
Ir 

0 

0 

sD 

% 

o 	II . 

"",!, 

0 

0 	 0 
,,, 	EXECUT0 IVE0F'.[CF VIDEDRICKe We ha,Ve bepn talking,  

_ 
, 	. 

Unless there s r-647iS&I 'Ebr econd thOughts we - 
u 	. 	 0. , 	 . 

could Stick =With that. 
' - 

MR. IIIGHT: I do , 	= 

.have to set ttlp.t: 	" , 
, 	 0 

c'• 

	 COMMISSIONER ACKE 	,Is there already a 
0 

sta uto 	14mit on flow long, 
6 

c6MMIpSIONER:'6RAVES:6Wel '40tOt the bidder 
0 	C'  

10 	, 
9  at to kno0-  

cHlautRSotitaRY:' The bidder will want 

" 	-----, 	fi 	
0 

to' know 
_ 

11 how long you, have get t? ,mas,sag6 the data,- I would think. 
Q 	- 	

0.,■ 

12 	 M.R. EIGHT Allow 090,days. pThe bidS'would be  = 

good for 50 days. 

COMMISSIONER ACKERMAN: There's,finantiak,, 

commitments. Those have to beoheId gOr'-'a certain 'Periodfdf 
D' 

or-gP 

t1-4n—at this point we Would 

16 time. 

17 

18 
a 

19 

.21 	15th, 

22 

23 

24 

25 

= 

COMMISSIONER GRAVES: - So what? 
	

ety days, 

CHAIRPERSON CORv. YeS. 

EXECUTIVE OFFICER DERRICK-: Okay,  

CHAIRPER 	 ,5 	August SON CORY:, After August' 1h. 

the bidS aare 	ands'` .Vdays after that.-' 

EXECUTIVE OFFICER,DEDRICK: I have a qustior. 

n COMMISSIONER GRAVES Q earlier. 
r 

COMMISSIONER ACKERMfiNt Not toexce:Od90 days'. 

0 ',EXECUTIVE OFFICER DEDRICRI 

0 

0 

PETERS SHORTHAND REPORTING CORPORATION 
7100 COLLECE TOMJ DRIVE, SUITE 209 	 0  

OPMAMENT0', CALIPOANIA 0028 o 
TELEPHONE (916) 30'3001  



leak on all Y0,9 1made- the decsion' to go, 0 
- 	 0 	 6 
eight parcels when you made the de6L'61151f 	c19 

commissibtOR GRAVES: 

Next? 

,ffliAIRPERSON CORY :0 

next 4tet? 0 0, 	' 	0 
EXECUTIVE OFFICER. DE134ICK-: 	thank, so • 00,  	, 	,  

. 	''. 	0 	. . \\  

	

() MR . ' TROUT :0  That-' s tt.1,e .last ,item• , 	1 0 
 ..:,.. 	, 	r(  _.1(' '4 lb 	 tHAIRPZA,SON) CORY 1" Have we,, g4.k. everythint4) e. ise ,.. , 

0 
O 	

EXECUTIVE OFFICER DEDKXCK: 	thinkAl 

MR. FRANK:, mt.: Chairman, _ think you Ought, to 
i2 

rz 

(make explicit the fact that in male ngr> each 	"these dedisions 

yOu are adoPting .,';the proposed sta 	findings, referenced' on 

pages 23= and 24 pf the calendar item: 
Fi 

0 

COMMISSIONER GRAVES: At what page? 

23 and 24 of the calendar item. It , 
 

really doesn',t rilatter as long as it "is made explgcit that 

those findingite referenced ,i!./`=.-ffeach"of the decisions that 

ydu are making todaY, at some ipolnt. 
0 

COMMISSIONER AC ERMAN: We have to revise two of 

the based upon the actions that we did ''take. 7 8(c)and Jd) 

ho longer 	because they reference:specifically the 
 

bonding alterhOlve'. 
4.! 

PETERS SHORTHANP RCPORTING C_ORPOATI,ON - , 
7701:001.Lecte T6wN ISRIVE, SUITE 2o9 

- SACRAMENTO, CALIFORNIA Ma 0  
tELEPHONE (9113)103.3601 cs. 



9//  
C) 

/Jo 
COMMISSIONER GRAVES: 	s aong 	he doesn't carp. 

48- 

W 	, 

0 -0 

 

EXECUTIVE 6 FICER DEDRICK: Let M4 read you whfat'I 

4ave, and s,e-,if we are in agreement. Page 24 ofthe calendar 

,i.trellt, Item-8 you adopted th- i 1  act layout hown'in Exhibit 3 
,_i 
 \--‘,., 

The9b"idsoare received Adgust_15th.,The-net,,prof\t share j0,s (c 0 	 ''''  , 	,.„ 
''' COMMISSIONER ACKERMAN; 'Right, but ,in the net , 

PrOfita,lease ,, 	you fOok at page 4i  it references that the ..,,. 	 , 
„ 	C) . 	,  , 	 „ lesseeshall underwrite the revenue bonds. . , 	 ro 	.., 5 	 . A,. 

EXECUTIVE OFFICER DEDRICK: 	(cT for years 

ecomes thr4e years. 

Rental, to le annually tadvan0e-Irental for 

C.‘ 

c., 

MR. HIGHT:• That We will 'take out. 

the fikst threq years.; 
:77  

,, MR. TROUT: (0- and d) wo4d huve to be rewritten 

lest the deoisidn,o the• Commission. 
, 	 ,,,, 

\ 	 t1/4 c 	, 	' 
CHAIRPERSON CORY:- Okay. The stips. ° -.._ 

 

cl 
COMMISSIONER GRAVES: The, stipulations begin on 

page? 	 , 

o 

EXECUTIVE OPFICER ,DEDRICK: On page 10 

MR, TROUT: Your tab- Exhibit P.  

COMMISSIONER GRAVEST P a6 in fiSh. 

-MR. TROUT': As in fish. 
oe  

EXECUTIVE OFFICER DEDRICK: Approp iately 
@ 

9 23 	Not trout, 'Other kids' of fish:” 

0 	(Laughter, ), 

'22 
, 

enougn, 

24c 

ZS 

yPETERSj110IITHANDREtiORTINGbORPO!irON 
9405 AMENCAN filVtn move, StkTE 

SA6tiAMD41-4h 0A1410bRNIA 05828 
liMMON S Mt) 911•84104 

t 

p ', 	,-. • 	-, 

tL:i... 	 - 0 

o 



0 

00  

nfuse us but they didn ' t succeed. 

out The exhibits got stuck ,  in the machine and- didn't come 
- 

9 
, 

O 

u 

" 

/( 	i\t  14ailg ,ter • ) 
0 

EXECUTIVE OFFICER DEDRIQK: Stipulations' l 

'through °9 are b5on the‹, sUlts of 'the envirenmental 

4 4 impact reporting" process. They have qn 
' 	 0 5 	plapps,4 	tolw,you.- 	 //7,, 

6 	 CHAIRPERSON CORY: CoUld Semeboft• tell me _some- - 
thing about this Oalendat item? 

amended in some 0 

O 

attempt to 

EXECUTIVE OFFICER DEDRICK: 

CHAIRPERSON CORY': It goes 

EXECUTIVE OFFICER DEDRICK: 

had, to do with -- 

COMMISSIONER ACKERMAN: = Itwas a 

Yews. , 

(a) 	(b) 	(g) • 

(;rJaughter:) 
..,,, 

EXECUTIVE OrFICER'DEDRICK: 

CHAIRPERSON CORY:-; This is 

What happened was 

„a hell of a time to 

o 

0 

0 0 	 o, 

24 

25 

21 is it , random selection? 

EXECUTIVE, OFFICEP-2 1 1 9Y,pRICK: ,- 

0 

PETERS-  SHORTHAND REPORTING CORPORATION 
'700 COLLEGE TOWN bRIVE, SUITE 2S9 

SACRAMENTO, OALIPOONIA 95S26 , 
TELEPHONE WS) iiiSlaftirl 

0 

is closer. The „latter 

49 
00 

0 0 	 ' 14 

17 

18 ' 
 

19 

-0 , 
be asking. 
0 	, 	 Ct 

COMMISSIONER GRAVESi 
0 

• 	 0 

the alphabet. 

