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2 

3 
	

CHAIRPE,iSONCORY: We'll cal, t 	meet 

4 
	

drder.• 

ire the e any corrections or addltionP, to the 

minutes of the prior Meetta 	Without object n, the 

minutes of the prior mwt!,:ng will be 'confirmed,' 

The first iteM—Is the Report of t-yC  Exeo'a.lve, 

I  

5 

7 

9 Officer. 

10 
	

EXECUTIVE OFFICER DEDRICK: Yes, Mr. Chaim' 

11 	You have the report before you. 

The only Item that I would request action 

13 I relates to th -Elk Dills audit, for which we've requesed 

14 	4;550000 which hat:: been approved by the Legislature. '14e.. 

15 would like permission to go ahead and assign a contract 

16 	some time in the next few weeks,'-. 

17 	 CHAIRPERSON CORY: That's the c loulta 	for the 

18 evaluation? 

19 	 aCECUTIVE OFFICER DEDRICK: lhat is corrv„ct, 

20 	 CHAIRPERSON CORY For the exchange, The money 
6-5  

21 
	

has been appropriated. 

22 
	

has the clovers or 	;need the bil 

23 
	

the contract un)A1 he :signs the bill. 

24 
	

FXXUTIVE OFFICER DEDRICK: It's a deal. 

25 
	

This is the 20 million if we get the transfer of 
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the lands. It'll be $2o,mqr 	 cal year if wr! 

getit on January 1st. 

COMMISSIONER ACIW 	Are we 0 11 ta:ling 

about the same lands we were b,t;'fore t tihe thetradeoff? 

	

5 	 EXECUTIVE OFFICES DEDRICli,; That's correct. 

6 Federal Government owes us the vaJno of two sections I.:1 

7 Elk Hills. What we will do with this contract is evaluate 

	

8 the value of those two sections ana the 	of their 

9 1  otheroleases in California onshore. These are school 

	

10 	landp -,fe're talking,aboutr, now. And we will try= to work 

	

11 	out an exchange na;;;od as close .0 that valUe as we can. 

	

12 
	 The money will go to the General ?Fund, not to 

13 Tidelands Bewnue Fund, because these are revenues from 

	

14 
	school lands. 

	

15 
	 COMMISSIpNER ACKER AN; Aren't the lands that 

	

16 
	were_taken from_,us producing lands? 

	

17 
	 EXECUTIVE OFFICER DEDRICK: That's correct. 

	

18 
	 CHAIRPERSON,  CORY: That's what the con ultant 

	

19 
	for, 	help make that evaluation. 

	

20 
	 With that un erstanding, we'll approve the 

	

21 
	Executive Officer Repo t, including the request to prb-ceed 

	

22 
	with acquisition of the \ appropriate consultant. 

	

23 
	 EXECUTIVE OFFICER DEDRICK Thank you. 

	

24 
	 There is no Coastal Commi Tien 71eport today. 

	

25 
	 CHAIRTERSO CORY: 	right. 
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oopporation, who has not 	permission ;Lc.: the 

These people maintain that that oonstitn, 	violation of 

A 

- 

("3 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

3 

,-) 
You have another item you want to bring to our 

_ 	 0 
attention on someboaN who wants to make some kind of 

Ci 

EXECUTIVE OFFICER DEDRICK: Yes, lr. Chairman; 

not a noticed iteri therefore, you cannot make .4,V• 

decision en it. But if you choose to hear“t, the River Bank 
. 

7 Assodiates would like you to hear theircase for terminating 

8 the lease of the Vi47;in Sturtwon on the Sacramento River. 

CHAIRPERSON CORY: They have a request? 

EXECUTIVE OFFICER DEDRICK: They have asked by 

letter, r( quested, to be hoard by the Commission on this 

subject. 

CHAIRPEROO COR: Well., I'm willtn to listen, 

but it's au i rrt.r .t„u t nt^ concept of askinc; us to terminate 

lease, I'll 'Ove It a few moments. 

EXECUTl.0 OFFICF, DEDRICK: I should have apPrirsed 

you that the lesee is not in virIation c* the lease in the 

staff opinion. We have InvostigatO the site, The rent is 

nqld up. -• 

The oriGInal lease requi4a that .-e lessee hve 

he permission of the upland owno31/, whibh at the time then  

lease was granted the lessee did have. Subsequently, this 

t we-thirds of the up kind has been taken over by this 

PETERS SHORTHAND REPORTING CORPORATION 
J435 AMERICAN RIVEN DRIVE 9111TE A 

SACRAMENTO, CALIFORNtA 05825 
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MR. McLAUGHLIN: I'm Tort 	:to 	% • 	d 11.ki; 

start first. 

;CHAIRPERSON CORY , 	It 	E! ,!;' 

he-4 of a hill to 

COMMISSIONERACktRMAN: 	 7f, a forlak 

9 letter been filed petitioning the Oommish 	tn%0 

,action, or is this kind of al irormatlor.% 

MR.J,HIGHT: 	Mr. Ackerman, the 1,..' t,t - ,2P P000lvi 

19 

I am Tom McLaughlin, Project Manaer for River 

Bank Holding-pompany which has purchased'the land, ftvo 

the lease.3 General Counsel advioeo uo that that is not true. 

CHAIRPERSON CORY:;( 	 y-on want,  

speak on this  

the Commission was not in time to go on 	onion 

we thought perhaps someii2cPut to the Commissiat 

time would be appropriate. 

AR. McLAUGHLIN: Mr. Chairman .,:embers of tho 

Commission, staff, first of all, thank you for allowin us 

to speak to the issue, and we will make• our comtnonts brief. 

20 acres on Garden 111 hway, which generally runs from Crawdads 

2i to the Virgin Sturgeon barge. 

22 	 1 have provided a handout. Page .1. of the handou 

23 ohows theten..Irai land with red borders on either side. 

We'410 asking you to consider the termination of 

25 that portion of the State Lands lease now held with the 

0 
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5  

Virgin Sturgeon which adjoins lands owned= by 41vel%Banl-c 

Holding. That lo, we're asking yokto considor only that 

portion of tho ieaoe that adjoins our propertY. 

The lease, the overall lease runs A'rom the 

Air Force Bases loading doc1 again on the photograph, 

generally to the east for about 590 feet, It actu:':", v 

' 7 encompasses two properties: The first being approximately 
ii 

8 140 feet of shoreline owned byyanother person: the vast 

9 majority, and that is about 71  percent of the shoreline 

10 involved with the State Land1 lease, is owned by River 

11 Bank Holding Company, and th Hs 450 lineal feet, roughly. 
i 

12 	--\, 	The portion adjoiOng River Bank Folding is almost 

exclusive type dockage owned by Virgin Sturgeon, the barge 
P 

0 
	

14 itolf, whLre the old restaurant was, 	the adjoining 

15 property. 

16 	 The property was purchased from Sacramento Savings 

17 in OecTibor, 1940. At that time, the property was taken 

1$ subjec't to a mon'-'1.-to-month tenancy held by the Virgin 

19 Sturo;eon. They have held that tenancy since prior to 

20 December of 1977. Again it was a month-to-month tenancy. 

21 	 We notified the Virgin Sturgeon that there woull 

22 be an increase in the rent effective July 1, 19;01. We felt 

0 	1y 	23 the increase was, justified because,of the multitude of 

24 uses allowed in their lease, the 1irgin Sturgeon's, lease 

25 with River Bank Holdin, and the amount of property 

0 
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1 
encumbered by th,t lease, approximato-fy 50,000 square feet. 

On Oct8ber th, the Vi vin Otturgeo. people -save 
• 

Us d 36-day'cancellation Letter. 

notified us they were termiating tho 	 r;ave us 

30 days' notice. 

In December, '81, we were notified t 

vacated 'theoperty. 

Prior to the,Cancellution ',-ett:r of 0- ober 

and subuoquent to the Docembe jotter, and even o to this' 

April, wo have tried to('-ow__,,I.o uome t.orms with the Vivin 

Sturgeou people, ofthev no Pu11hasing the dock, they wanted 

to buy uome land, (ro 	to uomo common point. Wo,2)47 nc; 

boon oh 1': to come to  :,a common polnt 	ti? them even to to 

It is our underntandinr; tha, a soverence of the 

f'or a termination of thq lease. That is the issue we're 

bringing before you today, 

The Virgin Sturgeon no longer has  alt ;il~t 

leasehOld interest from tho lateral lan.,:s can be grounds 

approximately75. percent of the land adoining the State  

Lands lease, the uplands. They no longer have vehfOular 

access to, their dockage or, for that flatter, their barge, 

and they have lost a major portion of their parking. 

In addition to theloss,of the lease that they 

cancelled, we are also proposing;,, and proceaing a substantial:- 

projeA on` thefive acres. It is now going throuh the  

r 
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z 
	 development process. It envisions restaurants, c ups3  a 

0 

0 

major marina, about 175 berths is whal we would like, anl:„ 

we feel ,̀ this would be a defi benerlt to the pubLic and 

the re reational needs. 

The particular portion of land that the Viron 

Sturgeon dockage adjoins is involved In this project and 

is a very important aspect of it. 

I said the project was in process. The draft 

EIR has been completed and is undergoing the review process. 

We are looking at late December for the 	tymof Sacramento 

Planning Commission and City Council hearings, and with 

all things being go, we should be able to break ground 

sometime is early summer, 193. 

10 

11 

12 

13 

S 

14 	 We think it's going to be a fun project, an 

15 	exciting project, and something definite ly that the public 

16 	can eAjoy on the river. 

17 	 Mr. Nitopi, one of our partners, is going to make 

18 a couple other comments and wrap up our' presentation. 

19 	 CHAIRPERSON GORY: All right. 

20 	 iR. NITOPI: My name is Thomas Paul Nitopi, and 

21 	I'm a partner in the River Bank Holding Company. And I 

22 will be short in my presentation. 

Just three points that we want to discuss here:' 

24 Ope is, aq of Juno 1st, Mrs. Patching gave notice to her 

25 tenant on the marina that she was rwlonger going to operate 

PETERS SHORTHAND REPORTING CORPORATION 
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the ma 	We don.' 

There 

o ,ctrical that is on 

know who is op- 	the :.arsina. 

, of Probl,ms tAloV . Thera's Some 

our pzj-'operty thove Is vehicles that 

arc) still be 	 LISed j the 	still note -, our 	ty as 

parking there's a dead man that, supp 	of 

pylon for—her marina, and we're real 	nfused at this 

7 matter because our main point is that there's a lot of 

liability heu ;=, specifically with faulty electrical and 

with parking use; and with possible whatever other,  things 

10 that might occur considering that the marina s in 3'srenalr. 

11 

12 as to who is responsible. We on the land, but yet we 

4 don t have the rizht to the marina or the ,i,c,";ht to dc,  anyt1 

14abouti,ithese problems. That's why 	want tc ie, heard 

15 front of this Board and have this 

16 major problems. 

17 	 We have tried to work this out. A. that handout 

18 that you have in front of your the property 	falls 
If 

19 almost exactly where her bar-se is and then where the slips 

20 of the marina begins. 

21 	 We don't necessarily want the marina,, It's in 

22 trio far disrepair for us. 

23 	 We really -- all we're trying tea do is figure cut 

24 who is held responsible for this. And we would obvio ly 

25 like the water rights at the time when we do our new cl.c,,ect 

We would like to have a decision bS. 'this 7--;oard 

1Tpcord as one of the 

PETERS SHORTHAND REPORTING CORPORATION 
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25 

• 	e,  

a 

wt 

and put In new Jravinas, like the River Vlow Marina, which 

iu upstream fro:a our project, 

	

We would really like to see 	sent bak t. 

staff and Lot; staff work this out bot:ween our party", the 

Diver 13ank holding Company, and Lorraine Patchin, or whoever, 

if trere's a sublease on the marina, wh,)ever , has thesublease) 

That's all I have to say. Thank you. 

CHAIRPERS0j CORY: I'm not sure why we took c_ 

Commission's tine if that's what you want. 

