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“ Cz:ece:.ved in the past Very qood bids. 'I‘hey'vecb(.ep
'3 worse as tlme goeb “on and we thix{];\tlmere\{?re~ two be{&m "Q
13 | reasons for thdt - One oﬁf them is{the problem &f siyrface
14 owner match:.nug v:hlcl)/we ve d:ﬁscusse{d wluch is, stat tor}b
15, ;\ The other is that v/re feel that our \easlng program|is Tl
16 gettlng’ahead of c'levelopment Wh:\.ch is.what Mr. Hay poj:hted
j‘:j cout. These parcelsoare, in th:.s case, Ssome dlstan e :Erom’ T
18 | a proven re/soﬁff:e. We wouldn&lke the opporturp.ty o take‘
19 4 mew look at theO dlrect\?n‘wthe geotl}ermal0 leasnx;; p’rogram
26” should Ube g01ng ‘As yo?; }lcnow, we 've jusjc receJ.ved another ) n
21 | 15, 1800 acres of lands frgmLthe Federal Governmen in = e
zi " The Geysers area. The bids-are bad enozlgh\, hut th N )
23 | certainly no urgency to go to lease d¢n these par&\:\oe o e
zqi »cWe/thlnk the@SLate should be getting morefout otvth . !
25 the recent blds have shown and —-f{ I guess, doeﬂs thalp )

‘ - > , - D
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16
17
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19

20

21

22
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answer our question Governor? S e LT
%eg% && ! qi ] ’ T =,
| COMMISSIONER McCARTHY: Have we rejected other

)

bids, geothermal leases, where there was eply’cné bid?e -

’ . . i 2 QD sz 3
EXECUTIVE OFFICER DEDRICK: Is Moose there? <
by .o o

. MR. HIGHT: I don't qelievere"ve rejected any
o z ’

in the gast. g
EXECUTIVE _OFFICER DEDRICK Mr. Thompson and -
Mr. Everitts are the experts on this. “hf “
7 ) . ™ oo

THOMPSON: I think in essence the Liy that

o o

o oo
i

they're referring to wnen the}e was only one single”%idder

was I think .the last one that was awarded and thrs will

L ThH

glve ydh an indication of where the blddlng was going.

‘t\‘::, ]
0

rc . The maln problem you see in this map- up here is .

we are gettlng qulte a waye from the devziopment, and,
0dd

therefore% net pro £it” bldS really 1ose their true 1mpact. ‘)

5 V COMMISSIONER McCARTHY- Are you. addre%sxng,xw

a.

flrst p01nt° T have a couple ofuquestlons regardlng the

') ﬂ)

3

"Level of the bids. The first point I want to make is that

we went forward with a pro cess”calling “for bids. One

obid was made and I apprec1ate the fact that that bld is®

)

outra geous. Mr. Hays makes an argument 1& the, lafter part

\

of hlS prESentatlon that'UKq'rg compet1t1Ve d®112r~/ fBut ,,k§'m
“zr

4on thed £irst pomnt 'm’ addressing the procéss 1tself Have

. G
we-up to tn1s p01nt accepted a 51ngle\b1d, aﬁe'the answer
o 4 e #.—_ N
‘Lo that is yes'> 5 .« % a j' .
2oi] ! :»:- '
)
{‘:;3 [f] ';7
¢ T PETERS SHORTHAND REPORTENG CORPORAT!ON o
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b
i MR. THOMPSON: One instance. SO gt \
2 “ “ MR. EVERITTS; One‘instanée and thathwas the lastqbﬂ
3 .jsale.Wefhad i ” . “ o | & 7 . {Qh
4 ’ COMMISSIONDR McCARTHY- So there has onhy been
5| one other time where this occurred° . v ﬁ{
(ﬁk . MR. EVERITTS. Yes. | éfﬁ .
< \ | ' ¥
7 EXECUTIVE OFFICER DEDRICK: Mr. McCarthy, at that-
; o .
. 8 meetlng at which that occurred, the Commission expressed
9 real dlssaklsfactlon with the way ‘the process was going.
10 That was about a yYear ago if Iny memory serves;'\wpb
n . . MR. EVERITTS: It was - ¢ ﬁ . i {
lzt MR. THOMPSON: The cogcern was that lots of times
13 ¢ »there has only going to be one bid because the persog whoa
14 nhéd‘ﬁhe right of first refusal on the lanéoWneﬁ's side was
15 more Br\less in the driver's seat. “
16 COMMISSIONER McCARTHY: . Why did we goaéorwardm
17 with the process egain? % - |
18 ( L “MR. EVERITTS: The\process and progress andu
19 we hoped maybe we were wrong ‘and they'd come (back to, well,
20 we thouqhﬁ more competltlve bidding. .
21 . [ MR. THOMPSON: There's gnother issuevhere. In
22 effect you re tylng up lands for a long per¢od ofo;lme.
23 For example,oMSR has had another parcel here for two and
»a half years and has not drilled on it. We.are just now
zsﬁﬂ,ﬂggtting through andrf— YA - ’

PETERS SHORTHAND REPORTING CORPORATION
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' * TELEPHONE (916) 072-8894

ie)




L0 ] K \\D
g 2

 COMMISSIONER McCARTHY: How is that related to

u” o I . o

o ed o [}
Wdthls point? . }L . 3 V
L MR THOMPSON.// ou\ra>¢ed ‘the’ point of what we B
‘ ° o o

we& ang in the ovelJll plan. -« B o
COMMISSIONER MCCARTHY. The fact that MSR has

¢

Ethel piece’ of land that they haven't drllled on for 5

| .
b nd - a’ half years.° That may be related. I° don't see

o ER [

1t\ummed1ately Tell me how it's related to thls issue .
| o G “ SN ‘ S
«of this -- s, , " .

an,

p__/—"—‘;‘

tw

© MR. THOMPSON: It relates to the overall probiem

that we have gotten ourselves into a 51€Uatlon of getﬁlng

\ \'A .o (\ o ° o & 4 P
too East on our leasmng and going too far out.g -
o 8]

MR. EVERITTS i I thlnk the 901nt, part of the

)

point 1is, here isvan area generally that' s the productive

area in The Geysers area.~ Thls is Where the electr1c1ty is-

v, q a v sl I o
belng generaeed Here is a series“of leases that we've
b <R o
. lssueu whlcn.really nothing's been done on. We think at

=
'”‘thls pomnt they re probably 1nadequately explored. Now, >

Q ’ . .
‘we came out to another area really frontler land and we S

s, o

think We got ahead of ourselves in our lea51ng program
Q o 5 o

bec&hse we don't know what s going to lie between here and

P

there and‘we ought to\Xlnd out what we've got here which

very well may- increase mhe 'value of’ this. ‘We 1nc1dentally

& i) -
don't agree with the number we just heard from MSR as to
B ) B @ s .

Cj - S

the comparativé value of the bids.

bl

\ ‘ PETERS SHORTHAND REPORTING CORPORATION e
T “ 3435 AMERIGAN RIVER DRIVE, SUTEA " = a :
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&

W o G’ \[]
I ~
) o
) J . e o . i 4 O' o )
& ’ COMMISSIONER McCARTHY: That's anotherqlssue in
‘a minute. T o R T e
Ok?y so maybe you' fe havmng Second‘Lhoughts
now aﬁ%ut even having gonc forward on the process: ~=
. MR. @HOMPSON;”~We‘def1n;tely are, yes. iYes, wg
L > = " 0 . G : b
are. @ o
o MR. EVERITTS: Yes. ° = * .« _ ° o

o °

COMMISSIONER MCCARTHY: -~ of leas,s of land here.

Okay Why don t we address the’ second p01nt now-

and Lf there s a llttle 1nterthange here ‘between your’

) staff Ms:‘Dedrlck

o . (\/’,
return to ﬁhe state from these leases.

Mg.‘THOMPSON Well, agaln, we have to qualify .

o @

“ b ) . - . Y
all these as being a-strict que551ng{game. YOuwre trylng ”

to guess. at what the land is worth when you re,gulte a

4

i

ways away from any drllllng act1v1ty that tells you whether

- there's a resource there or not o - b*

COMMlsSIONER McCARTHY.(>You re saylng that Mr.
g"v Wl

'Hays' factoring is too spect}xlat,lve’>

S

MR. THOMPSON: QHe's tryihg té‘tganslate a bonus

bid on Federal “lands into a net pfbfits concept on'State

)

and Mr Hays on his calculatiofi of. the -

5

o

0 CALIFORNIA 85825 © . e °
o R \1’ fLE’uOu THONY: (016) 972:8804 .

e v N \lk . ' L fe .

