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Ro0 C 	E, DoI N, 	S, 	g 
* 

0 

--,o0otr 

CORY: Okar.'' We'll cal the (meeting 

‹.? 
0 , 

CEAIR6 E 'SON 

order . 
-1,11 

0 	 „ 
/3 

6 

7 

the 

Are 

The itat item of business isthebconfirmationof 
,, , 

q 	 _ 	c, 
10,11ptes ot -4',he Aug4,:6th and q.ept,emlci6 13V-\meetings. ,, 

(:0 
 

there any 'perrections or aaditiOns'i? 

‘0, Without 'ohjecte,  , the minuteSo will the appl 

present_ed. 

s;) 

ved 

O 

The text ,item is the report of; the Executiie 
O 

0 
,, 	,,,% 

° to 

EXECUTIVE OFFICER DEDICX: Yes': 16  leauedo a permit 

' 't: Park; Serl&-4 and a(:grOi.3,p of people who are 
o Ce 

, 	ct-. 
examining the waters off Point Reyes for

, 
 Wrecked -.Spanis4 

4 	
, ,• 	, 

,ga),leonp,,, and so forth For your infermation,.'0theret a map 

in front of you some pace of the j!rea ,and that's the only (1 

17 hat's happened sinCe the laSt i?teeting.0, 
0 

CRAIRPERSON CORY: Would you like to rephrase that?• 

-'jLaughter.'),, 

CHPaRPERSOg CORY:, -,Ke Could PUt„ down laur overhead 

a 'great9 deal If that 's 'true. 
0 	_g 

,...j/EXECUTIYM OFFICER DEDRICK: 
° 

didn't ,need,,,;Commi sai on' ,guidanct for. 0 
0 

CHAIRPERSON CORY: 4,  Questions 

Thy,, only thing I 

How s that? 

from CommisSioners? 

Next it em is staff report on coastal matters. 

Elk 	et;;) 
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LS 
PikTosedostaff recommendation, the7wil1 	taken 

00 	0 
tvIRROUT: , No repo 

CHA/ppBRSON CORY: 

All rith44. _The next' item are the consent calendar 
0 - 0 

itets., For, those people 0 154e audience, those are the items 

that have'a-prefix ""C" yin there. '''he 're 	C41 through' 

o C;) 

' 

• 

19; Unless diiiibne in the audience has"  some obje6tion to the 

Motion and approved. 	anybal§ has' any objed 

up,„45-  one 
4y 	rte, 

tion to 

the proposed staff recon endations in any of the 

e-1 through 	they should let ,us nOW no t.  

I not, withoutc'objectimi) thP, consent 0 2 

,6) 
will be apc[joved as presented. 

(Theretpon'Agenda,",Items 20 and 21 =were 
0, 	0 
submitted  under separate ooVer.) 

CI4AIRPER 01,, CORY: Next item, Item 22. We'll- take 

up t,that 4-ent and we 1? probably ' haves' a break for Duna, 

c,- 
Item 22 is a request of Mr, 	 .1Elkins 

brought .the attention of strong possibility of having some 

of our oil resources drai ed and in the- item,we've (48t 

the -- it's adjacent to PRP 1824, is that 

, 
CHAIRPERSON CORY •r "Mr. Elkins, you want to come - 

your request is-that We commence some negotiations 
6 

with you to provide a n6gotiated as,e ?or you to enable 

PETERS SHORTHAND REPORTING CORPORATION 
MI* AMERICAN FINER bRIVE, SUITE A 
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IEL651-fON, MO glom 
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looks licesyou'have 
„..„) 

whether you had an interest in whAher or not 

i'  

'had, 

a platform closeby, Y l  

MR. HARRIS: Fairly close. 

\I 	3 

1 	the State to avgid the loss 

2 	understand the Situation.  

0 

of moncy by draiohagel  

,, , 	 •,.11 	° 	„, 0 

MR. ELXINS-0  That.' C s orre0t4, sir. ° 
' 	

•Ci 

'y 
CHAIRPERSON CORTis 1 wouldfOess what we ought 

	

, 	 . 
to do is,try to find out What,oth6rpeople thilik,abOUt 

	

 
0, 	

0 	 -,P 
that ,ondin terms pf delqe, contemplating-putting a 

0 

in the sanctuary or, how do you plan on -- 

il k  

6  ' 

sanctuary 

MR. ELKINS: Q There would be no platform in the 
c.);■ 

\;:That 'Is „precluded by law. But yOu may:2 _ 

a pLitformi if -.the geology warrants it, on the edge 
/ 	 " 

the :aandtuary. „ They have new tilt platforms new which' 

mans‘ that you,csh-go further in,than,you, would ptherwise. 

bopendi,nq on the lengthsinage would depend oh' the 
o , 0 (1 CJ 

14 	kind of platform you put-  ther 
vF 

CHAIRPERSON 	Okak. 15  

16 , audience on this item? 

there anyOne In• the 

I think tiere is EXECUTIVE AFFICER-DEDRICK: 
0 ' 

a representative of Chevron here. 
to 

CHAIRPERSON CORY: I was, goingto ask if Chevron-, 

17 

18' 

19 

O 

0 
	

CHAIRPERSON CORY: Could you identifyYourself 

24  , for the record? 

25 
	

MR. HARRIS: Sure. My name is Dick Harris, and 

T.o 
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4:41"".7'f Tor. Filp!c7.7.-0,7 

-01 

71147"1!4 	"ler,4 77ET,r 	:44"17,,,""A 
fi 

0 

0 

(/ 
I Work for Ohe4ron'. 	,; 0 0 	, 	o . 	 0 

0 ,  
-, 	, 	 item and'it sort of peaked my curiosity 

,, 	 g 

	

3 	abodt'yhatthe°proposalmightb&bA I'thinkas a general 

	

ii 	 0.-, 0  
(.)  

.!1;

,  
 

rue --
Q 
 and I've juSt spoken with Roy Lynam of E 	dxxon, an 

, 	 Q 	 6 	
0 	

o 

	

5 	we've'taken a position that conceptually we don't,oppose 
ly 	 . 

 

0 

6 the idea of some kind of development'of marine sanctuary. 
0 	

if 	
C1 

U 	 re

c4. o 

	

7 	However, I ,think there are' 	r Some eal'practical consideration 

	

8 	that h7.e to be taken into account, and. I'm not prepared 

	

9 	today to answc,,F questions that you, might have regarding 
0 	 \ 3 -, 	0 	0 	 r 

10 	some of' those practicalitiep. Specifically, how tp“Trill, 
r 	(1 	, 

	

11 	from where ,some Of the economic constraints that might 

12 ° be felt. 	
c„, 

o 

	

13 	 CHAIRPERSON CORY: From where in the economic 

\14 constraints gets to the point in my mind as I looWat the 
0 0  

15 map is woad  Chevron and Exxon consider allowing a lessee 
o  

16 of an adjacent ,property to utilize Hilda to reach, that 

	

17 	area? 
ffi 

	

18 	 MR. :HARRIS: Wells  I think that if the Commission 
(1 

19 as,*deda lease and as a stipulation of that lease i.equired 

20 at least authorize,  some negotiations, we would be wiling . cz7 
21 to negotiate those.' But I have to say t

°
hat there would 

22 be no chance at all that we would weak,even or/ take a 

23 loss omit. That would be our stelidpoint in ent ring irito 
0  

-2.4 these negotiations with Mr. Elkin, 

CHAIRPERSON CORY: So you would have to have 
- 

0 0  
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0, 	
0 

something to make it worth your 1While to Kit up with thp 
/, 	,r)  c 	 ,,  

MR. HARRIS: That's correct. C, 
10 

CHAIRPERSON CORY: 0 You aren't going to rent the 

'N 
 

.0, 
room out unless yOu can maker;,rofit on,the deal. 

0 a 
0 ' MR. HARRIS: :We have big hearts, but they're 

-1, not necessarily that big. 
,69 

MR. ELKINS: Wen knOi for them. 

I don''t think that a 
•0 

the'l(eate tipulation of 

.°8hOtildbo'having' to do busine0 with Standard'Oil. If 
 

it happened and it was benefic al to Standard and beneficial 

to the state Lands, then I thi*,something could be worked 
0 	 \) 

pUt. But to make it a stipulation, that is kind-bf like 

letting the ----//ionThave ,the laMb. 

CHAIRPERSON CORY: 

[Laughter.]"  

is which? Which 

MR. ELKINS: Well; I wouldn't want to 'pick oh 

iq 
 

Standard Dr brag. 9  ATsp, you have another,thing that it 
,..I 

will basically be the drainage. ("Some people feel there 
, 	 9 

is some, drainage, but becaug-e of the fact that it's been 0 ci 	 0 	
o 	(., 

d 1 i aned for quite a while, it may not be economically 0 
0 

fi  asible to put acTlatform in there. Ndw, there's another 
% 	' 0 

heory  which has not been, proven andwould have to be done 

'ith a fair amount of geological work -Involved in it that 0 
, 

,-,.. may make it economically feasible to drill offside theme' 
0 

0  

(o) 
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:TW71777 . 

