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E D I N  

0-•-  

„ 0 _ 	 CHAIRPEPSON' CAY.,t " Call the meeting to" oider„. -0 00,  
; , 	 0 	 0-,  

'1 	\\„. 
 

,a. 
Sk' f3>..ot`, which is ,, the Calendar' Itein 2, consideratic'm of the' 

. 

0 , 	, 	6 third, amendment ;t.o  leaSe between the iiity ■:)f L'eng Beach, 
- 	

, 	 0 	 „  

 

7 '  its Harbor,  Department, and Wrath a thfkPort Properties,.. Limited. .  	Ji 
',) 

Who''s going to -- Greg? 
. 	 ' 

9 .,,,Q 	' . 141R'. TAYLOR: 'Mr. -bhairrhan, we have bee,requested" 

A:0''- 	-,'  'by Wrather people to approve-the third amendment to the 
. . o t!, 	 .,-,).  

1;'1-, Queen Mary lease eor Paragraph' 4, 10.4i. That has to do e   0  

C) 

' 

sl 

13 

14'  

15 

16 

17 

18' 

„ 19 

20 

21 

22 

23 

24 

= 25 

12  , with finding that offtee building-a, tenants uae,it 

whose'•qualified tenants use 'it far correct purpeses \\ as  set 

7 	
1:1 	 '') 	 0 

'`,.. 

 

1% 	 6 

extent, it provin-‘a uses which are consistent with ,, 	„  
„ trust grant and shell d proceed tli.rough public and   , 	' 	0 , 	„. 	. 
environmental review process.  , 

in'-addition,'the Finding N?Imber '2 finds that the 
.b , 	 _ 

PrOposal of the queensbay development concept proposed by 
e---  

Wrather oon November the 10th, 1982 i8 meritorious to the: 0 

P ,  
forth in--the-  amendment., It is a use authorized under the(, 

 
\  

	

- 	,,,--, 	„ ,, 
grant for the City of L g-t OnBeach.  

- 	' No 'other matters with regard, to the thir&•amend- 
6,   ,- 	 , 

ment to the lease are before the Commission at this,time. 

finC,tigs bf the staff for:Commission consideration today. 

In essence, that's a summary of the recommended 

the city's 
„ 

Cs 

r:i 
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8 MR:  TAYLOR: That 

coMments 

0 ,  
9' S only Paragraph 4, 30.33 o the third amendment to'the 

' 16 I 	aSe and the othernecessary findings" and the 

the Section 6702 findings'? 
0 

0 18  

19 

20 

21 I 

22 

23, 

24 

25 

; , 

Are,-,t'hje-people,4 the audience 
0  

-tdimake any Comments?, QueSionS from 
0 

fr 

on this item who wish 
0 
CoOmissionerS? 

'COMMISSIONER ACKERMAN lohaVe:no probleM. 

5 	d  'CHAIOERSCM[LCORYC Without object-id the 

7 understand it -- is not all 

-- to make sure clearly-72 

that was briginallwrequested.0  

isucorrect„Mr. Chairman, It 

o t recommendation of the staff 

9 
with regard to their latest prkposal in Concept for 

development of the Queen Mary site.  

COMMISSIONER MISSIONER ACKERMAN: This does not involve 

MR. IMYLOR: It only involves a p,artial 6702 

finding. It-b only Makes ne of the three findings which 
) 
the. Commis4on must mike for a complete 6702 finding 

,.? , , 	 I 	 , 

..  it makes a finding that it is consistent with .„ -\,--,,--, 	'L,' 	-,(   
the provisions of the  city's trust grant from the State. 

%,, . 
It,does not make a tiding about best interests, it does 

,_ 
not make a finding wAh regard to financingr although 

. 	,. 
that was made at an earlier time that all those,proceeds 

-2 	 ,2 	t 	 , 
from the lease go into a trust fund of the city. 

, 
COMMISSIONER ACKERMAN: So,, if those two factors 

come back to the Commission subsequently 

3  

• 
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0 other time. 

8 COMMISSIONER ACKERMAN: OkAV_ 

0 

, CHIRPERSON CORY: Without objectiO 

COMMISSIONER ACKERMAN: No problem, r",c-

CHAIRPERSON CORY: 	the0 item  will be aPPrOved 

C.J ri 0 
County'. 

L
,
,0 

MR. TAYLOR: They Will come back to us at some 

The reaS 	, on that we don't have the' third 	zy 
0 00  

• a 
,best interests of the State present -- is that under,your 

regIllations that has to be :`very specific finding. And 

the information necessary to make that finding Woni tj'e 

available until theyre ready to go withThpeCifio proposals. 

as presented,h 
0 	. 

11,e next item is consideration of leaSe of state 
 

,lands between Point Conception/Point Arguelo, Santa Barbara 
„, 	i5  

Claire. 

EXECUTIVE OFFICER DEDRICK:, Yes, at the meeting 

18 of November 29th when we last considered this-item, the when  
0 

19 - Commission -- individual Commissioners and the /Commission 
J 	 cs 

20 .as a whole -- requested thanges—to the staff'report-which 

13 

14 

15 

16 

17 

had been „submitted at that time in draft and there were 

some othe.L- comments from public testimony. 

The documents 'that you have befEire y6u today 

consist of a calendar item whid4 includes the project 
6  

location map, (aorevised staff report, a set of findings 
o 	(„'") 

PETERS SHORTHAND REPORTING CORPORATION  
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0 
Co 

0 

0 	0 	 ° 
as,required under thecCelifernia•Environmenta1444allty'Act, . 

the Coastal Act, and DivirAon 0of the Public Resources 

Il 	q 3 
	

Code. 	 a 

0 	

It also includes as Exhibit F speCial operating 

a. 

d' 

0 

il 	 0 

5 Lteq
(-,
uiremnts ,the stipulatins; nd asEXhibit„ the tract 

° 6 	E1,yout. And VshouJA have saidgthat the Exhibit B also 
c 

0 	-, 	G 	 sY 	 11.4-5 	\'' 
7 contains a proposed lease form for a net profits lease and 

0 0 

	

6/ 0 a promised lease formDfor a slidingscale royalty" lease. 	„, 

// 	 -„, 	0 	 o 
D Exhib-it H is an Accounting procedures 	 0 0 

10 determining'the next profit share if you choose to go the 

11 netAorofit lease. 	
0 

12 	 The items which are new to you and to the public 
U 	 o 

13 1 will detail: Let me point out that on Thursda74\an earlier 
&' 	 \\ 

14 draftf this document was°distribUted to the entir4,-list ,  

5 of people who said LAey wanted it by Federal Expressor 
p

. 	, 	o 
16 Express Mail. Since that time we have continued in 

17 negotiations and discussions with public interest groups (./ V 	 . 	 . 
18 and have made a few changes. 

0,) 

19 	 Primarily those changes constitute additional' 
0  

20 new stipulations. And ifyou wfkl. turn to page 106 of 

Exhibit F, 

22 	 ' COMMISSIONER ACKERMANAre those changed 
) 	, 	't_f' 

23 —stipulations availal3le to the audience now? 

24 	 EXECUTIVE OFFICER DEDRICK: Yes, that document 

21 

P . 

25 is available 
0 	c;,  

to the audience today. 
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• 

0 

/-) 
VTCHAIRPERSON CORY; Has it been aist 

EXECUTIVE GFFICER °PRICK: Yes, 

(CHAIRPERSON CORY:" Okay. 

EXECUTIVE., ativicER*Ricx 	woul;c1 	gest you„ 
2',,  

Y- ' turn to page 106, of Exhibit) P and 1' will c'quicklt un through , 
0 	0 	 0 

the „proposed ;.stipulations that staff.. ,, 	 s, 
'' 	r'' ■ c---, 	 r-, 

7 9 	' . TROUT. That, would be wherelour'F tit, .a. :lour  
C 

EXECUTIVE OFFICER DED' CK: The Stipul.tions°1 

through 9 were primarily der fed rom the etiyito. en 1, 
I) 	0' 	, 	, , (..,, 	1 

„ i 	

, 

impact reporting process but Stip\-lation 2,in r ponce, 
,-----:-----,")/, 

 L , 	
q 

Ao Chairman Cory's comments on -pipe ine feasibili y'and 
 'A 	
0 

,,t,' 	' 
, 

i;4eline for tranSportstiOnC in the ast meeting h\ s been 	
( 

slightly 'changed to strengthen tha' 	
. 

 
,, 

Beyondtpt, the Stipulaipn),0 prohib 	the 
. 	 c 

dumping Of drilling-muds and cuttings,untsuch t me as ° 
11 	 ', 

it is `demonstrated that they will dp no harm to they Marine , 0  
life of the area. 

"1 S ipUlation 11p based again tt".3 on .  

C% of,the Commission expressir4,their concern about-res onse 
9 

time off-oil cleanup and,containment,equipmentinAhearea-

The staff report addresses that in some detail. The ottam 

line is the response .times are really too long.. 
0  This stipulation Which we recommenG)will ed 

- 

24 the response -times from nine hourSoto two hours for sec ndarx 
• fl, 

25 response such as Clean Seas; and f,itwenty-four hours 

PETERS SHORTHAND R 43ORTING CORPORATWN 
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0 	9 

10 

11 	provides,,, or that. 

area ocean floor obstructions be mapped, Stipulation 13 

that that' s a° fact. We . 	knend that in this new lease 

(SA 

7 

8 

Tours as a response time of theoequivalent Pacific Qt 

Strike Force, 

Stipulation 12 are s61dies associated with 'Oil 

spill potentials, which we recommend beffunded for management 

by, the Department of Fish and Game. 

the fishermen had, in many hearings, been Concerned 

that their gear is damaged by running into junk'on the 'Ocean 

bottom that they didn t know was ther\p. Our staff c6n)lirms 

-0 

0 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2, 

22 

6  23 

24 a computerized'program that will be able to tell you if 

there's an oil spill, =where the oil is going real sit. 

COURT4Siarl comment at the last meeting.and 

studieauto determine—the year-round current patterns and 

yot,i, have before you is partially -- I think is a satisfactory 
0 

stipulation, Ite partially satisfies some of the concerns. 

