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I wante0 first to' rake sure that 	 e 

Q. 	• 	. 	
5..„„ 	,, 	, 	• _ 0 	

. 	 D 
audience- who-  waS--interested had a couple et,doonments 

, 
front *O1 them.s. One was the calendar,summary document which 

„‘,„ 
fi4he item before us on the aPPr

{
#A 41  of the amended lease 

' 	 9 
0 	 0 

conditionsregardingo the lease, sale,between:Arguello and  
Cont,4eption. Second was the item entitled,. "Proposed 

, 
;Ame'ndment'.to Special. Operting Boquiremont 5(04).Version 

The'l- first one'isoaboutO pages."' This one is fO4i 
0 . 

00 

	

	 C 
0 

'pages. you will'need both of those to follow= th 0e 

16 dsoussion that.'S about ,to commence. You:marneed other 
 

17things to _f011ow the discussion that's abct,to CoMMenee, A) 
, 	- 	 6 	 .!::, , 	

'//// 'IS too. ;You'll need to start with those, 
 

9 	 We gave tho 	out Eq: §j-lartly.,After 16:00 and I 

42V' hope that a numbekof-you hr had an opportunity to read 

/1 those so that you can participate with us in this, discession. 

22 	 Nancy Ordway on "my ;right is representing the 

23 EirectoP-ef,Einance Franchetti0'. 0and John Jervis on my left 

24 is representing.YOur missing' chair, Controller X, n CerY'» 

5. 	 EXECUTIVE' OFFICER0DEDRICK: Mr.Chairmanfin'oase 
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' 6  'history that the State Lands Commission topic ;action December' 
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-23rd on proposed lease sale and set cof coed .t` 	The 

	

P, 	
0 	,  

	

:,-„ 	 , 	s,, 
, 

Coastal Commission met on May„ 25th and didn't accept” the „ 	0    

lease- sale in that condition, or really didn 'traOme''%to 
1 

ultimate vote orVie, I belieVe. They wanted the discussions 

that were:leading to proposed rittep. in: annotations td 

tha,t lease sale ate' t flint May 251.11'1 eeting to be clarified. 
0 

So theY didn't- ant to procood `,:,,yote ow the °issue.° Since 

that tirne',G,the tivo commissions irilide can 	and 1 thin) ,,as , a  
,,,,,,  

all or most)of 'you know two Coastal .Commissioners, ,,,Cha.-1-rman 

Mel Nutter and Commissioner" McMurray for the Coastal Commissi n 
c7. 

along with Mir. Tobin who haS been .the prime'''Staff person 

f) 	k  
0 '  

, 

responsible for this subjeCt area, and from the §tate Viands ,.., ;„ (.7.: 
Cbmmission, my( elf, as designated by the 

,
members of this , 	0 

Commission and Mr. Jim Trout . We had three meettngs. 
'.,,,.  

Those meeting Iagted'rabout nine hours. Thekranged over ,  
a number of s bjects. They led to the proposed t'::hanges 

in the/ase-  sale conditions that are in thislpacket: 

' I tried to disseminate this to people to involve 

people in that discussion. -We certainly don't for a moment° 
-0 
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fi 	 0 
suggest to QyOu that anY part of this should net be,challenged 

0 
0  

in any cippropriate way by any interest thatfr- may be sitting 
s  0 0 

in phi's' 	
0(.3 

audience today. We'1,1 get tOthat oina Tinute ,and' 

Vm going to ask the staef to take us, through that, oo  

The second ctOlithblit that I referred,to is newer, 

„ that .t\l_a_gcy ordway representing,  Director Franchetti asked 

us to pass out 0. brief s \catement that was a __summary of ,the 

discusons that occurred during those three meetingo that 

took nine ,hours. You should have that a1so That's a briefe 
0 

about ejiht-page l*:ice here. 'We're providing you all kinds 
0  

of Materialsthis' 
,, 
morning. 

Now, gdt ng ack (-60 he other PrOjiosedoilmen:dments 

0to Special 'Operating—Recluite6ent 5(d), I want to ekplain 

nto you Where this came from. ThiS developed 'this week. 

-, 

	 ' 	' 0 	 4e 0 
oil industt, tePresentatives.'They're asking that thse 

. amendments be put into any lee sale agreement,  and th 
-----,.„---0 , 	, 

1 and 2 is numbered., 3 is no numbered. It „was put ,An 

a separate page,. They came from environmenal org‘nizations. 

They are alsoproposed as amendments to the lease sale and 

they deaith the scope qf the studies that sate going to 

be conducted on marine life. We'll get to those ai'the 
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-'considerations behind thejackurigs issue we will get 
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into, atothat point. The second -- well, we didnit 
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your-  attention 

packet ,because I'm going to ask Claire Dedri 

to begin to take us through thatWith the aid , 

5 point  by point. Pcil mention ccin passing that 

to thelarger 

Our06 0, 

of other staff 

what is 14ted 

0 

`6 as Exhibit 2 is a technic: I amendment that will be explained 
0 

7 to6you. That was ppt;-:apart of the nine hours of.,discussions ,& 
that the representatiVes described to YouAlad enrthis -When 

9 we Ot into Exhibit 3, listed,at the bottom as C-i, that 
0 

10 represents the beginnip cxf the recommendation for the 

II public's consideratiot4and for possible action by this 

12 Commission that came out ot those hearings10 I'm going f 
. 	 „ 	 L,' 	0 0  

13 ask Cl4ire Dedrick to‘join us at this point,.' c) ., 	.) 
14 	 EXECUTIVE OFFICER DEDRICK: Mr. 'Chairman, the 

, 
15 two _,packages you have clearly described. At the 	meetinC 

a, (- , 
16 a the State Lands COmmission, we presented to you for 

17 permission to distribute the proposed amenAments that, were 
0 

Is, the outgrowth of Our negotiationS. At that time we set 0 

a meeting for today in 'order to give "theCoasiommission - 19 	 //- 
' 	• 	, 	 ,. 

