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CHAIRPEASON -CORY: We'll call the meetins to,
i B = : ’ :

Af

Are theje any 00ﬂrections or additions to the

i

T minutes of the prior hw9tin“° WiLhouL ubjenfign, the

\

mlnutcs of tne prior meptilng w111 be conFerrd, )
_7\ a \B

The first iter“lﬂ the 1LDOPL of th 'KPxitIVG

Officer. ; .
~EXfCUTIVE OFFICER DEDRICK: Yes, HMr. Chajrman,

You have the report before you.

v  The only ltem that & would roquest action on
relates to the Elk li1lls audit, for which we've requouted

$550,000 which has been approved by the Legiélaturé."AWQ<

would like permlosion to go ahead and assign a contract

some time in the next iew weoka

‘A ."

CHAIHthSQV ”ORY That's the Cﬁnuhktaf for the

evaluation?
ELLCUTIVE OFFICER DEDRICK: 'Thit is correct.
N . j!j b
2 CHALRPERSON CORY: Ior the exchange. The money
.f;-“\' * . y

‘ =
the contract until he signs Lhe blll.“
EALCUTIVE OFFICER DEDRICK: Tt's a deal.

3

This is the 20 million if we get the transfer of

Has the Governor ui ned t he blll yet? Don't sign/‘
g 8

PETERS SHORTHAND REPORTING COBPORATION
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vhe dands. T6'11 e §20.my

;yiﬂon

-

Fiseal yuq“‘i“*

~et 1t on January lat.

cgquS' 0} ol '\CI\L,,MH\T' Ave we %313 talking
ahout the same lands we wwre bﬁl Pé the tradeoff?w
LKECUTIVE OFFICKR D'Dﬂlun Thar's correct,

the «dJu\ u{

The'

:Pedefal Government owes uw two \eLLlOHS in

Elk hillugijhat we will do with Lnxs a01traou is evaluate

the value or those two secti@hs and the valye of theJr

othergleases in Califéfnia onbhore These are bghool

land.,vd’rm t“lking aboub now. Andhwe will try to work
¢ _

out an ¢xchange hased as Jo:n Lo Shat valfe as we can.
C(., - v

The money wil1 5o tao

Tidelands Revonue Fund,

%)

the Genera] Mund, not TO

because these are revonans from
school lands.g

kN

COMMIS3LUNER ACKERIAN ;
were. taken fp

I

Aren't the lands thas
Om_us produclng langs?

[

BXECUTIVE OFPICER DEDRICK:

That's correct.
CHAIRPERSON GORY:

! That's . }a the censultant ig
o ' \\ »
for, to help make that gvaluation.

With that un erstanding, we

'11 approve the -
Executive Officep Repo(t, including the request :q procesd
approprla*e consuls

EKLCUTIVh WFICER DE DRIF

with acqulslt¢on of the\

ant, U

Kiv Thank you.

Therc 10 no Coabtal commission ieport &
CHAIRPERSOH CORY : radd right.

e

7
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1 d You lmve another ;Lt;em@ycm want to bi‘ing; to our j
X [ 5 ("I
" 2[ at‘;t»‘.mtion on somebody wh'oﬁ want s vjco make -some xwind oi"\/ |
- - 3 ,, pm/e/“ entation to us? :G ” ‘ Lo
h . a| 7 LAMCUTIVE OFPICER DEDRICK: Yes, M. Chalrman.
E@ : 5 |. Yhig i» not a noticed item; therefore, you Q:annnt make g¥
¢ declolon on 1t. But if you choose to hear it, the River Baﬁk
i Q d 7 | Asso¢lates would like you to hear their‘\\cegse for terminating
o // g | the lease of ;;he Vigin Stumfuon on the Sacramento River.
T 9 ' HATRPERSON CORY: They have a Pequesti?
) 10 ’ ” I“XECIJTIVE OFFICER DEDRICK: They hYave ‘asked by
® R o 11 | 1etter, regquested, j;t‘,-D be hoard by the Commission on this o
” 1z | subject. |
) § 13 -~ CHAIRPERBON uOR\‘[ Well, I'm willing to listen,
® n LU e | but it's an intrigulng concept of asking us to terminate
U : | 15 | @ lease. I'11 wive 1t a few moments.
o 16 EXECUTLVE OFFLOER D}*DRICK I should have apprl ed
ﬁ\% , ’17 you thab the le:;:n.; is not In V?ﬁ”\f\‘ationﬁ/&; the lease in tme
= - Y8 | staff opinlon. We have lnvustig;at\}é\g\ the =ite, The rent is
a 19 | paid up ‘
' : . j
20 ) The orilginal lo;we rcnqui)f/ed t/haz the lessee hagve
N 21 the permission of the upland owney {, whibh st the time tnéz\\‘
| ), 22 | lease was rp'mmt ed the lessee did have. ‘ﬁrubhequen’clv this
{}0 ‘ 23 | two=thlirds ol the u;’»ldf{il has been taken ov-r by this )
| A 24_‘ corporation, who has nol glven permission o the lessee.
’ 25 | These people maint ‘xiu that t,kmt constltures s violation of
PETERS SHORTHAND REPORTING CORPORATION
e ’ 3436 AMERICAN RIVER DRIVE, SUITE A
® ‘ SAGRAMENTO, GALIFORNIA 65825

i : TELEPHONE {910) 072-8894
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{hat portion of the State Lands lease now held with the

3

= T v :
TN < 4 ’%
A u CoG o
., il ) “ \\I'i e “ o | » !
,;\{} ' the 1e§§e&;'@eneral Couﬁsel advises ua timt that ls not true.i
o 2  CHAIRPERSON COHY%" Me, ﬁltnpi: youowant o to
3| speak on this matter?’ |
O 7
4 MR . McLAUGHLIN: I'm Tuom Mwinuigifn. P d b 4
5 1 start [lrst. -
6 LCHAIRPERSON CORY:ch&#e PLogqubers Yontve oy
7| hell of a hill to elimb.
g COMMISSTONER ACKERMAN: Cluii) ios n fopuni,
¢ | lectter been filed petitioning the cComminsioyg Photate nore
» 10 | -action, or is this kind of w& informat o E%Qm oy
S MR.,HIGHT: Mr, Ackerném, the fottop poevived by
12 | the Commissioﬂuwas nof in time to go on the ealenbuy, bat
13 | we thought perhaps someﬁ%ﬂﬁﬂt ta the Cemmisai#@%ut thie
) “ v
14 | time would be appropriate. -
15 4R. McLAUGHLIN: Mr. Chairman, dembers of the
16 | Commission, staff, first qf all, thank you for allowing uo
17 | %o speak to the issue, and we will make cur comments brier,
18 ‘ I am Tom McLaughlin, Project Hanazer for River,
19\‘ Bank Holding;Gompany which Tias purchased’the land, five
20 | acres on Garden Highway, which gegerally runs from Crawdads
21 | Lo the“Virgin Sturgeon barge. - ) ; |
" CT \
22 1 have provided a handout. Page 1'of the handouy
23 | shows the genaral land with red borders on either side. '
V 24 We 'pre ésking you to édﬁsider the terminapicn of

PETERS SHORTHAND REPCRTING CORPORATION 7
3435 AMERICAN RIVER DAIVE, SUITE A
BAGRAMENTO, CALIFORNIA 05825 .

TELEPHONE (316} 572-8604 &
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Virgin Sturgeon which adJOPﬂo lands owned- bv ﬁLver ‘Danx

Holdlng. Thut ls, we're asking youktu uons1dwr only thaﬁ

portion of the lease that adjolns our property.

The lease,

4

the overall lease runs from the

otograph,

0\

' a } o
Alr PFarce Bane. loading doc@/ again on the i

generally to the east for about 5@0 feet., It actbun v

The flrst being approximately

aa

encompasses two properties:

)
140 feet &f shoreline owned by/another persen: the vast

majority, and tiat is about 7f percent of the shorelihe
/ .
involved with the State Land% leasze, is owred by River

Bank Holding Company, and th %'s HSO Jdineal feet, roughly.
Eay The portion ad301nlng River Bunk Holding is almo»t
exulusivu‘gpe dockage owned by Virgin & turgeon5 the barge

iluelf, Qﬁgre the old restaurant was, é\ the adjoining

i
property. ‘
The property was purchased from Sacrameuto Savings

in Oec%pbur, lng‘ At that time, the property was taken
2}

oubiecc to a mow “-to-month tenancy held by the Virgin

Sturpgean. They have peld that tenancy since prior to

Decemler of 1977. A&aln; 1@ was a month~§o~m9nth tenancy.

We notified the Virgin Sturgean that there would
I
be an increase in the rent effective July 1, w? We relt

o

ad becaus;xof the multitude of

B N
uses allowpd in their lease, the ¥irgin Sturgeon s, lease

the 1ncreaue was. Jubtif

with River Bank Holding, and the amount of property

4 ’
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approganzt

&ncumbered hy th L TPabe iy 50,000 square Peet.
s l'_

On Octﬂbur ﬁth~~%he Virsin urgesn pooplip o

SR RBs——

PETERS SHORTHAND REPORTING coaponmom
\ 2435 AMERIGAN RIVER DRIVE. SUITE A . - V

SAGRAMENTO, GALIFORNIA 95625 o ° P

TELEPHONE (0161 5726304 -

"1
us o 36-day canvalatlmn lptner in otheruv‘"wn‘ ey ?
notlfied us they were terminating tie leate and aave us i
39 days' notice. - _ %

, In Dedemhef,f'Bl, we were nofified ghez“tgé %
vaoated\“bﬁu'*operty. ‘% }E ) %
Prior to thquénqellution iétti%’cﬁ O2tober 5;ﬁw}
and subisequent to the December Jetter, a and even 1 to thiz
Appril, we have tried toscomg-to nome carms with fheFYinin \
uturyoou people, efther us pulxhasing the dock, they'wanteﬁ
Lo bhuy seme land, or uomn t& some commaon point.  We have not !
‘buen ahle to cante Lo.a common polint witﬁ>them evap to today. !
It is our umderstanding bhax q veverdnee of the
Teaschold intercst from the latoral ilands can be grounds

‘“or a termination of the lease. That ig the lssue we 'l
bringing before you today, . o - .

The Virgin Sturgeon no long:rzaau én‘ipreregh in
upproximé%e]ijS percent of the land agjoining tihe State
Lands lease, the uplands.h They no longer have vaehfeular

access to their dockage or, for that;matter, their barge,
and they have lost a major porgion of their parking.

In qddiLLon to thé™loss. of the léése that they

cancalled, we are also proposing and proc a‘ ng @ substantialy r

’ "
projedt onit?e Five acres. It is now 5cin; through the ‘Oﬁ
a
4
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10
i
12
13

14

15
16
17
18
19
20
21
22
23
24

25

i\ -‘ . . b ‘
Yy I said the project was In process. The draft.

development process. It envisions restaurants . shops, a
major marina, about 175 berths is whialt we would like, anl,
= ' A ¢

!
5

we Qeeipthis would be a definite benel'lt to the public and
the . recreational noeeds.

The particular portion of land that the Vipmin

. Sturseon dockage adjoins is involved in this project and

is a very important aspect of it.

