
N 12
}:///' 13 | big it is.
9 14
15 | 100 by 100. And it
w 16
® X 17
18
. 19 | of steel just in the frame itself.
@ . 20 | 160 tons of concrete“Wéights on it to help keep it down.
21 | And that large gadget there standing by me is one of the
’ 22 | magnesium anodes.
nd 23 | installed on it for corrolion protection. |
: 24
25 | will last for about 20 years.
® s
’ -
I
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EXECUTIVE OFFICLR DEDRICK: When ;;é they going
to install this thng,‘Don? o

MR. EVERITTS: They' re'901ng to load it out of
Vallejo where it's being constructed in the middle of July.
And“it should be in place and operating by August;” Ty

EXECUTIVE OFFICER DEDRICK: They've invited Don .
to stand underneath it and make sure it comes do&n straight.

CHAIRPERSON CORY: And who gets to keep thg oil?

MR. EVERITTS: They'll probably keep the wvil.

" They've got about s:x and a balf mllllon dollars in the

project. I don't thlnp\lt will ever pay out. It's-about

\

ten bavmcka a day maximum.
CHAIRPLRSON CORY: And what royalty are we getting

on that? =
ExﬁbUTIVE‘OFFICER/DEDRICK: fPhat's a good questidin.

Do they have a lease?

N

CHAIRPERSON CORY: Okay, yov)were on helicoptery
when we so rudely interrupted you:
' MR. EVERITTS: One other thing that's of
interest, in 1975 one of the first actions of this Commission
was to allow:~— or glve permission to Atlantic Richfield
Company to resume drllllng on PRC 308 and 309; or in that
general area. I swouldn‘t say '75, that s a mistake; ;gt

guite a long tlme ago, a good number of years ago.

They've just now gotten all their f£inal permits
o

y

G
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and, _they'te maved in on location%hith the drilling vessely
which is the first drllllng donqﬂfrom anythlng except from

a fixed olatform,Kex1stlng facl¢lty, since the o0il spill in

1968 ar ‘69,

And the reason I was mentioning the helicopter

contract was qust coincidentally today we're having an oils

-

spill drill on the ship in conjunction with the Coastal

“Commission and the Coast Guard and the Department of Fish

W

and Game. And ours helicopter is taking part in the

activity. We'll be doing air observations from it.

and I'm just -- that's a pitch when we get to the

hoelicopter contract.

EXECUTIVE OFFICER DEDRICK: Will you quit making
that pitch, Don. ({
, ¢
Questions from Commissioners:.;

g
3

CHAIRPERSON CORY:

4, COMMISSIONER MORGAN: He wants to buy his own

helicopter?
CHATRPERSON CORY: Sure.
MR. TROUT: Next year. .

CHATRPERSON CORY: Then he can stand next to it

and have his picture taken.
(Lauch+er )

“‘XECU‘I‘IVE OFFICER DEDRICK: That's all I have to

say.

7/~ CHAIRPERSON CORY: Okay.

2 "'\\\ ) : = ’ ) /1
N ’ o
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i E N \ b oo | |
. K ‘ oo We have a report, Dwi ght, on coastal matters.
@,O " 2 . MR. SANDERS: Yes, Mr. CGhairman, m\(\smbera.
> 3 On Woednesday, May 19th el this yégr,«the Coastal
4 C,ommission had, as part of its meeting, a public hearing to
g 5 ”assist‘ them in developing their comments -- or at least
= = 6 | their staff cdmments -- on the Program Environmentdl - Impact -
o 7 | Report that covers the Commission's proposed lease from |
® 8 | point Conception and Point Arguello.
l; b4 The hearing lasted appEOX mately an hour, in
| 40 Wthh ten lnd1v1duals testified on the document, eight of
}9 H Wthh had testlfqed at one or both of the two previous
| y
i 12 | hearings that the Comml gsion staff had held in Santa Barbara.
: N 13 The issues discussed ranged from oil spill
® 14 | contingency planning to effects on sea otters and so forth,
15 | the full range.
16 The Coastél“Commission staff has developed comments
® s 17 | on the document. And those will be considered in conjunction
4 18 | with Lranscrlpus from the publlc hearing at their neetlng of
” 19 | June 4th in San Francisco. We will be in attendance to
iO ” 20 | answer any'quest‘\ions or assist them in any manner.
’ ;i The comments will then be addressed in the
1’  0 22 Einal Environmental Impact Report that will beyprepared by
3? | , 23 \the Commission for ?our S:értificatiqn. '
% 24 ‘\;\ ' EXECUTIVE OFFICER DEDRICK: I should tell you --
25 |

report back to you on the two hearings which I conducted

o

PETERS SHORTHAND REPORTING CORPORAT!ON
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directly on our EIR, both held in Santa Barbara. o -

