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Ba51ca11y three prlmmry counts or surveye were o

&

o
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' ) i
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i Conservancy %nd of CATMAR were found to be

of?

! operatlon.

: thai it was probably Just as easy to throw in. the addltlonal'
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()that the plaqgment of the orange rectangles were not
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an. 1dea of the —~— CATMAR s diver estlmated“that apprnxlmately
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“ 0

B
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woitrld take addltlonal tackle to make them useiul.
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Prlmaraly
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" of chain. The modf§ngs at gatalina‘are hookedmup withgtwo

weiéhts and»iniﬁgtween tackle. So estimates were given that™
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. 4§
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That trylng to retrieve: thege underwater would"be a 1ittle’
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Irom the surface.
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Startinﬁ with 32 :%

COMMI‘SIONLR ACKERMAN ;
v &
29 1s the }ecommendations und %hen we

o

MR{@;‘}RUMP st

T 9 Y . i = .

z ) :/:1‘ o

some proposed fin ﬁngs. . R 7
and Number. I thlnk staff is conv1n¢ed irom the testlmony

o

that to eliminate the problem of the confuqlbnoof what Ase

7

on tle surface and what constitutes a- revenue mooring, that

& "
)

AN o \\\

\ = |
we\gould recommend the Comm4531on to elther remove
-zo »someho\av ldentlfy ﬁhem 111 such

lease all camp moorlng

&

a fashlon“that they would b# known 1mmed1aLe1y I think

[P

our. preference would“bc T t*lnk, to separateoconfuslon, to-

remove any nonrevenue moorlnfsairom the lease. oo

T

=3

The second suggestLon I think that we would make

' 1
4/15 that there was testlmOny that the charts thwt had been

oubmltted to the mem1s51on were<omu”of date by about two
B : /1

o o=} o

?years and that some of the 1otatiohs were not entlrely
e @
ctvrate. We would recommend addlng to the lease prov151on

P & "

a requlrement that the lessee submlt annually. accurate A
‘charts show;ng the locations of aldl mooerings on the lease

o S ‘ ‘ ‘ 0 &
premiees.

ull of the present revenue moorlngs, wnd that exhlblt is

o
o a sl

~ shown a's Appendix I, which is attached. : o ) o

/

The’thlrd repommendatﬁon we wotld. have in the arka

%

The flrst subJect being- the Moorlng Identlflcdtlon

grom thlsq

The present’ lessee has bagum=t 00eventuallv number

Ry

~
[

)

o

of moorings would be to expressly require the 1essee to %{
e
patrolyand inspect the 1legase premiSes and to send to the
‘?': ‘ 0 ) ‘ N oo
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a

fi Commlsslon dquarterly and during hmgh

e <Q
- to testimony regardlng 10bst!& pots or wh&yever.

’Wof the Isthmus pier.

valnformatlonal 1etter attached to the bid package as Exhibit
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? : s , ,\J f2!
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@ T o

o
seaeon monthly, reports

a w7

on what sunracevfloate are in use in the coves. ThlS I thlnk

Bo . ol

would emlm1nate some confu51?n that is dneurred W1th regard

If you
]\
‘ know what elise ig floating in the water in the cove»,then o
R o ” A . B NG
- we have something to compare it against. ‘

0
- B =,

The fourth final area of numberoof mooflngs has

FoN

. to do w1th whether or not to hook up any of the welghts e

1

found on the ocean floor.

o

whtch were Staff would recommend

thatt 81nce testlmony was that none were shown during the

course of the hearing can actpally be hooked up and used

- as revenue nmorlngs, that the COmm1551on iise the 7250 flgure.

It'b an 1dent1f1ab1e one, I hhink.v It's demonstrated by

IS

the charts of Appendlx I attached plus the computer prlntout

We would also 1nc1pde in the lease as authollzed

l:mprovements, tiwo strlngllnes atpihc Isthmus, ej therL81de
Therejls some confus1on, apparently,
w1th the present lessee as to%whether or not that¥s a moorlng,
They're deriv1né

G

So specifically the lease should be cleaned

but I thlnk 1t's deflnltely in placeﬁ

'revenue from it.

ES

‘up to sp901fy EWO strlngllnes as authorized strucfures.
¢ k\, :

: o There was some dlscuss10n<concern1ng assigned

° n

t%ee or raftlng .during the meetlng. Therelalread ig an

a \,_‘J o

oy A - & &
D, Whlch talks 1bout thé ‘policy of charging on that.
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. Then flhaLAy in the arew of\reconmendntions would
2 be that of Waiting Llsts. Durnng the course &f the. ﬁear}ng
ngm ;; Lt was found . thatOthere arg publlg‘lﬂsts maintained pér éove !7”
. 4i and per 1ength In addltion, there are ]3 moorlngs ‘which - W
5 ave called Addendum Moorings,” in’ ‘which there are waltlng
. éf LlstSQexclu31veJ for yacht club members. JSthf feelgjihat
;& 71 %o g&lmlnate ;nv potentla] dlanlmlnatlon, that thesééxwo
¥ | ,8 | lists would be merged so that th?re would only be one list -
4 o 9@2 tor each cove ‘and length oi’ the bo;t and we wouuld recommend
. “10, Lhat tﬁ;i be ‘doie by chronologlcal orde;., o f =
vx - 1 . N So“then on page 26, " we've 1ncorporated\those & o
' f‘ 12 Suggcstigns 1nﬁo sp@01rlc rindlngs. There are one. ar two
o |; 1tems thatzl would lmke to point out.' Say, for instancey
- 134 | on pagc 27, (3)(1), 1s a recommendation that the revenue _ 
15 |.moorings we marRed w1th 1nd1v1dua1 serlal number and must
; e 15; ‘be palntpdowlth a color %hlch dlqtlngulshes them ﬁﬁom nonvu)
S 17 revenue moorlngs The color suggestlon might not be entlrely
18 | agcomplished depending on whit the Coast Guard?xegulatlons ,j:
R 1 are., It m1ght be thay‘the Coast Guard wou;d requlre that 1
) f<%§* the, surface top of ihe buoy be palnted white, but 1t could |
a Ff ge color cmdlng in the numberlng that is placed on them
Ll | 22 ﬁthat would 1dent1£y Ehem ?ﬁ;dlif%PCt TFrom camp moorlngs.dj N
Y fb 3|  I.think that's basically all we have in terms of L
(S <24 our m’esentatlor; at thm’ Tlme. 1 s .  "-‘ :
) 25 ) CHAIRPERSON CORY : Okay. \‘Any questlons‘? y
: . . ) .
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o IS theremanybody Ain the

o
e |

P CHAIRPEPSONﬁCORY

]
[V v

audlence who w1sh to commeﬁt on Lhe sfaff recommcndat:on .“

9 “ o o o

“Oh, youxdgjwantAt9~commenf. Go ahead

o
[

MR HERTZBFRG

Please 1dextifyé“

o . < a

:‘3 OPXTCUTIVE OTFICER DEDRICK'

Y 5
° o . o= s,

o
y’O\”—\rsel:{;- YJL\“ ‘ s ) 7 e N3 - ' ©
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° MR. HERTZBERG: = Yes. Harrison W. Hertzberg fo#' °

n

- ‘
7 ” oo
/ Nea o L OEw

“{ wasn't brief during the hearings, but I'Al be

&

w

\‘ 5= .
’C@TMAR.Qf ’ : B S

0 =

& 5 \ N o » . s
brler now._ . T

) = : \"r“" :
[Laughter ] 5 P o

o : . ‘e . K

: MR HERTZBERGu We are askKed to bid competitively

against a company that has had the benoflt of° the experience

.

=5

-these. hearangs, I found out one thing.

since- 1950§/
'That side tygng;ls;

<

‘a big business. Op 2 busy wQéLehanthere S more ., than one
o SR

boat og a moorlngu I wou1d>~fm percentdgew1se, I th nk

%

durlng the hear:ngs 1t came out something® like in excess -

2
-
7 o

of 50dor 60 ¢ percent or 75 percent side - tles. o B

a

MR ..-RUMP:

I thought that flgure had to do w1th

the nonuse by the sublessee of the moorifg. C 4,

[

’ i MR; HERTZBERG: All rigit.

< b} A IJ

But it's a big factor. iThere is no. way that any b;dder other

o "D o

than the exlstlng lessee knows thé exLenﬁJQf 51de tv;ng and’

¢ ) [ o

I

o @ o

R ) .
B _ o !

\ )

]
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" i o ) “Q

I'll be very bri ) s .

found out,. 1£ 1 dldp t find ouh anythlng durlng

ya

b

Vonusevbv the sublessee.;
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can i'ltelllgently bid beca‘uee the Y,)Ve got. th&. i’ismre o
s o PR ‘ "8 }\_ B @ ;
dO{ '11.@ It 1s for tha}c“r .Jlson,J gentlemon, Lhat T umge you ‘
‘ fa# = : o
"n‘k order to tr to e‘ven" ot themcompetltlonﬂ here, to have , . }
the blddlng on a percentagefagaa.nst a guaram eed mlnlmum @ ‘
W) © v ’X"‘ G s
whlch we have urged when we: £iled the petltlon hereln o y
: e o Q i
Pl - or:.glnallfy»,v.e That was part o’f souy Dorlgﬁnal petltlon. ’It'("\so 1
R &) i =
o ‘ ° T ¢ Lhe only way that we” can comnetltlv’e]y come into this ‘blung.
h': — gﬂ‘x 2 e o P Q o o i o . . - <
3.._“‘“? Y 8 Now, qon the alternatlve“} recommendation J} would
’ o o N & ; SN Je e . " s
\8 e "9 urge Lhe Commissmon — our dg.ver ,\’rthJ.fledw ind. he's an vy
R w0 itndepende’nt diver.o‘#' We uee" an’ independen{i cdmpany.g Ow“’ 4‘7 -
) /II competltor us ed thenr oWn employees to. do thef&dlvlng. “There
12 Were 844}b above' the ‘water or beJow the water moorlng/we,”lghir:
A e, .U o 2
To s 13 [, or buoys in totdl. . Now, that lncluded the camp moor:ngs
2 0 , . Ea)
w“ %\ 14 that he thought wero camp moor:mgs. In his op1n10n there T
" P R 7 o \
Riey o @ AN !5@ were 57 moomngs that belonged to- the camp whlch 1eft 787
as bbpoeed to 720 l'emtabl\,, moneymak:mg moor:mgs. That\\
A5 v o % /\ :
= incJudes weights under the water Wthh are ready to béw&
\ i o i up. P ;;’;;J . ’ ,; oo a ) ;
- ';‘f-; “o . 2 4 <:) o {’//“ i
‘ X Inc1.dentufl 1y, he said it Would take between an ¢
. : 5 ) 1 ¥ i
s ‘»‘v‘ "‘ /- 2 /\\9 o
® L hour and “two hours ‘Lo do the hookcmg up. g )
S S ' \,/ % . .
00,0y 5 RUMP That's co::rect. ‘
o e T MR HDRTZBERG i, T suggest that c;:ane it does not
‘ \v'/‘ - o " - (/ [ES/ \1 o )
§ -~ a:ffect the env1ronment, that the b:!(d be for 787 and ‘rhat . °
REE 44 theyrbe hooked up. Whoever wins w111 have othat many ‘more B
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5 . "' 0 . zs Q::’to I'ent . : i\/w 4 & 4 \ . : [ 2
S v ., ) » o ; v " : .
.\,} B v ) 0 o u(-\j @ R N J 8 ) a
‘Y o . f,
h ! [/E’:ﬁ .0 » o - “ o .
[ WD ‘ G « . . . P & o
Foos o ; , PETERS SHORTHAND REPORTING CORPGRATION\ .
S = S R % 3435 AMERICAN RIVERDHIVE,SUITEA J s 0 "
o . . SACHAMENTO, GALIFORNIA Bszs - ) X g -
Qg e s L T’LEPHONE(91B)57248894‘3 o e e o
< o . 5 : S %o N
' N o e B v - a & ”
] PR “ ks ; BN A ! ) : o 3




