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CNA rR: ON`'CY A We start, 	r•dtird will 
, 	

9c, 

note that the tiet:artment of Finance Stil ,s enough money' 

5 left to put their name Ori,their plastic CUpS 
, 	, 

The record will also note the Chairman's unfair-',  
„ 	(3„ 

7 (I, ness for taking a, lel to the re;;.reSentative of the  

e,.. 	„.....‹), 	c+  
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8 Department of ftnande. ,, 

9 	, 	1 The meetino%Will beica'lleeto ordri  ,`,'and 
'' ,,   0 	, 	6 

10 „..,, M , Ackerman is pere representing' the ,,,t..-GoVernor,,,  
) 

11 	 11R. TAYLORi” Mr.2Chairman, we Wave-one'l>tem to 
,_=?i, 
	 '.-.--  

12 announce ,from thenr -EXecutiVe Session with rega,=t6 to the- - 	, 	
' 	

11 
0 

, 
r, , 	 (2 	 , 	 V,  

petition received from the Pioneer Cicken group, Which is 

-t Catalina. \..,  , 	 , i ----• — 

light , of the charges made in the petition 
,,  

and the Co iission's aesire,that fair 'rent he received 

based 4on an actual nowiedge of yhat exists, „and becauSe, 

of the potential litigation, the Coiassion decided - at, 

Executive'tession that the receipt  of bids scheduled now 
o 	, 

„ 0  
r  . -✓-% , 

d for 2;00 o'clock today 	 e will be susPnded, an that—the 

Executi$e) Olficer and sta,,:t will becdnstructed to conduct 
, 

ihvestigtion of the Charges made'in,the'petition and  

to ,report back to the COmmissn at its next regular 
A 

O 	 11 
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o 0 	, meeting, which I believe,iatttbOf the-Uthe ci982. 
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l' 	...1 	e5= 	 0.s;  
'', : , 0:, 	 I belie,,O.Viat accurateay °reflects your ,:acctions. 

0 	, rrs, 	, 	 ,,-- 
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CHAIRIAM:80N COM6: 2nd thatxin'termshe time 
 

'frae  at -this Point', how much time will' be raquired, the' 

	

s-,,-. 	-1( , 
minimunrtime after the 28thoto have bids submitted,?  - _ 	 '-') ., 

a■ 	 EXECUTIVE OFFICER UDRICK:, -I thine' it kind„of , 	- 
 , r, 	---? 	. depends ''on what "-we 	in?-,:tne investigation, 1%/4: Cory. . 

0 	 ---) 

0- 

C1'2  

7  

$ It shouldnbe extreMeii Iong, I ShOuldn't think. I,  

9, mean' allfyoU've:'7tot to (16 is re-Calibrate nuMbers. 
c. 

3 	 o„ 
 ti4tever, -I 'think the ,    

need staff haa indicated they need a minimum,pf 30 days, though, , 	 P , 	3 	, 
-, 	 ,) 0 	 , 
in,  hioh to review (61,e bid packagea and make a recommenda-,  

0, 

13' 0 	, 
0 	-7' 	„ 	 q 	 , 0 

° 	14 ,  tail endof this process and ,work' forward; 
-, 	6." 	60 11::, 	' '' 	' 	 „ 	 o . 	

\,( ' 	
;) 

• 

	

'' 1 5 , 	When was our fihal meeti k scheduled? 

	

0 	 „ 0 
16 	 M.E. RUMEs: 	December i6th, 

0 
1T5) 	 ,COMMISSIONERACKERVIANK So you probably yould have 

3 
18 to hveit'by, what, early November, have bid-packages 

	

P41',_ 	1),'' 
0  .0  

19 receiVedao the staff would have,0time tOrevieW them,- if .4)   
20 	that's-the:propese we w .(t toi2proceed with': 
  

;rha.t'cis if 
„  

tion to, us for us to take an action. probably' start at the 

21 .,yOd w(ant, t.cMake o decision betweeh'WoveMber and January.-  
s-% 	/  ,0 

22 	 ' CHAIRPETRBOaCORY: It a4ems to me ,we ought to 

20,
s 
 -get0this thing behind Ala, get' it cleared u the allegations 

24 	that were made,, I'm juet uneasy about:having the allegations 

made ,and,not having it dept With 

0.2 
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0 	 1 

EXECUTIVE OFFICER DEMI: K: 11l have one questiOn 
4-4:9 G°  

d like" to ask "Mr . „Taylor for clarificalio'fi. 

