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2 <

R 4 pE 1 . Lo o
° . 23 P ]‘_s*astly, severglupeop \e comented that they ni\c'ied
, © 24| a time schedile or would like p see a ime schedule’ of
;“‘ e . 3} E °
Ta o .25 |- the blologlc and otber studies requlred 1n the Speclalﬁ'
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Operating’Reeuirementh ' That is. hxhlblt %’&ndrlS shq

Un

son fheulast three pages We have o bat chart and theﬁ we
2 o

@

ahaze a dlSCUbSlGn of&yho the lead aQOncy would be and‘smme‘ .l

:otﬁer»numerlc outline.- “Thhs is all based on a zero point/

o
of the award of any 1eas>e sale. e e ‘ §\“\\
( O' I think th;} probably covers it, Mr. Chalrman é;T

A("I‘ING CHAIRPERSON MCCARTISY ) All rlght 1Thank
you, Mr. Trout . o . ) ' Va
| Do you have Danyt"hing more t; gdd at this poi};tt?:&
. EXECUTIVE OFFICER‘DEDRICK:GONQ%HW RS B
u” © ACTING CHAIRPERSONPMLCARTHY. ﬁn#&aﬁgéﬁiﬁﬁﬁ by o
either member of the Comm3581on9 Ty o |

[S

¢y» COMMISSIONER JERVIS No. ”

° acring CHAIRPERSON McCARTHY: We're prepared to
Lake Lebtimony 110m anvbody in the aidience: We have so’
far the follow&ng people have indicated. they wish to testlfy

Let me” read off- all these names and then others who may

”W1sh to testlfy can so indicate. 3

Mr Larl Stout >M1ss Diane Guzman, and Naida West.

[\ 0
v v

Those are the cnlg ‘three we have 1nd1cated so far. -All
right.. Thank you. o N o ‘ ”

Dr. Corwin, Rachel Saunders, Martha Davis. All

BN * " ‘ ) 4

’ r:i;gh{;. - R : o \

.I'd_like to first in the ordef¥ in which they wére
handed 1’:’0‘\,mﬁe as.kmMr., Earl Stout; the Mz‘a.nagerv of the Alaska
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, Paczflc blVlﬁlon Pxplorat;on of the Ex\on Companv T 5,\
:,?‘% . V\_i MR. STOUT: Thanx yOu, Mr. Chalrmanf aDT :
Al L”“f“AcmeG CHATRPHRSON MQOAQTHY‘ Yes, sib. o

4] ~MRiJSTOUT' Mycmame is Earl Stont.' As Mangger
"5\ of, the Alaska Paclflc Expﬁora ion Division of Exxon‘“¢ fgj .
6 Companw,ﬂ .S, Ai, I amadlrectly xespo;ngle fdr Exxon's
7 dec131ons concernlng 011 and gas exploratlon opé}atlons Nx ch
8 on Cplifornia submerged lands ££q the '0CS offshore Ca11fornnar
Qg//““ ’ Toé;y I would: 11ke to co%égnt on those l;;sgrtermb

| and operatlng rqu§roments for the proposéd sale that @eo’ga
11 | consider te-be Lho most troublesome.” My remarks Wlll %‘\0‘
*lfvaupplement prevmaus written comm@nts Submntted)by letter
13| to the stalf o “July 15 ;nd August S\Or rhmu yoar 011,0
214_ ‘and g;s e;ploratnan is qn 1nh@ren£l§~r1sky busin&bs.% Fx%oﬁﬂ
15 | and other companLOSUJn thc O}l{aqd gas e\ploratlon aﬁd -
16 ‘ %prodqct}on industry regggg.ly under ;gl\e these ;\rlsi\s bef-ause wejare
17| in t#e risk-taking businesSs and are accustomed to evaluatlng
18 thegéituafions.” Althouéh I have had exters:ve e\perlé;ce in
19 ,evaluatlné potontlai prospects and"proposed le%se‘ferms,u:' L
20 both w1th1n the Unjted Stafes and abroad, the terméSand w%