o 1! : = 7 s @ » o % o V ’
75, . o o
A = ) ', 13
@ n.{v");l | SO oo S i ’
( '\(,(*_./n@ l . o . b}
) (»' ’u ® "J’T‘L“; <
Additlonally, \the \only other comment L hswe to
ma}u—:- is on page 27 paragraph 4, the alternaftive bid
' 1\\ ” ‘ 3- vconclusmnlsc, says . that: "No addltlonal cha.rge §ha11 he
o o ¢ S ) .
; o 4 imposed where sucn multiple use 1s made ,bv actual named
o :; \\
® - 5. bublessees and reglstered vessels for the particular mooring
S - 6 \‘1}1//~q=aes:c "‘on poE o ,__j |
\; ey % ( 27 a Iy ‘other® wordc:, if more than one person bwns a
2z R 4 G 0 ) AN
LN o h - > b
O . 8 mooring, two, three, gr Tour, Jthe proposa‘l is that the two ’
. ) 9:| or the three or the four o:f Lhom can hook wup to that one
b .10 mourlng w1thou1, pavlng the additional charge. I don't thlnk
. - . o= R fis o
I 1] #t's fccu:. /3‘7 thmk they should pay like anyﬁbdv else. It
e R
X\‘ S 12 vou got. four people that own -a moom_ng a.nd youw pc;rmlt the °
o y(_) J"
o D e 130 i’our people to hook up to that one mooring, eacl owning 25
4 Q § ’ " L
@ 14 | percenty that's, equivalent to four moorinés and I.think the_
o " °
T 15 threp oﬁ them should pay the same as if the lessee doesn't
Mo 16 appear and You rent it out and then ::omebody glse side ties.
i 5”0 ? 5 @ "‘_fA
o - I cannot’: stress too strenuously the factor of the percentagef
@ ‘:“X e o = @ '
e . o /0 18] bid. agalnst a J:J.xeg amount as the only way that We can - ‘
PR :
N ﬁ’ l? 2 S:anerely and competltlvely and honestly bid .in thls S
.‘ B * . ¥ 4(\,\, . O(‘ )
L\., A @ 207 proceeding. e U TR
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‘comIortable competlng on ‘that
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Tradltlonally, the COmmJb51on—has defined “pamp?
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Secondly,f

f

i

)

=

e

’(/

1ssue Q11[1
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would llke to have it clear that that i

o
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g
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less lt“S clear
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vas hdoked up 1n the summer, and then secondly a stringline
1n chrth of JuJy Cov@; which ig ‘used by Fo&rth of Julky
Yadht Clﬁb which\were pﬂevxbusly not‘discussed‘or acknowlédged
heweVer, Mr. Bombard is .only the‘agen? of the léééees and
there g no’ eV1dence whaLsoeVer\aS to whefher the lessees
are charglng a fmctor 1n thelr land 1eaSe to take

r don't-thlnk ihat anyone el&e could feel
such yacht blub usage 1s elther'un or outs;defof the lé\se.

as the’ ycutﬂieducatlona] orlented 1nst1tutlons there.
what camp means .
?and ihat the prlvate and diSCT1m1nat0ry yacht clubs are not
to be included " 1n thls and the moorlngs tha&*they have
*w;nsﬁailed eithes should be remoyed“totally or tHey should

be permltﬁed a negot;ated crental by any subsequent 1essee.:
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> : MS. “WOODLGCK.ﬂ My name qS Rasem&ry Woodlock I‘é |
iéprnsénting CatulunaJMarlne Services. oo ’ yc i* .

 ‘6~” I have Just two p01nts I'a llke bo make.” Oneviér
Qzﬁt -there, be\a definition of “/amg I'm still not. clear o
as to whether-yacht}clubs areﬁ:goluded in campscor not. N
We %1d find ev1dence thaﬁiiﬁere were ;;vqpal moggln%s, onex%
in Whnte S Landlng, where Mr. Hardy found a weight and that >¢*
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5 ) CGM%gSSIONER ACKERMAN- Maybe we could nﬁwe a
/7 S « “ / "\i) ‘ q;‘,j g N 5 4/' ’
o/ N2 response from. J ck‘? S S i oo
Y o <) ﬁ\? h . LU 2 ’
o/ 31y MR. iUMP ﬁh& one Knt to clarify. In R“F
4 genéral our recommendat ion ,\& recogn ize the problem of { iy
) - o
5 deLnlng what a ca.mp is and what clubs“a?e As you kn"\ow, '
&
6 | we're in the prgcess of indlvn,dually handllng each of the @
1 leas eS for 4he hpland ca.mps:Ltes or the c1ubs for their plers ¥
® =\ c8 <.“>’s“ it's appl‘Oprla,te>x\=\wacom'ncn8‘atnon tied to 720 mOOI‘lngS b
B P " Sos . o / N 8 0
o o 91 to those whlch‘ are) shown 11{ Appendlx I w ?:mh are spec1flca,11y
‘011‘ e a_- \\ o ?
S e 10 rreVenue moorlngs“ >So I-rrecognlﬁe that ere would beQ :
\% o , " uncertan/nty unless we got down to it vc,ry spec_!flcally th,ch
ot Do 12 moor1 gs we're, talklng about. So I think sdthat problem has-.” | D
o"‘\ﬁ3 “ 13 | been s 1ved. \\ oo >
- ) : ‘ B A ® A ¢ ’
[ 15 4 14 . e SHATRE“ERSON CORY: She r\alsed the question about
' ’q‘ 850, in ﬂtwo )Q\jl\‘ BN - = S | B
AQ”‘D e 5 @ d‘j S R\§.V¢ S l \\\\ a )
. , M g o )
IG‘X MS. WOODLO‘ K Well, in V\ro covb “there is
I‘l 1dence tc there are ex1st1ng Opmratlons w:.th o -
§ e e XS
18 & CHAIRPERpON GCORY: How is tha} 'resolved in -~ N
o . . I
A9 | Appendix I? \ ) . \\ ‘
20 MR. RUMPY It lS not by Appenat - I because tbe |
N V , |
21 only thlng which is really before the Cohnnlss:Lon» today is. o 'w!
22 1.he lease up :for the revenue moorlngs. 1\\\1761111{ agree from ‘
. 23 What we 've heard Staf§ would luke to do \f\\\her study in
24 | terms of I think we mlght Have a potentplal tresp.Lss. I believe
25 durlng the course of\\the hearlngs there 1s)apparent1y an
C | © &
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the"BalboacYacbt Club,ffcr
, Lo o i .
"I “think those:are separate’ and g

Snpermitted buoy by exampfégubut
parg £r§m;&he ieasin? 5
. 20

et
P

“the revenue Moorings under this leage hers, That's
\' ° =) . - ) = . ) it
. Something extra and outside. T
© " el

s o . ‘o )J\% ‘ . o o
— There wa$ not during the CQUQééﬁo the hearing
(BLY connection betwedn this iease OPeration and thoge buoys
o o o«

EXECUTIVE. OFFICER DEDRICK :

You {ecall that jin
) >
" the master lease ,

theiprop%sedibid lease,

e

The monr%}enue
< E
uses by ‘the onshore user ar

’ | w/ . u’
e not currently uxder lease to
the company and gre not contemplated “to be under lease b?
. D
this bidding system, o

3

CHAIRPERSON CORY:

And the definition of t5
that are for lease,

doés that dea,

She raises as 4o Whether they are or

e 7206

B .
1 with the question that

[Epereﬁpon a short recess was téken.] o

. 0 o
‘MS. W?ODLOCK: Yes, I agree that that is the casge.
S # s a . ;
The point I'p trying to make i i

S that jif tﬁey are going to I

N

Subleksees,

w , | g 7
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mootings that

‘| are not.
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is that dorfect?
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MS.
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K
with us --
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MR

" MR. RUMP:

sometlﬂes

MR. RUMP:

RUMP:

Whlch hive been 1pp11ed for.

question oF why there! s SQIlnglin

WOODLOCK'

lessaé to negotlate with the

G

/

"

¢The

th

13 J\

4;._//

p
of~]ooking at aipotential
from other revenue sources.

CHAIRPERSON CQRYs

CHAIRPERSON CORY:

1essee belng 1nvo]ved

Yes

| EXECUTIVE OFFICER DEDRICK:

CHAIRPERSON CORY:

fs]

Lhre referred,io as camp and sometlmes

~Bxactly.

¢)

[
N

" I
Imaany event,

|

et

o

-~ Or was not trﬁé durlng the hea%angs.

or. cam%s o whateve& before the Comm155¢on s& thmt
" see exactly what you re’Bermlttlng and what sorts

would be made of those soTts of facilltles. P

N

—-— as an'independent

K 5 i

I think certainAvaemt clubs hgve plers

I think: thele mlght be uheo
™

s, for: instance, at/Lh

Pourth of JuLy cove and why there might be two buoys out

But wé will brlpg each one of those partlcular clubs
/

oF
Oﬂou can

of uses
c/l

o

\

fls

currentJlease does permlt “the -

upland lessee 9n certain,

L

ag

Again, thal is somewhat of an advantnqe 1n terms

Z
g

hidder as sub81dlzlng an operatfbn

o

|
’Oé

that sublé8see

camp owaer, if YOULW1L1 would have toccomPXTQSEFh a lease,

>

/

==

o

| un11atera1 or bllateral between them andz?soW1thout any other

oo IS Uy K//% ° > Pevats . °
R N J
3 ~ ; )
That's ¢coirect. o

<

g
o W

[ ) o

, So if they're paying somebody

7

&

bl J\y

4
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else to boot, ‘they'ré at isk, whether or not they can” afford ;

the f1na14transaction by the time you see’ the paper’
i \\

C?\ MS, | WOODLOCK : What we're asking for is, welre

o

[

o

trying to de01de if wg can afford the Tanal transactlon,

Lo

"btha ‘we have certainty on thls point PSRN

[+)

= o ?

R CHAIRPER%ON CORY: The certainty we can give you

.q!\ h \ ) -
‘y;;\££gt we 're leasing 720 moorlngs that are specified in

- 3] R B o i
. Appendix I. ‘ ; S A : .

o

- MS. WOODLOCK Would it be p0551b1e for Lhe%

Commlss1on to, deflne ”camp” as —-

’ CHA¢RDDRSON 'CORY: Well, the camp doesn't ﬁkve

»
2

‘anythlng to do w1th the leases, as I understand it.

MR. RUMP: . Right. Thp~io us of the lease is on’

<

the:revenuﬁu

ARy

‘ )
o] operatlon is, *t s a seg\fgte issue from this 1ease. f&a

,aorlngs and regardlesé of what upland Ia0111ty

we ve defined onlv the revenue moorlngs.

v

CHAIRPDRSON CORY : SO tlese other moorings are _<

&

g01ng to bhe dealt with by the Lands Comm1ss19n and those“

3 G o

people, by ]ateral agfeement in- the future, and I do not

ol

know Tha+ the deflnltion would protect you from the fearw

A ©21 | that th%‘upland lease could Help subbldlze the operation

22 because that couldkgo on anyway.

A e a7 ! B D " % P
R . Lo (‘5 5
.E, ' o 23 . But the actual nonrevenue moornngs will be dealt
el . ‘245 with - by stanﬁardb adopted 1n the generaJ Qense as to thelr
RS S “ Oy \
a. e < %, 25 | public purp%§e as to what feé& they re going to be paying.
oo RN 7 . . ‘ o
o o P Qj o )
¢ . L R ' 2 . 7 - "
’ o A4
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21

his

\\_ 5,‘5—

i ) i

0

andénonuniversally avallable, they ‘e, 1;hely to pay a
pénalty 1t somebody wanﬁs to Fun the blgge&t boaﬁ club,
they're gomng Lo pay dearly for qit. I ‘would guess the
1mpllcat;“n of one of vour comments is to, try and put %he :

questlons on *the table. I guess thmt's ‘about where}ye re
headed but I don't thnk we”can protect you. ,It's one of

the glvens nnd one of the 1namnt1es ip® that thére are upland

)

owners who have rlghts. . A
" S \/

COMMTSSIONER ACKERMARV 1 understand that the

-

v,

Chalrman s comments really tO say thaﬁ nothlng ds g01ng éo

be done in any of the GOVGS w1thout a 1ease from- the °
- &
«Conw15510n, whether 1t be revenue or nonrevenue or any. k§;§

of actmvmty, be it a separate lease Oréyhatﬁver.g So'.I thlnk

‘That's why 1t's trying to be wrlttsyjas tlght as 1t is.

o

WOODLOCK' Well, on the issue of the blggest

(&N

© = 2
¥

COmm1851on is concerned about the public ascess, through these

partlcular coveS’wheré yacht clubs afe 1ocatedu SO“lt 1s

. smore than just a thegﬁetlcal problem. b _— .
*30 b} The sedond p01nt is somewhat related to thls, and

~/— e,
\L

.. Mr, Bombard testlfled that everyone on the waltlng list had

N

8

N : L9 2

B
[

G e . v . ) 4

N o '8

5 v . Convamenr i -y

If they are nonpubllc 1n the deflnitlon QI the Gomm1s51w U:

,J 4

the insurance 1s that no, nothlng else is gomng to bP allow/d

boatralub or SOmethlng like that, apparently the: Loastal 1fa

%een‘offereg a mOOrlngoth;* year and tha+ there were in fact A

o > : ? o N . : L D]

v

1
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’ il
: concept,

' as came out durang the hearing «~ is that w1th1n fhe certaln

: have you.