I think it completely satisfies (b biological concerns 

of Friends of the Sea Otters. 	may not satisfy them 

encirely in regard to the structure of the language* 

Stipulation 14 is a specific stipulation for the 

benefit of the California sea otter. As you know- we have 

been negotiating that stipulation. And °the stipulation 

meteorological patterns of the area with the' goal o'f producing 

And Stipulation 15 is again in response to 

pgrERs SHORTHAND REPORTING CORPORATION 	r, ) 
305 AMERICAN RIVER DRIVE, SUITE A  

SACRAMENTO, CALIFORNIA 95E25 „ c'” 
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The biological study, the second thing you have 
o  

here, is the revised summary biological study that we 

discussed with you at the Npvembr 29thmcCting. 

(C) 

The Chamber's Consultants -- and in thr,p particular 

principal scientist on 
G 

Commission to do a marine 

doCument, Dr. Noele Davis, who was 

this, study -- were directed by the 

biological benthic study. their direction was limited to 

that. C.) 

10 

11 

12 to comments of the Commission at the November 29th meeting., 

11, 
	 For your edification and the public's, I think 

it would:. be wise if Dr. Davis came to the stand now and 

explained what changes have been made in that draft report. 

A limited number of copies are available today. Obviously, 

there will be more when the printer gets them all. We will 
c, 

be sure that the interested public gets copies. 

With your permission Mr. Chairman, Dr. Davis. 

c5DR. DAVIS 'I want to say a word first„to explain 

just why we used the particular methods that we 	that's 
, 

one of the changes that I made in the report --,, to explain 

that a little bit more, because some of the comments were 
, 

,addressed to the feet! Why 'did we just sample the benthos 

and why did we use particular methods? 

With that caveat, this document, that is before 

you addresses -- is in response to the testimony of the 

public to the comments of the sdientific review panel and 
0 

14 

15, 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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0 

0 
We chose to condentr4te,on the-benthos because 

, 
in a limit&I shady you need to put your efforts Aare the  

3 moSt immediate impacts are going to be. And thopultions 
I 	

, 	 0 , 
4 of the benthoS,-are either sessile or poorly modal and thus 

Er 5 can't movecawayfrom any- impactsi where other components' 
r-,  

pf the
-  biota either drift with the-currents pr at least 

are able to move away from impacts. So, that i4 why we 

1.) 
	

8 

9 

0 10 

11 

12 we were also able to back it up with sampling of the smaller 

13 components of the biota and to get actual samples of the 
r . 

14 I organisms that we saw in ou video transepts. So there 
11 

15 were veryi  miery46W'organisms that ye observed that we didn't 

16 also collect a specimen of to verify', the identificatgn. 

17 	 In this particular study we concentrated ,on the 

IS„ deeper portiotsof the State 'area bedause,  we had ,already 

19' donj considerable scuba diving'in the shallower areas., 
0 

20 	 So, we '''eet---4p videolihotographic)c#idwhere we 

21 had five transepts running perpendicular to shore. throughout 
' 

22 the area and we, thus, were visually ab to see how marine 

23 communities varied wit1 depth at five different points . 

24 	 Then we had five isobath transepts that rat all 

25 the way from Point Arguello to Point. Conception at 'depths 

o 

concent;,ated on the benthos, beaause they would probably 

be the most immediate to show effects from any operationS. 

And we chose a variety of methods so that we were 

able ?to cover quite:Oot ok the area visually. And then 

PETERS 	RTHAND REPORTING CORPORATION 
5435 AMMOAN MER MOM SUITE A 
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• " 
o 

0  

of 100, 150 and 20,0 feet, which gave very, good cove age 
/j 	 .° 

of this deeper area. And we were thus able to see how the 

communities varied between the two points. 

Then we bAeked this up with box core sampling' 

c5 at 15 stations where we 'doIlected'the smaller Cothionents 

6 Of the fauna and with trawls or rock dredges for the rockier 0 

7 areas where we collected mostly the things that we were 

Seeing with the camera, but we were,agle to get act ual 

specimens of them. And these were large organisms such 

10 as theostarfiah'and the fishes . 

11 
	 NOW, most of the comments that ,we viewe ,from. 

12 the Scientific Advisory Committee, the agencies, and the 
o 

13 public were concerned mainly with two,points. First was 

14 that the preliminary document which they reviewed was hard 

15 to read and interpret. And we have made a number of ranges 

16 in- that which should answer those comments. The maps 

17 particularly provided a difficulty in that they werhard 

18 for people to compare'information ,on the different maps 
iof 

19 because they were all on differet scales. 

20 	o 	All of the maps now are on' the same base map, 

21 which 'shows the bathemetry of the area and as related to 

So-, its now quite easy Ito see 
0 

23 how the 4ological data relates to, each other and relates 

24 to the lease blocks. 
6 

25 	 Secondly, some of 0the tables were difficult to 

is 

PETERS(SHORTHANO REPORTING CORPORATION 
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10,  

block, apprOPriate sections of the EIR are now cited where 
= 

•••■••1 

read. And the tables'have noW been:reorgatiZed so that 

they armaich 4rereadily itterpretable t  

CHAIRPERSON co,AY$ These changes J 	 are just changeS 

in format, not4t 

changes in data. Oh, right. It's not DR. DAVIS 

T mean, the data were 'alWays th e. -;>But'.as'o7riginaIly 

presented, 'i007as very hardo 	readers to ferret Out 

what the I  data were saying. And ttIs is going to make it 

Much mor readily ,interpretable. 

Then people were concerned about "the significance 

of the'findings ,  8o, e have Consideiably enhanced that 

discussion of., the significance- : 

, 	 We had each one of the taxonomists who identified 

14 each of the different groups -- and'eachof,these 4ple 

0 

, 15 is a real expert in their groups with_ a great deal 

..Each'cine,,of them wrote 

a paragraph on the.  significance of what the findings for 

theirkroups were. 

Other comments related tp 'the discussion .,of impacts 

And this report was 'not designed to be an impact, discussiot. 

It was designed =to be a biological characterization. And 

thifis now clarified in the document itself. 	 0 

In the brief diScussion of impacts, which there 

is) 
 which is just a comparison of sensitivities in the lease 

it 
PETERS SHORTHAND REPORTING CORPORATION'  
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r, 	• 

16 

17 

18 

19"; 
, 
20 

21 

22 

23 

24 

cixperience on the California coast. 

25 



2 
0 

Ca 

•••• 	 „ 	 " 	 „7„ 

• 0, 

0 

ik$ 

discussions ''are available.,  
6 

CHAIRPERSOMCORY: Okay. 

EXECUTIVE OFFICER DEDRICK: Fine, if it's fine 

o. 

ICHAIRPER'SO CORY: Thank you very,much. 

EXECUTIVE OFFICER DEDRI'CK: Cothiissioners; we ve, 

received some communications, both by mail and by telegram, 
o 

8 which should be placedl-lin the record. And you have received 

9 4 letter from the California Coaatal Commission td-;be placed 
) 

CHAIRPERSON CORY: 'We have those 	the record.' 

T Should now be the time to take public comment? 

EXECUTIVE OFFICER DEDRICK: Yes. Deputy Attorney 
0 

General Greg TaylOr haba statement to make for the ,record. 

tat: TAYLOR: Mr: Chairman,, we have examined the 
,, 

stipulatiOnsvAnd the form, of the leaser, package that is before 

,6 you todayin, connection with the consistency of the State 

18 of California in he litigation that ihas been going' op, for ,, 
\ 	 Y 

19 a number of years now with the Department of InteAor over 
■ 	 61' 	 ,, 	- 	6 h 	', , 	 ,- 

20 'Lease sales 53 and 68, And in reviewing the package,  which 

21 is before you today, the' stipulations which are contained 

22 _there Include all of the State'sc'objections to ,,thefederal 
. 	n 

00 

II 

'standpoint, 'What Is" being 

today includes 'all of the 
o  

o  PETERS SHORTHAND REPORTING CORRORATION 
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0 
(( 0  ,0  ,s• 



%,0 

ay 

■•■■■••• 

06 

•o 0 

D• 

PETERS SHORTHAN I REPORTING CORPORATION 
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6ApIAMEN CALIFORNIA is* 
'44.0161-97i,e8o4,8,c  

1, 

0 

•■;/ 
It 

g ,  

10 t 	' 	COMMIS)SIONER ACKERMAN; Is thatref leaed in 1982 

IF 

A 
9 ,,, 	d 	 M1 	 o 	

t ''_,, 	o  ' 12 

1 .,,,,'' 	, 	'.,--• 	"' 	 . 	- 	,. 	.,,,;,-, 
1, which we StiaNiecY  aske(k, the Departmene of Interior ,,e0, do in 0 1 ,,  \', 	- 	0 	,  

— 	 ' 	 -.- 
their program: And in ad#tion, quite zy number, of more „ , 

„, 	0 
n 3 ,stipulatios than the federal' governmqntowas asked for' i'.11. o  

 ,, 

the 

	

	 0 
h litig4tion. 	 , 	 --,0, 

e. 	 , 
I might3„also'ii.'bint 4 out that does _have ac  Men'e Lary 

0 <,    
°effect upon the State of California ifi terms 0 } the return 

, 	0 

7  thatit Will, see. And there ,,has beep an estimation of cot ,, 
0 

3 of those stipulations in the aggregate°  amount of,, $20 to 
„ 

..,.....„   
$30 milliWct oNre7,79 the life of the field. 0 	„ 	, coo 

13 

(214 

EXECUTIVE OFFhIER DEDRICK: Yes. 

