
11 	0 

STATE LANDS ,COMMIS 

° 

.10 

0 19 

Nadine J. Parks 
Shotthand _Reporter 

06,  

IL  

PETERS SHORTHAND, REPORTING CORPORATION 
3435 AMERICAN RIVER DRIVE, SUITEA 

SACRAMENTO, CALIFtINIA 95E4 

czTp.EPHONE (A) 972.8894 
C 

TT: 

,TEURSDAY OCTOBER 28,, 1982 

10:00 A.M. 



0 

0 

, 

17VV'V ,,,A, 'R. A-N C E -,--... .............,,....„ 

2 (2 	

0 

	

0 6 	 9 ,: 
,r-o0O--  

Al 	,,, 	1,, 	. , 0 , 
3 ' vIgNNETH CORI, $tatelontOler, Chairman,  

7:, ,  
4 /stoPNNE MORGAN, epreqenting MARY ANN aim/q, 
5 
' 	Director of VinaSer  Comm ssioner 

	

o 	(,s( 	00 	.(5 	r,:;.,',-,  
9 ,-;, 

\-- 0 o  DAVID ACKERMAg, reprenting MIKE CURE, .zi,   6 k, 	 ,Lieutenant governor, Commissioner, 
0 	,, 	 0 0 ,5,   .o 	0 

0 8  
c. 0 

STAFF 
1....■••■■••qn 

11 

Claiz Dedrick, Executic.e Officer' 

R. C. Hight, Counsel 

of ;, greg:PaylOr 

	

II 	'JNITI'StevenS 
) 	' 

	

13 	',1a4nes V. Trout 
,c) 	 9 

	

PI4 	.tune Smii-fe-Secretaiy 

,Michael valentine

W. 	Thotpson 

017 
, 

) ' 

- 

23 

0 

.PETERS SHORTHAND REPORTING CORPORATION 
AMRRIcAN RIVER DRIVE, SUITE A 

DACRAMENTO, DALIPORMA 

TELORDNE (914) 02.889A 
;" 

n° 

f)' 

0 



C 

00 

 

O 

0 6, 

, ry 

' 

20 

0 

'tern, 28 

Item, 29 

Item 30 

Item 31 

Itern 32 

; tem 33,  

Item 34 

i6nt -35 

Etex 36 

Item,  3,7 

Itenr79 8 

Item 39 

item 40 
, 	0 

PEARS StiORTHANDREPORTING CORPORATIOil 
 

9 
11  0435 AMERICAN Riven ORIVE; SUITE A 

Sq.FIAMENT6iCALIPoFtNIA'95SzS ' 
t+-..-■,:.tLEPI4C5NE (9 0) 972'00

, 

 
? 	 0 ° 	,, 

L.) 

0 



Item 
11 

_C tem 

"Item, 44 (Off 

c'T-c  Item 45c- 

46 

tem 4'7 

48  
0  

49 

Ccirtifica,te of Reporter 

f 

PETERS SHORTHAND-REPORTING CORPORATION 
6416AME9 CIAN RIVER °HIVE' Stitt A 

SACTIME.NTO, CALI 001INIA 951116 	 8 0  
tel.4040Ng 610 970)604 	0  

C.) 

0 



E ,D I G 
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7 3 	 ' 	'K?'  : . C  • ) re 1  : - 
CHA/R RSON)  CORY: T 	 cit a,11 the Meeting to oizer.. 

6  AnyAorrectionS or ddditLons to' the ,minutes' of''' 
,,, 	 . 	, ,, meetingsoof the 23rd andthe 0th? Without obj ctioni 

zninuteS will .bv4')confiritied ag-presented. 

Executive Officer has°  a repd.\rt. 

EXECUTIVE OFFICER DEDRICK:" Yes Wr4 Chairma.n.< 

we're still working .-on the eP9rL Itriefly a --s 

fed4T/al laniY'exchange and theres an agend, a t:.ein further' 

on that c asks that yOu iauthorize the "expenditure of  

7-cee'f6r the' pux asc of S250,000 byathe'Executiv4 

getting federal ,finds .1  

pretty, mucl i  the same::%  

Other than that everything is. 

15 

6 

17 

CHAIRPERSON CORY; QuestiOns from the 

Couuni S S ione;•-SI 

M. ACKERKAN: 

CHAIRPERSON CORY: Okay. px any suggestions? 

The next item is,the staff report on coastal matters. 

EXECUTIVE OFFICER DEDRICZ: No repori., 
0 

o 
CHAIRPERSON CORY:,  'No rePort.0  Okay. We 'have 

47,-tz,hee consent calendar. 'These are the items in the yellow 

pages of the cale.ndar that, have the letter "C" prefix 

going C-1 -through l7, with the excEptio of C-16, Subitem 

- 

PETERS SHORTHAND' REPORTING Cc  CORPORATION 
3436 AIONIOAN MYRA .ptiive, SUITS A 

SAGRAMSNTO, OAPFCIfINIA 95825 

ISLIPHONS 	072.8804 
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0,,, 	i 	 ''`') EXECUTIVE o0'1(7,13t.  DEDRICK: 	1 thrdugh 2.1.; 

,Pf 	 \) , 
0 	 mg. TROUT: c_5 1 through  21 . Th re ' s' a,, hole punch 2 	0 , -  

1 , right .thrOu4.-  the C on that. 
 0  

9 
 

° CliAIRPEP-q0N CORY: Okay:,  Oh, X see.-  Pardon' '4' 	
-   0 ° 

me. Z',t goes C-1 throU h 0 

42 	 h 
EXECUTIVE OFFICER.DEDRICK: 21. 

CHAIRPERSON CORY: 	21, with the exception 
., 

being '16-4B, whicWhas,been,,,reMOVed.  
0. 

° ,f) 	'If there, is anyliody 
i 
 the atkiene that has any 

. 
0  

  

PrOblem
, 	

q with the proPOsed sa rdbort, they should iet.7,nii  they 
 9a 

12 

13 

1tntiw nOW,l'beause these ite7.4S are' going 4,_:5) be taJ4n up „ 	0 
0 	 0  0 	 , 0 

in one motion tni ss there is -some objection to any of 
. 

them. Is there any obtect4.01?,  ,„ 
„,, 

14 	 WithoUt„objection, said calendar ls'a Proved as 

15 presented. 

0 
	16 	

0 
Item3'22 is off calendar. 

Item 23 is the iquest to exercise a public 17   

1'8 

19 

2171 

trust ealdment over 206 acres at Albany Baylands. Is there  

,..,anybody in the audience in opposition to this proposed 

exerci9 g of the 'public trust? 

22 

23  

o 
MR.' SMITH: Yes, Mr. Chairman

,  

. 	k  
C5kIRPERS'ON CORY: Come up and , identify yours If.  . 
' 	0)1./ 	- 	 ,,19-1  , 

MR. SKITAi Mr. Chairman, my name is ClarSillith. 

24 

15 

e 
I'm an/attOrneyDappearing on behalf of the, Santa,Fe'Land, 

Improvierzett COmpanyl the owner of the fee of .the parcel 

ci` 
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- 00  
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0 	 , 

over which the proposed, exerciee,  of the ,public trust 

/ IT*IeV 	-' 	 4 	 t, 
rt _ We 	- 	

. 	 - 
s)' 	received ffio4 repqrf the Commission etaff 

	

g 	f  

0011,Y a few daysago. I think at \Ellie point what we woula 1 
 

like to do is have an° opportunit to present proposed 
0 	 0 	, 	0  

alternative findings and,  conclusions and also t& present 6 	 , 
_, 

our obj actions tb the Commission's , report ,-- the staff's 0  

° report in writing. 
, 0  

CEAIRPERSON000RY:'-  bid Santa YeP testify at the: 

hearing on this matter? 
o 	, 	, 	 0 

EXECUTIVE OFFICER „EEDRICK: No, they:di4 not. 

"Mg. CLAY: I believe written testimony 'was 

9  

010 

= 	11 

0 

0  

Q 	 4r 
o " 

14 

150 
0 

16 

subMitted by Mr0. Hall . 

EXECdTIVP,'OFFICER DEDRICK:,  No testimony was 

subMitted. We are them every opportpnity. In fact/  we 

requested testimony from Santa Fe. The record shows___Salitn- 

Fe refused to testify. 
r 	- 

CHAIRPERON CORY:, Given that record, why should 

We wait? ti 

MR. CLAY: r  ell, I may be confused, but it seems 
, , 

to Ae, Aren t. you quoting in‘ here,fi66 written testimony  

submitted from Mr. gall? , I think your finding of fact 

propoSea3  finding of fact WOO." 

