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!) 

0  o 

CHAIRPERSON 'CORY: 

(7,  

COMMISSIONER 

COMMISSIONER 

b ,' 
MORGAN: No. 	= 'k) 

AOXERMAN; None, 

Any corrections on the Minutes of 

is correct. 
„,„ 

CI 

, 

p'il 66:11 tle 
, 	 -  

- 	 „ 

4 	order. 

November' 2 p th ? 

o , 

, 
CHAIRPERSON CORY: Wti„thOt pbjection, 

conformed as presented. 

these 

Gti  

Officer; is that No report frorp,-tle Exebti-F,p a - 	,,, 	 c; 
 

correct?'  
q) 	l, 

0 6  'EXECUTIVE OFFICERobEbRICK: That o  , 	- 

no Coastal ComtiSsion,-i', 

21  

, 22 

:23 

24 

CHAIR' 
or 

tin e Consent calendarc. Those- are the items prefixed with '''' -'0---  
6 ,,, 	 1 	° 	 ' 	 Y 

the letter C. They are Cl through C12; minus Item 6, which 

is taken off calendar. 

EXECUTIVE OFFICER DEDRICK: Correct. 

CHAIRPERSON COPY:: These will be taken.;,-up in one 

the audience has,\arl objettion tor) 

mendation
' 
 of these,i dams. 

ncern about any of tP)ese items? 

WithCut abjection the Consent Calendar will `be 

approved as presen

▪  

ted. 

RSON CORY: The next item an - e agenda is 

motion unless someone 

the proposed staff reco 

Is there any 

• 16, 

1:57 

18 

19 

25 The regular Calendar( we wil 16 is off calenda 

PETERS SHORTHAND REPORTING CORPORATION 
3435 AMERICAN RIVER OFIIYE, SUITE A 
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T51.EPHONg MB) 97,20394 
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:18-1y,e7^71%.17, 	,f IT • .77.,  

0 

0 

00 
0 	• 	,A1 
' 71 " 

o., 1) 
	 .2 

, 

iJ 

XECUTIVeOFF/CER DMRICK: tor'rect 
0 0 

CHAIRpER$0WCORX: And 29,  and; 30 are off calendar, 
k"C  

,-And we'll try -,to accommodate some scheduling Problems,° We'd o 
(.? 0  

'like t
,
o take upoItem 31-  first. 

Bob,'will(You fill me in on thip 

This is 4, certification 

pipeline between 

-Eya, whichbis in, the 

of Chevron and Union. 

EECUTaVE OFFICER DEDRICIS 

of anEnVironmebtal impact,Pepprt fo 

Platform Edittein%the„,,OCS and Platform 0 , 	 • 
stateland. Edith is a Project jointly 

Eva isUnion. 
0 

The j.tem is' certification o the EIR, which is ' 
0 

Pretty impqtant to :0-_19m today. And if you'd like detail4, 

20 

19 

0 	' 
If—you choose, you could g 

negotidte it under our regulations a 

Dwight is here who parried out, the EIR. 
\) 

In addition to that, we would normally be issuing 
 

a lease to''them. If you certify the EIR for a;pipeline,, 
v 

-':  a ,waterline, and an  elect-r''  cal connection, we lave not"yet 

[\ 	p 	 7: 	, 
r 	- 	,■ 	, 	f_,-, , ,- 

A  ,' 	I negotiated the terms of that leas,z 
f ) 

...„ 

0 
CHAIRPERSON CORY4 	d 

me he authority 

d Commission policy. 

eal ith the EIR firs-4 

-ve 

21 

22, 

23„ 

24 

25 

Is there anybody in the aOience*Ab has any 17--'
• 

comments onqhe EIR? 

Questions°froMtommissioners? 

What about the question of authorizing the atalf% 

to go ahead with''the negOtiations on the pipeline agreement? ,•) 0 

() 

0 

PETERS SHORTHAND REPORTING CORPORATION- 
346 AMEFROAN RIVER OliIVE, SUITE A 

07, 
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Igt:VFOONE (MS) 9710394 
CD 
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Chevron is here-today. 

2 opdkition'of the.-AP'pliCan on that. 

'EXECUTIVE OWICER DEDRICK: 

3 

We're back n the,numerica1 

20 	 "Item 3'Z' -- 

21 	 MR. HIGHT: No. 

22 	 CHAIRPERSON CORY: 

23 sequence 	0  

)) 	24 

25 

	

co0, 	 0
o The first item is the acceptance of a quitclaim 

, 	 0 ,  

deed for a mineral prospecting permat from -U.S. Borax. 

	

• 
	

, 'Y' 

J . 

 

COMMISSIONER ACKERMAN: I'4„like to heat' the 

4 

5 

	

	 MS. CALLISTER: Yes,°sir. My name is Busan 

Cal1ister. I'm with ChelircQ. Aid we concur that 

7 °Mrs; DedrickcoUld comb afid negotiate Whatever terms of the 
a 	 - 

, 	- 
order to have it is sued' today.° 

withot ejection -- 

COMMISSIONER ACctERMAN: If the Applicant is not 

11 'satisfied wil that, do. they then have the right to coMe bac 
. 	 & 

A2 before the Commission? 	
4, 	 0 

13 

14 

thats fine.- I tank 

18 

19 

PETERS SHORTHANEY'REPORTING CORPORATION 
WS AMERICAN RIVER DOIVE, SOTTEA 

SACRAMENTO, CALIFORNIA 95825 	<,, 

TELEPHONE (916) 97211$91,0_ 

9.fis  0 

•(.7 

CHAIRPERSON CORY: Susan Ca4lister? 

8 	;Lease would be necessary in 

9 	 CHAIRPERSON CORY: 

010,  
0 

15 

16  you should ratify it, 

CHAIRPERSON CORY: Without objection, Item 31 17 	,1 

will be granted as on the calendar certifyingv-the &TR ando-
a 

authorizing they Executive Officer to negotiate the contracts.) 
‹,3 

CHAIRPERSON CORY: Yep. t 

EXECUTIVE OFPICER DEDRICK: 

COMMISSIONER MORGAN: Okay, 

Yes-. 



4 

i s 5 
9 

\"S 

0 Counties. 
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4 

Is there anybody in the audience on this item? 

2 Questions from Commissioners? 

4 COMMISSIONER ACKiiRMAN:, 

CHAIRPERSON CORY: °  

accepted. 

Without objection, quitclaim 

- 9 	, 

None. 

Item 14', app1,4,cation fo
) 

a permit to drec34b,30,000 

cubic yards by Mare Island Ferry Company. 

there` anybody ix),: e audience on this item? 

Questions from Commissioneg? 

Without objection, Item 14 is approved as presente 

Item 15, 1:).E) rtment of Public Utilities, City of 

12 , „ 0  
!3'' dispose neAlCattaz. 

underground cables. 

This is for a placement' of 

Alameda, Bureau of ElectridityVante•to dredge 30,000 yards, 

(1 

Witpput objection, Item 15 is approVed a$ 

18 	prese ted. 

19 	 0 	16 is off calendar. 
r2 

0 

Item 17, approval of eh amendnient to change the 

.size of a lease, as .I recall, in the riverbed in the 
r. 