ETN X

lands. His correlatlon may be good It may not be good.
. = o
= COMMISJIONER.MCCARTHY- ‘Mr. Hays, do youewanw
to add anythlng to that p01nt° ’ ‘o o B
ﬁ’%@ MR. HAYS: If you want technlcal d a on that,
9 ; ) e
// 2 a . D
(&7 N .
o ; o Y u - B
PETERS SHORTMAND REPORTING (.ORPORATION o S,
3435/AMERICAN RIVER DRIVE, SUTEA . . ~ :
SASRAME °
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o " 0
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o % EA ) -\ \J :} - .
" -Wﬁ\§ A S “?‘12"
PRI | L N
I wouid haveHMr. Jlm{‘azlaWWaddress YOUOWhO is an enginees 0t

|
‘ ‘\( v ! o N e
e | \

“with SAI Dnglnecrs.< i Q : e
@ 3 A &

The calculatlons that were dong ware based up0n : »?

the Federal bids that were on parceis 1mmed1ate/y adjacent
{ F
to this gpece ‘of ground, were not off 1n\anaeuck countryside

N

making the calculatlons. So maybe Mr. Wazlaw éould address

oo

the technlcal - \ , e oA

I o

Has there been any

o

COMMISSIONT‘R MCCARTHY

\
,conversatlon between you and ~— T m sorry, Mr. Wazlaw° =

MR 4

WAZLAW:

Wazlaw.

SO (4}

W

o
[

COMMIGSIONER McCARTHY :

-- ‘and our staf ¢On“the

o

commission ¢rlor to your calculatlons and your assessment°

[

- 23
24

25

! MKA WAZLAW:

22

S

MR. ‘WAZLAW:

staff on.feveral occa51ons in the last few months and we\ve

Vs

i Y I might be able to’add a llttle to
. that. We! ve{met Wlth the Lands CommLSSLOn —-J'/ : \
COMMISSIQNER McQAR?ﬂY: Why don ‘t you usg a
microphone?- ¢ ) ’ P

4

We ve met ‘with the Lands CommlsSLOn

9

g 2 ° . ; < S kk\“\\
’ MR. WAZLAW: ges. © A e
o T ‘ e . b . .
Lo . COMMISSIONER McCARTHY: So the€re's just basic
5] ! \f{
. el
dlsagreement on how those dollar numbers were reached° ¢
y
|

14

W

PETERS SHORTHAND REPORTING CORPORATION
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7 shows then~the type of ana1y51s we did. As Mr. Thompson .
‘fsald they ré based on many assumptxonsﬁéid the assumptlonsl
: RS
can vafy qulte ‘a b1t UBut, as Randy Hays mentloned,ﬁ
dependlng on the assumptdons we use, we. get an eduivalent'
Le ’ = 2\\ . °
e ¢
= o




t ¢ o ' ) R o W c,., N @ NS “ ¢ :/
1 caslﬂ,onus 7~fand T''cén coffiment o the equlvalen 'y of lt

o 4

. ki b
° © . 9 : PPN . - v:;’~
«2 | ~in a moment; % s and it 1§ﬁ%t-v~)of “20 tQﬁJG dollags .
3 |, an.acre. \?ﬁ N RIS R H(Q o,
4 h @ @ rTheLLands Comm1551on Stafs dld not necessarwlvo

K o s
agree,that lt ‘was 10 to 16, 000 .dollars an acre, although ‘
o Lo e w 4 ® ,,“‘
s w1th some rough oalculatlons that they dld it qct up dnto
the‘ several- thousands of dollars an acre, 3 to 4 000 dollars

o

‘/an:acre. Now, 1f you,compare that. toothe Federal bldsU

Bl

even, it' s still an order of magnltude hlgher than the

G%ecentlyObld or Aminoil maLched&tne Federal Qarcel just
,E) 2
to the soutbwest of the pardel in questlon That went for

o 2 o

$318 an acre. “mmedlately to the north, Unl?n Oll

successfully de tp the Federal Government $l 002 an acre. %

4 Wy ° . c

So whether it's 10 to 16 as we mlght proposeu or, ‘even
“ thc 3¢to 4 that the Lands Pomm15sron staff proposed 1t

//

substantlally hlghor than the,Federal blds.‘f . Ve

Tt g &

o, =

MR. THOMPSON: If there were to \be a well arllled

»

o

‘\ on the propertz/llnt between these two pl ?ertlesvand s

G

¢ o N o

would be: WOrth more than the net qu ltS bid or the bonus {

b1d If Jt Lurned out to be a hole w1th No- tempnrature T

A a o

7 and no steam, then both bids would be too hlgh This i% .
the spectrum’ you have here of 180 degrees apart . % A

5} b S v [

R ASSISTANT EXECUTIVE OFPIC ER 133UT¢w I thlnk,‘

Governor, you may recall that the Sta te hay Lth or at &

e El

it produced steam 4t a commerc1al rate, then both prbgerties

P \\ @ e
" i " o
@ ¢ ow e K .

/

Yoo e ‘ e e D /// Tt o,
) N b iy . lﬁ\/\/{“ . 5 ‘ B . . ‘ o \\\{’ U(\ ‘ o i :[77 o
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/least the staff of the CommlsSJOn has telt that the AP e

0 " n S

N

o B N SN v |
Federal leaslng system id mot a very effecglve system. B s éa ﬂ

i J,'» o

Tt tends to’ glve ‘the resource aWay " Therefore, cpmparlsons

0 el *, o «

o ° i~
K 5

Wth the Federal system tendgto always look gooa because N

: vy & e ‘ o
thty tend to glve thenresource away oﬂa o g

° < o

e R
< 4,% . we =

. COMMISSIONER McCARTHYé Thelr progess oh s, L

o] RA T

geothermal leaslng 1s smmilar to,the processyon offshore

KIA \\ 15 o, . D g a \;:0 ®
0id dr1111ng° R N Y © ;‘ T !
o - O, e . Y .

o N D s . L0
ol ASSISTAN?E EXECU'I'IVEn On‘FICER TROUT' Yes&’; Tnei

»
Q

O

2 st © )

b Gebthermal Lea51ng Act Br Geothermal Steam Act 1Sﬂpatte*ned N

5 .,_,___J ,H @ o

very much af+er the Mlnepal Lease' Act and t Pyghend %Qi“
. } ) . » e . o [‘”7 ) . ] i ) & o
g%vg,lt awayij 0 n)) ) S I .

2] =7 ™
s Q
o 3,

o %  MR. THOMPSON Conversely, 1f you want to dgo- fo

ax i o = X B
<

net proflts type blddlng, you have tochave(enoudh.1nf0rma—‘;

n

i

o

/ < ? N ] =

tlon se th,t one can really evaluate the’ resource. »R;ght ‘

[

! sty btly speculatlve,‘@ o - ’, T

AN i

COMMI SIONERchCARTHY Do you want td respond

8

.