EXECCJT1IJE OFFICER, DEDRICK: 	M sorry, Mike,  

would YOu 

() 

O  

, rr  

0 
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CHAIRPERSON CORY: Well 	know We7 had a 

2 

4 

hearing and Santa Fe chOse" not to tceSiiff;- ,ao  
MR. VAt&TiliE:,a‘Mr.*,Chalrmakt  the 'rePresentative was 

00 	,„- 
present and chose not to. Mr. Hall, who's''president of ' 

% 
---,0Sant:a Fe; Realty Company - ,,-- 	a --,' 	0 	 0 

SMITH:" Santa ge Land Iriprovement. 

stimdtteerwhat he mailed =written 

which was a,  twopage ,letterc,after,the 
P 

0 	 0 

EXECUTIVE OFFICER uDEDRICK: That le correct 

15 

didn't see histestimony. 	guess that's w „ 0  

CHAIRPERSO CORY , He 'proposed a meeting on\ 

August 14th'. And we sent nbaek saying t, 	 .le s' meet. 

And 'we never heard frop Santa,,Fe.. Why should we wait? 

SMITH: 	Chairttan, I cant speak to that 
e• 	 0  - , 

letter . 	not 	 i , aware of it. .1 suppose what we're asking 

to do at this time is ,l that-regardless of th outcome of 

the hearing, we're now ,proposing 'specific resolutions- ', 

We believe that those resolution's,' first of all- are not'; 

entirely equitable. To be''more blunt about it, we believe ,f) 

they ',re unfa4
p 
 r. 

17 

18 

19 

2Q 

21 c  

/1 

tr 

11 

0 

C./ 

0 

CHAIRPERSON 	 you 4  re being o 

unfair- or your c,lient is that Ve hOld. ,hearings; We -have 
13 	

, 

correspondence They say they're going to meet and ,then we 
0 	 6 
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8435 AMORICAN RIVER olive, SUITE A 

eAosAmEN-ro, OALIFORNIA 98875 

TELEPHOWE (910) 912.0094 	
0 

0 °` or 



VW statement 

AS koposed resolutions and concluSions and findingsme belieVe 

was,Qand I will Sta*Lr by it, is the 

25 

0 

CHAIRPEgSON CORY: But you had that opPortunity,:? 
s-) 

0 MR. SMIT. 
g. 

We did -- 

in meet with us. We send you a letter back saying, "Come 

PETERS SHORTHAND REPORTING CORPORATION 
`3435 AMERICAN RIVER DRIVE, SUITE A 

SACRAMENTO, CALIFONNIA 95826 

TELEPHONE (916) 972404,  

La 

0 o 
c, 
don't hear ''from you. °And then you Walk in 

0 	 1 

hold up, You're not being fair." 

j‘low, the question -- 

MR.8:KITH: We-11, okay • 

0 , 

0 

6 

■1 

and say', 'Rey, 
0 

O 

of that 
0 

0 

	 )0 

11 
O 

12 

13 

is9Deyond belief, sir. 

MR. SMITH: Excuse itie Mr. Chairman.n You don't 

need to oall,pe arrogant. I'm rot attempti6 to be arrogant. 

CHAIRPERSON CORY: The arrogance of the action 

speaks for itself. It id arrogant. 

MR. ,,SMITH: 	Isind I ,don't mean -- I did not mean , 
0 
to suggest and don't-  

has beenynfair. 

mean to suggestnow that the procedur 

C 	Li 

to be unfaietb the fee, owner of the -property. 

17 	 I th4k all@ we're asking fOr at this point is 

is 	n bPportunity 	present alternative .resolutions for _the 

41C0mmission CMS idera.tion. 

and you rejected it.°  You chose not to testify when 

specifically asked to at re hearing. 

6 

CftAIRPERSON0C01_Y: You write a Otter asking to 

19. 

20 

(„v 
22 

23 

24' 

0 

16 
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C) 

16 

V8 

19 

20 

21 

O 

0 

6,  

O 	. 
and meet V"'- cAnd youdon't show up. YOulon't even bOther 

to an-i4r the letter. 'Why should we“walt? 0' 

u 	° 

0 

3  

occ,- 

6 

MR. GUTH: Mayo,I *sk to whom that letter )s 

directed? Because„ I have'-not been madepaware of the
0 	 li 

letter. 

CHAIRPERSON Cf6RY: Mr. Hall I believe. 
7/ 	0 

EXECUTIVE OFFICER DEL RICK: That's direct. 

R. SMITH: Well, I think, Mr. Chairman, thht o 

you would agree that thislis the first opriortunity that 

we have had to respond tothese specific proposed. 

resolutions. 

EXECUTIVE OFFICER DERRICK; ,Hdre's'a copy of 
P 

my letter to Mr. Hall. Mr. Chairman - 42 report has been 

distribUted to the public, including the Santa Fe Company,: 

for ten days. We have received (nocommunication whatsoever 
0 

from Santa Fe since that time. 

CHAIRPERSON CORY: Does the report deviate from_ 
, Q7 

the subject matter and uthe general direction you were 

headed at the hearing? 

EXECUTIVE OFFICER pEDRIox; °No. 
0 

CHAIRPERSON CORy: David? 

22 	 MR J*KERMAN: Were the staff recommendations,  

23 or suggestion's for 4se of that property availabll at the 

24 time of the public hearing so that the witnesses at least 

a-25 would have'a point ofreference for commends?, 

PETERS SHORTHAND REPORTING 'ORRORATION, c." - 
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L---- 	. 	0 
EXECUTIVE QFFICER DEDRICK: Yes, Comissioner 

Akcerman. All of the testimony, without excebtion at the 

3 hearing of some 30 odd people Was all directed to the4point 
./ that public'2  trust needST) Cf that area were strongest` to 

5 preserve the water as open waterand to go towardthe 

6 foundation of the East Bay :Shoreline Park. There was'no 

7 exception to that Therewere very strong statements from 

other communities requesting that the Commission 

to the other two communities -- Berkeley and Emeryville 

to h 4 hearings there. But there°Was nothing -- the 

'entire tenor ofallo of the testimony was toward the 

results of this 'rePOrt. 

MR. SMITH: 'I'm eorty. Maybe I'm confused.. Are 
0 72, 

you saving this reporwas available at the time °of the 

1plid hearing? 

EXECUTIVE OFFICER DEDRICK: No. The report is 

the result of the public hearing and the testiMony received 
“, 

by the staff. 

MR. SMITH: Okay. 

EXECUTIVE OFFICER DEDRICK: The Commissioner s 

question was — 

CHAIRPERSON CORY:„„SeeFfwhat bothers me about 

I get sick and tired of the business community 

me about the'head 	shoulfs because I,-happen to 

	

P 	 i 

	

0 	
25 be n government because we're always delaying thi gs. We'v 

oeff,  



7j there, I 

writing.°  

believe, and he submitted his testimony in 

not 

MR. SMITH: No. We're not foot-4a4aing. We're 

asking you to *ait'fOr the purpose of delay.' 

gone to public expense to hold hearings. The plarpose of 

ituwas for rour client to be there and present his views. e,  

And i 
C.7 

MR. SMITH: Well, ekCuse me. Mr. Chairman, ,ocCuse 0 	o 

me again for interrupting you.
' 
 you'd said that a number 
■ 	• 

oftimes and it appearto beAAlcorrect. Mrs Hal was 

EXECUTIVE OFFICER DEDRICX: You're incorrect. 
0 

was accepted. 
0, 

DEDRICK That was not 
els 

correct. 

That's not what 

not what thecedoid shows. He was there. , - 
° specifically was requested to make his comments 

not to.,  

Ha submitted a letter which, in essence, 

requests a meeting with the staff.' That meeting -- that 
9 

letter was responded to by letter from the Lands 

Commission saying, ("Yes, let's'meet." That letter was 

c?q 
never answered. 

rP 

And now you come 

CHAIRPERSON CORY: What's the wish of the 
0 

AO 

11 

12 

13 

14 

15 

That's 

in and say, "Hey, let's wait." 

MP4 SMITH: And it 

EXECUTIVE OFFICER cr 
it 

CHAIRPERSON. CO 

PETERS SHORTHAND REPORTING CORPORATION 
3435 AMERICAN RIVER DRIVE, SUITE A 
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paAl, your Client-016Se nOt-̀  



O 

Comnisibn? You want to hear 'More- testimony? Do you want 
,' 	' 	° 	- 	6, 

a 
 

tb
1 
 eNercise,thetrust or ',d 0 you want to putoit o9er? ,-, , 	 0 , 

MA.,ACK7MAH: May 1 ask -- 
, 	c 	. 

1411 4 SPIIT 	Kr. ChairMan4- Inay X make one' more 
0 

0 P  

CHAIRPERSON CORY: No, Go ahead, David. 

21R. ACKERMAN: I'd just like to ask a guestion. c, 

/ This is the first step in what will involve 

• several other parcels of property running south along 

10 frbm Albany to Berkeley and EmeryvillethrdUgh that ' 
area; am I correct?,  

6 

EXECSITIVE OF' '`ICER DEDRIC1 	,It could ,belo 

,

• 

CommiSsioner. It- does not necessarily follow tat if 

the CoMmission takes action today,„that you would then go 

forward and take action on,theOther two areaN  S. The 
publiC 	the peoplewho have been supporting the 

establishment- of an East Bay Shoreli‘ Park, I'M sure, 
0 0 

18 would like,usto continue on. Zou're not coMMiting 

19 
	yourself to that by taking this action. ,It's a logidal 

20 ,thing to do. 