EIR has been comp!-ted and is undergolng the review process.
We are looking at late December for the City_of Sacramento
Planning Commission and City Council hearings, and with

all things being go, we should be able to break ground

4]

gonetine in early nummégl 1935.
Wé think it's going to ke a fun project, an
exciting project, and something definitely that the publie
can efijoy on the river.
Mr. Nitopl, one of our partners, is going to make
a couple other eomments4and wrép up our presentation.
CHATRPERSON GORY: A11 vight.
MR. NITOPI: My name isﬁThomas Paul Nitopi, and
I'm a partner in the River Bank Holding Company. And I

will be short in nmy presentation. )
j <‘>
J

{ Just three points that we want to discuss here.

4
h\

\ “, .. .
Ope 1s, aa of June lst, Mrs. Patcning gave notice to her
J ’
tenant on the marina that she was norlonger going to operate

PETERS SHORTHAND REPORTING CORPORATION
2435 AMERICAN RIVER DRIVE, SUITE A
" BAGRAMENTO, CALIFORNIA 85825
TELEPHONE (1)) 0728804

€
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. 11 the marina. We don't know who is opurating the xarina. |
2 p Thepe'¢id lot of vroblems theve. Thera's Somé i
3 /c,).l.crztr':i.cal that ls on our px“"“‘a‘ape;srty; Llu‘l'g 10 vehicles that 3
4| are :si)iil be 1.1'133 used; i,hey‘vﬁ 38111 unluy our proverty as
o 5 { parking; there's a dead man that supp:mm one of her “%

L

: T 8 pylons for'* hor marina, and we're real confused gt shis

7 | matter becausge our main point 1is that Lheru’s a lot of
o R
e : @ 8 - liability here, specifically yg_}ﬁh faully elsetrical and
. 9| with parking use,oand'with posaible whatever other things
| 10] thas ght occur con'%lderlng tmzt. the marina‘'s in disrepalr.
iG SR We would like to have dec*mon by This Board

iz | as to whn ls responsible. We own uhe land, but yet we

l
< 4]

13 don't have the right to the marlina or the right te ie anything

[ ] 14 bout//thufw problems. That's why we wmt i‘o be heard in

2

15 \"frw:jhi: of this Board aund have thls i j;t_,ec@r as one of the

16 | major problems.
e - 17 We have tried to work this out. As that handout

o

18 | that you have in front of youy-? the preperty Iine falls

& p
19 | almost exaetly where her barge is and then where the 2lips
® 20 | of the marina begins, ‘
21 : We don't necessarily want the marina.. It's in
22 | too far disrepair for us. L /
= i
® 23 We really —- all we're trying to do is figure cut
24 | who 1g held respomsible for this. And we woull obviausly 1
25 | 1ike the water riphts at the lee when we 30 cur new project
@ . £ f
® o f
® . ‘ |

. PETERS SHORTHANt) REPORTING CORPORATION
3435 AMESIGAN RIVER DRIVE, SUITE A
& SAGRAMENTO, CALIFORNIA 83825

o “‘:\ ' TELEPHONE (316] 972-8894




=)

&

10

n

12

13
14
15
16
If
18
19

20

,; 21

22
23
24
25

Ne of assistance intalking with Patching

oy ‘: ) . ) tg
) E | i s
‘ :
and put in new marinas, like the River View Marina, which ;

upstrean from ouwr project, ; 4

We would really like Lo sece thiis sont bavk teo f
” ;; : - ;
stalf and let stafll work this out between oul' party) the }
diver Bank lolding Cumpany, and Lorralne Patchineg, or whoever,
i trere's a sublease on the marina, whoever -has tbhe subleacs|
|
i

That's all I have to say. Thank you.

* CHAIRPERSON CORY: I'm not sure why we took ths

Commission's time 1f that's what you want.

I will comment from what you’ve\Shown me.here. If

this i1s close to anything like acale, goulve fot a real

problem with me about your propnwed marina. You're not

poing to et a lease that I'm golng to vote fmp that looks

anything like this. You ought to know that.

It looks to me like yol're teking up close to
50 percent of the breadth of thelrlver with your marina,
P, ‘ : )

and I don't think the river in that place can afford that ”

kind of restriction.
That's iust for your information. It's not
relevant now. When you go ahead you ought to knhow. I
g S B

don't want to blind side you by not haviz g told you that.

But as far as I'm conoerned ‘there 1s a lease.
The land owner granted permission at th@ time the lease
entared into, the conditions are met. @I* the staff can*

and yourselves

PETERS SHORTHAND REPORTING CORPQR/&TION
3435 AMERICAN RIVER DRIVE, SUITE A .
SACHAMENTO, CALIFORNIA 05625
TELERHONE {316) 9728894
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T think that's a worthwhile thing thaﬁ\l think st .??ﬁcan
do.  IL've got no pvwbléms with that. /? g

Ma. Patchihg, do you have {unything you'wisn -

('s
-

S
[
bt
[

M8 . PATCHING: I just wanted to be here

expressomy interest, and I have a valld lease with the Ivave,

pay my rent, and I've been operating 0 business there /)

.

for X years. ‘ 3

CHATIRPERSON CORY: That's fine

If the staff wants to sit down and quesiion ths
terms of{wyo has liability, I would guess that youtve going
to haveutsrhave your own lawyers do yowr lawyerinz Ior you.
T don't Lhinkiour lawyers can do that for you. I don't
thlnk we can find iiabllity. I don't think that iz the
purpose of the Commiasion.

I think your lawyers can advise you what's likely

to happen, but the only person that can impose the liability

iz the court. s N k
COMMISSTIONER MORGAN: The only reason I 23n see

the ataff gmelting involved is to see if the terms of the

lease are being met, and that's the nt of it, Irankly.

Xte
LXLLUTIVE OTFTuLnWﬁLDRICn. I think that we have,;

_done that. We would be plad to take another 300K,

COMMISQIONJR dOhuAN Well, the allezations of

~

disrepalr und potent iai llanllity, I thnx, riaad locking

A

PETERS SHORTHAND REPORTING CORPORATION
349 AHTERICAN RIVER DRIVE, SUITE A
SAGRAMENTO, CALIFORNIA 85826
TELEPHONE (918) 072.8504
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| T
g‘vvinﬁo. i'd appréciate iﬁ if you couldldo thats o : E i
o2 CHATRPERSON CORY: A1l ripght, The néxt ltoems wa ”é
.3 have on Lthe agenda aré the OwnsentkCalendar items, which i
4 | are ltems with a preflx of the letter ¢, €1 throuzmh 16.
5 Are there any exclusions on the Consant Calendar? |
P MR. HIGHT: None.
7 CHAIRPERSON CORY; They will beﬁtaken up in a
.8 single motion, unless somebody in {he audience has objection
¢ | to the proposed staff recommendatlnn.
10 Without objection, the Consent Calendar will Le
. 11 | approved as bresentédQ
15 Ttem 27; this is a propfhsed boundary line agreement
‘13 petween the State and Marshland Development on Guadalups
14 | Slough, guadalupe River, 1n Santa Clara County.
15 Anybody in the audience on this liem? Questilons
16 | from the Commissioners? R
. 17 Without objection, Item 17 is approved as
1§ | pre Eént ed/ . ,\\
19"  Item 18 is a boundary line ag reemea* and
20 exchange between the.State Lands Commi~uwon and American
21 ”Cﬂnyoﬁ Sanitury Landfill. This ‘1s in Napa County.
' 29 Is there anybody 1ln the audience on this item?
23 L Quéstion from vommluoloners? | - )
24/ ‘ Wlthoug%gbgection,’Item 18 is é@proved ;s
Zé pr*ce sented. \ ‘

Y
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Item 19, thas 15 Lermlnation of a 3 Vht»ci~f;w
lease for electrical right—mi~wgy* o PRk, 4 erm§“u~in, g
a mult1 pllvitv or 1PJSES and establisning ome ma§tnv TenEe.
It’a basluaily wechanical andltechnlwnl in nsiure, T
1 terms and coadltions ére,bqs cally ahﬁ> am@ In vhe ovaeral.
eflfect? )
ERnCUTIVE OFPFIC ER DEDRICK: That'z correer,
L CHATRPERSON CORY® Anybody In the aldienes on this
item? ~ Questions from Commissicners? - ‘
Without objegtion, Ttem 19 iﬂ‘appfgved‘ag .
presented. ”
Ttem 20, this is approving the issaance of a
paﬁent ﬁg Mr. C. Mf ?gwllmh. who somehow shouid have had
a patent issued in 1908.
i MR. HIGHT: Co;rectJ Wy . Ghairman
CHAIRPERSON COR;: We're a 1ittle a2low in our
¢lerical wérk.
i * EXCOUTIVE OFFICER DEDRICK: ;e're undsrstariad.
(Laughter.) ;
CHAIRPERSON CORY: Prop. 13 caused it, right?
Anybody in the audience on this item?
A , s . - ' :
AR Without obgecploné'itgm 20 will be approved asg
presented.
f} Item 21, this is a reqpes? to deny two appilea-
tions on permits ig_the Delta. g
PETERS SHORTHAND REPORTING CORPORATION ‘
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MR, HIGHT: Yes, Mr. Chalrman. They do not meet
the Dulté Master ﬁgércation Plun, and the Cﬁrys of Engineer:
has denled them. ’

In the event that the applicants cculd comply wit:. §

those provisions, the Cormlsslon staff would be happy to ploi

it back on the calendar.

CHAIRPERSON CORY: You wish to delete in the

printed version of the agenda the words "with prejudice”

from the denlial?

R W TR TR B+ A

CXECUPIVE OFFICER DEDRICK: Correct.
CHALRPEHSON COAY: Thone words arve beiny deleted..
Anybody In the audience en this item?
questions from Commissioners?
" Wilthout objection, Item 21 is approved aw
presentef.

Tt&m 22, this 1s a negotiated oil and gas lease.’

'EXECUTIVE OFFICER DEDRICK: That one's'peen pulled.
CHATRPERSON CORY:
Item 23 is a negotiated negotiated oil and gas

lease in the bed of the Sacramento River north‘of Princeton

in 3lenn and Colusa Counties. There is no drill site

AN

All right, 22 is off calendar.
gvailable. i ' . }
: . |

MR. HICHT: Correct, dMr: Chalirman. 1

|

|

CHATRPERSON CORY: And they are.the surrounding.

TIs there anybody in the audience oﬂkghis'item?