20 ten days to ryieW a' final document and you asked us to 0 
, 	0 	 • 	/ 	

3 
2t get back to you with the resultsof4public comment which 

',0A2 . 	 • 	., 
Were due in Monday and. Tuesday ,o ,Dthis Weeks  

23 	 The thick part, the calendar iteliittself, describes 

24 those comments and makes,some recommeneaitions sometimes 

and other times we don't make any recommendations onwhatt-,,,,J 
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11 	 Jim Trout, since he was the guy that did all the 

12 work on this, I think I -would like to ask 4Jim to just go 
TJ 0 

13 thill the ma; pr isUos. 	 0 

14 	
rCc , )  

c;'=1( ACTING CHAIRPERSON McCARTIir: Mr. Trout. 

0 

0,141Elfr 	 4/Z7. 

0 

the ,public wanted. We got 

or organizations including 

3  bodied;, and the oil 

1 
envirpnmentaiists, 

industry.  
(7/-2 / You've summarized th,/mol  t important of those , 

1,\(' o 
commens from nine indivj,duals 

0 O 
governmental 

a 

in ,the tour-page,documentpand4 think 
a , 

6  'that the actual couten of th4opropsal that is now'b'efore 

/1 	c(-) 	° 	° 
7 you reflecisaccurately the inputof theiiblic0 and there . 

proposed amendments 0, 

are, 4-You noted, some areas where the staff has madp no  
0 	 0,  

recommendations'but we 'have presented'to You-the, 'arguments 
0 

10 on both 'sides: 
0 

17 are the 

18 ch/nges 
I 

° 19 the original Special Operating Requirements adopted by the 

20 Commission on'December723rdo. SO you can see what the final 

[I 

15 	=
0
MR—TROUT: Prob4ly the first portion'0 the 

16 calendar item is the pages numbered C on Exhibit 3 which , 	
.  

Special Operating. Requirements to the lease) ,The , 

in strikeout and undi rlining are the changes from 
„ 

I I 

21 change would look like from ,the original document. We've 

221) made change-8 in the transportation ofhydrocarbons, 

23 particularly ,making it clear that there will be a 1-equirement 

24 -for the use of an onshore pi elinif such is built or, that 

25 there have to be a signifiCant\solid demonstration that 
o ' 9 	 0 	 ‘„ 
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fltbe ,, use of an 'onshO3:*e pi .feline   6AnRot -, be oWne,Pthat it 
 ., 	y/'-' 	' 	,) 0 	 . 

2 infeasfble 	It iS:3  1S-b pade clear that at the request 
, 	, 	 0 

3 of the' Coastal Commission 'that"no marire terminal is 

	

-------=----:' 	 " -if 
4 anthortied uncler these'leaSes within the leaSe area. 

_-_,•--0 
5 Thereqs also a'.requirement 'regarding the use of bargeP in 

6 case of m/(tine ierminal. at some other location does turn 
el  

out to be required. 

8 	0 	In Special Opera4A g Requirgent 4, it has been 
o , 	,-1 	„,„, o 	 0.-,) 	-„ 	 . 

° 9 amended to include the mapping of significant biologic areas- 
:0  

10'
.  Again, this was part of the 9o0ginal Coastal„ComariSsion 6  	,.-  , „ 	0 

L') 
11 staff recommendatien in May. - ' It has been adopted; it 'has 

0 	 y   

0 	I 	been proppsed for adoption by%le CommissiOn and that map 
. 	el 	 0 , 	, 	 0 

0 ° 
P 0 
	 13, is shown,  on Exhibit 5 on page 40 Of the calendar iteT?, It 

14 shows an area where lt is „rocommencled that a 
0 
 prohylbition 

15 'of all activities on the e'ean floor be made and, that that " 
0 

0 
  

wottld be from the shoreline out to the 15 fathom or an'e- 

17 halrx mile limit, whichever is further) from shore. That 

f1 .. _.2--= 18 Map wo4ld also show the sensitive. biolo icIreas whiph at,. 
 

19 the Present time on the inap,,,T;are„ halibut trawang n_el),5' and, 
. c., 	 . 	0 	a  . 	.7---7..., 	,,,,,,,- 	, 

. 	.0 

	

-,/ ' 	1 
'20 the rocky bottom areas which, are ,defined as those areas 0 . - 

ol,obedrock which protrude above, the sea floor. Other 
0 

significant or sensitive biologic areas in the agreement 

24 area and rubble or cabbie- areas,: 

are the ke10 beds if there are any outside of the prohibited 

0 

25 	 There are some minor changeS Made at the..reques 
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,Special Operating Requirement JO where the use of two vessels 4 

5 on
, .sate is made possible rather, than a one-vessel and a shore- 

' 	o 

developmentof bceth°the scope of studies required ino these 

requirements, under these requirements and in the eview 

of, report's generated PlirsUant'to the require ments apethe 0 

R. 16 Committees s, 

eti 
The other thing that. is new in this package then, 

Lastli; several°peop 
, 

a time scheddleor wou7A-like 

the biblogic'and other studies required 
o 

o see a time schedule'" of 

e commented that they needed 

in the Special- 

„11 • 
I think that the next significant change is in 

A? 