CHAIRPERSON CORY: 

until everything else Vasotabbed so th ended' up (g),) 

but'they aip more appropriately placed (oSer,t `gthe 

They didn't thintc we knew 
0 	 0 

s-it a differen-tlalpMbet or 

o 	(1 



. 	2 II 	0: . 
CHifiiRPtRSON CORX: tecauso I found (g) on severa 

3 occasions, but then I lost t, because I made the mistake 

f looking for it alphabetically. 
\ 

(Laughter.) 

EXECUTIVE OFFICER DEDRICK: Well, it is at the 

7 	
0 

lower end of 	page. I mean, if you just sort of lebk, 

doWnObe page, you don't have a problem. 
6 	' 

COMMISSIONFRptAVES: Claire, Yq u don't haveto 
, j• 

10 "put up with this. 

11 	, 	(Laughtar.) 
(4? 

/A 	0 	CHAIRPERSON COR: Moving 'right aion44 

COMMISSIONER GRAVES: And the first nine 07aire,  

, 
were related to the EIR? 

tXtCd7)IVE OFFICER DEDRICK:' Were based, on the 

environmental impact reporting processwith amendMents 

that 
 

had ,boon put in from subsequont testimony. WOUld yoU 

like me to go through them? 

COMMISSIONER GRAVES: Then is also conforms 

everzthing we are doing with what we are d ng in other 

parts-of thy:, state? 

0EXK1'7TIVE OFFICER DEDRICR: That is corrOt., 

This is more stringent than any of our old leases, butTWe 

haven't  done-Zlease since 1968 and it's a new Universe; 
61 

,.. 

14 

15 

16 

, 17 

18 

19 

20 

21 

22 

23 

q 24 

25 °righ? 
	 0 

fl 

PETERS SHORTHAND REPORTING CORPORATION 

,f) 

7700,COLCEGC) TOWN DRIVE, SUITO 209 
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6 

MR. HIGHT: It -is the intent that these ipula7 

tiox18 would become 'lease provisionS, so the lease wi I have 

to be modified .1.11 acoordabce. 

15 and testimony on that report. 

• „ 6 

PETERS SHORTHAND REPORTING,CORPORATiON 
7700 coLLeae TOWN DRIVE, SUITE 209 

SACRAMENTO, CALIFORNIA 9985  
TELEPHONE (916) 38363601 

51 
0 

COMMISSIONER GRAVES: Right. 0 

Exg=ftVE1 opFicERJ)EDICKt I thiinkI should say, 
o= 

Bob, or one of us Should that, the leases Will have to be 

checked closely to betbrought in conformity with whatever 

°stipulations you adopt today. 

3 

D 

iJ  

COMMISSIONER GRAVES: Shall we go through this 
0 	 , 

IQpnj by on .  
.0  o Q  

11 	 )J 	EXECUTIVE OFFICER DEDRICK; I have been corrected 
,-, 

12 by the Chief of the Environmental Section, lothrough 9 
;;P 	 a 

13 Were specifically referenced in t107EIR, but all of the 

14 '' s̀tipulations are based on'the Environmental Impact'Reoort 

16 	 CHAIRPERSON CORY: The first nine were re*„renced 

17 in the report itself, and so those, there have been a lot 

of thlcg$ gong throUgh. 10.on are the ones that are sort 

of the new items. 

I have a question about the labor one. 

EXECUTIyE OFFICER DEURICX: Okp 	 r_, 
. 

0 	 , 0 	0 	 y.,-,,,,„,„  
/2  

CHAIRPERSON CORYz, The labor gist, in essence; 

23 requires that they be U.S. citizens or permanently admitted- 

24 resiClents. I4Dresii.me that is constitutional. 

MR. HIGHT: Yes. 

0)  

25 

18 

19- 

20 

21 

22 

\b 6 

8 

9 



that 

CHAIRPtRS0* CORY: The Governor 	'lawyer. oim 0,0 

e 0 

it is entitely0constitutional, but we will resolve 
0 
issue. 

0 
O 

0.p 

3 

4 

5 

• 

O 
	 0 
	

o , 

0 	
, 

° 	a 
N 

5,2i; 
0 

0 
4.1 

• 
(1) 

EICER DEDRICK:. This particular 

ake frontithe Deplartmentoof Industrial Relat26n. 
10 	0 

	

EXECUTIVE OFf 	 : ICER DEDRICK: -- make SAI",A.t's 
- 	( 	0 	---=A .0  

6 	legal 	
0 	0

0
q

0 

0, 	 r. 
4,k, SWERg: .0 e suggested stipulation in its 

	

.0 	
C,r ,, 	 0 

1 t 

Original :form ,wasadVan2ved b 4e State of California. 
0  

tHAIRPERSON COLT There are SOMO. sort of public ° 

	

.0, 	 0 	, 	 , -,-, 	- 	, 	 . 

men tIv4Iloverlookt. 

connotations to taking that in the context ,o an'Environ- 

0 

 

	'Tat 

'EXECUTIVE  OFFICER DEDRICK: Bob, I think, may 0 	
0 

0 “  MR. BIGHT: It was put in at the request -- it 
0 	, 

was one =of the Governor's stipulations, 4nd it was put in 
Ur 

becaUte of that 6eg,has a small question now about whether 

, 
not Both'incomliig and outgoing.  But,i just -) 

COMMISSIONER GRAVES: No it's agoo/ question, 

• 

wantedQt6 

0 6HAIRPER,50N CORY: Okay., What's fine. I just 

0 

7 

8 

9 

. ■ 

Q, 

havo somet,Aings=ay; . 

0 

0 

0 

a very good question. 	 0 

MR. HIGHT: We will make them severable 80 that 

„in the event 
0 

COMpVSSIONER 
	

Fine. Do that. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 
0 
000 

22 

23 

24 

25 

PETERS SHORTHAND'REPORTING CORPORATION 
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0 	 0 	 53 
, 	o 

01 	0 	„, , 0 	0   

	

0 0 	;) 0  

- CHAIRPERSON „-9. 	 PERSON CORY: I. would like he crecord to 

	

kt''
„ 	o 

° 2 show' tl% , tHat . is ?.., stipulation conoornkng ,contractual, 
.9 Po 	

0 	 0 

3 social questionS and not anything to Vo withq the. Environ- Cr 0 

O 

Q mental'  IMIYaCt StateMdll, 
 0 

COMMI6i IONER GRAVES:°° Are You moving We _adopt?' 

CHAIRPERSON ,COZY: Yeah, cl:he first n06. 

Do rn  you haVO any guestidns? 

A9 

not, COMIsaISS/ONER ACTORMAN,: No; T. gu 
- 

COMMISSIONER GRAVES,: Second. 0 

f. CHAIRPERSON,CORy: Okay. Withet9 obj6ction 

COMMISSIONER GRAVES: Yes. 

0 

10 

11 

12 

13 0 

Yes, o 

those are ,adopted. 

COMMISSIONER c;,),ICkER N 

'CHAIRPERSON CORY,,; 
0 

0 14 

severable. 

(-2 

etttings. 

COMMISSIONER GRAVES: Ado‘ted with this one •-- 

c--,- 

10 

17 This 

0 	
0  , 

CHAIRPERSON CORY: Item 10, Drilling Muds 
Al 	 t 

was added becauSe of questions 2aisea auel, 
0  

18 is more 

19, of the indications that you ,have had? ° 

restr-iictive, "that it is feasible to. do Lamm 

---,2, 
' EXECUTIVE OVFIC 	,DEDRICE:'-' 4  A 	 That is correct, 

- 	 , 
/..4,  CHAIRPERSON CORY: Contrary to some of the. 5 	

, 	li c? 
to do so, but it ;;Ls 1.--esMy that it 

 
was not possible 

.• 	 , 

possible ;and' it will )3e done, 
0 0 	 . 