L 	 it 

fI  

0' 

argeacea,then you may 

or platf9M'Hilda, yo 

• 

sanctuary, and if iftt is a 
0 00 

not be able t9 reach all o 

make it a necessity0t9„Aleal Wiih Itandard would "not be , 

	

.0 	n  to the benefit of the State be94USe it would not be able 

5 	to drain as much area. 	 J,...— 

,6 CHAIRPERSON CORY: How would you grdpose getting . 

7 the oil if you "'t use Hilda? 	0 	
0 

,--*-1 

8 	 M. ELKiNS: Perhaps iwouid be possible to 

--1J9  put yourown drilling platfdrmwthere. 

COMMiSSIONER MORGAN: Are we talking about the 
C' 

0'73"  C.7-) 	0-  
0  

MR.'ELXIN8': N 	Ma'am. 
0
147-Q re talking right 

next to the sanctuary because we dbn't want to put a . 
cl platform in the sanctuary. ° If it was economiccally leasibl6; 

. 	, ./. 
je would put'it right next to thranctuary and obvioy.sly 

■ , )s , ,-, 
would be concerned with yh a t e ver environmental things, 

would work closely, with Santa,Barbara 
,J. 

CHAIRPERSON CORY: Have youthaS any conversations 

MR'. ELKINS: -- to pake sure that t.‘ley, q4ou1d 
1.1 

0, 	 „, 

, 

I'm scary, sir. 
CHAIRPERSON CORY: Have yoU had any conversations 

23 	with them as to 0Ow they . ..t- 

 II 	 iMR. EI.JINS: No, I ha%o not,„oI was not,paware - 
0 

"25 whether I be able to get the leas or not. lease  

0 

0 
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I just would like to have cstaff comment as to 

the legalities involved as to what the Commission's breadth 

of action is - and can we negotiate a lease in this case, 
67) 

is there proof of-dr4inage? The calendar item seems,a 

little ambiguous and leaves much to conjecture rather than 

fact. 

EXECUTIVE OFFICER DEDRICK: Alan Hager here <is 

your legal adviser. 

CHAIRPERSON CORY: Alan cHager is with the Attorney 

General's Office, He's,, going to bail Bob Hight out of 

his dilemma on this one. 

MR. HAGER: I'm not positive that,the Commission 

has the authority to lease these lands simply becauSeythey' 

in the Santa Barbara Sanctuary.. There's provisibn in the, 
0 

Public ResourCespoode requiring or forbidding the Commiision 

0 

PETERS SHORTHAND -REPORTING CORPORATION 
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SACRAMENTO, CALTORNIA 95825 
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11 

- 12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

COMMISSIONER MORGAN: I think X'.d like to hear 

Irom staff On What'S going on here'exactly, 

EXECUTIVE OFFICERDEDRICK: Mr, Hight. 

'COMMISSIONER ACKERMAN: Maybe I need to preface 

it with aquestion, a general question. My recollection: 

we had not, before had an indiVidual or company approach 

us on 'a drainage question 	 o 

O 
MR.gELKINS: And Standard do's not object. 

0 

COMMISSIONER ACKERMAN: -- at least not while 

I've served on the Commission, I don't believe. 
tl 



25 some reason that' would pass muster, then to proceed we'd 

3 

to lease sandtuarylland but alloWing leasing,dnly in the 

2 event of drainage,frOm adjoining lands owned by others- 

and the-St& 'If -there is drainage here, the drainage,: 

IS from,th0 lands owned by the State/ the Chevron-Exxon 

lease. This s peculiar to they Santa Earbara,Sanctuary, 

but,this is the a,nctuarWwe're talking about So iMs 

7 'our -̀opinion that under the Public Resourdes Code the 

CoMmission would not have authority to lease'these cl n 
0 

eitber-ion a competitive bid basis dr a negotiated basis 

10 	 MR. HIGHT: I might continue from there. 

11 	that we ,could 	Alan, 	think, was reasonably Clear 

12 that we can't -- then we'd have an environmental problem 
o 

13 	of giving the negotiated lease without having •done the 

environmental considerations and any new platform definitely 

. 15 Lould create additional problems, 	0 
;. CHAIRPERSON CORY: 01(2y . The first problem -- 

MR. ELKINS: Could I C6ment'on that? 

CHAIRPERSON CORY: First I want to make "sure 

I understand. The fir4 qUestion is whether or not Jigally 

it is possible on the sanctuary,exemeti-on and you've gdt 

doubts as to the lahguage of that. Has there-been a formal 

CHAIRPERSON CORY: The-next question is,if for 

0 

\----:, 	, 	 _ 	__ 
PETERS SHORTHAND-REPORTING CORPORATION 
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 1ti 	{r 

It 

do an EIR°you're telling me 
co 

MR. HIGHTi' C6rrect: c.)  

3 

, 

CHAIRPERSON CORY: Before we negotiate the lease. 
' 0 

13,,Mean, how does that 

6 

 
EXECUTIVE OFFICER, DEDRICK: Yes. 

MR. HIGHT: The BO haS to come first . 

CW.RPERSON CORY: pld'that would deal ,with those 0 

C, 

questions as to whether they wereusing platfo,-m Hilda, 
ko 

whether they Were doing something separate?, 

10 
0 

11 

EXECUTIVE OFFICER DEDRICK:, Right, 

CHAIiPERSONLCORY: But the property adjacent 
0 

0 

1 	 U 2 	be,sed fortIlat pUrpoSeogiveii Chevron's lease, that 

13 is an option? 
0 

0 

14 MR. HIGHT: yes. 

15 

16 

,, 
COMMISSIONER ACKERMAN: -The-calenslaroatom also 

states that it would be possible to issue drill sites along 

17 

18 

t:onsent the common boundary with the sanctuary without the 

of Chevron; is that still correct? 

MR. ELKINS: Yes. 

20 	 CHAIRPERSONcCORY: Mr. Elkins. U 

o  

21 	 MR. ,ELKINS: Ihaveseveral comments. I did 

22 not bring, unfortunately, myjawyer s statement-because 

23 4 did not expect that tp-  g in the thing today. But there 

24 is another statute which r do not have with me which allows 

25 	uto lease the lands even if you do own the lcAnd in fact. 

PETERS SHORTHAND REPORTING ORPORATION 
3435 AMERICAN9RIV,EF1 DRIVE, SUITE 

SACRAMENTO, CALIFORNI/1`S585` \■„,_ 

TELEPHONE t916)572-61394, 
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0 
oW, in my opi on yOu vo-61d haveJan2increase 

in royalty if the 'eXtension of that field "is as 0large as -° 

there's a possibility that it might be. Are you familiar 

MR. HAGER: 'Yes. I know what ypu're talking 

MR. ELKINS: Because we talked about it 	time, 

Mk. HAGER: I didn't,,.bi4 t think you,t 

to soeoe- in our' office about it, 

MR. ELKINS: Their contention was that it was, 

y opinion, that iL wag fairly ambiguous and with the 
a 

two statutes, it could be taken either way. 
0 

COMMISSIONER MORGAN:o Now, I have a question. 
0 

Assuming that we ignored our counsel's advice 

and said:: -" Gee, since we think there might be a way to 

)makeSome additional money there, we ought to go ahead 

and consider an additional lease, and we decided to do 

an En and then everytiliug was copacetic-, why would„ we 

tegOtiate with Mr. Elkins.? Why wouldn't we just go, to 

bid? 

M. n  ELKINS: To go where, ilia' am? 

EXECUTIV4OFFICER DERRICK: ' To bid. 
/42.(' 

cdmmissIoNgR MORGAN: To bid. 

KINS: Can't hear. 

PETERS SHORTHAND REPORTING CORPORATION 
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COMMISIONR MORGAN: To bfd. 
i 

MR. ELKINS: I don't think 't4ere would be= many 

peOp e who would be interested' in 

CHAIRPERSON 	Would Chevron b 
0 a 

in bidding On thi0'  

interested 

MR.  'HARRIS: ,Chevron wollad'he interested in taking 

a look at the bid package, "I can't'tell yoU right now 

whetbe'r,We would be interested in bddin,g, but wel're„,,a1Ways 

very interested in lands that' have not heretofore been" 

exPlore
'
d. 

G 
MR.'E,LKINS: Could I add to your quetion? 

An awful lot of times major comPanies take leases 

`cand,they keep  them for long,:cleng periods of time and they 

don't end up drilling the wells on *them. They don't develop 

them andothey come in apd they want this changed and that 

changed and the other thing charged .0 If I was going to 

take it, it would be for a shorter:Petiod than the ten 

,- 

 

18 w'lears and there would besome type of performhnce situation:' 
0 

in :there by 'which the State would be ',,able to have a chance 
0 

at receiving additional income far quicker than-doing it 

- 

12 

13 

14 

15 

16 

17 .  