TAYLOR.: So, the StateCof California is -- as 
71 

ic:t did when it did the Long Beach Field,, in, terms p 

, 
,-, 19 	, 	qo TiKONER). ACKERMAN:` It s true, isn't it,, that 

= - 0 

	

	 ,i'  ,i0----  
- 20 that cost, is eflected

,, 
 j injust a few of the stipulations,,, ., ,  

.--,-• 
9 

2 It: howevet; asmajor portion of that coat? 0  

‘,...› 22 	 ' "EXECUTIVE OFFICER DEDRICK: Probably the- most 

23 1. readily identifiable portions are reflected in a few. Such 

24 things as the pipeline:feasibility, is not 'something you 

0 25 can figure ,cos t on'; I mean, at this juncture'. The liajor,ity” 

0?; 0 47 c) 

0 IS environmental, concerns -- iS „going to front the expen.ses , 

16 in, terms of tne fact that it understands that thOse-------c, --'-- ' 
, 	 , 	

0 , . 

0 •''' 

' 	 \.) 

° 17 stiplationa will result in a lesser return to the state 

18 than had they not been. „in thei-b. 

0 
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25 	 The Senator is also" very concerned about these 

9 	, 	 
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)1, 

n— 9 ° of'the cost that you can really see,is in that half dozen --

five  stipulations. 

CHAIRPERSON CORY: We, hay some indie 	n -- 

is Gary Rart here? 
, 2 

A 	MR, CAVES: I-m representing the Senator today.. 

6 	 Mr. Chairmanl  Members, my name is Joe Caves. I'm 

7 representing Senator Gary Hatt, 

Senator Hart, as you probably remember, testified 

9 at youe'q)ctober 4th hearing on this issue and has followed 

'1(:) the Matter'with9great interest, of course, because of its 9 	 3' 
11 pptential,effects on.-his district. 

After looking over the most recent doLuments on 

this proposal, Senator Hart feels that any decision on the 

14 proposal today would be premature for the following reasons; 

15 
	 First, there has bat been adequate time to review 

these most recent documents, which I believe are dated 

9peceMber 16; but they were not received in our Offices until 

Monday. 

'/So 	 Second, strong Objections and concerns have been 

raised by other agencies whose jurisdictions may be 

21 substantially affected9by this proposal, particularly the 

22 Coastal Commission and the County of Santa Barbara, who 

23 ,I believe Supervisor Holmdahl will be sneaking- to that. issue 

24' later,. 

8 

12 



ri 

14' 
O 

8 	 4/7.7-4-774,, 
0 , 

5 premature because two.i thirds of this Commission will leave' 

office in a week.. This lease proposal has longterrn 
.0 

implication; and should. be considered by those who will 
• 0 

have'theresponsibility to carry out any detision,made,, 

The Senator al So 	me to convey his hope that_ 

11:0 this Commission would resist pressures to at in haste to 

11 help ease the state's,immediste5financial pr bedems., „ 0 a 	_ , 
C2 

12 j 	 The Senator ftelsJI'heritate is bOt served by 

4: 	•1'  v:\   

v. 

. 	' 	,,  
:, 

13 continuing the effort to re
,s
olve the'quest.,;,,ns raise&by 

14&  this proposal before any decision is made by the Commission 

15 f „Thank you. 	 r. 
16 	 CHAIRPERSONCORV Questions from Commissioners? 

(9 

Mr. Willisdwards. 0 

	

M!1DWARDS: 	Chairman,,COmmisSioners'my,„ 
„ 

name is Willis EdwardSaand am the Pre' ident of the Beverly 

	

Hills /Hollywood NAACP. 	 0 

In mid=October, 1977, the NAACP hosted an energy 

conference. At that,timehe National,Presi ent, 

Benjamin Hooks, stated: 

. that only in a fully-employed 

economy did Blacks ever stand a chance 
1I 

PETERS SHORTItAND REPORT1Na CORPORATION 
(343(AMERICAWRIVER DRIVE, ST-5 A 

SACRAMENTO, CALIFORNIA 45825 

TELEPHONE (91097243094 

„interagency disputes and their-potential to erupt into 0 
• S.: 

public battles over this proposal,and is willing to do 

whateverqle can te aid negotiations to resolve these conflict 

	

, 	 a 

	

.,, 	 . 
Third 

, the Senator feels ia decision would '-be 

„,„ 



93 
0, 

15 

of 	parity 
„ 	. 	H 	• 

In etployment, ,And 

if Blacks were to have full 

necessary 0 energy would be'a 
t? 

of a healthy ecOnomy I{ 

. 	if there 

employment, 

component 

is a slow4L-down 
-,) 

Of e73ergy, then this t in the production 

nation will, go into an 
- 	• 

O 

economic decline. 
0 

And the impact of that declinevill 

be felt more severely in the `lack 

I I 

C) 	0 	 0 
This energy policy iterally describes what is'happenin N\ 
in the Black communities of California today. 

We are facing a crisis in-ualifornia that can 

ignored. It is crucial that we formulate 

definitiveplans and take action now to deal with the dismal 

economic situation of our State. We must provide additional, 

,Pvenue sources for California and one way to do so is by 

O. 
0 

leasing state tideds for oil/gas exploration and deV6lop-, 
„ 

`.0 

Certainlyo We recognize the importance of the 
/ 	 0 	; , 

environmental „concerns that are usuallTthe focus of these 

ki) hearings. 	tut there's more at stake here chan ,solelyo  
4 

.0  

environmental issues. /What is at stake is the well-being 

ofa people. 
ft 

25 Confronted daily,  with the harsh realities of0  our 

PETERS SHORTHAND REPORTING CORPORATION 
CI 3465 AMERICAN FINER DRIVE, SUITE A 

SACRAMENTO, CALIFORNIA 95825 

`TELEPHONE (918) 912.8894 
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O 

Z1 

0 

nationai-depressien, Californians are;1 

of our state's financial woes. It is estimated ghat 
0 

,): 

Caifornia's budget ,deficit Nall actually go as hig 
0 	,,, 	 ($ 	

As 

$2.4 billion this year. )\Combine this with st4toide 

unemployment surpassing 10 percent and you have A very serioti 
0 

6  situation, 

7_7 
0 
0 	 '16, 

suffering the brunt 

0 	 7 	 Wiry' it  even more serious in theBlack Community. 

I:am talking about 25 percent unemployment among _Black adults 8 

9 and'ClOse to' 48 percent un,mPloyMent among Black youths .  ) 
10 	 Resources must b -oundand utilized that will 

11 Unable people to survive and live in a dignified manner 
o  

12, There are Tong jobs. Training programs have been cut'. School 

13 systems are atrapped and can hardly provide. the basics. 

14 Health-care systems are being closed. And thousands of 

15 small businesses are going bankrupt. 

411 

16 	 This litany of' problems affects not
J 
 bnly,:the' Black 

17 6pmmunity. BNst I can best describe what I Can see and bear 

18 every day, all of us. 

0 • 19 a 	 It is time to come to angs with the-problems 

(, 20 that, the  citizens of California 'are facingEt's time for 
,J 

21 reasonable citizens to actin a•reasonable way. California 
O  

22 needs help. 

23 	 The reason I'm here today is to voice)support 

24 for othe realistic decision that must be made by this 

25 Commission in order to provide needed assistance. Oil and 

0 
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uniqueiposition ,to ensure Oat 

AlLh4-new,'non-Ltax.6'source of reenue 
\): -44 

-understand °that, these bids could 

0 01 
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0 
gas leasing oUst go forward 1„- 

44). 
1.4ncreasing energynedds, but m 

badly PEleded jobs and preVide 
0 	-. 

ore importantly, to create 

a sOurce•of revenue for 	0 

0 

17 
0 

certainly to suppl our ever- 

California. 

Your, decision will have a,far-reaching impact 

it will affect millions of people beyond just the 
c.44-\\  

communities. .0  

You 
° 

Cakkfornia is 
, 	0 - 

at acritioal 

are in a 

provided 

time.' X 
0 

10 

11 

12 

13 

" 014 

15 

16)  

174 

18 

19 

20 

210 

22 

23 

24 

25 

0 	 c4, 
--mon( y could be used very productively and in a ,  

. 0  
uays to benefit a lot of needy people,,. 

_ 
We knoW that people° ate- dependent-  on the ,oil 

))0  worth Anywhere from $ 
. 	, 

2n million to 
3  0 WO million. This 

variety, Co 

fi industry and 	itprodubes„for much more than just energy.- 

We know the,industry directly.and indirectly,  supports many 

jobs and businesses:: Consequently, we, shouldorealistically' 

acknowledge the importance of their continued Investment 
cc) 	0 

in California's future. 

Specifically, the NAACP wants this inve 
, 	 ° 	0  

to include the human and capital resources available in 
1,7 	0 	0 67-0 

, , 
the Black community and other communities. We want Blacks 

0 

to share in thpoppo 	
,

rtunities afforded by oil exploration.. 

,,These areas" include technological education; skills trAiningv 

drilling, `processing, refining, and„„other jObs4 and Minority 
c 

0 

lent 

0 



"4- 
2 

18 
03 

business enterprise. 	c9 (!,  

We encourage the Commigksion to permit qevelopmet 

3' x)f our offshore resources and express your concert0for 

4 participation by minorities-in all phases of exploration 

and koducti6n. 

6 
	

Tie state stands to lose significantly -- in, state 

7 revenues and in human opportunities -- if we do not take 

8 advantage of existing resources. Your deck-Aon, must reflect 

00 10 and the survival of its pebple. 

9 the overriding importance of our State's economic security 
(4'1 	 (.„ 

	

11 
	

'Thank you 

	

12 
	

4MAIRPERSON CORY: 6estions from Commissioners? 

	

1'3 
	

Thal* you very much, 	
0 0: 

	

N4 
	

Patricleffernan„ 
0 

15 	 MR: HEFFERNAN: Good morning,' Commissioners. 

1i- 
 

-Patrick Heffernan,Sienior'Partner for Resources Consultants. - 
,- ,17 ,t;And I'm here spealci,Rgtoday',for myself Only, not for any 

18 of my clients; some of whoM do include agencies of the State 

of California. 

I have a number of observations on the timing 

and the effects of the lease 	particularly,on its 

12 revenue aspects', and also _,on information provided in, the 

23 Rublic documents mere~. I have had an Opportunity to look 

'e7'6  24 J‘( the staff repOrt and Calendar 0items, I. have not seen 

25\  any internal staff documents. 