21 
	 MR. ACKERMAN: I,share the Chairman's concern 

0 	0 
thatosre have been criticized for,  delaying items or 22 

23, 

r just a period ,of ten days, I'm 

icbe,a possible precedent-setting 
0 

° II  

12 

13 

14, 

15 

17 

PE1811SHORTHANDREPORTIN000RPORATION 
3485 AMERICAN RIVER DRIVE, SUITE A 
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er,  

' 	 • 

prOlogging,,problems. 	on the other handy 	a staff 
4  



action in this= thatwill find other properties that the 

public along thatoarea and t pro erty owners Maybot, have 

3 had.adequate time to respond directly to the Staff's 
1) 

recqmmendationi, having never seen those before. 

EXECUTIVE OFFICEROEDRICX: Icthink we , 	0 	;0 
counselis opinion. ,I'm a pretty; good baCktoom.<barris-v 

need 

but, not ii'ke 

' MR* ACKERMAR: You'want to comment? - 	. 	- 
MR. HIGHT; The ten)  days r 	Chai37-kn, we' fe 

=was adequate given"the„time frame inVelved.'You knowp 
0 

0 c.) 11 / naturally -- 
CD 

'12, 	 CHAIRPERSON CORX1 Adequate in hat w741? Because 
(,) 

13 1 it was basically what the original hearing was about :-Od 
cr? 

14 J the thrust of th`e2  hearing? ,,.,_There were no surprises or 

.15 J Ch,inges? 
F7 

16 	 HIGHT-; Corrects  Mr. Chairman. 

MR. SMITH: For the record, we were certainly 

snrprisedg 
0 

MR.CKERMAN::- ° One other question. I read ,, the 

Staff's report last night. I noticed, in,the appendix 

there was one appendix in the report that*dicated an 

	

" 	t,1) 

	

• 	 ,20 

24' 

entire list • of , all those agenpies and officials who 

stipported tne pro-ject. /s:-th4e a,similar list of 

opposition. 	' 

D 

25 
11 

MR. TROUT: There was no opposition except 

(2,  PETERSSHORTHANDREPORTINaC0RPORATIQN 
3438 AMERICAN RIVER DRIVE, SUITE A 

SACRAMENTO„ CALIFORNIA 95825 

TELEPHONE:1916j 912.8894 
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TELePHONk(irle) 472I3894 

PETERS SHORTHAND REPORTING CORPORATION 
AMESVCAtillIVEli 	VE, SUITE A "0 

0 

MR. ACRERMAN: Was the . Santa fe Company the only 

„,----- 

MR. TROUT: The only oppoe 
,
n4b the -- we have 

, 	 4 ,,  
Construed as such islthe letter,,fromoMr, 

EXECUTIVE,  orrigaz DEDRICX: Mr. Chairman, in 
{+ 

addition to that,— I had forgotten -- we sent out a 

pecial notice of this hearing today on October 12th 

which contained the general conclusions of the report. Let 
P ' 

10 me giVe you a dopy. That'S more,thaft ten days' notice,=on 

11 F the .conclusions of the report 

MSP. MORGAN: Itseems to me that there's,been 

adequate time for input from Santa Fe as well as anyone° 
, 	 . 

else who wanted to raise questions bout the propose&  

recommendations` 	 the staff. ' An/d:I think ,we ought tok 
, . ._ 

,,take the next step 4< 	move thia,aleng. .Itls-unfortUnate 

that they never raised any substantive issues in form that 
o  

could be discussed andonsidered bilt they Ye had ample 

apportunity„to do that. 

And think it's time to go. 

MR. ACKERMAN: May 'I ask one other question? 

0 	0 
one that expressed opposition? 

Ball from Santa Fe. 

14 

' 15 

16 

18 

19 

20 

21 

e , 

0 

'5-  
precedent for how the Commission acts on ,'the other paretels 	I 

I/  	- 	'-' 	t. 

• , . .JI 0 0 	0  

of,  property along Sand̀  	BaY?-  Because I 1:70:1,eVe "-- .„J 

• 

It involves the legal standpOint frot you 0If we take 

A  ac Pion 	 ,4 on this morning on this item, -oes it set any o 

„ 

22 

23 

24 

25 



0  

10 

11 

12 

13 

114 

15 

16 

17 

18 

19 

20 

21 

22 

23 

is 

0 

property. 

0 

0 

MR. ACMKAN: 	was impressed. q 
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0 	''0,. 	- 6  \ 

0J 	 0 	, 0,C ,  
80:7° 

	
.,,, 

o 

I  a 	 o 0, , 	 . o  
,  

if I‘e  m,-correqt.cr,  that San (a Fe' iS also 	or 45 ownip.r Of 0' 	''66 ' 	'° 	0  ,,. 	 0 0 	4 	6 

those parcels as well,,' AM" ,correct? 
 

EXECUTIVE 
' - 	■i.„,„..,_., 

EXECUTIVE OFZICEN,DEDRI.eK: - yes.. ,, 
0 	 ./,:''''m 	''' 	 ,::  

was 'in Hayward. The second was at Morro Bay.,  And'othls iS,e 
o 	 „ 

the third. 

And You're exercising ur authority pursuant 
II 

to a,prOCedure outlined by the Suprepe gourt in MOks vs. 

Whitney„that you have a ',retained title interestcin this 
03 

0 	 0 	0 
And..also, in a'c'cordance .with' the decision- of .0-61qe. - 

California Supreme Court in,  the 1930's 
0 0 
	 Newcom vs.. the0 

‘6, 	 cP 
City of Newport Beach,— 

=MR. TROUT: Santa Fe was part 
O 

MR. ACERMAi\N: Does that'nean 
/1 

(precedent-setting action? 

omg.. TAYLOR:. Yes. 

()CHAIRPERSON*-6ORY: I was afraid to 6.sk 
0 , 	

t:hat----6 
0 

0:: 

(Laughter. ) 	0 0 

0 

MR., TAXLOR: lie answer to tha is that this 
1_7 	

1„, 	 0 

)tR. TAYLOR: It wOuld be a caSe 	- he 
0  

6 0 	a. 
determinationoofan exercise 94 truSt'is,on 

basis *is 4 s the third example since Marks V4 .Whitney 
‘,1 

There this Commission has exercised the trust, 'Th'e first 

0 	 (7 

 
that tker

(  
s' s no 

of At.. 

0 



0 13 

hap sated twice efore on the,'ekeicise J  of the 
0 	00,  

trubt in other Aras.. 6Ih each,Instaiiclavwhether-9 you 
1  02, 	 (I 

exercise the otrUst,, haS-beett dependent upOn an ealuation of 
00 

the facts and circumstances presented in that area 

Se e oonee,this. AS,  not a new action for w-  
 , 	=05, 

CoMMission 	
5

7QU've' taken 

term of thi$ COMMission. 

t."1 

the 

it twice before in th , 

And secondly what is done in-other areas would 

depend upon the resuls of public hearings and the desires 

0 0 	 — 

MR. TAYLOR: Well, anyc2  action at this,time- 

the Commission: could reconSi.der =5 that action and how Slt,' ,  
7 	; 

or* is4 

0 

the coMmunityand tne.affecte4vabliC,agencieS and 
,'., c, "” 

private arties,„"0and the vote )f this-CommiSsion. 0 

c,) 	
, MR. ACKERMAN: You're saying each 

0 	0 , 
separate issue? 

MR. 

c” need a record 
0 

TAYLOR: Th 	
(3 

is correct. Right. And we 
CI 

for 	o each,ne. , 

16 0  0 CHAIRPERSON CORY And what we do from.here in 

17 	terms of,  the exercising of the public trust, iscputting,  

Ai, peOple on notice that we believe it's needed for public 

purposes and Use. And arty specific aahorization to do 
0 	 0 

"4 project- 1,704d be a. 	that:  would have. 	action  0 	, 	 o 
 

by this Commis4 or 4her governmentaIvagencie84 is that, „ 	 , 	,,.., 	0 

0. 	 - , 	 0 

, ,  
' not correct?., So, this is not,the end of it A is :just, ,,)>2_3.}„,„. 

makingo a strong-statement? 

e- 

<”  

PS SHORTHAND REPORtING'CoAPORATION 
3435 AMEFIICAN RIVER'DMYE,,8utrg,A5 
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(' 
4,A ity“ interests in subSeguent Isteet4ngs. 

Onsider that ok it could , change it, 

deals with its prop 

Youocould,either re 

or)   you could' gualif it more. 'All you'rp-doing in this 
, , . 

action 	 p is to freeze the use of this "property as it is q  0 	0  
currently. Les no-I)  to prohibit,  anything that is going 

on there now. It just saying,  that ii3) is important for the 
t  

purposes0  listed in` the repo
i
rt
, 
 and i' ,the calendar 'item, 

' and which were the subjects of the hearita that it's-  

important that it remain --, that° this area remains that,way. 