PETERS SHORTHAND REPORTING CORPORATION
5425 AMERIGAN RIVER DRIVE, SUITE A : '
SAGRAMENTO, CALIFORNIA 85625
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1| Questions from Commissloners? |
o , _‘;2 7 Without obieetion, Ibem £3 is arrroved as
3 presentied.
4 = Item &4 25 a componsatory\\o:i.l ani gas leaue,
@ 5 a;raln south of Frm:cton in Glenn County. @nd this isn —-
i ' 8 MR. hI“‘HT“.\\ ThlS hag the potentizi for dralning
7| the State if, in ftactg 1t is not drilling oo ‘we will enter
& A 8 { into a compensatory agreement with the Stai~,
9 CHAIRPERSON CORY: Anybody In thes audiencse oun
s 10| this item?
oo 11 ‘ Questicns from Commisslonors? —
12 Item 24 is approved withoul objeetion. :’1
13 . - Item 25, award of royalty bid on selloff of d:{i‘l.
L3 14 We have a high bidder?
o 55 7 BXECUTIVE QFFICER DEDRICK Yg?s, the pighﬁﬁid was

s 16 | 91 cents. : :

@ L viR . ‘TROL‘:T: CrySen Training and Harketing was
. 18 91 cents. )

. 19 EXECUTIVE QFFICER DEDRICK: This is the Bid we had
9. - o 20 | a 1l0-cent minimum on. We had discussed at that time a
) » 21 50-cent mlnimum, and the range of bids rangs fro'n a little "i,
! i \ 22 | over 15 cents to 91 cents. Somewhat more tnah half of those
’Q ‘ 23°| bids are under 50 aents.
. V 24 - ¥ don't know whether that means vhat they wouldn't

| 25 | have ybid-, or whether anybody v'aould have bif higher, or all
@ -

S
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| U] come out jusﬁ Lhe séme, l\nywcxy, 1t's o better deal.
‘ : /{ \
§° | // SRS N CHA:LRFLRSOLJ'COIQL IP we approve this, you will
// i 3 ‘,&ml\o sure that *\{e ve g;uc suf'fleiendt financial securr”: '
| 4 LXECUTIVE AFFICER DEDRICK: Yes, we would. i
@ . 05 CHAIRPERSON CORY: 1In the contract.
A 6 | EXECUTIVE OFFICER DEDRICK: Correst. We'd like |
N . 7 | you to authorize it s;gpject Lo a financial security agreement.
| U : AN
Q ;{ - 8 “:1 this c.a,s,e’j we'lre 1/«&1{15'@, ahout 5. la t‘caf’ of credit.
K 9 : L/IR\. HIGHT:' Yes, Mr. Chairman, §\maec“r to ourl
A0 | approval of a letter of credit. v ,/
11 " ACHAIRPERSUON CORY: We had one of the bidders that
12 | pot into’:i;some trouble on another mcliiter, so make suie you
L A 13 | redouble *;f,he efforts Lo make sure tl\x\t\ State's luterest is
GU l 14 proteutodP and the bllllm Lerm and all are in a very tinely
h" 15 mamle/;j. "tm *ho‘r cunwrned about this one, b" the prior ~
. ) o /}{ 16 o:;péfi«:ﬁnce that we bhad. ”
@ o - 17 COMMISSIONER ACKERMAN: If f"or some reason we have
18 a %inancia“l problem\p{ith guceessful bidder, does it automa-
7 19 | tleally go to numbur\\”i;wo in line, or do you have to robid?
f@’ 20 MR. HIGHT: No, it doesn't.
; Y © COMMISSIONER ACKERMAN: Doesn't go to number twof
) o2 MR. HIGHT: Correct.o p
2 23 CoTMISSIONGR, ACKERMAN: Ve have to rebid thent
23 CHAIRPEREON CORY: It depends upon when V'Samething;
2 N
| 7 25 | poes wronge If it oeh\ wrong before the award . then we can
e
" PETERS SHORTHAND REPORTING CORPORATION

3435 AMERICAN RIVER DRIVE, SUITE A
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award to the second.
M, HIFHT“ It!'s in Lhn @ommission‘s discretion.
CHAIRPE RSDN CORY: ID snmetnlngwkbes wrong after

the award of the contract, then wa'd have to rebid it.

TR
-
Dy

Is that a valid statement? i
W, HIGHY: Correct. j
CHATRPERSON CORY: Any other guestions?

Without objection, subject to EﬂG‘é vea“s,
we will approve the award to the high hldaer 1n Itcm 25.

’ Iten 26, this is approval of public hearing on

-~ oh, this is the géophysicai, and whale are they

located?

MR. HIGHT: This is & permig thaé'would allow the
applicants to do the gurvey anyplace within the waters of
the State. They would notify fhe State in aivance and
we would nol.lry the fishermen, and it's an 1Z-month permit.

CHATRPERSON CORY: It's an 1lo-month pesmit, and
the burder, then, is on the person wanting to de¢ the
geophiysical wory, that they have to g0 Se3 ttile up with all
the laocal folk, the fishermen, and the people They might
be petting in the way with, and if they can't, they can't
proceed. They've got to come here.

MR. HIGHT: Correct, Mr., Chalrman.

on this

v

CHAIRPERSON CORY: Anybody in the audience

item?

PETERS SHORTHAND REPOARTING CORPORATK‘)N
4435 AMERIGAN RIVER DRIVE, SUITE A iy

SAGHAMENTO, CALIFORNIA 05825 ;

TELEPHONE {918) D72-0594 ‘ N
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Yes, sir. N .

IR, VEEX: HP. Cdvy, ﬂembﬂvs of_the Jommisslon,
my name 1s Brad Veck. I'm the Assoclate Mrpeatos Loy
FacLLities qL the Unlversity of Southeyn Gdlﬁrornja
Tnstltubte for Marine and Constal Studies.

/As such, I have tho reaponsihllityhfor,jhip
scheduling\fur our‘fleet of two or two dozen veeanhirarsnic

research Veuuelua dop@ndjnﬂ onr the definition, of which ==

*‘:,‘{,

well known reo edrch veasel  Valero 4, is the-iarpest.

In all, we conduct about 4o to 50 Tfowmnzl cwuise

i
e

per year which perlorm geolo al or “eophyqj‘ﬁ; activit

Fais
1!

oo/ Addiltionally, I am thir National €MALvm?n of the
&

‘Research Vessel Operators' Councll, an operational and

techﬁioalnsupport element @nd committee of the Univerainy

2

‘1

National Oceanograpnhic Laboratory &Jotom, UNOLS.
UNOLS and RVOC is comprised of about 13 me mb>r
univergities and aﬁouf 30 assoclate wember: unle *3itles -
throughout the nation. The primary federal sponsar for
UNOLS is the dation#l Science Foundatlon; in the ?tate of
California, Scripps Institute of Oceanography, the
Univers 1cy of Southern Celifornia, and Mozs Landinx are
full members of UNOLS. To the north Oregon Sta?@i
UnLVer51Ly and Unlver5¢ty of Wauhlnpton, and Unlvnr~1ty

of’Ala%ka are members: as well as to the we st, Unive Sity

f HQW&LL. o
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There are scientlsts at universities and colleges
throughout tie nation who wlllize the vweeanspraphic research
vesgels of the aforementlioned Institurlons, Including

curcelves, who may be adversely affected by the herms,

Cdefinitions, econdiilons now specifjed in the drafs profoced

eologicnl-Gaophvyoiceal Survey Permit form.

I wish to veglster an ohjection o ovehalfl of the

RVOC and on behalf of "USC's Tnstitute of Javrine Coasta

" 8tudies to the form and substance -of the proposed permit, v

and to recommend alternative actions to protect the rights
of concerned parvties and yet wilill ease the bumden on the
conducp‘nr oceanegraphyqby thuvfleet o oceanagvnéiic
research vessels in-the academic fleerv.

We shonld bo sure thassg rifle is used instead
of a shotpun when drarting Pomulatian%; The alim is‘begpar,
and less damane is done to thoge 5n the perithery, as we
find ourgelves.

I assume that the target in this case is conflict

1y

betweén mutually exclusive uses and users of the same

ocean "space, with the resultant risk and damzz® to the

environment and/sor equlpment, such as crab poss, fishing nets

pipelines, and so forth. R
i .
We - share %hose concerns, but we disagree on the
3 Lo

proposed solution because the permit as writisza will

Jinterfere unduly wivh basic occanographle rezearch.

PETERS SHORTHAND REPORTING CORFORATION -
3435 AMERICAN BIVER DRIVE, SUITE A”
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As one of those that will necessadily hdve to assure 2xupli- i

ance locally and specifically deal with the provicions =% our

institution, I find these condlitions expensive ln tarms of

time and money. ITt'n tediounr and it's unnecessurily

(BN

burdensome in its demands f{or access essential'y no every-

thing at no cost to the Statr, but at a cost to the
institution. It requires un fo produce reports and I
o s

that we probably would nol otherwise prroduce

axcept td”Aéet the requirements of the pernit. e fesl

14

it's Lhappropr&ate for basic research.

There are Q@me,np»vifiu Ltems fhich T have

discussed hy phone wnhu,Dr. Gaal down in Long Beach, ang I
it

& _
will give them these 1ﬂ\n long letter sr Jifyiny them, tut

3

they are in cfisspce thes et

On the notice 1tem5 my recomme:iztion ls that

the pormJtLe nntlty Lhu State Landu Commigzion, but the
burden on the State Lands Commission to ssnd our 311 the
letters, Torms, notices, postings and sc forth.  Roughly
sketching out, based on past g .Eblochal Seophysical ressarch,
we would réquire @R?ut 220 mallings per year.
Dy
the forms,-the postage, the timéi et cetera, would eat Ay
something on the order ofnioo man hours pe yéa Not: &

lot, but that's 100 of°my man hours, that's two ani a hal

X4

weeks of ?y“pe*sonal man hours, Jjust to cperate the

are put on otizr universitlies.

. _
Valero 4. Bimilar problems

PETERS SHORTHAND REPORTING GORPORATION
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! Dquipments, the draft reguiatlons™or permit
. 2 calls for, guote, o , o
fi
3 , "Any activity or method hot expre&wLw
4 stated above is prohibited. v
5 Unguote. It names some things, some GQUL manLs and eo
6§ | forth, none of which are used by the Valers H, but ali of
/
7 { which are used for peophyslcal and/or geologlical rewssareh.
8 | And yet 1t says anything not named iw expressly prohibited.
9 : I don't think that was the intent of the
10 | regulation' I talked to Dr. Gaal again. He said, well,
It | we didn't wmean®it to be that way. We means like drilling
: o 12 | operations, that sort of thing. N
> ) i3 But what has to happen is the resulations op
D ’ _ 14 proviglons have to be rewritten.. We recormend --
15 CHAIRPERSON CORY: What happens if they'roe not
16 | rewritten? i R
B 0
& ¢ 17 MR. VEEK: Then essentially, leg&lly, technically,
R 18 | we couldn't conduct oceanographic research opsrations using
AR 19 | a box core, a fiber core, 2 p1bton core, a vicra  core,
® ) 20 | a Van Deen grab, grab ampler, und so forth.
, 21 CHAIRPERSON CORY: Under these regulationst
i :{\)
v 22 ME. VEBEK:  Yes, siv.
'@i G 23 | CHAIRPERSON CORY: You can do it under other
| -
| 24 poermits. ’
S ( ’
- 25 MR. VEBEK: No, slr. Theré¢ are n> other permits
?
/
f,
PETERS_SHORTHAND REPORTING CORPORATION
P Lo - 3425 AMERICAN RIVER DRIVE, SUITE A
-] S : SACRAMENTO, CALIFORNIA 95625
o o TELERHONE (916}.972-8884
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S : o2 CHAIRDPERSOi CORY: Stard?
‘ : ) '
3 ' MR. VEEK: I've pot elpght or tew specillows 1ies
! i N '
¥ 4 that. - / ;
® - ; 5 CHAIRPERSON €Oyt Letw's try to amderstsni wheoner
61 ur not as you perceive them you ars goprrelt, or finses ta
. (\ —, ’1' Y ’ ) ] )
Ly 7 | nnother solutlon, hecauce I'sonel syre, from what [Ty

read, that that 1s the thing.