C 	 0fl 

'\■\"- 
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0 

0 

fi 

I 

First of all, I'd like to point out that the staff 
, 	 ,,, 

information used to provide yoU°with the recommendations 
. 	 , 	- 	0 

tO go ahead with' this sale seeM to be-someOhat obsolete. 

1 notice th,(it the staff'reliesupon the 1981 report of thre , ? 
Calll.forn4 Energy Commission. That's,this report which 

is currently :.under revision and the new BR will ',he available. 

It's probably available in draf DOW. ,  

U 

12 ty 

13 

14 "imported"?„ 

/ 15  
10 

MR. HEFFEAN: Imported from foreign countries. 

And of that, L think it's 4'?86 percent of that almz  95 

17 percent come from Indonesia. And that is a quality of 

Ul la4-sulfur light oil which is used as blending stock in 

19 the state, which is probably not obtainable in the State 

10 

 

at all. 	 Y;3 

They say in there that 20 ,percent of California's 

oil is imported. That's incorrect. The latest figures 

are less than 5 percent of California's oil 	imported. 
2 

11 	 'I'd like to point out that the information used 
FR 

he staff -- 

CHAIRPERSON dORY:-,What is your , definition of 

„ 	 .„ 

21 	 I'd like°toepoint out that the energy and 

22 	oleum environment of the country,- -- 

23 	 CHAIRPERSON,,CORY: Do you know how "much of it 

'24 is procLuced within California? 

25 	a 	MR, HEFFERNAN: HoW much of What? 

PETERS SHORTHAND REPORTING CORPORATION 
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0 

0 	, 
CHAIRPERSON CORY: 0 	i our oil cOppumption. 

211, 	 MR. AFFERNAN: About 40percenit, The rest comes 

X from Alaska. 

3 	 MR. HEFFERNAN: AnAunder.the Alaskan, legislatio ) 

6,  I don!Cthink'you're going to-dsee that,goingavw,he&e. else 

4 
c;-=-% 
	CHA RPERSON CORY: Otay, go ahead. 

, 	(? 	0 	” 	u 
	„: 

,„ 	, 	,,  
I'd like to point 

,
out that the `petroleum ecOnomy, 

8 globally °in the State has „changed-  significantly from that 

0,0 

laid out by the staff in its ,report; 

Nccording to the Energy Information Agi 	W.ency,'he 

	

''' 	-) US energy demand is down 13 perc4nt from 1981. We r using 
Q 	 -- 	0 	' 	S'Z-. ' 	0 	 0 

 

73 quads, of energy nationally. This is the lowest 'demand 
(7 	 , 

for energy in the country since 1973 and its still fallin 

The Energy-Information Agency points out at 
, „-=----------- 

50 percAt of this reduction iS due di,eectly to 

 

conservation 

1.1.d about 20 percent is due ido renewable resource being 

used_mOre efficiently. 

The-Energy information Agency also points cut ,;' 
4, 

that gasoline demand is down nationally tp its lowesot pant 

since 1973 and its still fall g. We're probably going 

to fall in this country ,inago4ne demand below OPEC crisis 

levels, 	 0 

Domestic crude ofl production, however, 

country hds remained level. 	stabilized ,at just under 

25 7 million barrels per day-andit doesn'
,
t seem to be falling? 

 01 	 
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16 

17 

0 

0 

anY,more. Motor fuel prices - hnve afSdleveledoff irr real 

terms aJabout 1973 price ,leVels. ,And'a'number of .'.,=.4lysts 
ll  

have indicated that they think they're going to fall somewhat 

further. 	"'0  

Lastly, crude oil"price)-have fallen globally 

6 to below $30 a barrel. And= 	course, it you noticed 0 ,   
. 	 ,  

7 the OPEC meeting broke up this week with no resolution - On; 
, 

8 what the new prices shOuldbe. They're still soft. They;re 
- 	 \\ 

9 likely to ,continue to drop. And spot sales, according to  

10 the'Energy Information Agency, have'dropped below $25 
a 

11 barrel in some ports. 

12 
	 Analysts predict that oil consumption prices are 

13 going to continue to fall -- at least until 1985 -- and 

14 then "Slowly climb back up to 1982 levels bi09'90-where they 

15 will level off unless, the world supply 

catastrophe that' we can't foresee right now. 
, 

The California/oil environment has changed 

'. 19 	report. 

10 	 On page 13 of the calendar item, they quote the' 

21 BR as saying that in 1981. ,,California importc&nbeut'20 percen 

22 of its oil. As I pointed out, the correct figure there 

23 was 8.4 percent of its oil was imported from foreign a 

24 countries 	We't:7e down now to 4.67 percent imports, most 

25 of that coming from Indonesia. 
° 
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V 

1 

At the,Same time, total'atate oil production is 

,Up 3'Percent over last year'and offshore oil production 

isup 250'percent. HoWever, i-,1-111.ev4:s and sales from 

refineries are down.19 percent, consumption is down 10 
0 

,percent, and prices are down-41)ercent in oil. 

Myzeonclusion from this is this is a very bad 
, 

time to be leasing offshore oil. Demand is as low asit's 
0 	 i 

been in a decade, prices areeas , low as they've been in''a 

0 decade, 
0 

10 
	

Donald Brennan?, an economist with Standard Oil 

11 of California, points out that -- this is talking to the 
ii 

12 New York Times -- that we are now looking at a cimand- 

13, limited world where oil is being pushed back into the ground 

  

 

r ■ 0 

14 by consumers. 
	 0 

15 	 Thil Verlanger efOooz, Allen & Hamilton, oil = 
0 

16 analysts, points out their analysis indicates that the 

17 current oil surplus is going to last for at least 5 and 

18 probably 10 years or longer.,  

109 	 The needs for oil in California don't appear `,7•c), 

20 be rising either. The California Biennial" Report states 
o 

21 that conservation and renewables are the best investment 
9 	 0 

22 for reducing energy demand, not additional oil supplies. 

23 	 My conclusion from this is thisig'probably the 

24 worst possibiefinancial time to be leasing offshore°1and, 

Demand is down, prices are down, the future needs p 	
/"0

rojections 
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0 	 0 , lowest leaSe pre  ice S t hey can get. , 

23, f.) 
- 	 _ , 	0 

are down.,-Thisja an opportunity far the . 0i1°CordPanies t, 
c): 	0 

1' 	, 	 _., 	• 	

. 

	

, 0 	

0 the,. •:\ ''..41.'  P . 	 0 to buy leases at P bablY!,the lowest bonus:: bads and the. Q. 	1   ,,' 	' • 	
0 

Additionally°, :naerstandPAat you 
0 c, 

5 ai aprofit-shating program, which I compliment,youfor.. 
 

6 I've worked in gbutheast Asia with 41 compare es there who 
8' 

now 0looking 

do the same. ,It's  s been a very wise decision. T'm surprised 
, our federal governmep,t doesp,',t do that now.'  

=.. 	vo 	o 	0, 0 	 ,. , 
Unfortunately, if oil analysts at the New YorkcIames 

10 ,Wall StrAeto oand witliin the oil coMpanies axe correct, the 0 
 ,\ 

11 pricdscon inue to falL your pr6Eit sharing is going to ',..) 
 

11 
9, 	 / 	 , 

El 

T3 :  

0 0 

,, )2 continue' to fall., 

l My questibn her 	 at the Calendar item 
0 	 V 

is staff report 	that there doesnt seem to be at the Staff ,-, 	 ere 	, . 	.',,'• 	, 	0 	
1,,,,, 

e; 	 ■ ? 
, 
U

'",  
'level an analysis of the Oilers lOst'to the'ate by

,
going, 

, 	.-q7 0 
• ' 	' 	*time_'" 	• ahead with the lease all this point in 	 inwhich oil 

„ 	 \.)ii 	
„  

prices and demand are at the lowest they've been in the  
•,,, 	, 	- 	6 	,,,, 	4,,  

dedade, and I woulal like to know before this action is taken' 

what would be the dollar amounts that might„accrue''to the 

State if the leases were delayed or if they were staged b  
,,, 	,..,.,,, 

in such a way-'that„the State would th'eii offer the leases° , 	' 	 would  
when oil prices began toc'rise after 1985;' 

,.  
I'm concerned that while You may 

0 

generate some immediap income, into the state, the long- 
, 	\-) 

term losses by leasing at this particular time May be even 

14 

115,„ 

17 

18 

19 

20 

2,1 

22 

23 

24 

25 

13O 1  
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maybe 

0 

eeater for the peOple%f the ,S;tate of C 
4 ','" 	, 

t 
,, 

Any questions? 

CHAUPERSON CORY: Rhank you. 

0 

( 
4 	

- \ Kirk West. 
0 	 . 

5 	 MR. WEST: ,Good morning, 	.-Chairman, Membe s 

6 6 of the Commission:- 	Islame is Kirk West , California 
 
;)
i  

7 Taxpayers Associati}n. 

I'm-bere to urge 'you today to procee\cl with the' 

	

here 	.• , ,, 	 _ G ,■  , - 
lease'-prograM,„mhiChhasobeen shut down since:1969,AI 

	

„, 	• 	v 	0 	Y',;!-'- 	0 	
- 

 tl 	 4, • 

be 	 -•1 ,-,„ ..,„ 	.,0 	0„, 
„ 4'USedto sit occasionaaly on the Commis ion. 

(7•0 	 ,C\ 

•
  

• ' 'shottly,after that, ,a t s7mpathize with you it your,  

/4 

15 goals' of self-sufficiency are a good argument forproceeding, 
.. 

as well as the economic stimulation and of,c6Urse, as 0 
0 

	,, 	0/-f,  
you've heard' ^7 and all , three of you arewell aware -- the 

a 	, 	, 	 . 	P : 	fe. 

desperate need for the revenuesfor -the State of California”: 
,,  

As eb the method. of leasing as a major non-expert 

o 0  
. 