To my greatcsﬁrprisey there was nat a greatyﬁeal

cf testlmony There were 17 people at Lhe first Hearlng,

" which wasi held in an afternoon and an evenlng; and 19 at

the second hearlng, which was held on.a Saturday ‘These

precedé@ the Coastal Commission hearings that Dwight was
just talking about.

== AS yéh recall, T asked if you would extend the
cgmmanting'period and have two hearings, which you de
That was extremely well received ﬁ} the people there: There
wefe many comments from individuals in local government

thanking the Commission for extending -the time and giving

people a chance to testify.

The close of cverythlng is June 7th And then

pwight has to sit down and incorporate everybody's comments..

We have not yet receive& any official comments, of course,
from t%e sta%é agenciés.
CHAIRPERSQN pORY-k Questicns from Commissioners?

COMMISSIONER ACKERMAN: No. o =
COMMISSIONER MORGAN: WNo. |
CIIAIRPERSON GORY: Okay, thank you.

The next item is ﬁhe Cansent Calendar. These are
the items with a prefix "C" in front of them, Cl through 23.

We - :hOUld note that C16, Subitem ) has baen

.;emoved from thé calendar. All the rest of them are going .

)
Y
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to be taken up in a single motlon, unless éomebody in the

audience has objectiocn to tbe proposed staff dlspOSLtlon of

these items. If they have any;objectlon, if they would
please say so now. If noﬁ, the?é items are going to be

taken up. m
A

without objection —— X
COMMISSIONER MORGAN: That's fine.

CHAIRPERSON CORY: -- ConseniCalendar will be

approved as presented. e

S

That takes us to Item 24, which is off calendar.
2

Item 25, approval and acceptance of céﬁveyance of

a 60-acre parcel in satisfaction of an obligation under

Bear Island Environmental Study Agreement.

Is there anybody in the audience on this item?

‘Questions from Commissioners?

COMMISSIONER ACKERMAN: No.

CHAIRPERSON CORY : ‘Without objection, Item 25

will be approved as presented.

Item 26, an exchange of 1and between Anza

Shareholders' Liguidating Trust and the State Lands

Commission.

Is there anybody in the audience on this item?

Questions from Commissioners?

COMMISSIONER MORGAN: No.

CHATRPERSON CORY: Without objection, Item 26 is

PETERS SHORTHAND REPORTING CORPORATION

7700 GOLLEGE TOWN DRIVE, SUITE 208
SACRAMENTO, GALIFORNIA 85826
TELEPHONE (919\ 381-3601
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approved as presented.

item 27, Placid Fuch —-

MR, $FOUT:, Fuchslin.

CHAIREERSON CORY: Fuohslln, okay; dba Lakeside
Marina. 1 can understand that.

(Laughter. )

CHAIRPERSON CORY: Tﬁis is a three-year rene&al
on a lease,

is there anybody Ln the audience op thlS item?
Any questions from Commissioners? . ’ y

Wi thout objectibn, 1tem 27 is approvéd asQ/
Presented, | .

Item 28,\John Stringer's application, dba Golden
Gate Island Resort for a 30—year°commercial lease, Solano
Lountj | | |

Anybody in the audlence on‘thls item? Questionsw

from,Comm1551oners° N
Without objection, Item 28‘is approved as -
presented.
Item 29, Pacific Offshore Pipel*ne,nconsent for
an encumbrance for the plpqwltself and the le;sehold interest

if the lender has to foreclose. i g
Any questions from Commissioners? Anybody in‘%he

audience on this item?

Without ocbjection, Item 29 1s anroved as presented.