,,, ,EXECUTVE OFFICER DEDO-Ck:. 	18 not only 

possible ;s and will be 'done, but it is also already being done, 
,,..- 

li 

1) 

O 

 
PETERS SHOPTHAND,,REPORTING ,CORPORATJON 0

0
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0 

•\.; CUTIKE OFFICER 

'CHA-liORSON CORY.: 

0 

one,requiring a 
- 

dedicated Clean Seas-
, 

C.  is 

0 
14 amend the stipulation from what you 'have befOre Youo In 

,115 the second paragraph:  

16 	 , "Tees shall fun 
0 	q 	0  

0 

17 	0 "oil 	 h spill respose training : trainin of:'The members of 
 

as lireeted by the Chairman of the SIOE 

pemiannually'? coMmissiopri, CRAVES: And 

0  

The AdUSIpry has alS0,, 

3 said that this Is workable aud Can be 4c oltpiished.- 

You received no =negative comments CCOM the 

5 i4dUstry on this stipUlAtion? 

DEDRICK: That is correct. . 	„ 
Without objection, 10 is 

0 

Spill response. 

EXECUTIVE OFFICER DEDRICK: There aretWo parts 
c-- 

12 type vessel%with 'secOnlary responses  -and the second requiring 
ci 

Q,  

 

13 fflunding of semiannual oil spil 	-- l '.-oh, I would like t6 
Q   

19 0 	 CHAIRER8ON CORY: "Lessees shall funk ' 

20 0  annually.., 

it 
annua 	add 'semiannual" 

a.t 
0 	 EXECUTIVE OFFICER DEDRICK: 14o, "semiannual:" 

(> 	
0

0 

COMMISSIONER GRAVES :3  Semiannual trainin 

O 

a 

EXECUTIVE OFFICER DEDPA-CK: 
A 	 '1) 

',1 
1\ 

Si 

o 

PETERS SHORTHAND ,REPORTING CORPORATION 
7100 COLLEGE TOw• DANE, SUITE 209 0  

SAORAMENTO, CALIRAINIA 
TELEPHONE (91Et 00,36Cif 

c. 

O 

• O' 

Q, 



We had o decide how many ills a Aar were necessary 

0 

0 

5 

7 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

It 

23 

o  24 

„ 25 

. 	. 	 0  
:'mean, training exercises were'necessary in order to 

- 0 	 0  
q.etrmine what funding'levOl was required. 

0 „  0 	 , „ 	I 	
, i  

''') COMMISSIONER _GRAVES: „I understand. 
2 ,,--_---- 	COMMISSIONER AC4ERMANt "Yesterday, Clai  

0 	 0 
testified that ybu wanted"a caP oh this. 	tlfat-  sufficient 0 , 	.,-, , 
to be a cap? 	 k 

EXECUT VE OFFICER DEDRICK: Yes; I think so. 

They want to ynow how much money is involved, 	t,0.11 

	

0 	' 

give 'you What We-thinerthe mon 	's thdt is involved. 
0 

y capability to reduce° 

that response' time from 24 hour to, 4 hours.,. no you want- 

) 

CHAIRPEASON ,CORY: There are two pages  48. One 
o 

is an amendment which has the 

MR..\ TROUT: "?`es. 

CHAIRPERSON p:Mt I Wanted the Commission to 

make sure they4ow2)which 11.8 they are looking at. 
0 

EXECUTIVE OrFICERDEDRICX: What is that? 

CHAIRPERSON' CORY: X have two pages 118., 

(Bri 	discussion of the record.), 

CHAT-OERSON CORY: But it is the one that has 

'the statement: 

"This. funding shall also include amount's 
- 

P necessary to kinance monitoring activities f 6 
 S1 	 U fd  

Tho third is the to 
6 

the bucks? 
9 

PETERS SHORTHAND RERcifITING000RPORATION 
7100 COLT-00 TOWN ONE, SUIT 200 

8AOAAM0N70, OAL)P0FINIA 90626 , 
Tel.tisHoNE IMO) 301.16V 



25 carefully look at what the cost benefit,is of these 

PETERS SHORTHAND REPORTING CORPORATION 

SACRAMENTO, OA LIPORNIA 96826 
ii0c1 OOLLEOE TOW1  ono/et SUITE 209 	,, 

'TELEPHONE (418) 363.3601 
e, 0  

0 0 
0 
	

rt 

„ 
bave, We have alted y%ctr=4 out. 

- 0 	 0 

7 CHAIRPERSONIOR X: Okay. 0  

EXECUTIVE:OFF/CER DM:WM 'The,tost fOr the 

the. State.LandscCopmii$ L n and, the,Departinent 

of Fish and Game.' q „ 

BecaUse there 'are two, I want to makeuro that 

COmmissionerS Xne141Whicll'onethey are looking aai  
. 	, 

' COMMISSrER GRAVES: Lucky for Me and luclwfor 
, 6  

,Clean Seas -- 
\ 	0 

COMMISSIONLR ACXERMAN: Are we going to go oVer 

the'coL2 of all ofhe stipulationsi 

B&UTIVE OFFICEDEDRICK: Would:you like „;then 

t0  the end's 

COMMISSIONER ACKERMAN: Dwight mentioned 

something 

with just a little bit,- and that's who pays for it. He 

earli'or on that ,)I would beg to disagree 

said the leasee.pa 	but because the money is bid on 

relationship as
0 

 to what-4 all costs are, ultimately the 
00 

pays. 

a 

state 

0 

EXECUTIVE OFFICER DEDRICK: pat 

COMMISSIONER ACXERMAN: what I'm 

is crest. 

concerned about 

22" 'Mary '`  Ann Miller, was 	 gab  about the amount of money that 
- „ 

23 we were losing out the baCk end ?because of a tradeoff of 
„ 

24 putting more money at the front end. 00I think we also should 

113 ' 

(!) 



Yes. 

stipulations and the cost of it could be rather astro- 

nomical. 
0 

EXECUTIVE OFFICER'DEDRI 
0  

Yes, you a e AO 
and I think that since you have now deCided to go to the 

, 
nec,[profit, thoo state will, riotbe payiilg,100 percent of 

those costs",  but only the net profit percentage of those 
,,1 . 

costs,say 65 percent,  

COMMISSIONER,AOKERMAN;„ But, what X am Stil 
0 

saying is that lias the impaCt of reducing the'netTlrofit bid 
0. 	 4L 	r,z,i 

beCause-t money comes out of one pocket. Thete is no 
0) 

COMMISSIONER GRAVES: 

COMMISSIONER ACKERIAAN: 

6 16 

17 

18 
a:7 

19 

20 

25 

21 

2 the Clean Seas4::type secondary response, the 'dedicated 

3 vessel. 

' 

0 

II 

Claire. ra 

EXECUTIVE OFFICER DERRICK; Do you want the part 

Si 

o 
COMMISSIONER ACkERMAN: Th4 '8 number one , orrect ,  /,, 

, 	 0 
EXECUTIVE OFFICER DEDRICX: Yes, the fir8f1t 

COMMISSIONEW=GRAVES: Why don't you continue, 
' o  

PETERS SHORTHAND REPORTING CORPORATION ') 
MO COLLEGE TOWN. PRIM SUITE gOs 

SACRAMENTO, CALIFORNIA 95026 
,) TELEPHONE MO 11$140.1 

about money ok just go through the stips. 

CHAIRPERSON CORY: Lay it on us. 

EXECUTIVE OFFICER DEDR1CX: Okay. The ̀cost of 



, 

0) 

o 23 

24 

22 

it 

paragraph, right -- is lb t a Million in capital investm n 
, 

and a million a year over  0 years for the leaW4,0'whIch. ., , -, 

we Would mako Cumulative, so .:if yo '116o,lessb 	you 

wbuldcoMe oUt.Tha cap wOulcrbe g r the life of,thePlettse0, 
li) 	 4 

- 	, ? 0= o 	' 
,e 	$/21 mi 	t  llion 0 0  

P 	
a 	

0 	 .6,  

The- drills ar kalativoly' cheap, Q300,000 a year. 

The ca 	the 20 year• lip,; of the lease,, $6 Million: 
0 

(,) 

The strike force improvedcapability would be° 

ten million 9apital investment and opel7ating costeof,a 

10 millidn dollars4 year over, the Iiffebf theolease. 0ThiS ' 
' 	o 	

, 	 0 
	0 	, 0 

1=0 al$9, ShoUld be cumulative. \The total cost then,the' 1 1 

12 cap. would be 30,million. 	6 
	 0 

, 	 • 0 
13 
	

COMMISSIONER ACXERMAN: So you A'regsaykng tha 
0 O oy, 

14 	pulation Number 11 costs us $56 million? 