I will comment from what you've shown me here. If 

	

this is close to anything like soale, 	got a real 

problem with me about; your proposed marina. You're not 

{;ping to get a lease that I'm c,oing to vote for that: looks 

anything; like this. You ought to know that. 

It looks to me like yoU're_tal.ins up close to 

percent of the breadth of therlver with your marina, 

and I don't think the river in that place can afford that 

kind of restriction. 

That's dust: for your. information. „Tt'snot 

relevant now When you go ahead you ought to know. I 

don't want to blind side you by not having told you that. 

But as far as I'm conterned,'there is a lease., 

The land owner granted permission at th\  time the lease was 

entered into, the conditions are met. ,If the staff can 

te of assistance intalking with Patching and yourselves 

PETERS SHORTHAND REPORTING CORPORATION 
3435 AMERICAN RIVER prom SUITE A 	( ' 

SACRAMENTO, CALIFORNIA 9$$25  
'--- 

TELEPHONE (916) 972-8894 
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1 I think that's a worthwhile thing that“ 

2 do. I'vo gO, no roblems with that 

3 

4 say? 

	

5 	 MS. PATC1IING: I just wanted to be bore and 

6 expreSn'uy interest, and I have a valid lease with the 

7 pay my rent, and I've been operating; a businoss 

	

8 	for six years. 

	

9 	 CHAIRPERSON CORY: That's fine. 

	

10 	 If the staff wants to sit down and ques,3„In the 

	

11 	terms of w1,10 has liability, I would guess that 

12 to have to have your own lawyers do your law; erin for 

	

13 	I don't think our lwyers oan do that for you. I don't 

	

14 	think we can find liability. I don't thin:. tha is the 

	

15 	purpose of the Commission. 

	

16 	 I think your lawyers can advise you wha 	like:y 

	

17 
	

to happen, but the only person that; can 1 wose the liability 

	

18 
	

is the court. 

	

19 
	

COMISSIONER ORGAN: The only reason I can see 

	

20 
	

the staff o'etting involved is to see if the terms of the 

	

//21 	lease are being met, and that's the extent of it, frankly. 

	

22 	 EXECUTIVE OFFICEg,,PEDRICK: I think that we have7 , 

	

23 	done that. We would be glad to take another look. 

24 

25 
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0 ‘: 

I'd appreciate it if you could do that* 

CHAIRPERSON CORY; All right, The neXt items we 

3 have On the ,agenda are the Consent Calmidar items, which 

are items with a prefix of the letter 0, Cl through 16. 

5 	 Are there any exclusion s on the Consent Calendar? 

6 	 MR. NIGHT: None. 

7 	 CHAIRPERSON CORY They wIll be taken up An a 

8 

	

	single motion, uncross somebody in the audience has objection 

to the proposed staff recommendation. • 

Without objection, the Consent Calendar will be 

approved as presented. 

Item 17, this is a proOsed boundary line agreemen 

between the State and Marshland Development on Guadalupe 

Slough, Guadalupe River, in Santa Clara County. 

Anybody in the audience on this it,om? 	Questions 

from the Commissioners? 

10 

11 

1 

13 

14 

15 

16 

Without ()hie Lion, Item 17 is approved as 17 

18 	prq-?sented. 

191 
	 Item 18 is a boundarY`aine agreement and 

20 
	exchange between the‘State Lands Commission and American 

21 
	Canyon Sanitary Landfill. This "ire in Napa County. 

22 
	 Is there anybody in the audience on this item? 

23 
	Questions from Commissioners? 

24,/ 
	

Without objection, Item 18 is approved as 

25 
	presented. 

PETERS SHORTHAND REPORTING CORPORATION 
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23 	prosentod. 

24 i Item 21, this is a request to deny twe 

25 „, on permits iu the Delta. 
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Item 	this is termination of 

lease for eloc %I.Lal right-of-ways .for 

3 4 multipl olty of loases, and establishing 	maotor 

" 'a basically mechanical an tochnic:ii jn 

llms and conditions are -  basically tho 	in rlie 

feet? 

7 	 i;ri 	OFFICER DEDRICK: Thatt;: c lroo. 

8 	 CHAIRPERSON CORY:=,  Anybody in the 	iouce on thio 

9 item? Questions from Commissioners? 

Without objection, Item 19 is apprz.wed s 

presented. 

Item .40„ this is approving the issuanoo of ,g7! 

10 

12 

• 
13 I  -latent t• Mr. C. M. Dewily 	who somehow shoul,i have 

14 a patent issued in i908. 

15 	 MR. HIGHT: Correct, Mr. Ghairman. 

16 	 CHAIRPERSON CORY.: We're a little o,lew in cur 

17 	c ,rical work. 

18 	 'EXECUTIVE OITICER DEDRICK: 	 erstaffed. 

19 	 (Laughter.) 

20 	 CHAIRPERSON CORY: Prop. 13 caused it', right~  
21 	 AnybodYin the audience on this item:: 

//// 22 	 Without objection,'It,em 20 will be a proved as 



a 

0 '  

 tl 

13 

Ml. HIGHT: Yes Mr. Chairman. They do not meet 

the Delta Aaster 	 Man, and the Corps of EnsineQ? 

has deniod them. 

In the event that the applicams could comply with 

those provisions, the Commission staff would be happ:s, to pl., • 

6 it baok or the calendar. 

7 	 CHAIRPERSON CORY: You wish to deiote in the 

8 printed version of the agenda the words "with prejudice" 

9 from the denial? 

10 	 LXECUTIVE OFFICER DEDRICK: Correct. 

11 	 CHAIRPERION CWY: Thouo words are oeing deleted. 

Anybody In the audience on this item? 

Questions from Commissioners? 

Without objection, Item 21 is approved 

15 presente, 

16 

17 	 )i:XECUTIVE OFFICER DEDRICK: That one's been pulled. 

18 	 CHATRPERSON CORY: All right, 22 is off calendar. 

19 	 Item 23 is' a negotiated negotiated oil and gas 

-40 lease in the bed of the Sacramento River north of Princeton 

21 in alenn and Colusa Counties. There is no drill ssite 

22 available. 

12 

13 

14 

Item 22, this is a negotiated oil and as lease. 

23 	 MR. RIGHT: Correct, Ar, Chairman. 

24 

25 

CHAIRPERSON COY: And they are,the surrounding. 

I there anybody in the audie nce on,this item? 
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11 

i 2 

13 

34 

7, 5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

0 

0 

Questions from Coml.:issioners? 

Without objection, Item 23 is arproved as 

3 - Dresented. 

4 

6 

Item 24 is a compennatoryoil an gas lea•e', 

-agaln south of Prineton in Glr3nn County, a. Sri this in -- 

MR. hIGHT: This has the potential for draining 

the State if, in tact, it in not drilling :Y*, we will-enter 

into a compensatory agreement with the Statr:, 

CHAIRPERS3N CORY: Anybody in the audience on 

this item? 

Questions from Commissionees? 

Item 24 is approved without objection. 

Item 25, award of royalty bid-  on selloff or oh. 

We have a high bidder? 

EXECUTIVE OFFICER DEDRICK: Yes, the high bid was 

91 cents. 

iiR. TROuT: Crysen Training and =jarketing was 

91 cents. 

EXECUTIVE OFFICER. DEDRICK: This is the bid we had 

a 10-cent minimum on. We had discussed at that time a 

50-cent minimum, an.1 the range of bids rane from a little 

over 15 cents to 91 cents. Somewhat more thain half of those 

bids are under 50 ents. 

don't know whether that means t'hat they wouldn't 

have 	or whether anybody would have bi~ higher, or all 

PETERS SHORTHAND REPORTING CORPORATION 
3435 AMERICAN RIVER DRIVE, SUITE A 

SACRAMENTO, CALIFORNIA 95825 

TELEPHONE (918) 972.8894 



5 

01110 Out just the same ,Anyway, it's a better deal, 

• 	 CHAIRFERSONI
, 
 CORY; If we approve thiS, yOu will 

ij 
make sure that ''Te ' ye dot ouM uie•it financial  security? 

EXECUTIVE nFFICER DEDRICK: Yes, we would. 

CHAIRPERSON CORY: in the contract. 

EXECUTIVE OFFICER 1EDEICK: Correct. We'd like 

0 

7 you to authorize it rolbject to a financial security agreement. 

8 	this case, we're tcAkind about a letter of credit. 

MR. HIGHT Yes, Mr. Chairman, SkUbject to our =% 

(10 approval of a letter of credit. 

11 	 -,:CHAIRPERSON CORY: We had one of-the bladders that 

12 got. intosome trouble on another matter, so make sure you 

13 redouble the efforts to make sure th\ State's interest is 

14 protecte 	and the billing terms and all are in a very time 

15 manner. IA,M4lot conderned about this one, bUt the prior 

16 oxperince that we had. 

17 	 COMMISSIONER ACKERMAN: If for 

18 a financial problem,with successful bidder, does it automa- 

19 tically do to number two in line, or do you have to robid? 

20 
	

MR. RIGHT: No, it doesn't. 

21 
	 COMMISSIONER ACKERMAN: Doesn't go to number two 

22 	 MR. HIGHT: Correct. 

23 	 CWAISSIONi.a2. ACKERMAN: We have to rebid then': 

24 
	

CHAIRPERSON.  CORY: It depends upon when tsomethin2: 

25 goes wrong r If it goes wrong before the award, then we Can 
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• 

award to the second. 

Dili , HIGHT 	It's in the COMMi::z3i0A 1  discretion, 

CHATRPERSON CORY: IC !lomothin ?r,00$ wrong after 

the award of the contract, then we 	have 	rebid it. 

Is theA, a valid statement? 

FIIChl*: Correct. 

CHAIRPERSON CORY: Any other ques'-ions? 

Without objection, subject to those caveats, 

we will approve the award to the high bidder ;in Item 25, 

Item 26, this is approval of public hearing on 

oh, this is the geophysical, and whore as they 

located? 

MR. RIGHT: This is a permit that would allow the 

applicants to do the survey anyplace within the waters of 

the State. They would notify the State in aivance, and 

we would notify the fishermen, an6 it's an l-month permit. 

CHAIRPERSON CORY: It's an 1-ment;1 permit, and 

the burden, than, is on the person wanting to do the 

geophysical work, that they have to go settle up with all 

the local folk, the fishermen, and the people -hey might 

be getting in the way with and if they can't they can't 

proceed. They've got to come here. 

AR. HIGHT: Correct, Mr. Chairman, 

CHAIRPERSON CORY: Anybody in the audience on this 

item? 

1 

• 2 

3 

4 

5 

6 

7 

8 
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17 

18 

19 

21 

22 

24(( 

25 

Yea)  sir. 

AR. VEEX: Mr. Cory, i4emboro oftho 

my name is Brad Veek. I'm the As 	-i.i em,_ 

FaciLities at the University Of mottle as CaMforr'Ja 

institute for' )daring and COastal Studios, 

1,s 

 

such I have thr.-o responsibiljty , for Alp 

scheduling for our fleet of two or two dozen ooeanrat ,-,i3 

research. vessels, depending oh the definition, of which 
0. • 

well known research vessel, Valero 4, is thla'rtst. 

10 	 In all, We condot about 40 to 50 foral cruiss 

per year which perform geological or geophysloai activities. 

12 	 Additionany, I am the National Chairman of the 

13 	research Vessel Operators' Coumti, an operational and 

technical support element and committee of the Univr.ti-y 

National Oceanographic Laboratory System, UNOLS. 

UNOLS and RVOC is comprised of about 1; member 

universities and about 30 associate member universities 

throughout the nation. The primary federal sponsor for 

UNOLS is the National Science Foundation; in the State 

California, Scripps Institute of Oceanography, the 

University of Southern California, and Moss Landin_7, are 

full members of UNOLS. To the north, Oregon Sta4e 

UniVersity and University of Washington, 4nd University 

of Alaska are members: as well as to the west, Unive tity 

of Hawaii. 
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rThere are scientists at universitles and colleges 

throuhout the nation who utilize the ecoanraphic research 

V 	of the aforementioned institw,ions, includino; 

ourselves, who may be adversely affected by !:he terms, 

definitions, condU r fons now specifpd in tJle ,.!raft pro4oned 

Geological-Geoph7sical Survey Permit form. 