19 

20 

,;21 

22 

23 
00 

1"/ 	25 25 

0 " 

with "a major. 

COMMISSIONER MORGAN: 'Mr, Elkina, I understand ' 
or, 

your  interest. YOu're theoneowho co me up with the idea 
, 	1-)0 

oand 	Stre,wo3ild like to,get the,business, ,Ept,froM" 
, 

my point of view if there's something there td be gained 

0 o 0 

cr. 

( I 

0 	01 

(7 
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0` 
0 	 1 q 

6 
2 	 ' 0  Q 

6 	 o 	 "' ,  0 ' 	 *,,, 	
.,,, 

1 and lt!s=publiply owned, tkdh we would do a diOervice , 	1 

	

- 	 . 	. 	 -,Q, 

b 

2, 
	:1:  

,td-the,peoPle that 	us 	coma up here,41d vote Oli 	, 

3' 

 

this if we didn't, offer it to all p9tential bt  
,

idders. 
 4 	 aMR. ELKINS: I don't necessarily agree with you. 

fi 

0 

did. c) 

./ 	. 
COMMISSIONERr,MORGAN: I'd be surprised if you 

o 
. 	

0   
a 	

q , 
 

Cl 0.  ' 	•-, 	
0 

- 

MR11:LKINS
0

; ,„ But aiso your,tObligation is t °get 
" 	. ,a 	 a 

0 

as much money for the State.  asyou Can. 
0 

COMMISSIONER MORG4',: Na. 
c, 	 ;0 - 	- 

901 	 MR., ELKINS:. Ph, it's not? 

111, 	 000MMI-SIONER MORGAN.; NOt- neCessarilY. 
. 	0 	0 	 ,,,  

MR'.' ELKINS: I was under that -Impression= 
(I 'a 

	

2 	 .,0 	 . ,IL 	& b would 	to get as
i 
 mucn„ MOney,?caS you "couleand to'''ytry 

ill) 	 V\ 	 a 	0  

'to get it develoiAd as,q4 clay as pOps4ble for the coffers -::  
oi e th State that need the, money. 

, 	
.  

	

4 	a 

	

0 
	need 	- 

12 

13 
)) 

14 

15 

„16 

18,, 

19 

g„0 .213 

22 

23' 

25 

COMMXSSIONER,MORGAN: 0'Thatfis one.of the'thingg 

that distinguishes public buginess prom private business. ()  
MR. 11IJKINS:,  I don't Undettand 

CHAIRPERSON CORy: Well wecould'environmentally , 0 

deCide that we jUst didnJt wa0_, to ,have,thaYt impact goi.  

°the enNiironmefft that crlose to othe0sanctuary. That_could0 
. - 

0 

be thebbnplusion. But I would guess where•ve are at this 

point Alan, hoW long yould it take you to render your 
 " 0 

,. 	. 	 , 
views, to a formal opinion aP to whether, we can or we cannot 

pproceed 

0 	, 
'e 

PETWSHORMANDREPORT11413CORPORMOV 0 
3435 AMERICAN RIVER DRIVE, SUITE A 

c-0 
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PETERS SHORTHAND REPORTING CORPORATION  
3435 AM-RIOAN RIVER DRIVE, WE A 

SACRAMENTO,CAUFORN IA 95825 

TELEPHONE1916111/245894 

0 

0 

r0 
0 	

, 	„9,7 	 , 0 
. ,MR. HAGER: Are you telking about my opinion 

- or an opiniL:h ot the.AWs office?' That's 4 different 

organization. 
0 

° COMMISSIONER MORGAN: How about',an informal opinior c\  

CHAIRPERSON CORY: Well, it seems to me that 

6 	it's a Tiestion that is fin dispute as to'what,the law is 

7 	and to resolve it you probably need.tye.strength of the 

8f AG'°s opinion. I' mean, no offehge, Alan. 

MR. HAGER: The answer would have been different 

depending ph what you wanted. 

11 
	 CHAIRT°N CORY': I knOw you've given us your 

opinion now. This , is your personal opinion looking at 

it'elready. That's fair, But the formal AG's opinion 

where that gets argued within your shopat,great length 

and :has acquasi-3udicial Standingr  how lOhg would that 

Z11 e? 

MR. HIGHT: A minimum of 61) days. 

MR. HAGER: I was going to say 90 days. I can't 
C 

guarantee because that is-another unit ofthe office that 

12 

15 

16 

17 

18 

019 
D 0 

20 

21 

22 

23 

24, 

0- 25, 

does, that, 
0 

CHAIRPERSON CORY: Okay. Given what you have 

said an that there is another body of legal opAnion that 

Mt. Elkins'could send a copy of that to Mr, Hight who 

will thenget it over there, I think the best way, out of 

this rather thah belaboring it with further detail at this 
11, 



0, 

0 

0 
0 0 • 

-point is' to go ahead ancOtry to get thati.: shoe them your 

work sheets; Mr. ElkinStattorney!  S position, and see where 
0 	. 

it is . Ifc it comes down that it1S the Shade of,-gray and 0 

they pa maybe defendius, Maybe not, and if it's yes,' we 

we can't, then we'll know What we can do. 'Then 

the next guestionafter that e if Chevron could mike a 0 	is 	 0 	 0  
decision whether or not they want to bid against Mr. Elkins, . 	(r_ 

i( 

it 

or they ,don't think it's worth the time and troUble,and 

effort. Le nobody else is interested, then maybe we're 
0 

todiscusS that. 

MR. ELKINS: There's no environment1 problem 
,5 	 , 	„,, 	 ‘5. 	•.- 

r 	 - at all because what We're going to do - i*:Make everybodY 00 
'''0 

 
16 an Santa. Barbara. happy' . 

17 	, 	iLaughter.1, 

18 	 mil': i'lKINS: That's right. 

'Miss Morgan looked at me,quitg' incredulotsly. 
0 	C) 

CHAIRPERSON CORY: If you do that, we'll put 

you owfull tiMe. 

11 

12 

13 

4 

15  

o 

19 

0 

in a position,  to negotiate. 	sort of Surprised that _ 	 0 
MHO haven't heard various environmental corns oethe 

0 
4.4 
	 11 	 U  

th0t twos items that Were before us that nobody wa`shere 

JIJaughter„.) 
0 	 ill 

MR. EiJKINS: And 'the. EIR on the lease thing, 

weql just wait until we get°that other thing done,. 
0 	 4 	 ' 

CHAIRPERSON CORY; -r think- we need to get that 

0 
O 

0 

0 	 , 	,,.. 
PETERS SHORTHAND REPORTING tORPORATION 

3435 AMERICAN atveR DRIVE, SUITE A 
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24 

25 
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not we,can pit=ee 
o Ileed to get your 

issue, wo 

couldn't 
C`"1,, 

i>.rior to 

A 

0 3  T4E/W: 

0 3 
	

MR. 

I haVe 'Llget 

drill j,̀withoU 

6 the leasing of the land or could 

to see whether Ot 

legal attorney opinion. 

LlcINS: But wOuld you have to 

liie6- that Concerning I 

one? Would I have to have that 

I, get it afterwards'  

r. 

7 	because the lease is no good? 

leaSe without 

CHAIRPERSON CORY: NO. rdt would be different. 

EXECUTIVE OFFICER DEDRIOK: No, Hilda probab] 

EXE UTIVE OFFICER DEDRICK: The Commission cannot 

Ji1y—an,environmental impact report first. 

ELKINS But it's alady been dcrp for Hildai 

t. 

redatds .  

CHAIRPERSON CORY: The nature and the ,extent 

the report would depend,,pn whether or not you were going 

a deal wit-
D
iv,t hevron and drillzi&ff of Hilda and whethe 

ear not that might even take a report because you're 

13orilling into a' different zone fr om 

an are.a. 

CIRIERSON CORY: So you lave a lesS expensive, 
, 

I'woulagU'ess, EIR if„you Were drilling off of Hilda than 
_‘) 
if you were drilling -- 

14 

15 

166  

18 

19 

20 

21 

MR. HIGHT; 

CI 22 

23 MR. ELKINS:°  Could the EIR, could the lease be 

24 issuedtomesubject to that report? 

25 	 MR. HIGHT: 

PETERSSHORTHANDREPORTINGIMRPOWION 
3435 AMERICAN RIVER DRIVE, SUITE A 	° 

SACRAMENTO, CALIFORNIA 95825 

TELEPHONE (918) 9724594 

0, 
	 o 



0 

1.; 

vo, 

ti 

O 

16 

CHAIRPERSON CORY: NoThe 4law requires that 

2 we have to have considerod°all of the environmental 

consequences befle we taRe the act. --..-t's like going and 
0 0 c,2 

0 	 ) 
4 	talking to the priest before you get iriKrried, You got 

r'? 	
50 

to know all the consequences of what m re qoihg to ,do. -...- 

Okay? 	
-  

MR. ELKINS: Okay. 