21 | Special Operatlng condltlons 520po:ed for the P01nt Conéeptlon
iP01nt Arguello lemse salé are 1£\hy oplnlon‘unprecedented
| in the degree of rlsk that¢the leSFees are reqdlred to assume.f
29 Slmply stated fhere are no satlsfactory means to deterqéne'
zi;,whﬂn, if ever, Lhe lesseds w111 be able to satlsfy allly 4 N ’
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- thé government restrlctlons requlrled to opfizrate these leases.
& [ [ B4 !
2 itsr ’Lo analyze the cost that mlght be incumed o sa:tlsfy
© 3 |vthe conditions. U S \
A SRR N R © Although in the past severul ihontws Bxxon ;md ;‘\
¢ s JI think other petroleum companles “and Qvganlzat Lons have
0w . S @
o 6 | had numerous eonierences with your stalf- ds to how to e
. |
E y\ T LTk alleviate some o:f the troublesome terms of ﬁhe proposed *
&\ oe i e “:,;
:.\ “ 8 | sale, none of our concerns were uddreeeed “in th:Ls la:test
: ol ¢ 9
“ & . . 3 & & N g 4 .
" ” A 9‘% revision of th_’e lease’ prov:Lsmns.* A serious question arises’
?*?, " 10 | as to whether or not these terms. create ‘more risgk and
: 5o » o) . I . a - 3 L2 g . . - a
& .. 1 | uncertainty than qur shareholders can be reasonably expected
o o B ¢ X 0 ‘ o o - . ki - 0 o
A 12 |-to bear. In our opinion the full proposals that I would
KL T 13| like to discuss today are most abjectionable because we.
T : ) . © . {\\ . . < e Yoo
e . 14 | think that they go far beyond what is necessgary o what
s | s ‘reasonazble to probect ‘rhe environment and the other
R =5 ~ S
F 16 competlng uses oi the lease area\\ These terf_, ‘create a
- . r_‘-_:\-’ i
®° N 1275 ubs*antlal risk we think that the lessees will never be .-
o= o yg | able to drill these 1eases or produce any of the resources -
19 | that they might discover’ if, Il.!],"‘ fact, eXploratory drilling "
20 | is allowed to take place. 3 «@«“
i‘, i Exxdn has not made a- Imal declslon as to whethewm
22 ['or not to participate, 1n thlS sale. . However, it we,(«,(‘ﬁc:tde
# éa to not come to the sale, our dec:1510n will not be lg\f\xsed
24 on the geologic rlsk involved® but ,_arather» on the rz,sl; that N
e 25 we see related to the lease: pr\bﬁisions and the,Special '
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:Operattng Condltions congxﬁﬁed in: the Rroposal before the

e} ” - £
Commlss10nh : L, o

) o o ¢ /
g ‘ Now~I would like &o turn speclfiaajly to

el

Four prov151ons thaL I would 1iket to discuss tof@®y. We -

g

° 25f>’take a strong ex#optlon to the Spe0111 Operatlng Reqyﬁrempnt fJ
6 4 by which the Statv after taking our money., mmy complctely ’ !
o -1 nﬁlllfy the rlghts ta expTore and prodﬁce the leases. ThlS ;,
peo 8 pr()vision pecii’les ”Lha.t beic'me any drllllng or the placement |
?1| of any structures 1nclud1ng pipeline on the 1ea§% area,
Iﬂzxthe lessee must, fund site-spec¢ific blological énd marlne ’
" man;na:l surveys to beocondua’t:ed by the State. where ach;arse .
‘!z’,oﬂiects of %p%cxal blOlOEiC&] rmsources ¢annot be mltlgated )
| 13 to the satisfuotlon of Lbe State, 1he btnte may, prohlblt
° 140 féévelophent. rTh@s prohlbition will hot be bajod or cannot i
15 be the ba31& for a\qlalm by the 1essee. - *“Q
) 6 0 ? Let!' taka.a llttle«closer look at this requlremﬁgt
oo 175 we Qoulé.o The term ”speclal biological reSource" is
38?’ not defined. The term “adverse effec%” is not deflned o
" %5é;{’ &%!]@ 194 Mi %*gatlon measures -are deSGrlbed only as those requxred 3
*.§  ¢,00 : | 20 | to satisfy the State. ®ithout Aefinltloﬂs and~without someJ
L oo “ %!“ obJect1Ve standardﬁi there 1s no way to quantlfy the,lessee's
5 %“%ko ~ié .risk. ° There is né%*even an"expresS’provision for g?hearing
o ‘“j 23 | to give the lessees ag}chance to voice their views abolt |o
o y T 24 these matters.D Conceivably, a 1essee ﬁould invest hundrefls’
| 25 70£ millions of 5;11ars 1nvexplorat10n and devzlopment and ;
’ n&ﬂ R ae * - o s ; , & o ’
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L ]1 ) t:hen b(. prohlblted by the, S“’a,te ,Ifromfgoa.ng iorweu;cl wz‘ﬂ.\fh !
@ N < N 7y i
SV . & . 5 = !
® - g 2 production without any compensat;on dug from the State. o fe e
e 0§ ¥ LI v L
Y _° 3| These od)nc,e*-ns f.:hould also be shaI‘Qd by Lhe Commlssn_on f)ecaus.»%: ’|
2 00? Z & A o o 0 ) : ) o
S ‘ o - thmy might. pfecl,, e or at least “'ever‘el.u curtail a‘éz;y net P
Tt : i S : [T \" )\. ‘ ° E ) : - S i ,—;; 3
6 S gy Y 5 prof:bt revanuesrtlmt the State mi. ght .otherwise reoeii'e £yqm .!\“"’ l
L . § P 6 N Eh‘e l e .':LS ESe &2 = © Q:i" D ‘ = ‘}’;'
S '\(_ ' ; T o Exxon also strongly objects to the Speclal
. | o= ﬁ e R . -
0 61‘ ‘ o sy N
Q 8 Operatlng Requlrement 1 whlch> provuieq that the Sta,té
A Lo . ; o B = . \\
cogl e O 9 { may re"ulge the use of subsea completions rather 1han flxed ;
L Gt b \\\\ 3 |
Borhle .10 'produci)j on platforms. The factors to be consldef(.d ,ln making
(\Q o 8 Q:/II such dtgtormln&tlons are brop.dlv stat d and“provide t‘he 1:5‘.sseet
L B » s
42 | ho, real means iun wmch‘yto eVaJuate what 1ype decmxons. the ’
] {‘K I
oY 13 nSLate wi:l] mal{e When thé o quost,doxm arlsa. Exxon obgeci‘s N
u © : . . ; )} i
® " & 14 |, to this what, we think is a.n unnec ssary requlrement bec,ause ‘
o V s iy ;:, . Y » B
g 15 ‘@:ubsea completlon ""fo so . 7/,ubs=t,an,t.tallyo more expenswo than =
e Dr\, ! ; ’ o B
SR . C el Pl‘ced platforms and 'i:hey might render uneconomic almost 3
‘?,,.o R &) amv pl:tentlal prospects in the sale area to tho ﬁetrlment .
SE 5 R i o .
‘ 18| of all concerned th‘_/lessee S shareholgﬁar and also to t‘he 8
® ' 4 . .
¥ | State. - o ) Lo e
& = 20 g . het me elaborate on that pa‘ctlcular pO[.‘Lnt The ,
- 2 R ‘f B h ! @ 1o
(( ey 27 subsef completlon systems are delCall)Y de31gned %or use &
) K ¢ ) ¢ »
sy Ve o : \ Qg LN 2
x S ¥ "deep watér,areas th‘at are beyondithe ],:L\fnlts gotf? platform §
N Om” “no N & z e % g
® ’ e o 23 "Qnge dovelopments. This 4s an cxtremely expensn’e technology o
Ean) N 47 e
i “ 0
‘ . 24 h“t is*not appropr1ate for use 1n the shallow wiferq suoh |
s e e gaet 5. : .
¥ a H \ _
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. oJ? subsea development qufemb would dlscourag63 b“lfo nof ; “