The bidders are bringirig 	their packages 'at 
1) 

4 	2:3:00 
0 

o' clock 	What do we do with them? 
, 

-Give them 

back to 	' 

11 t MR, TAYLOR: Give th_111 bac 2 o them. 

NcoMMISSIONER°ACKERMAN: Don't accept that. 

mR. 41,:ft,011; No,Ond tiao eXPOSed'theirthand., and 
1-■ 

depending 0- tile results of tle investi ation ' it may be 1 
))) 

necessay, if the nUMber coeexisti g -buoys is greatgr than 
0 

resent: r i.t can be'adiusted and they, should that show4— 
O O" 

make a Correction in their bids. 

) 	NOn thejjdt1 er 'hand, j: guess it' alsb possible 

heir bids, and that shook ,be rece ved. 

that they 'may fkid 'fewer buoys, and that mighti---1Xve an 

lonomkc'effect ork_,)  

9  

0 0 
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13 
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16 

17 

19 

20 

21 

22 

23 

24 

25 

CHAIRPERSON CORY: The staff can do that? 

EXECUTIVE OFFICER 1EDRICX: Yes! 

CHAIRPERSON CORY: So , we'l1_be able ,6 tell on 0 (i 
the 23th, and We're t 4king about within five to: seven days 

„ 07' 

after that 28th, they' e to,have the bids in? 
0 

7:EXECUTIVE 0 ICE' ,DEDRICK ; Yes, I would 

that is a good time frolle. 

CHAIMERSON CORY:- That's fine. 

All right, the%item before us is the Special 

`,Agenda Which is deallnq with the'teroposed agreement between 
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Vixe:City of Long Beach, an,agredtheat reached,  by the- fran.or 

Departmentand the Wiathek.... CorporaLon witI%reSpect tothd 
.0 	":, 	6 	‘.  

 , ..  . 

	

Que4 Mary', 	
0 

. 	, 
EXECUTIVE OFT ICtR pEORTCk:,  That''S,COrrect - 

approVed- ,amends to the lea 

extend a, varietY- of options 

or '89.  It giveS',abotlt a year More on MOst-Oi they 
,6; 

s 
, 	- 

e, whiCh among other things 

terminatetii December of 
6 , 

, 
"; Essentially, th e propOSal the (Harbor CommisSionas 

Q 11 

12 

=15 
, 
14 pages - 

22 

23 

24 

25 	1986 to 1989, 

21 

' 	 77 , 
They in75111 e-----cin-  extension of the perioa' Or time // 

,,.(,,,, 	'I 	 Lt\i 
which Wrather has to eject to ''-u,..--ze part of ' th6 -- no ;the' 

0 

	

\'' 	/ 
18 first 9-ne is' for the City. It uexten'"as th time in which [the  

,. 
19 City has an election to use part of 'the'option

,,  area for some 

	

7 	, , Q 
20 devjc''  opment. 

16 

:period Of time '.until 1988. ;Presently it Would expire in 1.985 

Early termination off, the lease by Wrather is extended.. from 

lease, 

Calendar Item. 

provisions.  
j 

0 	 0 

X think you, should 'have 3.egal sta run through 
6 

with you to be sure we have everything,,,0 

2 anc0 of the Calendar,. pages 2, 3, 4, and 

That extends that to 9894.from 1982 0 

mlle second Oii0 18 an extension oi5 the option' b.-6-  

Which is held by Wrather,and that eN: ends that' 

„ 

MR. TAYLOR: The rovisions are outlined on i)11 

, , 	- 
Greg, wouldyti g through 	provisions. .  