I wish to register an objectionn on behalf of the 

RVOC and on behalf of'USC'S Institute of 7,77:ne Coast al 

Studies to the form and substance ox 	 proposed permit, 

and to recommena alternative actions to protect the rights 

of concerned par'ies and yet will ease the bnrden on the 

conduct of oceanography by the fleet of oceanoc:raphIc 

research vessols in the academi e floeT:. 

We sould be sure 	rifle iz used inStead 

of a shotgun when drafting regulation j. The an is bettor, 

and less damae is done to those on tile peri,c'hery, as we 

find ourselves. 

I assume that the target in th1.3 ca.F,e is conflict 

betwe6n mutually exclusive uses and users of the same 

ocean space, with the resultant risk and dara;:; to the 

environment and/or equipment, such as crab pots, fishing nets 

pipelines, and so forth. 
(1 

We share ihose concerns, but we disagree on the 

proposed solution because the permit as written will 

interfere unduly with basic oceanographic research. 
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As one of those that will necessaiqly hzive to assure z:L,;,11.- 

ance locally and specifically deal with the provisions 	our 

institution, I find those conditions expensive In termz 

ttmo and money. 	It's tedious and it's unnessrily 

burdensome in its demands for access essential'y %o every- 

thing at no cost to the State, but at a 	.c4st to the 

institution. 	It requires us to produce reports and 

documents that we probably would not otherwise produce 

except tc./,,bet the requirements of the per: t. We fee:-  

it's laPpropriate for ,basic research. 

There are O111e,/SPO.3olfia item, 	which I have 

discussed by phone wit/h{Dr. Gaal down in Lens loach, and' 

13 will give them these 	long letter specifylft'; them, 

14, they are in 0-&,s0ce those 

15 On the notice Ltem 	my recommenatIon is that 

16 the perm tee notify the State lands Commission, but the 

17 burden on the State Lands Commission to send out all th:1,  

18 letters, 	forms, notices, postings and so frth. 	Rough :y 

19 sketching out, based on past glogical-g 	physical research 

20 we would require 0out 220 mailings per year. 	The sites, 

21 the forms,,,,the postage, the timki; 	et cetera, would eatz' 

22 something on the order of 100 man hours'per-year. 	Not a 

23 lot, 	but that's 100 o.2 my man hours, that's two and a half 

24 weeks 	of Tr- personal man hours, just to :Terate the 

25 Valero 4. 	18imllar problems are put on of ..:r universities. 
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20 

Equipments, thy,  draft regulations'-Or permit 

calls for, quote, 

	

3 
	

"Any activity or method not exprea:,1.;_y 

	

4 	 stated above is prohibited." 

5 Unquote. It names some things, some equipmonts and so 

6 forth,. cone of which are used by the Valero .!;, but ali of 

7 which are used for geophysical and/or geoloical resarch. 

8 And yet it says anything not named is exprosoly prohibited. 

	

9 	 I don't think that was the intent of the 

10 regulation'. I talked to Dr. Gaal azain. He said, well, 

	

11 	we didn't 'itleanit to be that. way. We means like drilling 

12 operations, that sort of thing.. 

	

1.3 	 But what has to happen is the re;ulations or 

14 provistons have to be rewritten.'- We recommend 

CHAIRPERSON CORY: What happens if they're riot 

16 rewritten? 

	

17 	 MR. VEEK: Then essentially, lega: ; technl„:ally, 

18 we couldn't conduct oceanographic research operations using 

	

19 	a box core, a fiber core, a piston core, a y wra 	core 

20 a Van Jeen grab, grab sampler, and so forth. 

	

21 	 CHAIRPERSON CORY: Under these regulations? 

	

22 	 MR. VEEK: Yes, sir. 

	

23 	 CHAIRPERSON CORY: You can c10 it under other 

25 	 MR. VEEK: No, sir. There are n.7 other permits 
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to qo it. 

CHAIRERSOfl 	StafV? 

- , 
19 ..-71.vities, they an put that on their application and 

20 tnis permit will cover that, as far os that partiular 

MR. VMK: I've got, elzhi, OP to speos 
0 

that. 

21 question's concerned. 

22 	 MR. VEEK: We're talking about on the ,order 

23 of 40 to 50 times a year to specif•calliy 	t_1,:z really 

24 inconsequential equipment, and I recoMmend that the 

25 regulations be redrafted to mention all the tools of the 

).. 

3 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

,ney fall within certain parameters, the staff 113:7' 

mrticularly wanting to exclude the use of explosivos, 

and that's the reason why welisted spoolfic activi:Aes and 

said all others were omitted. If they want to cenJuet other 

things which are In the draft permit that we have ,:,.. 17.- 11-ned 

here, they can apply for additional aan;f:s, and 	lone:, az' 

CHAIRPERSOU t,Oiti 	Let's try to u:v_itri whrr 

or not as you perceive them you eve correct, or tn,21:,,  14 

another solution, because 1 1 14%not sure l .fverl 	.."tit.' 

,ead, that that is the thinr;. 

1.4R, FABER: 	name is lohert 	 at .:4  

counsel for the Commission. 

The way. the permit Is structured, if an individual'„ 

applicant wants to use other than the spe,olfic 

8 

,•••■••■■•■•■•■■•, 	 

sly 
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, 	:, 
oceanoraphers„ such as box 	rosi' vlbra .  cores, ,ilnd .:, 
fortn, and say that if they're not montlenokt or 

me.ntin t: ]t: ones that you 	want them .0 -a:le-without 

	

and If it's not,mentiom=d, then it 	riht to 

use Lt. 

	

CHAIRPERSON CORY: Currently are 	getting 

aorrection, 

-mit .1'; 

3 

4' 

6 

  

	

8 	 MR 1/EEK: No, sir. We've had /e permit. This 

is a now roquiromenl laidn upon 

	

10 	 IC. TRAVER: I think INT hs'Ive to d-latincuish between 

1; regulations and permita. 

	

12 	 The regulation was oonsld,,red by the Commission 

13 104011 in February. Those are the am udA ImplementinF; permits. 

	

14 	 If they put it in the pormll one t i:%e, they 

15 don't have tcmako renotice of it every lime they uae it ,  

16 jus, one time. 

	

1/ 	 COMMISSIONER MORGAN: Woll, its no; clear to me. 

	

18 	 wave the concerns that you're raising here been 

19 raised to the staff previously? 

	

20 	 MR. VEER: Yes, I raised the s1 by phone, and 1 

21 was assured, well its a nonproblem. 

	

22 	 CHAIRPERSOi CORY: When? 

	

23 	 MR. VEEK: Yesterday. 
ft 

	

24 	 MR. WILURD: We've been wor::In on thia. 

	

25 	 CHAIRPERSON CORY: What ha6pons if we do 
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25 

adopt these tod y? 

MR. TRAVER: I think what can be dono-very 

easi.Ly her iis all 	the people that are hapr4 is.1,th the IJ  

permit the way it reads, those can all be issue, and we can 

work out something with them independently and ,I,Y,11 bac?. 

later. 

MR. HIGHT: The regulations have been 

Ind what we're doing is adopting the permit for 	name 

individuals in the calendar. 

7 think we can work out this .4entleman's pro 

CHAIRPERSON CORY: But the item before us --

DIR. HIGHT: is the advtion of the permit?. 

AR, VEEK: I have seven additionally equally 

serious items, 

CHAIRPERSON CORY: What is before us 	a pormi7 

- specific list or people? 

OR. HIGHT: Correct. 

CHAIRPERSON CORY: Have you applied f:r a per-z.L 

MR, VEER: Yes, sir, we have. 

CHAIRPERSON CORY: And they are on 
	list ana 

that permit will not do you any good? 

MR. VEER: Not the way this is written. 

CHAIRPRSON CORY: If you are excludei frSP 

permit, are you in any kind of time problem if 
	

don't 

get a 	today? 
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24 

M. VE:EK: Yes, 

CHAIRPERSON CORY: What 	y :cur problem? 

MIS, VEEN: The pro`b1.r ni is we' :'e doing oceanographic 

4 r?search weekly, and we have a lot of research to do. And 

5 1;he next time permits can be or will he onsidered, I've 

been informed, is not until ,i,lauary, possibly February. 

9 

10 

11 

12  

13 

14 

15 

CHAIRPERSON CORY: That's not true. Whoever 

informed you of that we can solve that problem. 

NR. VEEN: We liLerally are having this kind of 

activity, that ological-Geophysical rez;arch, done on 

a weekly 1,Aasis. 

OHAIRIAERSON (;OH: As I understand the pressure 

fromthoother itrmitteds, they have very specific 

commercial things that they need to Get en with. 

MR. 1J7GHT: That's correct, t4r. Chairman. 

14R. CORY: So if we exclude hi 	get 

togethe ^ at the staff level immediately and get that 

.!‘alendared for the next week or the next 

MR. HIGHT: 	xt Commission meeting. 

CHAIRPERSON CORY: We can see t at you have your 

permit. 

16 

17 

IS 

19 

20 

21 I 

22 	 MR. VEEK:' Can we ,I,e blessed to do our ocea o- 

23 	:raply without being illegal? ' 

24 	 CHAIRPERSON CORY: No, I cannot do that, I don't 

he Commission has the power to do 
	

4- , 
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know what t: ho enfor(wmont *,rovis. 

l fut Vdoo l t tl tak 	I'm not sure we ,Aon, 

bIanol -app'ovo, not knowin what It is 

aff is :;mall and I'd be surpris.. if 

difficulty between now and the ne:.1, mo 	 ,Aan 11, 

assure you of that..  

p1R. HIGWZ: Mr. Chairman., can 	 ,.at tht,  

permits be approved conditionally on the faot' 	staff 

can work out the permit fc,tm )n,i then -- 

CHAIPPER ON CUY. Wel 	s b, a whole 

t chnic-al points anal m not so sure 

s the place to work out. those tcchn cal 

MR. HIGHT: Well, my point was, 	":= staffwould 

work IL out and then seek your approval. 

VEEK: We would 	 e 	 an juld rather have: 

work out the details with the staff. en the 	and outs of 

it. 

It was my understanding that this nea:Ainc.; was to 

discuss the ' nms of the permit in general, no: ju 

AR. HIGHT: We can come back next nonTh wi',".1 an 

amendment to the permit. 

MR. TRAVER: Right that would be ar be;zer than 

wain trying to issue a separate permit. 

it 

	COMMISSIONER ACXERMAN: Is therea tern th could 

be inserted to take care of this proble 

 

 

  

4 

5 

(-7 
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1.1R. WILLARD: I think the terms are broad enough 

that 	majority of his problems are already solved. 

I think he should get his permit. 

MR. VEEK 	Well, I'm not sure that's true. 

I think the problems/ re much broader - than USC. I think 

6 
 

they addreS:t; the entire academic research fleet, ..incindin 

7 instate and out-of-state research oceanographic inotitutIono. 

COMMISSIONER MORGAN: Well, the purpose of the 

permit lo not to close down your research operation, 

number or.), 

Number two, you have to share the Ocean with 

other folk;:, and just heca nm I think what you're doing is 

good doesn't 	that everybody else thinks 

So, you're going to have to talk to the staff, I 

belleve. 

MR. VEEK: I have some recommendations that will 

le most beneficial to the staff and I think to the 3t ate 

tti I well. 

COMMISSIONER MORGAN: It 11 be happy to go along 

with the conditionalrmit, and If there are any problems 

you want to raise that are specific, I think the staff 

needs an opportunity to look at those and talk to you about 

them. 

MR. VEER: How can I get-the provisions ,changed? 

Can the staff change the provisions of the permit, or do we 

0 
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come back here again? 