.4 ]

proolude, Kdevélopmenw of ma,;iy dlscover’:‘e‘s“ *m,d \‘éould force %
R . P U '
'\‘::jj SO e 3 | :aar'ly abaﬁdonment of other reservoirs, L"lmereb%r reducing.
ﬁ o 4| aogalno the :Ln\come to»the Z)esbee and a.lso to tkg({ %tctt@. oL v
O o " 5| : ’flﬁrd]y, l}‘*cxon obj(!bts to the \arbltrary WeIL *paLc.rmg;f \;
Y% ; v, 6. “S}_DECl.‘fj.ca.tJOﬂS that were detea‘mlned prlor to. d§ i, 11110‘ and”’ T i
J :\ .x» P anals;é;;g Udata t’ré‘m the r%‘é’fel‘vomr ch\lr'\ctEI:léwfmcs xl*l::f‘/mﬁy T 1
S " “ <} b ‘
:j;d.(_jtl'?; - 8 produc:gb.Le loans that ml‘gbt undoxmle the elobt par&:els[l L {
K \o »9 | in” the lease iirea.‘f,w The pi-oposed SPaClngvl\\anlrementSv L < // 1
o . 2 0o Y & -‘1 g s g B
e \Q@(( lg apnarently\veilect “an !\arroneous as'%nmptlon that closer “ 0y -
by k . , 7
. 1 spaczmg ‘will ne&essarlly leud to h‘wher reeq;\very of i} 4 K L ‘
‘“Q 312 pet‘ro;teum resogrc,os. vAerJrary decﬂsl’onb i\})ou“t P?«rtnlcu“f i 3
;‘ B - E ‘well /slgac:ng pat Lerns w:LLhou, specﬂlc e\rmenc:‘e thas: more‘m . ‘
.oé; e wells‘ wiid 1 begf QI‘VO DGQ:lkel‘Vd"th"n pu1‘pOSPb “and v111’be v ‘f\
E 15 e Qeconomicall&ﬂ «Ju ‘di‘led by “increased hydrocarbc:n recovery, ’

o ° <

L‘ - - .16 | reflect i‘nflexib e dec”i@ion—making contrary’to the interest,

. . : o'® Ou// |7 i of a,.LZ[; ;artlas.“ Dr1 &mg and operatlng a.ddltlonal unnecessar; f"‘ |
;jpf, 18 wellqs w:.ll :mcreaseothh ccst for,the les,see ;.nd lower(ti;e =l

;\E’; lst, o 19 return 1:0 »\tbrc, State to\f,the net ;roflts payment. The; '

4 f;b , ’zo Lr‘ar(bltrazy ;md 1nfle};1b'1e Spacing rroequlrements 1rg1i%pa\1:ztgraph 1.