.MR. ACKERMAN: Okay,"`  

	

 o 	 o 
0,, 

pts 4) MORGAN: r want toy ask counsel f. Mr.; Siith 

if he had knowledge of- the letter that wa'S Sent to the 
, 	- 

staff? 

	

. 	 You're -talking, about'Miz,„t, 	s 

0 

MS, MORGAN: P That's ,right. 

Mt. Hall,' s letter from Sant Fe.Aealtyf  Inc. 

And have noticed in this particular paragraph that says, 

19 	*I would propose a meeting between the State Lands 
• 

20 	Commi(S s ion and Santa Fe todiStuss potential 'uses of the 

To ens'ure' that such:a meeting is 21 	°wetlands -property. 

022 
0 

23 	Lands Commission - '"'This is relating to the` planning 

productive , it ought Ao he arranged before either the 

O 

PETERS SHORTHAND REPORTING CORPORATION 
3435 AMERICAN RIVER DRIVE, SUITE A = 

' DADRAMENTO, CALIFORNtA,95825 

tgLIONONE 	, 97241 94 

24 	'process. ,0„0  

MR. SMITH: Yes, I was aware o f the letter. 



1-re."771"...'7•7'" 

0 
0 ° 

j! 	6 

0  

I~ Ss MORGAN " booyou have any knot-riedge a8 11 
, 0 	"  

why - Meeting did not Ocqlur'? \J 
o 

N 	don,tt. I don't have knowle ge. 

I have°  an understanding, an idea. My Understanding is 

5 because Mr: 	d ,'not believe that it would„ 
'

be ° 

° 

ee, 

(C 	I 

- 

, 	 9 
6 productive (to,  meet With the Commission,,iix'itil they'khad 

, 	 - 	,,, 	„,/;' 	 ‘, 	, 	>-'---,. 
, 

fOrmaliz ..',--_-_their proposed i conclusions andresolUtions. 
 C'' 	 ,..  ,,)) 

Andd we did not receive those propo 
N 

 sed findings and 

resolutions until ,a few day's ago. 

An 
0„ 	

or 	re'cord,,we do not believe we had 
a 
	

fJ 

an adequateiopportunity,, to stggest alternative roposed 
R
1   l'),1 	 ''' 	'''-"-- 1 	I 	 \ 

 

12 	cone usion,s and resolutions. ,-, 	, ,,, 

	

„ 	
, 

. 
e 	

\ 

U 

Q 	 0 , 

13 	it 	EXECUTIVE. OPPq IR DEDRICK: I guess for the 

record, I should point,o4t  t i  thae the notice we have before 
o 	 , 	0 	

] 

(you is dateil9ctober 12th and sets forth ,the,conclUsions. 
sn• 	, 	,  
0 	C- C  MS. MORGAN: Okay. This letter was., in, 'August. 

J 	 0., 

6 
'-) , 

What Mr. Smith, says is very nize„ but it's surprising te:,, 

	

0 	 , 	. 
.0  

me .eil..a.t there Was no foilowup tO communicate: his further' ,  
6 

conce-rns the meeting, Would not,,be` prodUctive. .And I move 

the staff recomMendatiOn on ticiS(  mater. ,, c0 	' 	 0  

, 	 - 
CHAIRPERSON C9RY:,  All in,  favor signify° by  

aye, 	 u 

4/1a.,  MORpAN: c> Aye. 

Mit. ACKEF4AN : Aye 
..- 
	a' 

, 	 LA' 

	 0 	 • it 

CHA„ IRPERSON CORY,y9  Opptsed?\ That's disposed (f.  
° 	0 	 _ 	 , , 

TI 
,,PETER SH9RMANII REPORTING RORPCTATION 

--\\ 345  AMERICAN RIVER DRIITJITit)'\ 0  
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2  0 

induStrial, in Yo],o County for Aminoiì Terminals. 

3 	 J)2kilybddy in,„the'audienOe on this item? Quests10A0' „,„• ,

, . 	, , p 

,•, - 	 V- :-'-'' 	, 
from th&-CoMMISSioners? "tmrithout objection, Item 24 is-,,' 4 	cn 

0 	k,  . d . 	5 	(.,:pproved.'''. ,  presented. 

O ,cItem 25 is off calendar. 

Iter06 is off caendar'. 

O 

4  

Item 27 iStareguest•tO thorizesolio,Aation‘, 

of bids on the Tidelands property at Ana. 

'Anybody inothe audience on,this item 10 

Quest ions from 'the Cordissioners? 
0 

<A) MA M0pGAW,  NO. ° 

MR. ACKERMANI 'Islo. 

CHAIRPERSON CORY: 

approved as presented. 
0, 	, 
Ite6 28, aufhories);the Department of G` -\-, 

4 Services0  to include ., 	'11 tate in its Farmers" gair of,  

0 

taithout objed 	Item'27 

Riversicle County, 46th Agricultural District Association. 

Is there anybody in the audience on this item? 

Questions of the Commissio ers? itho‘t 

ob.ection, Item 28 is approved as presented.'-', ,,  -.) 	0 ,  
Item 29, approval of termina0fon of six leases, 

\ 
aid combining it into a new general lease for Southern Cal 

- 	
, 

Edis8n. 

Any-bCd in the audience on this 	Questions 
0 

• 
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from the COpmisapners? 

WithOut objeti66: Item Z9 

presented. 

v Itelt), proposed sale of ryalty prude oil. oyl 

PRC 3120' 	PRC 3242; It's a 'royalty sell off.. ,,Andomy 0 z.2  
°quest:lore. I gueSs, is, 	 - whether 'we should sellitOf:4 ad 

`.) 

if we do sell it off, should we put a minimum bid on it. 

EXECUTIVE oFtid4R 

CHAIRPERSON CORY:

COMMigaitnid.eg? 

mR. ACKERMAN; I stil tlike the:minimum' 

MOROAN I° do, to),  

, CHAIRPERSON CORY number' do you :wail to put 

MR. ACKERMAN; 25 centsq 3!5:!.? 

bB6RICRi Vhat's 

frOM the 
C 

0 0 

EXECUTIVE OFFICER DEDRICK; ,35 sounds 

CHAIRPERSON cone Okay. 1'41, looking 
4,P 

The of 
0  

are the oil, men? 

EXECUTIVE. OFFICER/DEDRICK: 

'the third row. 

21 	 CHAIRPERSON CORY: There you are, 

mii: TkompsoN: . 	Well ' 	Somebody doeS4't thiliie 

it's worth 35 cents., :then-yoW 11 ,get czero.,.' 
..,, 	 0 -,,,,,, 
MR. ACKERMAN;, Well, this One went for what 

	

:,..,. 	,--, 
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MR. THOMPSON: Crude.

MS. MORGAN: I'm not sure we ought to take —

CHAIRPERSON CORY: You could get 25 cents more

than you're getting?

MS. MORGAN: Who's playing this card game?

CHAIRPERSON CORY: I'd rather have a quarter than

nothing. I'd rather have 35 than nothing, but — I mean,

I'm not —

MR. THOMPSON; Normally the processing fee is

somewhere around five to ten cents a barrel. And you're

getting into some risk taking less than that. You do have

some exposure, but you have a bond to cover for most of

the exposure.

CHAIRPERSON CORY: What's the minimum you want?

MS. MORGAN: 35.

MR. ACKERMAN: Let's try 35.

CHAIRPERSON CORY: The Commissioners say 35.

Is there anybody in the audience on this item other than the

staff?

(Laughter.}

CHAIRPERSON CORY: Okay. Without objection,

we'11 go ahead with the proposed sale at a minimum bid of

35 cents.

MR. HIGHT: Do we hear 40?

(Laughter.)

CHAIRPERSON CORY: 35. Item 31, award of royalty

PETERS SHORTHAND REPORTING CORPORATION
3435 AMERICAN RIVER DRIVE, SUITE A

SACRAMENTO, CALIFORNIA 95825

TELEPHONE (916) 972-8894
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oil sales contract. The high bidder was Sunland Refining.

Is there anybody in the audience on this item?

Questions from the Commissioners? Without

objection. Item 31 will be approved as presented.

MR. ACKERMAN: Do we have a minimum on Item 31?

EXECUTIVE OFFICER DEDRICK: Yes. The miniumum was

25 and the low bid was 25.5.

MR. ACKERMAN: But this was better oil though?

EXECUTIVE OFFICER DEDRICK: Yes. The range of

this was large. There were nine bidders ranging from there,

and the winning bid was a dollar and 3.7 cents.

CHAIRPERSON CORY; Okay. Item 32, award of

a compensatory gas agreement with TXO Production Corporation.

Anybody in the audience on this item? Any

questions from the Commissioners?

Without objection, Item 32 will be approved as

presented.

Item 33, award of a negotiated oil and gas

lease in Grizzly Island Wildlife Management Area. Is there

anyone in the audience on this item.

Questions of Commissioners? Without objection,

Item 33 is approved as presented.

Item 34, Chevron's request seeking deferment for

six months on drilling to do some exploratory work. Is that

point correct in reference to that item?