15 

2 

3 
0

taa 

 

0 	 0' 6 

0 , 
CHAIRPERSON CORY: Fifty-seven

,. 
 m4lion.  

0 

16 

11 

19 

20 

COMMISSIONER ACKERMAN: Fiftp-seven million?, 

Eivcumg oroftqc,R041 	That is orrect. ? 
0 	, 

COMMISSIONER ACKERMAN: And- that would be ,  

reflected in the net ,pro, 

EXECUTIVE OFFICER bEbRICK: Well I am surewthat 

21  all,of this stuff will be reflected in the net profits. u 
COMMISSIONER ACKERMAN: Yeah, it has to be 

,(? 
CHAIRPERSON CORY: Fifty-sev-n Million,— if 

waSn't there,,somebody might-be4d a slightly higher percentage 

25 and, in any event, since weuare' in a net profits position, 
0 	 !, 

c-, 

O 

'10 

PETERS'6HORTRANDREPORTINOCORpORATdN 
77o4,00ti6;ig TOWN DRIVE, SUITE 209 
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the state 	rfUnding°50 percent of it or 65 per6ont om 

whatever the percentage As. cBut we are likely, to be 
, 	o 	 , 

. 
raking d'dodble4.ick, firet'on the percentage?and t,hen 
i 	,.6  

that somebody because they know7thel,have to pay bael 

is Likely to reduce what they can affoi.d to pay b 

they know 
4i 	 A 

their costs care 

14R. HIGHT: Greg says you are right. 

(Laughter.), 
:: 	.,0  

CgAIRPERSON
'
,POPX: You 

,
lmow'What, 	ttha sounds, 

.., 
to me is Van de41<amp just panda  him. He's 164ing 

0 	
.. 	0  

i 

	

 tOt.  a ob , 	e has never said 4 was ri ht. n, his  _ , 	. 	 & ,  
4 ') 

14 i 	/ P :,GtOg. 	'' 	0 	
,., 

, ,,..-, 

	

0 	 , 

° 	(la:tighter .(-il 0  

Stipulation EXEC9TOR OkFICER DRDRICK 

13' is -- 

o, 
ay. 

CoiMMISSION004CK 	
;, 

ERMAN: Stipulationsa through ';9 
, 

 

also
0 
 had some expensP- 'didn't they? 

	

EXE9UTWE oFFiCp DEDRIC1 	stipulations:, 1. tilitoiigh 
\1.i; 	„ 

19 9, with the exception' of the labor thing whit h is not an 

° 
29 

0 „ 

21 

if there is one are all tied,totithe 
a 

. That is already in the rags in the 
C .  

oing blisiness: ,To somei-extent, alSo, 

, 
estimab],e expense 

ite -specific EIR 
, 

normal course of 220 

24 

costs i4 the oil spillcleanup situation 
6 	- 

equired by our ordinary regs because they 

• 25 - hav4,to file an operable oWSPill contingency plan. 
0 0 
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0 

Most important thin :you„d6,bY adopting these regulations 

is establishing legal reeponSe timeS° thatarell'realistio 
c ' 

fOitA0 area L. two hours and four hours. 

COMM SSIONER ACKERMANr'I have ,la 4d§stio*on 'that,, 

too. 

6 
	

In the'testimOny yeaterday,,I was conCeined 
° 

7 about tbo,two hour Capability, as to _whether or not that 
' 8 really means,  existing t9ohnology We had arwitness yesterd&I,  

,,V;6 	,  .?› 
9 Mr Chairman, when6 you were gonej4:hat,, testifie&that his 

Particular technology wouldacCommodate Ito, but there 

nb evidence 	there' is any other, technol=ogy The only 

thing 1'am caut,ious about is not the two hours,'but,that 

= 

13 

, 14 

160  

17 

We are'wri ing a requirement in here thAt, only meets oney, 
0 	 d 	 ” 

0 	 r. 	 . 

av4ilable technology from an eguipmer
I
q manufacturer.  or 0 	0 	 1  , 

, 	 ,,, something-like ==that. I am nervous ,) , 	, 	 that., ....  

...CUTIVE OFFICER DEDRICK: I,understand- yOur 

problem. 	woUld like you to makog ,p, distinction bfitmaerinitia 

' 

- — 	„ 
18 and priMa;y ,and —hertiary 'responses. The'ipitial esponse 

19 :1 is based on the equipment on a drilling vesselor its 
, ?7 

20 immediate vessels with dedicated equipment-  and that a'esponse 
0 	 '6 '  ,,. ,--,--1 21 tim----is 15 minutes. The secondary, response is, the Clean , 	 ,.„ 	 q 	' 

i2 Seas-type-of response.  There are Clean Spas Co-ops that 

23 I  exist; in the area. 	hey Piave two vessels, one based at 
I ) 

A4 San Luis Obi4o and one based at Santa Barbara The travel 
gc 

25 time to theocenter of the lease area' Trom either of those 

bases is nine hours, This would require that ;a: ded*oatea 

0 

0 

tr 
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have a problemwith getting loaded and getting down then 

and in,:, the watd' in less 'that 24 hours. 	O 

o 	, 
The are other„.options where that kind of strike 

force could be established. That inCludes the National 

Guard Base at Van,Nuys. 

What we'are=0proposing is that the kind of 

‘quiPment, which this guy doesn't produce -- he producee, 

O 

vessel, a third dedicated vessel 1-  ,than 's
, the  mil~'L on

dollar capital investMont 	be„based qjp--$e enough to the 

andY'thereare avai,,la re harbors, Point 

Arguello and Point Conception -  subh that it didn't take 

them" longer than tWe hours to reach the center'ot:the 

, 

1 
0 
0 
12 That is =currently it%use. The reason for the current 24 

leate area. That is state-  of the art technelogy in ii 

,,, , 	(fiq~-',5 

	

, 	, 	,. 1  
existence, funetioning., lrhe Co-CpS%Make'tne,  selection. , 4 . 

	

8 	 .--- Now ,  th,,ene,hat you are talking about is t,IleN 

ter#ii 	
, 	6 , 	, 

response, All of that equipment -- ,, , , 	0 

	

10 	 -COMMISSIONER ACKERMAN: That's four hourS'? 
0  b , ( ; .''' 

EXECUTIVE OFFICER DERRICK: That is four 'burs, 

13 i hour response is because the ')Coast  Guard has one strIke team 
. 	 -  

4 	 . 
on the Pacific Coaat, which  serves the entire Eastern Pacific, 0 

,., 

15 ---,including South America,, Alaska, Hawaii and Guamo They 

O , 

16 

117 

18 

19, 

20 

22 

23. 
, 

parachutes.)  Idon't know whether air deliFerabiiity-is 

221 
	, 

the way tO go0er,not.,  But the state of the art equipment'  0  ‹,,,, 	- 	,,„ 	mo _ 
25 that e2ksts and is used by the strikeoteam ie geared to a 

2  „ 	 , 

0 

	 arm • a 	 • • 	 • 

lease area 
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Vent large s*11, that stuff is - ava4able from a variety 

of manufacturers., The,responre time is the important thing-, 
!I 	 ,, 

andloOking into the'resarch, I'm sure 	either through either  
0 

 airplane, 4 $abhauling it on a sled or dropping it from an arplane 1 
6 you Can do it in four hours if it is cloSer and dedicated 

6 to the area. 
 

CHAIRPERSON CORY: And we areonot locking in a 

EXECUTIVE orrictR DEDRICK: That is correct. 
0 

COMMISSIONER ACKERMAN: That is what I was 

okay. I did not want it to be.built in to do that. 

.MR. TROUT: Do you consider the Commission has 

1 3 'adopted Stipulation 11? 

CHAIRPERSON CORY: Yes. 

,EXECUTIVE OFFICER Dgnic 

CHAIRPERSON CORY: Yes. 

Did you adopt 10? 