9 9 o a' ;
~

1 : AR T
FO that?” e, o T, s ;*% S

O ( / BN IE 4 = “ .
W' . MR.WWAZLAW We A The,Federal Government/does s

1 Ly ,, oot -~
R “ & j ” : = ) - © “ e
b ot not g01ng to defend the po]1c1es of. the Federal

/ & h“ Y] s
[ﬁbﬁérnment but 0ccasxonally therFéHe;aloGovernment does
By a8 = N} o i;)
QD;Leb61VC vcry thh Dlds,and o ia51onally they reﬁect a‘bld. '

I I, trylng tofthink Several mlles east there was . a bldi'

9 o o B Yy o

@

adp neal $lO OQO an acrelito the Eederal Governmentr\lease

Q

sale.s It was 1n'the migst of  one of the magonydeveloper s,

’3) & . ]

,73\/:\\ /<\, [C I i vos . ’ . o o )
: . ¥ i : . ' "
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7

H

propertles, and they dldn t want aqybpdy else to

have lt, I

<

éresume.‘ It must be good, 80 they bid quh = So they do'
get h;ghnblds at proven properLlos. A ot ? .o,

2 Y
L B COMMISSIONFR MCLARTHY I¢gust have an 1mpress10n“

that the ovqxall pattern of th Federal lea31ng bldS they,

don t drlve too hard A bargaln. ;; A -

That's’ (umﬁe posalble.ﬁﬁﬁf ;§-< g
%hey have? so much acreage that they

&

can afford to make mo%oy on the bonus blddlng in dry ﬁo%gié

P MR, WAZLAW :

MR THOMPSON

o

n%p productlve propertlns. :a ;‘ SRS .

o

: MR HAYS, If I m ght I would llke to-make a,

: 9

N
response to tho Statempnt<$hat WuS made with Legard to the

o

°, non=drilling- of a parcel owned by*MSR. The parcel itself

o * Uj
-is a 11ttle parc&l contalnlng 40 acxes.
“ o B @ '
negotlate access through property ownea by Amln01l I would
C.\ o~

like to pdint Out to the Commlssaon that ‘south, of that,

We hava to -

o 0
=

down oncprbperﬁy I think that 15 probably pehlnd a chair,

R has property commonly ca&aed the Abril property and we

have auooe,sfullj’bld on°seme Federal leases in ‘that area,

v i

anarto ‘date we ve spentutn excess o% $10 m;lllon on the
O‘,

drllllnq program. SD I don' t.thlnk that we can be

Lo
9

characterlzed 4s not ooallno w1th the lease ~~

[

That's the point I waq

Lo i

? COMMISSIQNE? MGQQRTHY:"

= L e EE L s oo
going tb get to was I don't femember which one of our staff
made the “point, ‘but. I got .the impression that 'there was -
: ) o . & ¥ N :% N & ) e B
2 hee v R
B ’l? o : % 0 ¢ ,
““} i - s ,} '
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AT Fa o
,, [ L
”wirﬁually inéction ﬁor’%waa@nd a half yeads. Iscthdt what
¥ X o a ) s = &
you meant to convey*’ o ' .
N | MR TE«‘OMPSON- In. othex nwordsr:, that .lease will
explre ln&about an%rher six months. Also”i? the same
. . b e y
5 area == ° o s J T . v
re = 1»/! Qs \ 2o = ;
. - CON SSIONER M..,CARI‘HY How whuld you characterivze X
)‘what acﬁlon they ve taken on the leuse so far, what actlon
« 53 )
MSR has taknn° How dlllqently have they pursued? Q\n
. ; MR. THOMPSON : Do you have any response forithat° o
o ‘EXECUTIVE OFFI /A.R DED,RICK' VI A
. MR. EVERITTS: "To my know“e&%e they have7%t “6
., pursued it. o b . % |
e 57 MR, WILLARD ,Tﬁeyuhaven't pursued anyﬁhi%g. |
= 7} " = = I
COMMISSIONER McCAR,ﬁHy o Well, I just heardca ’
;;,_)»-\:::?
w;tness from MER say they%vu spent $19 mllllon.‘\ferﬁaps N
7/“///‘ [} e V:\ el
we nhould get a little cleareaj—~,. .
o v e
“ MR THOMPSO}\] He ,IB eant on other parcel‘\a . o
MR. HAYS: With™r egard Lo the"%o a7}ke par el, A oA
‘ MSR Has not done anythiang other ;tha‘n to try to‘ _get accessv
to the ground since- it is ourrounded by Am1n011% That > .
© has made it rather dlfflcult to do. o, o &
- COMMISSIDNER MC'CARTHY- Is that a falr r\po‘hse?
i ; :
e Mg, JLHOblgaPSONq: In 1980 a\lsq a bunch’.of leases
P 0 o ’ s .- e B R . a .
weré issued in between this deal. The-re hax\f\vbeen no o =
@ ° ’ x .
! Y "s X A C
drilling.on those. ° We have this problem of praspectlnc.<
“ > o [N % =
~ ;; 3 . ¢ e V g o L R - ‘D i ""'.i‘ %
. » Y : o - .
. PETERS S “r 2N
A S HORTHAND HEPOR INGGCORPORATION Sl N0
3435 AMERICAN RIVER DRIVE, SUITEA © o % : ‘
o a® SAGRAMENTO, CARORNIASSBZS = " B
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SN
" permits of these leases being tmed up for a thLee—year

\,

\

&inltla /leﬂm. After three years they nust then relln uish.
!

°Le 've 4;t some proﬁé@tles comlng up here that are probably

J

;\;ng ta\havéjto be rellnqulshed becaduse of this lack”éf

[
- %

W . U\ ‘
,, Landowner \ N B o o

MR\ EVERITTS: The landowner of the 40-acre

parcel will not-a%low.them to use thessurface. "We have’
SR ’A . - ) . . . A S

to == -
A A % o S
éfg\ . COMMISSIONER McCA{Rﬁ‘ ¥: What does -the bidding
: ’,S\\:r/ : - o
PX cesé\mean, then9 What rlghts do they h;ye)hgving won o
tha l I m m1531ng somethlng ‘here. If we haye a%’ R

then they‘re refused

bidding process and they win and
& §

0
acaess, wbat do we do about thaﬂ’

¢ MR HIGHT-Q The ‘bidding- proceSs - my problem

/” T 7 B ¥ ;$A17;

4 . i . B
dlfflcult ggtting accegs %; it? D . “o ) -
|
1
J

Y

S

3

;x- o .
d 11.1n a O " e\ / ’ 0 i\\\\
rl g-. , L = ‘ : "“*z/" . |
 COMMISSIONER McCARTHY: T think the 1ssue ‘has N
Q. 5o h
béen raised that MSR\has fbt been dlllgent on thlS other o ‘
S NS
plece of lea K:; gf\pnd‘ Your response to that &s it's’ ‘ {
sur<3 edg ‘iﬁ?noxl and, therefore, you have some . -
N i
@ . N\
7 Q. . .
MR HAYS:® m}}”"" ! //:Orrect . ’j'?'_ e » ®
/ o U e e o
% ; R . L : vl
o _ COMMISSION R McCARTHY: -Have you Qgsgybck%ﬁgd
access. to it by Amx?o;l° " ‘ﬁ ° e
o " MR, HAYS: \*Yes, we have, as well ‘as by the

(gf?\

is‘I don't know exactly Whatvhappens. The bidding prooeS“\\/)oT
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o
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requires access. T
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. s .
that area gives the successful bi

a
8

investidate that.

o o COMMISSIONER McCARTEYx Mr. Hays, have you

b ¢ i

> access? ’ o .

MR. HAYS

that from rather eaxly on, yes..

[ERE

M ébmmxss%on 5 power and authorlry in- °
3

&der the acress.

& &

]

g C, N w N V. " = ol ‘\\ ) ¢ co . el
~advised the Commission in timely fashion you did not gain

i M
I
/,! ® ‘\,

]
Y

The Commlseii; staff has’ been aware of
7

KI don't .

nregéti ‘11 héve Lo ~\ \3

3 | & o =0T
know what the exact problem is he

o

e}

a

© 5

I think the statement that was made isqmisleadiné.

3

= COMMISSIONER McCARThY

[+

]

The only reason I'm v

9]

a

<o

pursulng thlS point is I- take it it was ralsed in the

\

context of MSR's pask performance in not. dlllgently — ‘&;
N /

‘\ —,
T~ 9y

pursuing another winning Hid that they had. . j
; ~ ) }

o ’ /
MR. THOMPSON: MSR is a pattern of .the )
e n ‘

: N )
other ones we have in the same area.
A}

No.
In other words,

there. isn't drllllng g01ng on because it's far enough away

'we)just)heard.

" from the development that no one is goinglto drill ghere R
0 i . R o “
fo? a while. B ] l‘ . o
R COMMISSTONER MCCARTHY : That s not the _testimony

We were told there wasn't actlvrty there

o

because they can't gain accessoto the property.

MSR ‘is one of a §eries‘of'parcels

MR. THOMPSON:

o

in here that were done the last time bids were, awarded that.