‘i\ « (*Df ;'” SO 3 » 3 of’\ E‘(\l:lllblﬁ B shou.n,dk be deleted. If they were dele’ted“ ’

L ;0 \\m Go22 ’the \f)m;tllsslgn would retzln its dis oretlon to make a camsez—' ,;P X\

7. "‘f“;‘ : 23 . bﬂy;-j-\,as\, décl‘;.ifon baseq on‘Q,onservatlon pI‘lDClpleS and :0‘ .
R %’ﬂj’h” 24 information that" thei‘v would have 1n “hand. a.hbut the, rese.:rvuonrs r
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The fourthimatter that 1 would‘llke to dlqcuss v
“ﬁs theg 51x months’ exploratory driillng resfrlctaon for

aTeas 1dent1pled as hallbut trawﬁmnq groupd. Exxon obgects

©

‘to this requlrement bccause no total ban of explwratory o

d;llllngmacthlty is Q@pessary. Explqra@gry dridling-

[

€é§§%1§'odhupv only very limited areas..’ Commercialvfishing

has:beed and’ may contlnue to be conducted successfully(on ,

Qo

4 i ) o

}eases where only smail portlons of:those lpascs ‘are =
occupied by. dr1131ng vessels. Consmder:ng the fac* that

- it would take About 90 days to drlll and testoan exploratory

well in the saJ area, in order to complete and test a well

£

an the speclfled drilling heason, th@ a@tual period durlng

‘which drilling must be sbarted 18 rather\11m1had. For

o i ', o vl,

dri]llng to be ccmplcted by‘October lm prudence dlctates
2 E)
>thaL operxtlons be commenced no later than the“thlrd month

3]

Of“the sanctloned dr llln; perlod Problems causednbv tHis
(87 o

curtalled drllllng perlod will be aggravated by dlfflcultles ;

t 4 o

in ensuripg that sultable drllllng vqpsels are avallable
k) n;h
Oh locatlon at the tlmes for whlch they Were scheduled.

)

perlod Would have to be suspended and reentcred”at 81gn1110ant

@,
’F SN 2 .\

greater cost. The effect of the 11mlted drllllng season

1

| may be to force the ]essee to pay subétantlal standby time

ﬂ ¥ ton

to en&ure rig avallmblllty durlng the early part wof the

© [ T

drlﬂlnng Season. These oqsts, agaln, w111 bqsborne by both
wy

3 N

Wel S that cannot be completed W1thgn the authorlzed'

3
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| the lessee<and the Statex oAgéiﬁ, we, thlnk Lhe 1mposxt1&n

e

o

about the impli@ation“of the si;%%onth=exploramory drilllng

ban and,how 1t§m1ght affec* the placewent of perma an
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*“,of these costs is ungecessa*y becauSe a “ban’ Oh“ﬁrllllng
SO,
i , Lo sl -
L%Cannot 1n our Judgment be JUStlfled. : e e
| = V! K A ' : 20
e , I w111 alsc note tha¢ Exxon is extremedy coﬁwerned

9 4 o

‘_1s made. - o h:\ - ’ﬂ

A
.. %77 Let me’mention onerffhal concern about the proposeg’

o &

1easawterms and operating requlrements.‘ Iffsuch:prOVisions i
Q ()

Q

are adopted we be]lcve fhat the opcratang,exp nce on §

the leases w111 force the lessee, whomaver they(ﬁlvht he,:

o

N ) i ”"m’: - \\‘;

to ask for. odlflcation of these unwmuhuble requmrementsamf\\
g \

ofhers mentloned eirller, we strouglv suggest that the‘

Comm1331on cérefully evalunte and perhaps revise e prjﬁdsed

o

lea&e terms and the nperatlng requ1rements prior to the

Lol i \\ °
‘term Of _Lhe qa“l‘e‘ , o 1 :} O; 0'1 i . o ;\F <
B K ,In summary, “Exxon recognmzes thatthete clear1¥

Lt o s d &

are ﬁompetlng uses fd} sfate coastal‘waters and ;mbmerged }\p

3 )) @ ‘ N ]
L We wou]d suggest however thaL ﬂny suoh post b&l@ ‘ ¢ ika
/ o . Q
modification of the lease condition could open whe door
to ohallenges as to the lease title. . FG;fthis reﬁsou afd .
5 , p g

0 £alsl
lands. The 011 and gas 1ﬁdustry and other‘ﬁartlem make
’&égltlmare uses ,of these areas. For 1nstance, the - flshlng :
. ,-;/ i
yi and the pctroleum 1ndustry are "both 1mportant to the' Stw%\\
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for the §tafce in/ad fition to providlnv a very vital ‘serv1c'em

s In ordcex- 5 ;hmt thes® and otheﬁ\:?ﬂroupfa co-e 't: theme must
A "“n D ” 4| be a balan\v\lng bG’LWc&i/thL uses 01} the gffshore areas that