Sacramento River near Princeton in,Glenil and Colusa 

Anybody in the audience -on this item? QueStions 

. xr  

25° from—Cominissioners? 

(sS 6 

10 

11 

14 

15 

16 

17 

C.) 

Anybody in the audience on this item? .6u(tions 

from Commissioners? 

20 

21 

(-) i2 

23 

24 
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1 

2 

0 3 

4 

5 

6 

0' 7 

8 

9 

10 

11 

12 

13 

14 

13 

16 

17 

1"8 

19 

20 

21 

22- 

23 

- 24 

25 

c-,- 5 
0, 	 .  

 0 /) 
Without,e5tion, Item '17 :is-a proved as presente 

 
Item 18 i 

1 
 s the award of a Royalty Oil Sales 

/,-',!, 	0 	, 
South Elwood,Field,cSanta Barbaa, the 69-cent 

bid on this.-  

Are there-any'questions from ZOmMissiOners? 

Anybody in the audience on this, item?" 

Without Objectio4, the award will be made to the 
, 	- 

high bidder, which, was Q44. Oil and Refining Company.' 

Item 19 is the award of-Royalty Oil Sales,. 

'Contract, Elwood, the next increment. The, high bidder was 
ti 

Fletcher. 

Anybody in the audience on this item? 

COMMISSIONER0 MORGAN:, Question 9„There'were only‹)  

two bids; is that correct? 

EXECUTIVE OFFICER DRICK: That's correct. 

COMMISSIONER MORGAN: Why? 

EXECUTIVE OFFICER DEbRiCK: ,,,Tha's a pretty high 

bid. 

COMMISSINER MORGAN: It's a c good bid? Were= there 

any other companies that expressed,interest? 

_EXECUTIVE OFFICER, DEDRICK: Moose, could you 

respond to that question, please? 
0 

COMMkSSIONER MORGAF:1 	put a minimllm on these? 

EXECUTIVE OFFICER DEDRICK: We did;  
0 

(-) 

PETERS SHORTHAND REPORTING CO PORATION 
5435'AMERIDAN RIVER DRIVE, SUITE A / 	0 

SACRAMENTO, CALIFORNIA 95825 

TELEPHONE 1918) 9728894 

Cs 

0  cp. 	o 

6 	 '■\ Contract, 

0 

MR. THOMPSON: Thirty-five cent. 
e 

a 0 4 	 1/ 



cz; 
0 

C'O  o°  

0 

22 

23 

24 

0 o  ' 
	

00 	 0 

,'  
YE: 	EXECV 'VE OFFICER DEDRICK: They were 35-cent 

they 
	II.  

bids and they were 'put out sequentially; isn't that correct?  , 	. 
MR. THOMPSON: Xes* 	 % 

0 
CHAIRPERSON CORY: This is 99.6? 	 0, 

f 
EXECUTIVE OFFICER DEDRICK: Correct. 

0 	CHAIRPERSON CORY: The Deputy,Director of 
G 

,Finance gives us'the Woody A len resPonse -- take the money 

and run, 

Anybody ic__Tb audience on this? 

'Without objection, the award will be'given to 1001 

Fletcher. 

.c\ Item 20. This is an informational. 

to tell, us about the operational aud4Ofrom Haskins. 

EXEC9tVE OFFICER OEDRICK: Would you like 

Mr. Thompson to present this item? 
0 

16 	 CHAIRPERSON CORY: Do Commissioners have any 

17 ,6  questions that they want answered? 

18 	 4COMMISSIONER MORGAN: This is follow-up to the 
0 

19 1 audit that was done last year. And I'll make sure that our 
„ 	, 	'' they h'A 20 	auditors.review it and ge(t't back to'you 14 t ey 4xie any _ 

,--__„ 
21 	questions, 	

o 
----_------- 

COMMISSIONER ACKERMAN: That's fine with me: 

CHAIRPERSON CORY,: Anybody in the audience on this 

O 

25' 	 Without objection, we will have receipt of that 

L. 

.1 

• ° 
1 

You're doing 

0 

PETERS SHORTHAND REPORTING CORPORATION 
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Il 

2 	 . Item 21% Shell 011 company is proposing Wel1,--  
4'  

3 	abandonmO:ItSon PRC 2920, Moline? Offshore Area, Santa Barbar 

Is there anybody in the audience 814his item? 

Questions from Commissioners? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

5 

6 

7 

8 

9 

10 
	 Item 22 is the Fifth Modification of-the project 

11 
	

for East Wilmington. The F4rfth od is the data processing? 

12 
	 MR. THOMPSON: Yes, or tl,art of it. This year's 

3 	funds. 

CHAIRPERSON CORY: This year's fund is just 
0 

internal transfer to accommodate the data processing phase. 

MR. THOMPSON: And adding to, the planned concept 

of this data base and the whole system. Recommendation to 

the audit. 

CHAIRPERSON CORY: Anybody in the audience on/ this 

QueS'tions from Commissioners? 

Without objection 0oItem 22 is approved as 
1.)  

presented. 

Item 23, the Eighth Modification. And this is the 

economic projections are being revised. And that is 

0 

COMMISSIONER ACKERMAN: Are these just as s1e11s? 

EXECUTIVE ormER DEDRICKi Yes. 

0  CHAIRPERSON CORY: -WithOut objection, Item 21 is 

approved. 

in conformity with the memo that came out last week. 

PETERS SHORTHAND REPORTING 'CORPORATION 
3435 AMERICAN RIVER DRIVE, SUITE A 

SACRAMENTO, CALIFORNIA 95825 

TELEPHONE (910) 972.8894 



the crude oil price anticipated cuts 

EXECUTIVE.  OFFICER DEDRICK:. The Technical 

COrrectiOns Act on Wi0fall profitt,tax'h44 gone through-, 

both liousesoof the Congress and is in the President ' s hands. 

PETER‘EHORTHANG REPORTING CORPORATION 
3435 AMERICAN RIVER DRIVE. SUITE A 	, 

SACRAMENTO, CALIFORNIA 95825 

TELEPHONE (9181 9729894 

° 	 \ 	 0 
EXECUTIVE 

, 

OFFICER DEDR(TC: Correct. , ,  

Moose, to you wantuto
. 
 comment on this? 

3 

4 

Ir 

6 

7 
• 

- l> 8 

9 

1Q 

0 	11 

12 

13 

14 

15 

16 

17 

19 

20 

21 

22 

23 

24 

25 

CHAIRORSON CORY: As I'understand'it,o,it's basically 

oil prices probably going down a buck and an adjustment in 

the inflatiOAary factor on our expenses. 

MR. THOMPSON: , Yes. 

EXECUTIVE OFFICER DEDRICK: In addition to that 

e- MR. TpMPSON; Stit the9expense will,not offset_ 

That is the adjustment of 60 to 80 million in this fiscal 

year. 	 f 
0 	, 

MR. TROMPSON The revenue protection had two 
= 	= 

- 

alternatiVee. One,. if we had any teChnicat correctiq4 on 

the windfall profits tax. And„now it looks'like that is 

ready for signature. So, there will be more money than the 

origl nal forecast.. 

COMMISSTONEA ACKERMAN: Probably about 60,to-80 

.million. 