CHAIRPERSON CORY: You will get your copy of,  

9 	your Ogal stuff to Mr. Hight and he c417.Dir.e itiinto the 

10 	systeM. 

11 
0 

CHAIRPERSON CORY: What is the wish of the 12 

13 	Commissioners? 1 have a Meeting that 	a half--hour -late 

14 	to., 	 0 

15 	 COMMISSIONER MOROAN: I'd be prepared to do the 
qz) 

16 balance of the agenda unless there are some people here 

17 	who need to make presentations. 
0 

18 	 CHAIRPERSON CORY:' You want to see how quickly 

19 	we can get through it. All tight. 

20 	 MR. TROUT: Mr: Chairman, from the staff standpoin 

21 	it would appear this item is a little up in the air. 

22 	 CHAIRPERSON CORY: What item? 

	

-S23 	 MR. TROUT: The "Commission did not approve the 

	

24 	recommendation, 

6 	

-- 

	

25 	-„ , 	MR. ELKINS: Thank you very much.,  

Q 

PETERS SHORTHAND REPORTING CORPORATION 
2435 AMERICAN RIVER DRIVE, SUITE A 

SACRAMENTO, CALIFORNIA 96825 

0 	 TELEPHONE (916) 97243894 
0 

6 

8 

0 

MR. Erikii■TS: Do you have a 	Mr. Hight? 



11 

10 
)
presented. 

0 	, 
l'Item 25. This is the termination of a:permit. 

QuestioKS from Commissioners? 
0 

Without objection, Item 25 is 

13 c; 
O 

14 -- appr'oVe-thd 

18 

19 

20 

17 	 CHAIRkRSON CORY: An authorization to issued_ 

a Public Agency Permit to the District. 

,MR. TROUT: The only critical factor here is 

they have requested waiver of the filing fees. °Staff 

21 	recommp.nds against it. If you adopt the staff Tecemmendatio 
0 	0 

	 C 

0 

0 	PETERSSHORTHANDREPORTINGCORpORATION 
3435 AMERICAN RIVER DRIVE, SUITE A 

SACRAMENTO, CALIFORNIA 95825 

Tqt,g!3HONE (915) 972-8894 

s,,,E7  • 	 N.,. 

rtf%). 

tot 'Tsr:701)7.7  

117 

0 

MR. TROUT: -- but? instead is' directi`ng)--Staff 

to request a -formal uAttorney General) s opinion on _:the 
D 

question of whether Mr oElkinssuggestiris 

Anz,pody in,  the aildienca on this item? 

C 

`t) 

-approval of Bank of 

18 tlii;re&nybOdy41n 
( 

the audience:on item'" 'c?  
00 

A QUestions from CoTlsssioners? 

Without objeAlt;n, ':10ten1,2'4 is 

Okay. 

CHAIRPERSON CORY: 

O 

\Yes.  
C1 	0 	, 

. 	 -. 	,,,,,,,-,..-------,\ 
Item 23 is off calendar. Item 24 Ls 
' 	0 	 . 
America as the secured party lender. 

approved4')as 

0 
COMMISSIONER MORGA1: 

CHAIRPERSONICORY: .We' 

)-=/ 	, 
That' (-0 toUgh., 

re tough, Ye need it. ) 

22 

rr- 44 
I 

you will not be waiving the fees, 

COMMISSIONER )MORGAN: 

ci  

Its for $450. 25 

0 . 
0 

t, 

15 termination of General Permit. 

16 
/1 

MR, TROUT: Art authorization to 

11 • 0 
U 



Item 26, approval of manageMent plans -and 
0 

authorization for,lpivision of Forestry; on two parcels 

10 of land'im-Shasta and Lake Counties. Anybody in the --- 

audience on this dltOm? 

12 	
ij 

	 Nestions from coMMissiOners• 

car 

(-) 

Mrics"78 	 .7A1r174TMTr WIWTIP:nrmImr.7w5mT07-' 

 

18 

CHAIRPERSON CORY: All l'ight. 
0 

,COMMISSIONER ACKERMAN: The filing fee I would 

have waived, but I thought it was the processing, fee we 

were waiving. 

EXECUTIVE OFFICER DEDRICK: The copy is correct: 

6 	 ,-,'-- CHAIRPERSON CORY: Olqw. WithoUt obj0,ction, 

Item 25 is approved. 	 VI  r 

13 
	

Item 26, approved as presented. 

14 	 IteM 27, approval of prdpoSed,paCelsfor 

Aeanri=ion in Napa from the Napa County Resou7e 
K7 	 ,___„) :, 

Conserva,tion District -- Pardon me --c,:lano County. 

Anybody in the audience on this 

Questions from Commissioners? 

Without. objection, Item 27 approved as, presented.°  
0 

Item 28, approval of certification:, of negative 
(.4  

21 declaration for Cedar Gulch timber sale in Siskiyou, Cowity. 
k.) , 	1 	) 

0 	 r 

22 	 Anybody 41 the audience on this item? 
- 	 0 

23 	 Questions from Commisioners? 

24 	 Without objection,. Item 28 approved as preSented. 
c=-.--, 

25 	 Item 29 is cdsideration of amendment toYExxon 

PETERS SHORTHAND REPORTING CORPORATION 
3435 AMERICAN RIVER DRIVE, SUITE A 

" 	SACRAMENTO, CALIFORNIA 95825 

TELEPHONE (910) 972.8894 
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() 	 0 

15 

16 

17 

19 

20 



t 	19 

''!-,---- 	
0 - 

„ 	 o 	.-----cy 

	

°lease.' Did you wfsh to testify on this Exxon 	re 
0 

..' 

2  you satipfied with the proposed silff recommendation? 
3 	

1, ,2 
(4ROM THE AUDIENCE: Yo4, S;Cr.  

,, 	 11 
PIMIRPERSON CORY: Anybody else in the audience 

$ = 
0 0:2 

on this item? 

Without objection, -- these are„all 	lots'of 

people from Exxon., but you're all happy o with (the proposed 

staff r0
rv,„
Oommendation. All right. 

CoMmissionero happy? 

10 	 Wj.thout obeotion, Iterv29 approved as 	 • 

0 

Item 30, we'r0 being informed that a dredging 
0 	 -0 0  

-rmit extension was authorized by the Executive c3ffiEler 

Mason's Marina,. Inc. 

Any body in the audience on this item?  

from commissioners? 
) 	0 

( , Without, objection, Item 30 is approved as 
() 	, 	)1 

	

-,,7 	Q 
presentedr:------- 

16 

17 

18 

19 

20 

IteM 31, Waldo GiaCCitini, -another,  ,dredging permit 

authOrized by old, softie,0 Anykody in the audience on this 

item? 	it 	
,,,,,_  

T2LaUghter.k 
' 	

( 

CHAIRPERSON CORY:- duestions froffi Commissioners? 

Without objection, Item 31 is approved as 

0  PETERS SHORTHANC\ REPORTING CORPORATION 
= 

.396 AMERICAN RIVER DRIVE, SUITE A 	, 0 

-SACRAMENTO, CALIFORNIA 9E820 

`TELEPHONE MIE)112.8494 

ct 



st7.1,7; 

0 0  

331,63a regue'St'to Ofer dri1lihg requirement 
  
on PRC 3133,„3150, 400. This is because OfsOme permitting 

requirements. 

„ 	 c'Is there anybody in the audience on this,,sitem? 

Questions from Commissioners?-.  

Without objection,Item 33 is approved'as 

T '45,resen4:ed.. 

Item 34, request,-L. 

• 

12 I. 	 Anybody in the audiehpe on this item? 

13 
	

uestiOnS f c,\►  Commissioners? 

14 	 dWithout'objection, Item 32-is approVed 
0 

preSented. 

Did the attorney from Cheveon cWish to speak on 
” 	 ay 

I preclude him? 

MR. HIGHT: No, I think he,!s happy. 

FROM THE AUDIENCE: We'r6'satisfied with the 

cs ) 1 5 

1 9 

100  

drillipg,reguireMents for . Union ori PRC 2879. 

9 Wait. We skipped 32. 

All right. Item 32, we have a)deferment of 

23 CHAIRPERSON CORY: Out of order, but dispoS4d 

24 	of. 

25 

20 	sta-redailmendation. 	 0 

21 	 CHAIRPERSON CORY: We have disposed of 33. 

22 	 MR.v HIGHT: Yes. 	a 

COMMISSIONER MORGAN: So Mich for Chevroh. 

c. 

