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CHAIRPERSON C0RY,:,' Okay. *e'lliall"the meeting ,. 	00 	,- ,7., 	 ,,, „ 	,,,, 	 „ 	40  0 	 0 	
0 

(to o c.ler exCept ', we're supposed' to proceed 'wit4Cut Susie. ,, 

Shareholders' Liqpidati,ng 	and you want to chang,e, 

,the name. 

MR.=:I'Rop-;-: Yes,,,  Mr. 61:tairman. They'Ve formed 
 „  

an, -- asseciatiot7 and in lieu 'of Szeto Ao voidd Bike the '    . 	,     

calendar approval to b9eto'Burlirikame Bay As,sociates., In 
,--20 ii,„„ inci, 

 j)ii g Nun115erc 2, on'Lipage p of the, calen4r,, Ve would like 
, 	 (5 	, 	f  

13 it "to read in the first',  couple of sentences:, , "Authorize ,,.., 

til t  appreival o'ff th'e assignment of ;Iease PR:c 4687, '(..S.:o.) from---,2inza 
, 	

i 	° '15 Shareholders,' Liquidating Trust to° I3u ingame-Bay6„ 	:,„,,. 
0 	 , 

16 Associa;t1.es, effec,tive November 23rd," -- 
0

r 

\ ° 	
rr' 

17 ) e'  tX.tsCUT TVE OFICER:',DEDRICK : ,23rd or '28th?  ---I 

	

	 , 
,, -- 

18 	 ,19 . TROUT: "...231  ,1982, subject to6r4,,,,eipt and 
e.  

19 appreVal, ,hy the Executive Officer )  of _evidence of the = 
/) 	 , 

20- assignees ability to perform brier the terms of said lease, -„ 	 ,, 	y ,, 
',--a.nct" the 13a1QT:kee remairang the same. 

„ CHAIRPERSON /CORY: And' ycila read ."4687" and it's 

4iT . 	 ' 

yt 

MR. 'TROUT: Yes, .1.-  I'm sorry. That's, correct. P 

,1(  
CHAIRPERSON CORY: So we've got the number correct, 

4 

, 	 „ 	 „,„ 	,8 
She 	

,
an d will ,be here . 	 - .0.   

The firSt item on the agenda, is the Anza 
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Ek? 

the,' we -change ti'e name and it': 
■ 	0  

subigyA to 	
O 

2.t4rd, " is 	, 

0 

MR. TROUT:' 0 I believe itAiD the 
,$)6 	 ((; 

0 

CI4IRPERSON CORY: 	=reascd,,,Vm questioning 6  
' 

0 
:, 	 C.'. 	 '0 

doCument 1 -ia,ve here with my glasses' cin, seems to   #  

0 

MR. TROUT: It was froM October 28th` to November 

0 

CIV-IRPERSONCORY:'  Okay . ',All ri.glt 	,wanted 
.) 	0 
sure we knew what wo, were approving as opposed t 

, 	, 	
9 

Anybody 	he audience who has questions on this \ '  

0 

r 

authorization 

as amended will be grare.) A. 

Item Number 2 

Trust and the Chamber o 

• i.s.'7.'iG,,za, Shareholders' Liquidat lag 
\, ) 
Commerce of the United States•0 

co 	
, 

his ,„„is ano endorsement of 4 2-  

sublease for an )'earth Station. 

MR. TROUTK es, Mr; „Chairman. - This is 
(  

CHAIRPERSON COO:  Next to your ',restaurant? ,, 	
,  

,,--■ 

MR. TROUT: , It!s a very smaillAaroa., 0 	, 

(1 ° 

You'll never 
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CHAIRPERSON CORY.: Anybody in the audience' o 

Y 
„ Commissioners,  

Catalina, th J, issue 

were actually in,use or availble for 

strenuly, and the Commission directed 

25  CommisSien. The staff has held 30-96  hours of hearings 

c, 	0  O 

cP 

O , 

	

0 	
0,t (,':',) 

0 	- . 	, ,-, 	4  ,,,,,, 
notice that-Vou're being fried.' 4'7. 

0 
,EXECUTIVEOPYCER DEDRICKSr„ Only ihp 1ftt4 kids.  •0 	, „ 

' &
- CRAIRPERSO 'C'l Ry: , It. is an Earth' Station; right?' 

' 
• MR 0 'TROUT :',,,," YeS4.  It t.s. ag satellite "fir receiving 

- 	„ , 	•,„.,_ j  
wavelengths Xvom0a satellite, and the pralem with it is 

thaftheo bhamber 6;:e Commerce is in a building_that on the 

site that they le 'se is in the,0shadow of ihe Satellite. 

So they have to get Ciqund pn ti* other side of the ilding. 

which means ft would hit.ve,to be oh their property. 'Claire 
ctiy' 	 , 	■_,- 0 	0 	,• 

has tried several ways 6 figure out an alternative °and 
„  

0 
, it just'u doesn't work. 

' b 
O o 

Item 2? 

5  

7 

o 0 	9 

010 

11 

(11  

13 

0 	 ,d1,0 	 0 
r)(1,  

i.; 0 	 0 

0 

„ 

0 
Scy we

• 

're back. 

Without objection), approval of Trout's Earth 0 14 ,? tatio 

lt!"7 3 're.P14 

charges aAdrePort,back to the 

0 )5 will ,be apprOved. 

Maughter,1_, 	 

CHAIRPERSON CORY: Okay. 

On'hearing 18 

19 

200  

21 

22 

23o 

24 

lease came up rather 

us t6')inve tigate the 

investigating the number' of 

Catalina I 4OC 

E)4CUTIVE OFFICER bEORTCK: 

mbings at 

by staf 

Sail 

you recall the last time we discussed 
<3„ 

of how many moorings 0 

ti 
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19 

20 

21 

0 

22 
O 

23 

24 

25 

0 

0 

0 	CHAIRPER$ON CORY:' IS that under oath or after 
e-----  

oath? -Go aheadc.' 
 

0 	 0 	 , 
.tJ 	 5 	 EXECUTIVE OFFICER DEDRICK: A littleoof both. 

0 

00 

P71r7:70,Parnef 

(7,D H ip  o 

o 

fc, 71174w1.7.1 "‘ 

„under oath and are satisf,iedhey've investigated adequately (,„ 0 
I think -- 

u 

'0 

Anyway, so Jack-is prepared to report to you today , o  

'on ti it findings. With, your permission, I'1l,leave0Jack 

to doOthe dirty work, the 11.0'd work, 
k 0 

MR. RUMP: All right. I think you haveVin front 

of` you and have had 'a chance to%reyiew the report of the 

staff. It's a :talky lengthy report followed by quite a 

few attachments at the' back. ,/ 

As the Executive Officer haS stated, We 	F3  
0 

hearings in 0  Los Angeles on October 25, 26, 28, Noirember 

1st and 2nd. During the course of the hearings a number 

f witnesses were called. 

0 

First of all, 'Jon Hardy, 6. diver for CATMAR; 
0 

Jocoeph,Steele of B.O.A.T.; Doug Bombard of the Island ?;/,, 

CoMpan/ConserVanCri Ralfdy A40mhard also and Michael LeVac, , 

a diver Tor the Island? Company/ConServall,0; and then Lynn 
- 

Stokes, who pi'esented a count onoh;ha:),f of Isla d Navigation 

Company, 

The'report, in front or you lays out I think with 
0 

references to'the various transcriptAnany of-the topics 

which were discussed. Iithink one of4e pointS as the 

PETERSSHORTHANDREPORTINGCORPORAT1ON 
r,) 	3425 AMERICAN RIVER DRIVE, SUITE A 
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hearings progressed igthat4t fs very *fXicult to get „ 
the same coUnt if you do it on a differ0 day or if yOUe'ref 

3 counting on different objects inthe'water. 
0 

counts, or,  surveys were Basically three primary 	
0 

\ 
ILAt one brJon Hardy, done on the lease -nremises. Th 

, 
diver. HiS repott,and decaration are attached the CATMAR 

made approximately 63 dives t? the report s Appendix E. He 

in all coves outside the City of alone from approximately 

January to April, 1982. 9 

10 
	

The second' count or in entory done on the premises. 

11 was done by Doug Bombard Enterpr ses,esnentially upon areas 
('.-\ 

12 rich were indicated on the arer photographs submitted to 
IA 

13 othe CommissiOnaby CATMAR. Their report an dive slips are 
. 	61r  

14 itttache0 .1:6 this report as Appendix F. 

Also then,c and finany: the third count was done  
16 by Lynn Stokes on behalf of Island Navigation, I believe, 

17 on June Ipth, 1982;, whicp is the same date as of a computer 

18 list of'a 1 sublessees Nder the lease that was submitted 

19 to the Commission. 

	

20 	 Additionally, theD hearings centered on some other 

021 topics that had to do with the lease operation, particularly 

	

0 	 . 
24 focusing on stringlines as well, particularly those at the 

0  0 
23 Isthmus and the use of waiting listsfor the assignment of 

° 	. 	 t.,,s 

	

kl.,..--,,,, 	 ji A vacant moorings. Additionally, on November 10th, subsequent= 

1;6 the hearings,. some of our auditing staff flew tO Catalina 
0 	t 

0 
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20 that due to some inaccuracy of,the placement of the orange 

little MR. RUMP:i All right. Sorry. Is that a 

O 

, 
to check some of- the boo s,,and pecor 	the present lessee.  

2 	to see If they could ch-ck oh, certain,, itelbs that came uR 

3 	 W during the hearings. Their report is alO attached to this 

4 	aS, Let's see, Exhibit H. ' 

I think the best 'way to focus rin the results of, 

6 the hearing:  axe to see what differences there potentialli---- 

) 	 • 	 _ 
7 were in 	count. , 	. 

8 	 but the doterminatiOn o 1  
ij 

9 the leae premiSes, 

	

that 	their count 

	

. 	1 
on the \ease premises. If one takes7,that informations  and `

0  

12 coinhindi that with the count or survey by 211r:, Stokes by 'slap 
1 ,, 

Navigatjon t  and' one focuses eon the number of 'all)p'-4371),4 

14 moorings' I bitlieve is his terminology, that count clodely 

approximatesS -the Island 'Company's count, 

T.liver of CATMAR testified that there were 
,) 

surface moorings of a tally of 741 plus or 7minqs 

believe it boils down to he fel 
°c--,,, 	0 

buoys°and 71 extraweles. ,  Additionally, 

that there were 2p extra 
,,, 	,,0 	 It 

it was found out 

triangles or rectangles -- - 

''COMMISSIONER ACKERMAN:,  You need to pull the 
0 

microphone closer t4 you. 

talk. ra 

The,,00nclus ns which start at page 19/7 

/I/  
/' 

the number 61 moorings on 

The present „lessee testifiel.-underath 

there was T20,revenue producing moorings 

two. 
1 

bit better?- 

'PETERS SHORTHAND REPORTING CORPORATION 	
o--- 	, -:, 
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The two diving surveys of th8 Island Company and 
a 

Conse vancy and of CATMAR were found to be at possib17/ 

different locations becaus it Was eventually discovered 

o 	• that the placement of the orange rectangles were not • 

necessarily in the same locations in which weights were found 
0 

6 ' So I think we've got some figures in here which give you 
, 	 0  

an idea of the -- CATUAR's diver estimated "that approximately 

90 percent of" the *eights that, he found could be used.. 
. 	_ 

Further testimony centered ,on the fact that it 
11 

0 0 

0 

10 

11 

12 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

wutild take additional tackle to make them useful. Primarily 

What was found was the concrete weightand a shOrt length 

The moorings at Catalina are hooked up withtWo 

weights and-intetween tackle. S6 estimates were given that 

it would take approxiMately two hours to put that into, 

The testimony by, I think, Mr. Steele indicated 

that it was probably just as easy to throw in the additional 

tackle and moorings and weights from off a barge or onshore, 

That,  trying to retrieve 'these underwater woulebe a little 

more 'difficUit to ase than, actually try=ing to plane them 

_ 	,,,, 
Maybe if We can turn. to-the recommendations,-trying 

-,, . 	,  
boil_this down beck,:use it's quite a bit of material. N  

24 

25 

/./EXECUTIVE  OFFICER DEDRICK: What page? 