5 of the 

0 
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There's an extension 
- 	0 

of time fOk repayment of 0 

6 	to 16 

peribd of 

>
years and 7 to 17 

0 
time in which thoae paid 

or from a minimum o 
0° 

adding a year to'the,  
S-1/ 

costs would have to o 

19 

There's also a, provision that a credit may be,  

allowed againat the deferred rent for expenditures for 

17 planning, environmental studies, permit applicAions, and 

18 %processing economic and legal analyses, engineering designs, 

project manage e t and other matters, relating to4rather's 

20 plan of developMent of the_ !'area outside the actual ship and t•1 	0 
0 , 

c 	° 	
0 

	

21 	the option area. 	 0  0 

	

' 22 	 it has been submitted
/
/by staff that this provision 
7 

25 
, 

that it Gwould have receiVbd under the present form,of the 
0 

TIvirmern4T—IP-7 43 	4  

Q 	 0 

01 	 The option to plarchase 

' 44.44  

u 

° 

the Queelary asset is 
0 

0 
0 

extended from'JanUarY Est of 
0 

31st of 1989 

!3.6 ia- extended to December 

energy cost credits and retention, of certain percentage of 
3 

improvementa that were paid 
0 	0 
repr4ment from six to seven  

the time out for = t.o spread 

years, 

yearsv, 

11 
0 

'Thera a new provision to the lease which provides 

development. 

O 

0 	- 	 „ 
23 	can mean that oy,er the 	of time that its effective, er te period 

 Q 	 0 	 Q; 	 --) 
24 	the City is waiving; in effect;-0,aiving $7 million in rent 0 
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back. ° 

12 for rental deferthent,through.1938 

13 receives rent or other income from the option 
v 	 y1 	 0 

or until aftr Wrather 

ea 

0 
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' it 

on  

"—TT-777 

1 I lease. °; Ii 
:17 

2 	 The,  reason for thi6 Is an irucement to Wrather 
0 	O o  

to make the improvements in a.  

them with any i \n,ancial pr9b1 

o 	 CI) 
speedy manner and to assist 

ems/A4hey may be h&ving,in 

0.' trying —to keep 	with the 	edule. This is a'busi., eas 
, 	

- 
-\, 

judgment on behalf of the'ity,,,andyilhave to,be 4 0, 

,5 

tri) 
0 	6 , 

_77 busineEs judgment on behalf ofrn 
0, 	• 4 

Commission,, whether you 

EXECUTIVE OFFICEkr ErRICK:' Greg, you left out 

10 it doeS require a $50,000 

MR. TAYLOR:° It 

payment per year.- 

c 

0 

does providea $.50000 annual 

(7/  

15 -  

IJ 

morning. 

17 

1•11 

19, 

20 

n21 

22 

legal expenses with regard to any disputeothe City and 00 
. 	 q 	-0 	, 

Wrather, or -the= City and the State have with regard to 
3 	ce 	--k 

provisions of then  lease, and, that from their stlandpoint, ,dhei 
Q.  

, 

23 understanlIg of the term "legal a4lysis" meant no routine 
0 

24 expensea incurred in getting permits and other things, but 

25 did not include any dispute with the airy of Long Beach '  
c.;  
 _ Jf 	

. 0, 

,,-..- 	
L. 0 

7/ 
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/7 
0 

• 	0 c). 
been raised with staff sometime 

alire i8 one 

with regard to the definition of 

f-: question, Mr. Cloarman, that game Up ,, ,,, (  
\'). legal expenses, which have 

3 
late yesterday and this 

0 
p Wetalked*o Mr. McJunkin, at the Harbor Department 

, 
And he stated that Wis understanding of legai'analysis was 

,,  
0 ' 

routine legal expenseS, eq,td'was not, intended to 'fund the 

,• 

Cfi care to 
0 

approve that..., 

0 

0 



yeu're inserting. 

COMMISSIONER ACKERMAN: I'm wondering, since we re:, 

9 

10 

11 

13 

14 

18\ 

19 

20 

22 

23 

24 

25 

Co 

0 	n 	0 	, 	0 	r -'-', 
,, -6 

speciaCallY i6 ffiarb6 be ik tment,6and, 
\ 	 0 

Commission over"ther.leaSe roxriona. - . 	I  p 	, 

	

, 	 0 
 '0r. 