7

PETERS SHORTHAND REPORTING GORPORATION
7700 GOLLEGE TOWN DRIVE, SUITE 209 s
SACHAMENTO, CALIFORNIA 95826 =

TELEPHONE (916) 383-3601




\\\;\

s
RN

O

sl

7

NS - B e oA S &
AN | =y Yok @ L8

10
11
12
13
14
15
16
17

18

19
20
21
22
23
24

25

. E S

AN

| a //* V4 b 7 ll

Ttem 30. This is an application for the City of

i A ) i * ) \\\\ +
Imperfal Beach neads some more time, so we}re\denylng
i i N
i W\,
A

wi&hout prejudice, this application. r \
EXECUTIVE OFFICER DEDRICYX: That! ught
COMMISSTONEX MORGAN: Fine. sn‘
CHAIRPERSON CORY: Anybody in the audiencé*Qn

this item?

0
Item 31, Cf%ne Mills and Collins Pine Company are

the successful bidderﬁvon timber pércels in Plumas and
Y
Tehama Counties.

Do we have anybody in the audience on this item?
Quaestions from‘gommissioners?

A\ .
COMMISSIONER ACKERMAN: Just one gquestion on this

[N

in our timber sales.
Claire, wasn't there the issue we got into where
we have one largt: parcel tro where we had some cash problems

of timber companies putting up enough césh; because we
%require cash --
EXECUTIVE QFFICER DEDRICK: Yes, that's right.
The state law requires cash, which we interpret as 30 days.

And tha£ means that the guys who want to cut have to go out

and borrow morey.

74

For that reason, we don't get bids that we would

AN L
like to get on the larysz parcels. And the three parcels

iy e .. wWithout objection, Item 30 is approved as presented
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\hg that.

12

went to bid. The two that are before you were bhid above

The third reca;ved no bids

N

thé minimum the state required,
on it. ‘

COMMISSIONER ACKERMAN: S0, your interpretation
basically is because oﬂf@%gsﬁash requireaments?

EXECUTIVE OFFICER DEDRICK: That is what they tell
us. That's precisely what the bidders told us.

CHAIRPERSON CORY: We're in the process of trying
to figure out some accommbdﬁtion for that. Lut that parcel
is not being awarded to anyone because of it.

EXECUTIVE OFFICER DEDRICK: That's correct.
COMMISSIONER ACRERMAN: I think it would be in the
intent of the Commiasion‘to see what we could do to
encourage a method by which we could solicit bids that do
not require cash.

EXECUTIVE OFFICER DEDRICK: Thank you, I really

appreciate your guidance on that. We will go ahead working

COMMISSIONER ACKERMAN: Okay.

CHAIRPERSON CORY: Perhaps you could get some of

s
W,

N\ , .
the oilﬁgompanies to bid seashells. That's -another item.
COMMISSIONER MORGAN: What?
Ei’ECUTIVE OFFICER DEDRICK: I missed that last

iten.

CHAIRPERSON CORY: That's an inbred joke for

PETERS SHORTHANb REPORTING CORPORATION
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people who read doc&ments. »
Okay,‘Ité% 31, ‘authorization is granted as J
requested. ’ | 5
| Item 32. This is a reguest forkresumptio;‘of
exploratory offshore drilling on PRC 2933.1, Santa Barbara
Coynty . 8
Is there anybody in the audience on this item?
Questions‘frém Commissicners? ; . bj &
| COMMISSIONER ACKE%MAN;”&Thiskis gas,vright? \
" EXECUTIVE' OFFICER DEDRICK: Yes. “
COMMISSIONER ACKERMAN: Okay. !
EXECUTIVE OFFICER, DEDRICK: It's oil alsé, pon?,
CHAIRPERSON CORY: It's whatever they can fingéxf
MR, EVERITTS: 1It's whatever tﬁey caﬁ(find‘ It's
producing gas nows 7 ”
COMMISSIONER ACKERMAN: It's explorétOry now?
EXECUTIVE OFFICER kl,‘)EVDRICK: T’hat‘s correct.
CHAIRPERSON CORY: Without objection, Item 32 is
approved as presented. J
Itém 33 is award of a Royalty 0il Sales Contract
on the‘Hﬁﬁtington Beach PRC 425 sell off to Champlin. And
this is how much per bairél? .
EXECUTTVE OFFICER DEDRICK: Five .cents over the
posted -~ ” v
"CHAIRPERSON CORY: Five cents.
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on the next two.

3 gn, you can bet on the comment.