/4R. TAYLOR:Most of that is ready to come in 

'  immediately.' The compllnies are preparea to pay us., 
. 	, 

0 
	 CHAIRPERSON CORY: I thought it A funded someway. 

It isn't. 	 0 



Il 

0 

0 	 „. 

EXECUTIVE OFFICER DEDRICK: It's 66 million in 
0 

retroactive, of which We probably could collect 901percent 

9 

00 
	 within how long, ZIM? 
	

O 

MR. TROUT:' Sixty days. 

EXECUTIVE OFFICER DEDRICK: Sixty days, 

In addition to that, there's a\ projection 

savings in taxes for the urest of this fiscal year of 20
, 
 to 

30 million. 	9 	
D 

9 	 Mi. plOMSON: And thatr same savings will take 

	

0 0 	 C 

10 place riext year and the year after. ,  

11 
	

COMMISSIONER MORGAN: Some of that 1,4-61 11 be able 

12 to collect easily and some of it we won t? 

13 	 0Ext0TivE: OFFICER DEDRICK: About 90 percent of it 
0 

14 is easy,to collect. There's one company that's a complex 

15 ownership 	 And*hat'a got o be handlaii. 

16 	 CHAIRPERSON CORY: We should never have done that, 

17 	 MR. TAYLOR: $8 million. 

18 	 CHAIRPERSON CORY: Okay;  
0 

19 	 COMMISSIONER MORGAN: Tanks. 

20 	 CHAIRPERSON CORY: All riglit approval f the 

21 •Eighth Modification without objection. 

Item 24. This is authorization, to the staff 
0 . 	 00 

and/or thA.G.oto take all ecessaky steps to ,deal with the 
,,  e 

breach of the_lea. 8e, PRC 4049.A. in .even Mile SlOugh ,, 

SacraMent9 County. 	 o 

C( 
PETERS tHORTHAND REPORTING CORPORATION 

5,,,AMERICAN RIVER DRIVE, =TEA  

<,:_----;4,NAMENTO, CALIFORNIA 95825 

TELEPHONE (916) 9728894 ,  n, 

0 

22 

23 

24,  

25 

-59 



Is there this, item? 

Questions from' Co 

Without 

anybody =in the,  audidnee on 

issioners? ri 

Objectioh, Xtem 24-4W,, aPproyed as' 

preee ted. 

Item 25 is approval of Cession of Jurisdiction at 

Lava Beds National Monument, Whiskeyt 

National Recreational Area, Point 

,7n unit, Shasta/Trinit , 
co 

R es'N&tional Seashore, 
0 

and Innaclesliational Monument., 

Anybody in the audience 

from CoMmissioners? 

Without objection Item 25 is apprevedoas 

on this item? Questions 

presented. 
0 

„70 

 
C) 

IteM 26 is approval of,a boundar_line agreement 

14 exchange among Noyo Harbor District, Wharf, 

1 5 CoUnty. 

16 

in Mendocino 

QuestiiAns item? audience on this Anybbdy-in the 

17 from Commissioners? 

p 
18 	

, Without objection, Item '26 is approved as 

19 

20, 

21 

Z2 

6,1° presented. 

iteAC2*3 is approval of Land Exchange in Compromise 

and Settlement of Litigation inV'Olving tide and submerged 

landS'an 	ofStockton with Darrah. 
c7 

023 	 Is there anybody in the audience on this item? 

24 Questions from Commissioners? 

25 With&it objection, Item 27 is approved a 

0 

PETERS SHORTHAND REPORTING CORPORATION 
205 AMERICAN RIVER DRIVE, SUITEA 
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TEVPHONE (910 g`y/.894 Q, 9 
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u 

• 

° 

peSented. P 0 

Ttert08: Onside ation of bids, -7 '' 

'EXEqUTIVE OFFICER DEDRICK „M 	 i r. Chairman should u 

0  ,A  

Brae, 	of the uhien question at. this point beforeire,„-- 0 	,,,   

-CHAIRPERSON CORY:' Probably wouldn't -r 

	

, 	‘,1 

0 	 'EXECUTIVE OFFICER DEpRICK:' 'It addition9to thae, 0 ° 

0 	 , 	3 
maybe we ought4totake a cdupleof minut-es I think IDople 

have some presetftations they watt to' put together. .:'So,)yhen, 

' 9 ' we finish with Unioni flYaybewse cold take'a coutae-MinUte 

	

,,,, 	f ■ 0 	.Q, 

	

,Ao 	break, if that meets your apprOVal 	̀=` 	
0, 
, 

0. 	4  

	

1j'° 	 CHAIRPERSON CORY: I'm not SO sure. 
;T:':p ,  ,:,. 

	

j; 	 ,EXECUTIVE OFFICER DE6RICK:-  Okay. 

13 CHAIRPERSON CORY: Item 32 is a resolution o 

'14 	royalty dispUte with ,Union Oil ',,Company. This is a 
,Y?4 

is 	negotiated` settlement that Union and staff has agreed t 
— 

16 	 MR. HIGHT: "Correct. 
t o 

17 	 CHAIRPERSON CORY: Is there anybody'inPthe 

AS -audience dzthis item? Question6 from. ComMissioners? 

&' 	-19 COMMISSIONERACKERMAN: No. q 9 	9  
V e  

20 CHAIRPERSON CORY:' ,Without objection, we'll 

11 .authorize the staff to go ahead anti resolve the dispute. 

	

22 	Item 32 is taken dareof.n 
0 

	

-23 	 You :d6 have 0, omethings-else you vant to tak4? 
‘`■ 

24 EXECUTIVE,OFFICER.DEDRICK:: Well, the Catalina 

item seems totue before,you'today. 

c  0 

PETERS SHORTHAND REPORTING CORPORATION 
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0 
o. 

c, 0  

" ClUVERPERSON ORY: ,Do.you have somet 
ac 	 u 

want,,Ito take Alp 	 0 	0  

'EXECUTIVE OFFICER DEORICK:, 
f.?  1i - moo   
-(gRAIRPERSON CORY: I thought you said .there was 

something 'eIse 	 0 
o 0 ' 	

'T - 	° .-=  	,;,,'0 1  
a. 	 ?',, 	- 

6 
 /y 

' 0 EXECUTIVE O1.FICER LIEDRICR: N0,2I apolbgize.=04-  V 9 
	

g 	 0,' 	'q 

7 you're going to',xeCeive testimony froM witnesses on the 
' 

Catalina Item, tiley(1.2,ad wanted to set up screens E4ids6, 

9 ,'forth," 	.you're gOing to'if60,that, I thought sVe Ought tb, 0 

10' take 1 a -06416-minute break. But qif you're not,'it's,not 

   

13 

14 

15„ 

16 

17 

18 

19 

11 Alecessary. 
0 

COMMISSIONER ACKERMAN: See how things procee 

CHAIRPERSON CbRY: I have no gre4desire, to 
(,.%, 	 oi 

	

6 	 ,/  , 
have a dog-and-pony show. I think we're down to the point 

0 	 a' 

where Ws,timeteo'get on with- the decision process MYself, 1“ „,,. 	,,----=-:'-'-'-  
I don't ADow what the other ComMissionrs desire. ,.1 

But, I mean,'we'vehad umpty skumEi hours of 

	

on 	
, = 	 , 

data and testimony -And ,I=,'M mind_ 	that/  the mind, cannot (.) 	..----IY   . 	'f,,, 	. 	. 	(.  - 
cure what the se e-bannot e=ndure. And I think we ought to 0   „ 	= 

20 . get this 

21q, 

issue resolVed. 0 	 ,0 . . . 	 k, 
'COMMISSIONER MORGAN: Why dOn't we go

„ 
 ahead'and, 

see howDitogoes.% 22  

23 

24q 	 , 	 T1 first okIder,  of business is to note 
rte.