PETERS SHORTHAND REPORTING CORPORATION
3435 AMERICAN RIVER DRIVE, SUITE A

SACRAMENTO, CALIFORNIA 95825

TELEPHONE (916) 972-8894
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EXECUTIVE OFFICER DEDRICK: That's correct.

CHAIRPERSON CORY: Anybody in the audience on this

item?

Questions from the Commissioners?

Without objection, Item 34 is approved as

presented.

Item 35, deferment of drilling operations for

Texaco in Santa Barbara County. They likewise want to —

EXECUTIVE OFFICER DEDRICK: They're in the

process of getting a permit.

CHAIRPERSON CORY: So they've got an ARE permit

problem. We've got to get the guy over there to get that

permit. So, we've got to get his extension. Is there any

questions from anybody in the audience? Without

objection, Item 35 is approved as presented. Good luck.

Item 36, an amendment —

EXECUTIVE OFFICER DEDRICK: Mr. Chairman, on

Item 36, as you remember, is the agreement to help the

University of Southern California out and amend their

geophysical permit. The document has not been signed by the

University people as yet. And I just wanted you to know

that. As far as I can see, there's no urgency to get this

out today. If you prefer to put it over, I'm sure there

will be no problem.

CHAIRPERSON CORY: All I can say is they've dealt

PETERS SHORTHAND REPORTING CORPORATION
3435 AMERICAN RIVER DRIVE, SUITE A

SACRAMENTO, CALIFORNIA 95825

TELEPHONE (916) 972-8894
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19
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21

22

23

24

25

with me very honorably everytime they threw me out of

school.

(Laughter.}

CHAIRPERSON CORY: So, what can I say?

Anybody in the audience on this item?

MR. ACKERMAN: It could be approved conditionally

upon their signature?

EXECUTIVE OFFICER DEDRICK: We could hold it and

it wouldn't cause any problem.

MR. ACKERMAN: I mean, since we've got it, why

don't we approve it conditionally? If you've got problems,

we can always -<-

MS. MORGAN: We've seen it on the calendar time

after time and staff always refers to this as Morgan's

share of the ocean.

(Laughter.)

CHAIRPERSON CORY: Okay. We'll conditionally

approve Item 36.

Item 37, the termination of preferential applica-

tion ofbmineral prospecting permit of surface owners for

failure to complete the application, the unfilled

application of George H. Rodda, Jr. Anybody in the

audience on this item?

Questions from Commissioners? Without objection,

Item 37 to terminate the application is approved as

PETERS SHORTHAND REPORTING CORPORATION
3435 AMERICAN RIVER DRIVE, SUITE A

SACRAMENTO, CALIFORNIA 95825

TELEPHONE (916) 972-8894



0 

0 

Legislature to sUbmit quarterly reports on the activities 

11,  
II 	„ 

Item M0 "approval of well abandonment fog 
, s 

, Phillips in Santa Barbara County; Molino (Offshore Field. 

IS there anybody-in the audience on this item? 
	 0 

5, 
	 QuestionS from the ,Commissioners? Without 

6 	obj,r4-ction, Item 38 is approved as presented.-  
 

7 	
7 Item 39 is an authorization fOr a dredging' permit 0 , 

of 680,000 cubic yards for Atkinson Marin& and this is -  , 

 
0 	

)) 	 0 	 - 	 tea 
San Diego? 

o 
MR.' TROUT; San Diego Bay. 	 0 	

I2 

CHAIRPERSON CORY:, Is there anybO4y in the 
n 

audience on 0 this item? Questions of CoMmissioners? 
111  

Without objection, Item 3A is approved as 

,  presented., 	 il '„  
ii 	

.= 
Item q0, we have 	informative repOrt of -- you 'r 

submitting a r*ort to the Legislature; is that right?0 
0 

17 	 MR. TROUT: Yes. 

, mo o  

0 

presented. 	
„ 

EXECUTIVE OFFICER DEDR/CK: We re required by the 18 

19,  

20 ,in the PO:int ;Conception leaSe sale proposed program. 

CHAIRPERSON CORY: Okay. 	0 
1 1 	

,il 	 .") 
 

22 	 EXECUTIVE. OFFICER -DEDRICK: And this report is - 
, 	 0 	 r 	—, 

does not require your approval. at this point. That we did 
23 	 0  to 

0 

24 Walatl*PdO' W413 to 'let you knOw where thi4s stand today. ,  
0 

25 	Basically,, we've spent aboa--$150,000 of.,he 425,000 that.  

0 
, 

) 

7J 0 
0 

PETF:RS SHOIATHAND REPORTING CORPORATION,  
(s) 	343f/AMERICAN RIVER DRIVE, SUITE A 
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'a.gailable tor leasing. 

CHAIRPERSON C 

0 

questions from th 

the fOurth 
CI,  

CHAIRPERSON CORY t e'-11 approve 

The fifth modification isbaCk t mOdification. the 

fr 0 

was alloca 

primaril Or,followup biologic „Ilimd b  

public tegtittony,botivatearins that 
" 

hearing that you he16-2-', 
Q
„, N  0   

liae proposal id  if you decide .that 

go ,forward with the leasingit o istci'do,some more" „. 	,, 	 .D 	o0  — 	
•; 	: 	

0  .9 

explOratOry'-worh in areas vhiCh in' 
, 

the future, could be 
o 0  

Od in this year's tPdget. ,-That money was spent 

following the 

held .and the 

you do want,,td, 

O , 

" MS MORGAN- I think 
— , 

e the rePortc% 

we should authorize staff 

CHA2RPERSON CORY:' A1lfight. Proceed 

Okay. Item 41 is the fourth modification of the 

0 . 

opment and operations in ,Long Beach 

M the Commissioners Oh, that one? 

°Haim any 

'MS Ir  MORGAN: That 
0 

ACHERKAN: tfo.: 

° fine. 

drawing board' as I understand it? 

Correct 

CHAIRPERSON CORY: Somehow my ggnge Of,,numeridal 
a 	o" 

:sequence 	offended, ',ShoUld we not change  Itemm 4,2 to be 

PETERS SHORTHAND REPORTING„DORPORATION 
0" 	3435 AMERICAN 'RIVER DRIVE, SUITt A 

SACRAMENTO, CALIFORNIA 95825 

TELEPtiolCIE (916)912.8894 
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0 

5 

0 

	

1.1 	
MIT. THOUPSON,:„ -It"would upset the. r:).p4w.o0r1,t f.1.0'w v„. 

.f,1 ' - and the OnSequences wOUid tjjen. 	ur'ba0k.: i v in,,sorry, 
-----, 

	

,4 	 ., ms „,:moRGAN: You° ve, been an. accountant 06 lon4. rk 

,1 0 

77777?).. " 

, 
i 	CHA /ERS014 CORy:', I'ni really haling trouble , = 	, 	

' 
with having juSt .approved the fourth. NOW ,-t  we Olave to 

c> 
  , , _  

approvehe sixth when ther 8 '11.0 fifth. From what I ve 
0 

 0 	, „ : Q 
observedoof the oil' industry 11. ' s in trouble 'whe 'it, cdoesn ° t 

haVe a fifth. 

(Laughter.) 
0 , 	0 s.s 

11 	 °MR.: ACKETiMAN: We a9cePt that one .., 	4  
o 

• V  2' CHAIRPERSON CORY: Okay o'AnYccuestionS 
--,)  
1; , siXth,? 

6   	 0  

 //i12  

o. 

14 	. 	.6 	„tvIS.=0MORGAN: , gove. ,,,/: 4 ' 	
o 

, ril. 	■ 	
/ ,./ 

15. ri % ,, 	CliAIRPERSOIN „C9RY-:, Without objection; It, 16:' 42 is   , 

16 I approved as presente .  ,-/ 
,., 

Louisiana Pacific on Samoa Peninsnla. Anybody in the 

10
1) 

rJ 

17 

018 

19 

Item 43 is approval of boundary line 'sfreement 

andauthOrization to settle
' 
 A lawstit; Humboldt with 

• 2 

21 

22' 

23 

• 2+ 

25 

,alylience on thiS item? 

Questions of Commissidhers? Without,  ob ection , 	 f 

Item 
	

j,6 approved as presented:' 
cr.? ° 

(;) 

' 	 • 	 • 

PETERS SHORTHAND REPORTING CORPORATION 
3435 AMERICAN RIVER LiRIVE, SOTS A 

SACRAMENTO'  CALIFORNIA 95825 
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44 is -- 

MR. HIGHT: That 4 s off. 

CHAIRPERSON COY: Iteth 45.'0 S cannot believe 



MMInV.1!" 
re 

. 

ti 

Oa 

is that -- 'this one. We ",re gaing to file: "a,  crOss-compl 

.B.IGHT: Correct; 	Chairran. ,  
X PE SON CORY: Over le m Ile a rights diGA 

sewer 
0 

0 

Private parties are contendlng 

they, have 

the,State' 

area. 	s to assert 

plant; 

MR. TROUT: 

some mineral rights in that 

s interests. 