14

7

An§body in the audience @n this? Questions from: -

Commissioners?

i

COMMISSIONER ACKERMAN: It's five cents.
N 5 0

(CHATRPERSON CORY: PFive cents a barrel above posted

EXECUTIVE OFFICER DEDRICK: Commissioners, that

is an 18-month commitment at five cents. In my juagment,

it was a borderline case.
COMMISSIONER MORGAN: It'rs still bad.
EXECUTIVE OFFICER DEDRICK: Well, it gets worse
- f
That's tco bad. How“many

P

COMMISSIONER MORGAN:

bidders were there?

EXECUTIVE OFFICER DEDRICK: One.

It was an arbitraryrﬁutoff. We accepted the
one that bid five cents and we turned down thé ones that bid
/ \ i
2.4 and 1.1, all three with an 18-month commitment. J

j .
/ I don't know what

to tell you about what's going to happen to oil prices over
the next six months. Needless to say, we are all praying

that they stabilize.
COMMISSIONER MORGAN: What was the last bid we had?

EXECUTIVE OFFICER DEDRICK: About the same, !

COMMISSIONER MORGAN:  Abcout the same.
EXECUTIVE OFFICER DEDRICK: We haven't had a high

one in a long time.

'
' ‘
P
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1 Don, what was the last bid we had?
& N ' ’
2 MR. HIGHT: Last month I believe the Commission
3 {~approved one at five and a fraction tenths. /
. 4 MR. @VEEETTS:“ Eight cents, I guess.
@ il
. 5 EXECUTIVE OFFICER DEDRICK: The time before it
o 6 | was eleven.
o 7 CHAIRPERSON CORY: Ready to go for a nickel?
&-
8 COMMISSIONER ACKERMAN: Okay. It's only 18 months,
9 | right? “
10 CHAIRPERSON CORY: QKkay, Item 33 is approved as
& . : Ra
O 11 | presented. h
j i2 Item 34 is staff is proposing rejection of a bid
{ : ;
: 13 | of two cents.
P
‘ . 14 EXECUTIVE OFFICER DEDRICK: That was either 1.1
15 | or 274,
16 MR. EVERITTS: One of them was l.l1 and the other
6 il
17 | was 2.6.
18 CHAIRPERSON CORY: Which is —-
) 19 EXECUTIVE OFFICER DEDRICK: This is the 1.1l. -
Q , . o ) [
N 20 MR. EVERIT 3: Item 34 is 1.1,
2 .
- ‘%l CHAIRPERSON CORY: Is there anybody in the
’ A . " . 1‘1
| 22 | audience on this item? Questions' from Commissioners?
° ; | e
' 23 COMMISSIONER MORGAN: What do we do? Do we reject
24 | the bid and sit on the 0il?’
25 CHATRPERSON CORY: Well, no --— 3
® )
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EXBECUTIVE OF:FICER" DEDRICK: If the“price .goes up -
o CHAIRPERSON CORY: =~ the oil Wili still be so0ld
at the poséad price, but we have thé option of going to bid.
And there's some indication at sometime toward the end of
the year, if we could go to bid December or January -~
RXECUTIVE OFFICER DEDRICK: Maybe. ; o
CHAIRPEHSON CORY: =-- we might have --
COMMISSTONER MORGAN: Three cents.

2 . CHAIRPERSON CORY: ~-- a better market. It could

W
be worse than that. It will be a short ruvn.

14
X

A
COMMISSIONER MORGAN: Okay.
CHAIRPERSQN CORY: “Glitch in the supply I would

~think at that podint. . \

.

Without oljection,

yltem 34( we reject the bid.
Item 35, rejection of a 2.4~cent bid.
Anybody in the audience on ~his item? Questions
from Commissioners? | |

Without objection, Item 35, reject the bids.

7

\:;ItEm 36 is a deferment of a drilling réqﬁirement.
This is the Seahawk, Casex‘Gas Lease, in Sacramento County?
San J¢aguin? | ’ -

MR. EVER@TTS: Solano County.

CHAIRPERSON CORY: Solano, okay.

Questions from the¢ audience?