0 • 

18 

PETERS SHORTHAND REPORTING'CORPORATION 
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oC11-1254APERSON.CORi: Iteth 34., thiS i%q 	request 

for exemP4On from competitiVe tease requirement on a 

oland-locked parcel that the Los 4ngeles,County:Flood Cont*o 0, 

Is'ther anybody in the audience on this item? 
0 	, 

Questions from Commissioners? 	 6 
12, 

Without objection, 0 

8 - presented. 
ri 

34 wili be approved as ii 

Them 35, approvproposed new well sites 

on geothermal wells 	0 
Si 

Any„b6dy in the audience on this le m? 
° , 

Questions from Commissioners? ci 
0 

D 	„ s\. Without objection, Item 35 is approved as 

resented. 

item 36, xescission of CommissiOn authorization 

16 to issue a prospecting permit to Getty in Randsburq, an 0 

17 Bernardino County, for a sUbgeothermal permit. 

18 	 Anybody,in the audience-on this item? 

Questions from CoMmissioners? 

Witheut objection, Item 36/jwil1 be approved as 

21?  presented 

22 	 Ite167,:aceptance of a quitclaim leas' from 

24 	 J Anybody-'in the audience on  this item? 

Questions? 

PETERS SHORTHAND REPORTING CORPORATION 
AMERICAN RIVER ORIYE, SUITE A 

SACRA4f0, CALIEnfINIA 9582 0 

TELEPHONE (916) 97ZES94 

23 ° COneco. 	 ' )) 

25 



=0 

22 
060  

0 

0 	e 
Withoutobjection,p, 37 ia,approved as presented. 

0 
IteM38 is off caleM 	(. ar. , 

)
0 -,) 

MR, HIGHT: 4Correct. 0  
 

CHAIPERSON
t
CORY: 161 (3 1 9, LonvaBech is going , 

s 	, 

. 	s, 
to spend $700000 on resurfacing a parking lot. 

8  
,oAnybOdy ins` the==audiencVOn'this? 

QUeStions from Commissionars? 

COMMISSIONER MORGAN: -111WS:fine. 
„6Y 

0 	CHAIRPERSON COM- item ._39approved A$ presented- , 

Cj 	itm,40 is the approval of the third Modification 

the 'plakofdevelop'ment, 
0 

Is there any questions fromComrrtissioners0 -On th$s 
P „ 

14 

15 

16 

17 in according to budget with the exception of taxes and 

0 	, 
Without objection, Item 40 approved as presented., 

Item 41;  final report and closing„ statemnt for 

1,8.1-1132. Moose wants' t tell us that he brought everything 

0 

18 the Haskins and Sells audit Which were =budgeted things 

19 we just forced it upon you. 

COMMISSIONER MORGAN": WhaV are the final reVenues? 

CHAIRPERSON CORY, Final revenues, not dnough, 

Do you have a number 

1.) 

MR. THOMPSON: ‹.1■1,o, -because it gets 'mixed with 
a 	o 	 = 

all' Long reach revenues
, 
 as reported, 

7J,  
COMMISSIONER MORGAN: Okay. I'll get you later. 

PETERS SHORTHAND REPORTING CORPORATION" 
'MS AMERICAN RIVEN CRIME, SUITE A 
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TEMHONE (916) 672.6894 
tit 
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II 	o ° 	fl 

" 

to the, next meeting, 

MR. HIGHT: ,Certainly, 

item 0 Mr. 1:0-- Who was going to speak on ,thls 

11 

o 0 

0 

PETERS S► ORTHAN0 REPORTING CORPORATION 
3435 AMERICAN RIVER DRIVE, .51.filit A - 

5ACRAMENT9, CALIFORNIK95825 

4).ELEPHONE 	07243894,,, 

this item? 

0. 	II 

,CHAIRPERSON COY: 'Anybody in the audiece on 

Questions from 	oners? 

0 

presented.," 

Without objectien, 41 will be approved as 

0 - 

Iteff 4'4;We're going to haN,e some information. 

0 

_,)(- 	0 	 c, 	/ 
MR." TAYLOR Mr; ChairManis item is on for 

0 	 6, 	' 	'('„,, 	.) 0 	,fj 

informational opurpoSes onlyo andlit is the position of counsel 

9 

19 

21/'  

21 

„ 22 

23 

24 

25 

I
4 

. 	, 
15 	aria' justspoke witho,him a second, age; He will'ty to  

, 	 -,-,/, 
16 get back as quickly as„possible,i3dthe understands that  

),,, 	. 	 6) 
17 yoU-re going on through the Commission meeting. , 

) 
18 

M. FABER: 	yoname"i8 BOb raber. 

counsel IfOr
;. 
 the Comm114lion. 	.6 

10' on Lhe idea"that youomigh'L be breaking for lunch,' 

//` - that you may no rOCOnSid6r this item 7—  

COMMISSIONER MORGAN: Let's put the item over 

Z01. HIGHT: Stop. 

I'm staff 

) 

9 

a o 

0 

0 

0 " 	 o• 	, 

ClaIRPERSON"CORY: Put it' ewer to the next-  meeting. 

•0, 

- 0 

,61  

rega ling 212`-1/4 'acres, more 	less, in InyoCounty. 
 

Anybody, j:n tie audience on"this- item?' 

Questions from Commissioners? 

Item 43, authorization to file a disclaimer 

0 



rTr7,7"--  

24 
A 

Item 43 

Item 45. 

''. 

. '9 	 A0 	 0 

approved aspreserted., 
0  

_., 	' 
COMMISSIONiR ACKERMAN: Move approval. 

.;, 
CHAIRPERSON CORY: IteM 44, this is just an 

outrageous ripoff-by TI in the. AG's Office stealing land 
, 

6  D f*om the people of the Staten  of California. Is that what 

this i 

MR, 2AILO1 : It's a 
r 
good deal. 

9 

CHAIRPERSON CORY:—  It's a. good deal 

AO' (Laughter .f 

COMMIsloNM ACIMMAN:.' Do en t the atcr ey 

12 

14r  Poor lady wants to close escrow 

'tont his name on thig? 

MR, TAYiJOR: 

hard enough to 
o 

COMMISSIONER 

MR. TAYLOR:°  

et, it's close,an'escrow these dayS. 

ACKERMAN Greg, where is this? 

It's on the Island of Naples in 

Alamitos Bay,)'my favorite area.0 

19 

:20 

22 

CHAIRPERSON CORY: Your faVorite area. Rollover 

and play dead for another titiePoln04nY/-huhi5'Greq? You 

out to them,. .,117,hatCan'I say? 

0 

Anybody in the,,audiencie 	'this item? 

I would like to amend th-e'propOsed'authorizatiOn% 

usedcto do this in the legislature. It!Scallee--=----tombstoning rj 23 

14 I think we should call"this Item 44 the Greg Taylor 
O 

25 Memorial item. 
11 

cJ 

0 	 0 9  
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With 'that stipulation!, We will approve Item "4 ,ove te 4 ,...) , . 	0 
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[Thereupon theState Lands Commission 

,was
,  

' Meeting was adjOurned at 12:30 'p.m. i - ,. . a  
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IN WITNESS WHEREOV 	hayo hereunto set my hand 

day of September, 1982. ° 
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0 
CERTIFICATE OF SHORTHAND_REPOMR- 

CATHLEEN SLOCUM-a Certified Shorthand 

4 	Reporter of the State of California, do hereby certify; 

0 	hat I am a disinterebted person herein; that 
s 6 the foregoing State Lands Commission Meeting was reported 

, 	 e° in shorthand by,ome, Cathleen
% 
 Slocum, and thereafter, 

8 transcribed into typewriting. 
U.0 

9 	 I further certify that I am not of counsel or 

AO attorney for any of the partie:s to said meeting, norin 

41,y. way interested ift the outCome,of said-meeting. 
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CH IRPERSON 'CORY: Net item is consideratiOn = .rtd 

certification 'of- the Final EIR'on the Leasing, , ploration 

and
0 v - 
Deelopment from Point„ConCeption to, PointArguello. 

We have,peoPle.who wish to 0  sp4. 

CJ 

Dr., Rtithann Corwin, 

EXECUTNE OFFICER DEDR44: Excuse ne,,Mr.,Cory. 

Would you like Dwight Sanders to'first explain to you how 

10 0 the process workL' \ - 
and why we're where were at,' or would you J  

1Z- 

 
U 

\ ' 	CRAIRPERSON CORY: ''I''d kind of pre er to get the 

11‘tather take ̀pubs il witnessesofirst? 
L) 	 0 

0 
2 

13 

14. 

15 

16 

17 

18 

witnesses and 'then we'll have the staff -- 

EXECUTIVE OFFICER DEDRICK: Fine. 

CHAIR ERSON CORY: --- deal with their comments as 
0 

well to the Ott nt they can is What:I'was thinking. 
 

EXECUTIVE OFFICER DEDRICK: Good. 
° 

DR. CORWIN; I'm Dr„ Ruthann do;win, and 	here 
O 

" today repreSentirt the Marin County Planning Department. 