S . . *\-. o /v) ’
» K £ . g4 is fair to all parties. In our op:ln:mn the proposed ] lease -
iy ,lm ‘l’)x; } 5 9 P’/ /
et el terms and oper’a.tlng requirements ,tfon this 1ea,se sale . °
'3 A " \

- 9| cledrly re%lect\that eqmtable bal.z,’mln{:{ has not been * 0
' ol T W g | achieved. The four prov151‘\ms thaL I dis—.cuﬁsed today are.
L i"»s:g'if; the onesl tha@&t&@ “rgtotallv unaccoptable. Our
g ;E ‘ 10 | .comments on other OI)J&tlonable, albc.lt ]ie:ss“\omgqtionable

A N iy "”@ = 3 Q o ) l ‘ ”o" .
® . = “i,{l DTOV13/‘bn<$,uhave alxeady been submit ed by written comments.
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vundoubtedly need to reevafuatd whethcr

I+ to dlve ﬁ ou% fﬂ%anclal and huﬁﬁﬁ

1. want to thank you for the opportunlﬁ/}for allowing me to

'to our concerns. y ,wfa‘
- ACTING CHAIRPERSON McCARmHY- ;TQ nk you, Mr. Stout.
& © 7
I, would 1¢ke to ask, the staff to comment on one

:“had, questionsv

o that might be

Tc make. any development decision, that is to say, to get

f&hut cost then Exxon w111 '

§ av

they w111 be permltted and

Q =1
lbuotkwe camiafford“

rebuurces ﬁo thlS sale [
6 iy

~

areaf*

7 Thoseoare the prepared’ comments Eﬁ” T bave. . I

preeent them and’ urge §ou to glve{caroful con51derat10n
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> 3
thlng Mr. Stoutcsald, dnd none of the othér commlsSLOners

o \ 2

for- a hearlng to obgeet to whatever experience they ‘had
RS
important to take public notice of.

2

o

vCould

&
Q.