& ¢ a

severéﬁ moorings aL Gatalinn Harbo% thut nave uevor been\ >
o7 ) \l > A

leased in aﬁdltion to” the 12 public moorihgs’ set a31de§\

We questioned whether any’ bidder shou1d be burdeneﬂ with
N o U

this waiting 11st at all and whether ¥ might noy be in the

better 1nterest oi the publlc Just emely to try to prand
o l&
this beyend thevrather small group oE people who have had,

access to thlscarea and access to‘a waitlng listoprior to

t

this subsequent issuing of thc lease." i , \
o )

I thmnk that should be seriously con51dered as

)

to just dlsregard the waltlng\llst and p0551b1y take names

6n a totally new ba31s in the future. . ‘ Sy

CHAIRPERSON CORY : Jack, can you respond to the

ifFthere lS inherent in the concert o: a waiting

|
llst that there .is something that people are wamtlng for?

If there is a list whlch.people have been” offered that which

[

they are waiting for and they decllne why is there a Walflng

list? . : R L

4

MR. RUMP: |

Q

o

o @

COvES some of the moorlngs are. more de81rable than othens

due to Weather condltlons, due "to access to bhore or what

()

So apparentiy there haVe been a process of g01ng
L o

down the walting list and offering. it ¢

number on the llst.

[+

trat they take the next available moorlng or,

]

I guess the Commlssion could require

R °

e}

7o the parties in' .

T

That's 4 reasonable question. . As best -~

1f you add AR

o i w
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¥,

NI 4

on 5dditioha1“1)eoble Jt(O the end of the waltlng llst, Ly

gl
)

eventually somebody will take the avallable moosming, it seems
i .

: i * ° ° P = \‘\ e
‘ /1;\0 me. ° ' » {i » D o
Ly e o ) i > )
. ° CHAIRPERSON CORY: But is the qlestion that wh%ch

they were offered was not su.f:flc ent, thc, t/4d tler at the
o t

’ J}opera ‘wasn' t good enough,given the quallty oi’ the eves of

4
\the recipient, that they wgnted_orohestga or néthing?
= A[Laughter.] T )

=
g

_MR. RUMP: That would be a fair --

EXEGUTIVE’OFFICER Bhni%ﬁk- That's' pretty common
’ ’ 8 N .
pra.ctlce in boat:mg marinas or a,n“y,vhere else. There are

u

morev desix&ble berthq than others and you'll ufaku anwberth

\l

to get a boat in find then you :meediately get on a list for

&

COMMISSIONER A(UJKERMAN:« <po I take that to mean
e} ”Q 7]

that-a significant number én the waiting list currently have

3]

moorlngs a.t Catalina a,nd they want to get a be+ter spot‘?

MR.. RUMP: T don‘t necessarily’ thlnk that :Lt means

AR

\»“» COMMISSIONER ACKDRMAN" Is ‘there any problem with

| st:Lll having a Waltlng .L:Lst and Just go lu after the@“ b‘l ic

@

2

(v« [ W . . 6 e ’ .
9 o ' S 4

O1:he berth that you réally want. I thlnk that s the common |

¢ - 235
=

~ once -you' ve” exhausted the walt«ing list?

tha{‘l, thev alrcady have moorlngs. i} .
. ' CHAIRPERSON CORY: They. have not yet ‘found a mooring
that 1s worth the pzuce that they have t; pay.

’v /‘% _ MR. Bu.TMP That mlght be a: qulte true statement.
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, N7 € o435 AMERICAN RIVER DRIVE, SUTEA . - '
k . e SACRAMENTO, CALIFORNIA f4825 o
v TELEPHONE (916) 0720894 2 ©
o @ f Fop

!,"_“




N - N K ‘:‘ . 'l O“:/ A '
F;;ECUTIVL* :94*‘1' ICER DEDRICK: I don!t see any..
N b S

i .
& COMMISSIQNER A &ERMAN . Ism t tha.t wha,t's real](

g e s . ‘ ) . Y
belng dcno now? : ‘;“,ma . m\&f' N Ll N
“g0 e w5t ‘ z o cy a o :
_ N MR RUMP“ Correct. _Nuring the course of the . -
= ," I3 . N ! i “ O o
hearings it wa@ broughtoout thmt since'Seveial of bhg nges
" - a e e & e

were havinp dlfflculty fﬂlllng the vacancles, they actually A

dﬁertlsed in the paperg “and® tricd to ﬁOllClt takers 1n that

f&?wma :T : ;%i”»”f:i uegi: w\a “”ﬁ!fﬁ”mg
. CHAERPERSON CORY°f ‘%e&Whai happ@ns{EDave?& Wheh
wa‘éf;;ted thls tglng there,wasn't Reaganomlcska%d peonlpo
@ad 1ots o; %oneyyﬁnd tne#“dldn t have piaues to Park t;elr
vachts. R P o e in;“, R
) B COMMISSIONER AdkﬁﬁMAN.’ Next yé;r we w?n 1, hév& v 7
any Rroblem; %3 - - | ;ﬁiJ 5‘_:0Q - Nwl ) : ”
‘ [La\;g"htc;n»] . N 0) o o 2
e CHCAIRPDRSON“'CORY-\Oka.y soe S ,\
' MS. WOODLOCK' Tha{I's ;Mu, ﬂtha.nk you. :f,”P ) ”
. ’ ‘PHAIRPERSON CERY Qkay. Is there anyqﬂéTEIQLQV
. :,MR RADCLIEFD- Jdm Radcllff? is mygnam“.r r -« |

&

represent’ Island Nav1gat10n Company and Sgaway"Company of

Cataliha;‘“We will be 401nt blddeTS for the” lease prémlses.

1 mlght add at the outset that regardlessnof the,

<

outcome ‘'of the, 1nvest1gat1ve hearlng, the staff regort ors ¢

it

the proceedlngs today, Islnnd Nav1gation Cﬁmpany”and Seawayﬂ

[ Y

Gompany of Catallna propdse to“tendem a bld Ry
. [ B R o o
: =g o : T Tl . o ‘
Wt ¢ D ) E - e | H
. ; // s s
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2| so much about we were
\ %

3 0respondent buf pi

! the)bldding process.

(S

6 characteg, I thought

L
7 I cou’d draw fronmt it,

J v S ¢

Q)

ue o u\

o
i i
P bty
i

e

o | wasymade? |

N
iy
LI I

& oM T e 14

o

s o

Yoo

a S

"‘\\,,

as 35.

=

‘§§~moor1ngs. It,went

: » .

hearing proces s whlch
a [

P p » .O
I'm satisfied,

u . W

T

b
e o
o 2

rtlclpated
3 ferret ouL gcertain faets which we ielt were negessary Jn

,The he? g

we do not know m?re thah what we foupd out during the hearlng

cHA IRM\RSON CORY:

e MR?.-*/‘;‘*R”ABE}Q IFFY: -
of*fact like the'Panama Canai} we seem.to&oe proceedlqg
7|3 westerlyw P anﬂea:terly dlrettdon 1nsofar as™ what we know @
‘ 15 abouﬁ the blddlﬁc process 1n thus matter ne W° ) f

’ The one thnng we did flnd Out\lg that over
‘ course oﬁ the last year it has beeh dlfflcult,,lf not »
17 1nmoss¢ble, for”two of the three bldders to figure out Wow
many moOrlngs we're talking abouqu
1nd1V1dual iy or the total nﬁmber of moorlngs, the change
over the 1astoye1r was’ in the total number
In-one 1nd1v1dual cove we starfed

¢981“ w1th 1nformat10n R{ovlded by the’ Lommlssnon 1nd1cat1ng

o [< I

however, ﬂn behalf of the company that I

= T e e c
° s o € “3 . ‘@,;{:11% \ o T s
s J o ” " “J‘, ° $ 0 °
L\\ i R H
( ] e . ] 23 Y
) 0 T W 0 c
v Y S e "
R e = .8 o ) ” %wm
o ' e >
- In the thestlgatlve hear&ng tpat we have(p&ar

neltheL Lhe petxtioueg nor thg v

& - R

vs 0 h}dder°inoattempt1nghto

o

was rathor remarkible in - ‘
9 e}
andhli there is any- conelus%/n tHat

) o hF

1t 1s Sha't we ended up. deflnlng what*

©

“Doas that mean that progress

o N o
o o (<2 = g
I

o o = “ o
0 P (3
\

Aswa’mdtter ,h
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Progrsss W@s mmde
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o
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o
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S e
o .

v
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probably as many «
[s) o o, -

t in October,o‘

N

N - 9

to 34. It wenf to 35 and as of the

we just went Lhyouuh, JT $ now 39.
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represent that“iﬁ tbn O@mmL551on ‘determines Lhat ?20 moowlngé o,

Q

q% what we're tnlkinﬂ about, then 720 moomings we'll b}d .

on. tThmr*s not thJLproblem. j}c 0o ) - i
k2 . ‘ ‘

W

;nThe things we do not know are rea])y the preblem. © . i

Q

o e

oFor“example, we db not, know who owng .the mooringswand who

o ; p ) > “ : ’ o N (/\

does*not own thefhooringﬁy' Now, there wascallowgg during
G

the period oroquring. thls 1nvest1gative hearlng, somé

- aQ & B

&

}evldenoe to bé 1ntroduced or some’ quesilons to be asked us

:;mﬁo, first® of all how many moorlngs were owned.. by' \

)\)

1nd1v1duals, how many moor:.pgs were Qlai'ned to be owned by

G
o

..... S

the‘prpsent lesqee., Howevem, wewwere reminded from time 'ihix

o
3 o 0 ) N

to time and )ustlfiably ‘‘‘‘ so, I fhlnk, tham the constraints

o
«x\ o

1mpoqed Ly Lhe Comm1ss1on on thdt 1nVest1gatlon“was to."

1 o & o

=

de&armlne the, number of *cvenu% produclna moor:ngs.
;HQWever, from a bidder' pomnt of . viewi 1t's meortant first

of all Lo know tht clalm of ownershlp anybody kas to the
; f,)
monrlngs tbat rebt”on the sgbmerged 1ands on the lease -

[

B h A -
& T . Sy

i

plkemlse"‘ o W : o ¥ l“ " o o ]

I
* i M £

Curlously enough, the testlmony at the hearlng
9}

)Y

was that nobody oruat 1east the president of the present

1anag1ng agency dlﬁ not hdve any documhnt in hlS posse551on,
N O ot ==

nor has he had smnﬁe 1964 Wthh indicates to him’ enLher

It

that the Qataxlna Island Company, thé ConseIVancv or the

n,\ i ﬂ

lso—called lnleJdﬂdl owners actually own those moorlncs.

7 u 2 o "

So consequently, as I 31t here right now, I.don't,  know,

o

= hd . F.

Q

o =
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S L : ; :
‘1 ddn%t“knbw whé/aer the State Lands Ccmmissicn knowéf‘bﬁt

QO
0

\ e e <t
“itts 1mp0rtant to a bidder. Anothex thing we de, not knov —

o

1&,‘ paragraph ]3, I thlnk,‘ln Lhc present lease-vwhloh gives

o

5 : 2,

to the State the optlon to retaln any )W’the facilities on

.the lease premibes QNow, after reccssﬂ g and thecpreSJdent

£

of the Chtallna towe and Camp Compwny checklng W1th hlS 0ff10¢,

o)

\vlt was»determﬁredothat thelr flguroq at. least inddcdte,” even
I

.though +hey have no basis for claiming 1t thut theré are

299 owned moorlngs by . 1nd1v1dua1 OWners. There are)Q?l

"

s °

1easéd moorlngs presumably owned by the plesentwl Cee, e%eh

o by [C IR

though ‘neither ownershlp is documeuted inths offlce nor i

o
a v \j 4 .

has it. ever beeén. : | | R .