COMMISSIONER ACKERMAN: Is this one where we're

N
e

NN
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» } 1| looking into -~ Sa .
o , iy
2 EXECUTIVE..OFFICER DEDRIC\I&: That's right.
3 COMMISSIONER ACKERMAN: ~- where they've had z
4 | six-month delay? And I asked to look at why we don't: just
a .
5| give them a 51x-month extension or a full~year ewten51c“,
& CHAIRPERSON CORY: And this has been a&justed for
. 7| the six months?
® ‘ :
8 COMMISSIONER ACKERMAN: Or a year.
) 9 MR, EVERITTS: We were asking for a 1l2-month
} , 10 | originally.
° | ‘~ '
i T EXECUTIVE OFFICER DEDRICK: Yes, but, Don, we
| 12 | direzted you to go back and give them the amcunt of time
13 | they've lost. You will do that 0
@ .
14 MR. EVERITTS: The amount of time they' ve lost is
15 | six months. And we discussed it with them. They pointed out
| - b/ o
16 | that they could be in the rainy seasonﬁ which meéans they
L :
, 17 | couldn't do anything six months fromynow. But we told them
a < - /i -
18 | when that time came, we'd discuss 1t ' f
19 COMMTSSIONER ACKERMAN: Then let's look at it then.
® 20 EXECUTIVE OFFICER DE\DRICK:- Yes. |
2t COMMISSIONER MORGAN: So, you're moving a six-month
22 | extension?
@ 23 CHAIRPERSON CORY : So, a six-month extension is
! 24 | granted on Item 36.
— 25 Without objection, such will be the order.
o
PETERS SHORTHAND REPORTING CORPORATlON
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Thls is amendment of

Ttem 37. Commiséion action

of December 17 to include -- okay, I'm lost

EXHCUTIVE OFFICER DEDRICK: It's a third,guitciaim

parcel along the santa Barbara coast into the EIR that you
have already, approved.
)

o CHAIRPERSON CORY:

EN

on this item?

Is there anybody in the audience

Questions from Commissioners?
s
Item 37 is approved as presented

Item 38, Thls is an oil and gas lease under the

California Aqueduct, a negotiated --

EXECUTIVE OFFICER DEDRICK: Yes, the reason it's

a negotiated bid, Mr. Chairman, is because the parcels are

really irregular in shape and it's kind of a weird physical
situwation,
CHAIRPERSON CCRY: Anybody in the audience on this

item? OQuestions from Commissioners?

Without objection, Item 38 is approved as presented.

Item 39, ﬁpproval of proposal of Shell 0il Company

td‘assign its statewide production properties and leases to
a wholly owned subsidiary named Shell California Production,

Ihe. And the holdlng company is- guarantpelng with alr of its
\) }’
assots éverythlng /
7

/yf EXECUTIVE OFFICER DEDRICK: That is correct. Item
/ )}

44/w1ll be the Long Beach portlon of . the same ¢

x!

eemeﬂt

CHATRPERSON CORY: Anybody in the audlence on this

1
[
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Without objection, Item 39 is approved as.’

‘presented. o - o D

Item 41, approval of 8 two~ycar Geothermal

Prospectlnq Pormit for 2,280 acres in LatouL Stat; Forest
Shasta County- B g L

Anybody in the audience on\th%sg&}em; Q&eétioﬁs
ﬁrom'Commissiéners? | o
| COMMISSIONER MORGAN: fﬁatfsyfimeu -

CHAIRPER“ON CORY: WithmﬁtwabjeCtion,fltémﬁél is
approved as presented : \\ | -

Item 42, appllcatxnn forka Guctherm lkExplérétcry'
Permit to bule three temperature grading holes to a deb£hgqf
2,000 fect in The ueyserb, Lake and Mendocino Tounties;
requést from GRI Operator Corporation.

Anybody in the audience on this item? Questions

from Commissioners?

without objecﬁion, Item 42 iswapproved4as presented

Ttem 43.  We have a Seventh Mpdification of
Moose's budget. ﬁge‘q9eds some moreamoney'in gsmgkof~ty§;;é
drilling account; to make sure we keep the oii fléwing -

EXECUTIVE OFFICER DEDRICK: Correct.