O 

„ 

eNS'Ame and public  

of the other areas.' 

-12 	“° 

interest groups and thee'industry 

O 
1 

of 

in 

Fish 

some 

C) 3 

•  
Seient'ificoAdvisory Committees to,assiSt the-Sta 

,
te in the c.) , 

15 Commission has agreed to fun those Scientific'Advisory 

DG 	

oU 

'IQ as I mentioned, is Exhibit 5, the' sensitive biologic areas, 

19v and Exhibit 61 ,a draft interagency agreement which we believe, 

20 staff be4teves, reflects, the u derstanding arrived ai,t by 

21 the representatives of the Coa,ptal Commission and your.. 
• „ 	 0 

22 Commission as you referred to, [Mr. Chai'man. 
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amount of money involved in carrying outthe 
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ppdeavbr has not been 7)educed. 
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. 	0  
Operating ReeAirements'. That is Exhibit ,,T,and„-isho,,y,i.1 

Ct 	 o 

4 other numeric outline.' ,rrifis is all based on a zero pPo 

2 -,:,011 the,,,last three pages. We °have a bad chart_and then :=v/. 3_ , 

3 , hafye a discussion ofouhO'the lead agOncy would"be and'soMe, 
 ,,,, 	 , ° 	0 

,,. 

V 	, 	 0 

,   

oint'0  
0  

ofothe award of any leaSe sale. 5 
0 

I think, that probably covers it, Mr. ChairMan. 

ACTING. CHAIRPERSON McCARTHY: All right. Thank 

you, Mr. Trout. 
0 

Do you have anything more to add at this  pointt„.  

EXECUTIVE OFFICER, =RICK: 

, 
ACTING CHAIRPERSONcMcCARTHY: Any cigestions by 

d  

either member of the Commission? 
C) 

COMMISSIONER JERVIS: No. 

ACTING CHAIRPERSON McCARTHY: We're„ prepared to 

take teStiMony fromanybody in the audience. We have',so' 

far the felloWinrpeople have indicated. they wish to testify. 

Let me-read off all these names and then others who may 

wish to testify can so indicate. 

Mr. Earl Stout, Miss Diane Guzman, and Naida° West 

Those are the on three wejhave indicated so far. All 

right„ Thank you. 

Dr. Corwin, Rachel Saunders, Martha Davis. All 

'right. 

„I'dlike to first in the order in which they were 

handed to Me ask Mr., Earl Stout, the Manager of the Alaska 

c) 10 
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production industry readily undertake these 'risks because we are 
o  

-, 

0 " - 0 	
, ,o, , 	

° 
	llS 	 0 

Pacific 'Division Explorat.iou of the' Exxon Company. 
0  , 	0 

MR. STOUT ,Thank yOU1  Mr: Chairman. 
.--vi  	-  

0 	„,„ 
ACT 	CHAIRPERSON McCMTHY: ,Yes,,s11;; 

„. 
ME% STOUT: Mycname is Earl Stott.' As Manager 

of, the. Alaska Pacific  Exploration Division of Exxon 
0 	(3 

Company 	 anT4irectly,responsible for Exxon's 

decisions concerning oil and gas exploration operations 

on 

on CDlifornia submerged lands and the vOCS offshore cait ornlaf  
C 	 Lf 

Today I would” like to comment ,,on those lease terms 

10 and operating 'regYi roments for the proposbd pa'le„that we 

11 co=nsider to he the mot troublesome. My remark's will - 
. 	, 3 

12 supplement previous written comments submitted by letter 
, 	 ----, 

13 to the staff on-kruly l and August -5 of this yoar. Oii 

14 and gas exploration is an inhorently risky business.,:' Exxon 
0 

15 and other compahiesoin the Oill.nd,gaS explOr(ation and 	r, 

in the risk-taking businegs and are accustemed"tO evaluating 

the situations.' Although I have had extensive exi)erience in 

evaluating,  potential prospects and? proposed lease terms 

both within the United States and abroad, the termS'and 
, "(> 	 , 

21 Special Operating conditions proposed for the Point Condept,io 
U 	

,  
-,,, 

22 Point Arguello lease sale are in my opinion unprecedented 

if 	 23 in the degx4e Of 	
,, 

risk- that the leseeS are required to assume. , V. 	
„ 0 	 ,,,, . 	, 

24 Simply stated, there are no satisfactory means to determiue 
(-V 

25` wh,')n if ever, the lessees will be able to satisfy allt 0 	 , 	 . 
tr '   

0 
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GI 
O 

It 

k  10 

o' 
,the:government restrictions required to°,oprateothese leases.. 

4,to'  analyze the cost that might be incuriectto satisfy 

the conditions. 

4though in the past severa iilonths Exxon and 
0 

I think other petroleum companies and organizations have 
0 ,, 

6 had numerous°  conferences v$/i, n ,your staff as to how to 

alleviate some of the troublesome terms Of the proposed' 

sale, none of our concerns were addressed  (in this latest 

revision of the lease provisions: A serious question arises 
0 19  

11 

13 

14 

15 

as to whether or not these terms,createlliore risk and 

uncertainty than our shareholders can be reasonably expected 

to bear. In Our opinion  the full proposals that I would 

like to discUss today axe most objectionable because' we 

think that they go far beyond what is necessary 0: what 

is reasonable to protect the environment and the othert? 