CHAIRPERSON CORY: It will h v to ,emo bac;: 

3 because it'll have to take some staff work to e:et it 

to come back, What I want to do is give. some instructLDn 

5 to get that thing Out, 

The staff Is tnstructed to go ahead and aoprc',ve 

this one, with the understanding that you brIn those 

necessary changes back to us. And if nece ssary changes 
, 
are needed in the regulations to accommodate what I am 

10 shocked and dismayed that the act of ,mission on the end 

hasn't solved this problem bofore it got here --' 

12 	• 	AR. VEEK: I'M sorry, but I ;:,ot the netIrk,avion 

13 	late, as did Scripps, as did Moo:,; Landlnr:, and Prl sl.Yakin 

14 	on their' behalf as well as mine, 

15 	 CHAIRPERSON CORY: Our prior Executive Of 'lee  

16 	I would have expected this of. The current one, I'm 

W surprised. 

18 	 (Laughter.) 

19 	 CHAIRPERSON CORY: We have just, converted from 

20 an oil thug to an academician. 

21 	 VEEK: That being the case, will we get a 

22 	permit today and work out the details/  with the staff? 

23 	I may be back. 

24 	 CHAIRPERSON CORY: That 	fine. That's what we're 

25 	here for, but I think it's not prodw.tive to try to negotiate 

C 
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things. We have to be educated/ n- those technical dot,f:o 

(.1 

2 so we can talk to you abut it 

3 	 Without objection, then, we will go aheaii and.  

4 approve Item 26, unless there are other comments in the 

5 audience or questions from Commissioners,,7  

6 	 we will go ahead and approve it with the under- 

standin that the staff will work out tjhe details, and 

8 	if changes are necessary, they will''Tbe brougi.it back at tli,z? 

next Commission meeting. 

addition Mr Chairman;  weld' Ilk 

to i(,ifank all the fishermen who hav spent a lot ofjime In 

740vhshOp0 working on the terw of the permit. We 	liko 

thank Bob Kaneen„'Vicki Cook, and Lee Bafalon of WOC;A. 

CHAIRPERSON CORY: You solved 'be problems cu' 

15 the fishermen, the oil industry, and academia hates it: 

Item 27 is a request fox -exemption of the oil 

gas lease from competitive bidding. This s a landLlooked 

park in Colusa County. 

Anybody in the audience. on this item? Any 

questions from the Commissioners? 

Without objection, Item 27 is approved as 

presented. 

Let's see, PC&E wants an extension to dredge 

24 4 material from thy Oakland inner h4rbor from electric 

16 

17 

18 

19 

20 

21 

22 

23 

• 

cable crossins. 
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audiene? Any questio4? Anybody in 

All right, tha0I1—Tine. 

Item P9 is off calendar. 

Item 30, notificai0on (w Intent by the City of 

5 	Long Beach to expend f0114,000 on roads in the vicinity .,')f 

( 6 -thentertalnment Center. 

7 	 EXECUTIVE OFFICER DEDRiqj- Corn.)ol. 

8 

9 video games. 

10 	 Anybody in- the audience on this item? 

11 

12 

13 

14 title changes to conform titles for worn out shot putters. 

CHAIRPERSON CORY: That's a lot or roadsfor 

questions from Commissioners? 

Without objection Item 30 is approved as presented. 

Second modification or the bur et Is basloally 

'(Laughter.) 

CHAIRPERSON CORY: Questions from Commissioners? 

17 	Anybody in the audience on this great item? 

18 	 Without obtion, Item 31 is approved as 

19 	)resented. 

Item_32, you're going to tell us that Long Beaeh 

is not sinking but it's risin,73? 

EXECUTIVE OFFICER DEDRICK: And parr subsidence. 

CHAIRPERSON CORY: There are --Tat spots in Long 

Beach and part of it is rising. 

25 	 EXECUTIVE OFFICER DEIJRICK; 	bad's happening. 
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It 

CHA 	4i.S01)1 CORY: ° Anyl. ody iii the nuAlonee r ths 

item? Quest' ons from Commissioners? 

wo care so much about that one 

There's no Other city, 1 the State that is so well more,,r,d. 

cOmAIS.STONa ACKERMAN : Whatever goes up must 

6 down. 

CHAIRPERF N COM.: All rig t, we've 

3 

E1 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

inform I 1 in Item 32. 

Item 33, this  is a request to settle the appea:L 

of the assessment with the County of Los AnGels en the 

Boaoh Unit for 1977. This ls $ 33,000 we're 

back on taxes. 

Anybody in the audienc on this item: 	ues 

of Oommissioners? 

Without o jection, It 
	

33 is approved as 

preseu- d. 

em 511, since we did;, so well in '77, you wan 

to „:4„p oal the as aessment of '8,7 

Anybody in the au( en :e on this item? Questions 

of 	imissioners? 

COMMISSIONER ACKERW: One question,  on 

appeals. 

Are the appeals from '78 through ''82 still it-

standing, or are we kind of working our way back c)u. 

An. THOMPSON: We didn't appeal for those 

PETERS SH RTHAND REPORTING CORPORATION.  

IJ 
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COMMISSIONER AOIZERTAN: W Stillhave a '78 appeal 

3 out, don't we? Isntt that the last pre'-rrop. 13 appeal on 

the asSessmont?.  

5 	 MR. THOMPSON: I thought p li s 	last pre- , 
6 	i3, '77. Afton that, they're all Oest-Prop.C--::A I th...)n't 

tillnk the riP.;It year we didn't appeal,. ' !!1.6 	bo the 

third appeal. 

9 	 COMMISSIONER ACKERMAN: All right. 

10 	 CHAIRPERSON CORY: Any'' other questions? 
() 

11> 	 MR. THOMPSOrq: The question of how 	rret the 

13,  

14 is approved as presented. 

15 
	

Item 35 is oft' calendar. 
fl 

16 
	

Item 36 is approval of the extensien 	the dead- 

line for executing the boundary ZIne areemen 

settlement in Morro °I3 y. That was a tohnical :1.%oblem of 

sE-natures. 

MR. HIGHT: Correct, Mr Chairman. 

12 tax still hasn't gone through the Court of Appeals yet. 

HATRPERSON-CORY: Without objootion.,„'Itom 34 

CHAIRPERSON CORY: Anybody in the auicnce on this 

item? Questions from Commissioners? 

Without obje0.t„ion, Item 36 is approved as 

p sented. 

Item 37, 1000 STEPS, 1% off e: radar,. 
G. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

'8ingsmusimmilientsmassmormassmonvonsrainimmuit 
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Item 38, thin io a request to.approve -te ka. 

a 
4 

5 

6 

7 

0 8 

I) 
..; 

ti 

10 

11 

O „ 12 

13 
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covering the actual revenue and revenue estimates. 

Where are we on rev nue estImat:es? 

NH. TROUT: Mr. Chairman, the actual reve-, 

timated arc shown on paze 225A. . It shows that 7„;nf::.;- 

tunately for Suzy, 370 million estimated for 

350 in '83-84; and 320 in '84-85. Those revs nv,,,,A 

to the dIstributlon of tideland oil revenues. 

Can the advice of Mr. Thompson and Nr. Everitt 

and the staff down there, we have done this estimate based 

on holding the price perTharrel steady at around 24,5i 

composite. 

MR. THOMPSON: You can see that partioular,prie 

pop barrel, how long it's :one flat fors-,,the last fivo 

or six months. We see no indication tls it will ge ur in 

the short term. 

CHAIRPERSON CORY: Any indication it'll 

MR. THOMPSON; ':Possibly. 

COMMISSIONER ACKERMAN: Are these the same 

estimates that were c;fven in the May revision? 

EXECUTIVE OFFICER DEDRICK: Yes. 

MR. TROUT: Except for '84-83, that' oor,ro. 

. THOM1'SON: There haven't been any fur 

drop in pr eon that 	There have been some drops la.3t °  

month on the summer crudes—Banta Maria, and some of :;:e 

4, -- 

PETERSSHORTHAND REPORTING CQRPORATtON 
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others droped 	.‘conts, '-The market is n...)t real firm. You 

2 can sao Trom some 0V the sollorfs, small. amounts or - crude. 

	

3 	 COMMISSIONER AORGAN: When do we . do our next 

full blown extimato? Is It Novomber: 

MR, TROMPnON: This is the full-blown estimate. 

6 Wre now '7,1vin you through '64-85. 

	

7 	 COMMISSIONER MORUAN: Right. 

	

8 	 MR. TROUT: t4s. Vioroan, the'Alext Srthedu.ted one 

wouly 	in February or early i'k 	'before the 

	

10 	immission's budget hearAnr,s. Iiciwever, we usually do an 

	

11 	iliformalone for the Departmdnt or Finance 	tho Oovernor- . 
12 just before the, bud:';ot goes-to stone, 

	

13 	 CHAIRPERSON,  CORY: Thatis not what the budget 

iwrms.ily turns to, 

	

15 	 (Laughter.) 

	

16 	 COMMISSIONER HORGAN: I understand these 

17, technical terms. Thanks 

	

16 	 CHAIRPSRSON CORY: Any other questions? 

19' 	 All right, we will approve tize report in Item 33. 

	

20 	 Item 39 this is approval of the subventions to 

	

21 	cities and counties for the year '82-63 Fiscal Year. 

	

22 	 Is there anyone in the audienoe.  on this item? 

23 Questions from Commissioners? 

	

24 	 Without objection, Item 39 wAll,be approved as 

15. presented. 

PETERS SHORTHAND REPORTING CORPORATION 
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V  

It ens 40 is a r6quest to 	auor:_ty to execute 

contract for movin6 sorvIt)es for tho SA,at,e 

office in Long Beach. 

6ulidIng? 

You're moving out of i.ho 	 State 

EUCUTIVE OFFit:E.1 DEDRICK: That ' 
,.c;. 

CHAIRPERSON CORY: And there's Lome prOloms' 

as to whether or not the 	lier buildinG south is 

to allow you to move on tiAle? 

UECUTIVE OFFICER DfDRICK: There is y w 

question, as,to whether we'll be able to novo an time. 

CHAIRPERSON CORY: 	What,happena If you 

MONTO? 

EXECUTIVE OFFICLR DEDRICK. The we pay an extra 

,Y2.4,000:. a month in vent to remain in the bulidim7 .07're in. 

Our lease was temlnated by Generalgervioes as of September 

8th, upcoming, in anticipation, of our movin that week, 

Labor Day week, to the neotate buildin. 

If we can't move on September :s' •, therefore, in 

the meantime, the landlord ra ped the rent on the pia: e 

we're in, and so somewhere wet/re going to have •'7,,e,  find 

.$24,000 a month or move out in the street. 

CHAIRPERSON CORY: But you know ::au will net be 

able toomoye on the Sth?, 

>IR. TROUT: We will not know tha: untl 

PETERS SHORTHAND REPORTINO CORPORATION 
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Tuesday. 

EXECUTIVE OPPECER DEDRICX: We're told that. it,s 

unlikely in the extreme. We would 	authority to et 

a mover I case sometUng breaks right. 

CHAIRPERSON CORY: 	Th,,) problem deals with making 

sure the building's saPo to 'MuVe into; is that coi.,voot? 

EXII:CUTIVE OMER DEDRIC:K: The Department of 

General Services wanted the huildin:: to be tooted h advance 

ofpeople movin3 in in order to be sure there was n-Ahing 

wrong with it. Whether that is Ltill what's holdliv7 us up 

or not, 	cannot answer. We wove told that tht'we a something 

else that's a problem, and we don't 413w what that somethin,7 

else ij, and won't. know. 

CHAIRPERSON (;WY: Lecjonaires' Disease, 

(101411E";IONER ,.]ORGAN: YeWre ooln'_; to have to do 

a month-to-month lease? 

EXECUTIVE OVPICER DEDRICK: We have no choice at 

18 the moment. 

19 	 CHAIRPERSON CORY: Will the current landlord let 

20 'you stay there,_or has-he leased thy,  space out to someone 

21 	nise? 