B

o f
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i

- we're having trouble with also.
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§\“ EXECUTIVE OFFICER DEDRICK: It's two general v

pOLnts. 1 thlnk the pQ1nt y0uore to make is why in the

world would wa -lease somethlng, would anybody cven"plck

o ) 5 o

up a rease Lf they didn't have surface aP~°§s. I m not; °

o < < / o
certaln I- can, answer that’ questlong but we ml§ht be able ta.
s e , SO R a0 B &
Bob ~~ . . B
7 S . o . “
/U COMMISSIONER M&CAREHXg et?me just tell you the

basms of why I m even bdtherlng to agk all these questlons

\\

égcause noruaily I go along W1tp t/g ;aﬁf recommehdation

in something: rike thlS. e

Q v
I am concelned with the blddlng process in any
»5 . / K
State. agen e T recently widtd a~letter to General Services

[~

R o

Deparﬁﬁént about. thelr full bidding pLDCESS 1nv1t1mg people

intd spend money in the bludlng protess and then throwxng

0 . ’/ B . n o o = )
out a low bi“dcl’ér. Th.LS is a llttle different case. _There's

\ f‘" : (‘ i Hoog

~only*one biddex herc. But I take it that ig pelmltted under'

the le and that “was known generally‘and we dld not attempt
. \ = 2
tc.change otate law and did not attempt ta stop thls process.

y

We made the con501ous Judgment that they could bld qu
te ‘.:he.rc= can be
cer’tainly grounds on Wthh we would re.ject that b,id.” I'm

a G i

trylﬁg to underE%and what they gre here add sd far I'm )

they come.in with a bld and I apprec”

M o

not convlnced trankly,awhy We s%ould put”thls publlc a\“ {g

G
utllaty or.a, ,private utlllty,*anybcdv, put them through the ]

btddlng process, ébe cost that entalls‘ If we' %g g01ng to

5 o
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1 reject ‘them, we have to have pretty - solld policy qrouhas.w5
v 2 Maybe T'm just not grasping f@ yeﬂt ' ’ ‘Q(Oﬁ
? v S b
B = . EXECUTIVE OFFICER 'DEDRICK: Governor,; I‘%hlnk ’
o . (\ o
f&\ thnt an importtant poirt is Lha&ithc Commlgélon retalns
5 1 discretién to rejec‘t bidsen The bidders are aware) of tfiat
\l !,
. ES B @ o v \b =
6 at the tlmﬁ tney entexr ‘the bldd;ng prgcess. The oy 4.
7 (.omm:.ss:on has, xejected bJ.ds in othex GplaC:es' Wh the:c'
;81/-WE ve rejected them recently on geothermal or not, you have
0 o N A , < O <
9 that dlscretlon. : 8 .8 o .
o] . : . i
10. ° COMMISSIONER MCCARTHY' I understand we have the | _
11 dxsuretlon and the pqgnt I'm trylng to make is that I, nave
? a
12 seen the discretioh not used- woll at, the General SerVLcea, p
e o q 1%
13° Department en ‘past yea:s and, I am*just trylng to ‘see, I'm |
14 trying £b see if I think when we invite peonle to make - | 7
J35 | blds, we bettcr have solld pollcyﬂgrounds,,we11~founded, = e
S o
16 to reJectxthe bid. We know that there mlght bhe only one
17 de under thg law.” We 1nv1ted the bid. Now,ﬂI m 3ust
18 trylng to‘~m\derstand what are our, pollcy reasons for “
: &
19 ;ejectlng thls 31ngle bid. UE ve heard the testlmOny.
zd) ;I'm not sure I. understand
\// - ) “ZI : “n
21 o EXECUTIVE OFFICER DEDRICK ‘Well," the prlmary ™
oiz reason that sLaff is recommendlng thlS whole package be
s’ 4 .
23 fEQijected is that we really feel, and I thlnk the testimony
2% | . today supports that, that our leas.tng p;ogram has gotten
- e ) 5 \‘[\r
'25 tgg far ahead of proven reserves and, there:o:e, the blds
y Qhu N ) ’ Ay
<::;‘fi'; B ) ‘ ] © '\\‘\( . ‘ ' 44
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are getting very low. - ° “ B "

| IO Point to the develbged area, Al, downﬁhqxe”

3 w0 . ) . \ o ¥
and the area where MSR is working on @ plant behind' Lynn’s

chalr, there are plants dn that areagg Inere are wellsC

[¥)

produCLng , Now, we re talklng about lea51ng in-an area

\' Y )‘\
where there are no proven wells and WE’re getting vexny .poor

Biés as aJresult of that. You are probably unaware that

o

the Extractive D1v151cn was, reorganlzed last year. Mooseﬁ)
\

Thompson became Chief and Mr. Ev sritts Deyuty Chief.

Oone of the results of that reorganlzatmon has been taklng
)

a lot closer Jook at varlous things, partlcularly the Q§

geothermal program._ﬁhs a result of the discussjons before
the COmmission‘abou£ a yé%r”aqo, I made that a pricfiﬁy
for Mr. Thompson and Mr. Everltts to take a hard look at
the geothﬂrmal s;tuatlon and see what we shouldébe dclng
about it'at the State Lands Commission. This rey/ét;on of
these bids LS an outgrowthvor is a result of that _ f =

o

reeva%%?tlon of our wholeuprogram. Thg:geoghermal leasing

P
) - W S . o

Il

pmogram hadakindzof just grown like topsy and it wasn't

-

really bElng looked at very careful]y O“
o ) o i
In terms of the revenue to the State,»l think

o

D

YWe\shouléfﬁgok at geothermal as a long-term resource. \
< .

We\arﬁbabﬂuﬁ°a balf*awner we own just abuut half of the

/\\'g, LS ' oy ) v

productive or po§§1bly productrvg.lqnd up therg, ,We-can
{3 X VRN X

afford to be cautiou$ in going forward on leasing. I think

°
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‘lsn t solved. But at,thepmwment, it's pretty obv;ous A

a

S - o o . ) & )) a L
L9 [ @ ! g ) &

o o v ¥ . 4 o © o 2?

uo o ) o ]“ e
" 5 » i 1 >

L o . " . ’ 9 - ” ) oh

i o W, o &

that as a matter of Staterollcy, obylously, you' people have

P o
? &

that authorlty,and re5pon51b1L1ty ButnI thlnk what we
dr . \‘

would xepommend is we re lookmng down the v-oad at . that
v z ¥ .

resource. OuereopLe feel' that 1t w111 becom& more valudble»

o

cas meeUQOes on e;en 1f the surface ownexr légal problem

&

o o

frd

that We re gettlng 1ow bids .. tying up lands for ‘three years
w1tn Very llttle aCthltj on a varlcty of parcels, not just

the one MSR has becadse“there is theﬂflnanCIal lmpetuS‘

0

/l =

o

right now for development ln ‘that portion of the fleld. K VA
(/

e »

That sgthe reason Ffor our recommendatlon. our g

w j o ° 0 /)6\
ba51c reason for,recommendlng\you reject all these blas. e ﬁwﬁk‘
L Q - e
' & o= A o 5 NS :

ACTING CHAIRPﬁRSON‘PEKLOFER, sMr. Frang hetfl.«ﬁi
N

o

FOM&ISSIONER FRANCHETTi' I have somé“questlons“ .

to ask of Mr. Hays. ©You' pe&the City Attbrney of Hedding; -

w - =
« " c s @ S
P N7 -

is that correct? . . D
i)

0o ) E =

MR. HAYS-/’That‘s correct. s .- Ny u

1
i .

COMMISSIONER FRAVudETTI And, Redding is 2 membetr

of'MSR Publlc Power. Does s that supply power to Readmng°~§:o

o ME HAYS& Tnag is the Lntent of that'agenny
= & ;fm‘iISbIONER FRANCHE‘TTI Z\ munlclpal utllltyo _‘ @ .
;“ov ﬁR HAYS: ~Yes. As a matter of fact, MSRUjuSt‘ ;
purchaged‘a 28 percent 1n+erest/ =g coal- ~fired unlt 1n\}“ |
ArLzona and lS presently developlng{/ﬁex%ransm18510£>grld ' :
for that power. © e . oo s : ; ’
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‘” at all for this Dartlcular piece of ground. *

tibn ‘o that at all.

o . B p o . B =3 Y o i

. wo -5 7 o l
& Q - Lofs oo e
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°COMMISSIONER~FRANéHﬁTTi;a‘Whatfpdftion j—kwell,

Jot ?e start th1° way. How sooh or can you telL uS\WOuld

1

MSR be looklng to develop thls parcel that jou Ge submltted
thxs bld on? v . Dmf :u\n'd o 0
~ SMR.VHAYS: I frank}y don't have any hald\lnfoxma?