16  competing-  uses of the lease area a These terry ereate a 
• 

17,i; 

18 able to drill these leases or produce any Hof the resources, 

that they might disco4er'if,in fact, exploratory drilling 

,,substantial risk we think that the lessees will never be 

19 , 
ll 

20 is allowed to take place. 
0 

21 Exxon has not made=a final decision as to whethexP 

22 1r~ or net to participated  inthis sale,_ However, if we,-4cide 

23 to nocome to thesale our decision Will net be 
to tsed 

ri 

24 on the geologic risk involved'butxather on the risk that 

we ,see related to the leaseprovisions and fheSPecial 

PETERS SHORTHAND REPORTING CORPORATION 
905 AMERICAN siveki,RivE, SUITE A 

,SAORAMENTO,,CALTPINIA 9E825 
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U 
1, Now „I would like to turn specifida 	to to  

, 	 , 	 _____,— 
four provisions that I would like;( to discuss,  ouy. We 

0  

, take a strong extoptien to,the Special Operating Requirement 

6 4t by which the State after taking our money, nu4y Completely 

0 7 nullify the rights to exaore and produce the leases. This 

provision specifies that before any drilling or the placement 0 , 

9  of any structures including pipeline on the lease area, 

10,",the lessee must,flind site-speOfic biological and marine 

mammal surveys to be conducted by the State. Where adverse k„_, 

12 effects of lipecial biological resources cannpt be mitigated 

13 1 to the satisfaction of tho State, the State may, prohibit 
0 

14 ojevelopMent. This prohibition will not be based 'or cannot 

15 be.  the basis for ,alaim by the lessePi: 

16„ j -  lietigtake,a little closer look at this reqUirem 

17 if We could., The term "special biological resource” is 

ie„ not defined.. The term "adverse effect" is not defihed. 

Mitigation measures are described only as those required 
If 

to satisfy the State. Without definitions and , Without some 

objective standardA there is no way to quantify the lessee's 

risk. 'There is 0P'F'even an express provision for a hearing 

to give the lessees achance to voice their views &boa 

•these matters. Conceivably, a lessee'CouId invest hundreds 

of millions of dollars in exploration and development and 
c. 

0' 

ti 

11 

20 

21 

22 

23 

24 

25 
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C 

then)  be prohibited bYthOtate fromgoing'fofward W4h 

production without any, compensation dug from the State. 

3 i These concerns ehouid also be Oar0 by the Commispien _ 

„ 

-, 
4, 	bight precl l. F   

	

they bi 	e or at least Severely curtail any net 

	

o 	 , Z 

profit revenuesgthAt the State might; ,otherwise redeiVe frOm 
= 	 " 

	

6 ,the leases.. 	
0 

' Exxon also strongly objects to the Special 

0„ 	 , 	 a „ 
Operating Requirement 1 which, prbvides that the State 

.-, 
may re-„,-Uire the use of subsea completions rather than fixed 

ion platforms. ',;:}fie factors to 6-,  edilsideVed in making 
4 

3 
such determinations are broadly stated and:ppwide thelessees 

	

_ 	 I 
c 

„ilbrHkeEd means in which to'eV'aluate what type decision4the 
0 	 0 

atp will remake *hen these qUestions arise. 	 ttx Exon objects 
,to thisvhatwe think is an unnecessary requirement becaUse 

	

Subsea completion 	e so clubstantially, more expensive than 

`fixed platforms and-they might render uneconomic almost' 

anY 'Atential prospects in the sale area to thedetripept 

of all concerned; thiesseels sharehol er and also to the 

State-. 

Let me elaborate on that particular point. The  

stbse6 completion systems are basically'detigned'for use 
, 	-- 

22 in "deep water areas that are beyonethe limits ofplAtform 
0 

23 type developments. This is an extremely expensive technology 
- 	 0 

0 
24 th- 4t is not appropriate `for use in the shallow%s4erse,gUch' 

	

„ 	(, 
25 As:those in the sale arew. In shallow waters, the high copt 

,,-- 

= 

'00 

0 

° 

• 
0 

0 

„ 



'to' be ,-regulated. 

, 0  

0 

(<! 
6") 	'0' 

 

'7 

U 	 0,0 
4, 	 , 47 

J 	 s, 	 0' , 	— 
., 	 .,,,  

- 
of subsea

,

.developmept systeds would disSCotrageit hot 	0 / 

0 

1,. 
■ 

,,,  

Z: precludedeveIopment pf many discoveries'ind OVId Ibrce 4  
4 	0.,,, 0 	.4,0 	

. , 

3 I earIy'abandonment of other reservoirs, fhereb reducing  

again, 	income to-the hssee and'alsb to th,p uStafe. ° 4 	 ,, 

--,,, 	"ii 	 7 	0 

, ,) 	
7 	 (7 

5 	 - Thirdly, gxxop objeCts to the ;arbitrary' Well, -St?a4cin 

ospecifications'that_were determined prior to, drilling ane 

analyzing data fram_the reservoir characteristics of6 zany ,. 
‘1 	p, 	 (, 

, 	 0 , 	0 	 0 

8 'Iroducible leans that mighCundezlie the eight,parrele, -  
s 	, 	 0 

06 f?'9 in the lease hrea. , The propesed,spacingoAequirements 0 	 0 
N o  , 0 v  

	

, 	
c, 

'\<'., 10 hpuarently reflect,m0erroneeus assumption that closer 
'. 