22 	 TROUT: We understand that he had the space 

23 leased to another tenant and was expecting us to be out. 

24 Us beino in a holdover capacity prompted him to come up with 

25 a higher fiure. In fact, almost triple rent for the 

PETERS SHORTHAND REPORTING CORPORATION 
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period following Sepem-ber 8th. 	We 've talkezi 

Department of Genorai Services about their piring up the 

tab,'zince this l 	beyond the dapacity of our bud et. to 

handle, especially on a protracted extension. 	It may be 

Ghat several other rftate agencies are in the ,s,1:1e. pre,licament 

if the delay is sft;nificant and that at.neral services and 

the acencies will have to go to tne Legislatu:. 

8 for a deficiency. 

9 CHAIRPUSON CORY: 	It's easy enougn for you to 

10 just look at the fiscal 	Implications 	net beins housed in 

11 Long Beach, in terms of what, the alwrna:Ilves may be. 

12 ..P1R. TROUT: 	There' c 	soM very ;wed alternatives, 

13 which so far have been 	unavailable to us 	iI1 spite of 

14 Chairman's pleas to the General Selqvices. 

15 CflASRPERSON CORY: 	All rzht, that's whore we nre. 
ji 

16 The sooner we move you, the better, 	I ̀ tress. 	 as 

17 well get you next to that toxicity. 
1; 

18, EXLCUTIVE•OPFICER DEDRICK: - Those oil men are 

19 tot 01: 
I 	 , ' 

IF 20 CHAIRnRSON CORY; 	Without objection, author;ity 

0 
21 will be granted. as requested in the item. 

22 (The last agenda item, 	Item ill, has 

23 previously been sabmitted in a 

24 prior transcript.) 

, 	25 
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I, EVELYN J. DIIGAN, a Short hand Reporter of 

4 the State of California, do hereby o.ertIfy: 

5 	 That I am a disinterested pors.)n herein; that 

6 the foregoing meeting of the State Lands Co'llmision was 

7 reported in shorthand by me, Evelyn J. Duggan, and there- 

8 after transcribed into typewriting. 

I further certify that I am not of counsel or 

10 attorney for any of the parties to said hearing nor in 

11 	any way interested in the outcome of said hearin7;. 
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1 	 COMMISSIONERS  PRESENT 

2 Kenneth Cory State Controller, Chairperson 

3 swan Morgan, Hepresentin Mary Annflravas, 
Dlrector of Finance 

4 
Pavid Ackerman, Representing Mike Curb, 

5 	ht. Governor 
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COMMISSIONERS ABSENT 

one 

vn, 	 STAFF PRESENT 

Claire bedrick, Executive Orfiver' 

Robert Trout, Assistant Execulive Officer 

Robert Hight, Esq., Commission Counsel 

Greg Taylor, Assistant Attorney General 

Javk Rump 

Diane Tones 

jgne Smith 

ALSO PRESENT 

Henry Snyder., Private Cltiv,en, Los Angeles 

Joseph R. Steele, President, Boat Owners 
Associated Together (B.O.A.T.) 

Gilbert R. Saldana, Mayor, City of Avalon 

Charles E. Greenberg, Esq., Catalina 'Conservency'and 
Santa Catalina Island Co. 
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item 41: SANTA CATALINA ISLANi 
MOORING LEASE, CONSWERATION 

5 	 OF COWENTS CONCEIWNO THE 
DRAFT SOLICITATION OF BID 

6 f 	 PACKAGE FOR THE CASE OF 
CERTAIN SUBMERGED LANDS AT • 
SANTA- CATALINA ISLAND 
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Henry Snyder, lArivate Citizen 
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Joseph R. Stoolo President 
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(Exow 	ProcoodIN;;s) 
if 	ff 

CHAIRPERSON MY: Item ;11 Is 

ofcommehts concerhin the bid packv.,e 

We are up mai/1st some 
	 the 1:111nfi 

of t?ne session, so part of this 
	 havo :10m6whal; 

of a. floating quorum in and out. rikl aoce:Ln.;:iate t nose 

breaches of things that have to be done c.n 	lets 	ive 

schedule 	am likely to p7 et called away fr 	here shortly. 

COMMISSIONER MORGAN: - I'm leavin in 15 miluteE.,. 

CHAIRPERSON CORY : She will 1,o 1-. 1,e for 15 more 

minutes. 

We will appoint Davi.d as HearLne: 
	

toor :110, that 

we can keop,some things goin as we 
	alon7. If oonebody 

has to leave, we can pr 	d in than.  

The other question, I guess, 	order of 

appea/rancos. 

0;uerS- I'll try to have tho se 

the possible bidders go last. The oene:,a1 	wiiLi 

comment first, then have the bidders respond and prooeedk\  

that way. 

I will try to go throuh the :- 	Do iye have 

all of the requests of people who wish 	in RAW 

they been turfed in? 

0 

preseht1 

*Mt 
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PETERS SHORTHAND REPORTIN( CORPORATION 
345 AMERICAN FIVER RNIVE. SUITE A 

SACRAMENTO, CALIFORNIA 85425 
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TVLEPHONE ;ti18) 972,8tIU 

D6 we have My. henry Snydtw? 

1413, SHYDER 	Mr. chairman', Members of the 

4: ) 

ownors-, of the moorin and ap a member of the B4O.A.T. 

•  Our pobition has been to try to ret -in the- 

we've known it for many y0rs. 

We would prefer that the administration of the 

Island remain In the hands of, a proven operator, whom we 

know, `Father than seine faceless identity whose only mc?tivatic 
0 	 )( 

has tabe financial gain. 

In this heBrinE3, we for the 1103,t• part agreewith 

the eommonto made by Admiral Steele on behalf 0,''B.O.A.t, 

.110 5 

6  

7 

01; 8 

9  

10 
AY 

ji 

12 

13 
4'4 

14 

15 

4) 0 17 

18 

19 

20 

21 

22 

23 

24 

25 

Commission, I hate to be flvnt. 

I speak 	my own behalf' as a beat ownvl 	as ow!.,  

Committee thatSi„lit hl AdWal'8teele,-s report 

We all remsnizethat there has been -- 

-has. been a very difficult problem for the Commission and 

fOr the staff, and that the C(mminsion has gone a long 

way toward resolving most of tho problems.c,  We thank the,, 

CoMmission for the conolderation.that wo, as mooring 

owners, have had, and we hope that we can corn inue to 

COOPc ratc, 

staturiqUo. We want to retain Catalina Island 	 rm 

We, an mooring owners, are perhaps •Iiere experienced users 

of the moorings. 'We're not quite sure that all of the 

special services, save for they Safety and repair, are 

r,r 

qVi 



• 
require or nocssary. But a thinit that 'time will 

determine that a little i,etter. 
Cx 

Moot of(the servloeo wol vo come to expect aro 

rola0d to Alforgencies and that s,t. 	 whreaz 

5 manyof the things-that are in the a:weoment an? 

perhapo add to the ,costo that we, as mo,,.toin u,s..?ro 

to pay, 
. 	• 
WK___wou:1-3. prefer, however, that in thio hoarin, 

in th12 process, that the ComMission consider the aspect 

of continued retention of Catalina as a valuatle recreational 

facility be the moot important consideration, rather tIzan 

the dollars and cents that are involved in the rentad. 

I estimate that the revenue from moorings is porhapS 

in the neighbprhood of a million dollars a ;.,eav, and the 

revenue that the :Mate can gain from this cannot to that 

great_ that this great and valuable facility bi,com's a 

commercial venture. 

Thlo year, primarily 1,okam;e of the inorvase:a 

rent to the State, mooring feep to 1I user~ increased 

in the range of 35 to 40 percent. As a resqlt„moorin6 

use is dOW-ksubstantially from 1:946vious year, and,. at the 

w ile time there are manymore boats anchoring, in t!lewater2 

surrounding the island. 

The Catalina,„ wat3ers are not suited '7,o laescaao 

anchoring because we have like most of thet li.t.'"olonia 
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coast a narrow sheXf that :Ls available 	bOats ancho 

and mooring. B muse of the high (1414 Moorin,:.. Pees ,  

many'inexp and, Perhaps, reckless IllerP`hoose  

to al !her. 

Last wq)k I spent at C erry Cov,a, and 	moor. gs 

6 were not fjlled 	ti,1 Saturday.cnight. There were eople 

() 

7 anchorIng long;116 ancen offshore and in dangereu conditions 

8 f°spoke to severai,  people who were unanchored and they told 

9 me tl y spent the night fending off boat that were 

10 	slipping their an'lhOr 7. ''Tb'1s was on a quiet and normal 

weekend., If we had a storm, or' a Sante Ana, then ittn 

very likely that• there would he some serious dangers, 

The mooring owners :inn moorin'lessoes pay, 

we estimate, about half of the total revenue that .^orn t^  

from use of the moorings. We would recoMMend that those 

that all the fees, and primarily the daily fees, be 

12 

13 

14 

15 

16 

reducc,,d no that the' use of moorings 	encOuraged, 

18 This would, 'I think, cr ate, greater mooring 	ion, 

19 cre te a larger revenue, and wo hope eliminate some , 

danger factors. 

OOMMIS,-ONFM ACKEMAN: How much should they be 

20 

21 

22 reduced? 

MR, SNYDER.: I would think,  in the range of 	to 23 

24 20 11 V 

81 ce we pay a large share of the 'money t 

PETERS SHORTHAND REPORT1Nci CORPORATiON 
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15 

5 we received reiatin to oorresponderwe between the 

Commission and tho/; per:=6or. Those are items that we're 

very much invelvedin. We think. we'd like to be heard if 

there are changes that affect those things. 

for our' involvement. in doci,ions on rules and prooeodira7,s 

3 	for'" the use of the moorinv;s 	I'm talking perticurly 

with reference to some of the addendum to the proposal twit 

involved, we suggest tMt there should be some'proVisien 

.0- 16 convendence, so forth, to the boating community there 

17 required by the lease, would necessarily have to make 	h 
7,, 

 

111 	financial adjurtments)Lbecause he has to provide those,. 

AT 

, • 

	 19 cservices. 

I'm concerned, as to how we could make sure that 

21 	these services are, In fact, continued uo be rendered, that 

22 we don't end up at this point, you know, proceeding on - a 

-.11-1ank you again for your consideration and ' 

what you've heard` so far. 

Cif&TRPERSON CORY: 	could‘sk you al?eut your.. 

comments on one item. 

One of the thins, as Ijooked at- the lease ;  

that sort of presents a problem is that l would guo 	that  

a proposed bidder or lessee, because of the services, safety 

23 	lease arid 	day one something happens, and in the future 

24 they en d' up with riot looking after the service components, 

25 	since we, as the lessor, are not the recipient of the servic 

PETERS SHORTHAND REPORTING CORPORATION 
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and can', 	per ha Z3, dir(ctlymonit r. 

1:f we ,?hat some sort.- of a forl.:‘„1 veness c the 

fee, so thore was an coonomic incentive for the people 

pr vide that, or, putting It another way that there wou_ 

be economic disincentive. if they didn't provideA.h-ize 

6 	servic., 3, would this tend to give you the protection tha 

7 you need In forms of the safety and convenience mechanic;: 

8 that are contemplated in that lease? 

	

9 	 MR. SNYDER: Safety and convenience are important 

	

10 	f'actors, and I think they have to be considered in relation 

	

11 	to what the government has to do anyway. I'm talking about  

	

12 	the Coast Huard requiremonts, and the county lifeguard, 

	

13 	and safety procedures. 

	

14 	 1 think that )0.rWil::, to require the operator 

	

15 	to maintain or duplicate those same serv•ces could be 

	

16 	expensive. 

	

17 	 CHAIRPERSON CORY: I'm talking about the ones 

	

18 	that, are li'ted currtly in the proposed contract . 

	

19 	 MR. SNYDER: Other services, such as the harbor 

	

20 	patrol., .fuel and water, those are essential. 