CHAIRPERSON CORY: Is that Wratbers understanding 

of that as well? an 

Wrather. MR.,PoLLARD::= I'm Henry PolIar.& epresnting 

- et-   
0, 	0 	„ 

4' 
	

1 ' 0 	'' 	' ' :.  

0, 	I, 

(f, 	 c::: 
0 

k 	c 
We didn't distusS thiV in Our negoticais with , _ 0 	, 	 $--, n-  

8 the Port,-  Greg's suggestion :'..fs ac_ceptabQe'to us,, but 
0 	° 	0 	0 

language t wasAust handed seems to Me,thatcit doesn't, 	0 

o 	 ' 

limit the exclusion of legal expenc_s to matters involving 
C' 
	 0 

disputes. 
0 

I think this language may be brOadenough'to 
- 	g 

exclude the - types of legal (0,c'penditUres that you said should 

,not be included; in, other words, 7utine matters. 	rl 

Perhaps the wotd "dispute", something that 

states dispute, somehow should,  be added to the language that 

dealing with a lease that has to be approved by Mere than 

one agency, can thi's be handled, Greg, thtough a letter o 

understanding? 

MR. TAYLOR: That rmight be the best, and then' 

bring it back to tnei''next Commisr.hn meeting for the 

application. 

CHAIRPERSON CORY: well if we go ahead and approve 

C";-, 	
V ' 

0„ 
0 
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0 
o 

it, subject to a satisfactory' Letter of Understanding that 

the-attorneys sari work out, and if, you know -=.`-- 
) 

0 	11  
MR. TAYLOR: That would be fine. 
, 
CHAIRPERSON CORY: -- (if you can't, then it'll„, 

s-,-) 	 , 	, 	( 	0 	 0 
0  0 	 °come back. 	05 

re 	 ° 	. 
-MR. POLLARD: Is it the cormAssionis sense that 

0, 	 ) 
7, this exclusion of legal expenses relating

,
to  

8 expenditures should be limited to legal eicpensesarising in 

rt 

connection with dispute? 

'tRA1121?ERSON CORY: Basically we doii't want to have 

1) 

you using a deferral of payment to-'the trustee to sue tis. 

Mg, POLLARD: That's acceptable,' and with that 

understanding -- 0 

CHAIRPERSON CORY:' I:think that's what we're 

,ytaiking about. To the extent you've got to be here today 

for this hearing,'if there was analysis connected to 

present your oSide of it to the Commission, -fine. But 

if ,you wait to go to court after that, you're on yotr own 

' 0 

meter. " 
'(6 

20 	 14R. POLLARD: That is entirely acceptable.' 

21 	 CHAIRPERSON CORY: Is that not our position? 

23 

24 

25 I can 

MR, HIGHT: Correct, 

MR, TeJLOR: I'm trying to reflect your views, 

views that were expressed to me by staff the best I 
4:1 



"rine' ir". 

0 

0 

9 

0 0 (.% 	 X611, 	U 

3 the Sta teWtitY.  

"---14 	MR. POLLARD: That°w6uld be acceptable.. My Snly (1,') 	 - 	, 

,COMMISSIONER ACKERMAN: Basically, credit should 

riot be allowed to be used to finance legal expenses to sue , 
0 

0 	0 

point9 was v  I think this language may <g 

thanjhat. 

, 
A little farther 

CHAIRPERSON CORY:. What I would-like to do, then, 

42 
the staff. If there is no Letter of Understanding that 

6 
Bach side pan, mutally sign, then it's 4ot to

a
come-back to 

, 
12 6us.I'd' like to avoid bringing people back here if we 

13 	could. 0 
, 

14 	 EXECUTIVE OFFICER D& AICK: That's clear. 

15 G,CH,;KRPERSON CORY: Any other details of this? 

16 	 EXECUTIVE OFFICER PEDRICK: , Yese I, think, Greg, 

17 you should discbss the implications of P„aragraphs 16 and 

18 11, which we are recommending the Commission not approve. 

19 
	

MR. TAYLOR: Mr, Chairman, Mr, Ackerman, there 

ifz the other conditions are acceptable, is go _ahead with 

the approval, subject 'to a I.etter of Underst3ndipgfr8m 
c") 

20 are two paragraphs at are not being approved at this 

21 	time. Those are Par4fraphs 10 and 11. 