, 	 0 	e spacing will neZessarily
u 
 lead to higher ree9very 0 	_ ) 	, 

., 
612

0  petroleum resources. --='Arbitrary deasions about particular, 
o 	o-4 	0 	 , 	 ., , 	 0 

13 well spacing patterns without specific evidence that more,) 	 , 4 
,4 	, ,-, 

14 'wells will,'bett erve Conservation purposes'-and will'be 
. 	0 - 

15 - economically'S 	jied by'increased hydrocarbon recovery, 
g 	 0 	 =,---_, 

16 

17- 

. 

18 wells,  will, increase th=cost,for4he le e and lower the   -4, 	4  , 

19' return to the State to ,tie net70ofits payment. The ,_,, 

'2i) 

$ '0 
"information that'theD would have in hand abbut the.reservoir6 

„ 	- 
reflect inflexib deCiDion-making contrary °to the interest, 

  

„ 
0f 	 Dri ling and,operating additional unnecessary 

. 	 0 
arbitrary and inflexible cspacing requirements in paragraph',  

 0 
3 of Exhibit' 13 should be deleted. If they were deleted; 

7 	

. ,,,, 0  , 

	

the ,,ommi i 	re=tain would r -ain its discretion to make case- 

	

. 	 , - 	
a 

u 	 . 

	

0, 	\ 

	

, 	\t? 	:. , 
0 	

0 

'by-caSe decision based on conservation principles and 

	

, 	 4  
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\., 

00s the 

drillifigactivity is necessary. Exploratory d fling 

6 

six Months exploratory drilling reStrictionqer 

are as 

.:. H  , 

identlified as halibut'traWl4ng ground. Exxon. objects 
, 
' 	0 , 	 , 

to thiS requirement because no total ban of exploratory 

vesSeIs occupy only very limited areas.,' ComMercial.fiehing 
, 	 .,. 

7 hasbeen and' may continue to be conducted, Successfully, on, 
- 	' F.,,7' 	g, 	 ff, 	 )) 6 0 

0 t/ 
'ceases' where only small portions of '=those 108es are ---(-7  ..,  8 	j 	0, 

octupied by, drilling,vessels. Considering the fact that 

day0 to drill and test ,al exploratory 
11 

in Order to.comprete And test a well 

'in:,  the specified drilling season, the actual period dUring 

which drilling Must be started i rather-,iliktod. For 
41), 

drilling to be completed by'OtteberprUdene,dietate,s 

'that operations be commenced no later than the'third month 0,, 	0 

, 	Of-the, sanctioned drilling; period. '1,1rOblems causedby this 
6-2 

17 curtailed drilling period will be aggravated by 'difficulties 

in ensuring that suitable drilling yessels'are available 

on location'at the times for which they were scheduled. 

20 	 Wells that cannot be °completed Witt4nthe authorized 

period Would have to be suspended and reentered at significant 
t,, 	 ''.;1 ,, 	, , 	 00, 	, 	,' 
greater cost. The effect of the limited drilling season 

, J 
force the lessee to pay subStantial standby time 

 ' 	, 	0 
may be to 

to enure 

25 drilling season. 

rig= availability\during the early part .of the 
\ 

These-co4ts, again, willl*borne by both 

The fourthmatterthat T would like to discuss - 	,,,  

PEyERS SHORTHAND RETORTING CORPORATION 
3435-AMERICAN RIVER °RIVE?  SUltg A 
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rra 

O 0 
-1.5i)L1/  LY o, 

1 	i 	 0 

Iessoeckand,the'State 	 we„ think 
0  \ 

impositibp 

f these costs iss unnecessary becauSe a ban encdrilling 
0 

3 ' cannot in our judgment be justified'. 
e:3 

II 	 -11 	 o 	. 	 A 	.0 	,0 
I will also note that Exxon is extremelY.,cenerned ..., , 	 . 

	

12 	. 	
, 0 	 , 

1 about the implication` of the s4 2e,month-exploratory drilling 

	

, 0 	V 	,..,-,„  	!k; 

ban and how it might affect the placement of perMa ent 

facilities in Uthe area in the event of a commocial di.c very 

is made. 

Let me mention oneinal concern about the proposed 

f6.-lease,/terms and operating requirements. If Such' provisions 011 

are adopted, we belieVe that the opera ng,?exyverkence on 0 	 , . , 	„„ , 	0 
the leases will force the lessee, WhoMove°r theyight,p!,,. (), 

to_ask for modification' of -these unWorkabIe requirements.(,_ - 
, 	0? 

We would suggeSt, however, that any such ,post-sale 

modification of thejoase condition could open Vile door 

to chalIenges'as to the lease title. For this reason and 
P 	

0 

others mentionedecarlier, we strongly suggest that the 

Ire 

15 

16 

19  

20 

21 ,  

0 2i 

23 

24 

summary,"EXXon recognizes that theme clearly 

are competing uses for- state coastal waters and SubMerged 

lands: The oil and gas industry and other0partie.,) make 

legitimate APSes of these areas. -For instance, the'fishin 

25 and the petroleum ,industry are 'both important tothe:--$ 

113 
, 

Commission carefUlly evaluate and perhaps, revise. le pro 

lease, terms„,and the operatig, requirements prior to the 
r)\ 

term of the sale. 