O A
O

B e However, paragraph 13- of the .bpresent lease: gives

o o

Lhe State’ox,Califonnla;the option of retaining any and all
iac:lltieb on the lease premlses at the termlnatlon bf{jﬁis

1ease and of precedlng leases. I thinktlt's important for
Lo a -

each bldder to know does~the State of California intend to
kugytdin those &ogrxngs or does it not? We were not allowed

23 ° : E . B 2

any bestimony in the investigative hearing as to the cost

1 Bf installing a mooring, but, in previious hearings, in this

4 P
 Commission, “I think all partla@ have represented that at
B 4}
1east the 40 foot~and deenen water moorlngs run about $400
3; J : 9
to be 1nstalled, e 0 f

o}

e Ncw, 1f we reﬁtalkang about a, Skw bldder to 5

sseev B s & [

L K
1nsta11 400 mﬂorlngs at $1500 we 're’ ll&ug $600 000. If

2D
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the State of Californla is gompg to péero‘se its OptlJ upon
termlnatlon of the presenL lease, then . bresumably the hidder
J ‘

w111 not have that expense or at 1east some othel exp¢nse.

P @ ‘ (T i
3 - xé}‘tl") o 7.
~ o

We do not know that. P SR | s

a \

;‘y/ The only bldder who elts in a pos;tlon tp be ab]e

to'say\wlmh any clarxty or w1thJany deflnlty what the cost , .
). 0 ' i | /f
of the moorlngs is gomng to be is the present le:see whof

4
ela:m&ﬁ&bat they own them, lf they do, and;who hps been

A2
~ o

operating for a number .of years w1tﬁ these mporlngs. ‘But

€ B

T think the COmm1531on will certainly see ‘that it makesoa
. o

world oi ‘difference to elther of the othel two whether or

) %b_-m

not Lhe State 1nt ands to exerc1se its optlan Qr‘whemher it "

Zdoeqn't L =

!
o ) o <

I thlnk the idea of the camp moorings has beem o

A

dlscussed by ThOaO who have preceded me. But during fhe

investigatmve hearlng; the test imony varied f%om,zero to

[

16 to 111 poss1ble ¢amp moorlngs. That has been poxnted
out that the prescnt lease provides that the successful
bldder and successful leSEee§2111 have the opportunlty to

ené@S‘into an arrangement' with those. partles who have«the

“

, - T
SO~ca11ed:campAm00rings. .
(7‘:‘/‘ « “ : S N
In the 1nvest1gatlve process_there was: tesflmuny
! e
to the fact that cextaln moorings have smnce this blddlaa

2

£>process began beeﬁ\transferved from_the ‘Santa Catallnaastand

Company, if they own them, to the Conservancy We:.do not o)

o

) R . . : A
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| successxu] bldders here.

©
,\

how mugh. That is tied 1n I thmnk’Wmth thE e

:knbw what, if any, have been transferred Wy W

j
/

Lm and for

[

'ercis/e‘ of the

Stﬂte“if the tate ﬁntgnds to‘ho o) of 1t§ 0pt~ons to retaln

3

[¢]

a

these moorlnqs. One of the-.otheér areas tliat we do not -know

9

as a result of thié hea“ing or otherwise is whe{her the

@

1nd1v1dua11y negotlaxed camp 1eascs, the State 1ntends,to

pr0v1de that these camp 1essees may ﬁot in fact m&%ﬁ not

cOmthe in a uommerc1a1 baais with the subgeut leas

premlses as far as rontlna on a daily basxs or otherw1se

£ “ e

o

There is nothlngﬂt know of presontly Whlch proh1b1%§bthe

camp lessee Qr qubuesseé as the case may go from tent&ng

out'there mooring*in ﬂirectccompetitmon to one of the

)

I welre tQleng about a 111 ch01ce

moorlngs, that cculd make 2 substantlal dlfference in the

= »

practlcal, presumnbly profltable bld of the. bldder.

kel

*to co%e up with a successiul bid, but B reasonable and

&

a

to thesu thlngs?» Well I thnk it's clear that two out

of the State and what the State s, 1ntent10n

all three/blddérs dg,not know.

2 o
o . . =

. u O
to a successful bid.

2

%

581

A
“ b

EISESTAT Y

W

>b1dd1ng process and in the klnd of mathematlcs that it takes

The qu&qtlon of courSe\is who knows the answer

i

of

athree of thﬁ)bldders do” not know, and 1nsofar ‘as the questlonﬁ

erhaps

I do not personally undé¥§taﬂd how

I would suggest that %o thé‘
'Comm1551on that these questions, partlcularly those raised

raboutuwhat are,the Statevs intentdions, are crucially important

o
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il o
b

any bldder could Qnder‘md - without Jkunowing the answer to

- o 6]

those‘throe questlorS“and Q?rtjeu1ar1y th@’ane 1nvolvxng

[,

Ehc mooringb and %690 000 worth of expenses.

e

]

In a wav,«and it's perhaps an 1naccurate analys1s,

»\J
o

s but I've always been amu“ed that a profess1onal or & kind
. = /
ol a football game where the r%f@fee throws a ball. ?90
indiscrlmlnately For threeqdowns and on the fourth d%%n with
“ = % s (9 @
caliber like prqﬁisﬂon they get ?own and e\amlne whether

a

©

o D

there has been a first “down . There ATE TUMOTS around, and

= o
- <

o : c

N ‘to a dec1sion 1n\th1 matter without having determined all .

o £ a

ih © S o

13 | bidcan be made b;<“ any of the three 'parties. <=One that .’

14 | is understood so tirat the State and the successfuljblﬂder
a 4 2
15 | botk know where they stand. In that reg%fd and I would
u ‘Q I \ &) \‘:‘\
dmlﬁ Eggesf to the Comm{§§40n and join with Cafhlln@ Marine

17 Serv1ces, that it -seems to me that a flxed dollar bid gs
18 singularlyglnapproprlate atﬂ%hls klnd of an ofératlon." (/

, 0
19 Porsonally on behalf ofi thc people I represent, I felt thaf\

20 | the mlnlmum 120 000 mn percbntage of thaugrowth was an 1deal

e
G

il: way to handle it. -With the unknowns and with the va.rlables

Sy B o

22 | that are bid into this bidding process, I do not see how

- 23 a“fair bidding proéedureoqan be obtained on a fixed basis.
£y

24 | So I would strenuously urge“the Comm1ss1on to advzse one
. 2 \\ R

25 Way or another tﬁe bldders before the blddlDW process  is

(22
D

B L =
Y - i
; s =)

gI would hepe the Commis ion would wesidt th%murge, to hurry -
N

‘12| of the isgues that hdve to be determined So that a‘Sp&ééésqu}
e K o -

ey

[
[

2

Q
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o : v
cdhciuded as to what the Staﬁe of Calmfornla intcnds to do

[

“in -these: bhvee areas: thwt»[nmntlonod. - o g

N o
: I'd llke at this ﬁ&me to thauh thls Commlss?gn

W

and parﬁqcularly the staff with Sthe Attorney General'
2o :
Offlce and the State’ Lands Commlss1on for thelr patlence

&

durlna what‘startnd out as a one- day hearing andsended up
}1 leaet”flve§§xlt seemed like seven. "
D “

Thank y0u ‘very m\uchl)é '

\ QDMMISSIONER ACKERMAN., Questlon “t0 the, S‘ta:ﬁf
:Is,there“any prohibition ;n the lease or inherent in other
" State law that would prohiblt a camp. who's nonllceo;ed or
does not have a lease for revenue produclng pu;poses tovlease
& mooring, buo;:gor‘a‘;harge9 & i \ W “»U X

&y
o

MR@uRUMQ; I thlnk the answer to that might be -

bl Q

relatlvely s1mp1e. We re- deallug with- the leasewof*fhe§>* ¢
M #

revenue moorlngs. ‘The lease is- f&{wthe 1nd1v1dua1 upland
=5

oy
k22

l%ibe. R o . j‘ﬂn‘ o N

f‘% CHAIRPEﬁSON CORY: So is it appropriate for us

- to warranf in. thls b1d package that those future leases

]

camps or whatever could spe01fy the(gses or purposes of that

I//

will so 11m1t? I thlnk that is the, comfort e T SR

COMM]§§fONBR ACKERMAN They're asklng for.

o =}

?Qprotection. o " T ; . G~“ .' o
- MR. RUMP: _Some sort of protecfﬁon; I gues%jle//jy@
\ ? =8 o
can be done, although you don't have before you at this
5 5 g

-

. f) e o@ D
! . B 4N o
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‘vgry moment those leases. So -- L . %%
o - o . . o & 7.
MR. HIGHT: It's a

matter which would bé Wlth){l

oyour discre@%oq. . %’ K T a .% i
ME. RUMP: A

@

o ST
7
:&§n$§y@ﬁ% of us arecnot for any competltlve attivity but

related to the, actiwvifies w1ih1m “the camp or the club.

%2 q
commxss*gmﬂ ACKERMAR : Are- any camps op&xatlng \

revenue producmng\mowrlngs ai“thls point?e _»a
*  EXECUTIVE QFFICER p DRICK‘ Nowo o, o C

MR. RUMP: Not that we know .of.

g e

COMMISSTQS%R ACKERMAN: Then Shere's no problem @ .

in.specifically prohibiting that, is phe%e?: | ”4\ N

CHAIRPE@SONxCORY:; That WaS‘thégimpresgiou from

n11 the various peop1e7who testlfled that the;camps, art
\ 3

o,f Lheu;hue& nd.cry-as I reca:ll 1."(: wé,s, we're Just standing

hef\ not™ 1n any bu51ness and that's the purpose of exnludlng

Lhem, but I wanted to make suree that we' could in essence

maie that repfékentat;on,athat it was %egafly proper for
us 4o do so. Because if it is, I am inclined to include .

£
a 0

si;ch representation. So ﬁ:hey will know that they are not

o

The lease appllcatlons tiat we have 5

going to be hav:}ng competltors.r o ; “ol
_M,,R'./ RfMlb: .. I thlnk ﬁhere S only one thing. I don't
think it changet ~-- - ° ¢“§
b CHAIRPERSON® CORY: The nature of that warranty
= k b Yoy ’ N °f
I would guess is.something the lawyers ought to look at,_
s a ! oo 7.
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a

ol
a

but some stlpul%tion to le

%ame in town.,k s o °

W ©

v
o

g

i
I i

[+]

&Lhem out oF‘the t&:gé’if we! re

going to demand a payment und then them not have the only Q

&

(5::\" &

N

X

2

NR RUMP

belleve one is %e bhnlcallgiizi a nonproflt 1nst1tutian,

Thero'g iny one point of clailflcatlon

1n ferms“of 1ease\ﬁpplicants we have for the camps. I
R

1) - bm\

bevenue I'don't’ thlnk would he

o

!.)

%

comp

¢\J_Q
Vel

A
R

7

%

. U"""?fi L_/)

ive as o moqung serv1ce, but it would be related

nhes

s

P o .
{ their use in prqdu01n

* COMMISSIONER AGKERMAN:

//

Teases W1th the<§nmps.

o

&

%

Sl

= o, )

CHAIRPEﬁSON 'CORY: " Okay.

ﬂ./

CHAIRPERSON CURY'

COMMISSIONLR ACKPRMAN.
CHAIRPERSON COKY
COMMISSIGNER ACKERMAN

e

CHAIRPERSbN TRY: -

A

«You would 1ike‘that *

)

—— part of our dire

to the operatnon of the camp., I don‘t think- that chun

oﬁr §émrantv, Pt Lhat's just ‘for 1nformat10n.

s

O

o
I3

N

You would llke that =

Qlon.

" e thAt would llke that 1ncluded

[t

There S . two of us’

=

When negotlatlng the ‘other

R

o

o

o

"

¥ [t}

N
N

an

to say somethlng?