CHAIRPERSON CORY: -~ so we hit the high markét

A

'EXECUTIVE OFFICER DEDRICK: Yes, sir.

i
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1 ’CHAiﬁPERSOM@EOﬁY: Anybﬁdy in the au@ience on f%is
2 Uitem? Questrons from Cowmxssxonels“
3 COMMISSIONER MORGAN: Putting money on that7
4 CﬁAIRPE?SON CORY: I think we are if we appvove
5ifﬁhis. o ﬁ% |
6| {Laughter.} = ! ,
I'a COMMISSIONER MORGAN: Fine.
8 CHAIRPERSON CORY~ Wlthout objectlon, Item 43 is
$ approved as presented, o &
16 Item 44 18 the Elgth Modlflcatlcn And this is
.;1 Just the economic projoc~30ns. ’ /
12 EXECUTIVE OFFIGER DEDRICK: That's correct. Iv.\{;‘,s
13| a report in response to the reoort’(g ruqu11ement :
14 CHAIRPERSON CORY: Anybody in the audience on this
15 | item? :
16 Without objection, Item 4£ wr1ll be apprgved as
presented. e “
18 Item 45, Long Beach wants to<s§end 375,000 in
19 tlaelands ravenues for capital improvements on- %luff Park
20.| slope protection. é
21 Anybody in the audience on'this one? Questigné L
22 | from Commissioners? - ' . -
23 COMMISSIONER MORGAN: I have a queétion.‘
24 At thé‘last meeting I raised a guestion, which I
25 | think the staff is responding to, but I haven't discussed it

/
//
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with them yeat.
EXECUTIVE OFFICER DEDRICK: That's right. We have

=

a report which will be évailable to you today which you ¢an

look at at your leisure.

COMMISSIONER MORGQN: My question was whether we
had any persbective on what the city plans fo do iqﬁthe]
next year or so.

EXECUTIVE OFFICER DEDRICK: The answer is that
they have a fi?e—year plan. And we've got all the stuff put
together. o | “

:CHAIRPERSON CORY: You can rest asSgred that their
plan is to take it downtown. And what the battle will be is
how we can catch how they're doing it. ”

EXECUTIVE OFFICER DEDRICK# You may have a very
good point. #

COMMISS&ONER MORGAN: OQkay.

CHAIRPERSON CORY: We do have a report coming.

0¢OMMISSIONER MORGAN: I'll look for the Eepcrt.

EXECUTIVE' OFFICER DEDRICK: It's available. ye
just didn't bring it in formally. ’ V

COMMISSIONER MORGAN: It came faster than I thought
too.

EXECUTIVE OFFICER DEDRICK: It came fqiﬂ&r th;£
I thought. |

COMMISSIONER MORGAN: Thanks.
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CHATIRPERSON CORY:”'¥tem 45 is approved.
" Item 46' This is tﬁe assignment similar to-the

A

other cne, but as smgnment of the Long Beach interest in the

THUMS A{éeement to Shell California Production, Inc.; same
]

guaranteeq from the holdJng company

Questiong frdm GommlsSLOners? Anybody in the

audience?.

Without objecticn,“Item 46 —= V

Bob, you'we looked at this. 8o, it's a full

and complete a551qnmenL“
MR, TROUT Alan Hager --
It's a complete assignment with Shell

.
I know what your problem is and it's nct™a

MR. HIGHT:
remaining.
problem.

CHATRPERSON CORY: Okay, fine.

Is® that English?

ey

1t s just in terms of any

COMMISSIONER MORGAN:

CHAIRPERSON CORY: NO,

pendliing litigation, that Shell holdlng company is on the

hook for whatever.

MR. HIGHT: . Yes.

CHATRPERSON CORY: I just wanted to make sure of

that.

\COMMISSIONER ACKERMAN: Okay.

LOMMISSIONER MORGAN: All their liabilities are

/
a551gned 31509

i

/v\
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% (CHAIRPERSON CORY: Uh~-huh, &
COMMISSIONER MORGAN: Okay.
CHAIRPERSON>CORY: The existing Shell 0il Company

is on the hook for all of%ihe liabilities.

COMMISSIONER ACKERMAN: Is Still iiable.

MR. HIGHT: Yes.

CHAIRPERSON CORY: Without objectién, Item 46 is

approved as presented.

Item 47 is a request for authorization for staff
to conduct a public hearing concerning the needs of the
public trust at the Albany Mud Flats in the City of Albany,
County of Alameda. This is something which the local city

council has passed a resolution reguesting of us.

Is there anybody in the audience on this item?