MR. RUMP: This would be page 227-' 

PETERS SHO 1 THAND flEPORTING'CORPORATION 
43 MAHICAN i-OYER NE,t  ,,U1TE A 

SACRAMOnCh OALIP6RNIA 9582$ 

TELE14-3.01+1E. 016) /0 EVA 



3 

4 

5 

6 

and What constitutes a revenue mooring, that 
0 " 

end the Commrsion to either remove from this,  

moorings or '10somenoW identify them in such 

they would b 4 known immediately. I think (2(, ,  
0 

ink, to separateoconfuSion, to 
0 C.5 

0 

remove any nonrevenue moori 
c-. 

S °from, the 'lease, 

The second 	 ton l  n I think that we would make 

s that there was testimony that thb charts timt had been 
a 	- 

submitted to the qommission,were,ou ,01 date by about two 
- 

years and that some of the letations were not entirelr' 

17 act rate. We would recommend ,adding to the lease, provision 

a requirement that the 
{{
lessee submit annually. accurate 

19 charts showing the locations of all moorings on the lease 

premises. The present'leSsee has bef,gra-tooeventually number 

all of the present revenue moorings, and that exhibit is 

shown as Appendix I, which is attached. 

The `third recommendation we woad have in the arba 
, 	0 

of moorings would be to expressly require the lessee to 

patrol and inspect the lease premises and to send to the 

PETERS SkORTHANO REPORTING CORPORATION 
3435. AMERICAN R1Vp DRIVE, 0.nitE A 

SACRAMENTO, CALiFORNIA 

TELEPHONET018) 072.8804 

P. 

7 

8 

9 

OP tn surface 

we would reccAm 

lease all camp 

a faShiontat 

our0preference would 'be 

! 1  

0 

0 ..,_, 
comml§sioNEn ACKE4MAN: Starting with ''m 

, 	

o 	
Qt°  0 , 

NIRAIVM13: 22 As the recommendations and then We 

"have some proposed fincyngs. 
, 
The first subject being-the Mooring Identification ,, 

and Number. I think staff is convinced from the testimony 

that to eliminate the problem of the confusiOnof what is 

tj 



0 
s. 

CoMmission quarterly d during high season monthly, reportS 

2 I  on what sUrface2floats are in use in the coves. Thiel think 

A. .,would 04minate some confusion that is incurred with regard 

4:-to testimony regarding Iobste pots or whatever. If you 
, 	= 

o c 
5 know what elSe is floating in the water in the cove then 

6 we have something to compare it against. 
11 

The fourth final area of number,- of moorings has 

d-27  
to do with whether or not to hook up any of the weights 

which were found on the ocean floor. Staff would recommend 

010 that since testimony was that none were shown during the 
s . 

course ,of the)learing cat act(gally be hooked up and used 

as revenue moorings-, that the Commission lase the 7250 figure. 
0 

It's an identifiable one, I think. It's demonstrated by 

the charts of Appendix I attached plus the computer printout. 

We would also incInde in the 14" se as authop.Zed 
 - - improvements, two stringlines at the Isthmus, either Side 

bf the Isthmus pier. Thereois some confusion, apparehtly, 

'11 

12 

11 

14. 

16 

with the present lessee as to whethOr or not that "s a. mooring, 

fiut I think it's definitely in place.. They're derivint 

=)),■(8  

•=9 

19 
0-  

20 
(-) 

revenue from it. So speclfically the lease should be cleaned 

up to specify 	stringlihes' as authorized st nc ures. 

There was some discussion ,concerning assigned 22 

23 ties or rafting during the me5ting. There already is an 

24 informational letter attached to the bid package as Exhibit 
a 	

a 

25 D which talks about the 'policy of charging on that. 

,-,-) 
, "05 
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0 

00 

10 

vi 

tins would 1 

0 

I 	
Then fihally in the area of recomMend 

0 	, 
be that of Waiting LiSts. During ,the course Of the .hearing 

c. 
t-„:1,,it 

 
was toundthatothere are public- listS:Maintained per cove 

and per length:' In addition, there are IS MOorings'which 

are called Addendum Moorings,-' in 'which there are waiting 

listso exclusively for yacht club-,Inembers. , Stqff fee3S4hat , 
0 ,  

1 to eliminate -any potential discrimination, that thesetwo 
„ 	 ‘ 

8 liSts would be merged so tflat there wolad only be One list,  
0, 0 

0 for each cove 'and length of the boat, and we would recommend 
0 

“P 	, 	
00 

AO that that be ddhe by chronological order. 	 o „ 

11 
	 Sothen on page 26„' we 	incorporated those 

12 suggestions into specific findings. There are one,or two 

13 ,items that A would like to point out. Say, for instance; 
LT1 

14 on`  age 27, (3)(a), is a recommendation that the revenue 

15 moorings we mariecrwith individual serial number and must 

16 be painted with a color which distinguishes them Isom non- 

17 revenue moorings. The color suggestion might not be entirely 

18 acpmpliShed depending on what the COast Guad7regulations 

” 

	 are.„0 It might be that the Coast Guard would require that 

the-; surface top of the buoy be painted white, but it could 

21 

22 

13 

25 

be color 'coding in the numbering that is placed on them 

that would identify them 	distinct_from camp moorings. 6,  0 

/,think that's basically all we have in terms of 

our presentation at this"' t)JmD. 

CHAIRPERSON CORY: Okay. Any questions? ,) 

c) 

II 
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V0 A, 

O 

7, 	0 0n 
V 

0 

0 

COMMISSIONER ACKERMAN: NQt at,thills, point.--..;' 
, 

 

CHAIRPERSON 	0IS, there,,,anybpdy in the 
0 	0 	# 	 ,,, , ' 	 N 

audience who wish to 'comment on the staff recommendations? !, 	 0 

'Oh, yon do`',want to comment. Go ahead. 
0 

MR: HERTZBERG: I'll be very brief: 

IKKECUTIVE OFFICER DERRICK: Please identify  

yourself. 

MR. HERTZBERG: 

tATMAR.c,' 

Harrison W. ftertberg for' ' 8 

10 

0 12 

(.1? wasn't brief during the hearings, but I'll be 

'brief now. 

Maughter.1 
9 

13 	 MR, HERTZBERG: We are asked to bid competitively 

14 againgt a company= that has had the benofit of°the experience 

since 195dfound ou.t,,.̀  is I didn't find out anything dnrin 

Ahese hearings, I found out'ote thifig. That side t*ng is 
0 

'a big business. On a busy weako.d 7, there's more ,than one 
0, 	, 
boat on a mooring, 1 wouldpereentageiSe, 1 think 

, 
during the hparinge it came out somethin(g-like in excess 

20 of 50'j or 60 lipercent, or 75 percent side ties., 

21 
	

MR. RUMP: I thought that figure had td do with 

22 the nonuse by the sublessee of the moori6g. 

MR: TEERTZBERG: All right. No7ause-by the'sublessee 
C 

0 

Butoit'S a big factor. ,4There is no way that any lxidderother „  

than theMasting lessee knows the extent Of side'' tying and 25 
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o - ' 

1  0 

	

,-) 1) 	0 	', 	 c 	") 	 J  
) 0 

, 

) ) 	 ' °a 

0 	 0 	 0 	
\  , , ,   

can intelligently bid betause they ye gbt -the,  f igures ,,, we 

	

-,,, 	_ 	, 

	

,...,', 	„  -■_ 	,  

2  	don't.cp  It :is for that ,reason,, gentlemen,,,that I urge you 

3  0 iri order to try -̀' to -even" mit theti!icompetition heie, to haVe 

 

.•'' 	
0 

0 	 , 	 '' 	 e 

7 . the only way that we 'can competitively come into this thing. 
„,-, 	 _,.--L, 	 r,  r  0 	 , 

„zi ,_-_.--, 8 4 	 Now, :on the, alternative-  recommendation l would 
0 	---, „,-.) 	 , c, cp 

,0 	

00 	1-„ 	4 

(,,,  0 	 0 

9 Urge the Commission
, 
 -- our,diver ,testified4=cand, he's an 

10 independent diver._, We use-  an independent company., ottie 

11 competitor used their own employees to, do the- diving. - There 
, 	 " 	0 - 	\-, •-,) 	 sr-,  

were 844 above,  the , water or below -the 'water' mooring, we'ight5, 

or buoys in total.. No4, that included the camp moorings 

that he thought were camp moorings'. In his opinion 'there 0,0  
0, 

0,1■ 
were 57 moorings that belonged to the camp' which left 787 

as',O,ppoed to 720 rentabl,„, moneymaking ,woorings. That 

includes, weights under the'water - which are ready to b&hooked' 
, 

up. 	 o 0 	0 
C\ 	 r-------D 	 , 

t''," Inciddntally, he said it ;would -take between an 
 0-, 

2' hourIand two hours to do the hooking up. , 
.-:-_-_,„,.// 	 0' 	0 

0  - 	21 	 MR. MP: That's correct. 

2 MR. HERTZBERG: l usuggest that since it does not 

affect the environment, that the bid be for )787 and that 

theypbe hooked up. "Whoever „Wins will have ,that many more 
e. 

25 to refit 

0 

the bidding on a percentage against a guaranteed minimum e  
(7, 

' f 	 0 	',0 	 'k r, 	, 

5 which we have urgedrhen we filed the petition herein 	,D ( 
originally-.,  That was part of ,our ,oriWinal 1.- etition. "'It''' 

,  

0 

17 

18 

e0„ 

0 

1",,t- TERS SHORTHAND REPORTING CORPORATION 
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0 

Additionally, theon,Iy other comment I have is 
0 

make 's on page 27, paragraph 4, the alternative bid 

conclusions,, says that: "No additional chargehall be 

imposedwhere such multiple use is made by aCtual named 

5  sublessees and registered vessels 

6 p-crtfestibn." 

for the particular mooring 

In other'words, if more than one person Owns a 
0 

mooring, two, three, or dour, ,the proposal is that the two 

,or the three or the four of them can hook ;up to that one 

1 	mooring without paying the additional charge. I don't think 

I] 

11A, you got four people that own .a MoorA ng and you;" permit the 

it's fair. T
) 
 think they should pay like anytbdy else. If 

o 

13 tour people to hook up to that,  one mooring, each,  owning 25 

14 percent that's0 equivalent to four moorings and Lthink the 

15 three
-V/-1-

, 

c:,  them should pay the same as if the lessee doesnl,t 
0,-, 	, 	-& 

16 appear- and 9ou rent it out and then somebo-dy else side tie4. 

tl 
7 I cannot' stress too strenuously the factor ofthe percentage 

/ 18 bicLagainst a fixe4 amount as the only way that Vbre can 

(] 	19 

26-7' proceeding. 
o 

21 
	

Thank you, gentlemen. 

CHAIRPERSON CORf: Questions? 

23 	 AnybOdy in the audience? Anybody else? 

24 , 	o' MR. HERTZI3ERG Miss Wo9dlobtk is9with us, 	she 
0 	 / 	, 

25 wants toComment on the(evidence te-  some extent'. , 	 --.  

PETERS SHORTHAND REPORTINQ CORPORATION 
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C 

, 
MS. WOODLOCK: My name is Rosemary WoodlOck. I'm 

41, 	 representing Catalina, Marine Services. 

i have ()just two points Ijd like to make. One is,  
cy 

that there he A definition of Nam ." I'm still not cleail 

5 as to whether yaCht,clubs areincluded in camps or not. 