IS . o ‘) i o i e

The Comm1551on has not, “at. th

o

point}'because of'the unknown bltuatlon with regarﬁ:&o %hie

g T .\ o

bx‘ﬁ a551gned any staff’ to devolop,a development prOgram

—
DS

' COMMPSSIONER FRANCHETTI' So is it falr to say

2 QL <
that MSR has no 1dea if thlS is 901ng to generate any )
power ate all?. | o ‘ ‘ : ) 3 s

MR HAYS. I think thét statement“cOuld be made o

\‘A
©

w1th regard to any land in that area beoause you drill a

0]
hole’ and you hope you flnd steam. kSo to say that Xou re

sure that a parcel 'is going to develop power is difficult

to do. ‘ , ’ "
QQ

COMMISSIONER FRANCHETTI : ‘Onvwhat share of the

MSR power, generatlng souxce, you mmght say, would thls

o
44

type“of parcel be° How ‘fuch would MSR ‘be relying upon

eleotrlcxty generated from this source in comparison to

ever you happen to have°_

other sources such as the:coal source or'nuclear.or what
b} o

p—

ey
o

We triecd that.

consist of

‘MR, HAYS‘ Nucxear we lost on.

nght now the lesource for *the nembers of MSR

i} o Y] '
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ey PG&E, Westerm Area Power Admlnl tifra""tior’i and Hetch-Hetchy b
L R F ' i |

2 mﬁ I remember correctly. Th° @oalwof those groups is to P
63‘ 'develop to the extent possibla mndependenca from other ,,\{"
| . 0,.4 supplmre of energ_/. S50 the numbc‘r is Qne thaL goes” L
;:C} 5 up based upon the ééallaeallty of resources.v ;O“ ’ ; :
b i [COMMISSIONER FRANCHETTI: IS there an overali:, N
. p}an to have 50, percent thls and 10 percent this tYPe o
5 | éﬁlng? Are you aware of that° . ) e : “’ ' L’
”¢“9 ) “ ¢ MR. HAYS: The general manager would be a bet*e{j
10 person to answer that question. I don t have a flgure e
"'m for you. ;rm ?ery.L” Mr. Wazlaw. nay hat¥e some. 1nfoe?a3a0n.
| g 2 Q MR. WAZLAW:. I’d like to add that at least’ two .
v membeers’ of MSR belong to amother’ mu‘{iiicipalfpo‘vér agency,
o *‘f “ ‘D" - s the Northern California Power Agency . Recently the’ ¥
A '5“ Northern California gower Agency brought on line 4 10 .
e 6 megawatt geothermal power plant in The Geysers Wthh is the
' I% first non-PGSE plant. So the members of MSR are qulte
; ;? 50’ 018‘ | sceaous aboutcproduclng electr1c1ty w1th geothermil
j:;i;u ; I 19 " power. S ‘ 'k?? : =
. )zo ' As was mentloned brlefly a few mlnute§ ago,
Bl “:nq%‘Zb - MSR }sﬂdlllgently Qursulng development of a 1500—acre
‘ | o _ 22 9 parc\el several mlles south\\of the parcel in queStlon here.
j:~r ' QYCZE o within a Perxod of less thaéztwo yeags it sunk in exces?”
ji?f, ' ' 2| of ?}0 million 1nto the propgrty to devei?P lt flna%%Y; :
; R 2 *  with some suceess. That tooo was a step*'out area.\ So thé& -
A o PETERS SHORTHAND REPORTING CORPORATION , |
£ i s - - ‘ 3436 AMERIGAN RIVER DRIVE, SUITE A
,\//‘ ) . SAGRAMENTO, QALIFORNIA 95825 e
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5 o N «
3 U . FOMMISSIONDR PRANCIIETTI Noyci if ghese eJ,easnes “ B
" & were ,t.o‘ be/ issded . ahd no >-.,. perha.ps this is a quest::.on - S A
: Lo ask of Cj.a.u:er - and o action were taécen ﬁloowh long : i | e

6:; would th tf@hu;bethat MSR and Amlnoll woufg“h .OO
¢ kué‘ .. EXECUTIVE OFFICER pEBRICK! Two4yeax; ok« éhree_
S MR, THpMPsON»q,Thnecvyears. ﬁi@? ) ;}L (°Q% JVJ
0 s e . S
T e \ COMMI bION iR FRANC:II}'I'TI ; Thr@e years. &nc; Lf Q
4 c e =) )
hﬁ ngthihi were to happen durlng that Eer¢od bf tlme B ;” .
Cem MR, THOMPSON And’ there s very llttle cash floh
mto the State ® :m “that meantvxme,, e ™ : n

. . o) B R ° R ‘\‘\‘
S COMMISSIONDR PRAVCHETTI' What sort.of ‘actiof
wou,ld they have to take to chp\‘j with the lea,seié"ﬁo keep -

th¢ lease gonng’

R B R -»:>\ 3 /O(
a " :

f?) o @ o B = ,Ms/'\’ 5 P
o ’ef? MR. THOMPSON:

They h;oulq h;aye" to brepare ah E‘IR(
o ﬁ‘; )
COMMISSIONER FRANCHETTI DO You thlnk Mr
that MSR fs ‘g01ng to do that, in thlsu

dnd drill some weJ.\ls. /

@ I
K4 o
a5

S #
- YHays,

thzseee-yea.r Period ouf b
" ta.m“e or 1s ‘this :ort of speculat:LVe?,,: l&‘ o( e
\s o oG MR. QHAYS' I do; t think it"s a peeul‘a tmre T O
" 4 0 o n
vcnture at all. T thlnk MSRkJ.s serlous axbﬁut 1f:s Srograma“
o el P PN
I th.Lnk whatf :w\.

b01l down to here todav;“ .'Lt seems wto me,

is g$omewhat of the chu.ken and an egg drgument

Vie\"re
N .'\\“; I N ,
%) \ o p
talklng about the prJ.ce going up when you know more ablout
‘ 0o ';"/i Co ° i
- 4 Q ¢ e o Y // Edl . N
. N D =
& N 2 ﬁ 4
i ) ’
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theo resource. \j)ie provem way td flnd o%t c.bcut tﬁe resource ’ ,;,
RO CR R = ’ e 0 ¢ A
v, 24 | ~to Arial’ wells. We prq(é"nnj £ina Er%\.arselves, as Mr.
\v,— 3 1. o y W ’ '
S s PR N \% aW POlﬁ;Ll—d Out, drfllng 1n wha+ Ji; cdnsider‘ed 5 ‘be of. ®
: v e H =T e M ; b o :
R I N T ’ ° -
’ S 31 gkst§o~cut area. It is somawhat removed from Lhe main - K o7
N & & G oa ~e} ) Y o » o .
5 fault,d llnes and we \\lnd our%elves egucatlng geologlsts.
o g & Es . i
o P " 5] \“ .
o CO §ON}3,R FRANCHD'["I'I o Is. anycne here from o
‘Am:,n il’? No one st here from Am:.nc)n.l. ‘ e b B
T A CenooE 5
= ~ Lo °EXECUTIVE3’6EFICER”DEDRICK: I don 't thlnk so. "
° e G [ ) Cg‘ 9 e = N ° !
fe o COMMISSIONER I‘RAN(‘HE‘I"T‘.E Y (E)Eat's all T have. m
o " \\’ > " %7 o . G o oty
Q ”COMMISSION,ER MccAR'mfmv ! Ox/e Zther qué;,;tlon.’ s,
’ O g ; ((/nz o] o ) 7 “e
How, dD\)these ’percentages compa::e ‘]to y? r past i gperz ence S R
E £ ‘J) _,,‘ (ﬁ; * QoL G o Q 0 . a \\ ~= @ i N
C e PR - °© = (‘ o o ﬁf - 0 )
N 12 | =on (geotherm ol? ¢ et owls B oo L
‘(, e S f\\ ‘ ’ ’ W R ’ .
Teole o 3. o MR HIGHT- I:.xtremely 1ow. ST
B 1 Y Y COMMISSJ:ONER McCARTHY- \G" ot any numbczrs for & 2N
. ° o » i J: a, u g o g> e
T, o .18 speclflc pro;ects" 4 wo . S ® v
e =0 B ‘f Ta N ©o, 8 i g ;
- 16 MR. HIGHT' With a h:Lgh of 97 and &the average{ °
i [ 2T 5o . . - /’:g:
. J17 somewhere in the high, 405 B PR - #
g Ve < = y,’ . s ; G, M: v ° . G /
SR 18 COMMISSIONER McCARTHY- ‘I‘he -average - "7, 7 °
n '° 'U i ) “ 0 3] . . - 4 2 R ’
Peicat R R MR THOMPSO‘N Al, if 12 percent we/:"e awerded th:.s Yo
SR o =y © i i Q K 3 ~ 2 . k ) ,\#
® .. .20 would be the lowest r{/et ’?profli_s that: have evey beéns:awarded? L
Ny S ) v @ 00, N . ] e -
w8 21| . ‘MR. WILLARD: Right. < Yes. Immedlateiy adj acent i
o :\a gr n_‘ 3 X e
= ST 22, here is 70 percent 80 percént »and 97 petcent ad_;aceant to = |
e S ° > s . X
o @Y 23 tlus parcel is located over rhere.,l, So ‘we have regelved ‘ ’
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MR BAYS : Yes, we were, but I think some other
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Lo belleve that they're good resources. What has happened