you comment on that? 3 ywy

¢ E} CUTIVE GFTICER DI:DRICK. “Yes. That is 1ncorrec'14

G

Mr. SLﬁut said there wash't any process o

o

SRR a bermlt or anythlng lee that, ‘that decision is made by o
%”ff%;‘_ 19| the body Sitting here. That requires public actién on a
o & . S w
® ,“\M 20 | public agerda w1th hearlng, and it has alwaya been the
B "~ &3 © i 53
S 21 | tradition of the State Lands Comm1351on to hear anyone who
: TG} )
o © 22 | wishes to speak. That is as far as the State Lands
R : L . :
. ’ < 23 | Commission goes. Any DIR, . any decision to explore, all -
e of . : .
o 24 |- of those things are phbllc ﬁec151on5vat which the companies
N - ) ’ } ' 4]
e 26 | have “every tright g%d are expected to be invelved. The same
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A vl s true of the other rc::(ﬁlﬂzﬁyr y decisions, the other
kN g \’\ -
R 2 deC'LSlOIlS by regulatory\agenm@ﬁ such as the local ajr o)
3, dlstrlct tl}e ‘10431 water dlsln.;;ct 1he loc;,f \vernment
Lo \ ©. 41 and th,e Co\asﬁ;al Com}n;531on. Ale of th)ose décisiofis are
. (, i }:; kE - o N o /) 8 ° (:\ N ({J A m - °
& 5.1 made in an‘or‘in hearing process... e R o
Y N\
6 Y, ACTING CHAIRPERSON gMcCARTHY' /Mr Stm.t, are you
= o .
. \‘*3 R s/ftlsfled [leth that response" - Do you, have some addltmnal .
e i : LL b » " s Y A ’
: S \;\\ ; N e ? Q,J’(
B S ‘ - concw ?ns / 7y ° S . Y g C:;a o 9
- 9 ©  MR. s'mgr, The- way the t&rms now read, yrs. " DedricH
10| is the fagt thato ‘the Stfwc, Lands Lomm:xssmn» can aancel the
S le%tse'% ’I‘here is no menthn in y”e téxt _— '
2| © 7‘{"U’fIVL OFFICER DEDRICK: M- Stout ; Jlet me
Q g ] g
13 have one of the attorneys reply to that. We uann&t ; 4
14 "unj.laterally cance /'the‘leasﬂe. = S ' se
AL - o
1577 & MR HIGHT' In order for the Commission to ‘cakeu |
{ C & TR o ‘}
16 | any action, it has to chave a pubj ic.hearing and at that
- dw C:Q[. 1
17 pomnt you wé~u1d~ have an opportunl‘\Lty to be’ heard. P aIt would '
18 not be unilateral in- the(s;nse that you wouldn't have an T
e . 19 opportunltv to be heard s \ 9
; o oeha B I ; ’ ¢ o
® . L. 20 MR. STOUT.~ Oka;r ’l‘hat*" . not the way we had read .
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TN 22 ~ EXECUTIVE QF;FJ.CQSR DEDRICKz T {‘eai'iy ‘is how the = ®
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. 2! ) ME . STO/;- ﬂwould prefer 1t to be a llttle more *
o ° o ot
3 emphatlc in the way hat -— ¢
| SRR B | EXECUTIVE O FIC}BR DE ICK' It's iy statute, Mr. 4
e . : - rk&
b 5 Stout. There”f%Lno way thls Commlsslon could take/the ”5*54\
° ; o \ J S . A
. 6 %1nd of acilon unllmgerally w1thout il puhllc heaflng. ,
P o X N i\ P
5 \ 7 @ AC‘TING CHAIRPERSON McCARTHY: I think if therez s
» ”8 sqQme clarlflcatlon that needs to bc made on that,0g6 c;tc C
" ¢| the ex1st1$g>statutes which wéuld requlre that\publi%b °
- o Q o &
o io >hear1ng proce$s, We shouldwk>tha? andglvethat infarmatlon
L | to M _Stout. [ e ey
e EXECUTIVE omucm DEDRICK:_ We'll ‘be, glad to do . °
[~} ! R :
| 43 | that, Mr. Stout. o > R S
) - A" . - ‘ ) - © . o
el MR. 'STOUT: Thank you. s : Ney,
o - . : . - Y : p SIS
15 o ACTING CHAIRPDRSON MeCARTHY: Db eitler o:t' the i
oI SnE )
";”@m” i }%W comm3€51oners have a question at this point of M. Stout?
& 17 ( COMMISSIONER ORDWAY No, thanh you. @ .
T a ™ D i :
o . 18 i:1§ “  ACTING CHALRPER&ONUMGCARTHY: Thank you very much
g A R Stout . Vo S R
Dldh? Gu zman, Director of\Resource Mafagement, o
Santa Barbdra County, who was born into this, world to deal:,
= ' 22 Wlth the subgect oT offghoro 011 1eases. ) o :
¢ T ‘a3 ’ I‘XECUTIVE OFFICER DI}DRICK' "And mpploprlately o
R ‘“ o - 24 io]iows Exxon. ’ " e ”i?‘f'ﬁp slTeo T e
f . 227 e MSt GUZMAN: " I even agreed with some.0f the thibdgs
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14;” @" : MS. GUZMAN First ol aJ1 L wnnt to say that
lsg w@ are ver*\encouraged w1th thc pro resg\belng made on this
5= ;ﬁ lcase sale'and It m\vcryhhappy to see several of the changes
: '; ;7 that have been madd. We are ob]ectﬁng td'the short notlce
Jv : v ls(wregardlng your - dec1310n hearlng today/and 1nstead felt that
:vu o 159 1t should have be en a 60-day not;ce ;ﬁL a«hearing 1n Santa
1‘ o : 20: Barbara. We'd: 111<é to/eﬂminajx‘lze our osltmn bej:orme f;he
\L e ﬁ o %gﬁrt aee the CallforﬁK;mCoastal Commission.’ |
S 22 <Q; i//Flrst we think that the 1eas&,sale itselfl should
. ® /\23 be ael /yed for several ré‘asons. One, because of the c&xrr@nt
L - C§4 glut and iSw prlce‘ofrcrude 011 Knecondly, because of the
R 25 substantlal decllne in the amount of monies recently blﬂ
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‘that Exxon sald

Yes, Mr Chaixﬁﬁn, MemberS’of the State Lands
i o oy 2 g P
Comm1531on, 1 am Wiane*Guzman. I. am here represeﬁg‘hv

aQ

I hav%ﬁbrought

<!

' Santa Barbar¢ County Board of Superv;gbrs

== [

with me ten coples wor the record of the lettey that I am o

o

- g01ngoto summarize. ! ,
ACTING CHATRPERSON McCARTHY: Staff, hand those

H ©

& ¢ N o

/)the commlselonere . ) .

EXECUTIVD OFFICER DEDRICK' LCertalnly 0

wlso

e d

Q

In the 1nterest of time and

&

‘MS. GUAMANf
« To empha51ze ce{tain p@jnts, I will not read the entire

letter. I w1lfi;netead just summuriae certaln pomntbe\

ACTING cxﬁxmerSON MCARTHY: G0 uhead, please.

O "

a

lq

PETERS SHORTHAND REPORTING CORPORATION
3435 AMERICAN,_ RIVER DRIVE, SUITEEA
SACRAMENTO, CALIFORNIA 95825 -
TELEPHONE {918} 72:0804

&

&

. B
. : g ©

9 BN N . o . <@

- N M S & T J X L9




La

[}

X

Qg

2,

=)

5

o

4
R

©

7

o 3 . ) c
O 2] - U ‘ 5 - \ < - “ :i\ o ) @OG
E o t o A ; G
: s
PETERS SHORTHANE- REPO‘?TING CORPORATK)N ' )

) ' > 3435 AMERICAN RIVERDR({E.SUITI;A : .
AL SACRAMENTO, CALIFOR [iA 05825 o
oL "0, TELEPHONEWIGS7RBSA o . I

) ? = p dow 5 L

2 i . » o Q P
° @ i ' o R .
. i .