- 	= 
t G 	 . 

25=,:, that in fttprit'± you are copies of all the lettersthat we 

Pb 

PETERS SHORTHAND REPO \ TING CO,RPORATI9N 
” 	pos AmErnm, RNEH IVE, 

SACRAMENTO, CA LIFO' PA 9582E 	11” 0 

0 TELAMOE WO W 

0 	; 	 0 

CHAIRPERSON CORY: All right. 



0 

0 

13 
U 

0 

have reqeivd. I'll just go down them brie,:flY 
> 	1 

`' Eirst 
.

all is a letter 'received from' 
0.„ 

Senator Robert Beverly Secondly is a letter from Charles c.„ 

.:Greenberg. - We also have 4 ,letter to the,Commission from 

5 Gilbert Saldana, Mayor of the City of Avalon; a letter from 

Joseph Steele, a representatiVe of B.0:-A,To telegrams t 
O 

all the Commissioners fromeinhOld, John 	Rei9hold. 
11' 

and a letter from John 
,
'and Bobbie Love. And I 'beI4ve 

ii" you've seen most of these'before;'but that's a complete   , 

12 package in front of you.  
0 

CHAIRPERSON CORY,: 'Okay.  
MR.,RUMP: Perhaps the' first step would be' to 

iriefly  explain what is in theostaff report before you. 

CHAIRPERSON CORY: Okay. 

17 MR. RUMP: There ,is an. introductory section, which 
, 	 - 

IS 	I think you're, all familiar wiehthe background. Then we 

addres8 what is-before us toqay, the present bid solicitatio 

20 On pages 2 and 3 are what we, will be focusing on now and arer 

	

n 

 the 	
0 

o 21 ,the Considerations for the award f the bid.' 

22 	 - CHAIRPERSON CORY: < Haye the people who have bid, 

23 °are th4 in receipt of this document? 

24 	o y  MR. RUMP: I believe they are. 

25 
U 

0 

t) 

3435 AmENtAN RIVER DPI vet aUtTE A 
''SACRAMtlgtb, GAUP:040A 05825 

TELEPHONE 19)6) rg•3894 

U 

have a telegraM to the Executive OfficerDas well. 
i 

We got telegramS, mailgram, from Bob Gayman; 
0 	

[ 

13 

14 

15 

Isthere- anybidder who has not received a cOpy 

,0 

PETERS SHORTHAND REPORTING CORPORATION 
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PETERS SHORTHANDcREPORTIAG CORPORATION 
3436 AMERICAN RIVER DRIVE, SUITE A 

SACRAMENTO, CAL150R.NIAISS25,, 

TELEPHONE (AI6) §72.8894 

0 

FS 
1 

tN 

L . 	 c 
g .&ge staff report?  
 , 

-,;,(2,,,, CHATaPBRSON CORY: All of the bidders-are h 
0 

are ̀ represented? We9 have three biddets_ 

MR. RUMP: Yes, I see 

tepresentative. 

all three21kiddet,  

CHAIRPERSON CORY: Mr. Radclife is 	- 0  

MR. RpiMP;: Is''=in the back of the room. 

CHAIRPERSON CORY: And Mr. Greenberg. 

MR. RUMP: And Mr, Hertzberg. 

CHAIRPERSON CORY: And you've got -- 

MR. GRENBERG: Yea, we'received oit a fewi. inu&s 

ago. 

CHAIRPERSON CORY: And, Rosemary? 
ti) 

14 
	 MS, WOODLOCK: 
	 (2, 

MR. RUMP: TurniAg.thel4 to pages 2 and 3, these:  

are the focal, points of yotir,:consideration today. 

i'§` operation; secondly, the financial responsibility of the 

18 type=and quality of services to be provided to the existing_ 

17 	 For the award of the bed, 	 o we'll focus 'on,ne, the 

0 	, 	 , 

,-1, 	0 	, 

o  

-,---4; 

,, 
, 0" 20 bidders to perform theprovisions of the lease; third the 

1) „rental factor Submitted; fourtho,is the categorical exemption 
),k* 

22 	of :,the proposal from CEQA. 	‘4, 

23 	 <, - The weight to be given each of those foregVinq 

24 elements shall be at your sole
0 
 discretion. 

0 	
And yoU reser/ye 0 0 

25 the right to reject ,any and all bids. 

8 

9 

0 



 

0 

 

SectiOn I/I kS'a. sUMmary, brief summark, of the 

bids 16-1 	 11 
 we 'received.  

1 

 
The /Si:17d CompanylConservancy bid 0)36,5Q0°  6.s 

--1 	 , 	 , 	. 	, 	
' 

	

44- 	-2  itl 
nnual rental. There is also a description (he 	, , 

Preliminary nvironmenAai Assessment which was submitted 
v 	 0 

with,  it. And OUT evaluatiOn is that it's based upoT 
c....,,,  

0 

hypithetical situation and does not fit necessarily the bids 
r, 

Whi '7)-,,have been lubmitted to you today ,  
• 

CATMAR's bid s summarized as annual rental of 

$252A,000,'Annually. Tiry •ropose to manage the lease from 

vessels located as exis, ing moorings on lease premiseg. We 

have further description of some of the fadilitieS there. 

Additio lly with their bid they have Submitted a 

dertificate, q,Opin on by Antonio Rossman, attorney and 

Professor of Law at Hastings College. CATMWs) bid is 

16 "categortcally exempt from CEQA. 
,-,., --% 	0,   	,-,-,---D 

_Aly 	'. !(1  Third bidAlrom ILland Navigation Company and 

;-,Roughly 6„ n , 	18 Seaway COmpany bid $27:6,0p0 as the annual reftal. 
. 

o 	19 '„ that proposes to divide the
'

ase premises into two 
\ N  

20  ezomp nents 	thd East and-hest - Tidelands Areas. Housing 
... 	" 	 \,f 

:21 	of the employees will be in Avalon. .They havd,do.a brie'f 

22 description of the services qlat thWre planning to provide, 
0 

23 	which is- on page 6.?. 

24 	 Section IV gets into more depth the type of 

25 gualityservices aspeCtof 9the bid. In there is referenced 
77- 	. 	 0 

PETERS SHORTHAND REPORTING CORPORATION 
3435 AMERICAN RIVER I)FII (E, SUITE A 	c 

5AORAMENTO CALIFOR11)6825  

	

, f4 	 . 	TELEPHONE (916) 972.t\04 

	

 

0 	1:1 



5  

6 

10 

A1 

12 

13 

14 

a ili r 	ui 	t oth c e t 	iliti ' and ux a y eq pm en other omm n 	 es, 

• 

) 
as an attachment tO =tahelback of the report Exhibit A. „What' 

	

0 	
0 	 , 

that is i a list . OE equipment which has.beeh filled 

: 

	

\, 	
° 	'r1 ' 

 
on the fo ms which were provi ey,,in the bid paekage 

. 	 .22  . 

page ,,14. For earth of) the bidders it designates also 

service categorises that the ecipment will be used in. 