	

;1 	 r CHAIRPERSON CORY: Those are the types of things 

	

,zz• 	.alkino.  about. Thoae are specifically listed in the 

Z3 

Z4 

	

	 If we, in essence, proVide 	financial incentive 

say, in the reduction of the 1,ease payment if they proVide 

PETERS SHORTHAND REPORTINQ CORPORATION 
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It 

7 

those services, and if they don'tthey have to pays; re 

2 	State a greater amount -- 

3 	/ 	MR. 8NYDEli: I think that would be a Vory, 11,c;ry 

good thin z. I think it's essential. 

5 
	

One of the problems that we see 	,Sqv ► t 

could grant a lease to somebody who does not live thoce 

facilities. Not orlf they don't have them, T.1'ro 

o  

out there with nothing at ali. -That's very important. 

Of course, those provisions in the lease about 

10 
	

the 60-days canCellation, there would be a hi'tus with no 

lease. 

12 
	

CHAIRPERSON CO .?1: That's ono that the staff 

13 
	

I.: aware of, and we'll try to deal with that. 

14 
	

Thank you, :4r. Snyder. 

15 
	 t4r. Steele, 

16 
	

MR. 6TEELE: Ar. Chairman, Commissicners, 

17 
	

I'm Joe Steele, President of the Boat Owners Associated 

18 Together, an organization of some 35,V,) boat owner s in 

19 
	

the State of California. 

20 
	

We have already submitted detailed comments en the 

21 
	

draft. I won't repeat them here. 

22 
	

I assume that you've read them, but I'd like to 

23 	emphasize the fact that you'r'e dealino4 with a recreational 

24 asset. The State of California spends millions of dollars 

25 	developing itemssuch as fere,;;Its, 'parks, lakes, beaches, 

PETERSSHORTHAND REPORTiNG CORPORATION 
8435 AMERICAN RIVER DRIVE, SUITE A 

SACRAivIENTD CALIFORNIA 9%25 

reLePHONe S)47:1394'I  
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1 

2 

3 

4 

8 

tra ls, camp sites, 	lodging ramps, none of which pay their 

own way. 	On the other hand, the .6anta Catalinallsuinuerged 

lands. have not had a penny of State money sp,mt en them. 

We boaters do not ask for the preferential 

5 treatment 1,,Iven to hikers, 	campers, 	swimmers, 	fishermen 

6 and the like, but wec'-do hope that you will 	make us pay 

7 too dearly for these mOrings which cost the taxpayers 

8 nothing. 

As Mr. Snyder pointed out, the moorings are not 

10 being used tits year like they were i.t1 the past. 	I think 

11 we made .L7 	s point in our letter to you 

12 I1.0 like to comment on a few of the comments 

13 which have been submitted by other parties. 

14 Mr. 	Hertzbelmg doesn't indicate in hie, letter 

15 just who he represents. 	I'd just like to make it clear 

16 he does not represent the boating public. 

17 He makes quite an Issue about the Local Coastal 

18 Plan for Catalina, 	This Local Coastal. Plan 	has survived 

19 ptlb:1,10 meetings in the County o 	Los Angeles, has been 
• 

20 approved. by the County Board of Supervisors, is now before 

21 the Coastal Commission, where there will be many more 

22 hearings before it's over 	It seems to us that this is not 

23 the forum to cover thd Local Coastal Plan at all, and it 

24 shouldn't have anything to do with them. 

25 'Another item 	Jr. Hertzberg mentions is, he 

0 

PETERS SHORTHAND REPORTING CORPORATION 
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implies that foes should be charged for anchorin; at 

Catalina. Now the Federal Government preempted the fiell 

of anchor regulation over 100 years ago. :Mould any 

attempt be made to oharge fees for an,thering in ie 

territorial seas, l'm ;.1111 	It would be .;.,:rongl,-; opposed, 

not only by the boa.ters, but by all maritime in.rests. 

The County of 1.,0:1 Angeles made a ')I.t(!h 	you ft 

money from the boaters for aurvlCea which they yr,wide at 

9 	Catalina on some half-miolion doll:iws a year. Y:'.a might 

10 	note that in 1981, tin' County of Los Alv..,e:e:; collected 

	

11 	$3. 119 million in boat taxes, which is manx times w'lat 

	

12 	have spent to boat t uu 	rvices. So, theIr t'oes have been 

	

13 	wej3 paid by the boaters in the past. 

	

14 	 Mr. Chairman, you asked Mr. Sny er abet:' a means 

	

15 	or assuring that sone of the services wer,,  actually 

	

16 	provided over there. We have made one .-,u!.7:,:estion of which 

	

17 	wo think will help in that. That is, than the entire 

hid proposal of th succestiful bidder be made a part of the 

lease, 

As wor understankit right. now, :here is really 

nothing in the lease that does require thc,se services, 

and your current draft bid proposal aOts 	the bidders 

describe what they've proposed to do, but we don't see 

	

24 	anything there that shows that this will t: actually a part; 

	

25 	of tliD lease, so if they fail to do it, 	will he in 
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20 

21 

22 

23 

25 

providing some "economic ,incentives that those 'provisions 

sa, 
Violation 	the lease. 

COMMISSIONER ACKERMAN: I Oderstood 

hairman's comment just a MinUte ago, If l',-.1 ard him'rl.e;10;, 

Even go one step 

further, not Just making it a part pf the lease, but 

he susgestecIthink, to do gust that 

bo'upheld. 	l,-,J 	 V 

SV 	
, MR. 5TEELE: 'We'yecommended in our letter that 

,.,_ 	 C3 	 ' 	 • - 	 0 	

0, 

1.)er "o mince bonds he rq euied,') As a matter of fact, we 

gave a lot of thought to Just how much would be a falr 

and reasorible And. 
3 

Our ;.f-f„..cOmmendation was that i,t be a bond large 

(,noush to alcilow the State to hire on short notice another, 

operator to operate for :f year andia half. 

Now, that would be a rather large bond, but 

as it stands right now 'we!'re Veryjmuch afraid that 

"-==lhe operator might 	adCom us„ andleave us with bothins‘ 
0 

A performance bond, we think, would pretty'much guarantee 

that the operator „comPlid with the lease: 

S P  If you putj;h terms in the lease for the services 

and `ashen you har a pprform&ebond, well the bonding 

company will make sure that he complies with the bOnd. 0 
CHAIRPERSON CORY: What order of magnitude do you 

k that'should be $10, $1001000,, or $l, 000, 
„_ 

MR, STEEL 	nt E':: I'm o
” 

sure wri, i #- 
	

cost to  wa 1J 
-of 



cz'  04,e 
„ 

get'someboty into runInethose leasee, It= would be on 

the order of millions, koil, $5.00„c000 

- Ce 
	 ' 	'  don't ela  	 s,,„but a lot , 

_ 
of equApment 	requiregetainl you ought to be able 

7  „ 	 ) 	 ,ro  
to get someone 4 that would take 	re

0 
 of it until you ca 

-get another perManent operat 

hat's what we have in ,mind. 'Thank,y6u very much. 

CHAIRPERSON CORY: Thank you, eir, 
D 

I've got'carde from Mr. Larry Fisher 

18 Conservency 	n ,Catalinapand Santa Catalina Island, Company 
oq 

19* 	 Iq4oUld also nOt repeat the comments that'I made 
0 

20 in writing in response to your bid solicitation. 
p , 	, 	.Q  ,) 

21 	 1 would like to, make ome comments on the bid, 

hn the Other 8ommentethat were made on your bil solicitation 

other parties, partidularly theonesrmade by the  

Company, because I think they rare an issue that 
• 

c -Jither ourselves our 

GPETERSSHORTHANOIEPORTING CORPORATION 
3436 AMERICAN RIVER DRIVE, SUITE A 
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(;) 

I ,don't 

Cs) 

All right, Mr. 

	

-15 	 -r MR. GREENBERG: Thallt-you, Mr. Chairman. o ,c., 

	

16 	 I al8o will not repeati-4ame 143 Charles 0 

17 Grenberg. I represent the present lessees, the 
,, a  

10 
s 	 .2  

11 	 CHAIRPERSON CORY: All right. 1 	here anyolip -, 

12 ,,,,- elee; any other- people represektill prospective b:Idders 
, 	-1 

13 that wish to make a con 	at this time? 	 0. , — 

14 

MR. FISHER: I'm not going to testify. 
a 

Greenbirg a 

0 



CHAIRPERSON q RY: Wh you say 
, 

'the,,,same as Catalina MariWe ServiCes? 
"I% 3 I MA. GRENEE-RG t I'm atit, T wki4 your 

„ 0 
subsi2d. ry company,- 'but probably PiOne.elr'T-IkegUt, 

	

5 	Mr. „J-1,9rtzberg? 

it 	 0 	-,_ 

	

, .6 	 MR . '.E1RTZBgRG: We, sdll chicjcen, ,.• 	 ,, 	-=   
, 	

, 
, , 

, 7 'Marine pe 	 0 	e rvl.cp,p,, 	0 	0 	0 . 	
' Iii  C5  ' 

	

''' 	4 	o' 

	

0  -..cHATUERS04:CORY: , Fink,' i - was tryitt 	keep 
., o 	\ 	 ''0',,  

track of°' where We ard , here; Illial c you -,,,, 	0s,„ 

	

0 	0, 

	

', 	‘,), 

	

10 	 , MR ,, GREEI.4ERG: 0  The Ca_ mdenb,. I would 1„ke rto make  
0  , 

	

11 	3 with respect to tne commeAte made by Mr. Hertdzbers "---- 

• ,4 	 , 	 " 	, ■ 

0 	 . 	 0  

	

';p 	 CS 	
0 

12 -,i -ot 's .call At Mr'.,',  Ilertzberg --2.' and thost'toqment''S' cif feet - ,II 

	

. 	,, 

la,' on'' this Commissior s move rorward with till bid s,0116:1. a ioh 

14 	,elivit.-,11 performing an En vir onmen al Impaa't Report in 0  the -ra 

, 	
„,  

' 	.'5,,„) 	9,. ,,_ 
D 

  ..-:•,,,,_,;,,, 
& 	 . 

.., Is 	N9-X"-asz() : 	 , 	4 ,  

'16 	 , It ,-has ,-alwaya been our position,: and I think 
 

17 )our response is clear,  ,--.that if at the „end of the process-  

t, 

	 c),  
,,,  0  

u8 the, CoMmission ,awarded t. fe lease to ,soMe. other bidder than ,„ 	0 

oursdiVes, it seem&Tather alear to 0: •Seemed: darn eiear 
p 	is 

0 , 

to us;-, that an ErAiirOntnental Impact Report c.tould. be  
• 

23 

24 	whether or not it would be por1,4,1a 

m/zve forward without an Envirl$nitqltalI,Aoact Renort even 

Catct.lin 
, 

o '0 	 0 0 	 CP 

19 

2O' 

(=-- 21 
4

. 

„:„ 
reckored, and that 'Ataim4y is nod ,pos§ibietp move 

*2 	forward under a 0.aeeOprioal exempt ono A 
„ 

Mr, liertzbees:commenta aised tw 3e spector of 

_.-.77•31, the C91111TaSSiOn to 

0 	0 

IJ 
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C o  

G 

0 
o 

cs 

permanent moori  
8assi,,Kme it ''s doj 6' 	',-- 	, . 	■Kp 

4 

5 

6, 

7- 

ri 0 t'.: free 

the 

if it ultimately .warded -::t 

supplement,' to it‘04resent 
„ 

0 	 ),1 	.0  0 

anchor's being dragged= along the bOt,tom tb4 settfripl„r 
10 	

0 

1 	u 	, 
e ri w lee4e, or 

,--lessees. 	, 	''': 
,. 0 • 

In going through Mr . Hai* zberg' s c Torments ,; 

0 why.'0Mr%' Hertzbgrg first questions whether   : 	: ,, 	:%.,„,...!•,,,, „ 	- 	,> 0 	: 	, 	, 	,, 	: 

'1?:'  
anchorages -,a-4,e grgat.or damage to maritle‘'-iift 
-:'',„„ 	,,,, 	-,,  

. • 	 o 

docks. The text ;73ays ndoe....‘0, but I 

ThO's a very sophisticated envirpmental alistiOn% 

0 

he lease 

think 

or  

by 

up 

0 

9 

lo' aen requests thiS Commissioa---to consider 

A 11 ibuiirding,OX more dockage. rather than ee fr,aildhorages dn. ": ,---- „ 
, , 
'12 ' some • oti the coves in ,Catalin'a.- I think that te. '61 good ,,, (/ 

question,.' 
11 

14 Now,, for soci'aI reasons; We:;.,would urge the 

06mmission rIbt to do' thattegause w 

16 -anchorages are a very important pa 

But I, thini 
, s.) 