I.-thank:you for the opportunity. of 6omitentiroa on the 

certifiCation of this program document. a  

I also understand,  thatAhe next item is 
O 

consideration' of,the areas that are actually going to be 

scheduled f6r the easing. ((So 	addiessing both 

Items 20 and)21 with these comments. 
0 
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0 

0 

Since last October I've been conaultinOwith the 

66-11nty o Marin regarding-  their cconcerns with Offshore oil 

and gas lease sales as 4 coastal activity, and they' have,  

asked ,me to review any pROposals outSIde our imiftedtZqe area 

that may set precedent for this development. 
(,) 

I'd like topsrition for those of you Whig are not 6 

familiar with my work, ,that I have been analyzing imPaCts of 

8 offshore Oil and gas development for the last seven years 

9 and I think it's important in teams of the'technical 
J 	o 	 0 
expertise that has gone into the preparation of these). 

11 ,documents that ydu hear,  from some individuals who have spent 
0 

12 agreat deal of time looking 	the methodologies as well 

13 

14 

as the,actual areas that are/under consideration here. 
0 

CHAIRPERSON coRy4 Did you present any testiAbhV 

a 

15 

16 

"17 

19 

29 

21 

22 

'r'23 

into., the hearings on the EIR? o 

'DR. CORWIN: We submitted a letter that's in your 

Finalizing Addendum. I',think that's page 3, 1.93%f,the 

Finalizing Addendumis :from the County of Marin. I worked 

with Marjorie Maoris, the c)Dep ar tment Chair' r-in preparation o 

that latter. I will be addresaing someoof thoSe comments 
0 

and also the amount of response to thoSe comments that was 

presented in' the Finalizing Addendum. 
, 
My Ph.D. is in Bnvironmental Planning and 

Dec unmaking from.the University of California at 

Berkeley. In 1975,I directed the research on thy, Office 

0 

r. 

24 

25 
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ff 

• 	:).9, 
of Planning and Researohis ,sessment of Lease Bale NUMber 

3 	
11 	 • 	„, 

Offshore Southern California. I also contributed' 	(4 

subsequerpy to their study of offshore oil and gas 	0 

8 f area. 

development in Southern California, workadon A,  voltme' for

the National Fish and Wildlife Ser4ice on environmental 
0  

planning'for offshore oil and gasand havepdOne a number of 

-different*Aviews,particularly'in the Santa Barbara County 
P 	 0 	 0= 

0 0 

9 	 I prepared, for'example, a-three-volume management I,, 
 

10 study which looked' at infortnation in the Santa Barbara'• 
o 

11, Channel,  and'othat region -- 	 0 
o 

12 
	

CHAIRPERSON CORX: Dr. ^orwin,,we ill `stipulate 

,
13 that you're an expert'. Mould you telDdS w a.-t,you want t4 
14 tell us about the subject" Ott hand? 

 r. 

15 V 	DR- CORWIN: bk y. The reasoh I decided togo 

it 'Into some detail on that, and4I can just ,puttogetherthese 
, 	0 	,0 

17 'written notes and turn them into yod, is that I have major 

18 f concerns over the quantification of impacts and'the use of 

VIA 	nhvironmental Impact Report as a model of the kinds f 

21 California in presenting information, to the public on the 

20 things that we would like to see dene by oche State of 
0 	 )) 	, 

, 	 . 
,, 	.„ 

22 kinds of impacts that Dare going to occur in this region.  

23 	 I do not ,believe" 	 A that the 	yOu have i  
o 	 . 	, 

24 before you here today is adequate to,give vou theinfocmation 
0 	 , 	 0 

25 tO decide where you should go',ahead and4ease in terms of 
0 0 

0 

0 

PETERS SHORTHAND REPORTING CORPORATION 
'3433 AhitiiICAN niven DRIVE, WA A 
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4s, 
0 

!being able to.  say that you Will,haVe the minim bM ,impAc n 
0 	

„ 

the resources that are out ih-4hat 

that you'll find thilt. t in 'the type 

11 

agrOomept with his reMarkS. 

I'm sorry-  that your Staffand the consultants did 
a 

oll -not take the oppptUnitYinrevidw of the -Draft EIR  to 
0 

0 

0 	12 

13 

' 	 ?.? 

0 

• 

19 

20 

21 

procedure where you go ahead and atteMpt0 	make,decISiOnS° 

',11 	 . i 	 ■ 	 ' 	- 

	

0 	
. 

studies that are
0 	 0 

suggested In the 7inallzing AddenduM„ that, 0 	l ■ 

r 	
■ 	 `i, 	 0 

0 

r 	, 	 0 	 :7'7 	

13 	0 

' 

0 	
■ 	 _. 

l f 

youre opening'YeurseIf up 0 the aame, kinds of problcM4 ' 7  
, 	v 	 „ 

G 8,  we' have found in, th
‘-'
e'Fgderal leases of making decisions wit1,-. 
 ,, s 	",-t,  

9 out adequate information. You will hear some remarks inter (, ., 
0 

	

.ii 	 • 	4 	 , , 
10 on from Local dov¢ernment C6ordinator for Northern Californi4,  d  ,  

	

, 	4 
	"s' pea 1 	11' AI 	Richarde,Charter, who W„Ill'sPea 	0 t is, We areir.  compl=ete.  ,._. 

„ 

„. 	 „, 
without having the results of, for aitamnle, h' biological 

actually address the technical points~, that were raised by you 

reviewarsificluding the-onegin our letter -and froM a number 

of the other agencies. Primarilfthz,:t response to the 

Draft EIR *as of the nature of saying: Well, We said 

something about that here. There was not a seriouS'effort° 

made°to incerporate the responses`, to incorporate responses 

that would answer the question\ of the reviewers. 

A2 

23 to such things as area, Of he proposed sale that might be 
ti 

24 affected by drilifling mud. 

25 	 Some of these are very0Serious Olpacts to„which 
o! 	' 

Ca 
0 

consegbence, you have scatter0 references in your document 

0 s\ r,\ 

0 
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• 

023 

24„ 

25 

a 

i)r) 	 , 

0 	 13 , 
\ n  ,,, 	00 	. 	 flQ., 	 . 

Iohope you „will ,give, a gt,ett deal of attention in .raking  , 	, 	- , 	0 
0 	 , 

your decision. Per eXaMt4c,-a
, 
 very mi044I estimate that 0 

 
i 	

k 
asMadeof the effect of drilling muds in' that'area mentions 
0 	 0 
that 0ten percent Of the'406,000 acres could be Zdrectly, 

0 0 

affected. This is loss ''';of marine biota. This is6 loss of 

3 

5> ":"' 

t( oo 

' taJ 

8 information an-any,  oT theSe'four rather weighty volumes 

9 thatogili tell you Where are the
, 
 areas that are 

- 
10 and what areas yo should avoid leasing. 

if 	1 

,organisms which contribute to the food Chain:andhich the 

	

,, 	 ' 0 	, 	, 	,, 	 Q 	, 	 P 

fisheries in this region depend.,, '.q);64. you do not have the ,  

These eight circles 'of possible project'Jareas' 
n 	 o 	 0 	

o 

sensiave 
O 

19 

2f) 

21 

are,not coordinated with the informatiOn about the bio'logyi 

°about the deep water ocean currents that wila affect the 

distribution of drilling mud, abeut the surface cgr erit 

and the plankton organisms that affect,,the'entire 

productivity of the region and what might be the result of 

an accidental spill in thiS area. 

There's been a great deal, .= more. work that has' been 

dOne, and in our letter we made reference to-the fact that')  

WerUld offer citations to your staff and information about 

thi kind of literature Thi0 offer was not responded to. 

There's no mention, for exampie, in the study of the° drilling 

mud workAhat was done,  by th6,BLM in Cook ihiet or the 

,3eorges Bank tthidh'showpd that you'can do some rough 
o, 

calculations of 'the Idss of biomass and'what 	*ill 

J.. 

17 

18 

0  

0 
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0 

impacts ombiota are likely ,to be. 	6  
° 
We know, for example, that "when drilling, muds ,;0 

cuttihgis are deposited on" the ocean,fleor you're going to 

1! 	
0 • 

i o 

0._ 
o , 

translate to in terms of.lods of fisheries- There is P,ao 
0 

 
,,) 	 0 

,

m 	

,-. 

looking ,at the kinds Of
D 
 models which can estimate frpoil 

0 	 0 
 o  

ills ' Oat Might occur in, 	 "things this area, the kinds of  

that will happen to the planktonic organisms; theJands of 

things that will happen to the Marine productivity and that 

will affect the fisheries in this region. There's no ° 

eaW-Ulations. There's no specific ta6t type or tract level 

iWformatiOn that will alloW you to make any ,choices where 

say you will rationally be able to say,this is an area where 

10 we should go ahead andlease. You,don't haye,that data 

11 	in .hand 'yet 

12 	 the ke thing that S think the certification of,;. , , 

13 this EIR should be decided on is the fact that there'iS a 
, 

14 biological study that's in the beginning of this Finalizing 
1) '= 

-15 Addendum that is suggested, but it's) not been carried out. 