	 , 	0 

that I am impressed with th6 arguments in favor of the bonus  
bidt,,approach -6ecausp- it provides up-front revenues and „never 

has the state nc4)3eclvp-Eroritrevenues more ,than right now. a, 
. 

:Also , o, it reduces the risk to the State,
cs,  
 whereas 

„t) 

1© 

• , 

„ 

1;- 

13 

4 0 

deiiberattons tOday, 

°I think: that the national and the s ate energy 
0 

,L=■ 	ci 

= o 

in°the various ,:intriAcie 0 	I would justosar 

° 
more revenues might be available on the profit sharing.  
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and,paybe they will not be available° method. OA 	other 

and it might result in loss revenue. 	it rs a,  winning 

right now wa should be takin 

the risk to the State. 

the safer. course and reducing 

19 oil royalties and the like, 

20 

2.1 

That you very much_,- 
o 	

CHAIRPERSON CORY: Thank you, Kirk. 

12 	 'COMMISSIONER ACKERMAN: Kirk , 0 generally what' kind 

23 of a, ripple factor fdlo. you apply to :something of, this 

24 Magnitude? 

25 ■) 

1 lEf ci 
.•  

MI/ 

25 

o- • 3 

4 

6 

• 

9 

10 

11 
6 

\\./ 
o 
13 

14 

15 

in'the property tax, safes tax income, corporate income 
- 	o 	, 

,taxes throughout the tax system, and produee revenues that 

from the 

PETE-14S SHORTHAND REPORTING CORPORATION 
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17 

18 are far greater than those fromthe direct bids 

hand vets ts-  doubling down in hopes of getting more.° T think 

And 

production now. 

finally, it oaf Ears an'incentive, &) begin 

The prof t share method, on the other hand,,  

could result,in a ,lack f tqceptiveto begin production 

I,think fimaliy,tho patt.tb4t needs to be mad 
.„ ,, „it 

is that the jobs and the etonomy-and all of these maxl be 

stimulated' as well as othef Via* revenues. And, of course, 

when'producrion begins,,,:'royaltyshares to the State; Which, 

we need and could realize  once production begins in several 
0 

„years. 

1 	 T think that the stimulatiott would effect itself 

0 
0 

0 

It0 

MR,,  WEST: I don't have that exact factor on this; 



Chairman,. 

Thank you. 
0 ?, 

uCHAIRPERSON CORY': Thankyou. 0  
6 	( 

	

Supervisor DeWayne
e 	

ahl HolMd. 4) ,  

SOPERVISOn HOPIDAHL: Thank you, Mr :'3 

` tl  

I'll just venture tp say that this is non-tax 

the best kindd(pf revenues as far as the 

as a high tax state, which we are. It 

.though 
- 	1 - 
reent(es, 

3 	statej_s„, 

5 concerned. 

6 sector type -Of jobs. 

7 of which theservice sector through the( -ripple 

a tremendOus stimulation and boost. 
a  

fihportant all far the econdmic.picture is 
A 	24,  

And furthe4Cwe're nbt.talking about the service 4 a 
• 

These are jobs that are produced off 

effect would 

U 

I was going to have copies for everybody, but my assistant 

iS 0stuck in LAX. So, I'll leave these copies with yonr 
0 

O 

l∎ty name is DeWayne,  Holmdahl. I'm representing 
0 

IT f  the Santa,Barbara County ,Board of -Supervisors,. Our comments 

18 
 cD".. . 

''today are divided in those on the -IR and those 'on the' actual 

leasing decision before you today. 

, The citizens, of Santa Bahara County stand to 
, 

0suffer severely in consequences of all actions the Commission 
0 	0 

22 takes',Withipeg*ds to leasing of State tidelands. Other 
(.Uf  

23 agencies and,indiViduals have spokenjb you asking for your 

' The tre4endots environmental-, economical, 
k  
 0 	 _.: 	,,.; 

and social costs are inhier' 	
, 0 

rent,in7our decision. 
A 
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17 

Because the people of 8'anta Barbara County have 

-nerfiaps'Most 86 lose from a hasty decision on your part, 
We would like tqAerid'put support to these who have spoken 

out against the Commission's proposed inteni:iOn to lease.' 
'60 

I will try to keep the spoken, comments -general; 

but directly to the county's response -to the Draft , - s;) 

Environmental: Impact`,, Report' for specifics ° 
C) 

The ..gnvir&nmental,Impact Report. We have, found, 

the Final EIR to be lacking some'importan-t.inforMatiOn, and 

am sure' you, wo'd want to know before you make any 
0 

dee ision., 
O 	 r;) 

In a document of thin size,, it is difficult.„to 

- 
(follow all, the references and criteria4ivenWhen trying 

twtrack deWn a response to a commend. ', If We have 
0 

miSdnformation,; we °apologize; but feel the confusing olayou- 
o 	" 

of the EIR may well be the, reason. 

Generally, the EIR provides good , datapon the 

environmental settin-gand 'the project description, although 

areawide cultural data are.ceptions. 

O 

;; 

CT 27 

However'  there is 	less effort de roteddto 

C 

20 
 

21 1.the diseussien of impacts and less still'to the'itiVigation 

 22-'T''' of these impacts, What you as decision!nakers must bera‘are' ,.. 	 r5----,„, 

24„ of mitigation measures' or alternatives available to deal 
0 	, 

25 with the impacts and, most importantly, the effects of he 

PETE-  RS=SHORTHANPREpORtINP CORPoRATION  
MS AMERICAN 'RIVER DRIVE, SUITE A , 

SACRAMENTO, CALIPORNIA 0$825 

TELEPI4O'Ne (910 972.064---  

0 
0 	 ''N\ 

23' of7is the impact'assoCiated with Adeeis3=on and the variety\ 



fl 
° 	 28,  

<s) 

'mitigation measures on alternatives it lessenitg the IMpacts. 

Unles a:mitigation measure de(weases the impact 

to'insigtificance, it must be considered a remaining 
0 

You and your staff have read the EIRs ̀and are 

no doubt aware of the alternative sections of the three-, 

volume' document is alur pages lo4 If I might vead'a 0 	 -7-v 

short section of the CEQA guidelines, Section 1514d): 

"The discussion'Of alternatives 

shall focus on alternatives capablfe 

of eliminating any significant adverse 
a 

environmental effects or reducing them 

to a leveli of insignificance, even if' 

0 these alternatives substantially impede 

the attainment of° the project objective." 
0 

I am sure you will be agreed that~a discussiOn of the 

alternatives is an integral part of an EIR as CEQA tells 
0 ,, 

us environmental impactreports should emphasize feasibility, 

mitigation measures, and alternatives for projects. 

The present treatment of altertativeS is greAsly 

inadequate, Four pages cannot ;Wentify the environmental 
, 

,i o's and 'cons of even one alternative. :Ari.a yet this E j , 

'represents five. 

An in-depth analysis of alternatives vhich,lessat 

the impaCts must be before' youVhen, you 'make a decision • 	 Q, 

1:1 
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d o  

io 

12 

13 

14 

15 

16 

18 

19 

0 

ll =rte 	0 

ease state submerged tidelands. And,we SO aSk,you to 

Jvide,more.reasonable discussion On those thotces-briefly" 

3 D described in the EIR. 	 0 	c, 
V 	

f' 

 
4 	 In particular, the

, 
 county has identified , the 

5 reveal? sharing alternative as ofie,,which should be 'Closely , 	
, 

I/ 
6 examined.°  It .appears to us that thts alternative would 

s 	,r 	 (1-• 	,, 

6 " 
8 environments,ofSantaBarbara County whileca'ttaining 

0 J 
 

the goals of the project. 
0 

The delay an leasing is another altenative which 

7 lesSen' many of the significant impacts on the 64itural and 

economical benefits to- the State. 

was stated here before. 
0 

Site specific or the regio 	concerns. 'The State 
, 

,..ands Commission staff responded'to many of the concerns 
4 	 0 

!-) 

we expressed on the pEIR\by indicating the items would be 

evaluated when site specfgic developmeppl.rs were received. 

However, we would like to reinstate some of the concerns 

we'continuk4 to feel should 	dealt wi-al on ft rekional basis. 

First, the conflicts associated with placing a p  

20 J  coastal-dependent industry in an area,zoned for agriculture 0 	0 
C 	 L-2, 	 _ , 	 - ,.,j 

21 Onshore facilities such as gas and oil processing plants,),4 

sh“lad'be examined for the 

Anioil glut does exist, as 

0 

1 	

— 	 - 22 supply base, power supply facilities, storage tanks, e,,' ort — ' 

23 faciliti 
. 

es must all accompany production from the  Al °%  

24, Land's lease!. 	
''-,. 

.c) 
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O 25 We are in the process of evaluatin 



availability Of an area alqng'thecoast for such facilities 
0 0, 

2 to accOmmodate new production on federal leases and have 

, 

4 of the citizens, of Santa Barbara County to preserve the 

found suitable areas to be very lirilited. It is the desire,  

/actions requiring 
0 

PETERS SHORTHAND REPORTING CORPORATION 
3435 AMERICAN RIVE1iiihIVE, SUITE A 

SACRAMENTO, CALIFORNIA 9426 

C) 	 'TELEPHONE (916) 97241694 

5 natural resources of and coast and the Board must spond -;(;) 
6 to ,those desires. You must take the very limited availatilit 

0 
'of the areas appropriate for the development of the coastal-

8 dependent industry into aOcount, as a regional irsue before 
 o 	 , 

-you decide, to lease sale submerged lands. There is
0 
 no 

no attempt to analyze this ,conflict inathe'EIR- 

11 Is 	 I'll leave out some of this because you'll be 

12 able to read it ptoo. 

r2 	The lease sale decision,.. The analysis performed' by 

your staff in -the DEIR points Ito significant ifricts which, 
. 	„ 

-R t, 	 6 	 , 	 o , 
remain to be mitigated. Air quality,will be degraded:so 

that our basin nlo longer meets State or )-%. alstan4rds. 1 	
/4 

AState action leasing these lands willoprevent SChtkBarbara 

County from. complying with other Stat 
0 

quality, 
• . 	, 

• :Very sign Vi. ant and Unique biologidal„ reseurceS, east 

Il , albrig this :8{1:,\114ch Of ':ell c'o',.st. . ,Species which are existent nowhere 
!Jo 

	

0 	_ 	,/, 	( 	' 	' 
22 _,else in, the world _can:. live here where the lgorthern and 
CK_:)' 
	 _  

	

0 	 -,,, 
23 ,,Southern California, WestCoaSt Joiota,ineet. I I cannot stress , ,. 	__ z- 	, 	0 

,2# enough the value of such an area and the tremendous 
- 	 fi 

25 consequences an-oil spill, will have. 