18, ,serious 

1 

trash pickup asks the =question; -Whatt,,jimPact '--he 
Go 

whether we picV up trash from all°  of *6) boaterS,who use 
, 

the faciliti,es, ~whether that)  is an ,adqtional burden on us, 

.d he ,asks what impart has the initia3. trash pickup 

service had on the limited,: dump facilities on the island. 
• 	 , 

Again, 	think „that's a: very g6od question,. 

belleve free 
0  

of the total reareatiori- 

al complex in 

environtentaI study-.:. 
0  

Lc?. 

Mr. Ifertzber&0 When' diseurtsirig the problem of 

the question bears 
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right. u  

It ',s an environrite-!ntal'-,que$1;ion;  'and 

4Y, 
f.) 

garbage 	 'environment 

.CV:RPERSON, 	TroUble 
0'0 ci P 

,‘ n wrapper 
0 

fp the 

,.7 	can 

5 
6' 	'' 	. 	7 

MB.a IME.NBETd:,, Mr. Hert„,414-reaISo ̀`points out that 
.= 	,,,t5,, 	' 	..;,.. 

If4ocal
„  COastal °Plan estimaites that up to 800 boats ,  

0 
be adoommodated in anchorage areas He ghewMes that n' 

0, 
.,, 	 , 	0, 

,„ 

	

means 800 new mooring 	and I,,,th.ink 'the, Local Coastal Plan 
, 

	

0 	' 	 . 
, 0  

	

3,,,, 	,  
really is talking abouthe. combinatIOn OTHfrea anchora 

,.1 ' 	''. 
 • 	---, 

0and ?xis-L.111g s mot:1.'111gs A but I ',01. nOt sure . The , laiiviage 

	

Tm -0 	
rt,   

, 
is somewhatambiguous. In. `either. Case-_  the , 'fe-c- of that 

cT 	 , 	66 
kid OP increase OfAuse6cextainly should be f.)avironmeritaliy 

fl- 
the  purpose of this lease , would,  the noCessary sUbStitttion 

, 
164 of an equal facility t thir) existing  gasoline facility 

----\. „) 	„ 	 ,;. 	''. 	• 	, 
t 	 ahe,pier be c tegoricallY 4xempted as . 	 re lacer on .  

the sa me site 	is oonstructionf ess 

o floting, dock. 

” 3 060 feet ,ct-,, 

"  
Again t t i.S 	.#•„ verg 	„,questtion, and t 

, 
answer to 	depends a' lot, on 'the Specific way that' 

Q 

	

22 	activities' would be ,carried out on,,that Par iculAr_.,1A..00k.' 
9 	0 ?, 

 

	

,i3 	But nevertheless; it seemp,, ,Clear,that it"-is worthy ,o' serious , 	- 
0 	 ck,  CD 	.„;1 	 0 	 - 7, 	o 	, -;. o 	 0 

,--, 	,, 

	

21, 	study. rk,o 	 -;._ „ 

, 	 0 

''K^ 

	

t. 'e  O2^ 	0 	Div. Hertzbe g urges A1e State Lands Commission 

\,. 

f 

iL 

0 

studied.  ,,.. 
, 	 , 	 ',.) 	, 	 ,-,- 0  
j) 0 	(Mr: ftertzberg asks the questidL,, of whether` for 

,e„,   

tl 

0 	 , 
(7, 	 ' ' 	I 	 .  

„ 

PETERS SNORTHANOrREPQRTING CORPORATION 
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15 

16 

18 

20 

21, 

22 

428 
•••, 

24 

25 

c 

6‘..„., 	
,....- 

< 	. 	„ 	• - _  '- 
126on sider  the

T
c

-
'-ue  s 

 
tiO„, of  . 

. 
t o ensure the boating( pub14,c 

,  

a O 0 

lesr iy'khe 	it order 

interrupted surOe 
0 	 „ 

a fuel. Ti athns economle consequences k 	 tag, 

youj.d recniir re: oval 

9 ,services. 

6 

7 

en ,,ironmental ,,onsequences, that deb,ivion, 	ef( way or the c 	' 	'-'  
, 

(-T- 	 , 0 
,,„ 	 cyji 

other„ and..- tAt shcold be studied. 	 icf 
 a  =,  0  , . 

Mr, < Hertzbe,r -aks0.,,-r „t ate s thtt the 44ev8lopments 
0   
of.  therwo Harbors ,are64 	-,-sUPpose under the LCP`'„qoneft, 

of may moojii3g and '' shore 
a 

disuse 

this oct,mment and., in "many Others, 
0 

0 

frankly 

, 	 • 
12 	(JO-

14 

 a
(3.0
nti.; understand, 	the- Laical Coast.01-',1-Pan,efrOrt 

!I 	we believe that41r.liertzberg has ,poMpletelY Jaischaracterized 
0 	 , 

, 0 

os, • ' 

13 'ri m sure yotic'do. It „is 	gut delline produced by .dvernment   
after Ilnpu'Vforrt, everybody, produced by 	pounty and 

`co 
Coastal COmmission 	a. as a gu eline to' the future o 

T p-partictilar developments he 	talking.  'a pt 

.may 'never'- be built, and before being cc 

extensie environtliental studies and permit revie 

	

0~ 	 We have cOnstarkely said we an.tc..apate.' per 
17,  

severer to ten yers beforeo-tfie, first "of 	evelopiiient 

-irl Two  H 1:9)Ors would bp buit.- - The illoya.1 boasts. 0  an 
V 

:-___,,/  

Plan therf,  calls for,  -the additlon c ce3^t'a,-:n recreation-type 

clearly ca.11i  for q9 percent;  of, 'the,  prresently undeveloped 
//' .fh  

4.rea of Catalina to stay that way . rIvad the Local Coastel 

	

,..,1 	 00       ' 

0 

iMProveMentS in the Two- fiatborS-. 

0 

Cata 

.„, 

In 

0 0 



0 o 

 Mr. 	 ,s i  
■ 	 lj- 	 CI 	. li 	 ,, 

'!- 	Hertzberg _uhry wipb , 	an y 
" 7, 	f-')  41 	

n b elieves  -, , 0- 
U 

suPe „, 9 

7,  addre 
0 ., 4f  

s 	rms and conditions'of thejoperetApnc 	We leasehold that . T  
(-  

9 	au are,  concerned .k.jth.o 
/ 	0„ 

saat 	 WhaI 

, 
t rdght but it is a question wl-lichyou should,  

shuld,be°Vhe 

10 	
..--u--' 't

1 ,11 j  uS
.  
t„t,ake,one more;ei,66cause  

o ,;:„../ 	,,,,  
1i 	Ugh many pf thppe Other comments:' 

, 	43 	. _ 
12 	0 0 	iliustPate the p,(5nt Plir i ,.. er 

13' have the 	patrol perSons been sel eoted 116W, many 
0 	0 . 	1,- 

1,4 ,_have completed arst aid trai-ling; how, many_ao completed 
' 

„- 1),- 	CI:Straining,i. ho =irerthe reserve harb6r patrol pet' onS 

--
_ 

46 selected; what trailing have they., had foxy 	 s 	 bon s  

All ,d those kinds of questionS,,are probably 

18 	pretty good Ones. There!.:s a queStdOn 6)f What Should be...: 

`t4 	the Standardsy'lfoany, set'forth0 in°,you lease Tor othis 

we c 	d g6- 

asks how., 

20 	type- of personnel'f,or 	e protection of pubill 	safety anq3  

21 	the ermironMent. I wou,d'suggesttbat whoever;  zeu 	ssee 

H 	ume also s... t6'that bepause'of 	-- and quotes 
y  

from the proposo'' Local Coastal Plans  that if construction 

ever starts on the land,thatTmeasures'be taken to assure .•• 

2-2)pls, that kDbd of matter probably ShOuld be studied. 

23 
. ,  

24 

25 
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se. development64may- very'* 4.1 adve:Pse,ly agfectthe 40-0 

	

,. 	. 

	

•., 	.- 

	

- 	, 1'.  4-;he,  modring 16asing Or mooriag„ spaces y or the:‘,  op&rati 

0 , 

T OP n 1 t thitiko he t'S right . , In 	_ L p etty 

7 

 



12 

13 

14 

15 

18 

19 

20 

21 

`22 
0 
23 

24 

25 

0 

0 

r.4  
• 0 

0 	 0 

'"Tr-.T 	 • 

• k, 

• „ 
•0,  •  

I- 

0 O 

17 

Q 

	

-1 	othat'i 

	

2 	feased spaces', 
0 	 , 

0
0 	

I m n 
 ot a ur

_ 
e 

0 	,. 	 , 
4 	.172a,n0EIR if youvre goingtoLdo the'develooment on land, 
' ,, 

5 but' certainly .t' probably Ought to be looked ante?,  
0 	. 

0 

if thatshe3uld be,  studied he 	or 

EJ 

impact the bogers' abiJ.ity 

0' 0 	 0 

:se the 
0 

o 

6 I have about ten other comments 1 similar 

7 natur A)ut I think I've illustrated tnMJoint well enough. 

QBA10ERSION, GORY: Have you made all ten 1 f'those' 

9 infwriting2' 
	 „ 

waking comments,in writing within the .next few days. 

WAIRPERSONpORY: 'What' 11° be fine, 

MR. GREENBERG: I iiink the point is, (Arcling 

c i 

c„ 

'MR. GREENBERG: liNo, T have not,„.beCause, as the, 

uothe bidders; we have:iuSt re,cently received the4' comments 

frolil other aarticipantip. We-would antitJ.Pate'-- I don't 

knoW If W11 do the-Oommi sion ariy go filv  but eve anticipate 

all, around baC-g- tTle original 1391-1t, tha4.thoughye ,  
	._-_-  

XcvH  n 	' ,,..- 
really' don't share a lot_ of concern6\ that Mr. Hertzberg has 

expresspd, we,really feel that a lot of the,textUtal 

material he has given you will fall 	 athE42   /y the wayside  

other„) oese calls and accusations aqi  ins 	 c 1 present prac 
2-13  0 	 . ,-, 

have falleny the wayside '-over the last Or_when they've 

begninvestigated, an0 upoh investigation, 	0 

t et have turned out to be, factually s., 

Nevertheless', he has made same points which require 

tl 
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a 
6.1  

, 

underonQA 

to CEQA'rdles of the possible alternatives in:the 
0 

alternatives section under CEQA to the way the 

, 

enVirOnmental study and discussion varsUant 

present lease 

contempltes being. carried out. 

I'd also like to respond(to Chairman Cory'S 

thought, which I—thought W4 a very,  good one as to how 
4> 	, 

the State Lands COmir-IsSIbn can 

are being' carriedout. 

o First, lid like 

make sure that services 
0 

to 'say that ih our judgment 

10 

11 

12 

13 

14 

15 

415' 

17 

18 

we do not believe that emough Of the services required by 

the bidders are specifically set forth in your bid -package. 

Same care should be taken to better define ,thet quantwQ of 

services which you bed 	your lessee sho d carry out 

towards the boaters. 