on those resources? A iaﬂrly large ﬁumbel of ‘them have
—4."\ o
not resulted in any drilling prOgram. . . s
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[
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oh, gosh, -it's over a dozen that -do range, the 1ow bid was,

‘as I read this, was 22. 76 percent up to that 97.5. How
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e lt has to run all the tlme‘-w youjcan't shut in a geothernal

Q o :

) ] A g °
Voig some statutory'requlremeats on the m;nlmum SlzesoWthh
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we are attemptmng td correct in the Leglslature(thls year.'
o E » o « ‘“
. As you canxsee,vsome of. ﬂhose parcels are rather. small and
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broken up. We need £o have some method of consolldatlng,

o

Q

a
o

so to speak °un1t121ng tH fie parcels w1th other Qwners. .
We are not the only owner in the area. To do thﬁ+twe %;
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proﬂect because I« thenk that on’the whole boéh State$law

Xl aho
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3 that steam is 11terally actually wasted. It s vented 1ntq

O
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“the questigd of wheeling power.'

: very, very unpopular w1th a great

‘one ‘concluding temark, two pieces.
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fom the geothermal alea to Wllmlngton 0il Fleléﬁand bg
ableotSEutlllze that.i State law is not at alf)helpful on
I tf;nk“that wegreally need

to serlously 1ook at the 1ong-term future of thl
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producing area

geotnermal
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decision as’to what' s -the besi/
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way to go, whether‘we%go

issues such

@

as the surf& e ‘matching provision
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which‘of course would &&
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many'peopfe or not is an’
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'I thmnk the most orderly thlng to do 1s to simply
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reject these bids and come back to you W¢th a brreflng as,
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a broader br1e11ng,‘as to the very many ramlrlcatlons
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thlS geothermal resouwrce th at we manage for the people and
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acceptable sourca of energy and I thlnk we're 901ng to’ h Ve
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havolto take wWatever . Steps swe ‘need to dgﬂto adv1se potentlal
bldders as to what we're going to d{ in’ srtuatlons llke
& o G v
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thls. I on 't want to encourage peop]e to bld prlvate o
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sector, b\ic Sector,” to bld ‘and expend money% 'These .
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yknow how nB;E v they spent But 1f it, was .£100, OGO, it's
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way to
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going tq accept less than>47 percen; ( then say so. e
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someﬁhlng like that spou%§ ‘be done 1n thls 1nstance 50
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these folks know whether they should even be blddlng'or
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13 “ :Ln the laLe 19705 on their geothermal“ power p]z\ant thatj)ls 0
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on, butfi do have a couple of questlons that are 1mportant
) ’
o

o B : °

to my vote. o oo .

’0

o

Where are. the Aminoil parcels? They re higher

a -
o =

ybids. Are they right next to this parcel or what?

! ¥y - : ’ !

oy MR. EVER&TTS* Hefe's w{

o COMMISSIONER PRANCHETTIiﬁ I can see. Thatl%‘
ffhe; . I mplnterested in the three bids for 22, 21 percent
How close Qregthey to the MSR Qld?ﬂu ‘;q B . /Qﬁ&“’

S MR _WILLARD: Right next door. LT |

Q

EXECUTIVE OFFICER DEDRICK: - On page 123D 'there's

i
o Bl

a map- ’ 5 ) o ) N
b ' . & .
| COMMISSTONER FRANCHETTI Are they closer to’ the/ .
_ff“~ \‘\\\ O a
&eveloped fields? . : s &
L o . ¢l

MR. THOMPSON: Some _are closer. Some -are farther

/9way.‘ Some are almost paralled. Point tlem out agaln.u
R @
" MR. WILLARD: Her€'s-the closer one and here's,

©
12 o

the development down here.. . “

o MR. THOMPSON: P01nt out the MSR.
v 4 ¢ g i

> . MR. WAZ%@W: You might 100k at the relative =

2

size of them,:too. o Z .
: . o . 5

. o A . - .
COMMISSIONER FRANCHETT£§ Do we have “any rationale

5 : E a

Q )

why their bids are almost twice as high as the.MSR big?