® -
--]

3 MR. FABER:  dy name 1o Robert rab-r. i'm optall
Ny 10 | counsel For the Commission.
dg{:; ; . n The‘way,the permitlis structured, if an individuu%,
‘ O“ K 12 1 applicaht wants Lo use othurkphan the specifie tross o
v i2 | things whiceh areo in the draft'ﬁermlt that we have wu?lin&ié
h@ 14 | bere, they can apply for additional things, ami =2 loag sz
15 | tney fall within certaln parameters, the staflff was
. 16 | particularly wanting to exclude the use’af expleaives,
§7
- é 217 | and that's the rveason why we listed spovific activities and
- S : '
. 18 | sald all others were omitted. I they wans to conduct other
f/!9 glﬁivities, they eun put that on thelr pppiication and
31' ’ \320 tnls permlt wili cﬁver that, as far as that particular
. : 21 | question's concerned. .
| 22 MR. VEEK: We're talking abouﬁ#an the ordan
® 23 of 40 to 50 times & yuaf to specificaliiy Jetail avtr really

-

24 | inconsequential egquipment, and I recommend that tha

25 | regulations be redrafted to mentlon all ths tools of the

e g e
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lmd 5o,

N
\

oceanographers, such as bhox ovoo}; vilea  corgs,

aud say Lhat if hhoy'ru Hot mentlonsd op e
G Gwithout

v 1 . B ) . N . “t\
mantion the onos uhaﬁ yoh don't want them

periit, and 1 1t's not wentloned, then it's all rigat to
e

RIS

L.

CHATRPERSON CORY: CQurroentily are rou penting

i [

permiiay

€

MR. VEBK: WNo, s sir. We've had no permis.  This )
ig a new requirement laid \pou uti.

HMR. TRAVER: I think wy

regulations and permltes.

The regulatlon was consldered by the Commission

bavh in Pebhruary. Thege ‘are the avtual

If they put it in the parmls one time, they

don't have tomake renotice of it every time they uae it,

Jusi one time.

COMMISSIONER MORGAN:

Wave the concerns that you're raising here been

raised to the starf prevLouslv?
MR. VEEK:

Yes, I raised them by phone, and I

was assuved; well, 1t's a nonproblem.
CHAIRPERSOk CORY: When?
MR. VEEK: Yesterday.
NH. WILﬁARD: We've heen woriinz on this,

-

CHAIRPLRSON CORY: What happens if ws do nos

,/I‘»j [

lmplementing permits

e

Well, it's not clear to me.

aorraction

hrive to distinguish between

4
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adont these today?. ; |

MR, TRAVER: I think what can be doqo vory
/
easiity herd\is all o the people that are hanp% with” the

permit thk way it reads, those can all be issued and: we zzn
WOr ou* something with them independently and come basx
later. , , |

MR. HIGHT: The regulatlou have been adapted,
and what we're dolng 1is adoptlng tre permit IOF}%RQ nam%&

x)

individuals in"the calendar.

T think we can work out this gentleman's problsams.

CHATRPERSON CORY: 'But'the item:beforﬁ e -
M. HIGIHT: 1s the adupt¢on ol 1hc rermit.

MR, VEEK: I have seven additionaily equally
: , “ ‘
serious items. i

%

CHATRPERSOi] CORY: What is before us is & pormis

faor z gpecific list of people?
| MR. HIGHY: Correct.
CHAIRPEHSOH GORY: Have you appil éd for a pernit?
R MR VEEK: Yes, sir, we have.

CHAIRPERSON CORY: And they are on ths list and

that vermit will notrdo you an& good?

MR. VEEK: Not the way this is writts:n.
CHAIRPERSON CORY: If you ave excludsi frap 3

permit, are you in any kind of time probliem if r:s don'zt

Al

get a permit today?

¢
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activity,

~commerclal Lhings that they need to get

_tiink the Commisslon has Loe power to do &

24

Mif. VEEK: Yes, sirv.
CHALKRPRERSCN CORY: What It oyour problem°

MR, VEEK: The pvublem lm wa'lra doing oceéanographic

garch weekly, and we have a 1ot off regearch to do. And

una ﬂ@hb thL permits can be or w1ll he £Q onsidered, 1 v

is not until n:uuary, possibly Pgbruary
e
CHAIRPERSON CORY: That's not srue.’ Whoever

Baen Iuiorm@d}

informed you of that, we can solve that nroblam,

CMHE. VEREK: We literanlly are havznn thja klnd of

that,, L ) geological~- &oophyglual res arch, done on

N

N “IDEK:Iy r‘&l ix’)v
bHﬁIRr}R O CORY: As I understauad the pressure

from the other pymm:tto@ , thoy havékvery apacific
Ot with.
MR, HJGHT: That's corveet, Hr. Chairmati.
MR.wCORY: So if we exclude hig permitfyget
togetner at the staff 1eve1 immediately and zet that
¢£1endared for the next week or the next - ‘
MR. HIOHT: “ext Commisslon meeting.
CHATRPERSON CORY: We can see that you have your

bl

permit.

L0
%2

MR. VEEK:” Can we Ag biessed to our oceano-

fxvaﬁhy without being illepal®

j%]
0

CHAIRPERSON CORY: o, I cannot dac that. I don't

that, [ don't

,/é
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3435 AMERICAN RIVER DRIVE, SUITE A
SACRAMENTO, SALIFORNIA 25825

FELEPRDNE 010 5728804 N :

24
(A




.

3
4
5
&
7

o

10
At

12
fa
i4
15
16
7
18
ie
20
21
22

. 23

24

permit, be approved conditiecnally on the: fac

know whpt the enforcoment provislomy and meehanlameg  sre,
- f/; i ¢ 7 N kY
bul L/dun't think -~ I'm not sure woe oan, in faer, carte

e

blanel, approve, not khowlng what 1t is.  Quy enforocmoens o
starf 1o small, and 1'Q be surpvlogd 1f yoau had any

-

dirficulty hetween now and the next meetial but I ¢

4
i
e
>
&
Ao
"
K]
o)
o
pnd
-
e
<

aseure you of that,

MR, HIGHY:  Mr. Chairman, van I sulzes

gan work out inu pernit form and then --
‘CHAIHPENSON CORY. Woi1;¥he'§ S0% 2 wnols lot of
techndeal pogntsg and" I'm not uo #ure that the Commisaion
s the place to’wo?k out those technical problems.
MR, HIGHD: Well, my point was, the stafl would
work it out and then u@@k your approval.
F»ﬁﬁ. VEEK: We would rather have thz permiv ani
work out the details with the staff on the insg and cuts of

. .
it. : < i )f

{0
n
ct
¥}

It was m§ nder tanding thav this hezring w
discuss ﬁhe’terms of the permit in seneral, ﬁcr jugg ——

¥R, HIGHT: We can come back next month wita an
amendment to the permit. ' ) /!f .

‘MR. TRAVER: Right, that would be far betver than

i
waiﬁhng; trying to issue a parate permit.
A\ '

&; COMMISSIONER ACKERMAN: Is bheve a tsrm that could
be 1 }GPLPd to take care of this problem for 32 Iays?t

FETERS SHORTHAND REPORTING" CORPORAT!ON : 7.
3495 AMERICAN RIVER DIIVE, SUITE A i
SACRAMENTO, GALIFORNIA 85825 : o
. TELEPHONE (§10) 9728894
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Ty = MR. WILLARD: I think the terms are broad enough

\

2 | ¢hat che majority of his problems are already solved.

v o 3| T think he should get his permit.
4 ’ MIl, VEEK: Well, I'm not :‘.ul‘ui'that’n Lr'ue7 ;
5| I think the prcblemsyf’ére much hyroader than USC. T think :
r /( 6 | they addres4 the entire academic research fleet, i;:'ﬁcz’u.ul;iﬂ;: |
7| instate and out-of-state rﬁaiw‘earch oceapogréﬁphic institutlions. i
8 COMMISSIONER ;vIQﬁé“AN: Well, the purpose of ik
% | permit ilo not to closc down your reseavch operation,
’ 10 | number OB |
0 e 1 - HNumber two, you have to share the deean with
o /12 other folk:":ﬁ and Just beeauwse T think what you're dolng is
S - ' | 13 | pgood doesn't mgan that évvvybudy else thihks oo
@ | 14| S0, you're going to have to talk to the ntaff, I
15 believe.
7 16 B MR. VEEK: I have some regommendations that will
® 17 "b‘;s, most beneficlal to the staff and I think to the State
T . 19 i COMMISSIONER MORGAN: I'll be happy to go along
& 20 | with th.e conditional Sermit, and If there are any problems
21 you want luto raise that are ,specif_:icg I think the staff
| K ?2 needs anuoppor‘*tuni.ty to look at ﬁhose and talk to you about
!Q ‘ 23 | them. | |
! 24 . MR. VEEX: How can I gy,et_*;\he‘ provisions _change\d‘?
25 | Gan the staff change the provigions of the permit, or do we
) T

PETERS SHORTHAND REPORTING CORPORATION
) 3435 AMERIOKY RIVER DRIVE, SUITE A
& , sf\cnnmsyrdz CALIFORNIA 05825 d
: TELEF‘Hd/ E (910) $72.8804 = d
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come back here again?

CHAIRPERSON CORY: It will hove to come baex

¢
A

because it'll have tLo take some staff work to get it rosiy

to come hack. What I want to do is glve some insiructlon

to met that thing out.
! o The staff ls instructed to go ansad and approve
this one, with the understanding that you bring those

necessary changes back to us. And if necescary changes

“are needed in the repulations to accommoedate what 1 am

shocked and dismayed that the act of ~mission én the end o
haﬁh't‘solVed_this problem before it got hare‘—ib

#AR. VEEK: I'm'sorry, but I a0t the neti?lehyimn
late, as did Scripps, as did Moss Landing, and I'w sp&ﬁkin;
on their’ behalfl as well as mine.

CHAITRPERSQOW CORY: OQur prior Ex§cutive Oriiove
T would have expected this of. The current one, I'n
surprised.

(Laughter.)

CHAIRPERSON CORY: We have just converted from
an oil thug to an academician. ?
MR. VEEK: That being the case, will we get a
permit today and work out the details with the staff?
I may be back. ﬁ

o CHAIRPERSON CORY: That's fine. That's what we're
! 4 .
here for, but I think it's not preductive to try to negotlate

T

PETERS SHORTHAND REPORTING CORPORATION
3435 AMERICAN RIVER DRIVE, SUITE A
SACRAMENTO, CALIFORNIA 95225
TELEPHONE (916) 572.8894
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EWIN

ﬁﬂvhuhcph
4

dvtu**;

edﬂeated/gﬁ/fhmse technicnl

§

things. We have to be

so we can talk to you about it!
- Without objeetion, then, we will go ahead aud

approve Item 26, uniless there are other comments ln the
’ @

FANE]

audience or guestions from CommzﬂoLoh=
We will go ahead and approve 1t w1th thu uude

gtanding that the staff will work out the details, and

ol B

1f chanses are necessary, they will be brought back at

next Commission meeting.

Chairman, we'd’ like
4

lot of tlme 1z

MR HIGHT: In audltinn, Mr.