6  We did find evidence that there were several moorings, one 

7 in ,Whjte's Landing" where Mr. g•rdy found a weight' and that ,  

8 was hOoked up in the summer, and then secondly a stringline 

9  in"Feurth of July Cove', which i$ used by I'oLth of JU1C) 
Ji  

0 	' 	, 
10,  YaCht Club which were pte iously'not discussed or acknowledge . , 	 P 0 	' 

:45 	 D' ,h 
,Mr. Bombard states that they 	not reVenUerProduding; 

,c5- 	C 
12 however 	„, Mr. Bombard is,only the Agent of the 1esseeS and 

W 
:=k 
thPro's nci evidence whatsoever as to whether the lessees 

,, 

14 are charging a factor in their land lease to take :into accoun 

* 15 - water use. I' don't think that anyone elgp could feel could 
 , 	 . 0 

16 comfortable competing on that issueJuiless it "s clear <')hat 
, 	' 	,,, 

17 such yacht club usage is 'either 'in or outside of the le .se. 

18 	 TraditiOnally, the Commission- has definamp," 

19 as the youth ,educational oriented institutions thPi'.e. We 

20 would'Iike,to have it clear that that is what 	means 

21 Ind that the private and discriminatory'yacht'clubs ae not 
00 	 "T‘' 

22, to be included in this and the moorings tha they have 

' inst led either shOuld be removed totally or they should 

by permitted a negotiated rental by any subsequent, lessee. 

"11 

Secondly, 
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0 

0 

0 

14 

_ 	 , 	, 
WOrllSSIONER ACKERMAN: Maybe°  eve could hkve a 

response frOm,Jack? i 
	Q 2  

-0 , 11 	,, 	oq 	 ,,,7 	1; 	0  
a t t 

3  
MR . _I UMP : .1,erhap3 one p, n 	o clarify 4 In 

	

"------ ------! 	 „ 
41 general our recommendation we reco0,nize the probleth of 

t 3  5 defining, what a camp is and what clulirae. As you kno<-\  w, 
0 .0 
6 we're in the procOS of indivichially handling each of the 

0, : , ,r,  c.-) 
7c: ;Leases;Leases forAhe upland campsites or the

,  
' clUbs for their pier's' 

8 	s it,'s appropriate` 1,-...commencation tied to 720 moorings 

	

, 	 c) 
9 to those which6 are, shown in Appendix I W ich, are specikically , A 	

) , 	0 

'c 10 ,revenue moorings, So irecognie th4 there would be 
, 	 0 

11 undertOnty unleSSwe got down to it very specifidallywhich 

12, 	gs we' e,talking about. So I think that Problem ha,---__-/ 

13 

CHAIRPERSON COR ,  : , She r -isec the question aboUt 

MS. WOODLOCK:' 	A two coves there is 

illat0there are existing Op'lerations with 

CHAIRPERSON CORY: How is that resolved in 
(1  

1? 

MR. RUMP 	 ‘ ./ It is not 0̀ by' Appendic,  I because the 

,onlyihing which is really before the Cthrimission today is  

the lease up for the revenue mooringStilink agree from 

what we've hearc• Staff woad like to dofur‘he study in 

terms" of I think, we might ftave a potential\tresp
1

ss. I beliee 

I 
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17 

t8 

i9 

/0 

21 

22 

23 

24 

moori 

been 	lved. c•, 

•!) 

during,the course ofthe hearings there isyJppfarntly an 



a 

••7' • ,1 
	t 

O 

° 
(,1 	unpermitted buoy by the Balboa-Yacht Club,for exampfe,,-bUt 

o 	

Q 

Y 	l, q9 
e 	 ,  

2 I'think those; arerparate and apart 'from the leasing 

the revenue moorings under this lease hez, , That's 3t 
(:( 
4 something extra and outside. 

There was not during the cowl: seo the hearing 
0 

any connection between this lease oppration and those buoys- 

7 

8 

9 

EXECUTIVE. OFFICER DEDRICK: You recall that in 

the master leasef the,propOse&bid lease, as conreenue 

uses by the onshore user are not currently udder lease to 

the company and are not contemplated-tobe under lease by 

this bidding system, 

CHAIRPERSON CORY: And the,  de=finition of t6 720 

that are for lease, does that deal with the question that 

she raiSes as to Whether they are or are not part of the 

lease? 
0 0 

MR. RUMP: fl don't beliceye that any of the ones 

10 

'11 

° 12 

13 

14 

15 

1 

17 

18 

which she has mentioned would be in the 720 which are -- 

C.) 
[Thereupon a short recess was taken.] 
0 o 

'MS. WOODLOCK: Yes, I agree that that is,the case. 

20 The point I'm trying to make is that if they are going to 

21 be permitted on future leases negotiated with the upland 

22 suble6ees, that that does,put the lessees at a bargaining 

23 advantage,that other bidders do nothaAre. That 'permitting 

24 a yacht club -- and it's my understanding that none of the 

25 yacht clubs have asked for separately negotiated leases -- 
O 

O 

11 
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/ 4 
--L,---7 

o 4 i 	 u 
0 s'. 	 i) is that dori'ect? -- or was not true during the he4ings. 

0 	 , 	- 
i 

R. RUMP: 'I think certain,  yacht clubs have piers 
 

$ Which have been applied for. lo thin :there might be the 

4 question of why thore's Stringlines, Zpr-instance, at ,ham --,',  
5 Fourth of July cove and why there might be two buoys ,put 

6 - there. Bu)t w6 will6bring each one of those partic11.1ar clubs . 
6 	 -------2--- ,k; 	' 	 . 	0 

, 	J--' 

0 
7 or cals or whatever before the Commission s6that°you can _ 

' 
see exactly what you're permdtting and what sorts. of uses 

,) 9 would be made'8f those `sorts of ofacilities. 	0  

	

g 	 , , 	. 	-- 

	

10 . 	MS. WOOPLOCK: ghe current lease does pemit the , 0 , 	0 0  
0  

b 0  11 lessee to negotiate with the upland lesseen certain 

	

6 	
1so, ' a , 	 0 

12 moorinz that sometimes arereferred to as camp and sometimes 

13 '-are not. Again, thd2 is somewhat of an advantage interms 
0 

14, of looking at a"potential bidder as 'subsidizing an operation )\ 	
6-2 Uo- :\A5 from other revenue sources. 

0 
CHAIRPERSON CORY In? any event, that sublessee 

0,---c,  
4 	00 	 0 	 , 

camp owner, if yoUwilI, would have ta,Complwith a lease„, -,, 

MR. RUMP: °Exactly. 

CHAIRPERSON CORY: as an independent,. 

unilateral or bilateral between them and,us, wiiphout any other 

lessee being invoJved. 	 /' , 	 0  

MR. RUMP: Yes 	
c--z 

. 
o 12

0 	 9 .,) 
EXECUTIVE' OFFICER DEbRICK: That s COrrect. 

\ CHAIRPtRSON CORY:0  So if they're paYing somebody' 

0, 0 
PETERS SHORTHAND REPORTING CORPORATION 
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.1.1° 
-0.3) 

24 

0 25 

o. 

. 23 	
But the actual nonrevenue moorings will be dea t 

0, 

0 	 0 

, 	 1) 

„ 

-111 

D 
U 	L0, 	0 

U 

0 

else to boot,"they're at (risk, whether or not they can afford 

the finaltransaction by the time you see the paper.° 

WOODLOCK: What we're asking for is, we're /, 0  
.. 	, 

'"trying„ to decide if we can 'afford the final transaction, 
0 

i• that we have certainty on this point.%—  

CHAIRPER1ON CORY: The certaqinty we can give
, 
 you 

'N,w we're >leasing r  720 moorings that are specified in 

Append4 I. 

MS. WOODLOCK: Would it be possible for thel 

Commission to define "camp" as -- 

cHAIRPERSON•CO,RY:.  Well, the camp doesn't Dave 

anything to d& with the leases, as 7 understand it. 

13 	 MR. RUMP: Right. The \to us` of the lease is on 
0 

the revenueroorings and regardleSS" ok what upland facility 

IS of operation is, it\'s a se, crate issue from this lease. '\..10 

we've defined only the revenue moorings. 

17 
	

CHAIRPERSON-CORY: So these other inoOrings 

18 going to be dealt with by the Lands Commission and those 
0 

19 people, by lateral ag:ceerdent in < the future, and I ,do not 

20 know that, the definition would protect you from the fear 

21 that the upland lease could help subSidize the operation 

22 	
0 

because that could g on anyway. 
(31  

4 

5 

6 

8 

11 

with ,lby starards adopted in the genera). ense as . so their 
,.,, 

public purpose as to what fee they're going to be paying. 
e 
) 	

C, 
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.11 

V If they are nomiublic, in the definition of the CommissiOn 

2  andtnopuniversaIly available, they're likely to pay a 

penalty. If somebody wantb to run the,  biggest boat, club; 

• 4  they're going 	pay dearly forit. 1 would guess ,  
0 	 0 	 ,, 

5  implicat 	of one of your commentsPis to=y 	and put the 

6 1 questions on ,the table. I guess thatt,s about yhere we're ,, 	 1) 

headed, but I on think we cap protect you. It's one of 

the givens and one of the inequities in that th6re 

owners who have rights 

0 are upland 

9 
COMMiSSIONEK ACKEAMA1\ I understand that the 

SZ) 

°)) be done in any of the coves without a -lease frow the 

Chairman's comments really ,t0 say that nothing is going 

13 - Commission, whether it be revenue or no\revenue or any, 

14,  of activity, be it a separate lease or -whatever, So,I think, 

15, the insurance is that, no, nothing eISe is goipg to be'allel 

That's why it's trying to be writtenlas tight as it is. 

MS. WOODLOCK: Well, on the issue of the biggest 

1646-atalub or something like that, apparently the 'Coastal 

,Commission--is concerned about the pdblic actess through these-

particular coves' where yacht ClUbs re located. Sool't is '° 

21 ,-/more than ju=st a theT9etical proq.em: 

22 	 ghe seCOnd point is somewhat related to this, and 

that's whether a waiting list is needed 	awl fightnow. 

Mr. Bombard testified that everyone on the waiting list had 

been, offered a mooring thisyear and that there were in fact. 
6 

u f,;OTERS'SHORTHANDREPORTitktORPORATION 
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severn. moorings at Catalit4 Harbor that nave never been 

leased in addition tq'the'12 public moOrings'set easide: 
- 	' 

3 We questioned whether any bidder should be burdened with 

this waiting list at,  all and whether it might not be in the 

5 'better interest, o± the public just -W,Ply to try to expand 

this beyond the,rather small group of people who have hut 

7 access to t1 is 	and access ton, waiting list prior to 

8 this subseqUent issuing of the lease, 

10 to just disregard the waitinglist and possibly take names 

11 on a totally new basis in the futUre. 

12 j 	 CHAIRPER3ON CORY: Jack, can you respond, to the 

concept, if9there is inherent in the concept of a waiting 

list, that there is something that people are wafting for? 

15 If there is a list which ,people have been- offered that which 

16 they are waiting for and they decline, why is there awaiting 

18 J 	 MR. #VMPt That's= a'° reasonable question. As bests_ 

19 as came out during, the hearing -- is that within the certain 

20-  coves some of the moorings are more desirable than others 

21 due to weather conditions, dueoto access to shore or what 

22 have you So apparent1y there have beena process of going 

23p  down the waiting list and offering it Co the parties in 

024 number on the list. I guess the Commission could require 

25 ttAt they take the next available mooring or, if you add 
6 , 

1.9 

PETERS SHORTHAND REPORTING CORPORATION 
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I think that should be seriously considered as 
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L-, o 
additional people„,io the end of the waiting lists, 

0 , 
eventually'somebody will take the available mooning, ' seems 

o me . 
 

CHAIRPERSON CORY': But is the qfiestion that wili7ph 

5- they 	offered was not sufficient, the thld tier at the 
. 	 , 
0 	■J., 	i 6' ;flopera wasn't good enoughogiven the quality of the eyes of 

, 

7 the recipient s  that they wanted orchestra or nething? 

	

8 	 [Laughter.]  