Behind that is another series of charts which'= 
0 

7 state each service category and then give an analysiS as to 

the locatioh of the.services, the frequecy, the vessel, 

personnel assigned. So, that follows roughly tht first 

listing. So, you can look at that to see'whatthe compariSo 

is for the type of quality services that are being rendered. 
6 

On page 7 is the list: of service categories -- 
0 

garbage pick-up, harbor patrol, health and 'safety towing, 

15 mechanical services, mooring services, water reprovisior,ing 

out 

the 

and water,transportation. 

I don't know how much detail you wish at thig 

time; but beginning at page 7 we go throughthe analysis of 
0 
the, various methods of garbage pick-up. 'Perhaps I7yon't 

dwell on that at the present time. 

CHAIRPERSON CORY: Are there specific" questions 

from Commissioners? 

COMMISSIONER ACKERMAN: No. 

CHAIRPERSON CORY: Go ahead. 

MR. RUMP: I bel eve you all had receipt of the 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

"----- 3,ETERSSHORTHANDREpO(TINGCORPoRATION 
3435 AMERICAN RIVER IVE, SUITE A 

SACRAMENTO, CALIFORNIA 95025 
ao 	

TELEFRONE (916) 9/2- 
0 

0 

0 



 

0 

  

2, 

30  °seen. 	6  
c) 	 • 	 ,,  

4 	 .Section li-' is<)thefinancial-resp9sIbility. And: 

bids shortly afterothey were received by staff. 
, 

taking that material and propqsing it 
[ 
that you haven't 

25 

g 

o 

0 

that section of'thei bid paCkage was to remain-Confidential. 

„_15, 49  So, it's ,a brief summary here of what tjle informatiOn is and 
0 	 , 	, 

7 	how it's1] been evaluates. 

8 	 TheNmpo2.-tant elements are the ranking'system. it 

roughly is the°[I41and,"Compahy andoTi:Servancy, followed by 

Islana Navigation and Seaway Company, and Transpacific for 
[3 

CATMAR. 

bottOM -line is that the` staff in their 
0-, 

evalUatiol?of both their ability to perform services and the 0 
C"3 

14- financial stateMents,does not find that any of,thesebidders0 

0 
15 	are disqualified from p.,-(cticipating in the bid process. 

17 

18 
	 Section D, the categorical exemption from CEQA, 

19 is a lengthy section, but I think, it's one that is impor a 

-20 It speaks of each of, the service categories after an 

21
P  • intrOdliCtiOn ,  of `chat is reporteaotoday. ,  

9 

10 

11 

L') 

13 

I c,3 

C. on "page 15 runs down the anwiai rental which 
4 	 0 

has bee received or bid. 

22 Essentially,o 0  for the categorical exemption, you 
L7-11' 9 	 0 

23 must find that there isnotl reasonable possibility of a \,( c,i 
24 significant environmental effect., 

The seztiOn which follows that discu$Ses each of 
o  

, 
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7), 

6, 
0 

18 
O 

0 	 , 

" ..) 
the service categories and -„ some genOral category. 

'V) 	L,  

0 	i 	• 	' '' 0 	 c, 	 0  

evaluate whether or not that has been complied with.  '■ 

0 

Staff has done consider 15i,e work in'thisarea. 

We have been-in contact with a number of state agencies 
c-, 

We've been 
0 
 in touch with each of the binders, for further 0 

, 
o 'f0 

6 clarifidation of services and have a section at the,back of 

7 this report of conditions which I think are consistent with 

8 the Categorical exemption analysis. And I'llgturn to that 

3 

4 

5 

■11,1 

11 

0 

. ' 
9 	in ci-jjlit a minute. But, as you can see as you 'go through it, 

We have an analysis of each one of the categories.,  
0 

Finally-e. the Comthissionv alternatives, are discussed 

12 911 as es 30 and 31. And just to repeat again,ou have 

13 	considerab.,10e latitude in giving weight to the categories 

once the initial qualification is found.. 	t- == 
'  

Now, turning to the back part of the package, 
o 

we have first beh ind the charts, we have some recommended „ o 

findings . Ancl---4.,heSe would vary depending on what ultimate 

decision you make today. So, there are some alternate 

clauses in there. But we feel that these represent the 
0 

areas of the categbries that you might wish, to have findings 

Joased upon evidenbe that you hear today and what you know 

as we've,  gone through this process plus what's contained cln,  

the staff rePor,. 

- Do you have--- a. question? 

25 f 	CHAIRPERSON CORY: Would it be appropriate at this 

0 

4,C9  ' o  
',,,----  

''-"--,-0- PETERS SHORTHAND REPORTIN&ZiOPORATION 
--',--,-„,„,_ 

),, 	,; 
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11 

0 

0 

(4, 

0 0 

WI( 	 . • 44, 

( 

19 

0 

time to deal with the conditions to ascertain from the 

three bidders that they wit i accept the conditions? Because 
-_, 	, 

it„ seems to me from this report and your presentation that 
, 	 _ 	) 

the condition, are necessary to be accepted for ail:bidders-)  
0 	

_ 	 0 	---, 
5 to be deeme1 qualified and in compliance. 
-,,-, 	 o 
6_ 	- MR. RUMP: That is correct. As long as we're on 

7 that, I would like to turn to the conditions section. There 
0 

8 

9 

10 

11 

12 

Q13 1 Navigation/Seaway insteaa of WMAR. So, with that 

my attempt to make language contistent, it has Island 

are a couple typographic errors-in there. 
r 

In termt'of Island NavigatiOn, I don't. believe 

there are any chahget. 

On the second page of the CATMAR conditions, in 

0 

- 

14 

5 

17 

18 

correction, I believe -- 

CAAIRPERSO7CORY: Condition 5. 
0 

MR.RUMP: Conditin 5. 	 ,,-;-, 
,-,,- ,-.7" /  

CHAFOERSON, CORY: It should be "CATMAR 	 1' 
4r 	 ,  

:, 

provide documentation ,, . ." rather than ItlandNavigation. 

',MR. RUMP: That's'correct. 

Additionally, in terms of ovall fairness to 

:ell bidders, we would also recommend a similar paragraph 

applicable ast third item under the Island Company? 

Conservancy. We have two proposed. Sot  thae,twould 'be that 

the Island Company/Conservancy shaft. provide foocumentation 

satisf tory to the Executive„Officer that it has secured 

19 

20 

21 

22 

24 

25, 
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. 
all necessary leasesI, governmental pepmits t  and other  

, 	.- 
approvals incident to,  ts operation under this lease p4or 

Ts 	 -0 
to the giving of notice necessary to take possession of the 

lease premises. SoA  pssentially then all three'bidderS 

would have that same requirement. 

So, those are the modification's to the conditiOns. 