8
i

your present lesseay.

s MR. GREBNBLRG

a “ - e

Charlqs GreePberg reprecentlng

o

" We would Just 11ke to Say/that we'll

g

{
be*very happy to,bldyWﬁatever de01s;pns the Commission;makes

on what are the pvoper condltlons or the proper parametersf
,—/5 vn v O

YT mlght be

- f%
under whlchtthat bidding should t&ke place.
helpful to the Commlsbmon if we did Just for infor ation
& o O

3 e
5 <

RO P
W . i i o

4]

Is there anybody else who wants
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purpoees discuss a couple of the things thaf’haveNMeen broughi

oy "0 I
2‘,forth today h ‘% , ﬁxp
; - \ MW Radc1if£e S eoneern that when he 1nd1cates
e " /4| that neithey we nor anyone elee apparenhlv know’ Who awns
Q 3 : 5 the marinas and who doesn't own them and‘ as a J:esult th&ere'e
4 ?:‘ ‘© 6] some sort of a Problem as he percelve; 1t':n6%1dd1ng refers
N ’ . ,i? to the fact-thal the ‘owned moorxngs on' Catallna were - put
gﬁff; . ““7 3';1n the twenties and thirties and ‘fortiés and flftmee before
T s ° 9| my cllents really adminlsQered the submerged lands

act;vmtlés there.

i

A fellow just~

]

came ofar with some moorlng

i
i

T
e

i !
equlpment and he dropped it in the sea and he had aamoofing@

It was bemoreothe btate of California had establlsued that

;‘

1t owned the submerged lands ‘out there.

iy

f:,\

A o L
When we took over the direction of the premlses,

£

i

we dld not 11ke the policy lmpllcations of hav&ng owned s
(}\
" Ve préferred the polmcy, becauqe we did wantu

/\

te‘ﬁake the moorlngs as available to the public as p0351b1e.

\

”So wha% we did {is that we certalnly didn't try;to kick, any
< 7o . * o s ol

moorlngs. ij

vof these eld gu§enoff‘the Qremisesi ‘But from that point

1w . \ O . L
on’, when new mooringy went in, we ‘put them in and we leased

.the mooringeiratherwthan'haVe oWhedg%QOringeg o e
cN&w, I think it is true that, as M Radcliffe
g '
was able to establlsh in the hearlngs, that we can't g0 back

.,\‘

a deed

to 19?0

\T

30,"40, or '50 and have(g document,

somethlng from the Title Insurance Company. that says that

o

[

e 5

N
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the Tellow who! S heen ouidmhere w;ﬂh hig boat all that time -

is m buCGeSSOT*in—tiLJQ,ﬂpald money touget out thpre

1! o of

Somewhere «durung thqnt ‘L:lme :Ls a pemon ho - ac1 tually owns

B

”i.he moorlng, but we have treated hlm that ways It shoul/

be c]ear 10 bhu two other b d;legrs whichare the aso»-gfaflled

1 B [

"owned moorlngs" "and wnlch afr‘e the leased moorlngs beca.use
§

o

')bave been. :furni:ahing the Comm:l.ssion ofE eanh of tl}e 720 ‘

o
revenue morlng§. On those compute.r printduts -- =
) . R

i CHAIRPERSON CORY: Qu@stlon. . ST
v MR GREENBERG' Yeb\ P R SR
" : Vo o, : (NI

h

4 //}

they hawe available to them the’ computer prlntouts that we

COMMIS&IONLR Acxﬁampa\ Is it true that there are

; 0
-299 owned mcorlngs and 429 leaged? ° .. J - R
% © . MR. GREENBERG: THat's my 45 Yes,. it is. . Tnat'é\\
) roE S e e TN
MR. RUMP: [Tldt was the testimony) at the hedring
. O [ o o \‘\ o‘a y
under oath. e By ’
: e B o ° & F: 2 A, s i
COMMISSIO@PR ACKERMAN- And everyone agrees to .
that? - " o .
N “MR. GRDENBPRG'u Yés. And there are computer
prlntou’cs avallable to the two bldders whlch w111 show them )
which 299" moorings are owned and which are not, wh:Lch are // (L
) . o . = xS 'U ) " 0;;1 0
gthe“ leased moorings. . oy ° S :
o :){; Q ‘ a . » o
S COMMIS»;IONDR ACKERMAN The questlon is not your
abilityato J.ndlcate but the ablllty to prove documentatlon.
' ’ o ) o ? o
o <A o , ey z C) ‘ . [ N
” R PETER% SHOBTHAND REPOHTINQ CORPORATION
& Y 8435 AMFRICAN RIVER DRIVE, SUITEA o
v " SAGRAMENTO, GALIFGRNIA 85828 Lo
v ) TELEPHONE (91819728804 -, s o
” b 5 ) ] : . - . Cg : ‘ 5
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i ) %,ﬂ( - ) N &y ) e
. : “‘( DG ; S, . :‘ oo 4"\5/"
T e, GREENBERG.> That's the question. Car we g0
Eo) & . . n -
‘ proVe documentatiOn thaD e porhaps & bur commeruial e
R .
3 1nept1tude have beeniallowing bargaln rates to paople ' o
& ! o
4 for umpteen years witheout demanding praof the} really own )
oo v /"")
« ¥ | the moorlng I think that’s %he)lssue.<\ & :
o e _ . .0 ’
?,%? > CHAIRPERSON CORY s = But *%e moorlﬁg is persona1t§%°
. . o } ' &
7 is the hardware, the tack1e9 (y' 9. o To
8 - MR. GR}:.L‘NBERG. 'I‘ha.t's correct . oo
9. & CHAIRPERSON CORY. In”the generm] bEDSG there is
10, not prooE of OWnershlp of water tanks Illled with concrete é
S = ‘ o S 4
11 anyway.’ o . . '
. % w o ° : C’) B i B o
20 MR. GREENBERG-> That's our vlew. ves.’ .
o : °
ER - °CQWMISSI9NDR ACKERMAN. My po¢nt of asking f%
i the queatlonLis W@'v@ mlways “talked aboutma dlfferentiated
I w] = . b
15 | fee schedule between 1eased and owned moorings. So 1t‘
‘o 0 B o e /]‘ : <
16 meortant to haveﬂa def1nit1Ve number”So that the bldderb
17 know whether 1hey"re deamlng w1th“a certain number offleased
18 moorlngs or_vwned moorlngs. " e “ N' e
19 & CHAIRPBRSON CORY But it is not only dpflnltlve )
v o 6" . o
20 | as ®o number ut it is deflnltlve as to whlch they are.
kN REENBERG: That's cofrect. v
& i < -" a
27 MR//RUMP T_hat‘s r"ig"ht. ‘The computer printout ®
N Q
23 does spe01fy and adaacent to each moorlﬂg whether it's leased
2 ° ) "y i’ N o
2577 - ) MR.“G@EENBERG%»H@he final aspect of this as
- ; .
© = TM\? E{. . S“ o “ 5, N
< PETERS SHORTHAND REPORTING conpoa.mou
= « 3435 AMEHIOAN RIVER DRIVE SUITE A
. ¢ o s = SACRAMENTO, CALIFORNIA 85825 °
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R A who 1s your successful bldder, W1l] stav in. exmstence for

19

ca
«| BEY g

1 mentloned by Mr. Radcllffe iy Lhe qu st on of the relevancy

O

Q O, oS
2k of whether or not this, Commiﬁﬂdoﬁ wishes to exexeise ite
3 rlghtoat the endnof the le as period to acquire the = e D
y = ~ -
4 pe} \nalty, S0 tO'speak,ﬁLbo attached personalty of th@ .

° moorlng systems. I Eall to see the relevance of?fhat e ﬂf

£ -
o o 21

5
'§ questlon snnce’the ?ease which you“ve entered 1nto,.no maiter‘

o
F DL g Y

Yy

9
another 13 yegrs or so. ,Wet're noﬁ talklng about brlnglng
4 A

9 the pld lease td‘ n end. As I understand 1t

n

B Iy}

under the present lease of about ‘14 years' duratlon that S

Q o ¢

deft bn 1t to at the gnd of that period exer@ise your,right
- ‘ (9 [ i - a
o a9 . o ®

° ;,J ) . 5 PRy .
to “acquire the owned,,so—called .owned moorlngs. ) -

o Bl

So I”don't see how that affé@ts how much money

.

the bid, he steps into ocur shoes anaghe 1s going to have

3 [ o

“to certalnly I would suspect replace the m00r1ngs that are:

,»I don't thlnk

,J?

our propefty, that are the lease property
1] ) o

A

the State has any rlght under therex1st1ng Jeasehold to take
4’( :
iha{ﬁﬁroperty until the end of the lease perlod;

7
7

CHAIRPDRSON CORY You were suggestlng that the.

Bl
i S H
o @

prlor 1ease did not have that, when tHat EXplred and you -
4 o]

he questlon k.

1S Whether Vou wlsh to exerclse your rlgnf that you‘preserved

a bldder will bld because he's Justwﬂoing - if ne obtalns P
\\ .

,/A\-;
G

@ ° .
m

Q .

i RN

s to dit? o

> =

“

Cod
1

»,/ ) .
L Xose to ‘leave tho«persohalty there, you no longer had title

257 MR. GREENBERG:
[ o P
° v S
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;t? \Nbé I doﬁ’t bulleve that's rlﬂht. o & o J/
(A CHAIRPBRSON CORY' I'm ashlnq vou. . X?“O o
. ,”9 ’ MR. EREENBBRG' mdon“t/helieVG\thatlé/yigbt.k o '
FJ.rS*J, I don't th&”ﬁk thefpr’i& lease ever e:?:.?ed. I think | !
it was superseded by a new 1ease whlcgww&s entered “info befdre |
the prlor Iease came to an’ end But I thlnk that Lﬁ. ﬁ.f
ﬂcllffe was addreSSLngégihself “to an optlon that thls g
Comm1551on(and the State of Ca;ifornla has at the end 35
,the 1ease .period if it wishes to exerc‘ée 1t similar to :
qhy 1andlord lease, to take the personalty A My4p01nt 1s~“‘ Mw
only that I don't see how that affects a pot;dtlal bi&?ef {, o
\‘nLL@mptlng to figure out what he's g01ng to. bldnvj° .
ﬁv; ’ CHAIRPTRbON’CORY I think thé fact that you have ;Wi
"Eia;ad on tie record &hat your view of those factSwwould L
be should be he]pﬂul to thg other bldders WlthOPt us &ommégtgég
‘on what e belleve theilaw and the facts to be. 'iI think = |
“that should be ugeful -- _i o \ S
"MR. GREBNBDRG Commlssioner Cory, that's one of : |
th? most awyerojike 5taﬂ}menes I've ever heard. | % ‘
[Laughter ] . ¢ C ) ) a
CHAIRPERSON CORY Is that okay, Greg? -
. [Laughter ] £“5 E ) ] | N
- MR. 'GREENBERG:" Finally, I'd just 1j.ke§ to Q’éay thisa./h
) MR. HIGHT' You got hlm off the hook, great
= MR GREENBERG I thlnk we, too, are Very grateful
‘ . L 41 -
o i o \ : S o
w AJf////// \\ o o
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that thns 1nvest1gat10n took place. I'm é little Surprised

: by the turn it took in todav s.hearing, but I think it's

< k Q
"a useful turn. The original 1nvesttgation took place because
D \ e

tﬁere was @WVGTY serious allegation made that there were

N B E [} 5
Yo = ° . |

850 potential‘retenue producing moorings on the lease™

Hp.emlses, and I don't think anybody belleves that any moye.

I think the evidence was ‘clear ahd conv1nc1ng in the hearlng
that we have Aht reached our 1ease obllgatlons to you and
there are 720 revenue produ01ng moorlngs. You might argue
ahout a_stray mooring here or there as’to what it meahs,,

. s ; ' . : T
but pretty clearly that's so. .What we are talking abouifﬂf

A

tod&v is nnt any of those orlglnal motlvatlons that started

the hearlng process. What we are talklng about today is o
h .

further education, so to speak, for the beneflt of the

bldders, of facts that were uncovergd in the hearlngs which

2

‘now the other bidders want to know more about before they
v o = N
[}

bid. = .° o

I thlqk that's legltlmate, too, that they shouldy -

Dy

know enough to de about.‘ I think 1t's 1mportant to point
N

outzfiat those facts have néthlng to do with the or1g1na1 .