0 

„ 0 
EXE6T;VE OFFICER DERRICK: 12 are some special 

,studles t4at tle State Interagency Oil Spill cleanup team`, 

1partoularly the' Department fish and, Gan wh ich is the 

State operating authority as thairman of that team, thinks 
„ 	0 

needs_to-be done. To a' large extent th&Se,;Studies follow :5 

recommendations that we have received in bestiCiny, including 
11 

24 from our Scientific Committee: 'The first part of the , c.,,4  

' 25 paragraph is a full annual cycle biological inventory of the 

PETERS SHORTHAND REPORTING CORPORATION 
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j! 
\t, 

„ 0  63 

area, and the cost for that we think would be not in excess 

of 700,000. So the cap there would be 70,000. °' 

The second portion of the'-- the second'study, 
Vi 

and '{iI would like to amend the stipulation at the very end 
. 

of the patagraph; after "marine biota," to add "excluding 

marihe birds and mammals." =„ 
‘ 

Now, wait a minute. They are coveredomeplace 

else. 

The intent of this type of study is 
• 

A.■■••• one of 

the real concerns that the Fish and Wildlife management 

agencies and biologists ',have is what do the sources really 

do to the microscopic life, the benthos and plankton, them 

kind of critters,()bacause they are the basis of the food 

chain, as you have heard,probably more often than -- 

'CHAIRPERSON CORY: Your specialty was what* 15 

Claire? 

EXECUTIVE OFFICER DEDRICK: I used to be a 17 

biologist, but that was a -long time ago. 1. 8 

CHAIRPERSON CORY: Bd-L7 wasn't there a. particular 19 

20 EXECUTIVE OFFICER DEDRICK:' You want me to say 

was an immunologist; I know a lot about bacteria 21 

CHAIRPETfpN CORY: It's those small,thingS that 

you're interested in as opPosed to the bigger -... 

EXECUTIVE OFFICER DEDRICK: dh I think I've 

advanced a little ove the yeats, especially since kve been 
0 

PETERS SHORTHAND REPORTING CORPORATION 
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3 

5 

is 

'0 CHAIRPERSON CORY: 'Both of them are one-time 

o studies? 
	 0 

c 

EXECUTIVE OFFICER DEDRICKe Th 	correct:, 

and Marine Mammal Surveys. 

5 	Mandatory Biological 
C, 

Is there a cost "to ,,..hat? 

O 

0 

0 

it Dolitids. 0 

0 

iiCHAIRPERSON CORY:0  Co ahOod. 

8  COMMISSIONER GRAVES: - We Ore intereste 

warm-blooded things. 

in more 

EXECUTIVE OFFICER DEDRICK: Well, yes.' The 

littleAws thatn feed the big guy). You know,_it's the 

reverse of-the one aboutflthe flea. 

8 0 
Anyway, that isua fairly limited turfy, a 

O 

laboratory Stdyri)  and othe cost does not exceed $300,000 

10 It's a One-shot cost. So the total cost of Stipulation 12 
' 	 0 	 ,u, 

is a maximum of &million bucks. 
. 

9 

11 00 

CHAIRPERSON CORY Now, explain to me where the 

birds and the mammals are being taken care-of? 

EXECUTIVE OFFICER DEDRICK: They ,;are back "there 

in that Mandatory Biological and Marine Mammal Survey in 

Stipulation '4 	mean 5. Always say 4 when I mean 5. 
(0 ' You are going to like 13. It doesn't costa 

thing. 

EXECUTIVE OFFICER DEDRICK e Mr. Chairman, that 
0 

is the type of thing that is required as apart of 
0 

- 

e") 

PETERS 'SHORTHAND REPORTING CORPORATION 
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13 

14 

16 

17 

18 

19 
0 
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22 

23 

24 

25 
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CHAIRPERSON CORY: 



0 

4 

0 

are 

18 

0-■ 

ce • 

0 
O 

C o

O  

o" 

9 

o 

0 \ ;2') 	0 

°' 	
C 

(:) 	 ,,' DJ 	0 	0 	0 
0 

6Iil'Ee specific EIR's.i  and 1.0,ordinary operating ex 
',„,., 	 0 	0 	,0'''''  

So - We aid' Wort try.- to cost,, that b-ut,,,, o . 
o 

° 	
. 	Z 

-701-(ECUTIVE OF:bs,ICER DEDRIpK: o I. think it wouiL ' o t: 
1)  

depend 6n ,too many things to be,able,'"to do easily, but for 
o; 

0 
each lessee,•hat? 

CHAIRPERSON 	bo ou have a feel' for  it? 

;00 

 MR. SANDERS: f think. you. 

range of 50 to $-6.4),,,,,O)00_,,per,,S6:teb, •  

COMMISSIONER-AcKE-IMANiow 

A drilleAte7 , 	' 	'il 	••,:,..,`-, 
0 0 	s-  ,--, ,, r- 	 os 

ExEcuTIvE 0 'VIM DEDRICk: Fr''-e7   

C. 

do you define 
0' ? Q, 

MR,. SANDERS: ISepending on 
u. 

6 
the, 'WoPosal„and 

fl 	') 

whettter it be` ar.  exi61`0:i,atori drilfing °site' and he ntinir 

15
` 
 

fowells being drilled or-,2productiOn. 

COMMISSION] ACKERMAN:' How many d7r Ll, Sites 
o 

we anticipating in the eight parcels? 
0 

E'XECU, 	OFFICER DEDRICK,7 As)c Mosp, 
C.2.  0 

COMMISSIONER AC10ERMAN: An outside guess,„ 

20 
0 

'21 (o. 

'22, 

23,  

19 

q.-.   
in the 3,,,ase ,:\.area. , 	',, 	 0 

0 
 

0. 	(', ,,,  , 
	Eight 

 
, '.',Y 	-. 	. o  ' j-N  C  '' 	. '' 	% ' 	4 	(c-   	?) 

	

1 QVISSiONEk ACKERMAN 	Eight site --.7.?,  

P  ° 	1 MR --, SANDER'S: We11,' eigh developtientaldscenario4 
' 	- 

97  .,, 	,:,„ , 	‘,,, 
c, 	 0 ,,\  

which inClAdea number Of dril4 si\7 aplong trOpe scenaripb     - 

(5, 	=MR. HIGHT:- Ivloose'', 7̀4a.ve- you ,jot , an nsWer?.. 
0 	, 

„ 0 	(1 	 ;- 	 o 	d--- 	''.)  

MR.',  S'ANDERS: Thee wt were eight 'developmPntal''1,  ' 0 	
. 	 ,. 

• ,,;, 	•3, 	'' 
	, 
• ,) 	. 	C3 

. 	J. 	 0 	0 	
;/ 	

, (2,,,: 	 ,-, 

scenarios baseid on the highest availablereso.p.rde Vresdnt,,(,,,  

	

._ 	., 	z) (Do ,  

JT- 

, peTERS SHORTH*'14D REPORTING C0Fii:ORATICA 
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(a. 

..„ 

EXECUTIVE OFFICikDEDR411: , 146f the as 
0 

and maximum and tho w0rSt caso were. 

0  you Cahat 

five per 

V 
exploratdry. 

jk 
Studies, without q, CHAIRPERSON - CORY: 

objection? 
/;) 

COMMISSIONER, 

Special 
O 

GRAVE : Yes. 
C 

Approved. 

ions. 

DEDRitk: T is was%1-Liested 

in ''ostimony andoletters from—'che fishing, in4ustries,who 
(2,  , 

are'4aiwaYs 'getting their trawls 'snagged on.'1.21,ash on the 

()dean 1:,\ottom. We are staringcmith a fairly clean ocean 

bottom. It will'be'easy to identi-f_v 	If it has any ,cost;,; 
fti 

it 	pretty V  small. 
a 

got 

0 	,CO IRPERSON CORY?' siVsia, says the fady'who
(?

h,aS‘ 
. 

an c$,S 'million budget. 	., ‹,----" 	 k„ 
d 

E net/ I VE.   OFFIeER 5EDRICK That means teeny. 
U 

o 

a 0 

or. 

, ,-, 	 „ 
(LaU4hter.) 	, (-„,--, ,,i 

c• 	 P.-. 	., 	' ' 
,..,;CHAIRPERSOig - CORY:4 Any questions p, ClOmthissioner s2 

,-,,- 	. 	 , 	. o 0 i 	 k) 
COMMISSIONER(PGRAVES: 01\1e,_ j2  ' 	 0, .0 

	

- 	'  c.,   

13 is 

adoiited-. 