	

9 	 R. BUMP: That would be a fair
ce  
 -- 

	

10 	 EXECUTIVE OFFICER DEDRVA: That'sopretty common , 	Jr 	
That's 	

i_ 1 10  practice in boating marinas or a:Pywhere else. There are 

12 more.desirablelporths than other's and youlli take an 'berth.  

13 tooget a boat in end then you immediately e,get on a list for 
0 

14 o the berth that you really want. I think" that's the Common 

	

15 	 COMMISSIONER ACKERMAN: (-:be I take that to mean 
0 

16 thatra significant :number 6n the waiting list currently have 

17 moorings at Catalina and they want to get a better spot? 

MR. RUMP: I don't necessarily'think that it means 
C,T7  

19  that they already have moorings. 

20 	 CHAIRPERSON CORY: They: have not yet found a moorin 
o 

21 that is ,worth the price that they have to pay. 
4,- 	 , 

22 	 MA. RUMP: That might be aquite true statement. 
-,:,2 	 0 --,y-,  

23 = 	 COMMISSIONER ACKERMAN: Is there any problem with 

24 still having a waiting list and ,just go in, after the 6Public 

25 onceayou've exhausted the waiting list? 
0 

PETRSSHORTHAN0 REPORTING g9RPORATION 
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0 0 

• 

tor,  

0 

0 

EXECUT'IVEQAP';ICER_ DE RICK: I den' t 'See an 

COMMISSIONER AWCERMAN: Isult that,,,what rea 
41-  

(I 	

MR. RUMP: Correct. during the course of the 

hearings it wag brought%Out, that since Several of thp r'.oves -, 	'- ,.„ 
, 

were havinp-  difficulty filling the vacancies, they actually' 1 	7) 	 7 
 ,, 

advertiseein t'he p4perS(and'tried to ,solicit takers in that 

(1,( • 

being done noNv? , 

.t) 
fashion:',  4 

Sbewhathappens,,Daver 

10 

11 

12 

i3 

14 

CHAIRPERSON CORY: 

Q 

od this thing there wasn't Rea,gan.omics and people 

of, moneY.  and tileV 'didn't have places to park their 
0„ 	" 

f,ac,ht s 

COMMISSIONER ACKERMAN: Next year we wen' t, have, 

any problem. 

[Laughter. j 
0 

we `Start „, 

ad lots 

CHAIRPERSON"CORY: okay, 
0 0 

15,  

16 

MS. WOODLOCK: That's 	'9th9k 17 

18 

19 

°20 represent' 

21 	Catalina..- 

CHAIRPERSON p0RY: 

MR. RADCLIFFE: J.4 

Island Navigation 

'We will be joint 

Okay. Is there anyone' else? 

m Radcliffe is mycifame., I 

Company and Seaway oCoppany of 

bidders  for the' lease prerniSes. 

,22 
	

I might add: at, the outset that .,regartiless,, Of the 
„ 0 
	 a  , 	_ . ,  , 	„ 

outcome of the, investigatiVe hearing, the staff report or 23 
0 	 ,  

, 	6 
the proceedings today, Island 'Navigation CompanVand Seaway,. 24  

r -=,--' 
 

Go 
q`  	 ,, 

5 Company of catalina proPose to„ tender a bid. 

■■■■■•••■■•■*•••••••••■■■•*••••••••■■■■•■••.• 
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0 
1. 	 ' \t` 	,t 	 ' Ge 

, I C 	 0 	0 	 c  , 	''r 
1 	 X n the- 1:hyestigative -hearlmg that We have p,a47d 

Dr 0  
. ,, 	0 	':S 	 , 	v 

so much about we were neither. the petitioaeF nor th-,  

, 	
, 	 .  

)
1'esliondept',' bu, prrticipated as a bAdder'in cattemptig„to 

O 
	

4 ferret out pertain,faCts which we felt were necessary in , 

the bidding process. , The heart4g was rather Temrkdble in - 
o 

, 1 

6 character,, I thought, a40 7if there is any 

7 I could draw from it, it is that We ended 

cenausigi that 

up defining what 

G. 

0 	0 ' 	 , ■:`. 

we do not know more' than what we found out during the 'hearin 
 - o 

CHAIRIth8ON CORY:' 
i, 
DoeS that mean that progress 

	

wash Madel- 	' 	- (', 	g 0 	0 
a matter l',) .:, 

We know 

The one thing we did find out As that over the'e 
o 6 	 ' 
0 

16 Course of the last year it has been difficult, ,if not 

impossible, for' two of the three bidders to figure out how 

many moorings we're talking about. Within the 'coves, 

indiVidilany or the total nImber of moorings, the change 

over the last oyear was in vie total number probably as many 

as 35. 'In,. one individual Cove we startedt in October,, 
' 

22° 1981' with information provided by the Commission indicating .,, 	- 
	 C)) 	

, 

23 ,"48 moorings. It went to 34. It went to 35 and as of the 0  
hearing process which we just went through, its9. 

0, '1_45  I'm satisfied, however, 
= 	(0  

0 

PETERS SHORTHAND REPORTING CORPORATION 
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MR,..RADCLII0104,t' ,,Progress wo es, 
ob 

0 	el 

of fact, Iike,  the -Panama 	we seem to ',be preceedig:"(1,., 
J 	 "V; 

westerly, 	 dlr e 6t Ion insofar as;what 
0  

about the biddi4g process in this matter. 

made.- As 

behalf of the company that I 



11117' ,,  

2/4),,  

° 0 	_ 
represent, that ̀̀tit the MMission determines that 720 mowing 

is what We're talking aboUt, then 720 moorings we'll bid ' 
____
- R not the 

", , ,, ( 
ors . Nha 	 problem,. 	 0 

 
=The thing$ we do not know are really the problem. 

For eaMple, we dtt not know who ownS,the moorings and who 

does not own the'MooringS.' Now,' there was ))allowed during 

the :period orodurinLthis investigative hearing, some, 

- t ,OVidence to be introdUced-or some' questions to be asked ass 

to, firseof all, how many moorings were ownebyn  0 	 t 

r 

10 individuals, how 'Many moorings were claimed to be owned by 
C

, 	 , 	
vr%

CC 

11 the ,p entres 	lessee. Howee, we(mere r_eminded from tine 
, 

, 	, „ 	 , 
12 to time and justifiablY so, I think, that the constraints 

13 imposed by the Commission on' that inestigation'vas to ='U 

14 determine the number of revenub producing moorings. 
4 	 0 ll 

15 TioWever; from a bidder's,point of view it's 1-ktnportant first 
, 

, 	c 
16 of all, to know :Whitt clam of ownership anybody has to the 

, 
,--, 

17 moOrings that rest" on the submergedelands on the lease ._ ., „ 	„0 11 	" 	, 	, 
18 premises.  

. 	, ,, 
, : 19 	 , Curiousl17 enough,. the testimony' at the hearing 

	

0 , 	C 
-1X) was .that nohody=Orat least the president of the present 

21 managing agendy did nbt have any document in his pOssession, 

22 nor has he had si,nCe 1964, which indicates to him either 
0 

23
c 

 that the Catalina Island Company, the Conservancy or the' 

24 so-called individual owners actually own- those moorings. 

25 s8 consequently, as Io sit here right now, I,dorilt know, 

PETERS SHORTHAND REPORTING CORPORATION 
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, 	c 
Idon'titnew whe/her the State Lands CommissiOn knows, but 

, o 	0 	0  

'it's important to abidder. Another thing we do. not know— 
0 	, 	 0 0 	 - 

WSparagraph 131  1 think, 4n the present lease, which gives 
43 	 ,--, 	 , 	 o 	4 " 

to the State the option 0to retain any efthe facilitieS on 

the lease premises, ',1 Now, after-recessq4 g an4 the.president 
, 

	 „  0 
of the Cktalina Cove and Camp Company checking with his offic , 	0 0 

9 299 owned moorings by individual owners. 

° 10 loaedd moorings presumably Owned by the present lessee, even 

though neither ownership is documented 	'office nor 

has it ever been. 

Rolyever, paragraph ,13 of the c)present lease,gives 

the State, of California the option of retaining any and all 

facilities on the lease premises at the terminationef "Is 

9 
lease and of preceding leases. 1 think-it's important for 

0 

each bidder to know does,?the State of California intend do 

4tin those moorings or does ;it not? We were not allowed 

any testimony in the investigative hearing as to, the cost , 	---, 

of installing a mooring, howts in prOV:ious hearings)  in this 
, 	 i 	 d 	, 	'-'1? 
21 Commission 1 think all 	 9 partie have represented that at 

'-'7" 0 	0 

-22 least the 40--foot ;and deeper water moorings run about $400 
Pi ,: 

23 	to be installed, 	
7_,I 

S? 	- 	 .- 

24 	 NOW, if were -talking about a tk.w bidder to 

25 install 400 moorings at $1500, we're,  talking '0$000,000. If 

PtTERSORTHAND,REPORTING CORPORATION 
-"r„ 3435 AMERICAN RIVES DPIVE, BUIS'S A 

SACRAMENTO, CALIFORTf, 95825 	° 

TELEPHONE WO S72158St 

6 

it was" determined,  that their figures at least indce,:even 
. 	' 

though they have no basis for claiming it; that there" 'are 



17 

1$ 

it 

19 

20 

21 

22 

23 

24 

2S 

the State of Califdrniais'going to ;okerc*se its opti 
1 	0   

termination of the present lease, then :Presumably t 1  he bidder 

	

. 	, 	 01, 
	_ 

, 	 . 	e 
will not have that expense or at least some other exP nge. 

We do not know that. 
0 

The only bidder who sits in a posc.ition t9 be able 
,,-;.„,. 

	the b 	6  to say Iwilh any clarity or with,any definity what the cost 
0 	 ,,, 0 

with , any 

 the moorings is going to be is thepresent leSsee who 

$ claimsAhat they own them, if they, do, and who hasibeen 
,-) 	 H  

9 operating for a number,of years wit'hthese moorings. But 
'2 ll 

upon 

I think the Commission_ will certain).y see that it makesca, 

world of difference to either of the other two whether or 

not the, State intends to exercise its option or whether it 

I think the idea of the camp moorings has been 

discussed by those who have preceded me: But during the 

investigative hearing; the testimony varied from zero to 

o r, 

16 to 111 possible camp moorings. That has been pointed 

but that the present lease provides that the successful 

bidder and successful lesee, will haye tie opportunity to 

en & into an arrangementwi h those ,parties who have the 

so-called camp moorings. 

In the investigative processthere was teStimdny-

to the fact that certain moorings have since this biddipg 

()process began beenyeransferred from, the Santa Catalina.ISnd 

Company, if they own them, to the Conservancy. We,do not 

CT\ PETERS SHORTHAND REPORTING CORPORATION' 
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„ 27 

t 

23 

24 

25 

c) 

knew what, if any have been transferred by w i m and for 

how much. That is tied in I think'Olth the e -ercise of the 

State'if the State inienOS toklo so of itS ept, ns ;to retain°  

these moorings. One of the0other areas that we do not know 

as "a result of this hearing or otherwise is whether the 

_individually negotiated camp leases,, the State intends,to 

provide that these camp lessees may ilot in fact, must not 

,compete in a commercial baWm with the subject leas 

,:premises as far as renting on 'a —daily baSis or Otherwise 

Thete, is nothingI know of presently which :prohibits the 
0 	 o 

camp lessee _off' subaessee' as,the case may go from renting' 

Out there mooring' in 0direct-competition to one of the 

successful bidderS here. If we're t;%king about a 111 choice 

moorings, that could make A substantial difference in the 

, bidding process and in the kind of mathematics that it takes 
o  

to coiiie up with a successful bid, but ©'a reasonable and 

practical, presumably profitable bid of the bidder. 