\’>reason the heartng was called As I've listened to Mr

@

. 0
e 22 Radclifﬂe, I really ‘don"t believe that there are any facts

23 | that are germane, that he ‘needs to know no?’betpre he caﬂck

24 | 'make an intelllgent bld or th client can make an 1nte111gent
;;?§>' 25 | bid. We would 1like to go forward with the bidding process O
o o G\/ / ; ] 0
2} Q . A )

i}
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REASE T \\ ‘*’*[:{;{"’?"’“jﬁ V | :
¢ ; f“ il :

and-we would 1like to, d%‘lt under any terms and cﬁnditions |
(’ i
that this Commlssion sees t1t~ - N @

PThank you.

Qa

CHAIRPERSON CORY : Quest10nq9

COMMISSTONER ACKERMAN;\ None.

o e CHA IRPERSON CORY:  Ckay. Staff do you want to --
. ' i
MR. TAYLOR I havc a comment with regard to Mr.

Gr@dnborg s last statement and also to the ques tlon of Mr
Radeliffe in regard to-what is the State's intent about ‘the
\ 1mprovements. o - ) ;» Ty )

You have to 100k at the hlstory of the preceding 1~

"
|
7

lease and this 1ease, and one of theg;ssues that was addressed

the last time was tﬁf ownershlp ijbne lmpIOVements. Under

ek
2 ;’

the previous lease there was a speclflc pr0v181on that all
of the 1mprovements were retalned by the lessee. That

provision was strlcken from the" prev1ous lease and we. have

the standards for- paragraph 13 which I need strong glasses

=]

o _a magnlfylng —

[

: CHAIRPERSQN CORY: When'y you talk about_ '"previous

/,‘

%ga ,Zxcould you give us some time frame?

MR : TAYLéR; fhe previous lease was the.lease which
the Island Companywhé@ %mmediately preceding the one whiech
is currently incexistenﬂﬁi “

Started January 1lst of thls year.

. MR. RUMP\
F 25 MR: TAYLOR: <In othér words, tge one thaﬁKyas
PR ) ' o ) o . - ¢

¢} 1] .
. PETERS SHORTHAND REPORTING CORPORATION
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prlor to January 1 of this year had a p*ov1sion 1n Jtthat
provided thmt thé& ﬂmprovements remain the property of the
“}

]essee and that they could rem@ve them. The State ﬂad no
lnterest 1n them. - There was some dlsoussion on t\w4 “in the

‘ogrse of the hearings that we held 1ast year on that point,

\-\

)
mnd it was decided to change the le&se +o go to the stand&rd

pfOVlSlon %hloh allows the\Oomm1351on to elect ‘whether to

i o

keep 1mprovements on the prbg@rty. These are anchored to
' 6[/5 “ 7 v N ‘ ’ v Y

[

the property.

D 7" It would seem that the issue with regard to the

o 0

owned mooringSOWhich the etaf£ has treated as those de51rnatec

ff o

as- ownedton the computer printout, would be somewhat moot; \

beoause those people will”hung on<through the period ofhtime
D
untll the’ end of “this 10ase under whatever operator there

is. So the questlon remains as- toathe status of the

El \;\

t§‘u1pment owned by the current ] ee,

> .~ Undex paragraph 13 the Comm1531on would[/ove the

o

optlon OL:ordéring the ‘existing lessee in the event of
terminatmbn to'leave the 1mprovements there. I thlnk

there will be a dlfferenoe of oplnlon if the Island Company

and COncervancv are not the w1nn1ng bldder as to nermlnatlon,
but it would appear that termination as far asﬂthetourrent .
< “

lessee, the Island Company and Conservancy is conowﬂned
¢
Q e
means whern’ they re termlnated out and not at the end oI the
= .
Jease. However, I think that, Mr. Chalrman, vour remark

S
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T Al
E “ I o Q
)oooe
o ° ’ T A ol .
s | was that Mr. Greenberg ha.d stated his pqsn:;l:fi;q,n" ‘ahd the:® o O
1 > % k) 1 ® [
2 Comln:.sgflon ha.s sta‘tzcd i’ts. o " o v }\‘2
- N A CI{A‘IRPERSON CORY: We did not state ome,. e s
) : o ® o o 4 u‘ ‘ i) A o & B e © )
SR S 3 o MR. TAYLOR: That's very Judlclogs. - n
2 ) °5, ° CHAIRPERQON CORY I'd like £o <leave all -the
(x.‘ o ° ° © @ u E \l “ o
oo . 6 adoors opcn as p0581b]e, 1%‘1: T uh‘\nk the bldder§ shoul”d be .
. ey w© C?\ o b
f T a?'are oi’ a po*ten(tial corv:fllct gr arg‘ ment )b.bout what the ;
] o o o
. 8 :fac‘c:. dre. I do RR Lh:nk we can ¢ pdy co{c/‘ﬁ\\{Ehati(A\J{ think. 1
¢ 9 | ‘we might come to our dec1si'on, bu‘ : what I'm conne&ne\d “about o
T maklng a co*qcluslons - I know whgre David :Ls. Bu‘l; I WOuld o
m . o ° & )
11 not \uant to albt@mpt t0 eandy ~coat saymgoﬂaat we' were N v |
. 5 ° |
p - |
. ’ 12 warrantv:mp; in. any way the outcome of that quesst:iO‘n, g}ivenn |
’ 7290 ) q - 3 .
13 what Mro. Gm‘\eienberg has \ho”sen to carve oute as his position. X
D Ig\ That's my only cqncé’rn that there ‘.b% some :unpllecl warranty .
L4 Y . x_j . /(\ _)
A R JK\S to that eﬁaja/ct. “Im wou;ldx;,'t be surprlmweqj if you're not rlght 'ty )
i ° . ’\/\) [e] =
SR = 16 in the eventual pos(htlon. But in torm§ of a bus:mess person ‘
%m e o A ) ﬂ (& o
R . 17 Wantlng to enter 1n'to a de o I th:unk they ve go;’* ‘to goplnto
: > ¢ X 0 M B
i Y 18 | 57 wmde open - - N . ¢ o
o ‘/ .8 ya e, . o = cl)” i o .
, 19 MR, HIGII’V-\ Understagdlng — ° .
NS
20 ‘ e CHAIRPLRSON CORY 3 e understandlng wha:t’ the r:ﬂ.ssues .
L2114, z)z,i‘ and making Lhelr El,esf bu81ness Judgment as to What tj:\ey %t
v @18 © i : o ‘
‘22 want 'to do w1th those dacts. I do not > wint: to Jml\e that |
\‘ ey \f a o . i
23 buglness Judgment :for them or 'wmpL.Ly 'that 1n ifome*way I can -
= o o , u s a
,A8 p'r w1ll ma,ke thém whole when S‘g r'a.nnol, I mean, that‘s sor't— ) ‘
Sl SF O us U4 ? o o o
. 25 | of where 1 Qo“me Qdown. - If you th1nk we . can make +hem WhO’ # ‘
: v a ) L. N -
' q.‘[) - 0 - o ' ’_\,'\\ e B : @ - ‘
N \’\\\ o ,[,5\‘}, o, ~‘Eh,.~;sj\ ° o
g o . ‘
, PETFRS SH(OHTHAND REPORTING CORPOEATION |
Y 5 3435 AMERIGAN RIVERDRIVE, SUITE A , N o
s ' SACRAMENTO, CALIFORNIAg825 ° 35 = PR Y ‘
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o

or shbuldﬁ@axranty, I

o

to the recovery fal

COMMISSIONER ACKERMAN

| . DMR TAYLOR‘ There is & provision 1n he{e in the
i 4 ?1d package which I don t seem LO have Wkich talks ab“t0
:mf" %he fact that there s possibal*tv 0@ 11§3gat10n and thét -
LfL the poSSlbllity\pf ]1t1% ﬁién\will not enﬁitle thn %arty -

. know where that is in the b1d packag

d Just so you can beaclear<:g it

m w1lling to - 1iStenf¢0 yhatw'

Hay

I have no commeﬁtg.f

o

’amageb from the State‘and I don'f

o whg 05

But\g thinﬁ\@e can«

. o e

o

Tﬁ;t wouﬂd be sort of -

Go

It's on an unnumbered page,

o

ovieions of the Prososed Amended Z .

<)

agraph one,'lermsy subpar

agraph

o s . o
<] s e . E

=

£

f

°

ted lessee shall take possess;on

=

of

y 1 follow1ng the year durlng

but 1t'¢«m

Shbeﬁitqfeddi

;9 readc}tvgnto the rece;
L CIIAIRRDRSON CORY: sOKay.
i Jome e Cgmi: TAYLOR:
IZ, Sectlon 2 Spe01a] Pr
3 LeaseQPorm, and qnder par
r5J4 B, Tlme of Possession of tho Leagp Premises by
Cel 0N o,
I% Lessee.; o i \@
16 | . ”The substitu
17 Lthe leasewpreggses .on Tanuar
18 'whacﬂ‘she substmtgfed 1essee has n
192 | has obtained all permits

to fullflllnlts obllgatiﬁhs under th%
9 i

“to takeapossess10n by SnptbﬁberéSOth

anduequlpment that«may be requlred

ﬁf the year - prlor to‘°

SN , i ¢
- <-»V i S o i ,
the year it ex) PCtS to take .actual” pos ession. “&b IR
B ;) : o (\\ -] () Ya “ o
L ‘ And theg 1t~goes on. That isn't quite 1t" is it? ,°|
- e A " 8 3 e
- ,’ ) . 3 - N ) 0 Lo i
. B e 3 = 0 S A /w\" o e
Oy Qe - = s K 7 0 ‘
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| “No, that 1snlf9j%. That isﬁ'f*theapiiag?apha Fhat's the .

a

7

“ 2 one with reg@rd\to th? subbtituted lessean! S“ﬁlT?tbm But )
: 3 ﬁheretq nnother one, there's another p&rﬁ“raﬁhiWe talk in Z ‘
. a| ﬁ 7 LXECU%IVE OFFICER, DEDRICK: Would you like tow?e;eSs4
1\k\ 5// for just: a second? | ) ’ '
u“§°“ | 'CHAIRPERSON CORY: Why Q?n'£'%e, rather than have
! 71| you rfaad that into thc record and her flngers are g;e:ttlng
ﬁ‘ aﬁhktlred why don't w@Jjust sit in plwee white you Lry to locate
’o® ﬁhat beforo we come ba(@ 7 ) ! yg‘ ;}% ‘ .
e B 10" [Thereupon a recess was taken.] mﬁ |
@ e nioe . CHAIRPERSON CORY: Let's get bhack to "?qurk.
12 ZV My, Taylor. Yoo
13 o:, " M _ TAYLOR: Al.l vt;ight ﬁr Chairmans In the bld .
. ,{4 pnukagp it y§ ‘the Supplemerial Agreement to PRC Number 3639.1
;f in the bld package and it is the second p@ge whlgh haga\ e prs
lé Sentlion 1 Basic Prov151ons. Ana undef”paraéraph oné,‘d>?
o 17" Authorlzed Improvements, 1t 1nserts a new parggraph to the
o }§1 stindard form.of”auﬁhorlzed 1mg;owements which states: "
4/5}19"\(\ % o “Authbz‘-izéc; Im@rovémehfé“: _Improvement$ described
20 1{1 \‘ée;ctlon 2, pa,ragraph 4 of thgaf lease, 3639 1 as hereby ’
& CZI a;enaga are authorized. Lessee shall accept any 1mprové;ent
22 | oh the leased/premlses in their ex;sflng condltlon. I:§Io°
23- ;repreSt.n“Lation“ orw \\arranty e):&lpresS or 1mp11ed has been made
o qz«;0 by ox oft behak:f of 1eslsor as to such condi‘tlon or thelr N
’ /jzs . avcula,;)illty to the subs“tltute 11.essee. In ﬂze evént th@t
. o °. ‘0 j"' @ .
- PETEBS SHORTHAND/REPOR‘!‘H‘-G GORPORATIQN o o, @ s
o 3@ A ‘ GASSAMEHiOANHNCRDRIVE.SUtTEA - o
( o BAGRAMENTO, 0ALIFDRNIAB$825
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£ ° o CAN

i Nd

&, o

any authorlzed 1mpr0vements have beéh removed replacement
\\ v

“ o A
n <<

of thoqe improvements l% authorized - ” s
CHAIRPERSON ©CORY:. So tl‘\\at seems to define. whaut
tne utate 2 role in that matter is and ledves to the bidders

' thaz“Jsi ess Judﬁment>of how Lhmy 'wish to factog 1t.
N&El TAYLOR: The “othex paragraph -- that's éorrect.
ther pa;@graph lhat I was roferrlng ti taiks about if
wa cannot def%ver possessian of Lhe\premlsgs at the tlég

P

R
specxfled in the ]eabe, tlie lease bhdll not be ;deed nor

o

L%herefrom. But(?n that event lessee sgail not be liable
“pdr renﬁ'uﬁtii s\jch time as”lassor can deliver possession.