And you are 'ecrect Mg,' Cory, that in order to Proceed' 
0 

with this in terms of our evaluation/  we would like to- know 
0 

24 

C) 

whether or not t4le bidders would accept these conditions. 

CHAIRPERSON CORY: Can we hear from,the bidders? 
) 

The first to speak is Mr.-Radclife if I can discern in 

the, shadoWS Correctly 

EXECUTIVE 0F.FICER DEDRICX: ' Mr. Radclife,,'"Could 
0 	'0 

you come forWard„:Please.' 	t (.) 
(0) " 

3 

MR: RADCLIVE: 	 esenting Island 

Navigation Company And Seaw y KdoMpany, joint bidders. , 

' 'I'm aUthorized to represent to the _,Commission that 

the0joint„biddars do accept the tonditions set forth, being 

`,:- 20 

 l'/ 2) .you do not have', veto tower `fiver CATMAR. 
---— 

seven in number, as an addendum to the staff report " -f 
-- 

CHAIRPERSON CORY: A(d they also understand that' 

d-oo not -- staff did have it that-yoUhad to apply for the 

25 permits. That has been eliminated.  
D 0 

- 	 ' 
9 11 

PETERS SHORTHAND REPORT
V
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0 
rH 

	

, 22 	 (Laughter.) 

	

23 	 -CHAIRPERSON CORY:- In their Conditiens, that,  yell 

0 



.„, 	0 	 0  , 	 , 	., 
 

MR. RADCLIFB:- I- understand ,” s ., That
, 
 ' s ,, 

\\,0 	 w 	, 	;-, 
Correct. 0 	 0,„ 	 v 	6-  c-p 

. \ 
,CHAIRPERSON CORY:Q All rigbt. Thank'you, sit, 

, 	- (; 	, 

	

Who's repreenting CATMAR? RosemarV' 	11 ej 

c 	C' 

	

MS'.WOOMOKi ,I'm Rose* 	 i ry Woodlock, representn 

CATMAR. 

I have one comment tO' make before we accept thez 

conditions And that's with respect to the liquid wastes 

under Condition No. 1.. 
lk- 

Tin our proposal we do ,plan to dispose of our own 

11 	.quid wastes. Under the state requirements, in that 

12 situation We do not need a permit according to,thestate 

13 representative, If we accept third=party wastes, then you 

14 are subject to permit inspection requiremend, I believe, 

1s 	some insurance and other aspects of-it.' 

16 	 As I linderstand the reason this is in here is that 

17 	liquid wastes have not been a part of the bid., However, it 

18 was -- Island. Company has,raised ezhe comment about their 
C) 

19 1 service in accepting Chemical toilet wastes on land. And I 

gather the implication is that they would no longer do So. 

In my discuss4ons with the SolidWast&Minagement 

Board and the Hazardous Waste. Section of the State 

nepattment of Health, the current disposal system has a 

reasonable possibility of being an illegal disposal, system, 

because neither of the 'dumps on Catalina Island.are 
0(0 

0 

PETERS SHORTHAND REPORTING CORPORATION 
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, 

0 

0 
(;) 

• p 0 

0 

10 

11 

)2 

13 

15 

16 

18 

20 

21 

22 

. 	 . 	• f)  

authortzedsito accept hazardOuS waste at this time. 

With that explanation, 12  would like to State th 

1\ Cate ina,Marine Sery Ces will adoept theseconditions.„ 

MR. RUMP: ,A1 Do you0want me to 'comment on that?, 

CHAIRPERSON CORY: Yes. Obviously, the Applicant 

has mor knowledge in this particular area than at least, 

this Commissioner odoes. So, ff you would, , 

MR. RUMP: 
,itt

-would Seem to me important for this 

cohdition to be here regardless of the proposecl mechanism 
, 	 0 
for the disposal. 	 % 	//-, 	0 

I guess as we Understand theexplanation, this is 

someti tng that had not been'presented,Xo u$ until last.,'Week 

Àaboutthe transport of porta-potty wasteonGshore. And 

guess, maybe the best source to find out whether ornot,thiS 
, d) 

is SoMething new "which has developed only this year would be 

the Island Company. But it is new and it has only been 

raised -- 
0  

CHAIRPERSON CORY: The qu6stion that comes to my 

mind first is did the bid proposal require the prospective 

°bidders to deal with liquid waste?. 

MR.0RUMP: Liquid waste was not pecifi.2.d. If v  , 	 0 	0 
which you reCa13.,, the waste provision'which we had was talking 

6 

4 

Cr3 

23 about the picking up. of waste by the garbage bolt. So, , 

24 apparently, that disposal Method is -- 	 " 0 you- know, none of the 
O 

2$ liquid wastes were transported tothat disposal boat.- They 

PETERl$ 	REPORTING CORPORATION 
305 AMEIllbAN RIVER 61,11VE, SUITE k 

SACRAMENTO, CALIFOIINIA 15025 	0  

LEPHONE (MG) 0243094 



4 
13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 
0 

25 

(0, 

areoactually taken a§hore, 
r\ 	4Y, 

So, it1s6Y11)ossible ,that if you desire, wegcOuild 

separate the liqUidWaste requirTmentt, although it is being 

produced on supposedlylease premises .  

dreg,°(do.you ,have any -- 
-- 	, 

MR. TAYLOR; I beliee the contempftiUn was  r. 

d'EAIRPEkSON CORYi, That was my understanding that 
'' 	 0 	,0 	 0 	0 

We were t*king about trash ̀and garbage, not se0age NOSte. 
. 	 00 

M.R. RUMP: Uh-huh.,,, c, 

Mfl TAYLOR: I think it's important 'to: 
zz,„ 

distinguish bOtWeen thingS on the,uplands, which I presume 

will conUnue to take') 'place 'on the uplands; things 'that 
' occur oh the piers, which are a separate matter for this 
, 

Commission; and,thino2that occur on the arse 'premises. 

\ 	

, 
\ 	

, 	q 
And it's important to separate those out.  

, 4 
Whether they continue to receive liquid wastes 

on the mainland or on the islan
n  
d, that's,,a question between 

,,'/a,  

the business judvIlent of whoever ismunning that facility. 
Q 	-;0  

CHAIRPERSON CORY: You'are not,implyingthat'we 
, 

.need to concernourselyes owith ttie creation of liquid waste 

onboard the Nessels of thelease premises? 

MR. -TAYLOR; No. 	 .., 
.0 	 %6 	' ,e ,, 	.',,, e  

CHAIRPERSON CORY:, And - 	 d that, the lease, 	terms 
. 	 0 	,  

0 
5.-:':' 	- of what we had put,in the lease bid package, contemplated 

4- 

5 

60  

0 

C 
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0 

•14ealin 

MR. TAYLOR: .:Thiltis Correct: \1  

,-q,C14/119RPERSDN'CORY: That was my,  understanding, 

t gipw what the Other Commissionets 

'? ,with 4hat 1 *31114' call cqnventipn41\tra8h:" 
„L 	6 	 111 	 11 	1 

So that Ms.5WoodloCk's comments about liquid waste 

  • at consIstem  with the bid package. 

(7  

/ (  

MR. TAYLOW; Yes. 