' The question of course'IS who knows the answer 

to these things? Well, I "hink it's clear that two out of 

three°  of the bidders do - not know, and insofar as the question 

of the State and what the_State's intentions, 	perhaps 
, 

all three bidders do not JUDOW. I would suggest that to the 

ComMission that these questions, particularly those raised 

aboutowhatuare.the State.'s intentions, ar&,crucially import an 0 
0 

to a successful bid. I do not personally understand how 

20 

21 

22 
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0 	 . 

any bidder could, oaor 	' without ,knowing the answer to 
. 

i  
- 0 	 0 	 ti 	 0 

2 I those throe °quest lend,  and ‘articularly tie tone involving 

3, 

 

the (rnoorings'ind $600,000 worth. of expenses. 
,= 9 

4 . 	 In a way, ,  and it's perhaps an inaccurate analysis, 

5 but I've always been anittoed that a profeisional„or 	kind 

6 of a football game where the, r'eferee thrci'ws a ball 

7/-  indiscriminately ik.)x,  threedowns and on the fourth dOwn with 

caliber like precision hey get down and' examine whether 
°  

9 there has been a first "down. There are rumors arOund, and 
._, 

10 ,), 
L
-I would hope the CommiSrSion would ,resi.§t

(7 
 theurge, to hurry•- 

11 	co' 	a,6deci-.9ion. in 
#tthi matter wl.thout having determined all 

12 ' of the fsr4tes that ha, e to be determined 'So „that a t;uC;cessful .. 	 0 	 .- : ' -, - -o 
0 

13 bid ,can be Inade b ' any of the three patties. `One that..,-z' 

14 J is understood so ti,af the State and the successful bidder 

both know where they stand. In' that regard, and I would 

'Sciggest to the COmmksion an,d join with Cafalinc';,  Marine 

17 Services, that it seems to me that a fixed dollar bid ,is 

18 singularly Omappropriate atnCehis kind of an °aeration. 
00  

19 Personally on behalf of the people I represent, I felt that
kJ 
 

4 ' 

20 the minimum, 12o,000, in percentage of thou growth was an ideal 
rV  

21 way to handle it. With the unknowns and with the variables 
„, 

that are bid into this bidding process," I do not see how 
0 	0 

a fair bidding procedure°can be obtained on a fixed basis. 

41 

15 

22 

23 

24 

25 

0 

So I would strenuously urge" the Commission to advise one ---, 

Way or another * bidders before the lbidding process is.  

o 

0 

U 
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C4lUded as ,to what the Stab of California intends to do 

tothesebbree,  areasthat4 Mentioned. 
'.\-----LL__,  

,,,„ 	„ 	0  
I'd like at this tAtne, to thank this CoMmission ':-T-,,,  

	

3 	0 
. 

4  and partyicularly the staff with'Ihe„Attorney General's 

5 Office and the State)Lands commission for their patience 
0 	- 

6 during what Vtartd out as a one-day hearing and ended up 

	

7 	least'five, It seemed like seven. 
0 

	

8 	 Thank you very TchV-A-- 

09. 	 COMMISSIONER ACKERMAN:, Question Ito the,,staff. 

10 Is there 0any prohibition in the lease, or inherent in other 
s 0 „ 	2 

11 State law that would prohibit a camp.who',s nonIicensed or 

12 does not have a lease for revenue producing purposes to lease 

13 a. mooring,buoy4or a charge? - 
0 

	

14 
	

MRS RUMP: I think the answer to that might be 
0 

15 relatively simple.. We're-dealing with thed 4ase 
0,* 

' 16 revenue moorings. 'The lease is f&r the individual upland 
_--==;)  --- 	. . . 

camps° or whatever could' specify the ) e- or purpoSes of that 
,,, 

'0' 	 6. 

C2 

11 , 

17 

,protection. 

0 

.0  
0 	 0, 

0 
MR. RUMP: 0 Some sort of protection- :I goes it 

(,• 	0 
can bedone,

0  
 although you don't have before you at this 

18 

19 

(29 

21 

2:2 

23 

24 

25 

0 
	 p, 

CHAIRPERSON CORY: So is it appropriate for us 

to warrant in this bid package that those future leases 

will sc) limit? I think that is the comfOit 

COMMDSSIONER ACKERMAN: They're asking for 

,  ),) 
PETERS SHORTHAND REPORTING . CORPORATION, _ 
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O 

0 

<T) 

0 

F.

tyRry moment those leases. So -- 
a 	 , 

	

, 	0  

2 	 MR. TIGHT: It's a matter whiCh wouqd be withii 
(;■,  

3  cyour disc etion. 	6, 

	

o 	
\ 

/1 MR. RUMP: The lease applications Oat we have 

of us are°not for any competitive activity but 

to the, activities within the camp or the club. 

COMMISOVI/ ACKERMAN: Are any camps °Orating 

Producing\Toprings at this point?' 

EpCUTIVE OFFICER p , DRICK: No., 

MR. RUMP: Not that we know ,of. 

COMMISS ONER ACKERMAN: Then there's no problem 

in.specifically pro ibiting that, is there? 

CHAIRPERSON CORY: That was the impression 

all the various people' who testified that the camps, 

Olther-buend cry_as I recall it, was, we're just standing 

her not'in any business and that's the purpose Of excluding \;.) 

them, but I wanted to make sure.that Nie . could in essence 

make that repreentation„that itwas legally proper for 

us cto dp so. Because if it is, I am inclined to include 

such representation. So they will know that they are not 

going to be ha1ng competitors.- 

MR., M1-1: I thiiik there's only one thing. I don' 

think it change` — 

j!„ 	CHAIRPERSOWCORY: The nature of t7biat'warranty 
G=, 	 'f? 
I would guess is,something the lawyers ought to look at,, 

0 

PETERS SHORTHAND REPORTING CORPORATION 
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31 

thin `1J we're 

have the only 

0 

butHsOme stipul4tion to'-1e them out of the 

going to demand a paymento and'then them not c?? 
ame in town. 

yiR.-RUMV: There's only one point of 	 i 61a r fication 
2 

in termsof lease Applicants we have for the camps : I 
 ., 

believe one is tehnicallta nonprofit institution, bit 

° 	
.o '\ 

their use in preducin 1  ven eue I don 't' think would be ..,,) 

compOitive as a megiing service, but it would be related 
, 

the operation of the camp. , I don't think that chan)es , 
o 	, 0 	 .2;, 

\  
warranty, brat that's just for information. 

CHAIRPERSON CORY: Okay. You would like that -- 
CP 

0 

COMMISSIONER ACKERMAN: You would like that 

CHAIRPERSON CORY: There's two of us'-- 

COMMISSIONER ACKERMAN: 

CHAIRPERSON cony — 

-- part of our, direct)ion. 

that would like that included. 

0 
- 

COMMISSIONER ACKERMAN: When negotiating-the other 

0 

leases with the amps. 

9 	, CHAIRPERSON 

o say something? 

' A 	- there anybody else whO wants 

Mt. GREENBERG: Charles Qreenberg'reprosenting 
ce/ 
.j) 	-\\ 

ydUr present lessees. We would just like tb saS%Ahat we'll 

be'very happy to bid whatever decisions the Commission makes 

on what are the proper conditions or the proper parameters 

under whichcthat bidding should take place. It might be 

helpful to the Commission if we did just for information 

PETERS SHORTHAND REPORTIN9 CORPORATION 
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5 

6 

purpOses discuss a couple 	the things thafh v6;(been brough 

Mr... Radcliffe's concern that When he indicates,  0 

that neithev we nor anyone else apparently knOwWho Owns 

the marinas and who doesn't own them and, as a result, ttere 
(2 

some sort of aproblem as he perceives it in bidding refers 
ii 

to the fact that the °owned moorings on Catalina were put 

in the twenties and thirties and forties and fifties before 

my clients really adn'inistered the submerged lands 

activities there. A fellow juste came over with some mooring 

equipment and he dropped ,it in the sea and he shada mooring 

It was before—the State of California liad established that 

it owned the submergedlands out there. 

When we tookrover the direction of the premises, 

we did not like, the policy implications of having owned 
_ 	) 6,  

moorings. We preferred the policy, because we did Wanto , 	 /p c;✓ 
to make the moorings as available to the public as possible. 

So what we did ,is that we certainly didn't try:to kick, any 
o 

of these old guys off the premises. But from that p6int 
ate 

on°, when new mooring went in, we °put them in and we leased 

the moorings rather than haVe owned 11100ring 

Vow, I think it is true that, as Mk. Radcliffe 
,; 0 

fl 
was able to establish in the hearings, that we can't go back 

to 1920, '30, '40, or '50 and have a document, a deed, 

something from the Title Insurance Company that, says that 
c7\1---)  

'-I 
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1 
the lellOw who'sbeen ou *here wtth hiS boat all that time-  k,,  
Or is a successOrt-in-in 	money tOget out there ') 

. 	 0 II e 	e 

. 	0 

SOMewhere'durling that tible:is a peroon he aikually owns 1 ,  	\ 

be clear to the two other b.4'dders whiChare the,so.rCalled 
„ 	 -,,,  , , 6 "owned moorings""and which tlicee the-leased moorings becauge- , 

,D.  

'7 1, they haVe available , to them the'computer3 printouts that we 
0 
furnishing the ComMission of each of the 720 

. 	,, /,,,, 
.'the Mooring; but'we have treated him that way. It shouY 

-have been 

0 

0 
$ it true that there are 

revenue mooring; . On those computer print Cuts 

CHAIRPERSON CORY: Question. 	
0 

CD 

MR. GRE'ENBERG: YeS 
4 	 0 	0 	‘ 

12 	 dOMMISSIONE4 ACOMMAiNj' 

299 Owned moorings and 429 leaed? 

14 I 	 MR. GREENBERG: That's my 

lit. 

. 	 „ 

Yes, it is'. That 

MR. RUMP: _That was the testimon*at the hearing 

under oath, 

COMMISSIGO1R ACKERMAN: And everyone agrees to 
o 

MR., GREENBERG:. Yes, And there are eompUter 
11 

printouts available to the, two bidders Whieh will show them 

which 2999 moorings areownpd and which are not, which are 

the leased, moorings. 
o D  

24 _x 
COMMISSIONER ACKtRMAN: The question is,not your 

r---2-',-----  
25 ability ?=to indicate but the ability to prove documentation. 

PEtERSSEtoRTHANDREPOFITINO0ORPORATION 
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0 

- 	,-, Cart w g6o- 
o 	 .0 

prove documentation than WO perhaps in Our commercial 

ineptitude have beet allowing bargain rates to people 
 

0, 4 for umpteen years without demanding proof they, really dwn 
$' 	

0 	
-,-,------) • , 5 the mooring. I think that'f's lche' issue. , , 

Q,. 
,  

6  , CHAIRPERSON CORY But the mooring is personalty, 
r 	

,   

7 is the hardware, the tackle? e 
 

	

8 	 MR. GREENBERG: That's correct. 

	

9 	 CHAIRPERSON CORy: In' the general, sense there is 

113 not proof of ownership of water tanks filled with concrete .  ,-, 	 /' 

	

11 	anyway.  0 	

,2 

c) 	' 

	

12 	 MR. GREENBERG: That's our view. yes. 
.,? 	, 	 - 	 ,) 

°COMMISSIONER ACKERMAN: My point of asking 

	

'13 	,  
0 

14 the queStion,is we'vG alwayS talked about_a differentiated •,. 

	

.  	kl 

15 fee schedule between leased" and owned moorings, So it's 

16 important to have definitive number so that the bidders 

17 know whether they4re de4ing with 'a certain number of leased 
9 

18 moorings on weed moorings. 	
I) 	

J.3 
o 

CHAIRPERSON CORY: But it is not only definitive 
0 

. , 	20 as to number ut it is definitive as to which they are. „..„„ 
, 	0 

21 	 MR. REENBERG: That's correct.  
, 

. 	22 . 0 	 NM/RUMP: Tha t's right. The computer printout 
q ;.> 	 , 	0 	0 

23 does specify and adjacent to each mooring whether it's leased 

24 ljor owned. 	 o  

0 	 9 
25 	 R. GREENBERG,: The final. aspect of this as 

i ) 

( 

MR GREENBERG: That's the question. 