MR. HAYS: There's a couple. There are a\?ouple.
‘ N\

©ne is that the’parcels inveolved are'cons1derably larger'.
) ’ " i ° . N

"o s Ty oy
(\}
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0
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¥ o, you have a better po Slblllty of flndlng a resource. z
) “ ) ] ‘,: 5
2 uecondly, they are 1nvolved in a program Sf unlfylnq RO ¥
v i J v . L8 ',3 ]
3 prcpertmesﬁwlth wnlch ‘thiey had® mnterest Ln« Tea 0 Soa
L ! = oo o % Jo e
gl | COMMISSIONLR FRANCHETTI); aAn éffort tca tig’ up
/ o l) o o« i 5 ‘ . C‘ R
5 propertles thenﬂfor a perlod of tlme? o SRR Q-
£ “; AR i bW
) . o oyt ’ JJ 5
6 Y oge n MR.“ THE;)MP.&OM s A common argument: to <’that 15 lf t}xe s
1 ﬂparcel is too small, then you shoulduWart untll developmént ’
[ & o ’
g comes - eround’lt and then _you can unitize 1t.better. 7
¢ @ by r)c Vo o . A
9| , aCDMMISSIONER FRANCrIETTI Is l‘E (possible\ to voter,
K ] (‘r 5 = 9
10 3 My,. €hairman, on these blds 1ndmv¢éua11y? N\ .
3 . : C} ° ' o
11 L - EXECUTIV}] OI‘I‘ICER DEDRIGK‘ Certﬁl‘inly < ‘
. it . I P B ag
12 ,"*w) ACTIL‘J\;&\’ CHAIP,PERS@N PFI(Lﬁbe?‘LR I_.don't see a'xy 3
’ 1 -
13 reason.why not \\I was going to ralse tbat 90551blllty as
is well when we're ready to donthat ) N CC°U -
N & 7 = 7
s COMMfSSIONI}R FRANCHETM ) wolila 14k e to vote
16 on them J.nd,lv:LduaUy We can put the Arnlno:Ll one togvther,
& D e "
g7 but the MSR one 1'd llke to Q&te separately. 4 . o
) e &\/ g © %{ , 4 .
18 ACT'ENG CHAlRPERSON @ELKOFER Stai‘f have you .
iﬁ anythlng further"’ - B SRR - ’ ;’
. S o T fa
20 ) On~ the ltem. what s they,ipleasure, to take each
» ‘ '\,{w . : ‘ . 3 O v of )
21| of the bids separately "fer a v@te° ‘ P
22 ! ’ ’ Al.L llght let’s “do - that then if vou d llke to do .
23 ? that é\I don't have the breakdown sheet \:m my /materlals .
Al ) %
24 ® for® some reasqn, so would sta o 1nd1cate parcels'> K
4 - “ . \\ " P . o .
25, | MRk. THOMPSON: Al, Sould you giveQE;he parcel o
{r " o o
Ao '“ * o - 7 Q (,
5 b3
i\ ’ . " SR ) <
fiows : <Ry
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| 2| - ACTING CHALRPERSON PEIaKOFER' M., Hight, the .,
i ] a ’td\(m ‘ \W ’ o o ° Q \J W ) e © L:&y
Y' 3 (\m:.no:nl parcel numbers ‘are e e, s R A
| ‘ A N A @ i o = @ S/ o, @ < , .
L E f S MRE THOMPSON:: «° w ot av’;j R Pt
1 = ‘ . R @ B “ a k4 * £ ’ ’ o ] v
© s MR. ¥ EVERIT’I‘S W 40 > T .
o 17 »ﬂ [ s q @
. . Y E P 9 @ h « ;
6 ¢ - COMMISSLONERD PRANJIET’I‘I“ 1 intend Et;) vote in |
U y o = !
e .
M, i Eavor oflothe MSI‘{ ba.d. P Slmplj want to vote tl‘f‘at separately |
. S * ’ |
§ =) o 3 ' S |
S 1 qon t mtend t‘c:: VOte in- favor of the other Lh;:ee.,ﬁ ’ A
< 5 }‘ o . = ; < " }
EE Y (,,EHONAPSOt\I The, MSR parcefl then 48 W -~
2 o N v P 9
FRR . S Urg P .
wl, o MRS BVERITTS: W 40013, Ve
LT " ACTING® anIrﬂgERsoN PELKOEER. Shall weiconsider®s |.
“ *‘/‘» . '1’? \t- o . o
':'f’§@»5% wo o, 12[ Lbaﬁo first thcn; . r ) . . 6 Ty
W 1l - 0, comMzs Q\IONLR FRZ\NC‘HETTI. S BIL right. . <. o
' J Q: 4 4 r:
8" . 4. ° °COMMISSIONER MGCARTIJT Max I ask one mora T,
O e T questan before we proceed ° e ﬂ oy !
N 0 Nvel T s - If t‘qe f/’omrnlss:mn dia accept the bld by MSR, N i
N : ’
T 17 are Wé causs.mg% Jurselves any” S legal prob e'ns as fzar ‘as the .
@ el J‘ n 5 o o 7
e Ammnoml hlds are co‘ncerned" 4 o e @
1 s MR HIGHT: N@” I don't;{\‘“ see any., - « |
" wr.sTEvENS: Tt's dlscretlonary B -
0 o . @
< Ui d “ si
o Ac:rmG CHAIRPERSGN PBLKOFLR Do I have‘ &0 ion »
_.f" 0y B ‘ S N i
. PR 2 ) B :
’ - o932 /éor acceptance or rejectlon of thzé MSR bldﬁ Lo w
P =7 R P -
| 2 @ w":\ S D #
g . 23 e )o COMMISSIONER I‘PANCHETTI I will move to /fécrzv R ’
"9y, | the MSR bid. et
o & o
s 281 . ° COMMISSIONER McCAR'I‘HY . Sec"\md 5
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o ¥ WL \A)\ “f‘ e \\\?
o ° ¢ o er A g " \l} .
“ R Y ;o . E 9
o. B 2 o = g " 0 . » %
, , ' Acm%mc CHAIRPPRSON PELK@TE,§: have a nuéion and | .
) o . ] o ”1 o ') gy Q Q ) I ) Emr ‘
a ‘sacohd. Uo you fornally call the Fdll or just ask for T
T &, RS L o - EAE g 4
All rJ.gntc All sih J:a\fbr"’ S g - e o /'1
- " e AT | ﬂ@ _ ;4&/4
@ ° (Ayes.), e sy BT ST
i g ACTIN(: CLMRMT&,O& PthoPm. Okag I have'#wo o’ ..
c 8 o{- es @hd the bid is aacceg_jted RN d é\\ y q“ \i’ L
° B o \o v ° 0 ’ : o ) RN ¢ w O
: 7 Do you w:.sh to x,on51der Lhe othe:.s as a, groupﬁ
0 5 P o % 7
B o8 CON@ISSIONLR FRANCHET"‘I. t@hat's E:Lne. i SRR R
" © ® o CoB e g 3
et T C”ING CHAIRPBR&ON‘PLEKOFBR- “the che: items, the ? J
- e,
e . N @ i 2 WO B w .
L? 10 other blds under Item 25\\ S 9y \\ o
\ ; ; oo -
= 8
= 1§ SRR COMMISSIONER NAC,ARTHY- I mov(e we accept the 9 <
. a " = oo ‘ ’ ?f\k. ﬂ]j N i
e &Y \“’
2 /ﬁft%ff recommendatlon of tie Othér three N ~ .
RETY. 0 ‘cowqxsuxommz rmmcm;‘ I - I second that. =, |
C1a] -V - AcTING cnzxmpnnqou PELKOFER: We have a motion’
s 15' and_ a second. All in :E/Z\ror. e \
o R
" . a > 5 = i
AT (Ayes.) i“} ’ Q o
e .17 ACTING CPAIRPLR&ON }?DLKOPER iotion: passes for
N # B b oﬁ,}
o 18 rejcctmaﬂ of- the other Ltem;l .
° &~ ¥ P \) [ v \U
L COMMISSIONLR McCARTHx» Thiy didn't ) N o
v o . /(“;"/ : :
Apparently “they “don 't Eeel too passionately about it.”
MR. HAYS: Thank YOu~very rmuch for’ yourhtlma.
g ° . ACTING cnzxmpmzsom PELI’OI‘LR Okay. Move on to
o Itﬂm 26, Geovubic, Inc., apgroval of gt_ologlcal/geotahisrﬂal
/‘ /‘\J o n « iy & .
survey permits. ' o
- Any comménts from<the staffq Cémissioners? ” )
- i) f‘ o kS f,‘ . B B
\\ p N . ) R . e . i = ]
/17[ . . = - “}Q\[ L " 5
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i »%JAnxone in the audlence on thlS ltem° R S L
At N B
) ’ If noh~\w: nouB ohf%ctiun we'll apfmove Tteth 26,
I understand téﬁ‘27 ds to’be’ tehen off calendd ’
or we dld tako it off cal&ndar. {_5 & o
- o Coe o,
. _ ‘EXECU‘TIVE OFL;ICER DEDRIGK: .27 is == i
0 ACTING CHRERPERSON PELKOFER: Is £hat correct?
“ ‘ EXECUTIVE OFFICER DEDRECK: The actlon that we

B ;} <« e

Wwere " 901ng\oo requ;re has now been taken by the pernltee.
<7 v A(ZTING CHAIRPERSO‘\I PELKOFLR \\ilne. Item 28,

. ) 4 & Y o <
Vialter H. Wieeler, approvaleof a prospectlng permit. <Any
comments from staf, Commissioners? % el 0

§ o & O“ 4 O\)
v\ - "Anyone in the audience on Bkem 257 5 .
[ # ° ) : i
5 ) ©If not, approved,WLthout objectlon.:'u ’
u oy o, @
Iten 29, Carl Austln, amproval of a 513-years
extcn51on of prospectlng permlt Any comments, staff,
Comr iss oners,uaudlente° o7 o o .
. o S A .
o 5 ey c L,
Item 29 is agprovoo WLthout objectlon. = ¢
o | TR S
LT Item 30, Harold Lad(~>1erce, authorxization to’ S
eooffeereasq:to extract, oil and gaé. I understand that
o o B a o < u o
staff has one commenﬁ”on"that, . < 5
IR MR HIG HT- Yes, Mr. Chairman. W‘creqeived a
e & o ‘
Qnone call late yesterday at ternoon from the County o 0
Ventura. They were objectlng to the Env1ronmental ’ o

g 174 B &
Inuact Report and we told them that two years ago they had
< [#] ! l)
approved it and ‘at which p01nt tne§ said they would gt