CHAIRPERS6N CORY,: How much did the last lawsuit 

in Eureka 

(La!aghter.) 

cHATRPITSON 	 sure. 

MR. TAYLOR'."' Far what we got for the settlement, 

was 

cost us? I mean , `it' s like °Vietnam. 

MR, TAYLOR: It was a bargain., 

a bargain. 

CHAIRPERSON CORY: I will have to admit there was 

a 

as  

0 	--- 
bargain after.  W4 got Greg, involved. - It was not too great 

o 

bargain before when We had outside counsel, on that. But 

I'll have to give the Attorney General s  his 

MORG1k-  Haw was that? Was that Les Grimes' ,( 

C; 	 • 

career 
dO 

project?, 

MR. ACKERM 	It 
or_ 

• 

(Laghter.) 
0 • 

the audience on in C1TAIRPERSON CORY: Anybody 

Item 45? "Question's from Commissioners? Without objection,,, 

.we authorize you to do aerial bombardment. Don't go -to the 

PETERS SHORTHAND-RepoRtiNG CORPORATION 

0 

3435 AMERICAN RIVER bRIVE, SUITE A 

SAORAMENTOt  CAUROMIA 95525' 
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72.14rcf:,,§;(1IINIR,Tr,  

/ 4̀53 i 	proved. 0 	
0 

46, authorize settlement of litigation 

with Anne L. Salmen4 aka Houk, on theyerona property. 
(), 

Anybody in the audience on this? Questions 

the CommisSioners? 

Without objectionv  It 46 is approved as presente 

iteM iye,,requeSting ̂ authorization'for 

accpetance and recordation of a°grant deed In,genlo'Park. 

This Aeals with World College West and0the East:, paD7' 

Regionai Park DiStrict'on„'some propertythere-,;' QuestiOns, 

fr6m tbp.- audience on this item? . 

TAYLOR: 'f Mi. Chairman 	addition to the 

recommended„- action., any action ofIlthe'ComMisSion should also 

be subject to the approval of the condition of title. 

There''s a couple of matters in the't4le r4pOrts that ° 

haven't.been resolved yet. ,And we think we'4ave to 

resolve those so we're in confetmity,with Section 6307 

which 'requires that we obtain the,minerals =as part of suc 
o  

an exchange. 

With that prOviso 

CHAIRPERSON CORY: e ))4$1 ' 11 amend tha staff 

recommendation tohavd0-- subject to -- Satisf''actory title 
„ 

approval by ataff.n &'\ 

mR. 00YLOR; ° That's correct.. 

() 

0 0 

0 

0 

0 

PETERS SHORTHAND„REPORTINd CORPORATION 
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CHAIRERSON 
6'.1„ 

9 With that cha4e in obtidition. 

- shall be the order. 

,

1
1 	' 	' 	q ' .,,' 	27 ‘ ----------Hi  

will then approve Item,47(52  ' 
, f) 

without objection, that , 	. 	, 

6 

0 7l 
8 

9 

0 '10 

11 

Item 48, authorization to contract for pUbli0 
 

'hearings on cession of jurisdiotion on what, thre.4 different  , 	 \\ 
Lava Beds National Monumcrt7 Whi.skeytown,- Unit ands , Point ---0--- 	, ‘ 
Reyes Naticnal,Seashore, and Pinnacles4lational Monument, 

Anybody in the au,dience on this it 'V' 

Without objactkon, the authorization to Contract the 
0 

haarings is granted. 

Item 49, this is a veguest by" California`Geotherma 

0 

... 
1200 Inc. for issuance of a prospecting permit. And Mr.- 

,/ 
13 	Brady. 

% 	0 
J 

14 _ 0 	 MR. TAYLOR. Mr. Chairman, with regard tei==tj,s 

0 15 	
`-Z 	 ,---z-,  
item, we wish to advirou that the time for reConsidera-= 

16 tion of this matter has expired. The matter haWbeen 
,----- 

17 	calendaredas an accommodation to Mr. Brady, a longtime 

a 	 , 

19 ' positions., in other agencies in the State. But we would 
7/ 	,-----  

i 
''20-3  respectfully state ,that it's too late to reconsider this 

o 21 I matter. And whatever Mr. Brady has to say to you is a 
.(73 

matter of the Commission's courtesy to allow him to make a 
0 

18 J associate, member of the staff, and othex prominent 

c, 23 

24 

25 

qtatement, 

CHAIRPERSON CORY: 

courtesy, with alacrity. 

Mr.- Brady, 'exercitse _Tour 

PETERS SHORTHAND REPORTING CORPORATION 

0 
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0 

Alaskan several years ago. 

As (I've outlined in my letter,; pf April 15th, °7382, 

0 	 28 

0 

MR. BRADY; 	Chairmanf  Std firat like to 	O 

il 
thank you for the Opportunity to appear=„here. 	 -0 

One of' my first itemswas,a pongern about somethin 

in the calendar items, specifidally this Meeting. tly 

presentation here has been recommended to you by the staff 

to mean nothing. 

And the basic reason is that apparently my, t̀ime 
, 

r`,. reconsideration has elapsed. Well, the
n 
 problem We have 

with that position is a 	 ,sim' i3le one.' Tae we\e never 	ft  :very
, 	.  

, 0 
1,  , 

10 notified that we had aRy rights that were toiag to be taken 	,,I, 
- 	 J 	 lS 	, 	 „,,,, .._. „l' 

1 I 	away; from us. And'we wouldn't, be here today at al 

12 ChairMan, if ,\ the i staff would have told, us 'at any time 
'63 

13 that they had, in fact,notified Alaskan Geothermal, rase  5  

14 they now called; they ch-mged their name recently, that 

15 their rights were going to be fleeted by this Commission 

16 	several yearaagO. 

In fact, there are memos within the Commission' 

own records indicating that they
o
did not'communicate any 

, 	- 
of this information to Alaskan, even though Alaskan was 

0 
having" eoMmtnications on 4 a Sporadic4but nevertheless 

having communications with Commission 'staff. ' 
6--5) 	 c 7:7  We '"1;e. 	you to tight a wrong thai5 was done 

which I understand has been made part of the record; is 

, 

FETER8-SHOR,THAND REPORTING CORPORTION; 
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25 	litigation. I am,. too: That was exiiensive. I watched 

0 0 
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29 

0 

that correct 

HIGHT: Correct. rtil 	
0 

0 

Simply, the points we've outlined', 
1,  

The clatsification of 
0 	 0 

c certin landsoin a known geothermaloresourcesarea was 
0 	 . 

done in direct°v*olation, in my or4nion. An I have,not 0 

heard any direc respanseft to my letter, In factI A:he 
, 	 1-0 , 

staff's said the ,re not even going to respond to my , 

letter,  the Apri 15th letter. 'It's, in'fact, in, direct , 
violatioriOr'the due procer,ls rights for 'lack of any notice 

as dapared to someof the notices given to S1P. ,-,-„-lack)  of 

any notice that, in, fact, rights were going 	D to be affected. - t'  

'by this Commission At any time rc--,  
LS „ 

14711t we would like trim the CoMmission first and 0 „ 	 - 
foremett.iS an order reguiring'theP ttaff to respond to our 

0 

would just like An answer ter.'the leiter„.o It apPears the, 

cnly.' way teget „alii answer from the, staff , though)  •7 unless 
 

yk:,u ()icier • them to do would ,be toc'have to sue 
= 

°C1,Oh l t want to'do,that. You're conce ned aboutthe Eureka 

MR. HWY.: 

' 4 there I won't belabor the point- 
0 

<,, 	0 
 

April 15th, 1982 letter. ,The letter- is.verysimple.,  
° 

ItAulines the`  egal position. :)It would be'the legal 
0 c(s 	,, : ' 	

,  . 	. 	.„ 
position that would0 be followed presumably if-this matter 

0 	, 
Was everotaken to litigation, I don't,wantyto have to do . 

,;' r= r, 	 . 	0 
that- I'Ve' said- that numerous trines  'to Mr. Hight. 711: , 

■ • 	 0 

0 

0 

0 

00 



0 

CJ 

,t) 

a 	1\ 
,. that bone myself. I  

6 	 L 	,, - 
1ffe would 1 to tOtt7onSe to Our Lptil 15th letter; 

6 , 	 ct 	I [ 

We think it outlines a legal iition which clearliallows rp 	i
,  

i 
4 you to issue -- either a noncompetitive lease or 

. 5' prospectingqpermit. The essence of our pos4ion has been 

6 set forth in the April 15th letter'. 
0 

4 I also have ." in dase theke'S ancir question , , 
0 

,,,, ' ,c, of a memo written to your fi e by Mr, Don Hoagland indicatin 
0 

0 
10 exactly-

,,,  ghat Ilvitoutlined 	my letter I redeived this 
, 	 ,6 

	

11 	after I wrote my letter and • \ suppeirts ,entireI every ' Q 

	

12 	poirit that I've outlinedd'In it\';,  

	

0 13 	 Andd I'd like to juatquote one or two sections 
ore.,, 

14 from itfor ydiur'co;tideration \or 1 can just hand it to 
\\ % 	 l \ 	

■, 

15 y ou soe you can incorpora i te t,pito,t1r record at 0  your 
'7/-   16 discretion, It has been ,comp •ed t8 your file corpany and 

- 

	

 

17 	they are accurate. c, li 	 Q 

	

18 	 //,n  Your gtdance on theit one at all?  
1 

	

19 	 %rMR. TAYLOR; Whate r you want to do. r , 	1 

	

20 	. MR. BRADY; I woull asiethat 4 be incorporated 

	

21 	=in the record. It's a memo to the iile aated October 13th, 
,1  

- 

	

°.22 	1981, file reference w-96494 	 0 

23 	 CHARPBRSON CORY: 	did ydu come by a copy 

,Lt?, 

,25 
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.1/ 
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31 
0 

1.0 

G 0 
CRA,M3ERSON AY,;, So ,you requeeted the ,,copy? 