CHAIRPERSON CORY 
-
Without objection 

p  
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EXECUTIVE OFFICER  DEDRICX: . 14 is 	Sea: 

ipulati;n. *m going to need Bo4 and Jim tO help 
4 	, 

me make sure I am doinet tIle right thing.: The second 

5 paragraph, whiCh is on page 1(20,,are we propoSing,an 

to that p ragfaprt,e 

nYel, and I think Jita has it.' 

EXECUTIVE OPICER, DEURICK: Okay. 
1 

Jim, woll4d you° 1 e me, to do this? 
0, - 

CHAIRpERSON CORY: We are on 119, 

a typo that le,ft'out that line, which is Jinder- 

EXECUTIVE OFFICER D]DRIC1 
a 	il  

is the par"4-igr
>r  
9 	woUld 	offer°amendments 

he, center of the page. , Page 120,65-the'firq ful/ 
ql 

a 
`0 

„ 
<z) 

. a - 

n  It,  would,be changed'to add on the second line 

dc:17 after 'Aprii 1," to change'"ifr to, "when." -In the next 
a 	 , 	. 	 0 , 	, 	:L, 

18 line, where it says "Lands- Commission, acting, °" add 

, 

"twbi linesdOWn, insert "orrithe public" ,..- and then the 
0 	 ' C•■'') ' 	 '' ' 	 ' 	 c 	 ., 	 0 	

, 	
- 7.' 	 "  

thingoWill read, and I will road it tO
,, 
 you if it will help'.. 

 Nr 
..) 	 ■\ 	

,‘ 

	

COMMISSIONER GRAVES: Please do. 	a-''' '.' 
EXECUTIVE.OVFTCER IEDIJICK: All right. 

	

, ---- 	- 	c 
"Critical op 	n eratios,durinit exploratorY , 

,, 
25 0 	d illin5 sha11-net be permitted between 

1 	
/ 	t\ 	 . 	- \ ,jc-) 

, .., 	 ri 

	

f;',1 	
4
/ 

,, 
7- 	- 	/.34' 

, ' PET1EqS SHOR+101161iEPORTING d'ORPORAtiOil I) 
„- 	 . 

MO COLLE0EalbWO orttve, 8vril 2d:?2o 	' 	()% 
, 	SAtS4ANItNit,pALIFCItiNIA %BOA 	, ,_,-_.--,,--='-' 

011,UPWOrt On u} P4.3110 	':? \'`'' 
ri)1: 	k, 

0 
' 	itsfiown." And then after theparenthetical:expression, 

A aZn 

0 a  

kr? 

a 



1. 

Vai.••■■••■•••■•Mli 

O 
ll 

68 
O 

0 oczs, 
DeceMber and April When t o °State Lands 

0 
Commission,' awbing on its own on  

dation of the Department'of wish and Gamo 

0 (who shall consult with the D.  S'. Fish and 
o  

Wildlife Service) or c.,,he pubic and pursuant; 

to the Commission'si oWn rules and re6ulationsf L 

determines that the IA of oil sPills, froi 1    
e ch'opeatiOns" —"each" should become 

. 

	

	 , 
"such'" -- "is suff,icientto signifioantly 

damage" Y--- if you don't,mind, I'll unlit , 

the m infinitive -- "to daage signifiCantly 0 	 0 

0 

he sea otter population." 

c„9 

school 

CHAIRPERSON CO?:Y" Where did you teach School? 

, -,4;x4tyTIvE pprictR InDRICX:- I never taught 

but I had anilaWfuI,tough English teacher who,wouId 
0 

0 

11 

12 

13 

14 

15 

6 for saying "awful tough." kill Me 
0 

ar 

COMMISSIONER ACXERMAlt 0  This really- allows three 

dilferen cicumstances'under which,theCommisSidncould 

act o ion Or on a recommendation from Fish and Game 
' 	a 

0 

or on a petitiOn frot.;" the public? 
, 	 . 	. 0 	. 

EXECUTIVE OFFICER DEDRICK: That is correCt. 

COMMISSIONER ACXERMAN: But oit leaveso  iewith,  63 
, 

the Commission to take\ thesaction? 
0 

•?P. 
0? 

6 
'EXECUTIVE OFFICER DEDRICX: Yes. 

CHAIRPERSON CORY: 0 ,Ind this is the attempt' tb. 
0 

st,",..1q199 

17' 

18 

19 

20 

21 

)2  

23 

24' 

eo  

0 	„ - 

0 

O 
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EXECUTIVE OFFICER DEDRICK: The concern of 

"Frends of the Sea Otter" was that -- 

CHATR7RSON CORY: Thq, RBSO; right? 

ExEuUTIvE OFFICER DMRiCK: Right, 	0 

CHAIP,PETN CO7 
	

The RBSO, the rippled bottle 0 

sea otter. 

(Discussion off:  the record-) 

CHAIRPERSON CORY: Thatwi4 allow -- if the O  
. 

indic ions are that there is movement of the otter popu- , 
\ 	v c, 	, 

'' lation ,outhward,,,?„then„„we an go ,ahead„-  and on our,fpw.n. or ••0   
0 	 . 6 

12 if the 'Director of _Fish and ,Game wants ,to ignore =that Q,,  
Friends problem 'and the Friends of the Sea Otter or somebody else. , 0  I.,  0 	 0 	

0 
0 	 0 	0 	

'',. 	
■ 

1,  i wants to'comebefere,us We'oan moves indepthdently4 ,p) ,  

15 I that coxregt? 

EXECUTIVE OFF 'CER DEDRICX: Th t is correct. 
0 

T have a 'iroblem he with my chief,c6ansel. 

He had to put down his phone. 

(Brief discussionoff r't'h 
 0 
	re'6-rd.) 

. 	3 EXECUTIVE OF,ICER DEDRICX: Okay. This stipu- 

1a t, on $5 milliofi. V Not for your determination'of it, 
6 

'but for an array of studies that the biologists need tO'  _ 	 0 	,  . 	0 	

0 

	

determine whether they
„„ 
 Want to c-1-.4- 	0   _.\ , 	,f),, 	,0 	0 	0 

,CHApPERSON '01)RYf' cepadlreu put somebody else 
, 	 0 

	

. 	
,., 

5.5  

°13 .  

0 

C)  

0. ) 

0 

I.) 

on the phone f 	minute, mnute, Bob. 	
„ 

00 PEfERS SHORTHAND REPORTING CORFADRAtIOW-  
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0 

0 

MCUTIVE OBFICER DEDR/Ci; Those funds woula 

be expended over aTeriod of probably„e.ght to ten years. 

CHAI1PEASON COO: Go ahead. 

,  ;XECUIVE OFFICER DEDRICK:' I Was *st*'pointihg 
\ I 	 , 

out that the request is fore  $5 million to be expended,Over i 	 ,   

	

. , 	t, 
a period of eitht to t o years, which is not specified hpre 

but would iri = t` 'foctM e fhei 8ase. 
C) 	 , 	 / 

f;.t..,) 	 COMMIS
/1

IONE
, 
 ACKERMAN.; pow was the ,45 

9°  figure arrAted at? 

e-BXECUTIVE OFF4CER DEDRICK; We got a coat of 

from'the Department of Fish and GaMe who h'=)(1 
6„ 

costed,  Out the studies f(x) other reaSons: These studies 
, 	4 

Alaveebeen„requested of the Federal. Fish 44 Wildlife   ,, 	,  
Service for years, - but they havo'never ben funded. This 

was a very direct funding of things that really need to be 

done. 

17 
	

In the deVelopment Of this stipulation, We added 

"and measures to mitigate 	The Friends of'the Sea Otter 
, 

thought that another $2 ,million Would be necessary tc meet 
0 	 0 ,  

that requirement. It's kind of an estimate. We would, of 
, 

course, make it a maximum of $5 millithi.,, „ 	. 
0 	 J 

22 	e 	CHAIRPERSON CORY; -,, That is for the studies and 

23 the mitigation? 	 ° 
ii
l 

 

00 	., 	1   

  ,U0 	0 	EXECUTIVE OFFICER DEDRI,CK 	o :, That iscOrrect. If (.) 	 ■ 

''-25  such a i5ation -- 	,--  
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o CHAXRpERSON CORY: 7,• is necessary ; 
 

the sea otatr also 
fsi 

COMMISSIONER ACKERMAN: 

covered under Number 

0 0 

71 
0 

EXECUTIVE 0F.PiCER DEDRICK: Yeah. 
0 

Now, it leaVbs the Control of the expenditure 

of thoSe funds With the State Lands Commission, 

,c) EXECUTIVE,  OFFICER.DEORICK: -Yes. _That is- cprrect. 
"4) 	

'5g 	
IL 

All threatened Or dndangered species ate included in Number 5 
0 

0 	COMMISSIONER ACKERMAN: 'Just for comparison, <'7 

',,ladeording t..o the worst case scenario, „if you-nad440 ,drill 
c0 

sites under Number 5, you are mending $2.4 Million for 
. 

all mammals. And in Number fI -- or 14 -- we are spending% 

-five million for juK'the ses'otter. 