3

. oo " B, @, =3 Q
v O
for several federals lease sales. ‘Third, because of the “
2| ihability of this sensitive env1ronmgn¢utowaccommodafe = o
3 ‘addntlonaL dQVelopment ag this {1me.n We. already have 1&
4" 1nten51ve 1eased areas:ﬁnd ﬂeveloplng areaa(ﬂn c]ose proximity.
5] We also feel tha¢ a drllflng prohlbltlon bhould ke completed
Et before the lease sale takes piace. We also fcciwthat a g Q
o “anel‘of ageﬁ xepresentatlves should dgflne the scgpé o |
1 8 awd methodology of the reglonal studies ;;d bvalu;Fe,thewr
9 results.i Ve also‘feél the drllllng pronlbiinon ‘map. whlch
10} will 1dent11y areas that are too sens1t1ve~io drlll appegr t
" rgﬂatavely 1nsen 1t1Vo[¥o drllllng &nd “devel opment. ) nﬁ'm
1221 Next e Cue] th«& Lhe 1nsenbit 4 areas would'~;§§; :
130 fthen. be avwllablo Lor platfovm conbnjuctLOn ipélinc ;nd m%@)“
l4i'supp0{t\fa§almt1esg We notée’ thdt - the h(%?*%i‘ thelr analys%é
15 und in the changed cdﬂgltloné has taken séveral Steps” tg |
le reach SUGh goal. nour letter‘was writtéﬁ “prior go théamore':f
JI1“ detallcd leiter today and it does not»lnclude ahl of the :
18 | more’ Tecrngjchanges. Tﬁ wguld\ hOWeve;,lllke to point out .
19 | a few dlfierences th;¥ we sti i\h%ve. ) :)Go> Joyﬁgléj:/
,20 o AN First, the County hms“no@ beeﬁ’lnclu&ed in the w
o2 desi ;f{t on of the sen¢1t1ve arggkc We feel@&hat the Cqugtyi
zg should play a, maaor role 1n‘dftermxn1ng f%ﬁ sinSﬁF%vg‘areast
nzg‘ as well as the areaé whlgbmwgyld be\?recluded ffom{dTllllﬁ’._
:24ﬁ T NexL: we are connerfggﬂﬂlth\thé”s~51éAq£>tLese
25 %1016glcal surveys. The changedjstlp&i;tlon 1nd1¢ates s;xe

ge]

.




N .,(/v. DT

‘ &\\\ ‘i:‘. = ) o ‘; 6”‘\1 ,\“ cj’ ‘; (i;, D“ 1
& - "a @ o fv , } o ‘;‘, ' 22 .
e ® . g . Lo . %9
‘ . -
s spec:L;flc surveys. o We feel that tho surv%ys shem.lck be “
e c By, i
{ 3 .2 \regﬁonal biologlcal, cultural ‘and geohnaard’\urveys.n I ‘
‘; 3 feel at this point we differ S‘Lll] on the sCOPRYy the t1m1ng ‘
o 4 and ‘the kind of. partles that w1]l 1‘0v1cw the Qﬁ‘uslt.we area U
. ) 5| or drilling pI,‘thblthh MELS . ) . . - \ o e |
LR 5 4ie ‘néict- i\eint of dlfference is in ht&\\ thc maps, © L
e it I v |
SR La w111 be used. The :appraach outllned here is tbz t; he maps |
0 o :: ; o 1
8 wz\uld be used\\ after the lease sale ratber than ha;fore. - ¥We .
[ . \
T i T
o G ? feel qulte strongly that 1t's unportant to detm'mine“‘hheSe S
- Y . . 5 \i
o @0 ( 10 prohlbltlon areas pl‘lOI' to’ 1eaQ1ng@ Otherwtse, youﬁ* - f ol g /ﬂ
B N : Ak
\} ] S
- n ‘commlssn.on will f£ind :Llself in a pomtlon of lmvmg to deny ‘
i =3 [ -, 15/
k o LT
s 12 gxploratlon and potentinl developmenf on areas mfter th_,; LA ,-fé",\i
‘ o 4
af ~ 13| have been leasedf In fact, I pelieve” that was the po;Lnt A
T © 14 ‘-'a] so made by the genLloman from Exxﬁn\(}orporatmn. ‘ R P
T 15 In :..onclusion, "the* County oi’ Santa B*)x:‘bara unld -
e 16 | like to be a planning ‘partner w1th the State Lands Commission
® 17 | and the Coastal Commission on this lease sale and that we i
S wo BRI o Ou s B ‘ [
; 18 | feel the determination of ¢the sensitive areas and the
=SS 19 | prohibition aress should be made prior to the lease rather |4
e . : N . , o o G . “ P
' B .20 tha\m after the lease. ’ 5
N 21 I thank you for the opportunlty to commgnt and’
S 22 | I would be avalfable “for questions. © = =0 g
e - . 23 : ACTING CHAIRBARSON McCARTHY: ‘T would like our ,
s : 9 g : ' .
(\'\ 24 | stalf to, comme.nt on How Santa «Barbarg”vCVOunt\yy would 4 ‘
: ) . : . ) o 0‘*‘ - - o Y
~ 25.| participate in the ongoing dévelopment of the studies to
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EXECUTIVE OTPICTR DEDRlCK. Yes* Mr. Chairman. Ca
£ W LD i § ‘