MRS BOADr; Copy' f; the original file. I.  

0 
pp.ceiveci a. coti' of the orrrinal file for AlaSkah. At that 

time they were known as California Geothermal. It didzO t 
„ 	9 

look jike'I had everything, so I y'eht liv;and,wds handed 

• 

0 
a copy of the complete original file and I found this 0 	 i'\  
enema after :X had requested .-- ,they 'had req*std a, 

0 _ 	.  

complete copy of the 
,0 	• 

10 

1I 

,12 

13 

15 

MORG.0; y How big was the complete tile?. 
7 ” 

MX'. aRl p :1  An inch and a half,maybe an inch,, 
O 0 	 — 

XS. MORGAN; , And you got °this one, document 

MR., BXAD)t; That's lot more than that,r but this  - 0 	0 - 	 0 	 /26, , - 	0 	, 	'0 
  

dacu iient. summaii,zes the 'essence 'of the propltp. , , 	P 

MS, MORGAN: 

MR,:) BMX: 

Okay. 
0 

r0u want to incOrpOrate the 
0  

the whole file Into this, entire record into the 

record, that',8 

file 	Or 

0 

• 0 
e is the, record, 

W s been 

MS f.. MORgAS: I t ink the C 

GiqAD'Y': 'x Oon t know f 
0 

incorporated, but X would 	to he considered..  
4 

Can, anybody te(?)l us CHAIRPERSO N, 

is a copy of something that's ii. our file? ',), 

if that,  

„.„ 0 0 

MR: AIGHt; '0Mt appears', to be, yes. 

$0-,we have 
0 

CriWIRPERSON CORY; 'Okay. a copy 

the thing here, I0 

0.) 
0 0  

PETERS SHORTHAND REPORTING CORPORATION 
0 ' 	?TOO 0011609 TOWN 0i1196, aUITE 909 , 	0  

skORAMENTO, OALI01114)A 9862e 	.   
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21 0 

0 MR. TAYLOR: If you want to 	lade it as. part 
,  

the, record 

CHAIRPERSON „COR't: t'he record of what? This 

hea.ring? 

MR. TAYLOR; This conversation. 

CHAIRPERSON CORY; This is aformational. 
0 I) ° 

item , there is Sno' -record -- I mean -- 

MR. BRADY: Well, I believe I sta sd earlier the 
. 	I point of contention is that it's rather9odd to "ask as 

10 matter,  to be brought to the Commisq an and that the staff 

Itecommended to the Commission -- if I can quote it from the 

12 J last paragraph of the calendar item,' ". . .thatany 

13 
	Commission decision to allow oral or written 

0 
14 o presentations on this matter does not constitute. `a Waiver 

15 0  of any rights of the State of California acting by and ' „ 

through he State Lands Commission, nor does it constitute 
e 

16 	
. 	, 	 _ 

17 	a review, opinion, reconsideration of the perm  
,\ 

18 	applicatiOn e  adr/issan . :::1\ f fact, or (evenI consideration of t e0  0 
\.  

19 	merits of the claims put forth bY5California Geothermal? , . 
20 	Inc." . 

I would simply ask that 'the natter be br ught to 
c  , 	,_..,,,,, 

22 	your attention and that",,,you do consider what has, in fa'-)t 
( 

23 	occurred to Alaska. ( They've been done dir . 	 0 , 
14 	That's the position that We'd like you to re-- -̀ tify by (a), 

5eRs,_ 
a response to the letiter''that'-' 0 	arid that have in; 

PETERS SHORTHAND REPORTING CORPORATION 
no COLLEGE /OWN DRIVE, SUITE 200 

kADRAMENTOi DALIVORNIA 95626 
TELEPHONE (016) -383-3801 

by your sta 

25 

c. 



0 

0 	 " 	

6 

in front of us-7,- all-thoseectO and cir!umstances -- , 	
.  

which heven't-been,responded,tc except with braVadO an 

some stonewalling. 	 „ ' 
 

, 1 .  

, 

decide whether we should „go forward'-'-owhether you9:need tp,, 

	

,And alla want is an.- 	to that lettero to, 

0 	0 

0 	 d 	 0  	, 	 i 

 
go forward and change whetothistaff told, y9t to do 	' 

14 

15 

16 

17 

-5)' 18 

19 

20 

21 

022,0  

several years,ago which, bin our opinionl°was wrong. 
, 

Q 	 0 
MR TAYLOR: Mr. ChairMan#  there are several o 

points which perhaps stiould be brought up. The first is 0 	. 	 9 	, 	 .,' . 
that when a person applies for a prospecting permit', the 

v 	ai 

provided that, it was subjedt tg4he-fact that the state at 
ci 

any time Rrioi to the issuance -Of the lease coaldoclasei#ir 

thec' property as i(ORA #  known geothermal resources,, and-that v 
I , 

application if it hadnt't been completed. 

The Commission,pursuent'to7t 

in 1978, exercised that interest. There was no activity.. o 

or response from the people who are now asking to take some 

action or to reconsider this matter from '78 until '81 , 

When (the Commission contacted somebody about to whom to 

return the money., 

statute in effect at thectime 	the app lecatiOn 
na 

would terminate,their perMit -- or their permit' 

,-(/. 	• 
, 	0 at aU.horityi  

23- 	 I think there was a questic of diligence on 

24 behalf of these people. I,On't think that we, heard from 

25 	them for some years prior, to 1978. But that will be a 
0 ° 

PETERS SHORTHAND REPORTING CORPORATION 
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34 

1' question that 1444,4 be derived from the tiles. 	 0 
o 	, 	, ,,.)  

2 c 	 :C144TRPE$ON cbRrl The questien0befOre us, 04a 't 
,, 0 	 0 

, 3 understand it, is that we are beyond  any 'tIme, that - the law 

4 contemplates of~us having the ability to deal with the.- )  

reguest. That's the way you started the --- 5 

MR: TAYLOR: I be.4eve that's it 

10  

8 

CHAIRPERSON CORY: So'6there 1  s not a whole lo 

that we can 'dd'af, this point in' time from what, You re, 
cq 

n ib  

11' 

1 2  

)30  

, 14 

15 , 

16 

17 

18 

19 

'20 

21 

22 

23 

24 

25 

telling us. 0 

0 

MR. TAYLOR: That ts correct I  

BRAY B Y: Before we go on 
o 	„ 
CHAIRPERSON CORY,: And we axe listening to , 

0 

Mr. Brady' s>> tale that something les$ - than' meritorious 
G :r te '  

actiVlitY , on: the, pare. of the, staff has occurred'  aPpare1:ly 
ii 

sometime  141*11  Mr 0- 14 adY 	 t 
// 

a6Sociated with "it. 	U' 

MR. BRADY: That is correct. 
0 

CHAInPERSON CORY; SoWe are aware Of that, but , 

our lawyers inform us> that there' really not a whole lot, 

if the cLll:gation vere,trUe, -4 can do :about „that)without , 
9 	 N 

going back and 1111W riding, condudt' hearings, geback through 

and, unwind the -,mown -- 
Q 
	p 	 Z7 

'4)ff 
;NR. TAYLOR: ---A.-tatiaources 'determination. 

,i) 
n 	 o 	0  E,  

tniRPPSON CORY: And that, waS' all publibly, 
t  

CP 	 q,  o 

0 

noticed and done? ' 

0 

iA 	0 
6 
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0, 

i---- 	"` 
M 	Tnit ' R; 

' 
It was... 	 1 

----7' 	/) 	0 	 0 	,,n  
MR. BRAP 	And 91,at'as the oSit4,,On that the _  

, 
staft,h4S0 I'have,on numerous times 'asked them,_"Dia you 

, 0 0 	 -,---, , 	0 	„„ 	 , 
notify these people?" And the answer's come back, "No,"' 

everytime. IA 
a 

- 	 , 

CHAIRPERSON CORY; But the 	is, we have 

7 statutory requirements to comply With of notification; 

there were published notices. Andelf you had an interest 

in the subject matter 4s a lessee, you should be watching 

10 what ,the Commission's ding. We don't really meet behind 
0 

11 	closed doors. 