7 

C 



C.> 

oo 	 , 

	

„ 	 , 	 0 
4 	

1 
,_,N .,__ 	0 	Santa Barbara County is dependent on a clean 

----\„,  
2 euvironment and pristine coastline for mUch of its income. -----?, 1 	, 
3 Tourism constitutes§ percent and the retirement community 

4 pontributes 37 percent. And other developments depend on 
3 

S the high qLlity environment of 10 per,cent. 

6" 	OWe do not have a major industrial base or a 
... 	 4 0 

T, comr-a,  e 	al development ,to support the county. So, the 
1) 

0 r 

8 contributions from tourism and recreation are significant. 

9 The visual impacts of platforms off the dtate coast degrade' 

10 =the air quality, biological impacts tO,,,,the otters, pinipeds, 
, 	 . 

11 and shore birds and the indu
,
strialization of agricultural 

- 	, 

12 land all have potential to significantly hurt our county's 
\.> 	 Q 

0 
13 economyv 	 0 	 oe- 

14 	
Q ..}. 	 For these r.pasons, we ask that you go back to 

IS the EIR and fill in some of the planning data which iS now 

16 missing, off set for air eM\A_sions, properly zone land for 
0 , 

17' onshore facilities unique o cultural resources and fallout 
---- rt8 from Vandenberg Air Force Base .should be 'limited to a number 

19 , of locations of tracts you ultimately offer for sale. % 	 0  
20 n 	 In addition, expand the analysis of alternatives 

II 	
0 

to allow foro, 
 the well-reasoning decision based on pros and well -reasoning 

, 
cons of 	 tea alternative, 	0 ,   

P.  

We support a revenue sharing alternative b cause 

	

, 	4 
e
) 0 

at this point lit appears to, accomplish the goat 'of ,t;,, 

project with some degre 'of environmental damage.° 
,9-,  

0 

C:1) 
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13 

14 
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SS 	13 

If the 'State Uands Commission decd So act today 

	

ti ' 	
0 	 2  

on . tyhether to lease ,,, theseo  (andswithout
0 ' 	 0 

infoTation needed ., 

	

, 	s 	
„ 	, 	„ - 	. 	, ,, 	0 

., 	o'-' to make the )1,̀I,R adequate, the folloW,ing commekts 1:0140.1:ding" 

	

0 	-, 	\, 	- 

the lease atipulatiqn applies. 
„ \li  

Subsea : completion appears to .be significantly less 

aesthetiosiMPa04,ofoil4latforms. IEtne:en4ronmentl .impacts; 

	

of 	sea are fewer and less significant than traditional 

platforms; this should 1)e. qdepted as preferred technology 

and leis infeasible. 

We support a p pat= export versus marine terminal 

export at'this time. We disagree with the gConomieal. ' 

analysis presented' the the EtR or pipelinet and:feel- they 

are even more economically preferable t̀hann #e docurnent indicates. 

Wd would prefer a stipulation indicating 

pr ferential pipelines unless they cannot be shown 

infeasible. 

Stipulation' 5 should' be adopted accompanied, by 

an, eawide designation of sensitive areas where drilling 

will not be allowed. Also, only Section 1 of. Part B "should 

apply The applicant should always be required to pursue 

oth -  alternatives if a unique resource is found ,,to ,1 in 

a sp cific area:-  

We hope the Commission realizes from this. 
, 

te,stimony the gravity of the decision they-face today. Sarata 

Barbara County willo be affected if the „leasing ekes(' place 

11 	0 

0 

0 
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to work' 

If you have any questions, wewill be willing 

very closely With you. Please contact the Santa 

site under strict application comideration today. With the 

6f the adjacent air 

ons 'on oil and, gas 

and enforcement 

district= regula 

0 

on onshore air qulity will be minimal. 

'11 

3435 AMERICAN RIVER DRIVE, SUITE A  

SACRAMENTO, CAW ORNIA 95025 

"tELEPHONE (018) 972.8864 

kcs 	•-) 

33 

serious* 

Barbara C.1‘unty Energy Project staff. 
<,- 
,Thank. 

TIRPERSON CORY: Questions from Cormissioters? 

V 	 Elizabeth Byerly, 

MS. BYERLY: , Mr, Chairman and Memb 1  xs, my name 
0 

is Elizabeth Byerly, I'm representing-the Leagueoof Women 

Voters 	California. 	0 

The League of Women. Voters of California supports 

the,leaSe'bof tracts in the Pdint Conbeption/Point Arguello 

and Pro uction 'activity, we believe 

pollution control 

exploration, development 

that the adverse impact 

Santa Barbara County regulations require best-

available control technology and offsetsor , emissions not 

controlled by this technology. The Coastal Act also requires 

that any development be consistent with local regulations. 

23 	<7 	Thejeague urges adoption of measuresneS'Sential 

24 to protect the environment of this region. Lessees shOuld 

25 be required, op e, to transport oil obtained in offshore' 

PETERS SHORTHAND REPORTING COFORATION 



Otivities bypipelite,„not by tanktr; two, to provide 

offsets with onshore facilitieS; and th:ree,:to Maintain' 
I 3 maximum public access to the aoasc ,and the coastal 

4 recreational facilities. 

5 	 Despite the high coot of the leases, the area 

under consideration is easy and inexpensive to develop, 

We believe. 
'1)  

The League of Wotan Voters of'California believes 
c, 	<, 	 0 (:  

	

that pollution control should 	
, 

be considered 	a cost of 
Tj. 

o 

doing business. Citizens and taxpayers must expect some 
0° 0 

'cost to b+ passed- on.
, 
 

The League is a multi-issue rganization and 

recognizes also that the sale of Oil-and gas leases will 
0 

bring in puch-needed revenuesfOr the State. 

In closing, we urge you to encourage all companieS 

and agencies in∎rolved to mitigate, the impacts of development 

17 in federal waters to the same degree as in California's 

TIV,State waters. 

Thank 3r,. 

CHAIR, ERSON CORY: Questiqns from Commissioners? 

21 

22 

23 

24 

25 

o 

COMMISSIONER ACKERMAN: Maybe just a question 

for cthe staff. 

this is the second mention of air quality 
s  

concerns. Aren' t air quality)  concerns and those standar4s, 

aren't-those adopted by the local air pollution control 

PETERS SHORTHAND REPORTING CORPORATION ' 
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4 	/- 35 
, 

district? 
-6" 

2 

O 

e  
in0the EIR we dealt;,  very deePly-with that subject% 

COMMISSIONER ACKERMAN: lieij6 not preempting 
wzi 	„ 

,anyone? 

oXECLITIVEACER DEDRICK: Absolutely mot. 

Everything you do is ,  

C) 

EXECUTIVE OFFICER DEDRICK: T4t;t1 s correct. 

CHAIRPERSON CORY: And qualify and have r_he 010 

EXECUTIVOMitER DEDRICK: That's true. And 

ll 

11 necessary mitigation. 

12 	\ 	EXECUTIVE, Q$ ICERI DEDRfcK: That is true. That 

-la is also true of the 16cal governmeAt comments. The County 
O 

permits and the onshore impacts, the regional air bo d 

of Santa Barbara is the permitting authdity for building 
9  

C 
for air,Oality,,,tle regidnal watt board for water qua_ lity, 

-) 

the Coastal Commission_ Any of bur 	eases =would require 

compliande *th -the Coastal ComMisai,P Permitting process. 

19 	 We add to those governmental controls; rather 

than subtractrom-,t6em. That is-, yqti. are,requiring more 20 	
• • 

than -- for egample, in,  the biological surveys --than CEQA 

22 actually requires°and ,so forth. 

23 	 COMMISSIONER ACtERMAN: Okay. 

G  

24 	 CHAIRPERSON CORY: 'o_Okay. 

25 	 Michele? I thought you were it of the r0 

0 
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15 
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, 

I'm sorry. It's your-40;n• 
ca, 
	 , 

MS. PERRAUT: We appear,d before you oh 

Nevetber 29th speaking fot 	 ,e3,> 

CHAIRPERSON CORY: jliche 	wYiu1d you identify 

yourself. 	 „‘„,, 

MS. PitkAULT: Y,A 1 was speaking at that time 0 L  

fox -the Environmental,Coalition on. Lease Sale 4a and 73 ,  

EXECUTIVE 'COMER DORIOK: Would -you give your  

name, pleaSe. il P  

MS. PERRAULT: Michele Perrault. 

saking for that coalition today, 

12 as we as the Sierra Club itself. I am Vice President 
o 	o 

13  of the Sierra Club nationally. 

14 	 We did' testify, as I said, on November 29th, -) 

15 would like to see that our testimony is indrporated-into 

16 the doe6ments along with everyone else's that was missing. 

CHAIRPERSON CORY: I beliLve it is part of the 

1 	 DEDRICK: ° EXECUTIVE OFFICER DRICK: It,certaitayA.s. ,  

a 20 	,MS. PERRAULT': It lis.part --, part, of the record, 
0  

21 	 'would like to" 	 it4appended -ttOocUmens as everyone  ,,:., ,:  

22 els,-7/ PJsnwas. There is dome testimony in'written fprm that 
 ,, 

13') Q.WAs not put inte 04e staff' reporot of the 29th and Dedember 

24 15th, alihougli a chart indicates some of the highlights 

° 25 of our testimony. 

tiff 	° 	
0 

0 
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0„ 

o 

o 

, E XEt UT IVE o Fg I c ER, DEDRICK :' I 't sorry, . Michele , 
'.  , 	 0 ,  

1 1 ' are you referrin% to „your comments Ott the„mariM' be-nthic 

study?  
,-,0, 	, 

PERRAULT: On November 29th 'm referring 
,, 

, 	0 

 
o the stuff that\ was charted in the staff report of,„the 

q 	 /), 

	

29th 'and-,  15th. 	0, 	
. 