0 

19 i.i  

`I) 



a 

mentioned by Mr. Radcliffe is the qustion of the relevancy 

of whether or not this,ComMimMioh wishes 'to exercise it 

rightaat the end,of the 

perSonalty, so to speak, 

mooring systems -I fail to see the relevande of /that a )/, 

leamo period to acquire the 

tho attached perSenalty of the ,  

11 
question since-Nth 'lease which you ve entered iato,)10 matter 

0 , 	
c 	 , who is your successful bidder, will Stay in existence for ...-, 
, 	 .. 

another 13 years or s'6; „Weilre no talking about bringing 

the 91d lease to°ad end. As I understand it, the question 

is Ikhether you wish to exercise your right -that you preserved 

,nader the present lease of'about'14 years' duratida that's 

left on it to at the pad of that period exerOise your right 
, 

toacquird the owned, so-called,oWned moorings. 
0/(.  

So I'don't see how that affectss how much money 

15 a bidder will bid because he's juSt4oing - if ite'obtains 

16 the bid, he steps into our shoes a'Aikhe is going to have 

17 to 	 la certainly I would suspect replace the moorings that are 0 	 I/ 
18 our propekty, that are the lease property. ( I don't think 

0 

19 the State has any right under the existing leasehold to take 

tha,c-property until the end of the lease period. 

CHAIRPERSON CORY: You were suggesting that the 

Trior lease did not have that, when that expired and y6u- 

23 	t  ,Tose 	%leave the,_persoaty there, you no longer'had title 
a 

to it? 

25' 	 MR. GREENBERG: That we no longer had title to 
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the lease ,period if it, wishes to exercise it, similar to 

„1iIylalicuordaease,,totaAce,thepersonaat„y.,Aty point is-- 
. 	 ,`` 	'11  only that I don't see ho* that affectS a pot6itial birder 

,, 	0 	 11 
, 

0 	,3,'-' attempting to figure out what he's going to)lid. 

11 

12 

14 

15 

16 

17 that should be useful -- 

18 	 MR. GREENBERG: Commissioner Cory, that's one 
0 

19 

13 i s  

the most lawyer-ike sta. -menus. I've ever heard. , 

on what We believe the:Aaw and the facts to be. 	think 

CHAIRPERSON CORY:, I think the fact that you have 
,;,,,-,   

Placed on the record what Your”  view of those facts-would 
. 	 I 

be should be helpful to the other bidders withoUt us Commetti
.
g 0 	0  

sc  

[Laukhter.1 
	

0 

CHAIRPERSON CORN': Is that okay, 'Greg? 

'Laughter.] 

OR. GREENBERG Finally, I'd just like to ((say this. 

MR. HIGHT: You got him off the hook, great 

MR. GREENBERG: I think we, too, are very grateful 
rz 

PETERS SH0 OHAND REPORTING CORPORATION 
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25 

I don'tobelieve that's right 

11 	A 
MR GREENBERG Lzdont_be:kieVethat',$ 

' 
4 First 1 don't 	tbo- Orior lease ever expired. I think 

5 it was superseded'by-anew lease which was .entered into befor 

6 the prior lease came to an end. But I think that Mr. 

7 Radcliffe was addressing himself to an option., that this 

0 T, 	 Commission and the State of eaafornia has at the end of 

CHAIRPERSON CORY: 'I'm asking syNI. 
) 



0 

6' o  
9 

that this, investigation took place. I'm a little surprised ,-) 

by the turn it took in today's hearing, but I think it's t,0  0, 	 0 
a useful, turn. The original investigation took place because 

t„ ere was a1  very serious allegation made that there were 

5 8)0 potential revenue producing moorings on the lease"' 
o 

6, ,plemises, and I don't think anybody believes that any more. 

70 I think the evidence was clear and convincing in the hearing 

that we have not reached our lease obligations to you and 

there are 720 revenue producing moorings. You might argue 

10 about a stray mooring here or there as°to what it means, 

11 but pretty clearly that's so. What we are talking about 

12 today is not any of those original motivations that started 

13 the hearing process. What we are talking about today is 

14, further educatiOn, so to speak, for the benefit of the 

15 bidders, of facts that were uncovered in the hearings which 

16 now the other bidders want to know more about before they 

17 	bid. 

18 	 I thinIc that's legitimate, too, that they should? 

19 know enough to bid about. Z think it's, important to point 

20 out---bnat those facts have nothing to do with the original 

21 reason the hearing was called. As I've listened to Mr. 

22 Radcliffe, I really don't believe that there are any fadts 

23 that are germane, that he needs to know n97'bef8re he can Q  

24 make an intelligent bid or his,client can makean intelligent 

25 bid. We would like to, go foriA;ard with the bidding process 

PETERS SHORTHAND REPORTING CORPORATION 
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0 

40 we would like tovcid"it.unde any terms and cOnditions . 	, ('.;, 
that this Commission SOs fit. 

Thank you. 	 0 

CHAIRPERSON CORY: Questions? 

COMMISSIONER ACKERMAN:o None. 

CHAIRPERSON CORit: Okay. Staff, 8./8 you want to -- 

MR. TAYLOR: I have a comment with regard to Mr. 

GrOnborg's last statement and also to the question of Mr. 

Radcliffe in regard to what iS the State's intent about the 

10 improvements. 	0 

11 	 You have to look at the history of the preceding 

12 lease and this lease, and 'one of thg2issues that was addresse 
0 

13 the last time was tr ownership o-f- e improvements. Under 

14 the previous lease there was a specific provision that all 

M of the improvements were retained by the lessee. That 

16 provision was stricken from the'previous lease and we, have 

17 the standards for paragraph 13 which I need strong glasses 

or a magnifying -- 

19 

 

 CHAIRPERSON CORY: When you talk about "previous 

20 lea0;?! could you give us some time frame? 

21 	 MR. TAYLOR: The previous lease was the lease which 

22 the Island Company hA immediately preceding the one which 

23 is currently in existen(A: 

24 0 	 MR. RUMP 
0 

. Started January 1st of this year. , X 	2 
0  

IS 	 MR. TAYLOR: I 	words, n other words the one tha ,was 

0 
PETERS SHORTHAND REPORTING CORPORATION 
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, 

	

to January 1 of, this year had a prow" ,Sion 	it that 
, 

2 provided that the improvements remain the propertf of the 

3' ,lessee and that they COuld rem9ve them. 'The State lad no 
a 
0 

interest in them. 'There was some discussion on thain. the 4  

5 Covse of the hearing, that we ifelq last year on that point, \ 
.,. 	 o 	.) 

0 6 and it 
 

was decided to change the leaSe to go to the standard 

7 provision hick allows the 	to elect'whether to ,Commission  „ 
keep improvements on the property: These are anchored to 

the property. 

10 	 It would seem that the issue with regard to the 
0 	, 0 

11 9w110 mooringsowhiCh the staff has treated as those designate 

12 as,owneden the computer printout, would be somewhat moot: 

becaUse those people Will'hang on through the period ottime 
0 14 until the end of 'this lease under whatever operator , there 

15 is. So the question remains as too the status of the 

16-14—quipment owned by the current le%'see. 

Under paragraph l3 the Commission wouldive the 
0 

18 option otordering the existing lessee in the event of 

19  termination to leave the improvements there. I think 

20 there will be a difference of opinion if the Island Company 

21 and Conservancy are not the winning bidder as to ermination, a 	- 
22 but it would appear that termination as far as the current 

23 lessee, the Island Company and Conservancy is' corm ',tied 

prior 
0  

9 
0 

0 

0 24 means wherethey!reterminatedfl out and not at the end of the 
 

25 lease. HoweVer, I think that, Mr, ChairMan your remark 
c.%11  

UY 
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ei 	
, 

o 	 D 	 ' 
was that Mr. Greenberg had_, stated his Tip'sition° end the -) 	'I  

° 

Commission has stated. its. 	 0 

0 
0 
	° 

O 

= 

0 

111- )(410 

3 	 CrAIRPERSON CORY: We did not st4e one. 
,  

4° 	 _ MR. TAYLOR, That's very judicious.  
. 	 c 

CHAIRPERSON CORY: I ' d like to °leave all ,the ' 
0 	 % 	' 6  . door's open as 'possible. Bt t I th \ink the bidders should be 

avyare of a potential conflict ( r argliment ).,bout what the 

fact-l are. I don't think we can c pedy`'-cOWtha,14 think r\ 	,\ 	 4-IP,. , , 
9 we mitt come to our decision, but what I'm concp.i7neiU "about 

0 
CD 

10 making a, canclusioni --- I know where David is. But I would 
i-1 	° 	0 	, 	C.5 

11 not want to attempt to candy-coat saying °that we were 
,, 	'23 

0 	 0 	 9 
12 warrantying in any way the outcome of that question ° givenil fl 

, C 
J 	 q 	 q 

(3  1 3 what Mr. Glrnberg has chosen  to carve out° as his position. ... 	, 	,  
11 That 's my only concern that there 0(  i,-, some "implied warranty ,--,' 	 90 	.° ,6'.:)  
1 5 to that ef,"?.(vect. °I,wouldp't be surpr-14edrif pout! re not right 

, 	-', 0 	, 	
0 	1-,-„, 

0  
115 in the eventual position.  But  in tt3.rms of a busineSS perason 

, 	,. „ 	̀---- 
17 - wanting to enter into abid,- I thihk they,'ve ' goti tO gpointo 

0 	' 	 . 	,° 	O 	y 	g- l
~ 	

g;O~ ~l  int0  

	

. 	FN, 	'-' 	. 
18 	' wide ppep -- 	 i----, (,', ci;  

/ 
19 	pr,,:__,___M_li, ,4,, HIGHT: i Understanding — 	 . 

n 	 ,.2 	17  
20 , 	\'-'-- CHAIRPERSON CORY:9  i--i-i understanding what the Assues „ 	,,, ,_ 

,,_I,,--.. 
21 Are) and making their best bUsiness judgment as to what they 

 
22  want to do with those faCts. I'do not- want to ,make that o  

23 bilsinesS` ,j11.dg1nent for them or timply that in i:.`fome‘'2-waY I can 
, 	 0 

„24 or  will Make them Whole when I canndt':) l  I' mean, that'S sort- 
0  

25 oX where l come „down. If you think we cah make them'whole 

Q 
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o ' 

°4 	 0 o 	
o 	a 	 0 

4  
or should "3,varranty, I'm willing° to listen tto thNt argument. 

"0' 

COMMISSIONER ACKERMAN: I have no COMMitit S 

'MR.'TAYLORJ Thdre l8 4'PX?V3.SiOp in h9e in the 
GA , 

bid package which I don't seem to, 
	 - 
have which talkS abcIt 

- — K„) 	- 	 0 
'the fact that there's possibility °I litigatiOn and that o 

the poSsibility 	liti tion will not entitle the cAparty 
0 

to the recovery  o 	m aages from the State and I don't 

know where 

9 	 into the record just so you can be-clear ,Lin it. 

ClIkIRPERSON' CORY: )O1thy. That would-  be sort of -- 

that is in the 'bid package. But think—We can- 
„  

read it 

10 

O ,c314R.. TAYX,OR: It '$' on an unnumberedpage, , 	 °z 
12 Section 2, Special Provisionso of the Proposod'Amencled 

0 

13 Lease -Tore, and up der 

,14 13, Time of PosseSsion 

okP paragraph one, T_-erms„ subparagraph  

of the LeaAe Premises by Substitu0ted '  

Lessee'.,  
0 

0 	 0 	o , 
co 

Q 	
\u' .. 

 , 	= 

"The sub$titAited lessee 'shall take possession o4 
hr, 	

Q 

the lease,  premises on January' 1 following the year during „, 
. 

which  the substituted 'lessee has notified lessor that it ''''' 

has obtained all Iiermits and °equipment 

to fulltill,its obligati &s under th;is 

that,-may be required 
6, 	6 

tease and that it 
4)° 

is ready and able to tOte possession, ,Of= the ,le se premises: 21 

22 Th'E substituted lessee .Shall i~a ify lessor of its ab l i Y 

23 to takeDpossessien by September 30th 'Of the year ,  prior 'to 

24 

25 0 
• 

the year it exects ttp take.-  actual'po 	i ssesson.” ,  
• o  

And then it,)goes on „That isn't quite 

U 

0 
eP ° 

0  
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0 

( 

o 

42 7,  „ 

0 

NO, that isn't' it . That isn't the p ra raph. That's the 
0 

one with regardAo the substituted lesseo's rights. But 

3  there's another one, there's another paragrhUe°tIalk in 

4 	 EXECUTIVE OITICER,DEDRIM 

for.just,  a second? 