. ioe o
That is part O&Lthé 1nferagthy agrﬁﬁmentm Jlm, perhaps* Sl

You could hmghl%nht fhe ‘portion of the agreement that bx;ngs<m, :
. Santa Barbara County into the entire ﬁrocess. o fe e .
“ ME. TRQﬁ%-’ As soofi as 1 1ind it. RO A

ACTING CHAIRPERSON McCARTBY Have you ruad thdt

o . ‘ ) ‘ . . e
agr&dement, Miss Gu man? © ¢ SRR v .
! ¢ £ ¢ C! s . : = : i r’\l/}’ i - ° /I(
» MS GU ZMAN “Yes N I have. = : ., ) \é’ X é\z

I belmeve Lhﬂro is mentlon thwt the, Countv would

bd’includ@d in the gl@OLlon of fihe Scientitic Rev1ew Danel

. on wnuld nomlnate pecpla Tor LhemSclentlf;S Rev10w0§;n61 y
‘) o ACTING CHAIRPERS ON MCCARTHY Why don‘L We fln;v j;
the langdge. \\\f T ;0, - lwm
LXECUTIVﬁ—OPFICﬁR DDDRICK I think gf‘wensan
talse thé ‘Ld,riguage 1tse1f - ‘ ’f;i' ‘ . ‘

ACTING CHA IRPERSON McCAR’I‘HY Page %3 L ““\

=

MR. TROUT: Unfortun%felyxvye got a ‘version that

o

was produsgd«%efore the glrls got a chance to put tne pageJ

o

(fdﬁBETs on. I thnk, startlng on’ page a2, Mr. Chalrman,
¢

o\}komprehgn51ve plannlng and . ﬁnpplng, purpose and obJect ives.
‘?It sﬁarts outrrllth an agreeme%’f befween your comm:l.ssmn

and the Coastal COmm1351cn shoild ths be %gopted thafﬁyau{mU\ 

pledge “to work w1th other governmental bodles such/*é the ?@{

SR 25 1 ‘County oi Santa Barbara in the comprehen81ve plannlng
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%rA % \th? reasonanﬁe oonsoladatlon Suppert @ac?lltv, areas df e,
:’5 un:L\tj:Zatlon and p@ollng,\wwhat addltlonai 1nf€>rmm:10n J,S . 2
P o e}“,—ﬁ Cep 1:.: Y \“’ () o o . (‘;3 i
“5 1 necessmry }tfo asgist, in, gett:mg out “to th g public the o
5 2 . LN . ' (j’ E/ "‘_:
- 6 lnfcrrgatmm that is recelved to assist if determlnlng agél %
o ! > oo T . (? Q S : R ] ~4°
m > - o1 1n advance, dine olher words, to make: these dec y2iehs, to 7 '
7 % ‘ ' i < k‘ﬁ v = 7 "
® .= 8! help U1n maklng ghe de c’is1on"x 't ore oJ VG the loca,t:xonA of © <. é(
wS 0. ,7“ ‘ [P o w0 e g £ e
SN A 9 plk atfonms, plpellnes and ~‘fa.clll‘tl€8 amdG to I‘GbOlV@\ conflipts
Q- 2 10, 1egardmg Selsmlcs qurvey actlvu:le% agd the t:unlug Qi’ o0
11 gexbloratmn. Second, the Commlsswn wmﬂd plédge to setu up i
N o [
12 |- adnsory commﬂ;te@s 1n whiohoporuons ()f' 'chc_\ va,mou}. memberSoq E
N ;13 \oJ.’ the. GC\merte 1] \vould be tal en from b iwlth \mplmed by S
- [}. s . S : . ” N . = :( (\5 r
-14 | the C'oastal COHI[’HlS ilon . and the f;‘ountyr oi brmtn B‘n*ba.ra.. We © ’
_ | - L o ,
L I | think. that the Sp.lrlr'ﬁ of coopefraf}lon tﬁaﬁc exists woﬂ‘d make &
Se N - ¥ ,
e ST 16 |°this poss;xble wer the terms, oE thlq 1‘nte1‘agenoy agreemex« .
s Y ) 4 ,
o . N 17 " \ ACTING CHAIRPERSUN WCARTHY‘ ‘Do you bzwe ang o .
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