, . 	 0 ." c;MR. TAYLORQ " Xes„: 	 '3 

, 	 ■:' 	'' o 	y 	
, 	4:;, 

r) 
0 	: CHAIRPERSON COR 6': '11'the,lawyerS are''h,ppy?-70 

	

4 ')„ 0 " 	o  
',P 

'' ' Ptog, With that explanatian and understanding, 
c., 	". 	 )  ,.7, 	 ,--,. 

CATMAR has'acceptdot e bon'aitiono. 

	

 
,„ 	:. 	. 

,MS-. WOODLOCK: Yes%)  Bowever, we would like to 

 

t, 

 
state that the uncovering, f the liquid WastCe handling b:4,,Lr- 

shows that there's 	'existing 

16, possible adverse effect Which the Commission should mitigate 

17 
by prohibiting handling, it at all; whether transporting' 

/9  18 	across theme .ease premises or not, 	going along with the 

19 	previouslY discussed conditions, 	p"- 

20 	 COMMISSIONIZ MORGAN': Can I ask a question about 

the hovercraft? 
0) 

MR. TAYLOR: We should just rule that the liquid' 

23 waste disposal occurring "on tie uplands is not pa'rt of the 

lease,Premises and is not part of this -- 
on 

CHAIRPERSON CORY: Not one of the condition. 

• 0 	 • 

AR. 
0 
 RUMt?,t Appear to b 

0 

671 

Bombard right now 

• 
0 

0.' 
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we start trying tO0deal with 
t: ytti 

a,guestion w4ch'the existing 

the thing,•10think we get 

that 4uettiOno then there's 

_operation has not, - dealt with in the existing lease as to  ----,-,  
Whether people have porta-potties, don't have porta-potties, (0 

5 whatever else they're doing. I'm not sure that should, 

as a matter of lease record, try to start policing that 
C., 

function. 

MR. TAYLOR: The disposal of liquid,waste (hakes 
0 

0 

9 place Off of:the lease premises and,,therefore, ha$.  not 

10 bedIrcOnsidered a part of this 'operation. 

CHAIRPERSON CORY: That is a= nice statementm 

not So sure that the facts will Support it-. I'm snre'that 

0thereis a variety: of ways that vacationers take cqre of 
0   

/.3 

liquid waste, And v just 4P soon we not get into that 

16 

17 	discussing -- well, even that. 

we've been MR. TAYLOR: As far as the kinds 
. 

CHAIRPERSON CORY: it is not a function 

to deal with that problems 

MR. TAYLOR: That's correct. 

CHAIRPERSON CORY: 
--0 

18 

19, 	lease 

20 

21 

22 	to. leave'it. 0 

think that's the he t way 

c. " 

'COMMISSIONER MORGAN1 Have you disposed of that? 

CHAIRPERSON COR D: Yet.'  

25 	 COMMISSIONER MORGAN: You're agreeing t the 

PE7,,,EASSHORTHANCIRENSFITING CORPORATION 
aos AMERICAN RIVER thilVE, SUIT5 A 

ii'ACIAM5k51•0, CALIFORNIA 95026 

l'ELEPHONE (t6) t7ze884 
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(") 

3435 AMERICAN RIVER DRIVE SUITE A 

,SACRAMENTO, CA,LIPOSNIA 9505 
(1' 	TELEPHON 0514) 5728594 0  

0 	 os) 1-.'" 
0 

U 

0 . 

substitu jion in accepting the hovercraft that were 

previously 0.,  6, 	 Cl 
 cf,)"' 

, 
' 	'.,MS. WOODLOCK: Yes, We do. We feel that we could (•. 

make a base that the hovercraft iS environmentally 	0- 

acceptable, but I don't believgthis is the place to get 
0 p 

into that Argument. And we would -be more than willing to 
U 

accept re§ular conventional shore bbats, In fact, we Would 

Substitute, I believe,- the technical deScription of our 

9 Harbor Patrolocraft No. „1 and the substitUtion also of 
6 

10- Harbor Pat5O1,Craft,,I6 feet rinehes- fOr the two 
0 

, 

11 	hoVercraft: 	0 0  

12 . 	 I might add that thilfs will sate a substantial 
,, 	, 	 r.i 	 , 	

0 

13 	capa t I investment also, We do agree 'to that. 

14 	 ',COMMISSTONERMORGAN: They have similar capacity, 

15 	carrying power? 

16 	 MS. WOO6LOCK: yes,they ao. 
17 	 COMMISSIONER MORGAN: Thank you. 

18 	 CHAIRPERS0,N000RY: Okay, thankoll- 

19 	 The Island Company. 
0=,  

20 	 MR. GREENBERG: Charles,Greenberg, representing 

21 	your present lessees. 
00 	 0 

22 	 ,We 	accept the conditions as drafted. 
yr 

13 	 X would, state for the recb±d that I do, not believe 

24 that ignoring the' environmental problem such as liquid 

-25 wastes are allowable uhder CEr. .-fAna I belF'Aeve it would be 
0 

< 

' 



0 
in error for this Commission to award a lease without 

considering the envikonmental effects of What it is doing, 

whether or not those effects ocCur'on or Off ,the lea d  

premises. I'majust stating that. for the record.' 

CHAIRPERSON CORY: Would you like to state for the 

record that you are policing liquid waste on all the vessels 

in the,harbor;? 

, 	MR. GREENBERG: ,No, we have a method -- over the 

years we've worked out with thp boaters, whb are normally 

responsible pedPle if given a reasonable alternative, a 

reasonable way7of handling liquia waste. 

COMMISSIONBR ACKERMAN: What do you do? 
-.J 	;'2  

MR. GREEN: What we do is,When they come 

ashore, they bring -- normally on. Saturday hiqht or Sunday, 
0 

because these are involved with small boats. When they're 

out of capacity, they bring aboard their porta-potty. They 

put it into an underground container system that we Maintain. 

And then because the liquid wastes have chemical agents ih 

2.  

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

, 13' 

14 

15 

16 

1,7„.„ 

,18 

them which destroy the bacteria and 	sterile by 

thqmselves, they cannot' be put into our iquid,waste dis osa 
cr) 

facility. 

So, we then take those wastes and we E,7at them into 

our solid 'waste disposal facility. And as far as'iqe--knOW, 
0 

it's absolutely legal., And I see no environmental reason 

why it shouldn't be, done. But that's what we do.,  

PETERS SHORTHAND REPORTING CORPORATION 
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0 

28 

‹.) 
COMMISSIONER ACKERMAN: bo you charge for'that 

service? 

MR.\GREENBBRb: No, we do note 

COMMISSIONER ACKERMAN,: Ts there any reason for 

5 us tosuspeCt that service would be discontinued if other 

6 than yourselves are the master lessee? 

7 	 MR. GREENBERG: The other two lessees haVe not 
o 	 \ 

indicated whether they would or if they would;.  how they 
c) ,5. 

. 
would provide a similar service. I can't answer for them. 

0 

0 

10 
U) 
11 

12 

13 

14- 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

MR. TAYLOR: I think there has to be a clarificati n. 