Would You like to oreces. 

6 	:0 	 ' 

O 

60 
	

CRAIRpERSON CORY: Why don't 
o 	0 	 r` 

,eve, rather than have 

7 you read that into the record and ber fingers are getting. 

tired, why don't wljust sit in place while you try to locate 

that before we come bardt. 
o 

	

10' 
	

(Thereupon,a recess was taken..] 

CHAIRMRSON CORY: 

Mr, Taylor. 

MR , TAYLOR 	1 : s 1 ritght 
G. \ 
	0  Mr. Chairman.: In the bid 

0 

s the Supplemenial Agreement toPRC Number 3629.1 

	

0 	 \\ 
package and it is the second page whiCh has, ' - 

Basic ProyAsions, And under paragraph one, 

Authorized, Xmproirements, it inserts'a new paragraph to the 

18 standard form of authorized improvements which states: 

	

4/19 
	

'Authorized ImprovementS: 

20 

21 

22 

23° representation ,O'r-warranty expreSs or implied has been made 

14 

25 

by oN on beh‘l! of lessor as to such condition or their 

availability to tee substitute lessee. 
0 	 6 	- 

0 	5) d' 
0 	 0 	c 	, 

0 

0 

6 

PETERS-SHORTkANDA1EPORYM CORPORATJON 
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d435,40ERICAN VER OFil■T`, 1.1t7E A 

9, AonAmorro, CALIFORNIA $4825 6 
inowKolognall4.- 

12 

13 

14 paakage it 

15 in the bid 

16 800;ion 

17 

Let's get back to work. 

Y./ 
on thp leased premises in their existing conditidn. No 

0 

injection 2,,paragraph 4 of thQlease3639-.1 as hereby 
_ 	. 

amended are authorized. Lessee shall accept any improvement 

Improvehenes described 

In the event that,, 

0 

0 



10 

11 

12 

13 

14 

15 

16 

17 

18,  , 

19 0 	0,  

200  

21 

22 

23 

24 
0 , 
25, 

o  

shall the lessor be liable to lessee for any damage resulting 

fl dherefroni. BUt an that event, lessee shall not "be liable 
) , 
tor rent Until such time as lessor oan deliver possession. 

The term qf the lease shall nolt4be extencle0'
1 
 by reason of 
1 

any such delay An the delivery of Possession. There I'm 

reading from paragraph 10 in the saine Supplemental ,Agreemenf-

to the Lease. 

I think viat that makes the State's position, clear 

as to the risk being assumed by any bidder in cthis proceeding. 
CA 

CHAIRPERSON CORY: Okay. Go ahead with the other 

nt 	 47  you wanted to make /Greg ,,  
" 	

. 

MR. TAYLOR; I,  think that was it. / 

	
, 

CHAIRPERS(;N CORY: Okay. Does anybody else wish 
0 

to comment? 

Poi  

mg. TAYLOR: The sothor paragraph -- that 's correct . 
0 	 0 

The other paragraph that I was re Perring to talks about if 
-n-  \  

w cannot delver ppsse i9J1 of the premises at the time 

specified l in the ease, the leaSe'shaIi not be .!.ided, nor 

MAIRPERSON-CORY:- So tli at seems to define :what 

the State's' role in t)at matter is and leaves to the ,bidders 

th,,,—business judgment of how they wish to factor if . 
ti 

7\ 

0 

0 

, 

0  0 

0 

any authorize d. imprOVOMentS have be0 removed, replacement 

of. those improvements is authorized." 

Yes, sir. 

	

,,,, 	 ,, .0 	....,,, 

	

() 	', 
MR, nEELE t Mr . Chairman s„ Mr . Adkerman, 

'", 

„A 
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s the number of moorings. 4 would urge you to accept the staff 

0 

16 performance bond in the lease to ensure that the successful 

17 lessee hollisit to 720. I assure sz:,?u that if you do this,„ 
CI? 

18 and if he increase 

19 you'lL hear ,rnany so 

with you,` but- 

don't Want any more. 

6 r, CHAIRPERSON CORY:. 1 tend to agree 

t 	
t7 	

C 	 o. 0, 
:Steele, President0of ,Boat Owners Asseciated. Tove,ether.' 

I'd like to comment on three ,  items that were broughi 

-up today that-, ds -far ,as I know were not adflresSed very much 
„ 	= 

in the past. One of the potential bidders Urged you, to 

increase the number of moorings to Porn thing,; in the order t. 0 

0. 
o , 

the remainder of poorings to a number of,:weights thatare 
0 

on the bottom-----There's ,ibeen argument forever over the number 
0 

of mooring s,. 	But I thinkF,.that there has been no proof that 

moral than 720 Or approximately 720,  .14.'■e ever beer X ld as'  

're,, nue producing moorings. Consequently, the public has 

not had an opportunity to discuss the Chatter of increasing 

14 reCommendation and define(-`,/  the number of moorings as 720' and 

15 you already have what" I think is Sufficient in the way of 

” 
of 780 in effect to. allow the succeSsfulbidder to::, attacb 

• 0 
• , 

10 

1,1 

12 

13 

I think it's a fasciAating concept that in our society every 

25 	 [Laughter.] 

0 

AND REPORTING CORPORATION 
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and every 15'-years we can't count 720. 

years we can go around and count 200 million plus people 

it to 780 or something of that sort, 

ea.:1)s from the boaters because we really 



cr 
p 

a 

, 	' CHAIRPERSOT tCORY:,,, , There's csomething bizarre about (0.) 
. 	, 0 	,,,. our Capabilities. BO go ahead with what you have to say. , 

MR. ‘SCITELE: \k,'Aint if we had- the staff that the bide 
v, 

1 	I 

have, I guess we,' d 	du'V =there counting them too but I've 
9 

°gO better things to de,',1„ 

:EXECUTIVE OFFICER DEDRICK: I'm so glad to hear 

that. We'd of had another nuTber. „0 

MR. STEELE: Yes, 'I'M,sure we'd have had another 
0 

0 b 

0,0 

CIMIRPERSON CORY: 
0, 

ahead w he 'important 

„MR. STEELE: The next issue is C;')matter of wa.iting 

lists. I:think you should realize that theme- really isn't 
,, 	 0 

one waiting list. Thee may be 20 or 30 waiting lists.becaus 
, 

there “are a numher of Coves and there are waiting ligts for , 	
0 

0 	0 
/each cove, and in almost each of these coves there are 

z 
different sized moorings. So it's as if , you had parking 11, 

lots all over the city With parking plhcesfi or ten-ton trucks 
' 

place. I vvt-ald certainly hope that- ye would not abolish 

the waiting list. The public has hal plenty of opportunity 

to get on the waiting list. I thinii, you'll find people on 

that )waIting list that. hhve been on there for yearS, and ,  

it' would be basically unfair to threw them off. 	
- c 

0 

0 	01 

. 	 0 
PrnERS SHORTHAND REPORTING CORPORATION 

0 0, 	 , 
and Volkswagens and the man who comes 7,113 /top /ono  the list 

might not have the right size vehicle te: be in the right 

t. 	' 0 143$ mimeo RH R DRIMSUITE A 
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Another matter,that was brb 0 0  
t up has to do with 

the payment by the contraCtor to the Statej,„fthd the State 

had estali6hi sometime--back a fixed payment. Thatwas what 

was in the bid package that Was published. Thee has been 

5 „ 	 : 
064:nate .(ime for comment on that: It was our understanding,- 

0 
this meeting was to ,est4liSh the number of Modtings. I 

•, 
'think to make any Change there would simply not be quite 

fair to many other people whe''Might wish totestify. ft's  many 
	1  

Our feeling that that eventually is going to have,an effect 

on "the cost to the 'boaters of the moorings. I'm not rquite 
0 

11 =sure ,whether I want to argue for„or against it on such short 

notice. 

Thank yo\l very much . 0  

CHAIRPERSON CORY,: Yo_ u can tell Me the answer to 
0 

gthat. It would make my Vote a fat easier, whether I'm goihg 
, 	N. 

, 	. ■.\ 
to get more° money or less money. 	,_„, 

COMMISStONER ACKERMAN: Joe, as a former admiral, 0 

could you comment on the markings of the buoys,, what the 

Coast (311-ard's position might be on that? 

Os 	MR. STEELE: The standa7=d buo(Y marking syiem 

requires the mooring buoys be w ite with ,a blue line around 
, 	 , . 	 ,--,, 

them. I,believe the Coast Guard some years ago permitted 
0 	0  

the Island Company tb but the bIlie%rine around the buoys 

on the •perimeter of a mooring Itrea orather than each buoy - 0 

25 because they're rather small iuoys and that's been the 

18 

19 

20 

21 

22 

23 

24 
0 
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47 
cra 

pattern in" the Past. 	th.ink-the 'Coastluard,  would Ohject 
- 

very much, and I believe yOu would° be in violation  

federal regulations 	you should decide. to paint them ptirple 

or greed ,or reds  or some" other color. I think you're stuck 
\s' 

with (-white, now. 

CHAIRPERSON CORY,: I was thinking puce s7yself 
,.) 

 

Sort of reminds me of all the hearings 'we've 
..."---- 	• 

MR. S'REELE: You could put that O
Yi
lor bOttonr,k paint 

on them.. There's a lot of different colors of bottom paint 

.10 whidh 'you Can see On,  those buoys. 

0o  U 

	 25 

0 

COMMISSrNER ACKERMAN: But we have to come up 

12 with one marking system that would work. 
,0) 

13 

14 

15 
0 

16 

17 

'13 

STEELE: 	think sond I think if Y-Ou want 

to 	 mo identJfy the you've got them identified by numbers now 
0 	 0 	 0 

and you could identify °them by some sort of letter. 
,, 	,, 	 0.• 

that issue has been settled with the Coast Guard. Generally 

0speaking, mooring buoys do not carry numbers, but T, donYt 

think°'  there 's any :i"r.oblem' on. that. 

I,believe 

019 

! 2c, 

• e 

:22. 

Thank.yeu. 
0 

COMMISSIONER ACKERMAN: Th. i'ks. 

CHAIRPERSON CORY: Is there ,anybody else in the 
- 	 \\, 

audience who wishes to say something? Ogay. Staff. 
(.0 

14a. R MP: Maybe just on that lasicomment 

think. Mr. Taylor might,  have a modification of some ,language 

0 	9 
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0  „ a 	_ 
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cost? 

to accept 

need 	//. you 

0 

if 

48 

0 	diTAIRPER§3N/CORY: You're talking about (3)(A). 

- 	• 2 

a' 

4 

5 

6 

7 

9 

- 0 	0 
YR. TAYLOR: o'(3)(A), strike, in the second  line 

of (3)(A), "Musf be painted with" and in ihe next line 

a color" and insert after the word"and" back up on the 

second line "and in a manner" and then it flows frOm there. 

80 it :Would DOW read: "All-rovenue produCing Moorings must 
0 

be marked d ith an individuall),Sorial number, and in a manner 

which distingsuihes them froM nonrevenue moorings." 

CHAIRPERSON CORY: Can you tell us what that just 

[Laughter.] 
	

11 

CHAIRPERSON CORY: Ever watchful of t 
	

rent 

budget crisis. Go ahead. I m sorry. 

EXECUTIVE OFFICER DEDRICK: That's IL. 

MR. TAYLOR: I think you need, if you' re going 

the staff's recommenOtion, you need to strike 

thelines on page 26, the last two lines, and on page 27, 
(,) 

the other 
	

the first two lines. 