22 	1 

2X 	 . iii. 	' -additional leases Object to many quail ,, cations which are 

14  set forth in the Second Amendment, But both of these 

These are with regard to authorization of 

25 provisions raise legal questions which are going to be the 

C) 

 

  

PETERS SHORTHAND REPORTING CORPORATION 
3435 AMERICAN RIVER DRIVE, SUITE A 

SACS:I/WERTZ CALIFORNIA 95825 
TELEPHONE {01G} 972.0894' 



5 

6,,  

7 

rr 
	8 
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• 10 

1 

12' 

13 

14 

15 

16 

' 17 

18 

20 

21 

22 

'237 

25 

' 16̀",:,,,r2"NrV•rT747r71' 

A 

10 
0 „0 

, 	6 - 
discusSion, 	subject of ongoing discussion& and 

= 	0 ---„,-,,,_ 
Thi,Smatter will bei‘c■Ught baCk ■to the COMMissiOn .• 	fi 	■ 

■ 	
. . 	

. . 	, 

in an appropriate time within the next couple of months°, 

COMMISSIONER ACKERMAN: Let me ‘luggest r  rathet 

than not approve them, what, if we delete them from 

consideration? That way we haVen't addressed them. 

I'm not preparedto address theM. Vm not prepared 

to not approve them. 	 0 

-MR. TAYLOR; We're not negativl on them. 

COMMISSIONER ACKERMAN: Then can we just 'delete 

91oSe paragraphs? 

MR. TAYLM: ' We're just excepting them today. 

EXECUTIVE DIRECTOR, DEDRICK: I misspoke myself, 
o 

Commissioner. You're not taking any position at all 
\\, 

You are neither accepting nor rejecting them. 

Y9/Pre. just not considering them. 0. 

MR. TAYLOR: That's Correct, <a 

CHAIRPERSON CORY: The proposed deCision that 

the staff is recommending this morning is te..xclude 
0 

consideration of Paragraph s 3,0 and 11? 

EXECUTIVE OFFICER DEDRICK4 Yes. 
a 

CHAIRPERSON CORY: Of 'the agreement pending 

further analysis of'legal issues involved? 

EXECUTIVE OFFICER DEDRICK: That's correct, 

0 

0 

0-. 
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CHAIRPERSON CORY: That's Wrather's understanding? 

MR. POLLARD: Yes, sir. 
/S? 

CHAIRPERSON'CORY: That's acceptable?,  

MR. POLLARD: Yee, sir. 

CHAIRPERSON CORY;.  All right are there any other 

O 

EnpUTIVE OFFICER DEDRICK: That'sc'i 

CHAIRPERSON CORY: Without objection, the 

propoc4ed decision will be adopted with the adjuetMents that 

10  
were made; 1-0,and li are excluded from consideration, end. 

0 „ 
the question of, legal -analysis will be defined by a -, 

Lett S: of Understanding, If not, there is no approval and 

\13 
the thing will come back to us, and we can thrash it out. 

Cfc 
AI1 right. It's approved. 

17? 
Ate other things tc!cOme before us? 

145 
EhECUTIVE OFFICER DEDRICK: No. 

c, ) 

(Thereupon this Special Meetinggof 

tithe State Land-  Commission was 	(jA\ 

adjourned atapproximately :241 a.t0 
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fi 

VEINN 6uGGAN MIZ2U , a Shorthand Reporter of 
0

,  

4 the State of Califorpia, -do 4 	:)Y;Pertify: 

5 	 That I am a disinterested "persOn herein; that  

6 the Ioregoing Special Meetihgof the State Lands Commission 
c..s--/ 

7 was reporteein shorthand by me, and thereafter transcribed 
0 	. 	0 

into ,typewriting. 	, ' 	Il 

a 	r) 
I further certify that I am not of oa'un-sei or 

attorney for any of the parties to said hearing' nor / any 

way interested,  in the outcome= of said hearing,. - 
0 

IN WITNE$t WIMAEOP I have hereunto set my hand 

this 	 day of October, 1982. 
r 	t) 

EVE 'N D GG MIZ 
Shorthand Reporter 
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