0 
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balance between competing itterests and Aflect that, balance 

in tie leasterthe and conditons that provide some 

certainty about what operations couldy be perthitted, when 

PETERS SHORTHAND.REPORTING cCRPORATION 0  
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TELEPHONE (916)972.8894 0  

25 

23 

24 

fl 

and to the,,,Pation. Jheylorov,441:6,-iment,! 	rev ue 
1"\ 

0 

for the hate 	Oition to providing a very vital iervice- , 

Inordor r  41at-t ege and Othelti720r0Up$ Co-exist, there must 

	

ii 	,   

	

.j 	, 
be a balan ing between,the uses of the offshore areas that 

,'" 
is fair to alL'parties. In our opi!liOn 	 --i, the, proposed lease 

----,,i ,, 

terms and operating requiremeptslo this lease sale 	° , 

	

	 c., ,,, 
- 	 ba 	

., 
h clearly reect that equItable lcing has not beep „,  ,, 	,„ 

achieved. The lour provisions that I'disenssed today arq 

the onestha 	-,kg&rtotally unacceptable. Our 
• r9 	 0  a'  

:Comments on 'other Objethonable albeit les*Ohjoetionable ,  

- provis9)ndhave already been submit ed by wrOten comments. 
,, 	 ,,, ■ 

Our fundamental obictiong
/ 
 to the requirements 

_,V"
,„  

	

"----- 	0 0 	., 	 )" 
that,I've discusged today 	addressed and hive addressed, 

th written, comment is
' 
 that t 	previsions are either 

unrealnable or linnceSsary 'cl they're, without objective-

criteria.' They subst ntially increase theisk that the 

1 re:ssee will not be per itted to)explore anA develop the' 

leases. If permitted 	proceed, theyewould be allowed 
...- 9 	 , / 	 6' /7 
to, proceed only in, manner that might not yield a meaningful 

(- \-- 	
,/ 

 

economic returw,either td the Jesse egrto the State of L., k„„,-- 

7Talifornia. 	 c‘sj 

If the Commission cannot develop 'a reasonable 



K 

1  they will be permItted'and 	what cost, then Exxon will , GA .,- 	Q 	 . 

undoubtedl y o 
	 5  It 2 	 need to reevaluate whether ore-,not,'We can, afford'  ------.::, 

e 

f.--'" 	
to diva 	otr,p fj ancial and human resources to this sale 0 	, 

(( 4 	are 	 ,‘  area:`'' 

5 4"A 	 r JtoSeoare the prepare&comments tk-t have. 0 
6, Want to thank you „for the opporturiit for allowing Me to 

7 present:them and urge 7ou to giveUU careful consideration 

,8 to our concerns. 
a 	0 1 	 # 4 	 ACTING dIAIRPERSON McCARTHY: ,Thi nk you, Mr. gtout. 

10. 	 IQ  would like to ask„ the staff to comment on one 
, 	(3 	 0 

II thing Mr. Stout csaid, and none of the other commissioners 

12 ,, .6liad,questiOns Mr. Stbutsaid there wasn't any Process -- 

13 

 

for a hearing to object to whatever experience they had 

that might be important to take public notice of. Could 

you comment on that? 3 A 

aECUTIVE aFFICER DERRICK: Yes. That is incorrect 
0 ,1 	 o 

To make any development decision, that is to say, to get 

o 18 a hermit or anything like that, that decision is made by 

19 the body Bitting here. That requires public action on a 
V 	 C:=

20 public agen6 with bearing, and it has always been the 
 

0 
21 tradition of the State Lands Commission to hear anyone who 

22 wishes to speak: That is as far as the State Lands 

Commission goes. Any Ellt ,ahy decision to explore, all 

of those things are &bide '&cisions at which the companies 

have`everyq.ight and are expected to be inrolved. The same 

023' 

24 

25 

ri 	 ----------„,- ..,-------- 
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0 .0  V, 

0 
18 

>.  
is, true of the other gulat y decisions, the-  

decisions 	

, 

0 	 r7 
 . 	, 	 % 

decisions by regulatOry'agencie.-1 such as the local air 
1 a 

0 

district, the .o '̀al water dist-rict, the locaI—cpvernment 

A` 
 
LL and the Coastal CoMMissin'. ') ALL of those decisioas are 

:3 	0 
D 0 fj 

5 

6 

7, 

,, made in an'oliln hearing process, 
. 	 -\''' ( 	:., 

„7 ACTING CUAIRPERSONaMcCARTHY. Stout, are you 
o0.,,,, 	n 	 , 	D 	, 

SAtisfied `With that,response? ' Do you„ haye some additional, 

concerns? 
cS 

9 

s. 

MR. STOUT,: The way the erms now read, < Mrs. De dr ic 

la 1 is the' fact thatthe Sta gy. Landstommissiolicafi canoe; the 

vie text -- 11 lehsei:, There is no mentiOn in- , 

12 411 	6 OPFICa DERRICK: Mr. Stout, 
0 

13 I have one of the attorney's reply to that.° We cann 

14 I °unAlateally cancelOthe lease. 0 0 

MR. HIGHT: In order for the Commission to take 

16 anti action, it,has fo6have a public,hearing-and at that 
.?. 	d.7'c, 	

\ .t 	 , c 

  
„ 	 ,---,, 

17 point you WOld'have an opporttni y to be heard.„ ,, at would ' 0 

18 I  not be unilateral in the sense tht you wouldn't have an 

19 I opportunity to be heard. 
O 0 

20 

21 	it. 

0 

not the way we had read. MR. STOUT: Okay. Thy.̀  
00 

0 

22 

2rI s stdin works. 