16 This is very similar to the action7s of <the Federal Government 

which h't s recently led to discovery of 11 new species on a 
6  0 

  

tract that was already leased: This kind of information' 

shoulde aVailable
0, 
 to the State before the leasing is made 
• - 

] 
so, you dan Make thesdecision,hot about whereon0this tract 0 

td-plae r  a rig, but on whetter that particular tract should 
1 	'  ,, 

'have a rig placed on it or not,'' depending,upon what the 
l 	,* , 
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(1) 

0 

..lave a loss of life. That loss of,lifeould pread from 

anywhere from the minimal estimateothat's in the document 
,t 	I 

' 

now ofS40 meters out as far as two kilometers, and there's 

evidence out to 12 kilometers,from work' that-was done in 

the Gulf of Mexico. This is toxic material. g  It's barite 
7 

that can contain 'barium. It has chromium and, cadmium and 
0 

meicury and other,heavy metals in it. There al,p 'additives 
0 	. it 

in the drilling muds that are not even mentioned in-. this, 

dodument. There is some reference to earlier work Of the 
, 	 n 

State Lands Commission, which I've not yet seen on the 

subject of drilling muds and the toxicity 'that is not 

adequately dealt'3with in 'this EIR. 

nlerets•new information available. There's a 
q ' 

National Academy ofo  Sciences panel now on, drillg muds that' 

pullingtnis information together. A great 41 more is 0 
, 	 f 	, 

you a much better image of what the impacts -.. 
0 

This region is, unique. I won't speakDto it. 

There'os a fair amount of information that's in-the document 

that talks about its value as a, transition zone. There's 
0 

nothing that really brings out~; the point, that we brought 

out in our,letter Of this aria _ region that has relic species 

23 species that arse left from :the changes in the dea 1eVel from 

24 the Pleistocene. era. This is unique. There's nowhere elSe 

25 on the coast where you have this kind bf geo;!_ogical -and 

PETERS SI4ORTHAND REPORTING. CORPORATION 
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are going to be. 
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20 
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22 
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M.74*-7-1F":75777T5  

1,, 

oceanodr 'IC',factors coming into play. This is why 11,; 
lil{  

2 ieew species' were foUnd, for example, ino the deeper waters 

offshore. Nothing has'been &One to' look at the deeper waters 

in this region. Only the coastal zone has been looked. at. 

O 

Q 

5 

6 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

You have a bit of a biological survey that was done. It was 

only in the intertidal areas. There if literally no 

information in the deeper areas except for the one study 

that was dOne immediately offshore of this region which was 

done by *Acton for ARCO as part of the stipulations the 
O 
	 O 

Marine Management Service laid-upon them. 

I took a very close look at the,regults of that 

study/  t asked. Barry Roth at tie Academy6of Sciences to 

„review: it and we have 6Mem6s,to that effect which we would 

be happy to see your staff and consultants, use in giving you 

better information for making decisions about what ought to 

be studied oUt there so that you could then tae the net 

step and say where should-wejease and where should we not 

lease. 

(rt.  Fundamentally, my testimony i thatt-yOu don't 

have this information at this time. There are other aspects 

of the Environmental Impact Statement that I think are in-

dequate, particularly the discussion on alternatives and 

because of your interest I Mink particularly in the critical 

financial and energy woes ofg; 	in state, information,for fi  
. 	 , 

example, in 	
Z7 

the California Biennial Report of the Energy 
0 	,  

PETERS SHORTHAND REPORTING CORPORATION 
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„ 	 gi ,J) 
Commission that shows that cOnservation savings in this,  ‘,.=. 

2 state in 1985 front state programs will be in thC,  orders 

3 of billions of dollars. Things that are comparable to the 
0 	,. 

'kind of revenues? that you're talking-about offshore of this 
( 

5 region. All right. These alternatives, the ,conservatif 
ii', , 4 alternatives in terms of th`6 substitutes for oia and gas 

N' 0 

7 (and also alterntives that deal with surained use of the 

8 `Titarine resources ofOthis region, :that hasn't even been 0  

9 • mentioned. There's nowhIp in the°  Draft SIR, not even tzi. 

10 the lipv)sorvice of a sin0Ie st4ement that was made regarding  

fi I conservation in the four page section Alternatives in° the 

a original document, 

13 J 	,So this discussion, the discussion of alternatives 
14 isoinadequate. If you proceed ,now inhatte to make ,a 

0  

decision on it, you will not necessarily pick theC!pest 
„ 	 0 

course of action for the State in tering,  of the wisest use of 

this area and the need for oil'and gas and other kinds of 

energy sources and supplies ''this state:'' 

In the quantification of the impacts particularly 

one of the things that is missing are'realistic estimates 

ofth1e 0 long and shOrt term cost to fisheries. Carrying 
, 	0  

g 	 0 

these things'ou o a 6dollars and cents level arenot 
0 	

. 	 , 

impossible. They can be done with existing techniques)  in/ 
c. 	 -I

n  

, 
24 a reasonable,,period of time. Then Ou can compare the 

1'6 	, 	(,? 	'  
2,5 numberS''With similar estimates of the cost and benefits of 

F 
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5 

„- 	 6, 0 	 0 
alternative energy policies'aor aternative resource 

0 , 	 o 
management. strategy for thiS area. This shouldn't-be most ° 

8'  

9 

10 ,  

12 

0 1'3 

°' 
darelilly "Or‘e,,at theiCprOgramming „EIR I'vel.- There'S'ncP 

	

, 	o  — 
point in saying that You're' going: to up this at the paoject 

C'3  
0 

0 	, 	 , 

leVel. ' ThoSe decisionth-  can't' b`e made att, the pro ect Ievel 

al-id itr-odoesn' t make sense to require them from: the essees 	V 

	

 -0 	0 , 	 ■,.-.1,z9 

	

al: that -Lite .° Tht,,z  -lhould be made before these a. 	sb  ,are"-____,,,„ 

	

- 
	

‘(1 ff_ ii  

ki   

	

0 -leased 0 'we don't get into the el-abarrassing pose 	
i n of 	{(If ,--  

. 

saying that some areas. that we leased found11,things that 

	

R 	' P,, _ 
were° lbcated theree that were- uicrtie or unusual or important 

. . 	„ 	0 	— 	, 
to: the St7te and "now we are 0stuck with 'having already gone 

down the line and having.this thing ourto leas& and th.making
.. , 	0 	, 	0 	. 	 CC P , 

	

‘.,  	. 
'decisions based -uPon, not w 

,.% 
tether or not a pa'orticular locktiem 

'0  , ,p,, 	. 	c, W. 	_, 
should be, lea:sed but wheon this thing-,  do you put a 

a 	 ,,, 
o&,4 	 ''' 	- 	', CT) 	 &1 

	

„,--) iS 	 o,f1-0- 

tO minimizehe damage. 

	

0
0 	0 

0 

0 

0 

at. the 

othe Tevel Of info 

programming-  hour-.  

.oration rT think„ you need 
6,0  

question? 

CHAIRPERSON CORY: Kr. Ackerman/ you have a 
6 	b 	0, 

- o 

20 	 COMMn 	
0 

	

SIONER ACKERMAN Arc 	suggesting -thyt 

72i 	t.hreficonsidera—ions be part or °cOnditional terms ct`'the 
0 	, 

-22 	asO? 
° 

23 	 DR. CORWIN: No. I °thint those consideratiens 

24 have to be taken into” account in m'a'kinq the .1,,i_hcls of deasi 
„-) 	 0 	' 	

, 
-0 ° 

"-:---- 25 that you have scheduled' today. - Ond is obviously the 
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II 

	

, 	 0 
certification of the EIR and its adeqUagy. The sedond is 

in 'making the choices of thetraqt or'dreas in which you ate 
 , 

	

actually going to put up
\, 	

for sale . But (,befoXe Yo'ir have made , I- 

	

, 	 ‘ 	0 	 ,,, 	II 
those decisions, you need t(9 have in hand the information 0 	, 	 r •  

	

0 	
V „ about what is Out there to know whether there are some areas 

0 	 I, 

°that yoi dWt wish to lease or in terms of(aalculating the 

, total effect =of this project on the productivity of the 

107-7'-region. '-region. 
 '' \\  . 