W

L

Lu vdank all Eho shermen whe hasv apent a

working on thé termi of the permit. We'd tike tz

fanank Bob Kaneen, Vickl Cook, WOGA

CORY:

and Lee Bafalon of
\ s
\.) I‘

o

i
the flahormen, Lhe oil iwmdustry, and academia hates it.

CHAXPPER%GN You salved ‘ ke problems

'ltem 2% ls a request for EXemption of the oil and

This is a land-locked

by

pas 1"auh from competitive bidding.

Pl

park in Colusa County.

Anybody in the audience,on,thim item? Any

Iy
gquestions from the Commissloners?
Item 27 is approved as

Without objection, !

presented.

o,
NS

! Let's see, PG&E wants an extension to dredse

material from the Oakland Inner h@rbor from electric

gable crossings,

e A

o m §

R

e
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) 1 = Any questiong?. Anybody in 1%* 1udiewc*?
B \
@ 2 All right, Lhat"“ﬁuw %
' - 3§ Ltem.ﬂ? in off calendar. ) “h
) 4 Item 30, nob1f101g10u of Intent bty the Civy of
i } )
[\ 5 Lonr Beach to expen& s41h, 00) on roads in the viscinivy of
! /6 ““the Lnturiwjnment Center. \
7 _BXECUTIVE OFFICE h DED“{IBK\.\/ corract.,
® 8 CHAIRPERSON COXY: That's a lot of roads gfor
} v Ly
9 | video games. N
G ‘\\\\\
‘ 10 Anybody in the audience on this item?
® n cmest{onu from Commissloners? .
‘ 12 Without obJection Item 30 is approved as presented.
o 13 reond modification of thu buuhet o banteally
@ : ! o
® - © 14 | title changes to conform tltles Iur worn out shot putters
g 15 (Laughter.) =
) 16 CHATRPERSON CORY: Questions from Commissloners?
W\
® 17 Anybody in the audience on this great item? \e%p
\ ‘ : , I
lsﬁ “Without. obl=ction, Item 31 is =pproved as :
o . N ‘ | o
o 19 |~ presented. -
® c 20 Item .32, y@u rﬂ\ﬁoinw to tell us that Long Beach
- 2i | is not sinking but it's rising? .
iz EXECUTIVL OFFICLR DEDRIQK: And part“subsidence.
o 7 23 CHAIRPERSON CORY: There are ©lat spets in Long
M\x 24 | Beach and part of it is rising. ‘
. i N
° , ?i 25 EXECUTIVE OFFICER DEDRICK: “@ching bad's happening|.
Q u 7“ ’/ | »\'\\
4 . {\\
’)O .\) ~
L
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1‘ CHAIRPERSUN CORY: fAnybody in the audicygé gr tnlg

2| item? Q&eﬁtlans f“om Commisslonera? ) ?

3 s hlee wo care so much about that one alsy.

41 Thepro's no dthcgﬁgitvjih the State that is so well monloored.

e COMMISSIONER ACKERMAN: Whatever poes_ap must ot

& | down. ’ B

7 CHAIRPERSOH CORY: All right, we've récelved the

& | information in Item 32. o Ty

N9 Itom 33, this is 5 request to settle the appea
10 \\of the an sessn ment wilth the County of uOs Angelas on the

L} \Lonp Beach Unit for 1977. This is $333,000 we've gebting
12 | back on tuaxes. e \

13 Anybody in the audience on this ite&% Questeons
}4 of Oommissioners? ’ i

15 Without ogjection5 Itéﬁ 33 iﬁl§pprode as

N

16 | presented. h
1 - Item ¥4, since we di d\§ well in '77, you want
18 | to appeal the assessment of '824 / |

19 | Anybodyyiﬁbthe audience on this item? Questions
20 | of Commissiloners? |

ZIaﬁf: 2 COMMISSIONEIR ACKEHM&N:Q One question on the

22 | appeals. | |

25. Are the appeals from '78 thPngh’*SElstill out-
24 standing, or are we kind of working our way bagx out?

25 HR. THOMPSON: We didn'® apj peal for those

\
v S

S

i

,
f
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\“75 \ v o 21 ‘
f | ° ”
‘ particuliay years. n oo 4 ; |
| 2 L,O'\INISE)ION"R ACKERHAN: We stillhave a '78 appeal i
3 om:.,w don't we? Isn A that the 1:{;:{1, px'ow“ﬂ 'm i3 a2ppeal on r
4 1.&;:: asy u_‘ssnn..’.nt?‘ l .
. 5 : ME{. "‘HOMPSO"‘ I thoug hL/ s war vthe last pre-
6 13, '77. :\[101‘ that, tLhey're 311‘ fout=Prog. d T dun't
L 7 j,j;,l;«}...iz‘lk éhe t‘lr’n, yedr we didn'f»appu'\l /" g wonld be L e
0 7 , § | third appoal. , - |
| s COMMISSIONER ACKERMAN: A1l right.
w 19 /" CHAIRPERSON CORY: Any’other questions?
® - 1. MR, THOMPS or'va’> The question of how * zreat the
12 | tax stwill hasn't gone through the Court of Appeals yet.
13 " PHATAPERSON-CORY: Without objec tnms\\“..tenl 34
& 14| is approved ns presented.
. 15 | m,om 3))1.; of'f* calendar.
16 Ifem 36 is approval of' the extensicn of the dead-
@ RO 17 | line f‘oﬁexocuting the boundary Ilne agreement and
18 aottlement dn ‘llm’r Bay. ‘that was a technieal vioblem of
N . 19 | wlkgnatures.
F 20 \ MR. HIGHT: Correct, Mr. Chairman.
' />E‘ | ’ , CHAIRPERSON CORY: Anybouv .Ln zhe audicnoee bn this
; 22 ‘ item? Questions from Commi uoiOIll?l“‘" i
@ .23 Without objee:t,j.on, Itgm '3b is‘appr@vej"w as
: 24 | presented. \
25 : Teow 37, 1000 STEPS, is off cal:sndar.
& |
L \ . - L )
)

. PETERS SHORTHAND HEPORTING CORPOBRATION
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Item 38, this is a request to.approve

covering the actual revenue and revenne esblimates.

Whipe ave we on revenue entlmatioss
“MR. TROUT: Chalrman, the achual
estimated arce chown on pame 225A. ghowa that
tunately\for Suzy, 370 mitlion estimated for o8

350 in '83-84; and 320 in !84-85. Those reveny

to the distributlon of g;deland 0il revenues,
*On the advice of Mr. Thompson‘
on holding the price per}harr&] steady at around 24
;cumposite.' |

W MR. THOMPSON: You can see that ﬁﬁvilculaV\.
per barrel, how long 1t's gmone flat forxphe

or ix months. We see no indiecation that it will go up

CHATRPERSON CORY: Any indication it'll 2o do
HR. THOMPSOH: Poss:
TONER ACKERIL Are these the
ot Imate thét were given im the May revision?
EXECUTIVE OFFICER DEDRICK : Yes.

cept Tor '84-85, that'ta
THOMPSON:  There haVJn‘t been any

‘drop in pr  olon that. There have been some drops 1ad
¥ } }

month on the summer crudemywﬁantd Marla, and

PETERS SHORTHAND REPORTING CORPORATION
3435 AMERIGAN RIVER TRIVE, SUITE A
SACHAMENTO, CALIFORHIA 85825
TELERHONE (916) 972.8894
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N

others dropped a aentn. The market is nov real firm. You

N
can cee Trom some of the selloffs, small zmounts of crud
i

SOMMISS IONER MORGAN:  When d¢ we. do our next
foli~hlown extimate? Is 1t Novembert g

.

MR .. THOH‘“DN' This ;3 the €u11~b;mwn e&timate.
wclru'now siving gnu uhlourh Eh-85,
COMMISS1ONER MﬁﬁuAN: Right. =
CMR. TROUT: Ms, Morgan, bhe'next scheduted one

wouiﬁ’be in Februagpy or e&rly Mareh, Jjust before the

Commlsﬂlon" budget hoarinws; Howover, we usually do ary

ififormal one for the Departnaant of Finanee w&d 1hv Governor-

J

#

Ju.b b fore the budmet goes-to stone.
CHATRPERSUN CORY* That's nov what the budget

pormally turng to.
(Laupthter. )
('}
COMMTSSIONER MORGAN: I underssand these

technical fterms. Thanks .
CHAIRPLRSON CORY: Any other questions?
A1l right, we will approve the report in Item 3

Ttem 39, this is approval of the subventions to

citie and counties for the year t82-83 fi &l Year.

Is there anyone in the audlence on this item?

n

Questions from Gommi sioneprs?
i ;

Without obJectlion, Iten 39 will.bhe approved as

pPPSbn zed.

‘—,8.

PETERS SHORTHAND REPORTING CORPORATION
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e ! .~ Item 40 is a rbkquest td prant muthoriuy 1o execute
a conbtract for moving scerviges for the 31ate

office in Long Beach.

A
v s e

= © You've moving out of the bullding ws she 3ta

2
3
4
& “‘ 5 Bullding?
6 EXECUTIVE OFI-“],(,‘J'):‘% DEDRICK: Thas! 3
7

'CHATRPERSON CORY: And theve's some problens’

e O 8 | uy to whether or not the klller building soush 1z golng
o . 21 4o allow you to “move:cn tLae? 7
o 0| GXSCUTIVL OFFICER DEDRICK: There iz yow
@ T L 1 qi).tf\st;mn, as. to whether we'll be able Lo move on time.
N )
o7 . 1z . (,HAIRP RSOL‘I CORY: W}aat happens 10 you can's
;T 13 | nmove? .

LS 14 BARCUTIVE OPFICLR DEDRICK. Then we par an exira

15 ,000. @ month in rent to remain in the bullding we'lve In.

M’h

i€ Om* 1e s8¢ was terminated by CGeneral:-Services aaz ol Sepsanber

i
|
|
|
J
J
|
|
}
|
\
|
j
J‘
|
1
J
J
|
1
1
|
|
1
7 1 8tn, upcoring, in anticipation of our moving Lnar weex, ]
I
|
|

18 | Labor Day week, to the new-dtate bullding.

19 . If we can't move on September 3tn, therefare, in
@ N v 20 | the meam,lne, the landlord r’d};\ued the rent on the nlace
R - 21| ye're in, and so somewherec we're going te have e find
N i ’

22 | 404,000 a montH or move out in the street.

® . 23 CHAIRPERSON CORY: But you “knm' sou will non D9
24 able to.move on the 61_‘,h?,;
o SRS ) R, TROUT: We will not know ‘thar until next
t o " <

° PETERS SHORTHAND PEPORT!NG ccnponmow
¢ 3435 AMERICAN RIVER DRIVE, SUITE A
[ ] o A SAGRAMENTO, CALIFORNIA 82228
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19

20

21

22

23

24

25

) " ‘ N
35
] " i
i\
Tuesday. ‘
UPIVE GFIFLCER DEDEICK: Wo'lre tmld“tﬁat.it‘s

s CEXEC
unilkely In the extrowe,

3 mover in case

CHALIRPERSON CORY:

sure the bullding's safle

EXCUTIVE Oy

General Services

of W people moving in in order to be sure there aa

3
wroryy with 1t. Whether
or not, I cannot answer.
else that's

elae 1s, and won'tl know,

IHAIRFHHSON GURY

a manth—to—manth lease?
EXECUTIVE

the moment.

i CHATHIERSON CORY:
iwou stay there, nr has

\\ .
\ Bl
| ) P

)
’,P‘J. e ‘,‘

1

N

leased to another tenant

Us being 1n a holdovep

a higher figure.

somet i ng

wanted\

a problem, and we don't know what that

GOMMngfONER AORGAN:

he leased the

I3, TROUT:  We

We would llike duthow1ty Lo zet
breaks right. =

Th2 problem deals with making
g . '
Lo mude intoy is that coveeot?