The term of the lease hh&ll noﬁﬁbe extende% by reason of
iy v

any such delaj 4n the de elivery of posse351on, There I! m

reading from paragraph 10 in the same Supplementalqureement
to the Lease. E 4 @ 'S,

I think at that makes the State s posmtlonaclear
"2

as to the Tisk belng assumed by any blddeg 1ncth1s proceedlng.
\ S

CHAIRPERSON CORY Okay Go ahead W1th the other

V]

o
< g

t you ted . .
poin you ‘wanted to malﬁé/ TS m&\\\ng%
C > MR, TAYLO?Jf\Jvthmnk that was it.

SRR o

ey CHAIRPERSON CORY: Okay. - Does’ anybody else wish

. o | .
to comment? b ’ ) S

&

@

=g .

o7 " MR, STEELE: Mr. QhayrmaﬁpoMr. Aékerman, I'm Joe ',
14 . l.];\\ ©? B ! prar

so PETERS SHORTHAND REPQRTING COHPORATION
@ . . ! Qaw&Am=NCANRWERDmVESUHEA ¢ PR -

° : i SAGRAMENTO, LALIFOHNQ\ aees o ) : .

Y ’ - TFLEPHON(E(NS) Wageoa oo 00 T, =0 //

~ o = =? o . O T

0 v 3 Q . “
o o ¢ oo a . L oL 1 -

’ shmll the lessor be liable to lessee for any damage resultlng =

N

o f\ B ' \/ =

< ! ° ! B =0 T

Yes,usgr. ' o ‘ = M ; ﬁ\“
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”%he remannder of“moorlngs to a number OivWElghtb that are

DA W - ) o 5
i @,
8 i

Steele, Dre51dentoof Bcat Owners Assoclated Tavether”

[\

l
uup today Lhat~ﬂ¢ Fay as I know wers not addressed very much -

/’)
in ﬁhe pﬂHL One of %he potentlal bidders urged you to “/ .

9.

1nc ease the number of moorlngs to Semtfhlng‘ln the order

g

of 780 1n effect to allow ﬂhe successful“bldder tox 1ffach

” ,\\)

N 1 ELVs

o4

ao

ofi the bottomﬁ%/&here{sabeen argument forever over ghe number

2 i3

ol mooriﬂ%?, ‘But I %hiﬁkathat therd bas been no proof that .

than 720 or approxmmately 720vha6e ever bee(' “wd as

J

'reonue producing moor ings .

i)

not had an opportunlty to dJscubs,"he matter of 1ncrea31ng
t 6 A

Congequently, the publlc has

the number of moorlngs.‘
rocommcndutlon and deflncﬂthe number of moorings as 720’ and

> you alreadyfhave what I think is §ufficient in the way of
pc;formance bond in the 1ease to enaure that the successful
5 0

lessee holds ]1t to 720

I assure you that. if you do ﬁhlsh”

and if he 1ncrease it to 780Jor,somethﬁng of that sort,

2
o W

you'll;hear»many sc eams from the boaters because we really
S ) h -
don't Want any more. ”

 CHAIRPERSON CORY: I tend tto agree with you, but

%,

1 think it's a fascinating cdncépt that in our society évery

o

ten yemrs we can go around and count 200 million plus people

[y r" =
a

and every 15 “years we cam't,count_720.

(‘
S

-
I d 1ike to comment on thvae itemc that were brough#

d WOuld urge you tq accept the staff;

&

e

D w

S

s a.
2 T R E e ‘ . . kS
{Laughter.] : . . ’
) . J:} N N " " am . @
. L “ . » o o E ' ' :,,\J "‘/’ o o

o . o 0 . \

5 ‘/0 cd 20 ‘ %
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T have, I guess we'd De

/U EXECUTJVE OFFICER DEDRICK : I'm so'giad“to hear
what, We'd of had another nugbe;.i ‘ Q0 oo v
- MR, STEELEE YeS,GIPm[ere we'dfhave had andtherb
- @ﬁ CHAIRPERFQN Sé%Y ‘ Go dhead With the 1mportant
goints. e « ’ﬁ o ‘;730_ : .
w52 Owﬁﬁ. STEELE- The‘nextelssae 1$ é)matter of walflgg

>d1iferent sized moormngs. So 1t' as 1f you had parklm 0’/

‘:might not haVeqfhe right”size veh;cle tﬁ

- that wa&tlng llst that, Have been on there for year »> and,

g F

CORY:,FThere'scmomething bizarre abouﬁ3

g CHAIRPEEs&si
S |

\

our’ eapabllltles. Buly

P g

i o - MR. S f‘FELE' !

20 ahead with what you hwve to say._

r\\ y]'
]l\

it

wthere countlng them too,~ but I'v

o

v

9

goé better thlngs to d

3 .
. 5o )
2 €

lists. I’ th1nk you shquld reallze that there really isn't
B o o

one waltang llst. There may be 20 or 30 Waltlng llStS because

thereuare a number of céves and there are waltlng 11sts for

G >
iy

But if we hdd the stafs that the, bléder

@
gach cove, and 1n almoet each of these coves there are
&
qlots all over the clty w1th parklng plﬁceS/ﬁSr ten- ton trucks

Q 7
and Volkswagens and the man who comes up‘%/ﬂwon the Jlst ’

2t

be in the rlgnt

a

would not abollsh

[El

the waltlng llsf The publlc ‘has haf plenty of opportunlty

o

place. N “*uld certainly hope that yq‘p

o

a5

to get on the waltnng list. I thlnk/you 1% find people on;]

i

e

*t”wuuld be ba51ca11y unfalr to throw theQ)off .
o’ @ : 0 - .o
. v B} P !] a o & a‘ ) o \ W
2 . S : “ o
e D i : 3
o 1’:4 ' . i i o
o - \i‘ g o & - . R
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P Another matter that was brom. up ‘has to do with'

D

2 the paymeni by the cbntruchor to the State, ansd the State

‘53 had estal ibhg% sometlme bn(,k a fixed payment. Thatu was what
2 ° . gt -
40 ' was uln;the bid package that wis \published. Thene has been -
e 5 adécﬁlate ﬁime for comment on that. "It was our underﬁtandlng
& & (

6 ‘thlS meel,:i,ng was to establlsh the number o:f moomngs. I

@

7 tbmk to make anv change thcre would s:mely not be quite
8/ L’air to many other people who ‘'might w1sh tO’{teStlfy. It's <o

/K our feellng that ttut eventually is golng° to have an effect

o° O

1’6 ~on the cos,j; to th‘e'boaters -0f the moormngs.@ I'm not fduite

11 t“sure_ whether I want to‘, argue for, or against it on such short

12 | notice.

: \\IS o 'l‘hank \1 very much 2 @ ~ .\ Bo
- == o P yo - @ . 3 .

L= '
L ’ CHAIRPERSON CORY : Ygu‘een tell me the answer to’
. 15° éthat b. Itj would make rny vote a 175(';h easier, whether 'I'm gomg
v|6'0 to get ;noreO money or 1ess n‘f&ncv .—\\wf - Lo e
ﬁg\17,”v COMMISSTIONER AngRMANc 1joe, as a former édmiraiﬁho'
; |8 <Heou\id you’ comment on the me.rkings of the buoys, what the
0 ') . I9 Coast Gua,rd’s posit.lor}) mlglilt Be oxgl that’? .
20, &5 o, STFELE' The standakd buoy marklng sysib
2! . reQuJires ‘the moorlng buoyb be w{::e w:ith a blue line around.”
‘—/c,j“ 22‘ them. “I.believe the Coa'st Guaxiid some years ago permcﬁsted
¥ o o

- 23 ghe Island Company to put the’ bluealine afound the buoys .

e 0y 24 on  the perimeter of a moorln'r‘ rea rather than eech buoy R
ooar . 25 " pecause they' re r”ther small bust and tbat‘s been the R
ls‘ 'ﬁ o E e At o 2 < ¢ u // L C i N @ 7 a © 6
i . ‘o - o “ {:)X“C.'!\.)} - / f -’ k// 2 e
4 9o ) o “ " Q o s ‘; “ N ) “_ o N 1
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’ pattern in" the past vI thinkétbe“Coast suard: would object "

[e8

very much and I belﬁeve you WOuld be lnxvtolatlon{}f

'Pederal regulatlons tf you should de01dé to palnt them purple o

or green or red or some o%her color. I %hlnk you're stuck

wlth wh1te now. - . o ST, )
CHAIRPERSON conyc I was th;nking puce  myself.
Sort of " remlnds me oi all the hearings 'we've ‘has: ‘
¢ Ve -

k)
o

o

MR. STEELE*

“You could put that Qpior bottom\palnt

There s a lot of”dufferent colors of bottom paint

53 R4

wh1ch you can see on those buoys. o . .

i} o

on theuh

But we have to come up

o

COMMISS%PNPR ACKDRMAN

with one murking svbtem that would work.
’ MRﬂ\STEPL‘ I think SOQ%ﬂd I thlnk if you want
g e %
to 1dentafv Lulm, you've got them identified by numbers now -,
and you could identify them by some sort of letter.‘olvbellgvé
that issue has been séttled W1¢n the Coasﬁ Guard Generally
'Lspeaklng, moorlng buoys do not carry number S, but I don't
thnk’there s any\SYOblem on that . ﬁi}“ . o
Thank. you. =T - § .
.+~ COMMISSIONER ACKERMAN:® Thagks. oy,
. j}’/ , ’
. CHAIRPDRSON CORY' Is there<unybody else in the e
audience who w{ihes 1o say something?- Ohay. ‘Staff.
MR \EBMP Maybe just on that last COmment I 5
think Mr. Tavlor might h ave & modiflcatmon of/some language
% a
that - would solv@ﬂghe célor cpding problem. } °F
O . . N , -
: T a o 1 .
o l ’\o ) ) // ¢
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3 i : [ ‘
LT I . . L E\L 9, , “‘ i ﬁ 48 “
43 ﬁoﬁ . dhAIﬁPERé@N/%gﬁY‘ You‘reﬁf&lking about (3. f
2 MR. TAYLOR: , (3)(A), strike, in the second line
1 3 of (3)(A), ”Musf\be painted wmth“ and,ln 1ha next line l %i
41| "a 3019r” and 1nsert after 'the word “and" back up on ﬁhé
si\secondmllne "and in a manner" agzziizn it ilo;% fyxom there
é NSQ 1tﬂwould now read: ''All. revenue pxoducing moorings must
oy be'mafked &:;h an indi;ldaay serial number, and in a manner ]
~ 8. Whlch distinguishes them from nonrovenua maoringﬁ &
9 ¥i7 i CHAIRPERSON CORY-’ can you té11 us what that just
10 | cost? O . ;,°‘ a 0 - \\
" [Laughter ] - ] | | lt )
12 CHATRPERSON CORY: Ever wa@chfu} of tho cirrent T
i3 bnd%et oriqis.cho ahead, I°m sorrv w;“ K Q @
14 o // D"ECUTIVD OFFICER DEDRICK: \ That's it. |
o ‘5n - ﬁ‘ MR. TAYLOR: T think you need, lf you' re«goiﬁé’ ~
s 16 | to accept the Zta%f‘SﬁreCOmmehggfion, you meed to strike
. 17 thé*llnes ‘on page 26, ?2F‘1aSt two: lihes, and on page 27,
j \\ 18, the other -- the first two 11nes. . o o ;% ™\
e CHAIEPERSON CORY:® Okay. ' . ° . e )
© 20 MR, TAYLOR:, : "Or, in the alternative," you need J
| a2y to strlké the iirst part of the paragraph. o T ”/ -
22 ) (‘IIAIRPF‘RSON CORY: I Kave had' trouble with .
23 "paragraﬁ (2) Just foilow1ng it th1ough inA4 Frms of théj o 7
| ’ 24 syptax of that sentence Has somebody checked to make :ﬁre
f%?%% :zzsy\igﬁi%%acg%fatﬁfi% correct? fo‘c' ﬂblﬂ u oo )
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5 o

6| . EXECUTIVE OFFICER DDDRILK The Commission is a it
7 singurﬁr-noun UTherefore the verh should agree with that

8 {noun. ,It“should be. the Commlssion I;pds.: )

"9 o CiAIRPERSON CORY: That's whatvmy mind seems to e

10 1 be” saylng,

15

) g e B
‘MR. RUMP: The numbers ar& accurttQJ» &he English .

m1ght no+ ba the best 1n the world.
L e

¢ CHAIRPERSQN,CORY,, Does the Commisslgn find or

does the Commlsslon flnds.( There's a whole let of other

dependent clauses, and I'm not’ sure. ﬁ [

it To-- - . . : ’ : y
- EXECUTIVE OFFICER DEDRICK: You were, correct, sir.

e CHAIRPERSON CORY: Now, that shows how nit-picky

we "ve been on this project.