This is one of the areas that we have been 
0 	 , 	' 	e 	 ,, 

10 partic4arly tryingto,get(the Federal Buread of Land 

	

a 	0, 
Management or Mineral management Servie now environmental 

studies to look at-:' Its sthe cu&lative impacts not'just 
0 	 0  

13 of this proj ct With tSe EederallprOjects Which-, of C 
,0  
ourse,,'', 

„ 14. isk‘e laroer question, but ,of the number of acts al wells and 
. 	 , . 	c3 

	

, 	, 
15' :r,igs that are go1ng to be laid in' 	area and the effects, 0 

	

	 0 	0 
!6 over time on the biota. . 	-  

, 	 0 17 lf you don't make thote decisions at this point, 

185', Ydii won't be ' able to say later on 'When you're dealing, With' 

0 19, one, particular tract what the cumulative effect of platting,': 
o 	 ' 

'20 that particular well or that 
.,
set of wells in thatIa'rea' will a 

,,,,q__  
--;, 21 	be. Youohave to Ifl'akeu that at.., the prgti'am level to say that, 

0 
11% 	

' 
Well, we're going to be looking, at an impact'ea'our fishery ,  T 	 Q 	- 

13 resources just from losing thicOnaque region', say, Hof resources 

	

a 00 	 \ 	- 	1\3 
	This 
	:' . Q 

24 out of ten percent or 20'perCent, -'ThiS ii-,  just 'from raoking ,,   

25 at th6 drilling mud figures, for exarvige, in tie productivity 
 a, 

	

7 	 „,--- 

	

i!! 	, 	 6„ 
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13, 

14 

Does that answer your. question 0 

COMMISSIONEV'ACKERMAN: Uh-huh. 	0 

D 

that "I have 

questions 

R. CORWIN:-. I- think 	covered the Main points 

in my testimony . if there are'any additional 
I Would like to give the Commission, but I 

'/2 

b 
0 ' 0 

(r 

f the 
0 

prodUclivity of the `fisheries? DO you want to lower the 

potential productivityof this region by that amount? Once,  

yaU've looked at,,that from a regional perspectivepk  froM a- 

salewide perspective, then you• can askct.'„he question o  

. 	0 	 . 
this tract be leased 'Versus this tracy: or are there some 

o 	, . A;K„,  
areas where we warty to say let's only leasil 20 percentof 

0 	. 	 V 
it at this time.and leave the renfaifilAg 80 percent for 

later 	see what happens. Those kinds of deCiSions can't 10 	
, 

0 

'be made at theindividual lease-sale level.- They haveto 

„, 12  be, made at the program EIR level. ° 

don't think raslis t e appropriate title and place ,„ 
,0 

specific details about the kinds of techniques that we ran 

across, for example'‘ , whew' I worked at MIT building the 

computer moderof oil spill damrges and the various-, 
0 	 O  

methodologies that are in use far trAslating these kind 
0 
of"thingso into dollars and cents terms ,so that. you can°make. 

k 
the-kind-of cost benefit analySis of` whether dr,pot i.t'sD  

woipl it' to go ahead with a project of this rnagntUde at ' 

0 

PETERS SHORTHAND-REPORTING CORPORATION 

1) 

	

of' the 	gion. 

	

.° 	What does, that translate ta inr.terms 

c. 	 0 

o 15 

"17 
0 
18 

20 

21 

22 

23 

24 

25 ,..7-45V • 

e•?"' . o 	3436 ANIERIOAq RIVER DRIVE, SUITE A 
0 SACRAMENTO, CALIFORNIA 95626 e  

TE450NONE 	972-8804 

• 
• - 	

o 

0 



• -i,v•'-,73w..E;77,-77.-FT7-c7.7.77,7,777•Tr'7744717 
0 	0 0 

so 

1 

1 
Q 

ii 	
0 

this time. Those kinds of things need to be done be re 

You makeoa decision,to certify.an-BIR, The EAR as it stands 2 

3 

4 
O.:. 5  

'1' 	• now" is not adeguat1e 0'togive you. the in :\ rmation you need 

r71  

/ 
„ 

Bxee ive,Officer that's gone st 

0 
0 

6 0 0 

0 

7 

either fre othe econemie per spectOre o from the, biological 
a 	 ,--% 	L 

e(pective of what's out thre. 
/' 	'o' \\)  

:%,%'' I'll let thdt conclude my remarks. 
„ 	

0  

0 CHAIRPERSON CORY: T&ank m very much. 
0 	 0 	 0 

0 	
" 

a  00 

0 

Mr.• q3adish. 
 

0. 
Welcome Mr. Gladish back. He's the former 0 

f 1 

. 	
0 

--,  

00 ilgh:E.04,) 
, . 	0. .1) 	.,. 

(La  , 

MR. GLADISH.: Thank you 	been- soMe'seveh 

years. I appreciate the opportunity to appear before you 0 	0 	 6 

2 

‘ tedaY. r 	 ' 	6'  0 	 0 0 	 o 	 - 

I' m here in the capacity of 'I. representative, Of 

the Western Oil and' Gas Association I'd like to take a 

few Minutes of your time and talk about 	°lease 
0 	

, 

stipulations which are-now included in the programmatic 
0) 

os) 
EIR, In additAon, from another group ins,the Western Oil 

0 
20 0 and Gas Association-, there is a Bruce rTaert here toMeak 

O 
, 

21 relative to some air pollution conceros and with your, 

22 concurrence he will fellow me in, that regard. 

CHAIRPERSON CORY` Okay. 
0 (J. 

R. GLADpH; I have limited my comments,,to those 

lease stipulations that are included'An Volume ',and 
4" 	0 

0 0 

0 

(I 

0  ri 

0 

11 
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within tht framework 'I'd like o give you .e. couple of 
a 	4) 

Suggestions L'i:Ind commentS and, poini out some implications 
0 	0 

relati; to three0or fbur of ;those particular stipulations. 

3 
	

he stipulations as noted in the volume are 

pretty much in concert with what's standard prac.-Ice-, by 

3 

4 
0 

. 	 ' 

6 

 

th &United States   Governmen t
, 
, the Mineral  Ma.  nagement - 

I' Service andoi4thepast histov''of    this 	and 

the i;ule_p7Ad regulations ira,%emented by the ,'Staff. 
/ 	0 	 :z;  

° Al might say at the outset the first concern. 
' 

.// have is related to this matter ofilsubsea rUompletibp- As 

you're generally aware, subsea completions were in a sense 

pioneered on state leases in California &spa Program that 
, 

has been successful Hou6ver, I want to Point out subsea 

is  

9 

coMPletiona from our standpoint are not necessarilyhthe ._„ 	 ,),..  . 	. 
panacea for all the probleMs that one may perceive „in terms ,,, 0 - 

1f,j of esthetics. 

17 
	

We have a few suggestions'related to the proposed 
, 	

stipUlatiOn language, 	would poin put that the explanation 

Tai of the stipulation related tb,subsea completions does 

indicate that cot sideratlion of pubsea tonfpletions,would he , 

00 

0 
0 

required and we
..
certainly support that in,total.' HoWeVer, 

the actual stipulaton as written does for the most,part 

imply,  a fairly unilateral dedision on bepalfof thiS,' 

Commission relative to e type of production methods to be 

25 empldyed. I Tf?ouid respe4\ employed 
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11 tai 	 CI • 

12  
-o 	1! 

15 
() 

Ll 

Tof some additioRal lan4Uage, which 

2 stipulation Ito include some consul 

wou)Abrziaden the 
,w 8  

tation with the le'Sse6, it 

some added emphasis to compatibility ►ith the commercial„ 
0 

4 fishing operations and, < aboveall, 

5 	onetafet . 

?7?" 

emphasis of the _priority 

CC,  

CJ 

• 

13 

' A 4 

15_ 

16 

17 

18 

19: 

20 

021 6 

, 	0 
But not in the detail of the actual 

6'5 

11 O 

That is correct. ,it 

0'  
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0 
• 

I have to sabrat to you.some medified language 

egard. 

EXECUTIVE OFFZCER DEtRICK: 

9 record. ' 

6 

7 in'that 

8 
C' 

.0° 
We°,;11 put that in the 

0 

Ifldoni,t know tia. it's necessary tor 
w,) 

in the written testimony -- 

10 

 

MR. GLAthSH: 
‹, 0 

out 4s we've 'done 1) point 
o 	, - 

12 ' 	 CHAIRPERSON CORY:: Are you talking about- that as  c, 	,• 
I 	" 	 o  

beplg a fart `of the program EIRor 
1 	

# bwould 	e a0 part of 
Clkli' 	1 	, 

D 	, 
the.actual,proposed leaSe documeAt? 	 0 0 

MR. GLAbISH: Well, that would actually in fact, 

be a stipulation that We0W0u14see of the actual.' lease. 
6 

it is included as a stipulation in Volume',,,,l and 

not as I recollect a pert of the 
0 

earlier hearing 
0„ 

So it may 
b 

EXECUTIVE OFFICER DEDRICE: I don't think thats 

li 0 

1-16wevrpp 

it was 
67- 

poces 

t? 

Correct. 
0 

9 	(-2 
Excuse Ae. Subsea completions were addressed 

0 
 in  ,  

C) 

,22,  the hearing prOCess. 
0 

23 	 MR. GLADISH: 

24 proposed stipulation for 

25. 
?.?? 

o 

the) lease. 
0  

EXECUTIVE OFFICER DEDRICK: 