10 

11 
a 
12 

13 

14 

15 

16 

'7 

CHWPERSON CORY:' Okay. 

20 	 MR, TAYLOR: "Or, in the alternatAve," 

21 	4trike the t,irst part of the paragraph. 
0 

22 
	

CHAIRPERSON CORY: I have had' trouble with ,  

23 paragrak(2) just following it through in,A41.ms,of the 

SyntaXu of that sentence. Has'somebody Checked to make sure 
0 

iS accurate or correct? 
o 

0 
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[/ 
4 does the Commission finds. There's a whole lot of other 

5  dependent clauses, and I'm not'sure.6 

6 EXECUTIVE OFFICER BEDRICK: The Commission is a 

11 
0 	 49 

Idi. RUMP: The numbers are accurate 	he English 
, 	 0 

2 might not 'be the best in the world. 

3 	0  
CHAIRPERSON. CORY:„ .Does the CommiSSI4n find or 

7 singular aiun 'Therefore) the verb should agree with that 

11 "'noun. l''t,641ould bed the,Commission fiods. 

9I 	 CIAIRPERSON CORY: That's what my mind seems to 

° 10 be'saying, 

11 	 EECUTIVE OFFICER BEDRICK: You were,. correct,, sir. 

CHAIRPERSON CORY: Now, that Shows how nit-picky 

we've been on this project. 

[Laughter) 

EXECUTIVE-OFFICER DPRIC16 lealso shows how 

proofreading is not up to the standard that I would like. 

0 	 CHAIRPERSONCORY: Being an old patent agent you 

pick up little things like-that. 

I would like to thank the staff for enduring what 

the' Commission has inflicted upon them in this process. You' 

done an admirable job under difficult circumstances. So 
0 	- 	 ,  

what We do 
,
with ̀:it  from here you know is what we do and you 

shoua&not be offended as we destr67 your baby. 

[Laughter.] 
0 

MR. RUMP: Maybe if I can help in that, let me 
I > 	

• 

0 

er 

12 

y9 e3 
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not in paragraph (1) one option that 
, 

2 that we really have to T;,;12,alq.'Lry. At the end,, cif tha. paragraph a 

3  it says that Toyon afx-M'Gallagher's beach wi.1 be removed 

has been recommended 
0 0 

a 
think it is more congistent to 'tidy up and, limit the—universe 

as muoh as possible is aorta of my thinking. 
, 

zidOMMISSIONER ACKERMAN: That's fine. 

CHAIRPERSON CORY: All right. I am prepared to 

go'alonewith the staff recommbndations as outlIned on page 
I) 

26 , 27 and 28 with those changes. Axe you, David? 

COMMISSIONER ACKERMAN: , Yes. 

CHAIRPERSON CORY: Okay. The cifilestion would be 

rho we poceed at that°point, what length of time 

do *-e ,proceed? 

and how, 
0 

MR.' HIGHT: I ttLnk Mr. Chairman, at that point 23 

we would need an instruction on whether or not we `would go 

back and renew the bidding process and what time frame the 
a  

24 

25 

k 0  3 

„ o - 

13 

° 

0 

" 

no 

0
0  

0 

4  from the lease Premises. You would have- ,if, yo'it desire 'an ,  
 

5 Optioh to leave them remaining in the :Lease but <prohibiting ,c  , a 	L pc--‘) 	 0  
6 ,a,ny revenuievOtioyin there. There are only camp,  or ,nonrevenue .,1   
7 '''ouoys. 

8 
	

CHAIRPERSON CORY: It seems like it is simpler 

9 to remove from the lease and :Follow that sukestion. If 

10 there are nonrevenue, let 's try tszf,:,simplify„ the variables' 

for the lessees, the biNers, that they can exclude that c.) 

from their mind rather, than worrying about definits,. 12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 
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19 	 EXECUTIVE OFFICER DEDRICK: commissioner, the 

20 staff 'cells me that they could get these corrections out 
0 

tcmorro 	They would then be received by the bidders on.  

One week from that dayts Thanksgiving'. So I 

23 'would thlt k, there is one working day, between =Thanksgiving 

and the weekend, and if they were received by the 26th 

CHAIRPERSON CORY .: 0 Glad to know you're going to 

PETERS SH,ORTHAND REPORTING CORPORATION 
3435 AMERICAN RAVER DRIVE. sUltEr-1-,;)  0 

SACRAOITO, 0A11F01iNIA 96825 
° TELEPHONE 010'02404' 

0 	" e,9 

i) 

the 18th'. 

GI 

(StiAllIPERSON' COPY: I would 'like for you tc;fd.o. 
, 

that and\ do it„,as soon as possible. I don't know-  hoW much 
. 	.; 

more time since it is, as I \': e those changes , 0, not a great 

	

0 	„ 
,-)) 	 \,_ 

”, 

'substantive change. t re,alize that 'there are other ways 

that this could be 	
11 

,:.variables 	

given the length of;t4me. the 
I; 

and 
 , 	,,,  

Aariables and the,  interest of-the media, in, the groSS terbsz, ,.„ 

of thiS-  what is 'happen'ing„ I think not making it any more ' o 	

? 

I 	, 	
. 	 , 
 . complex 'than, poSsible so that everybody ;can see" there is 

'i  --,...-,_._ 
10 an amount tha.t..= is the' variable -in the bid. -The' thing that 

.,, , 	-, 	-). 	 .,  
-.,;:,-,,, 	 , 

1'1 	We,:attempted,to do with percentages, y".1 get into terrible 

12 problems with percentages-  6)f what ele‘TIt' an a° then guessing„ 
0 	0  

13 jlow many bubble. gunt packages are going to be sold versus 

something else. This puts it clear enough -so that everybody. 

15 can discern what cin fact is happening and that's why I 
, 0 	 0 	 , 

16 prefer to go ahead, with this and do= it as quickly as the 

17 staff and the 'bidders can reasonably do it and get it done. 

18 	vow, I don't know Whether that is a week, (ten days, o`' what. 



24 speed up as much ad possible. It seems to \1 e. the following 

Monday would be rather than come in and sandwich it 

	
$,,,' 	, ,, 

.4 0 	 0  502i' ' 

EXECUTICVE'OFFICER bEDRICK: WelI, we'veogot 

that day Go ahead:1  'be working  

	

li ,..,-------- 	,, 
Commssion meeting on the 29th. bb I think I will, be. = 

0 

CHA7pERSON CORY: 	 Manday., 	
0 

EXECUTIVE OFF# R DEDRIC16-1 a 26th,,-- think, 

the time they should be recurned. 

CHAIRPERSON CORY: The 26th is what day? u°  

EXECUTI 	OIL ICER DEDRICK: 'That's a Fri
/
ay, 1r r 

(1 

MR. HIGHT: Okay. Yes. 
0 

1,1 

1 	4 day ta 	 4) 
get them readY. rheyAll get them out bir Express 

2   
13 Mall "Torrowoafternoon. They'll be received by the bidders, 

14 on theq8thwhichc2is Thursday. r  Scothe 26thNtan giver eight 

AEXECUTIVE,  OFFIC 1 DEDRICK: Std` the staff needs 

C.1 

substantial 

days ,which ought, to be enough, 	would think. 

CHA1RPERBON CORY: Fine with me.,  

17 	 EXECUTIVE 61UICER DEDRICK: Ws not 

18 change. 

19_- 
	CHAIRPERSON CORY: Somebody is moving forWard in 

1 	 ,0 	0 	 . 
20 their seat. 	 (u. 

'\-\,,, 
21 	 MR- ftxprqr.-xFFE: Mr.' Chairman, I'a like to invite 	,/,___ 	, 

, 
622 	 O theCommison's attentOloi that Within that elglIra s is 

(7 	 :, 
23 one weekend and a Thanksgiving holiday. I'm inclined to, 

-,1 

0 
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) 	 ° 
0 	0 0.0:3 . 	 0 

   

0 

53 	0 

in that period. 

0 

= 0 
) 0 

0 

f, 	
6CHAIRMRSON CORY. Th4Pfollowylt gopday. The 

,24 	,/,------ 	0 	' \ 
--  

followin "Monday -- 	(-/ 	 6 
\

\ \ fr\- 	. 
J " 0 

COMPUSSiOn reting then?  

C / TRPERpON. CORY: ,Open them 

cla. GREENBERG: Just one technical Question-, M. 

Chairrha,n ,The present Wording, of the bidding ”package calls 

for financials to;'' be' brought up,to date I think within 90 

days of the pid Or something like thiat, 
0 	03,  

CZ AIAPERSON C(‘ Y: I,would be willing to amen 

thiRk that is 
,, 0  
necessary, unless '̀the staff thinks otherwise, but whatever 

) 

LEXECPTIVE <diFICER DEDRICIC: 'file, 2,th then.,:-  

MR4 TAYLOR: It 	be opened fo 	the 
„," 

13' that to the prior dutoff;date.-I don t 

14 

15' 

16 

c>  17 

1,\S 

19 \4Frarranty, of noncompetition 

the finaneialD was In the bid that had been prepared 
Ca 

previouslY, that should be the cutoff. Can the staff make 

that change in the soliitation? 
( 

MR. RUMP: okay-. Plus= St aff will have that 

bythe camp leases as well that 

20 

21 

22 

23 

24 of 

25 

receive and open the bids on the 29th. 

CHAIRPERSON CORT 16,That time of 0  day and what time 

day is the Cpmmissionomeeting? 
' 

MR, RIGHT: They Commission meeting is at 10:00 

PETERS SHORTHAND REPORTING CORPORATION 
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you 4tioned. 

EXECUTIVE-IOFFICER DEDRICK: And we,  will then 



CHAIRPERSON CORY;, And ther,e 

0 MR. RUMP : Ye 0 	, 	A 

EXEgUPIVE  

December- Meetine= 9 	,11 

OF 	DEDRIdK: There is one schOduled 

0 

9 

o r,V(ile revious 

111 the offices of 

CHAIIMRSON CORY: You nt it ',a. 

e,  MR. RUMP: 9 2:06, L would think. c„  . 

i, 	<,k EXECUriVE OFFICER"DEDRIC =  

SoMe people have 'to ,travel. ,,, ,„ 	 0 
0 

MR., RUMP :0 	s 'time of year 

0 	
and yOU. alltvast--' ave the option of ten=' 'y& notice 
,. 	0 	=! \'  0 	, I, 

"„ q 14 	anything. 	 0, 

Okay, , r there' 
''' 

stand adjourned., 

[Thereupon ,the State Lands CommissiOn 
, 0 

Meeting) was adjourned at 5:40 p.m.]_ c.) 
 

9 	±± 

o 

it 

- 

0 

0 

0 
_________,-,  
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• 

ll 

ML RUMP: 10:00 0' eloog. 

4pening was-scheduled for 2:00 o'c 

the Commission. 

tat' clock 4 

0 

7 

8 

9 

10 

110 

12 

13 

5 

Oh 2:00, ', think, 

2:00 or at 9:00? 

15 

10 

17 

no further business, we will 

18 



a o 

55 
9 

.011,1„,„  
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1:4RTIFICATEOF SHORTHAND REPORTER  f 
6 	o 

„ 

o 	 CATHLEEN SLOC6M a Certified. Shorthand , 

R
, 
eporter of the State of CaliforniW, do hereby certify: 
, 	yo .„ That Lam a disinterested person hereir4 that 

0 C) 

the foregOing State Lands Coitission 
o 

in shorthand by me, Cathleen Slotum, 

meeting vu s reported 

and therefter 

'transcribed' into„typelFiting. it 	 I 
k` 
11 

not' ot counsel or 
0  

further certify that I
0 
 am 

0 11 

0 
attorney for any, of the parties to said meeting, nor in any 

interested in'Ah!;)//outteme ofsaid meeting. - 	't? 

IN WITNES8, 	 , WHEREOF I have hereunto set my hail. 
0 	,   	, 	 . 

11 
0Q'  

this 22nd day of November 	
Q, 
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