> :0 w2 i ; Q:/O = : : a © /\\ @ ’
e ® ¢ ) P o ' . @ o ¢
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0 [} ] “ I :‘)J‘ ; . o, o “‘w. {“\,/ 11
1 : 4] 5 ' y B ) 5 R ‘ f 7 ‘ D] N ”
BLEE “ " }:ia.ck to us- this, mornlng Apparently they stn_ll I guess,
e o ; \f“ | L\'K ®
| . - 7 PN have some conéerns. I -think it is staff s recommendation
Q & - 3 k! that S,?/nCa thn,ej/\ls only the authorlzatlon +to offer the
‘. o 4 a:;ea for bid, staff has adequately ¢omplied wn:h the i
o o oy
o 5 envmronme?jtal regulah&ons and that any futther development
o . angd
, ¢ ! 6 would requ:Lre a full~ pha'ae Erivironmental Impact Repqrt L
e C.,C at Whl,Ch, tl‘me the County could “make any comments if Crigy 7
N . "
_ o are changlng their mind¢ ¢n any fashion. * ]
Q g 8 1 \\ o ¢ @ T T
° 9 ACTING CHAIRPI]RSON PELKOI’En. And e note then
T ‘ «f B3 .
ot o 10 th@lr objecg)zwn for the reccrd at thl'= point i timé ang
- . Q ‘
i " they will haK e an opportum.ty to be lnvolved and}mment
® (%' "'2 as the proccss prOceeds, is that what youwdlre saylng\
Bl 13 MR. HIGHT: Correct. = P
.';, ¢ 1 40 ACTING CHAIRPERSON PELKOFER: \\ Conuniséioners, ‘any
e 5 .
o ,J”...‘“ 5 comments on that /’/}myone in the audlence'? o
vt k i6 2 ” _ All J:J,bht. Wlthout furthel objection and with
‘ ; 1 that note, Itemr 30 w11l be approved. o B
h a;. @ )
i,’, f ; i8 2 Itcm 31 Northern Michigan Exploration Company,
g . e ° o : ’
19 aWard ofoa‘ ne«;atlated 011 and gas lease. Any comments
B 20 'frO'n staff (“ommlss.lone 15? ; .
E & d @ .
2‘ Anyone in the audience on Item 317
! 22 ) ;{\?2i . A géntleman» is appr%achipg. Yeg, sir. -
3 \"-\) ¢ . o Al + ) - ] G- & 3 S ,r)ﬂ
S 2 | , MR. GRIFFITH: °My name is-Bill «Griffith, =~ °
o P - @
24 Department of Fish and G&Eme, Region 2. o .
& e . 38 I was here just to clarlfy any ouestlons that.
£ o ) \xﬁ [}
: LI
) 3 °
Cc = : . i
« PETERS SHORTHAND REPORTING CORPORATION g
* 3435 AMERICAN RIVER DRIVE, SUITE A . f}:«'\
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0 y o
i mlghL have come up and I ‘,m ;urprlsed that you didn't hear
| 2 from anyb.o,dy els‘.e.,3 I got abdut threé phone calls, one LN
3 fromoe redio station upy in CthO. I thlnk there ‘é’s s:oxne
4 mmsunderstandn}g ju-ut 1n the way - tllde notice was worded "
5 But 1£ yot don‘t have any questlomp or problems -

6 . ACTING CHAIRPERSON lP‘ELKOI‘ER  Bnyone here witk

° § “y sy 0
7 objectlon or 1nterest in Item 317

8 COMMISSIONE\R FRANCHETTI: I will raise a question.
] Who should We expect k‘to be hearlng from? .\

10 " (Laughter.)

" MR. GRIFF:‘I'J.‘\\H: Ag)paﬁ;ently thi_e misunderstanding

|2 arose out of »thé'wordin,g that it was a notice of intent ]

:\\) 13 to ao}apt negat:we dcclaratlon vand people thought /*;hat there

@ . 14 was&gomg to be dmlllng on Gray Lodge Wildlife Area and’ they
B -7 15 couldn't understand how you could go for a negative

s e . 16 declaration. I would certalnly agree Wlth thatH cdoncept.

i ' o =

:. o - . .17 | oWhat they didn't understand was that drllllng was offsite

T o

18 en prlvate land on a slant underneath So we have no

P

‘“19 problem for our \iurface interests at Gray Lodge and’we

0 Q | 20 ¢ reviewed t.hls from' your staff s presentatlon * There was r )
21 no problcm at all. They were far enough away from the H eron
o ‘ 22 ROO({‘Zjery ) that Was in that general area ano no }pproblem /

' [ 23 | ACTING CHAIRPERSON PELKOFER: We're not. mtlarfer— I

‘: e 24 | ing, they will not be lnten,ﬁerlng wa.th the w1ld11fe
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Without 6bjecﬁion, IteniBB\“is approved? \
’ Item 34, apﬁrovél of a i@venyear dfedgingzpermité
s “ I P R =
there. Anyone wish - to comment on that item? . Withoug
o 7 ch
i objedtion from Commissioners, that ft: will be approved.

=) e e " ; ( ~% o s
e i R o
‘plr “ o | 43
. T N R
| MR, GRIFFITH:  Right. - * & o ’
Gz AC%?NGﬁgHAIRPERSON PELKQEER: mﬁat!s th; sta%f'sﬁ
underbtandlng as well? \3 | © & "
nxncUMIVP OFF&UFR DEDRiCK“/)YQs. B
. acTING CHAIRPERSON PELKORER: 'That's why hey're
recommending. appréval. . o
All right. FJﬁf“there S no objectlon, anyone else.
| Wlsh to commenw T e . i ° -
N Wlthdut furtheg objectlon,OIten 31 1s aporovedw
. ftem 32, City and. County of San Francisco’ P=rk3
and Recréation(lapplié%fiqp ﬁgr aadredg;né permit. '
.rhnyone here.to commenig%n that iteﬁ?u\OﬁBinterestito . ;
Comm1551oners, comments 5 None. " o )
o ‘ Hearlng ne, objectlon,xItem 32 will be épproved
0o Item 33, the County of Marln Departwentuof Parks,
appr0va1 of a one—year dredglng permlt Anyone w15h to

a

comment Qn that Jtem

o

No comments.

fal

EXECUTIVE OFFICER DEDRICK

ki

:» Item 35 is pulled.

. ACTING CHAIRPERSON, PELKOFER:° Item 35 is off
< B o Nl C e P v
: . AR .
calendar. Q- ) 2 {wj\ :
6 ‘ & ) s - Q " . o O
° Item 36, James W. Williamson, approval of © .
’ o Y
. k":;)
. - u i
| ) © . X / Y o }
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authorlzat135 for,the staff of the State Land: CohmlsSLOn \
and the Attorney General tgltake certaln steps“relatlve ta;
;/%12%g5t42n. hComments on thl;ohy anjaa‘J < ° “g n o, e
/“ D’ T »W:Lthout objcctlon, It'en; “6 is approVecl.w T -3 .
\ fu” v 7 James‘Gr0551, compromlse title aettlement.
- Anyone here ta comw/nﬁhon that? | D o
- . b 1thout objectlon - L o -

| ERET HIGH . Mr. Chgirﬁan, for v recovd, o
should p01nt out that Item 37 you are acting as the ! “
a‘h

Land Bank Trustce Comm1551on9rs”and there w111¢be $25 900 ‘

tHat will. go md\o the Land Bank Fuhd. s
o © I3 \‘) < // ’ ko ‘o
< N . e

D

o

Q(Thep on ‘a dlSCUSSlon was "hel
T « off Lhe record ) ¢£§9a o

s ACTING CHAIRPERSQN ELKQFER:, Without objectlon
JasvSeee

o - - / 28

T . N . o .\'\5
PR G 15 thens Item 37 w111 be approveﬂ. gl "
’ "’ : N : < ”Y N > in ' P Do
' ® e LA T'n not even go:Lng ‘to try to pronounce this¢
o el EXECUTIVE OFFICER DEDRICK:: Massoud Khosrowpanah. |
e g o ACTING CHAIRPI{*]?SON PEE}\OFER. Item 38, approval “
= ’,‘ Q . . 4} :}3 v ) ‘k o
e 19 of a compromlSe title settlemia/r'éé in" tHis qltem.\: * Ay objectlo\\\ff
v T 0 ° 2R . .
) o | -any comment on Ttem 382 e g e S o °
S 20 R o o Ty
. . ,/;’ : O i s e ‘ . 9
L KETT e Wlthout objectlon‘ Lfem 38 is apprcved N S
s Y X ° - . u c }’\
A . 22 s John: Anaersan, ap roval Qf an 1ncorp0rat10n of B
e, ° o 5%23”“”a new c;ty of Egst P@lo Alto. oka’g“ F}ﬁé.v”%“QD Come
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qQ settle lawsult

a

Okay, we have b
Do //

[

o

coraMI?sxomnR FRANCHETTT : What item? .-
ﬁ

CHAIRPERSON PWLKOFDR

ACTIL

R o

to comment on thls 1Lem,

0

) v ’
wGd

M%@ DICKERSON:

4?

your Honor.

/m

address thé’Commission. >

il [y o

8 =g
and“Mr &chkerson are gresent ‘
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