EXE UTIVE OITICER 	 1`'t reallY'is how the 
e 

• 
0 0 
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0 

, 

7 

8 

9 

jo 

,11 

-13 

14 
0 

15 
rk 

16 

17 

18 

20 

21 

22 

24 

252 

0 	0 

W 

o ke* 

hearing process, „we should 0o that and give that information 

to Ur. Stout. 
6 

EXECUTIVE ()PACER DEDRICK: 	be, glad to do 

0 

Pi 

mrnm9—.7 

, 
systenrww*  

ma: sTodT: 
o  

0 

I lwOuld prefor iicito be a little more 

6 

that, Mr. Stout. 

MR. 'STOUT: Thank you. 

emphatic in the way ,̀that -- 

EXECUTIVE OFICER DE RICK:: It's4'statute, Mr, 

Stout. 'There'fgno way this Commission could takefth- 
0 o  

nd of action unilaerallywithoUt'a pub0iic hearing. . 
.0 

CD . ACTING CHAIRPERSON McCARTHY':' I think ,if thel4a's 

some clarification that needs to bo made On that 0 t e 
, 

the exist 	statutes which would require–thatlpublic 

t) 

ACTING CHAIRPERSON McCARTHY: Do either of the 
0 0 0 

cbmmissioners have a questiOn at,this point of Mr. StoUt? 

)/ 	COMMISSIONER ORDWAY: No, thank you 

ACTING CHAIRPERSON McCARTIIY: Thank you very much, 
„ 

'Mr. Stout 
(.1 

Diane Guzman, Director ofResource Maagemerit, 

Santa Barbara County, whb was born into this, world to deal 

with the subject of offshore oil leases. oe 	
O 

-gxEcuTivE OFFICER DEDRICK And appropriatoiY 	0 

follows Exxon. 

MS, GUZMAN:° I even agreed with someoof the'thilgs 

CC) 
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.20 

0 
	 0 

that Exxon. said. 

Yes, M. Chairman, Members' of the State Lands , 
  

3 commission, I am iane'
0
Guzman. Lam here'r epresent1ng 

, 

Santa Barbara =CoUnty6 Board of Supervilis. I hav 0brought 
II 	0 

ID 
5 with me ten copies for the record of the lotter that'l am 

going,to summarize. 	1 

7 	 ACTING CHAIRPERSON McCARTHY: Staff, hand those 

0 	thecOmmissioners. 

'EXECUTIVE OFFICERI)EDRICK: Certainly._ 

MS. GUZMANt- In the interest of time and also 	J 

to emphasize certain 'Wats, I will not read the entire 

letter. I willK  o:nstc ad just summarize certain poin 

ACTING CI AIRPERSON McCAUT•Y: GA ahead, please. 

MS. GUZMAN: First of all 1 want to say that 

mfb are ver-Nencouraged with the pro resSbeing made on this 

9 

10 

11 

12 

13 

14 

15 

  

16 

17 

18 

19 

6  20 

21 

22 

Ci4 

lease sale,  and I'tiveryhappy to see several of „the changes „, 	, 
—,2 that have been made. We are objecting}  t' the short notice 

, 	, 	„  
4regarding your - decision hearing 	and instead felt that 

0 	0-_,) 	?, 	 G 
and 	

„ - 

it should have "been a 60-day notice n a hearing in Santa 

, - r- 
cat.-ert and,the CaliforUia Coastal Commission.' 

First, we think that the leas% sale' itself should 

be del yed for several reasons. ,cOne, because of the durrnt 

glut and low price of -crude oil. 'oecondly, because of the 

I - 
 We'd like to summarize our osition before the 

25 subs antial decline in the amount of monies recently bid 

0 
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l 

for several federalf-lease
a 
 sales. 'Third, because of the 

. 	 „ 
inability of this sensitive 'environment to accommodate 

3 
	, 

additional development at this time.a We already have . 
, 	ft D 4 	 : 	, intensive leased areas and developing areasn close proximit .7., 	, 	.,, a 	 , 

5 We also feel that a drilling prohibition should be completed 
‹,'---- 6 before the lease sale takes place. We also feel that a  
0 

20. 

, panel of agehcv representatives should define'  the scope 

8 	
, . 	 , 

9d'mettiodologY of the regional studies and evaluate 'their 
0  

9  results."i7 We, also feel the drilling prohibition map which 
, 	 . 

10 will identify areas that are too sensitive,to drill appe#r . 	 , 	0 	, : 	, 	P •.„ 
11 	olatdvely insensitiVe to drilling and deveaopment. 0 

12 	 Next, ,we feel thg the,insensitiVe areaS would NL  

A1') 13 	hen, be available for platform ,const4ruction ip6line and 0 

14 suPloort_Ta4litiest  We note°that the sta.tfAi their analysis 
- 

and' .in the changed cdAditiong has taken several, steps' to 

reach' such goal. Our letter was "written prior to the„  more 

15 

16 

detailed letter today and it does nub: include a:k1 of the 

,,more'''ire0.*nt changes. cf1:7 Wouict„ however, like to point „out,  
0 

a few differences that we still have. 

First, the County has'uot been'inclu8ad in the 

desig4iltion of the sensitive.are4. We feel that the County 
• 	 (r 

4  

should play a Major role in dritermining'the sensitive areas 

biological surveys. The changed)stiptilation indicates site 
0 

PETERSSHORTHAND711EPORTiNG6ORPOF1ATIO4 
3435 AN1EpICAN RIVER [)R gE, SUITE A 

SACRAMENTO, OALIFOR' IA 956;'5 

TELEPHONE (916) 97 'I5694 	0 	 0 	0 

0 

(> 	9  
as well as the area which_would be 'precluded- from drilling. 