° 
	 , 

. FRANK: In the Staff, report that was 

	

c. 	 0 	,.., 	 0 	 0 0  

distributed-at the November hearing, there was a summa.ry- 

Of testimony 'given at ,the earlier staff hearing, in Santa 

Barbara on October p4th. And because the Commission and 

a -ntimber of the members of Oe„,Pub,lic who,  appeared in 

NON/ember were not there, that was intended to be a briefing 

df;Aiice,. TeSamony 	preVious hearings h'8.8 been 

transcribed and is part of tie official record of these 

'proceedings. 	 c 

MS. PERRAULt- “just wondered why our written e' 

comments, other people's had been ptit in the 15th staff' 

report,' were not• there -aid why my comments on the 29th ware 

just put Jnochart  
0 0  

EXECUTIVEQOFFICER DEDRICKI Your comments son the 

29th are parCof the record,. just'- as your comments today -, 

MS. PERRAULT: ' I'm only asking that,. the record 

0 

24'  

be vis,lble to the pUblic. 

CHAIRPERSON CORY: She is asking,, as I understand 

25' it, was her testimony ,handled differently than!! others , I „.„ 
0 

‘7. 

PETERS SHORTHAND REPORTING CORPORATION,  
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15 0the opportunity or the occasion to testify at the October 
V 
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, • 	6.,)  

	

'MS 1TRRAULTt' 444t seems to me-in reading 	in 

aste I've liadto read these things -- andDI've gone' 

it q to 4 few, times 10 king through the testimony, 

a4 other testimony in thereand not ours, :and I jiist 

wondered why. 

- OFFICER-OFFICER DEDRIC 
	

think Pwight can 

answer it 

MR."SANDERS: Mr. 	 bere'are two distinct  
1  k 10 hearings that #ke in question here.- 14 held a staff hearing 

t?.1.  ; 	 ,a,r,  
',',„,, 

ninsamtaBarbaramoattliegKyd atyOur  
, 

12 direetionto receive testimoty on the proposed leasOaale. 
0 

, 	0 ,  

13 
	 The staff report of Noveffiber 29th included in  

14 f graphic form a summary of the major points that 'were aised, 

15 in addition to tes51mony reeivedby,the Co „asion staff 

16 	
, 

up to, tht point in timezln the
1 
 proeess of thlogram: 

Testimony received by the Commission-at the 

10 November 	 gs 29th0hearin, as Mr. _Prank has'stated, has been -,z•   
-;;,- 

19 transcribed, as ,s the usual practice, and is availat14 
0 

10 for: the record. 	0  / 

CHAIRPERSON CORY: But were some o the people 

22 at either Ofthose-meetings, their testimony pk'esented in 

23 Its entirety and not,Miehele' 

MR. SANDERS Mr. Chairman, 'Michele did not have 

„21  
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0 

4th hearing, Zherefere,- there-is no testimony. 

MS PERRAULT: No, my testimony was indicated 

by charorM on that 29th staff report, if 10m not 

mistaken, and it was certainly nut in the December 15th 

5 staff report. . r 
Q)c 

6  MR. SANDERS: The testimony that was p rt'rayed 
0 

7 in graphic, form on the0October 4th hearing was that of Mr. 

8 Hicks of the Los Padres Chapter of the Sierra Club. 

9 	 EXECUTIVE OFFICER DEDRICK: That's correct. 

10 	 MS. PERRAULT: And nothing on the Oil Coalition? 

11 	 EXECUTIVE OFFICER DEDRICK: 

12 	 I chaired that meeting, Mr. caairman. And I think 

13 that Dwight's answers are correct and proper. The only 

14 summary we did in.i staff report was of new>information 

15 that yoU had not 4ready received-at the time you certified 

the Environmental impact Report. 

MS PERRAULT: The new information on the 29th? 

MR. SANDERS: No. 	 (/) 

EXECUTIVE OFFICER DEDRICK: No. 
0 

MS. PERRAULT: I can check it. I'don't have the 

21 documents. But what about the December- 	staff repot? 

22 Is (,there "any reason why„iw t , as not appended to that? 
Ev 

IJ 

EXECUTIVE OFFICER TRICK: Yes. The 'reason for 

24 that is that the only time we put in testimony is when staff 

25 hears it and the Commission has not heard $t. Vle Commission 

a 

, 
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heard that testimony. It is part of t e record, 
, 

PERRAULT: Okay, that clears something Up 

for me. Sorry it took so Much time. 

4 	 CHAIRPERSON CORY:' That's okay. 

MS. PERRAULT: I would like, to aay:that the 

6 comments/ithat we mad eon the 29thoof November have note h en 
answered as fully as we would hope. Certainly the 

8 cumulative impaCts discussion.we feel should be much,more , 

thorough. And as one public member, I find that in'tYing 

10 to'understand the State. Lands analysis of,cUMulative:iipacts 

11 it requires me to do'a term paper practically. It refers 

12- to an enormous' number of documents whichoneia supposed . „ 0 	. t, 
13- to sort through andogeta general picture of cumulative 

14\ impacta. I find that diffiCult. 

;15, 	 There will be other peOple coming:taappear on 

16 some of the,-concerns thatpthe„doalitiOn, and the Sierra Club 

7-1 

17 

18 

19 

20 

, 21 

22 

23 

24 

cc 25 

, tl 

had raised on the 29th -- Friends of the Sea Otters, 

specifically°--o and I would like to incorporate their° 

comments in my testimony without going over each detail,. 

and taking up the time here. 	 ,""') 

What I'd like to focus on today is some,k, ditionaL 

comments from the Sierra Club and the Coalitipn on Lease  
0 

53 and 73. One'is based on a resolution passed by'the full 

	

r 	 , 	 ,, 
Sierra Club in both its Northern and Southern California 

	

G 	 ,  
 areal requestirig that noU  sale be nounced until the lease 

Y 	, 	 ° 

O 

C? 	 t, 
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II 

d= 

, 
sale being proposed here today and theCorrespogdingEIR   0 oe 
with the stipuiations and)  mrigating measures is revieWed, 

0 
	

ci 0 

. 	.. 	!.,„ L    
by"the Coastal .COMmisSion, 

'The 'basic goals ji. 
„ 

and—maiotain and, l(wherefeasible, enhance and restore the 
■\ 	

,  ,‘\ 	,. 	- 	 , ii 	
. overall quyity c..' the coastal' zone envronmept and its 

. 	, 1 , 	0 / 	1 	' 
naturaIad manmade resources according to 30001.5(a).. lIt' 0-8 	”- 	. 	 • 	. 	/ 	. 	.  

8 is fOr(the "Coastal . Commission to assu  orderly, balanced 

-,c 9 utilization'farconservation of th4,coastal zone resources 
o ' 	-,'-') 

„ 

10 'required by Section 30001.5 OD). 

11 
	

WithoUt this review and reliance, only on the 

12 .speciaa EIRs fob lowing 'a sale we feel,would'be,a piecemea 

13 approach, We do not feel that it is the State Lands 

ComMission whe should„do that balancing, that it as the  
1 

Coastal Commission under the' Coastal Abt who should do tha. 0 

balancing., 

Time and effort of hundreds of thousands of 

citizens in Californiaand across the country have gone 0 
10 into seeing that our coasts have orderly' development and 

20 protection for fragile ecosystems and for recreation 

f thee-Coastal Act are,tb protect l, 

21 potential fdt future generations. 

= 22 	 It would be ablird to believe that you could put 
1\ \ 

° 23 all the planning, and inves'tment offunds, putt, it aside 
l c) 

e 24 because individual agenciele-  or commissis on want it to go 
„ 	 0 

25 in their particular role carrying out their particular 

■. ■ 

C 
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6 	SAOIA!-ANip's..$41.300EINtA-rt15130 
TittFliarik OE% 

44,) 

a 

''') 

ti,T5,0,.., 	•0 	 w, 

. 	 , 0 0 	 „ 	 I 
, 

°!∎  

42 

o 	 a 	
0 	

. 

mission.  ' We think that the g5-al.2 ,,of oodeoastal zone 1  0,  

	

_, 	k  \ 
JO' 	c 	0 	 PI 	, 	 o 

' mangetneht are critical and theft that revrie‘w by the Coastal 

	

- \ , 0 	' -  
v 	 , 	'' 

COMMISAiOn i s, the- only way the Statetapkis Commission ;-can 

go
'------=',  

go before putting up°  any ,sale for that Stz.I.e 0tidelands 
0  .  	„ 

between' P oint Agu,  Al° and Poi=nt Conception* 	0 

	

L had some !questions s that I rt,Aanted 	
o 

6 

5 

6 
B. 

	

 
On your new dOcume)it whi a 	mils t ,',,s ay

03 
 I agree   , 0 	<, ' 	,o 	0 	. 	,,,, 	 , 

,_4- (7 	 ,. 	 7 	..9 
witn. the other2 _people,, that have spoken this M ning that 00 „ , . 	x 	—')  

it 	 lift-I s oextremel d.P.  ult ' coming t°O ,a ilieeti.ng like ""?-this with 
,,-,,i-, 

 
0 	

0 	 ) 

a reviSionsgio ,a documen7t.  It would shave been more helpful 
o  . 	„ 	 e2. .1/4;.   , J0 	_ 	,, 

6 
120 t 	 go have-those .recisions sp0_ e---.1 olit iris t6ad, of havin ,_ to -,, 

13 page through it and have other people „tell you where £hey   c.-.) 
spott4d Ihe. cb_anges . :That's just for future, informati Int . / 

• A gi.iide° iiheat saying ,that ti is . the'- 	 y e c lifferen -9' en oU" ,., 	/117/ 

 . 	,) -*"" ' '' o . 	//) walk 	 valk in the door ;between mhat 'you (got-, Monds.'y and 1,That you' e , „ 
: 	- 	"--,9 . 	_ 	v 	 s) 	, 	. 	, 	0' 

, , 
gotteno,tp&ay, 

0 

D 	 0 	 0 ,. k) 	 0 
0 

T.hey,q, questions' on .page --,,, and I tried to ciompare' „ 

7 Is this the proper otiMe to do that?„ 

'D 	• 0  

17 
0  

18 

0 0  

20 
„ 

Page,..''2,0 in my d0aUtent  labeled fl.V22,,M, I have 
„ *O. 22 some, questions about what isomearft ? by un,itia„, iOn 

o 

this „with someone (else' s document,, but it didnt come0  

correctly. 
SS 0 	

) 	a  

'of t age" 20. 