EXECUTIVE. OFFICER DIARICK: It  also shows how

&

: proofreading is ndt up to the standard that I would like.

° f” CHAIRPDRSQN CORY Being an old patent agent you

:plck up llttle thlngs 11ke that. ' ; N

4

I would Tike to thank the staff for endurlng what

©

Lt
done anﬁadmlgable Qob under difficult circumstances. So
o . g - o) 5
0 0 = o
Jwhat we do withciﬁ from here you know is what we do and you
) B g

v

the‘Commlss1on has infllcted upon them in- this process. You've -

shogld“nof be offended as we destrdy your baby. e
g N [Laughter.] ’ ) BN N
= ' . § @ '
MR. RUMP: Maybe if I can help in that, let me
) ” A 7 : N
'Lfi %'4 - N ) L IR ’:] =
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)

. 5
PR o 0 i

note in paragraph (@) one option that has been recommended :

a

| that we roally have to,ﬁ} ny. At the enﬁﬁaftﬁha paragraph

it says that Toyon and Gallagher s beach w1ll b€ removed

o
o

-from the 1ease premlces. You would have.- 1fayou degire an
- // ¢

optlo¥ to leave them remaining in the,1ease but prohibiting
. () a 2 \\L».

There are onlv campawr sponrevenue '

any revenﬁegbuOnyin there.
. ' . v)v‘ R .
o

o .
a

(*buoys; ;
CHAIRPERSON CORY: It seems like it is simpler

R w a . L‘ *" ' . \5 \
to. remove from the 1ease and follow that suggestion. If

Y

\_»

there are nonrevenue, “Tet's try to%51mp11fy the varlables

de the lessees, the bigders, that they can exclude that

G

9rom their mind rather than worrynng about deflnlt&UﬁN' I

i,

think it is more conéistent to L1dy up and limit theuunlverse

o W o o

as muoh as p0551b1e ig sort. of my thinking.
///uOMMISSIONDR ACKERMAN That's flne.
CHAIRPERSON CORY' Al] rlght I ain prepared to -
gbcalonéowith the staff recomm%ndatioﬂs as outlined on page
26, 27 and 28 with £hose changes. Are you;rbavid?(‘ o
COMMISSIONER ACKERMAN:c Yes., - | o

E2)

CHAIRPERSON CORY: Okay. The gflestion would be’

"‘_\\
do we phoceed at thatopoant what 1ength of time and how.
\ P) o o N . = ) 3
oéﬁeoproeeea? : , ’ . :?
I Ma\/HIGHT} I think, Mr. Chairman, at that point

~ we would need an 1nstruction on whether ‘o not we would go

o &

back and renew the blddmag procesc and what time frmme the

<

o
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’ - < : @ a i %\\% ce B ’ .
bldp should be re"81Ved back %o (%.c SR (
Q [
b EMAIRPERSON CORY: I would. 11k0 for you t97d0$ﬁ\“
Sho N
Lz N
”that andwdo i+1a$ eoon as possible. I don't khow- how much
e it i , kee those changes,ﬁnot a great

Lmore;time eince it is, as I
substantive change. T‘reallze that thcre are other ways
that thi$ QOULd be ‘bid,. but glven the length of t;m,, the .

|
varlables and the 1nter‘st of the média in the gross teéﬁe,

,\ V]
of thﬂs, what 1s happenﬁng, I)thlnk not maklng 1t uny more

complex than possible s0 tham%everybodv\can see’ there. 1s
\

1% o B j \ o '4
\ P
an amount that“ls the“varlable 1n “the bld\\“The thi&v thatv

[ss) ‘1

we attempted to do wi%h percentages, y8u get dnto tevrlble

problems W1th percentages,pf whmt eleﬁ;nte an”\*hen gue081ngo

o

how many bubﬁle gunm pae}ages are going to be sold versus

o,

o

somethlng else. Tﬁls puts it clear enough ‘so that everybody
¢ e @ oo e
can ﬂlbcern what dn fact is happerlng ‘and that's why I

preferﬂto go ahead w1th this and do: 1t as qulckly as the %g\

AN

a0 sft:a.i’J"ﬂ and-t’he"“‘,’b'idders can r.ea'sona.bly do it and get. it done.
}%Now, I donkt know Wheuhe; that is a week, ¢en days, or what .
p EXECUFIVE OFFICER DEDRICK: Commissioner, %he%) B ;
\”s%;ff %eils'me‘fhat they coufﬁ get theseweorrectighs”dut 5 |
tgmarr;;% They would then be recelved by - the bldders on

@

the 18th“.§j One week from that dax_ls Thanksglv;nv. So I

N . ] :
‘would fh? k, there is one worklng day betweeh @hankegivimg
and tgeﬁweekend; and'iﬁ they,were‘éeceived by the 26th ~-

Y o

~ CHAIRPERSON CORY: - Glad'foCEnow you're going to

4 . o

[ N o >
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TR P T D R
D fz
. Y b o
“be working that day(//)jGo ahead.
‘%@/f’ Q 2| O; o LXDCUTIVE OFFICER DDDI_Ll\(iK‘ Wall, we' ve got a |
K( " . 3’| Commission meeting onqthe 291:111.0 éez I tll%nk IO will be. - ¢
- alo . CHAI];:}FERSON CORY: ~ Be Mcmday. 0 F
Sre . 5[ « EXECUTIVE OFFJY /7 R DLDRICK. i ghe 26th(\l’ thnk :
\5: )s the time they should be refurned. T\
R I . CHAIRPERSON CORY The 26th is what day? °' |
o 0 = o% \rJ
8 0 DXECUT Iy OI@I‘ICDR DEDRICK: 'That's a Frlc}a.y. ; J
. .9 Today is the 161;:1/; 4 o °
o " MR. HIGHT: Okay. Yes. - N \
= ;!1,3? < J "EXECUTIVE. O\FFIC!}I DEDRICK : So the °iti£f needS\
) 12 | @ day to get them re“ggly They” }/] gét them out by Express
13 | Madl *F}{ngrrowyo afternoon. They'll be rece.lved by the biaders 0
0 14 | on the}‘llathywhich‘)is 'rhursday._ So' the 26th€\thgn glves “eight
15 da.ys L,whvich ‘ought, to be enough, .1' would think. \ o
. ‘,6 . CHA’IRPE"SON cox\aoy Fine Wlth me.s - D
7 ! EXECUTlVE OI\“ICER DEPRICK : -Bt's not d substantial | -
Ee 1g | ‘change. | Ll’ | ' R :
“ 19| = CH“;}AIIHRPERSON CORY(: Spmebédy Di‘s Qmovix;g f%r’ward in )
//J:J 20 | their seat. | R R . O
L 21 \\k\d/ MR\\‘?—A-MI:H‘I‘E Mr. Chairman, I'd like to invite i d
- [} G99 | the. Comglsglorl S attent%:n that Wwithin that e}g‘ff s is \\
' ‘ 23 one’ weekend and X! Thanksg1v1ng holiday. . I'm 1ncllned to, S
1 ‘f“‘ g 24 | Speed up as much as posqlble. It seems to 1(1‘\‘ the :followmg
| Q? 25 Monday would be rather than come in and sandwich it R
'w‘ %‘ s “‘ ; . .
o
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- in that perlod:“ R
Ry C fCHAIRpLRsaN‘Genyk;

H ( | z ”kt' , ‘///

¢0110w1ﬂﬁ’ﬂbnday -

(-""l\// ~ o ©
!6 e .
j‘EXFcUTIVE ﬂﬁfTéER DLDRICK

o

Commission meeting then? =~ . o

a

} C & . s

HAIRPERSON CORY: Open them “- .
MR. GREENBERG:

o D 4

p

Q

Chairn

P

it

days of the bid or sorm—;d:lm.n*r 11ke tHat.,

LRy

¢ % CHA mpnnson c{RY: -

Lo

Theﬁfoi@oWirﬁyﬁboday.
[ SN 3

Just,one,technicafhouéstion;

T wou¢d b@ W1111ng to amen\

‘The

The present wordihgﬁof the blddlng puckage calls

)

fdr flnanc1als tO"be brought up to date I thlnk within 90

il

o

“that to ‘the rrlo 'cutoffﬂﬂate.~

I don't th¢uk that is

@O O N o =
necessary, unless tne staff thlnkb 0Lherw1se, but whatever

©0

5

the flnan01aI)was Lu the bid that had been prepared
Vg

o

"

§

7

prevﬂouely, that should be the. cutoff.

a
i .

that change in the so11§1tatlon? 7

Q"

Plus-staff will have that

PR

MR «. RUMP: Oka.\v ;

0

\gﬁarranty of noncompetitlon
? © u
_you mﬁgtloned S BT

. o ¥ -
q . N

. T e

% s DXFCUTIVESOTFICER DEDRICK.ﬂ

»

recelve and open the bldsébn %he 29th

o

o
g ‘ ’,’ 0L Qo=
the Comm1831onoméetlng? D &

MR HIGHT

of day is

25 :
' ' e~ e
7

I N e d
@ . =3 : ; L b

n

oY

And we wlll then

o

The- Comm1331on meetlng is’at 10:00 .

Can the staf f meke

Y

n

4]

bxﬁ%hé camp leases as well that =

[«

CHMIRPER oN CORYQ S What tame of ddy and what time

0

o
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o | 54
2 A M . RUMP: = 10:00 o'clocK. 'ﬂu% Qxfevious b;;d o
3, ¢ (j"'-:” e A«§3o,cf£,p n\ ng”was scheduled :for 2:00 o ytm%: :Ln thg offices of E
Gn R 04 . the \Comma.ssion. J,‘ e
s? / CIIAI}\PERSON CORY You 1) nt it a.“i: 2 00 or a.t 9 00?
1 .
> MR. I}UMP' v, 22 OO L ‘would thmh o
b o " o
Qb BXECU*BIVE OFFICER DEDRICK on« ,.,.oo, I tmn
' [ N R @ U “
Some people have to travel. e ‘f“ v, 0\\ "
s MR.,RUMP:O This tlme of year —_— “ | k@ Lo
=] Qr ?
s CHAIRPE%SON CORY: .And thex;e isea December meetlng S
A ) MR. RUMP: Yes‘; 0 Lo P \g
o Exmgumvj} or’rxcr\n Dmmxcx Theére is‘\q)ncwa sch‘édu‘ied B
4 / :
a.nd ytbu alwaqu’ the option of ten/c‘iws* natlce for
a.nyleng ‘ % _ - .
&y . Okay.. Id;ﬂ tlfxerg'sg no further business, we,_ will
stami adgounned.g . o = : A
T [Thereupon thée State Lands Commls sion “
Meeting‘) was ad;curnéd at, 5 40 P m.}; B
o . BN \‘,“‘) ,\ p ';;} " E
- /‘\ :,, - -“_000 = ® : . “ “0 ”n
) ¢ 0 o B ’ 1
o . ( y, @ “ - ] ¥ \\ \\, _
’f/ N B o /}
N ‘ R ? ) s @ l
. ) i N @
v o | : f(/ ‘ . “\\ . “ . )
‘ hSY o ! . V\‘:- e = “ o B "'ﬂ B ' . o
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