Bombard, who ixs the operator for the Conservancy and 
0 

Island Company, has a number'bf facilities. I believe he 
0 0 

has a restaurant, there's a store, and there are other 

things thatoare at"the IsthmuS. Ahd it's important to keep 

his various operations separated. What we're alking about 

is the disposal that occurs on the uplands. And that 

not been treated in any of the discussions prior to the 

communication we) had from the Island Company in reacting to 

these proposals as being part of,:the lease premises; any nor 
0 

than 	purchase of grOceries, 	 restatitant, 

supplies at the'IsthmUs is a part of the leae premises. 

It's a part 6f anotiler lease. And I presume that those 

operations are going t6 continile. But whether they continue . 	. 

PETERS SHORTHAND REPORTING CORPORATION
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I would suspect that there would be a big problem in doing 

it, 



0 

or don't centinue 
0 

is really immaterial to theSe° proceedings. 

0 

1.1 Mi. GRUIA8EAG,t We have 
0 

and woulci  ii4e to state 

PIONER A6M1MANe X disagree. 

° 

O 

0 

O 

O 

6 

7 

-10' 

11 

13 

A4 

15 

10 

k 17 

18 

19 

(40 

21 

22 

te—the CommiSsion -- in doing our environmental analysis, 

'we have assumed that which would occur if,  we did not continue 
0 

I wish we could tell you Which of44nose operations, 

would or would ,t 	continued.(5If we do,. not have the 

from moorings!  clre then have, to make an economic 
0 

Llc 

judgment as' to whether or not those operatiOns are,-- 

Whether or t we can continue to, caTty on those operatiens'. 
, 

estaurants and stores will certainly cOtinue I assumeour 

Vibe disposal of porta-potty waste l Supp6g-6FdePends on-

Whether a4dur bay gets ,into bad shape, whether or not we're. 

-willj,ng to take the cost;and expense of Maintaining'that to 

keep: our bay clean. 

And--x-can'0t tell you in advance what'sgoing to 
% , 	 , 	0 

happen with, that particular service. And theres a lot of 
0 	, 	_,,,,  

services in that-category such as.the showers,  and tn,2 

restrooMS and so fOrth which we can't respond to you. 
0 ,  

	

wish we could. I wish "we could tell you. But they 	going 

to have, to now -- if we don't have the bid, they'll have,to 

our existing operations on'land. 0 , 

,(17 

revenues 
O 

0 

23 justify themselves on another baSis. 

24 	 Those Services ale used by the people who utilize. 
• 

0 25, the lease,preMises and, therefore, have environmeAtal effect 

0 
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O 

ll a  

8 

11 

12 

15 

16 

17 

IS 

19 

10 

11 

25 

CHAIRPERSON CORY: I don'tkmCw what 40 other 

6? Commissioners think, but L frankly think this whole issue 

3 	s Sheer sophistry in that the quostion 02, those kindS pf 0 	.  
wastes are not contemplated in the existing lease, is 

a requirement of the existing lease to deal With them.' 

to raise'.7.- and i go along with Greg's reasoning that that n ,  
is something that occurs on the Uplandsfor,thos4 boaters 

who choose to bring the waste ashore. 
0 	 0 

' 	 i : 

I don't know of any.evidende which indicates 
G 	 0 	 , 

0 

whether that is 100 percent-of the boaters, 10,percent, of e  

one-tenth og 1 percent. But there aroma lot ofoptibns that 

_ people have 

OI will presume that everybody is behaViliegally 

and'properly. And I think we $11.91a presume that they wily 
0 	14 

continue to behave legally and propey..And if We try 

through this lease to manage the body eliminatorocess7 
0 

of anybody who wanders across the surface of the lease, ),(1" 

you're undertaking-  something that isbeyonljthe scope of the 

lease. ,  And there have to be someoliMits to what we can do. 

And 1 just think we're taking` about how many angels are 

odancing on the Yi,t, ad of a pin. 

,COMMISSIONER ACXERMAN: Go ahead. 

COMMISSIONER MORGAN: On the,othreAalid, it seems 
" 	 O 

to.Me that what we're talking about is just another example 
, 	e7 

of how impractical it'is'to con-Sider leasing this Operation 

Li 
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0 
41.C) 

0 

I I 

31 

. 	 ) 

, 

t anyone other' than. the upland owner, It4 8. the question', 

of whe er we can put together a package' that tells an 

operetLh 0w to do a goodlob, be a good neighbor, Serve. the 

public,,, and spell out all the details. 	
0 

5 I think 'that what we see before us is an effort 

to try an tako)something that is a service to the p.Ublic 

andApiings- lz-n, a little Money„for the state and turn if 
o 	 0 

into something that you can package and shape and whittle 

„down to spedification similar to bidding on a chair. And 

I•think this is nonsense. 

8 

10 

It's my feeling that the findings, for example, 

which the staff are proposing that we make are not acceptable 
0 

(i 
to me, with the exception ofoonly -- are acceptable only 

we insert e2hecurrent operator of the lease. , 

I„donsee- how wecan make certain of these 

fling 
 

findingsptherwise, And I'd befwkA1ingo make a motio 

.
that we award ,--"accept the bid the curreht-oper r and 

ile:,,n 

/Ward the ,.lease to them.   
/ f-'3 

	

„cA v, 	CHAIRPERSON CORY: There's a motion.h/Isc there a 
0 

" '.,„,- 
second?" / 

0 	O 	 0 	 m 
Motion dies for lack of,a second. , 

COMISIONER ACXERMAN: What 	like to do is 
0 

hear from the -- at least comment-from each of the bidders. 
o 	 ,r" 

They've only commented just on the section -- 	%,„ 

CHAIRPERSON CORY: Tf we dealt with-this issue 

19 

a  40 

21 

(22 

2a- 

24 

25 

0 

o e 0 

• 	s-,/5 



a 
a 

're incl.:Of going44oug4 
0 	, 	g 

this. I'd like to complete °this 14ocess befordwe 

consider any motions or anythingiAlce that I'm not ' Oarel 
' 	6 

COMMISSIONER MORGAN: 	table",any motion. 

CHAIRPERSON CORY: The Chair yields to that issue. 0 

(There was a motion and no second. 

, COMMISSIONER ACKERMAN: 

COMMISSIONER MORGAN: There was a proposal 

9i° 

01Q 

11 

12-  

18 

14 

1$ 

16 

17 

18 

19 

20, 

motion. 

°CHAIRPERSON CORY: Okay. WeAlowohave the three' 
0 

bidders have accepted the conditions. 

MR. RJ N P: The cenditions. 	 00 

I guess 	so ix the preliminary stages, there have.  

been minor technica .ties in the form of the bids. And the 
, ^ 

first finding in the recommendations to you are thit you 

find ,that )isthe bids are in substantial compliance with the 
o  

p ocedural requirements of the solicitation. 

For instance, what °technicalities are before you 

in our evalwAtion is that they're substantial. We have 

fourid no technicalities regarding the Island Company/ 

,, Conservancy. 

21 	 C1', IRPERSON CORY: The question of findings -- 0  
0 ,  

---, ) 
22 well, do you want to go through those findings, or do you want 

23 to hear from people before,we go into the findings question? 

24 --That's the-gUestiori. Do you have a suggestion, Jack? 
,e. 

25 	 MR. -RUMP: We _ can hold that in a minute. I'm 
9 	0 

0 	 0 

O 
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