E" CUTIVE OFFICER DEDRICK:, That's true.. You. 

are doing a eliferent, kind ,Of thing„ however 

CHAIRPERSON CORY: Let Me'argde,that the three 
0 	 , 

'million is an expense that is relatively certain f r the, 
r.) 

Studies. 

00 	
EXECUZ17E'OFFICER DEDRICK: YeS. 

CHAIRPERSON' CORY:' The two Million is a contingenc 

expense of a result depending on what those studies shoW 

to fund mitig- tion measures?, 
, 	 . 

\I. 0 EXECUTIVE'OFFICER DEDRICK: ,Yes. 
' . 	.) 	0 

CHAIR ERSO 	
,

N CORY And, so for the indatri,- in, 

0 

0 	,, 	. 

trying to respond'to their side of the thing, they Wantoa -- 
• 	 „ 

0 

q`P 

a 

0 

O 

ct7 
"PETERS SHORTHAND<AEPORTING CORPORATION 

0 	,too cou.i.sat roWtotuva;  SUITE 
S6,_91)AtsittITO, CALIPOFINIA OM* 

TELEPHtiNg (910 sto.ssot 
0 =0 Os 

2 

- 



0 

0 
0 	0 _ 

EXECyTIVE OFFICERDEDRICK: No,, t' snot 

t to theO 

1..7••••■ 

cap. That is ,the c 

'COMMISSIONER ACKERMAN: 

en 	
. 3 	t. I 	d.,vaf s 0  mtVh. v 	6. , 	0  

ii 
-' "- %BAIREERSON CORY 	That'That's right:.' 

0 	 ,0 	,, 
4 

), ---;. --,--- 21 	- 	- 	.  
5 	

,
',OECUTIVEOFFICER DEDRICK: And it'Aaso 
0 

6 	 ,1/ the ifund$ shall be depositdd AS needed with the Fish and 

	

00 	
tif 	, 	, 	, 	 0(''  0 0  

7' 	
,,, 	0 	, , 	& 	„ 	

r; 
Ga ei'a the direction of0thoState LandeComm'ssion 11pOn 
  0 

	

n 	 C1 

8 , acceptan of the lepseo bid by,„the0Commissionto the 
 

e 
- 

0 	, 

0 9 
 Commission remains ip coMpleta control. 

„,. 	 o 	
6 

11) 	. 
	

' COMMISSIONER ACKERMAN: "So basically then, the 
1 	

9 , 
11 Director o:£ Fish and Ga 	 ,, e is the one_,, hat ass f r''the money ,„3 

li to reimburse them for othe cost°of doing ,the,studies.- 
0, 	 , 	, , 	 (-10 	, 

q,rl 	EXECUTIVE OIDFICE DEDRICk:efore they put ito 13  

	

r 	

(p 	A 	.-\ 
) 4 into their budget,,,,they have te 9-? perviiSsion from the 	0 _ 

■:, 
15  State 'Lands Commission. 

0 ,0, 
16 	 ' MR. HIGHT: ' Before the study would be'performed, 

17 they would Ask( the Comiqssion for the Moneyi and they would 

18 give, 	to them. 	
ik

\  

	

COMMISSIONER GRAVES 	e 	uld'au-womatically,,,, 

give 

22 automatic: 	
0 

0 

9 47 	23 
	

COMMISSIONER ACKERMA': cAt the ''cliscretien of 

0 

(.1 
	(I 

3• 	611' 

Po  

e 
	0> 

19 

2c),  

21 

0 

VJ 

) tke ComMission. 	I ' „ 
(// 

ZS 	 A4UTIVE OFFICER DEDRICK: So Y 

O 

have. fiscal 

MI  o 
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o7, 
0 

73 

contra 

COMMISSIONER GRAVES: I lOve 

CHAIRPERSON_CORY: So the cost of , the ad ed 

40 two millionis notria Bost "certain. It is a cost probable. 

5 EXECUTIVE _OFFICER DEDRICK- At leas possible. 

60 COMMISSIONER GRAVES: Probable? 

7 EXECUTIVE OE'FICER DEDRICK Possible. I think 
, 	3 8 vOu should,recogniz that Oh all of thesestbdies that' go 

'1 

9 through the Department of Pieh and Game, they would go 

10 through the norMal budgetary process and they would haFie 
°L1 	, 
to be authOrized. '11 

12 	 COMMISS,IONER ACKERMAN:  That just means you get 
0 0 rf o 	 c' 

o 	 , 	, 

deal with the sea otter on a coPtinUing,basis. 
o 

'ERECUTIVE QFPICER DEDRICK: Y61.1. cAn'delegatb ',, 
15 that,adthority to the. Executive Officer, if: yoU want 

0 C,  

17 

0 18 

°CHAIRPERSON CORY: The other issue is that in 

the last paragraph -- we - haVewour amended'draft-Claire 

my comments using oneAlypothe4Cal reasL ■,\why:the' /y r 
 

CoMmisSion would -- if v,4e knew the 0 ter0.11.0 startedto 
0 

20 

21 
cls 

t& 

23 

24 

move into cthe area r  or for any°other reason,, hatdould 
'.--'k'.; be exercised., T1?'4e is:no limitation on th4t.? 

, 
0 	 0 

EXECUTIVE OVPICER,DEDRICK: There is no imi-
', 	i , .

t   otaioni, 	 (-\ 
, 	,,. 	:, 	0 

CHAIRPEASON•CORY: ' All right.,  

((' 

Agrebd? 
G 

1)  

.?2 
/0.4■■■■■■•■•11.* 

c. 

, 
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9 

0 	 0 

COMMISSAER GRAVES: Yes. 

COMMISSIONER ACKERMAN: All right. 

CHAXRPERSON CORY: 14 is adypted as amended. 
FI 

Item 15 '- All Seasori Ocean Current Studfes,  

5 	0A
' 

EXECUTIVE OFFICER DEDAICK:,  le-also includes 
IL 	 0 	 0  W 

S' 	 .., 

6 meteorological studies; but the title was getting 'top aong. 

	

4) 	
0  6 	0, 

'="  
„ 7 	 The cost for this is estimated to .be $1 million -,,, 	,J, 

	

-rn „, 	ti  

	

a 	7  0 	 Q 

8 ove@he life -of the lease for a total of $291million. 
, 	 ao 

9 	 CHAIRPERSON CORY: • One'million per year? 

0 	7 EXECUTIVE OFFICER DEDRICK: Yes. Pim sorry:`` 0 m 	, 

	

0 	CHAIRPERSON CORY: So for a total%-- are we ,,,, 
, 

happy With '' & his-one? 
O 0 

COMMISSIONER GRAVES: Yes.:,  
() 	 ' 

-COMMISSIONE ACKERMAN :\;r1--- think you have to do 

65' (7 (.5   
CHAIRPERSON CORY: Okay, Our total stipulation 

EXECUTIVE OFFICER DETAICK: Eighty-three million. 

rCommisko f R ACKERMAN:, We Could always put 

85 mill a on uL.front. 
ti Iv/  

—7/ 4tighter 

dHAIRPERSON CORY :?)Any other items 	heed 'tb " < 

, 	c.) 
MR. ' ei C_-:. I think that ewer) said yesterday, but 

	

we need 
*
to make 	Clear "on tf

,,  
ie reosord  -that ,thIs wou4s1 be 

” 	•- 

7) 0  

0 	01, 
E 	, c5 

„. 	0 0, 	
0 I 

0 
----,------, 
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4;1 

a division amongst the successful bidders of the moneys. 
ca 	

, 
, 	v-.5 	 , 

...,. 
Therefore, each tract would pay its pr?rata share. 