CER DERRICK: The Departuent of

bhe bulldiny te be tested In advance
nathing

that 1a 88111 wﬁaﬁ's holding us up

We woere told that thsre's something

something

Leglonaires! Disease,

/
Yog're golng to have to do
N g . :

T

OFWICER DEDRICK: We have no cholee at

I
i

a

Will the current Tandlo‘; let

grace  out to someona

understand that be had the space

and was exnectin#ﬁus to be out.

apaclty prompted hixs to come up with

In fact, almost triple rent for the

v

PETERS SHORTHAND REPORTING CORPORATION
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15

16
17
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19
20
2}
22

23

24

25

period following September Gth. Welve talked

tae

Department of General Services about their piciking up the

tab, @lhce this 1lv beyond 4he capacity of our budget to

nandle, especially on a protracted eéxtension.

chat several other State agencies are in the ssme pre

may be

if the delay is significant and that General Services and

the agencies will have to go to the Legislatus-:

for a deficlency.

CHAIRPERSON CORY: It's casy enougn

you

just look at the fiscal implicatlons, nov belng housed in

Long Beach, in terms of what the alucrnauives r

MB. TROUT: There's some very weod alsernatives,

which so far have been unavailable Lo us, inspite

Chatrman's pleas Lo the General Services.

CHATRFERSON CORY: A11 »izght, that's

[
Tho sooner we move you, the better, I SUSss.

well get you next Lo tnatltoxicity,

EXLCUTIVE OFFICLR UEDRICK:  Thoss oil

tougsh.

CHAIRPERSON CORY: Without objeution,

will be granted as requested in the item.
{The laust agenda item, Item 41, has
previcusly been submitted in a

prior tramscripi.)

of

whare

s

bg‘& .

*ht as

Man are

authority
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the State of

CERTIFICATT OF SHORTHAND WEPO?TEI

Iz

EV“LYN J. DURGAN, a hori“ﬁnu Reporter of

Callfornla, do hereby 7e*t11y:

That I am a disinterested person herein; that

the foregoing

reported in
after transc
I

attorney for

meeting of the State Lands Commission was
shorthand by me, Evelyn J. Dﬁggan, and there-
ribed into typewriting.
further certify that I am not of counsel cr

any of the parties to sald hearing nor in

any way interested in the outcome of said hearing.

;\T WITHESS WHEREQH,

1. % Ve
uIl'].S P
et e ey

I have hereunto set my hand

Ry (.{! N

“day of September, 1932.

/
K
|

< /H (‘ )/Cll"ﬁsaé’.«w

Shorthanu i prntor

PETERS SHORTHAND REPORTING CORPORATION
3435 AMERICAN RIVERTORIVE, SUITE A
SAGHAMENTO, CALIFORNIA 95825
TELEPHONE (816) 977-8894
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. Kenuneth Covy,

Susan Morgan,
DMlrector of

Represe
Hinance

COMMISSIONERS RRESENT

State Centroller, Chalvperson

i

ntiug Mavy Aun Graves,

David Ackerman, Representing Mike Curb,

Lt. Governor

,;,
{

i

o

Q COMMISSIONERS'AHRQEI
“Hone :
h STAFP PRESENT

Clalre Dedrick, Exeputlve Orficer
" Robert Trout, Asslstant Lxoeut 1ve Officer

Robert Hipght, Ikog., Commission Connsel

]

» . . i “
Grep Taylor, Assistant Attorney veneral
dagk Rump
Diane Jones

Jene Smith

AL30 PRESENT

Henry Snyder, Privatce Cltlzen, Los Angeles

Joseph R. Steele; Presldent, Boal Owners
Associated Together (B.O.A.T.)

Gilbert R. Saldana, dayor, City of Avalon

i1

7

s A
N
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people pepresenting

"{ney been turned in?

Pe “
o : SN

PROCEEDING S o

g O () O ©

(Exeunnd ol Proceedings? B
i

CHAIRPERSON 00RY: Item 41 s coicbderation

of ‘corments concernine the bild paekiame on Taraling.

i

Ao
We are up apralnst some problems st the tall fnd
- /
) : b
of the session, so part of this 1s llkely T7 nave somdwhat
28 v

of a floatiﬁg QuoT U iu and out. Eh asconnizdate these |
hreacheé of %hinas Lhat have to be done £ a leglalative
schedule, I am likely L\wﬁpt called away fram heve shortly.
COMMISSIONER MORGAN: "I'm leaving ina 15 minutes.

CHAIRPERSON CORY: She wild bwe here for iIh more

& <0

minutes.

e

We will appoint David as Hearing >0Ticer s that

-y v

we can keep- some things goling as we go dlnu . If somebody

e WY R

has to leave, we can proozed in thai resari.

The other question, I guess, ig Thz apder of
o N VO

I wueuu 1'11 try to have those

I

o
X

- the possible bidders go last. The gonera* rublic will A
l : N

I -

comment first, then have the bidders res ond and proes ed&
i L e 5 \
that way.

L /

&

I will try to go though the nwtsg. Jo a2 have .

a1l of the requests of psople who wish & spezk in?  Have

it
e

N
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\;5 Do we have My. Henry Snyder?
MR. SNYDER: Mr. Chalrman, Members of the
Commission, I hate to be fipst.

.
Is Qeqh w0 MY own buhdlf ‘as a boat owndr, as one

, \¥ /
of the mooring\owunr s, and as & member of the B.O.WAT.

i ——
I S =

Committee thatknwn [R¥ Admiral‘&beele“s reportl

We all recognizethat there has buaw ~— thin

it

~lias beean a very dxifinult prcbium for the Commiasion and

/
for the staff and Lnaf the Lq&mtssion has gone a long

way Laward resolving moat of th prnblﬂms« 'We thank the.
. i/

Commissien for the cons ideration‘tnat we, as mooring

uwuw°", have had, and we hope that we can donvinue to

cooparate.
ﬂ . Oour pos 1L1aw has been Lo try to retain the>
Lo ret ain Cotalina Island in Lq&fﬂpvm

status”quo. Woe wani

W \\ “\‘\

_,that we!ve known it for many ye@rs.

We would prefer that the administration of the
Island remain in the haudalof.a proven operator, whom we |

know, rather than some faceless ldentity whose

o A . . ‘\c ) IS

has t&gb@ financial paln. <‘
. A

! In. this hegring, we for the most part a5ree\yith

the commenis made by Admiral Steele on behalfl of B.0.A. %y
We, abvmooring owners, are perhaps nore experisnced users .
of the

moornnmk. Ne're not qulte sure that all of the

spaclal services, save for the afety and reépalyr; sre

N

\
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‘in this procﬁnﬁ,

N
[}
ot

tay

Y o {i

required ov neesss ary. RBut I think that Hime will vrohably

“determine that @ little belter.

Maat uf{the services wolve come vo 2xpect are

relathd to umuvmeﬁcies and thar sort ©F thing, whorezs

many- of the i;h:lzgg;sthat ai’e in The aoreement are ongoi-s ol

perhaps add to the costs that we, an m9~n1"~ neara, have

to pay. } | 4 :
’ Ww WUJ,u ﬁrefer however,ytham‘in this hearing, |

that the Commlbe10n cons

’

of centinued retention of Oatalin: as a vaiusable recre

facility be the most 1mpurt1nt consideration, Pathé} Than

the dollars and cents that are involved in the rent&ild.
T estimate that the revenue from moorings ie vevhanv

in the nelphbqorhowd of a million dollars a year, and the

revenue tLhat the Hbate can gain from this cannot be thax

\«vf~ a

this great and valuablL tabillty

great. that

commercinl venture.,

pramarilv pocause of

Thls wear,

¥

rent to the Btabu, moorlng fees to gli usere inere

mooring

in the range of 35 to 40 percent. As a result,

use is dowrrsubsbantially from previous years,

whe waters

same time there are many more boaes ane *horing, in

gurrounding the island.

C&L&llna waBers are net aulted To

‘The

anchoring because we havo°\11Ru mogr of tne

e
\

i
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coast, a narrow aﬁe&f‘that ls available fpr bdats anchoring

_—

e - o

R :
2| and moorling, RBoesuse of Ehe high Gdal}y moofing fées, %
3 many‘ine;perieﬁéed and, perhaps, rockl$ss uhers choose

4 | to anchor. |

5 Laal wéék I spent ab Qperyy Cove, and the moorlnss

6 | were not filled ?ntil Saturday night. There ware people

7 nehoring long %iﬁtancwﬂ afgshore and in ianmwr&ﬁﬁ conditionsi

\ T " ‘
g | TI'spoke to uvLﬁ& :noplo who were unancharéd, aﬁq tﬁéy 1old

] Iﬂ&hthﬂv spent the n;yht Peuding off boats that ware

10 kslxpplnn thelr anonorn. *TQis was on a quiet and normal
ﬁygf weekend., If wL“hadna storm, or a Sén*m Ana, then ff'ﬂ

{2 | .very likuly t.at there would he sdme serious dan}e S

13 Thﬂ mooring owneprs angd moorin: 1v sees pﬁ&,

14 | we estlmate, about palf of the total revenus thav comes
15 | from use of the'moovimgs. We would peebmmend that thosé

16 ;ﬁlthat all the fees, and primaril& the dailykfees, b
RY ,kr@duc?d 50 that the use of‘maorinma iz encouraged‘

18 ! This Qduld,éi think, create\gfeater mooring ﬁtilizaaion,“ X
19 cru"tv a larger revenus, and we hope éiiminate some of %the
20 | danger factors. u |

z{ ‘” COMMISS TONER AC"LhMAN  How much should they be

22 | reduced? ’ [:_ :

43 - MR. SNYDER: I would ﬁhink#in the range of 15 to

. " : : A

24 | 20 percent.