25 
	 EXECUTIVE OFFICER DEDRICI4 

o 

e bottoM 

(:) re,,you on the calen'aar  
06 	 ' 	 „, 	as 

23 

0 

00 
0 0 

14-- 0 ' 
0 0 

0' 
0 

• 

ry B  

0 

PETERS SHORTHAND ainfairib C011P0iiA11:6N 

0 

• 



00 

0 	0 „ 	, 
6,-'.  MS . PERRAUL'I : 4_ .' m n the calendar item •tinder 

a contract. And if both parties to the contract') 
0 

`Warty behaving legall.,1,1r-- wish ee alter the 

its 

o c-JM 
0 o 	430 '0 	• 

00 	
' 

called tinit#a'tion on page 20 of Exiabit \,5. 

	

MS . \\ PERRAULT  I it 	ittle difficult getting 

EXECUTIVEc.:6-"T'CER, riEDRICK: 
0 
 Oh, thatJs Exhibit 

14 	,. 	 , 	
0 
	B. 

me Out equally. 

7 	r;  0 But let me_ just Tea 
', 	 you what it i4-A.4„ile you ,,, 	 )j. 	, ,,,-; 	.., 	000 	 , 	, 	4, 	v,.-,,,, 	0  

look' for",„it and spa what page it is in your docuthent. 

	

u 	0 	 u 
!:The Latp with the consent of 

,,.. 	 0-  
-4-he lessee, may (establish, ru'ehange .or'. 

 
> revoke,  anyf_drilling,  an

_ .  
d„ production. uction, . re- 

A  quirementsof this lease . . 
0 .” ,'  ou 

' ,k, 	 „ . 	. 	, Vol). tell me. 'What that') meat,s ? My sense of it -- and, 
(1) 	.,- 	.6, 	

-, 	 . . 	.  „ 
„,, 	 . '. 	r  . 	 „ 	 • 	 0 

again ...1 read Ifhts” quickly in uthe4taSt few=days and have • 	uP 

not,had time 	nalyze it thor6ughly. It would seem to 
a 0 - me in „reading that that *veKytiiin% you would, set oup as 

guidelines and based -c,m/ c4_Aments from the,  pubIle) could be , 
„ 

revoie.a--quite easily by this, statement. 
, 	 • .0  

CHAIRPERSON.,. CORY: Technically -- I'm loOking 

t6' the lawyers ‘,-- ,but I think ail of these itern become 
0 oo 

0 

4 

-„,mthroUgh ,  this 	The piges 

0 (;) 

Could 

, 	o „ 	 000 

0 0 	 0 

0 

0 
contract, they -oan be' alterad. And that i8 me. ely°a statpnent  

0 

of that 

the contract Would , 0  For us tii-t4la. 	a Change inn 
66. 

0 (,) 
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,_)? 
t, S, PERRAULT: SO that if the lessee deacie to 

O '\1 	
. 	 a 	" 	ctP 	

3 

0 	 0 

change the drilling and production requirements, there Would 

,-- --r-' 

done w But it can, be 01144 

of- state lands by Akai to the Ste.i7 d4-,to the drainage 

federal lea,ses  

Q6 44 

then° be a public he ing? 

. 
0a. 

require us to go througha, public process 	- that to be 

0 C 
3 

•
I i 

CHTIIRTIFV-0 N CORY: And they could, dot unil,atcrally 

MS. 'PERI6iUTJ'::‘ 	no and you also ag 	d, to 
0 	- 

°that, there would be a public hearing then? 

CHAIRPERSON CORY: Yes. 

MS. PERRAULT: So that they conic), revoke some', 

o the conditiuns. Tor ex:ample, the stipulations tOdaya  
c,  

that we're dig ussing? .(, 	 .. 

CHA pERSON CORY: )hat:° is,  they could cbe0- ,̀L,  an7a 
, 	0 „ 

v 
X belteve it has been.done in the past' a  Drilling schedaea, 

these kinds of things ar,a freciuen 	 - tly ,charged c3im,) to- , 

0 

3 -  

6 
0 

8 

9 

10 

11 

12 

1/1 
'-- 

6 

o 	 0 0  

0 

(71 

32  

eireumstances. 

MS. PERRAULT: I wanted to have that °as part of 

A 	0 . 
On page ZO in tjae beginning„ of the :Calendar item ,  

A have a question on the-middle paragraph in which-„it 

stated the discussion about the permanent loss, of revenues u ,   

- In -r'eadin the doecUment, again it ' s a Ibliti for' ...,-, 
., 	 , 	 Q 

, 	 o 

the 4Sub1ic,to get through this in the Short time tae' ?,P  -given.  Sw „ 

16 

17 

19 

20 

22 

23 

24 

25 

C. 
c'D 

0 
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45 

' 0 
I understood there way;  some arrangementa bding 

o, 
Made between the State and Oeaeral governments on these 

*ainage basin areas and dannotfineany reference to what 

1<knd. of discussion is going' on and wondered why that was 

, wouldoyou respond 

1? 	 a 
This45ortion of the report, 'unchanged frOmfthe 

you understandA 
0 	, 

CHAIRPERSON CORY:, Bob. 

MR, SANDERSt 	ChairMan, let me attdmpeto 

\CHAIRPERSON CORY: rr.Chat's not Bob,. 

14 	 Mk. SANDERS: I know. 9  

The agreements that Ms.„Perrault is referencing 

16' are the agreements authorized under the 9CS Lands Act Of,,  

-17 197B, Seetion 8(4). Agreementswhich provide foto  sharing , o 	 0 0 
1$ 	.f.revenues if drainage occurs between a Federal and State 

o 

20 	 TVose agreements are still under 	 aation0  
o. 

between the State afnd the Federal governments at this time„,.,0  

22 The status •is unclhanged. 
0 

23 	 CHAIRPERSON CORY: There are no executed 

agreements?,. We do not have a deal? 
C 

25 MS. PERRAULT: I found'that,it Oasodifficult to 

0°0 
PETERS SHORTHAND REPORTINGCORPORATION 
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believe that it , would certainly result ijperthanent loss 

of revenu4s 0 as 
• " 4 „ 

▪ 3 ,!m brine,int 

4  bac 4,..

• -

ound. 

is stated there in that page. ° That's a:1J 

your attention', without Seeing that 
o 

. TAYLOR : Can 'I go back to her first comment? 
cf, 

think it is important to note on the' first 

comment she has made that that is a standar* provision and 

,agreement and it would be subject'-to EIR' process 

if = anything was 'going to be changed.° it is not 

MS. PERRAULT: „ Which comment-  are you talking_ about? 
6  .. 	

C?, 
MR.. TAYLOR: 

The 
 first comment you made oh page  

20 	the„ ease . 

11 
4", 

------- 
lut,, anyway, that, WOuld requJ re 7—  any kind of change, 

c 
of any of the stipulations or anthingelse,  that went out 0  -e,  

C o 
t would require the same kind of process that we have gone 

thrOugh, 0  depending on the ,degree, UpOn Which things are 
 o 	 0  0 

„ 	. And '  don' t knev/ :that that:wak understood. changed   

CHAIRPERSON, CORY: If the change -- 

full EIR? 

It,would require -- whatever is 

MS'. PERRAIlliT : Yo 

T tLOR: 

°21 required for that kind 45 a change,. Butjit would require 

the same process to the degree that it would be engaged - 

23 by whatever' was 	cbalked about:: 
Q.  00 

24 	 CHAIRPERSON ,_COR.. 	If we were (changing the dates, 

 c>\271 extending the time of 'three y ?  ars or five,  years that 

0 	r. 

/K. 

0 

CC 	Q 
o 
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• • 	 0 

t4tpight Aat- 

„nepe8sarily req4re a full EIR. put if we were changing 
fl 

"yeti cannot drill during 

1 something was supposed to be done 
0 

4 this-Perod of time unless )Pu have scientific'zevidence,—, 

5 there's no harm by drilling during that period of Time” 	1 
that Would have an environmentalAmpac and would have to 

V' 
be 

MR. TAYLOR: That!,,s correct. 

MS. ERAPLiT: And the interpretation of that 
1 

would ,be byState Lands? 
0 

MR. TAYLOg: Ijo it'd under the 'CEO thing.' 0, 

I thtk)  the other thing-is that there is am 

" 13 impression' that ferei8 a lot of new materiel that's been 
‘, 	Nt0 

14 I subMitted this mprningi and that is -not correct. The 

15 material that's being commented on now has been avap,able. 
,fl 

16 And'Ivthink that the index thing,  is, unusually well done 

of this, size and the staff has done everything 17 for a:docume 

IS possible, insliading the spending of over $3,000 in mailing 

19 to try to accommodate people, And it has only been through 

3 if we put in a stipulation for 

"6 

7 

8 

Co 

( 

T5 

• 
41  

• 22 ' the changes 'havpa occurred. 

23  

24 

0 	

' 

2a' the efforts of the staff to tryoto reach as much agreement  s  ,, 0 	, 	,,,  
withTpople w ho have been,making'comments as possOle that 0 	0 

CHAIRPERSON CORY: Go ahead, Michele. 

MS. PERRAULT: I'm not,)dp here to tam issue with 

• 25 "the staff. • 

0 

0 0 