0' 	e? 
13 statutory obligatiOns and constitutionally required direct ,  

1  
notifcation rather than reading the'M 

i
il. And that's , 
c 

15 the problem. ,It does require directpotlfication. Counsel'  
16 not responded to

, 
 that assertion. Thdltere saying mail 

(.1 

17 	 , 
notice isFfiner  or general publii6ation notice is fine.'but 

18 

	

	1 don't think that's what the law says. But he ha -,"t 0  ,, 
10 

, 
20 even responded to that. 

op 	 ,") 

, 

,s 101R. TAYLOR; i don't know if there was any require 

21 rment to noticeJUnder the circumstances the person took 
0 	 0 
22c-  subject to a< right of the State to terminate that interest 

(.› . 	0 	 0 
23 bAr .finding 0a KGRA prOblemlf.this Commission reconsiders 

0 	 0 
24 th4,,, matt6r, ou,May be faced 'with a group of people who  

. 	, 
25

,2  
are potential bidders on this,parcel Hof prOperty because it 

0 	 ; 

PETERS SHORTHAND REPORTING qORPORATION 
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„ 3 

Q 

12 ,been told that, that X.have something to respond to, 

CHAIRPERSON CORY The burden of proof-is upoll, 

14 	you, 	BrEkdy., I wi.,h you well on , it6- 
„ - 

15 

16- 

17 on November the- ?,7th, 1978. This is 1982, Even assuming 
0  _ 

18 when he first Made the letter back to us' at that time 

19 F  The time to reconsider that dlaterminition 	the time to 

20 set it aside in an action by this Commission has expired 

21 under any Of the applicable statutes some time agog. 

22 

	

	 MR, BRADY: That's your position 'Counsel even 
D 

23 =though them was no notification 

44 	 MR. !.tAyIJOR: That's one of a nutber. I,'in not 

25 conceding thano notice was =provided you or how. 	'don't 
U 

cr:9-  

O 

0 

PETERS SHORTHAJGD REPORTING CORPORATION SHORTHAJGD  
7,7sa,COL-4 -GE TOWN DRIVE, sutte 209 

SACRAMENTO, CALIFORNIA,  95626'  
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0 

them is that the detern!lnation of the_Commissidn'wasz,made 

MR"., TAYLOR;',There are two Problems, One- Of 

.1)...Ayp,_Th....,..4‘0,g.e.. ,-.." 	1,...N.,",. •rern."..Inntgr4.4141! 	 ',74.rn,(7.217". -,i.7.  
.‘r . 

. 	-, 	
0 	,I 	o 

0  

	

I77" 	
o 

0  o 	 0 
 P 

' 	0 	 " 	o 

is one of the few parcels 	propety'WheretheState 

owns the surface aswell aS the'Minerals ,and 'the ge3?gers, 

And So the CommissiOnr ai presented with some,  

,a 4 f'6 sort of 0 c, 

Mp. MORGAN: Well this iS'noticed' as an 

	

,, 	o % 6 	informational iteM for, theCommissie4,. /. 

	

004 told us 	f) 

7 that we are withOutjurisdiotion to act in this mattel7;' T , 
0 	, 

8 seems to me, Mr. Brady, oif you expect the Commission to 

9' take some action, you have to overcome that hurdle.' 
U 

5 

10 
	

MR. BRADY: t don't know the basis for his 

11 
	

jurisdictional assertion. I really do not., Vvene 



12 valid decision, And there 'were hearings held on that 

C) 

C 

— 
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0 

know oon that question,. 

11R ACKEIVOIT : ► iat 'can we dc 7 
_ 
cliAIRPERSON CORY: The lawyers tell 	We cs0) t us 
  ) 

do anything'. We're aware of the information,,: It'seemto 

me MrJ Brady has a client that has a problem, And if we 

want to reconcile it, we'd have to star'CcOnducting ° 

jaearings to „set aside the known geothermal. And, as I ' 

, 	0  
BRADY: That's a question that we have 

rt 
recall that, the facts will not very well support that. 

raised also, Mr? Chairman.- 
0 

CgAIRPERSON CORY; It's my opinion it was a 

49 

C,"" 

13 Silbject.- If we're going to come to another conclusion 
, 

14 “t6 get out-ofLthe dilemma. we're ino  gjOin where we are, 
 ( 

iscD,M dont think there's much more to . o. We're aware, of the 

) 16 problem and Un the process that -s wh)  ere 'we are 

IT 	 1 I don't see What we can do /tr. Brady. We appreci 

18 ate having the information brought too  our attention and -- 

BR =Y: Y611. won't even direct the staff, to , 
9 

10 respOnEl to the :letter in hopes we can find out what the 
0 

basis of the staff's position is In response to my letter,' 
-/ 

)2 sp at least 11'4 have, a prelidinary step to figure out 

CHAIRPERSON CORY: I thinkthe record is clear 

24 I on what the lawyers have told' us, And it ilakestsense to -  

25 me. I understand it. I don',,e-think anything else needs to 

0 

PETERS SHORTHAND REPORTING CORPORATION 
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0 CHAIRPERSON CORY: Anybody in the audience on 

Owen Comp'ai.,,,y„, Burlingame 

12 " 	Item 51, Amendment to an 

'6change o the term of the lease 

14 	from'49 years to to 5 years. What happens to'the 

an inconsistency 

It ,should be 

earlier point in time. And I think there's 

23 betWeen the summaryand 
0 
 the calendar item. 

, 	, 	 , 	, 	),,, 	 °,, 
24 	49 years to `24 'Veers rather than 25 Yeats. 

••-7••• 41•77-safcr‘rrilf3737.7.7"V7.:P 	'77 :".."11i77-1,..W71,7"7"1•'■ 

38 
o 

Ir 

bedksne,a this point 

MR, BRADY;:' 

CHAIRPERSON 

0 

in time. So, I thank yoU, .Mr. Brady. 

Thank you, members of the Commission: 

CORY, IteM .50 	This is aUtijoriti'',  

to execute a contract for consultant services on the 

5 proposed exchange of propertywith the Federal Government. 

6 You're not going to execute this*less you get some 

indication that's an option for Us. 

gx4cuTIvB OFFICER =RICK: qhat's correct, 

this item? Questions from Commissioners? Without objection 

Item 50 is approved as presented., 

amount of money? Its paid over a shorter period of 

time or it is decreased? 

EXECUTIVE orFacgp. =RICK; It's the same 

annual rental. This pi,eCe of property is a publid access, 

parcel. Jim Trout is-personally knOwledgable on_that. 

.MR. (TROUT; Yes. The money remains the= same 

except that we have an opportunity to increase it at an 

13 

rom 25 	 CHAIRPERSON2pRY: 24. Okay. Any queS io 
0, 

)10  

PETERS SHORTHAND REPORTING CORPORATION 
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'11 

0 ' 

15 

16 

17 

18 

14 
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21 

existing lease with 
cr_ 



9 

10 

!,5  

and maintainin 
O 

F- 

3 

0-4 

0 

0 , 

, 
0 

 

	

 ,...... 	., 	0 	: 	 (:) 	 • _,---_,• 	, 	■ / 	
' , 

■.,.' 

• I 

0 
 ..

. o •  a  "0 , 	 o?  
0 	 0 	.. 

,.■ ' 

0 . 0 	 ,,,.:4 	_ 
any,bey) in the audience?" Questione ,trOm the' Coniti,ss,ioriers?-   fry  

u 
''- MS. MORGAN.; I had alueStibri„ to ask Of' he 	SJU 

staff 'aS to why we didn't when we,_-„were in the midst c‘of 

negotia,tionsy apply the noriliial `'sq...andard,;to the rent? 

My,. TROUT: This is This is part of an \ I 
option package and acgre.ment that's were put°  together. And 

° this is to, allow the deVelopment of a piece of privately 
0 

°vied° property. And this pi#4 of land that's involved, 

here is aright-of-way along the canal and Sanchez lagoon 

applicant, or the lessee, nas agreed 

maintain ) 

1,„ don ' t know what they .  

„ 	, , 	,, 	■  
the property. 

are, '"the' 

And for c';-,  due 

6 a benefit to the State in that we gg!t„ 
0 0 
	 a 25-year earlier 

It was done on the basis of shot at the revised rent. 
11 

0 

	 5 

0 0 is; 0,  

0 	 , 

39 

-1,11,urloingame . The 

pg the r,en.t. -and 

tax reasons', and 

appl \rant ojuat wants the term of the lease reduced. ThatW- 
, 

in 

to 

6, 

standard.,  

MS.,>XORGAN: Thank you. 

EXECUTIVE OVFICEli,DEDRICK:,, This is not 
o  

something they're making money on. "This is a strip of 

20 public acdess whichthey are renting as part of their 

21 (7-'lease on another parcel, paying us rent on it 

22 	it for public, 'access' purposes. 

23 	 - MS. MORGAN: 'Vhy are they doing it?, 

24 	 MR. TROUT: Well, it's 

25 	 MS. 'MORGAN; It was' probably a. condition 
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