N\

W

Questions from Commissioners?

Wwithout objection, Item 47 authorization is
granted.

Ttem 48, request for authority to enter into
litigation at Three Arch Bay Beach; (1000 Steps in the City
of South Laguna. | j

| ,

Is there anybody in)Lhe audience on this item?
Questions from Commissioners? ,
without objgctiéh, request isR§§anted.
Item 49. Th}ayis a request to ébprove and

authorize execution of a ‘3LA, No. 211 between State Lands

PETERS SHORTHAND REPORTING CORPORATION
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and Tenneco Realty Development in Kefn dounﬁy along the
Kern”River.

Is there anybody in the’audience on this item?
Any questions £rom Commissioners?

Without objection, we will approve and authorize
the agreement as presented. Such will be the order.

. Item 50. %;nis is an gxecution of ;p Eé&hange
Agreement pbetween State Lands and the Colorado Rivéf
Sportsman’'s League; Arciero ~--

EXECUTIVE OFFICER DEDRICK: Arciero.

CHATRPERSON CORY: Arciero, okay -- and Sons,
Incorporated, and the City of Needles, settling a title
disp te in the €ity of Needles, San Bernardino County.

“Is there anybody in the audience on this item?
Quest;Ons from Commissioners?
| Without obﬁection, Item 50 is approved as
presented.

Ttem 51, a three-month. extension request for the
deadline of the Morro Bay Litigatioh,

Anybody in the audierice on Qéis iﬁem? Questions

from Commissjioners? N
COMMISSIONER MORGAN: No.
CHATRPERSON CORY: Without objection, Item 5l is
approved as presented. 1

Item 52 is off calendar. We get one playmate in

PETERS SHORTHAND REPORTING CORPORATION
’ 7700 COLLEGE TOWN DRIVE, SUITE 209
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1| here -- oh, well. . - N
) 2 ‘ITtem 53 is@gff ¢alendar. ’ ‘
3 Item 54, approval of an interagency agreecment to l

"4\| provide legal services required in connection with the

5 Commission's responsibilit;es for Long Beach Operations for

- p N4
6| $250,000. /

- 7 ' EXECUTIVE OFFICER DEDRICK: Well, it's Alap Hager.
8 CHAIRPERSON CORY: Where's the Grand Kahuna?

9 Where's'y?ylor? He doesn't show up for the bread?

. 10 “ MR. THOMPSON: He's out sperding it.
e . ! ’
) S ¥ | CHAIRPERSON CORY: I'd like to put some gontrol
Rk , 12 | language in here that none of the money can go to Greg Taylorl.

N

13 | If he's not willing to show up and fight for his contract.

g 14| I mean, is there,soﬁe explanation of why -~ B
o - : .
N .15 COMMISSIONER ACKERMAN: The Chairman might want
i 16 | to reduce it by what Greg's worth.
®
™ ( 17 (Laughter.) , ’
” T . . CHAIRPERSON CORY: It will be approvel for

{

19 | $299,999.99. I . .

20 | -~ {Laughter.)

o 21 - CHATIRPERSON CORY: Is there sone explanétion where
iy*g* .22 | Mr. Taylor is? The gquarter of a million ion't worth it to
L‘\\J 23 | him anymore? Is he out on a campaign?

’ . C - Z4 o MR. HAGER® I don'k understand his absence. He
- : ! h ,
25 | was here yesterday hnd then went home.
@ |
) PETERS SHORTHAND REPORTING CORPORATION ‘ R
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MR. STEVENS: Important Commission business called

him to Los Angeles.
CHAIRPERSON CORY: TImportant Commission business.

Do you have her name?

— P
e

(Laughter.)
CHAIRPERSON CORY: Okay, anybody in the audience

about this outrageous ripoff by the Attorney General?

COMMISSIONER ACKERMAN: No comment.

COMMISSIONER MORGAN: What's their billing rate

R

these days? N
| MRS STEVENS: 165 a bargain.
(iaught@r‘)
MR. STEVENS: $46 an hour.

CHAIRPERSON CORY: $46 an hour cash money.

EXECUVIVE OFFICER GEDRICK: Gee, that's cheaper
than General Services. U ) "

Everything is.

COMMISSIONER MORGAN: It must be.

CHAIRPERSON CORY: Okay, without objection we'li,

~approve the interagency agreement.