4 ) '
;1 " 8ince we pay a l@ﬁge ghare of the money that!
PETERS SHORTHAND REPORTING CORFORATION o
S 3435 AMERIGAN RIVER DRIVE, SUNE A 5 0 , o
o SACHAMENTO, GALIFORNIA B6t25 "
- :" TELFF3HPNE(916)972E\894 Y N
e . Lo, oo m Ao
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11 involved, we suggest th.d there should be some’ m'ox iai !
& O h
® 7 2 for cur involwvement. in (lt.‘(.,uuiOI‘ on rules snd m.uw@-scl:i.m;u
3 for the use of the nmz}ﬂ,,ln I'm talkmg; particuizriy
4 with reference 110 some of the addendum to the proposal that
® 51 we recailved relating te correspondence bebwesn the
g 0O B : .
U 6 | Commission and the operator. Those arve ltems that we'rs
: i o ’F )
7 ver'y much invelved in. We think we'd 1iks ta be heapd i
. B . o "
& 8 | there are changes that atloeet those things.
g Y .
e, 9 // /A’hank you dagalin for your consideration and for
// W .
10 what you've heard so far. \ )
~ \ -
® . it 7= CHAT u@fLRSO»I QQRY I 1 could \Xskl you o abtout your,
s 12 & comments on one iwm. “
S 13 |- One.-of the thinps, as I looked at tne leuse, |
@ ' that sort of presents a problem is that I would guess that
14 : |
. « |
15 | & proposed bldder or lessee, because of the services, safety, |
: |
~ o . J
R i | convenilence, so forth, to the boating community there ;
4 ., y - ) . R \ |
\ . . ’ ) 1
}Q 17 requlred by the lease, would necessarily have to make i
| ‘ /7
: :'J o) » » ’ 'S b 'Y . 4
i o ) 18 | financlal adjustments,-pecause he has o provide those
on QR ' '
| s 19 | “ser rvices.
| 5
L ) ‘ e . B
L - B2 o I'm goncerned. as {0 how we could make sure that
e . o g '
. 21 | thove services ave, in fact, continued ta be rmnde\"a., that
‘o 22 | we don't end up at this point, you know, procesding on a
® . 25 | leass andron day one semething happens, amd in the furure
&35
- o 24 Lhey end’ up with. not Iookinp; af‘ter the wervice \,omrwﬁm S,
N ' ‘ )
| ‘ 25 gslnee we, 45 thr. lessor, are not Lhc recipient of the deprvizek
@J 14 B ‘:
oy - . PETERS SHORTHAND REPORTING CORPORATION
T i » % BAIS AMERIGAN RIVER DRIVE, SUITE A
® . X ‘ SACRAMENTO, CALIFORNIA D525 >
‘ ' T ~ ’ . TELEPHONE (018) 0728034 .
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1| and ean't, perhaps, directly-monitor.
72 \ I'f we had some sort-of a ’I':w;:;.lveness cf the lsatac
8 »f‘o'e\, 50 bLhel+e was an ceonomle iﬁ:c:ezm.‘l yo for the paople f::_:f
’ 4| provide that, or, pulting ‘it anoth(;e;‘t) WLy that there woulj
ﬁ\ 5| be vconomie A_rci;l.sincentive,if‘ they atan't pr*ovicrlért;'ri ae
. 5] soprvid *;; {«muld” {his tend to glve you the. pr*m:ec:tlon thas
K “7 you need in Lerms of the safety and convenlience mechanm*ﬁ:
7 : . N
@, 8 | that are cantguplaved in that lease?
-9 MR. SNYDER: Safety and convenience are 1mpor
. 10 | factors, and I thiuk they have to te considere .d in relation
“ 11 to what the é;overmuenvt hag to do anyway. T m talking abw
; : T " }; the Goast duard ruquirnmgnts, and the countv JlfeFuan
. 13 ] and uafa.t\' prmedures.
® A ‘\’14 | 1 thlnlc that pm”mp o require the operator
’ % 15 to maintain or duplicatv those same ﬁérvices could be
9 "R - : A
a7 16 expensive. '
@ ] GHALRPERSON CORY: T'm talking about the ones
:“ 18 | that are ligted curph. N 1y in the proposed contract.
(J% BT , MR. SNYDER: Other servleces, such ag the harbor-
@ 20 patr'gl[,i?furel and water, those are essential,
‘ 2!‘ o N «&\; CHATRPERSON CORY: Those are the types of things
“ -2 T.'m t,allnm‘ about. ThOuG are speai%;i.cally dlisted in the
. To ° = ’ ' ’
:E@ o iease, =
| Lo N
e : It wé, in egsence, px'ojvidei\.\, ‘financial incentive,
L I 25| say, Lp the reduction of the lease payment if they prthiii,e
PETERS SHORTHAND REFORTING CORPGRATIQN
3485 AMERICAN RIVEh DRIVE-SUITE A
U . SACBAMENTO, CALIFOF{I}{[A 95825
. - ‘ TEFEPHUNE£%15)072~'6694




e - s 14l

10
i

12

13

14
15
16
17
18
19

20

21

22
23

25

\\
P q
7
* {
“
&
A
Al
i
i
N Y
Y
&7
.
o
AN
AN

25

! K i
u )

2
thdse nfvioum, and 1f they don’ulthey have to pay'the !
Staﬁ@ a greater (iumum- - . i

| /’ MR. nNYDHH. I think that would be a very, very %
poOu Lhinu. I gﬁink 1t's easential. o %

i

One of the problems that we see i dhot Vg ;
couid prant a leaae to somobody who does not Have thooe ?
facllities. Not cnf§ they don't have them, wu‘vo sitting

i

out. there with nothing at ail. That's very important.

Of ecourse, those provisions in the lease abourt

the 60-days cancellation, theve would be a hi Sus with no

lease
CHAIRPERSON COBY: “hat's one that the starf
iw aware of, and we'll try to deal with that, e
' - - ‘ Wi
Thank you, Hr. Snyder. o e

Mr. Steele. = 5
MR. STEELE: Mr. Chairman, Commissicners,

A
I'm Joe Steele, President of the Boat Qwners dssaclated

f'.#

Together, an organization of some 35,000 boat owners in
the State of California.

We have already'submitted‘getailedfcamments on the
draft. I won't repeat them here

I assume that you ve read thd, but I'd like to

emphasize Lbc fact tnat you're ea;;nq with a re\rnatlon 1

J o

asset. ‘The SLdQR of 131forn1 smend mllllons or dOllan

l

developing Ltemg“°uch as forests, parks, lakes, beaches,

3

A
N\

1
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o ) 2435 AMERIGAN RIVER DRIVE, SUITE A 4
i SACRAMENTC: CALIFORNIA 95025
TELEPHONecauas?ﬂaasd’ ] o o E

Va iy e T Vi -




]

21
22

43
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25
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tralls, camp sites, lodging ramps, note of which pay thelr
own way. On the other hand, the Janta U“‘ahlnaﬁsutmerged
landy have not had a pernny of Stat.o money spent on then.
We bhoaters do not ask for the preferential
treatmont plven to hlkeru, campery, swimmers, fishermen
and thoe like, but weﬁdo hope that you will nov make us pay

tou dearly for these mmoringo which cost the taxpaysr

y
i
(

nothing. 1

As VMr. Snyder pointed out, the moor rings are not
being usgd thisg year like they were in the pazst. I think
we madéktﬁis point in our letter to you.

‘Iﬂd like té comment on a few of the comments
which have been suhmittud by other parties,

Mr. Hertzberyp doe,n’t indicate in hisg letrer
Just who he represents. I'd Just iike to maks 1t olear
he does not represent the boating publle.

, lie makes quite an lssue about the Local JCoastal

Plan for Catglina, Thls lLocal Coastal Plan has survived
pﬁblic meetings in the County Qf'Los Angeles, has been
approved by the County Board of Supervisors, is now before
the Coastal Commi%81on where there will be many morae
hear¢npa before it's over. It seems ©o us that this is not

the forum to cover thd Local Coastal Plan at all, and it

shouldn't have anything to do with them.

vd
\

“Another item Mr. Hertzberp méntions iz, he

PETERS SHORTHAND REPORTING CORPORATIONM
3435 AMERICAN RIVER DEIVE, SUITE'A
SACBAMENTD, CALIFOHMIA 95825
o TELEFHONE (916 972.8504
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Cattempt be made to charge feen for anchoring in she

Y

(tul

implies that feow should bo Ghnrg@d for anchoring at
Cuﬁalina. Now, the Pederal Government pvgcmpted theufiﬁlﬁ
of anchor regulation over 100 years age. Should any
territorial scas, I'm wsure 1t would be atrongly opposed,
not oniy by the boaters, but by all maritime intwrestg.

The Coutity of Low Angelen made & piteh o ydu for
money from the beaters for services whieh xh&y rrovide at

.

Catalina on sonwe balf-miolion dclfﬁrs a year. You might
note that in 1981, the Cnunty“of Los Ang@leﬁ;collected
$3.49 million in boat taxes, whlch is many times what they
have spent (o boating servicos. 3o, their fees have been
well paid by the bouters ia the past.

Mr. Chalirman, you avked Mr. Snydsr abou? a means
of assuring that some of the services wey? actually
provided over fthere. We have made one suggestion of which
we think will hélp in that. That, is, thas thé entirgw
ﬁfd proposal of tﬁe suceceasful bidder be mzie a part of the
lease. | n “ |
As wélunde‘atang‘iu right now, there is really
nothing I1n the lease that does require those services,
and your current deaft bid proposal arks that the tidders
descrihe what thy’ve propogaed to dég but we don't sees

anything there that shows that this will t% actually a par:

of tH lease, so if they Fall Lo do 1t, trmsy will be in

S

RPETERS SHORTHAND REPORTING CORPORATION
3425 AMERICAN RIVER DRIVE, SUITE A
SACRAMENTO, CALIFGRNIA 05825
TELERHONE (816) 0728834




O

v g-'\&' v © 2 g
v1olatlon Gl the lease \ . g . s
o A = " \_,\/:;,)
COMMISS LONER ARKBREAN: - M@vI unutrstood they ,
. . )
Chairman's comment Just a mjnule agc, if I"zeard hlm right, -

o

he suggést@@,;iﬂtﬁin to do Jusm that. Even go ong ste
further, not Just makifig 1L a part of the lease, but Qmib/

prov1dgng some economlc LﬂeenLiVEs ﬁhaL those grovisions

o

&)

ba gphgld. igg o z

0 MR bThPLL sJle recommended in our letter fhat
purfd%mance bondu be vequjreg\\ As a matter of fact, we
zave a lot- of thought to Juot how much w wauld be aPfair QQDQ
and reasorfy ale/p@nd A g el T, : c “

Our'“»commendatjon was that 1t be a bond large

fnougﬁ to allow the mta*e to hire on short not ice another

operasor to operate for & year anqia hal; \ ’ L

Now, &hat Would be a rabher large bond, but

a
(5N

LRy
as 1t stands right now, we re>VGrydggch afrala Ehau
(17

“*&%he operator might walk ot om us, and leave us with hothlng

A performamce bond we thmnk would prebty“mugh guarantee

that the operator compligd with the lease. R

v 5
[«

termg in the)lease for the serv1c95,

s 7 i?j If you put thg

i

T and then you ha%e a pcrformi&ce bond, well tﬁé bondlng G

company will make aure that he complies with the bdnd.

S CHAIRPERSON CORY: What order of maﬂnltude do you

&

gﬁink‘ﬁhat Should~b3; $10 $100,000ﬂ or $1, OOO OQQ/

¢ et L
' MR, STEELE: : I'm Qo%“sure_wﬁﬁ;>iﬁ’w111~coam Lo
. . oy
J 0 i k é ‘
A . b - e
) B
PETERS SHORTHAI/‘JD REPORTING CORPOBATION ) Ly

° © 0435 AMEHICAN HIVER DRIVE, SUITE A o
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geb%sdmeboﬁy into runping) those leases., It -would b8 on ° ‘
the order of millions, pot $500,0007 “ R i
?1 , :*K $500 L~ o o g
I don't 1a¢m\tQ/bb>an expert on tha\ buﬁ a lot.,
qﬁ equwpment 1$ requlré LQLn you ought to be ablie |
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« ) o
o ~ . °© \\ = . i
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. a different bond amount%fzom eachibidder bajsd on fina,cixi
: © . N P o 1A =

" next few ykars, and you're entitled to prateqblan from us

2 s A ° < ’ ‘ ‘
. ° Q P / . N . o ‘,\
pond. I think I would géfine it in teﬁmsygf Che cafitaj

1nvolvement requjréd To o @ach blddvr to be prepared to, i

[

perform<the “d”VJCQD(LO put the equipmgnﬁmln dnd to carrj

out those ae@;thles on an ongo;n* basis. That you wou“d

have to datermine from the biﬁ@ that cgme in, as to how °

o //a,

cach blddor purports ﬁo do that. L . 0
o ° <KCOMMISSIOVER ACQERMAN'\ You woulﬁ suggei\ —ohieyn,
)

&

‘J ®a

evaluation? * - ; . o o

1
to

MR GREmNBL%F Yes, prababl& 4 @nzfeﬂént a11ar

‘ D‘

7

total. And the "reakon for G%EL va1ou\1v, is the‘ L.