Some of-the other comments made in response„ &;o your 

bid package talk in thoSe terms, sucl' things as restrooms 

and laundry services, that kind of thing, And other kinds 

of services that the boaters rather obviously need, 

,7"en the questfon arises, how dO yn t mace sure 

that Ihode serves will be faithfully carried out once you 0 
Q 

21 	put them in? I share the CITIrperson's 	cern,'perhaps 
0 	0.0 	CI 	 .0  

22, from a simiUr background. 

Ws bald 'spot on the back of my head 

24 aI re resented the City of LonePeada attmpting 
0 

25 in paper rights the commercial lessee 

arose when 

to tie down 

Restaurants, „ Specialty 

PETERS SHORTHAND REPORTING CORPORATION 
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re 	 ,t1E■1■11111111Mallilli 

on the.   Queen Mary. Anll I want to assure you, 	 teed& 0, 
SpeCialtyRestavrants 6ix ways . o Sunday andogave-the 

3 'City all the Paper' rights in the w6i)ild to deal with 

performance prOblems that 
6 

yet, theAty founeit 
1 3 

occurred during that lease. And 

as a Prditital matter, in a 
9 	' 

position where itwouId be m st unfortunate ann counter- 

productive to attempt to oreclose Specialty Restaurants' 

intersts on the commerci portion of the Queen Mary,,  - , 
0 

to do? Have thewhele thing 9- because what are you goi 
0 

10 fall'apart„for a number 

11 	things in the courts? 

12 	,:,-_- 	., I think that":0 a va Weencern on the Commission 
0 

13 	par,0 t to make sure that a bidderdo
9
esn't g 	the *hole 2 	

?  

14 thinnrove unprofitable or untena4 or some other 

15 	reason, and walk. Off and leave the Stators and boars, 
'kl 

!f 	and us, as adjoining land owners, with a big mess, 

11 COMMISSIONER ACKERMAN; Mr, Steele reCpmmended 
9 

0 

18 	o made comm -*t on,a performance bond. 
./ 

19 	 Have you gl en' any thoUght to that as the hook, 0  

'years While. you argue about these 
"0,1) 

sci, to speak? 

MR. iGRIMNBERG; Yes, sir. I,have made a mentalu 

note that Elle next time I'm in a, drafting position, I think 
0 	 ' 

th-a,t0--s- ctrhat would do. 

The problem, as already indicated by the 

Chairman., ishow.to define the quantum of the,OrforTance 

"' 
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(/). 
.‹."" 
 U 

O 
0  

% 
bond. 	think I would 

involvement requirpd(//   for eachbiddortobe prepared p 

pertom 4the 	 to pUt t(1-4e .?.(1.ulpmentin, and to ca 

out those aci4vities on an ongOin:7; basis. That you woull/ 

5 have to determine from the bidg that come in, as to how 

fine it'int. 0  , msP of - 	the ca 'ita~ 

, 0 	 6 each  e 	bidder purports to do that.  ,..., ?, 	 0 
7 	0 	4COMMISSIONER AUERMAN:,  You would 
8  

0 a different bond amount : om each) Adder b 
0, 

0 

on financi 

C) 

17 

18 

19 

20 

21 

22 

that 

9 evaluation? 

100 	 GREENBE G: Yes, probably 
	

diffezi-ent 011ar 

totaL And the -reaSon for that, obvious 	is thb 

12 advantage my client,,,  because we've ve already -- you "  now 
e:? 

we can at least have the equipment in being 	oarry `buy 

14 those obligations. You don't know that we 	fact, 

be able to carry them out or will carry them out over the 

next few years, an:d you're entitled to prote,i on from us 
0 

,s, when they 

going to cost '07,  
„ 4 

equipme,nt necessary 
„ 

have' any, guaraSee 

that's going to be done. 

23 	 ,CWAIRPERSOg CORY: As opposed _ v  
24 bond, which,really, JuSt having been in 

25 

	

	 gives,y9u the abilil&to argue3Ath an insurance 
0 

11" 
0 

face the eco,  mic reality of "what it's 

purchase and put into effect all "of the 

to admini ster the lease, you don't' evert 

on that. 
0 

What you face from other biddi 

tQ. the performande 

the ifisurance 

23 
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0 

Company that has a deep pocket that, if you 	you can 

get paid, but it alaq has perhaps more 'lawyers)  if not 

beeter lawyers, in terms of litoigat*oh, 

D What about if we instead changed the rental rate, 

and then gave the lessee a credit for each day that he 

perfOrmed, so that the net rental am6Uht and required 

say 'th.t portion of it to be handled by a letter of credit? 

o MR, GREENBERG: Let me respond to,both parts of 

what you've asked. 

10 ,As to the first part it's been my experience 

as a lawyer that a bonding company is not an irresponsible 
it 

12, entity, and° it ' s been burned lots of times. Before it will 

13 issue a performance b.nd,  it will require that it has a 

14 hammer en,the person who ig being bonded, so that it can 

'15 be itionally assured.. th&t that person willaperforM What 

16 it V..veS the government is the opportunity, when there is 

17 nonperformance, to call that bonding company, who thpn 

13 can call the bidder or -lessee and say, "You perform or 

19 I'm going to foreclose on the security that I've got that 

20 you've put up for this bond. 	pi my experience, that's 

21 generally been axery - effective way to go_ 

22 	 Second, as to the concept of reducing. rental 

'23 to the State if the services are faithfully performed, 

24 conceptually, as a practical matter (;'d like to think about 

25 how to make that work I°don't think I'm prepared to say 

0 	 (// 
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0 

today how that works.  

ConcePt4iY, I,think there is opE6pr( 

should consider, with one reApect to it. - I think the 

.services wef're talking about are,, not those service's which 

are optional to protett,the interests of the public. 

C-AIRPERON CORY: I'm talking about the reduction 
" 	 • 

7:I would be a real pain. It would be cheaper to provide them 
0 	, 	_ 	, 	0 	,:, 

8 c  than not .' Eatfi day. 

9 	 The problem I have is, to foreclose on a sure 

10 , instrument, you have to have gross violations; a,n& an 

11 'accumulation of small nicks in nonperfornante ''- ets overlooked 
, e  

12 0 
	re to i- 	adverse position of ,t1 Uoater, - 

. 
13 	 And,:to assure that0somebody„ it they aren't 

14 goin 	perform, "if it were a meaningful nick, 4•t taken 
0 

1,5 - cage of these little things that bet)-ome,oVer the course 

16 a year, 	major annoyance that would be very hard to get 

'17 a surety company, say; yeah, we're going to move on ou 

18 security. It'A hard to pray' the case, and this would 

19 	sort of say, "You're in violation. You didn't perform these 

20 	services, so it costs you $500 today. Youdidn't make your 

21 I garbage pitkup." 

22 	 MR. GREEicIER0t It's an interesting concept. 

23 	 I wonder if the uommisSion would perhapS 'tsider 

24 going (the other 'way, set a base rate and automatic 

25 penalty should there not Abe performantec2of services? 

0 
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23 

OHAIRPE - 

general area, 

v 
ON CORY; We t1 talking about the same 

M. GMENBERG: I have not had a. real chance 

think through'as to how to make that,,work, and-would 

5 0appreoiate the opportunity to do so.. 

I haVe0two final comments that I would like to 

make. The first comment is this , Perhaps it is my,  

8 professional cynicism. Again, having represented the 

City of Long Beach and its dealings with subsidiary 
0, corpOrations, I dont mean anything personal with that 

. 
11' particular subsidiary corporation that'is invOlvod 'here, 

12 but that again proved to be one of,thoSe difficult ,problems •  

13 we had in leasing on the Queen Mary, is that every Orporatio 

14 wanted to come in with a subsidiary to try thie,hrand new 

15 thing ,out. 	 1 And no matter what paiSer guarantees that; we , 

16 tried to draft and take the obligdpion back to the, parent 

/) 17 corporation;  we had a great deal of difficulty wilt h that 

18 concept in making it work in the feal *orId. 	jf.  

19 	 Some of thoSt difficulties we sketched qut,in our 

1 would, think that, at 
,
a. minimum, 1 - , 

;ion by 

22 the parbilt, so 1 would think serious conSideratio10should 
,; 	,1 

'23 Ab e given to requiring that, you justded\ directly I:with 

24  the parent  

	

,,,. 	 \ , 

	

v 	
1 , 	 , 	c., 	' 

25 	, 	 And the last bomment°,I•woUld like to make is, I 

20 response to bid comments. 
f, 

21"' you would need a complete guarantee of the obliga 
;---v 

Cs: 



1-"It:Vrilrt; vra IfT,11M,"*.  

f. 

have 	t,  been in tbis arenp. of t is partia'Illar lease°for 

-c 

a very long time, de Others -have 	IT ye only been 

involved since October.and November, any know Cher 

a° lot of water under the bridge before that time .  

CHAIRPERSON CORY: Let me apolo0,ze. The „ 

DireCtoraf,  Mnance. needs- to talg to me rather urgently. 

David is g6in to continue thiSthng. will // 

be returning, shortly. 

,This will be in the record: and X mill look at 

i0 

 

this portion of it, the portion I miss, I assure you 

11 	I'm sorry. 

12 	 ' MR GREENBEN"' 1,know there was a lot of water 
rs,  \J- 

13 4nderythe bridgn before L became involved, and bef€ro 1 

14 

15, , 

17 

18 

19 

20 

2i 

22 

23 

245 

25 

really became acquainted with the Island of Catalina in the 

way :that I have Sin6e that time. 1)  

I'm from Long Beach, so I've been over 'there- a 

few times, but I. really didn't quite understand the 

uniquenessofthatassettothe-people of California before,   
. 	. 	 , 	_\ 	' 
I became„pinoaved and had a chance to' aPend a lot' of time 

over, there. 

• I'm not a boater, so I had to experience, down-

at Twb Harbors, the-kind of OeratiOns that are' done down 

there for the boaters. 
er 9' 

 

Also, I would saytthat it would be just a terrible 

thing; just a terribleithidg if this jmmission did anything 
0 
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V, iMlirt 
' '..'44,4frrirr 

• ,75-4:„.;! 

0 

is Its deliberations which would change or leadAewards , . 
 

a change in the basic character of.rpreaqpnaleaCtivities 
), " 	1 

, 

	

3 	down, at 'that Pnd. ,ipf the Is 	' 	 ,,,, 
0 	 , 

	

4 	, 
.=,. 	-en 

(CI-overnment'being govenment,.And I was in it • 

	

 
5 	for -a V0 ong time, once :YOu „start 'regulating. and PAItting „,  

6 thipgs in pigeon holes,q)utt(ingthingS in categories,. 

7 and rallPs and regUOtIons,„the free-flow kihdof associatiOn , , 	,,,, 
if that,s down there'probabay will dry-  up, anorprobably 

 . 
., 	9 	will be subject to an awful let

• 
 of'regulation, whle,j) 

0 	 _,,,_ 
10 makes sense infOneral, buthas„a million exceptions and 

0.  
0 1.,1 ° then the governtentcs got'to umpire every eceptiOn and 0 , 

	

 

12 	ou end up witka biitess, I think that comment to true 0 	- 

	

13 
	no matter. who you end Up with as .youri' bidder. • 

	

14 
	 I'would ask this Commission to takp rea' care, 

	

is 	that your lessee-take real care,°in. attempting to avoid 

it , because 0there s 'something unique and nspedial that 

	

17 	I haven't seen anywhere else ii California. It's the 

	

X17 	,;•., 	• 	0.,. 	 . 	. , 	0 	p 	„ 

	

18 	nearest thin .  ewe 'have to a Greek siand, I think", 	to "..-, „ 	 . .• 

	

19 	the:way things operate down there,, 	(› 
, , 	,, 	0 .. 

	

020 	 o ghe other ',-,hing that,I've learned 'is,',  

	

21 	iev,seems as though, we have a Chargeof-the-Month Club 

	

22 
	operatihg here, and it works both ways, .I don't think, 

	

23 
	omyc0client's been gullty of it, but., I think prfobably 

24 `noneer Chicken has Suffered from this as mach as us. 
. 

There is a Charge-of-the-Month that go6s oh. And the 

, 

0 

0 
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