Item 55 is approval of a contract for legal
consulting services for' a Washington law firm.
I would like to point out to those of you who

don't know it, we may have an amendment to this contract

1reduding the’ fees. Johh Lamont ‘is ill, has suffered a heart

‘attack.” And if he gets the minutes of this meeting thinking

AN

|

" .
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we're going to reduce the size of this contract because he's

not able to work, he'll have another one.‘h

But John is apparently doing much better and is

out of intensive care, For those of you who know the old

Y

curmudgeon.

and I don't know what the appropriate response

would be, whether we °nouJF “try to pass:a resolutlon. I
N

don't Knowﬁif we could get enough votes to wish him well on
his recovery. But pecple should be aware of that,

Are there any serious questions about /jhe Lamont

contract?
COMMISSIONER ACKERMAN: I think we should wish him
“well. , | | | C
| CQMMISSIONER MéRGAN: I do too.
CHATRPERSON CORY: Okay, let the récord show that's

a two to one vote. 2and we won't say --

(Laughter.)w

COMMISSIONER MORGAN: Did you rum for Finance?

CHAIRPERSON CORY: Close.
B We will approve inkthensingle motion the contract

and the well wishes to Mr. if the staff could

Lamont,

ed discussion.
i

AN
You want the recorAd

prepare that, There was some heate

EXECUTIVE OFFICER DEDRICK:

o show that the contract was approved 3 and 0 and the well

wishes is 2 and 1, right?
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CHAIRPERSON CORY: Yes.
| Item 56, successful bidder. This is authority
to execute --
| EXECUTIVE OFFICER DEDRICK: Dén’s helicopter,‘
CHAIRPERSON CORY: -- Don's helicopter.
what kind of helicopter do you want?
MR. EVERITTSi A hig one.
CHAIRPERSON C&gY: I can understand that.
,EXECUTIVE owﬁiéﬁn DEDRICK: It's a great helicopter
wiﬂnaplasticfidorstraightdown. I took a five-hour ride in it
the o£her day and got a fast cducation on all the oil
operations in santa Bérbara and Huntington Beach. If:you
ever really want to really fiﬁd out what that is like out
there and get the whole picture clear in your head, they
fly about once a month. and we gould put somebody aboard.
You don't have to go the whole day, I'm just a demon for this
kind of thing. You can go fdr a few houres. If“youfre
available, you épn go out at Santa Barbara. It's ré;lly an
e%ucation. H

CHAIRPERSON CORY: Anybody in the audience on this

\ W
item? o

Wwithout obiection, Item 56 igs approved as

presented. o “y Q

-~

/-Ttem 57 is approval -- who's the successful bidder
AT ) o

A R S

on that one?

- s\ /(7

ul
W
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MR, TROUT: Atlas Blueprint, $32,000,

CHAERPEEEQN CSRY: Anybody ~= questions?

without ;bjection, ITtem 57 iswapproved as
presented. b

Do we have any other items to éome before us?

Mr. Hager, do we have another item we should
announce here or not? Long Beach? | o

MR. HIéH‘l‘: Yes, Mr, Chaéi/%man, I think that the

record. shonld state that we met in Executive Seséion. And

against the City of Long Beach fégarding natural gas pricing.
CHAIRPERSON CORY: Is”thexe anybody in the audience

whe wishes to comment? v o
Without objection, Qé will so acknéwledge that

we have ordered the $46-an-hour warriors inko battle. Don't

spend it all in one place. -

Any other items?

We stand adjourhg@z

(Thereupon the meeting before the State

Lands Commission was adjburned at 11;03 a.m.)

A\, ~==000=~~ 0
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. shorthand by me, Eileen.ﬁennings, and thereafter transcribed

into typewriting.

30

CERTIFICATE OF SHORTHAND REPORTER
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I, EILFEN JENNINGS, a shorthand reporter of the
State of California, do hezeby certify:
_That I am a disinterested person herein; that the

foregoingiState Lands'CQmmission meeting w?s reported in

T further cextify that I am not of counsel or

17 .
attorney for~any of the parties to said meeting, nox in

// § o

~f

any way lnterested in the outcome of said meeting,

'IN WITNESS WHBRDOP, I have hereuntg/;ah ny hand

. g o ¥
this % day of June, 1982.
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