.advant§g% my é}ient,=becaus§ %%‘ve_alrea@y = ?Qu'gnéw that
c;we can at least have the equipment 1n:b%}n f@ carryﬁbd%
those 6ﬁiipations. gou doﬁ‘t know. that wé wilil,Zin fact,
be able to carry them out o; will carry Lhem ogé‘over the

©
<

o ! L

on tHat. ° o oy
o ¢} o

What you Iace fromother‘bld?%rsj@s when they =
| \
face the ecoqulc real¢ty of what it's going to rosthkhf,

I

purchase and put 1nto efﬁect all ©fF the equlpmgnt necesqavy

l“

to adm1n¢ster uhE lease, you don't even have any guaran“ne

that's goinp”to be done. ° , E ‘ )

@

§ AIRPERSON CORY: As opposed t9, the performanée
i N J

bona, whlch:really, Jjusgt havlng ‘been in nhe insurance

)

busihesss gives .yqu the abilit¥y to argue‘3 th an insurance
2 g R ) o L ©

[63 i
o 3 i
) . [

——e

q

Y ooy
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25

)

e, : J
company that haa a deep pocket that, if you wiv, you can
get pald but 1L also has perhaps ‘more 1awyérs, 1f not
bedter lawyers, in terms of 1iulgat%on o ' : “‘\,

’ & ‘What about 1f we instead changed the rentdl rate,

o

and then zave the:lessee a credit for eech day that he

performed so that the net rental amdunt and requlred

<

say that portlon of it to be hand]ed by a letter of credit°

»  MR. GREENBERG: Let me respond to ,Jboth parts of

o

what you've asked. 4 P

n

“Ae]toethe first part, it's been my experience
as a iawyef that a bchding company is not aﬁ irfespons%ble
entity; and> it's been burned lots of times. Before 1t will
issue a perfofmance beﬂd, 1t will require ﬁﬁat it has a
hammer Qhwthe person who 1® be¢ng bondea, so ‘that it can
be rationally assured that that person will.perform. What
it %1ves the government is the op?ortunity, when there is
nonperfermance, to ecall thatkbonding company, who thegn
7can cail the bidder or lessee and e?ayJ "You perform or

I'm g01ng to foreclose on the securlty that I've got that

£ 0

you've put up for this bond."*® In my ekperlence, that‘

generally been a.very efPectlve way to go.

,Second, as to the concept of reducingkrental
to the State if'the services afeLFEithfully perfegmed,
conceptually, as a pract¢cal matter, I'd like to thlnk‘about

Bhow t0 make that work” I”don't think I'm,preoared to say

5

it
0

A ‘ & L - ('\I\J/
' ' i

- {/
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E instrument, yoy ‘have to have grm s v1olatlons, and an

e s MR.lGREENBERGa It's an 1ntere3u1na concept

[sort of say, "You're in violation. You qldn't perform ‘the se

Nee™
Services, so it costs you $500 today. You %1dn't make your

today how that works. N - . o PR

p Conceptdiiiy, I think there is ond problum pilE

should con51der,0 with one. “éLpeCu to it, I Lhinh th@y

serVLces welre talklng about aresnot those services which

Al

/v

cﬁALRPJ:R%ON oomf I'm talkin‘g about the reduction

would Be a real pain. It would ve cheaper to provlde fhem'n
[ £, , ‘

. than not Ny Each day | o _ éc u 0

©

The problem have is, to fore~loae ori a suretj

-
ta

&

to ﬁhe adverse pos¢t10n of Lbe ﬁbater' _ :0

. / And, Lo assule thauOsomebody, 1f *hny a?an t
g
/ b

to perform, if it were a meaningful nlck RES: takes W

are optlonal to proteot the lnterests of the pub]mc N

accumulation of bmall nicks 1n ncnperformance' ets overlOoked_

cafe of these little tHings that becmmexjaver the cours se of
on

a4 year, f major annoyance-that would be verv hard Lo get
a suret% company, say; yeah, we're going to move on ours .

ecurlty. It's hard tc provv the case, ‘and this would

a R

© 3l

garbage pickup.' ‘ f‘ H . “\ ) .

o

r(
I wonder if the Comm1551on wouid Derhaps con51der

going the other way, set a base- ‘rate and auuomatlc

penalty should Lhove not be perfopmancufnz serv1ces°

i o . ’ ’ . -
b |
° . PETERS SHORTHAND REPORTING CORPORATION ‘ o
3435 AMERIOAN AIVER DRIVE, SUTEA . . @
o ' BACRAMENTO, CALIFORNIA b5828" ? : g
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P o OHAIRPERSON CORY. We'rie talking about the same

geneual avea. | e s C.
. g\ : @ . ’ .‘1.“7: :
.. MR GRLLNBLRG I have not had a real chance to

thiﬁk‘through as o how to make that-work, and%wouldg‘”

capprec1ate the opport unluy to do sos ;

I have. two flnal COmments that I woqld like to
i

make. The first comment is this: . Perhaps it is my.
o : ) ) B ’ 2} {)\ - Y 3 )
_professional cyniclsm.: Again, having represanted the -

City of Long Beach" and its dealings with subsidlary

~‘corpmrétions I don't mean anythjng pnrsonal wLLh Lhau

3

partlcular sub51d1ary corpnratlon tﬁat is 1nvolv¢d here,

but that agaln proved to be one of those difficult nroblems

o
5 l

we had in lea31ng on the Que en Mary, is that every u@rpor

wanted to come in with a subSLdlary to try thl“’OPﬂﬁd new

thlngaout. And no matcter what paper guaranteeq thaf we

tgled to draft and take the obllaaylon back to the parent

J
‘corpmratlon 'we had a great deal of alfflcnlty W1*h thau

c@ncept in mahlng it work‘ln the weal World. *ﬁ
I & ke i O’
: Some of those dlffigulbles we’ bketuhed qut,in o

«response to bid comments I would th;nk that at ja mlnlmum,

, Y

you would naed a complete guarant@e of the obllgatlon by
\V’

& o a

jf
nhe parent so I wou]d think oeraous 00ﬂ51derat10rushould
\

wbe glven Lo requlrlng Lhat)wou Just dea\vdlrectlin1th
H

e
pnae §

o "

()«

o
© o

ationm

[

)

. A

&

ur

the parenf‘ “ - - SR o
% K e [ERVER
N " And the last uomment I would like to make is, T
’ - £
= e . : ¥ /8 g
\ 2 k iﬁﬁ? e
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LR

havc*mob been in €his areng of @215 partl

D¢Pector ‘ﬁ Flnance needs Lo tal% to me r@tner urgently

nway than I hame 51n&e £hab tlme.

o

thing, jﬁé

2 enns
éuian lease for

a very long time, as bthers - have eqn‘ . I've only been

lnvdlvéd Bince OCLoer and Noyember an&‘J know thergé&as

L

' awlot of water undar the bridge before that tlme.‘ ) .

a8 w f :

- OHAIRPE‘?SON CORY: Let me apoloi;ize The, -

7
Dav1d is pgding to continue thig) thing. I will ////

It

be returning shortly. “ ‘ ’ iw)\ T K“u\
o " .This w1ll ve in the record and I wilﬂ look at

this portion of it the poltlon I miss, I as sure you. .

'// . ; N B . ’ o

&

I'm borry. R .

<,
= MBs GREEWBL%&., Irknow there was a lot of water

Y

nnder. thc br¢dgﬁ before L became invalved and bef@ro I

*reallj bccame acqualnted with Lhe Isiand of« Catallna in the

”t@‘}”
"

I'm from Long Beach, so T've been over there a

few bimes° but I really dldn't quite understand the

unigqueness of LhaL asset to the/neople ot Cal:fornla before-

R

B
I becameuinvclved and had a cnance to opend a lot:of time

) Q\

OVEL there .

I'm not a boater, so I had to experience,Jdown:

s

at TWo‘H&rbors, the’ kind of)< ratlons that are doné down

LA . o

\

fhere for th= boaters.

° Al o, I would sav that 1% woulﬁ be. uust a terrible

5 /f\
tcrr1b1e4mh1dg if thlS G@mmlss¢on dld anythlng
‘ . i

&

)

v B [e]

o

‘
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4,
L

that's down hhere‘pﬂobablv wlll dry up, and prohﬂbTy

“you end

“%no matter.

5

N
i

4 t), %

in i 5 dellberatinnu Whlch would change op lead, Lowards

a change in Lhu basic chavacter oﬂgrpcreamLoqaltacLiv1ties S

A

/! .

down at that énd<pf the Islan

K

v

\‘

=

S
\

 AF ‘\‘ 0

”Government beLnﬁ vovewnment,@and T was in“itu

@

o i e 1

f/
for a ﬂong time, Qnce you utart regu]atlng and ﬁhtting

[}

pgs in pigeon hole .«putLLng things 1n categorios,

and ruie and re&u}gtioms, the free flow klﬁd of aspoela t;énd

o

Wwidr bg subject to an awful loL ofregulation, whjc{\

but has\a million excepti@ﬂu

makes sense Ln<% eneral, ~and
o

HLE

uvernmemtfa got tg umpire everv exceptlon and

i

then Ihe

T think that comment o true

up WL h a bLg mess.

i ) o
who you end up ‘with, as your’ hldﬁer.

A

EY

“og

A

T would aqk thl“ CommlSSlQn to take real ,cane,

)

&

thaL vour lesuee vake real care, 1n anf smpting to avold

bocausenther 'y somethwng unigue agG‘Speclal that

M " W

it, Y
‘I haven't seen anywhere ﬂlse id Californja. Tt's the 1
il B T v
‘nearest th;ng—we have to a Greek“‘ﬁ\“nd T thlnk”oand to
\He way uhings operabe down there.g g
Whe other'uhang that dI've learned‘ls,;;;d ) oo
. N )
1theems as though welhave a uharge— of- the—Month Club ’ ;
O%joperatlnw he;e, and it works both Ways‘ »I don’t think ! <;”
mnmm¢cllent‘s been gullty of 1it, but I t ik pf%bably .
{%oneer Ghickmn has suf fered from this as mich as us. ‘- .
. There 15 a Chargo of the-Month that goés an. And thé i, 7
! ¢ e g [
s o 4 o ‘ o /v\ 2 -
i ] g://)’ag.v. ! \\Um ‘-: -
¢ SR . o o y ¢ :
@ e < 4 : 4 0
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