CHAIRPERSON”CORY:' Based upon what? . 
_ 

MR. HIGHT: Well, that's an 'Option. 	think the 

5 easiest way is Just straight acreage, so you divide its by 

7 

o°  8 ';of ,o doing t 

9 Ambelievable. 

sr. 

COMMISSIONER ACKERMAN: But that has the impact 

on the lesser tracts''the burden is 
(9 

,CHAIRPERSON CORY: It seems to me you should do 

VI it ,in the ratio of maybe 7,- 

12 MR. HIGHT: The ratio of bids to 

COMMISSIONER ACKERMIa: Except if that's the case 

When you talk about those mammal surveys, they, are done 

site specifid persdrilling rig. So those ought to be by 

rigs: 

EXECUTIVE OFFICER DEDRICK: H6w about, taking the 

1$ J estimate of the leases -- sorry. 
GU

9  • 
{!1 

CHAIRPERSON CORY: Worse than that. That is 
0,0 

20 not going to york% If you have got sites which somebody 

21 bids on,'does preliminary check, and says,'"Uh-uh. Pass." 
re 

A2 And theyoquit claim 2,it back to us -- 
65„ 

0 23 
0 .1 

0 
COMMISSIONER ACKERMAN: Then we,have to(,do it. 

EXECUTIVE OFFICER DEDRICK: No,` the next lessee 24 

00 	0 	" 

ul  

- PETERS SHORTHAND REPORTING'CORFORATION' 
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14 bids,.and if one perSon drops out, everybody else picks up 

D 	that pereentage?,  

PETERS SHORNANO REPORTING CORPORATION 
, 7104 Collt0E 'TOWN on)ve, 8Vre,201) 

SACRAMENTtAWFONIA 0610 
TELOPHO ple) oso.361.? 

0 
CHATRPERSQN ,CORY: BlIt once yOulve got 

extremely important to gather that data so we cp 	arcf_D 

out how to dtial,with these environmental problems, those 

studies going, they have got to bo funded,,,, Th ) 

nes, like on the current studies4,, which. 1, think O 

things hava to be funded. 0 

-(Overlapping:) 

0,CHAIRMSON CORY °  

to be funded. 

-- ald and fisheries, they' have 

0 

	

0 	,. 
tO 	 MR. HIGHT: If ,that area was not awarded,- there 

„J.) 	 0 	% 	 .. 0 	 0. 	. 0 
11 wouldn't be any impact 'an&there wouldn't be any need to 

)2 do,it+,Then everybody else, I guess,. would have to 7:'--  if 
 

13 that4rea were quick -.15 
.',,-.  

14 	
,; 	

Go ahead, Greg. .3 	0 	0 

. 	 15' 	 (Brief pause.) 

145 	 CHAlliPERSON CORY The last one or the next to 

17 the last one we did -- the ocean floor: - current studiesf)-- 

18 for that portion of the,0„Coast, the data has to be gathered 
, 	0 

19 and that is a million dollars 0a year ,for 20 years. An in 

20 tjie ,long run, 0California benefits from having that done, 

21 and just because- one has no oil, we can't exclude that and 

12 reduce the cog 	 o 

23 	 MR. HIGHT: What about oft a percentaae of the 



1 

2 

3 

4 

CHAIRPERSON CORY: You have etot o spell that 

cut so that the blUders know what they are getting into 

so they can discount the 	st 

EXECUTIn ovvren DEth,4(X.• I 'haVo a suggestion. 

We can allocate the / ,,rem?)tdge on the rotfo of the, rental 

6- payments that you have 	 dnd 'thorn if somebody 

CHAIRPERSON CORY; But tho hkddors have to know 

what risks they aro taking when they come in And we have 

:to have the studies funded. So T guess that" 	the direction 

to the staff to accomplish, and 1 quest that other stipula 

tion, you can bring it back to me with what you have put 

together. 

-,EXECUTIVE OUICER DEDRICK: Yes, we will do that, 

MR.-  HIGHTz Any loose ends? 

MR. FRANK: I just Want to say egaini  let me ask 

that the Commission make it explicit that they aro ;Aopting 

the findings relating to CEQA and the other aoplicable 

portions of the fOublic Resources Code in each of the decision 

it has made today. 

PETERS SHORTHAND REPORTING CORPORATION 
1100 COLLEGE TOWN DRIVE, SUITE 209 
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14 
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14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

drops out, the poroontav vhangez; ker everybody by that -- 

the ratio changes by that. 

-::CHAIRPERSON COPY: tlt it 
	

the environmental 

process. 

MP. iiIGHT; Right. 

EXECUTIVE WTI:CEP DUDR IOX: Yea 



O 

(Laughter.) 

CUAIRPERSON CORY: That is the position of all 

PETERS SHORTHAND REPORTING CORPORATION 
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16 
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19 

20 
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22 

23 

24 

25 

, ..1:■••••■•••■•■ 

CHAIRPERSON CORY: Are we supposed to say "I do"? 

three Commissioners. They nodded their heads affirmatively, 

Can We go to lunch, Greg? 

MR. TROUT: Do you not need an action on 

Calendar item I to adopt the staff recommendation as amended? 

COMMISSIONER ACKERMAN: I had one question on 

that. There are nine findings or actions that we must take; 

correct? 

EXECUTIVE OFFICER DEDRICK: Nine findings. 

COl•MISSIONER ACKERMAN: Along with the calendar 

item. On Number 9 -- and maybe this will help a little 

bit with the discussion se just had. Number 	Deleaation 

to the Chairman the authority to take all necessary actions 

to effectuate the action of the State Lands Commission. 

I am both comfortable and uncomfortable with that. Comfortab e 

in that it allows technical difficulties to be negotiateu 

or worked over. Possibly maybe some technical things on 

how to assess cost to the environmental studies and all that. 

And the Chairman could have the 1U,xury to negetiate on 
li 

behalf of the Commission, 

I do feel, however, that things of this magnitude 

probably should come back to the Commission for ratification. 

In many cases, we have delegated to the Executive Officer 



79 

the authority to negotiate on behalf of the COmmission, 

2 and that has always come back to the Commission in the 

3 form of a report or ratification of action. I wonder if 

such would be 2ppropriate here. 

Again, we are dealing with a new Commission next 

year, and we are in the procese,ere of delegating now. 

I wonder if that is appropriate. 

CHAIRPERSON GORY: A statement that "the Chairman 

shall repori"? 

EXECUTIVE OFFICER DEDRICK: Fine. 

COMMISSIONER GRAVES: That's tine. 

0 

COMMISSIONER ACKERMAN: And that shall be 

13- included in our report"Uoy the Chairman at .the ;zv.xt 
, 	 . 	J 
V 

14 regularly scheduled Meeting.  

15 	 EXECUTIVE OFFICER DEDRICK: Okay. 

COMMISSIONER GRAVES: Okay. 

CHAIRPERSON CORY: I Will report back. 

All right. Do we need a specific motion 'for 

or we had a specific motion,for the nine items as amended. 

20 	 EXECUTI oriCER DEDRICK: I'm not quite sure 

21 I understood the last recommendation. 

CHAIRPERSON CORY: The last recommendation, the 

23 first sentence remains the same, and you add to it, "The 

24 Chairman shall report back to the full Commission at the 

25 next meeting subsequent to these negotiated clarifications." 

16 

17 

18 

22 

,)10 

11 

12 
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1 	 0EXECUTIVE OFFICER ,DEDRICK: Okay.  

2 !,/ 	 CMAIRPERSON CORY: Do wo hliVo in the record a 

3  4 specific motion for these nine recommendations as amended? 

COMMISSIONER ACKERMAN: I will so move. 

5 I 	 COMMISSIONER GRAVES: Second, 

6 	 CHAIRPERSON CORY Witho# objection. 

7' 	 Thatshallbetheord 

Any other items to 004 before us? 

EXECUTIVE OFFICER DEDAICK: No.. 

CHAIRPERSON CORY: L TleI stand adjourned. Thank you. 

• 

11 	 (Thereupon the meeti was aCjourned at 

12 	 12:15 p.m.) 
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