'7) 
	ZEN 	 r. 

Next)  we are conceriid Witirthe''s?_3are of- these a o   

pr 
0 



) i 22 
o 

0 
cq 

,epecific surveyd.0 We feel that the surveys,Should be 0 
cc" - 

regonaI, biological, cultural and geohazard.inrveys.. 

-feel at this point we differ still on the0  scope the  timing, 

andAhe kind of ,parties that will review tlfq. 8-onsitiveArea 
, 	 0 

next 134int of difference is in h.cw,,the mam 

u 	II 
0 

5 or drilling prohibition mass. 0 

° 

O will be used. The =approach outlined'here is thatthejlialim 

wLld be used af-ter the lease, sale rather than bofere.' We 

feel quite strongly that it's important to detormine°these 

a 

commission will find itself in a position `of having to,dent, 

exploration and potential development-on areas after they 
0 

0 

have been leased. In Tact, I believe "that was the point:  

also made by the gentleman from Exx riCorporation. 

In onclusipn, °the'County of Santa Barbara would 
,61 

be' a planning partner with the State Lands Commissioni 

Coastal Commission on this lease sale and that we 

determination of the sensitive areas and the 
' 	 • 

ion areas should be made prior to the lease rather 
0 ii 

than after the lease. 

I thank yoU for the opportunity to comment and- , 

would 'be avaifable for questions. 

ACTING CHAIRPERSON McCARTHY: -I would Iike"our 
9 

staff tocomment on how Santa BarbaraCOunty would 

participate in the ongoing development of the studies to 

9 

010 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25( 

(`) 

prohibition areas, prior to:leasingo Otherwisel  your 
0 

like to 

and the 

feel,the 

prohibit 

C",  

0 
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,,, 
, . 	 0 

identifyt-sensitive area. o 0 	 .0 
IA 
'r- 

EXECUTIVE OFFICER DEDRICX: 'es °, Mx. Chairman. 
''-fl 4  d  

That is part ' of 	interagency agreOment,.' Jim, perhaf)s . 
0 

you :could highIllt the portion of the agreement that brings( 
, 	 c-, 

Santa Barbara County into the entire propeS's. 
i, 	 G 	 . 

Q 	
0 

`t As soon as I find it. 6 	 MR. TRO 

ACTING CHAIRPERSON McCARTHY: Have yOU read that 

agreement, Miss Guzman? ' 

'MS. GUZMAN: 'Yes, I have. 

believe theee is mention that th(tCounty would 

bd'ilclUded in the se104ion of4he Scientific Review Panel 
.• 

or would nominate people tor the SCientific Review P,nel'. 

ACTING CHAIRPERSON-  McCARTHY: Why don't We find 
o ,„ 

be la: gti 	 0 
() 

15 

16 

EXECUTIVI OFFICER /EDRICK; I think ii we can 
o 0 

0 

take the language itself -- 
z.2 

ACTING CHAIRPERSON McCARTHy: Page 43, 

MR. „TROUT: Unfortunately I've got a "version that 

was produce dl?eforeAhe giris'get chance'to put'thepake- 

rdiiiben. I thinks  starting on page 42, Mr. Chairman, 

comprehensive planning an n ipping, purpose and objectives. 
, 	 a 	' 

It sAarts out with,, an agreeMet"between your commission 
I?' 	0 

22 

0 	 and the Coastal Commission,should this be adopted that ,you .  0, ) 
24 pledge -to work with other governmental 	s bodies uchA:e. the 

25 'County of Santa Barhara'in the comprehensive planning 

PETERS SHORTHANeVREPORTING CORPORATION 
(,) 

435 AMERICAN RIVER DRIVE, SUITE A 
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• 

, 
necessary cite a8'&ist, in getting,ontto the public the 

iii.fornlatian-,,that ,  is received, to assist in det'errnini g agetIc'" 
:,.., 

, 
° 	

i 
.s' 	 c., 

o in„ advance 0 '' n °ether
, 
 words,, to make thesed.eci'd s, to 

. 
\I 	- 	- 	 „ 	- 

help ,in .making tithe df,c1sion-i„ „to resolVe,the location-, of () 

o .4, 	' 
platforms' pipelines'.  4,ncl',facilitiqs and to reselv, corrniots 

., 

„ 
, 

0 e' 

0 	---,-.1 	 B 	'''.\ 	 0 	 0 	A 	f," c,-• 
P; X.  0 e e S Which     we'll usp,„to cover a number,bf things Q 

- 
„ 	, 	.., 	, . 

0 	i 	fl 	, 	p.,. 	
-,, 	 ,.0 

	

inclnd\lpg t 	direVt ion and gui,dance of the,  various_ studies  ,...4.0,    
, 

the readonah4e consolidation support acigiity, areas of 
 

,areas 
 ,,,,,.s 	1 , 

j 	 I ' 
 

unititati en and pooling, ,what addltional infOrmatio

▪ 

 n„ 

	

a 	.--, 

10, 'regarding Seismic survey activities aild the timing.:  
" 	

„ 	o 

11;, exid or at 	'Second the Cetnmi8sioh would pledge to M„ up0  
0 c, 

12 , advisory committees in<  which, portions' of 'the:-Nariou0meMbirs 
0 , 

13 ,,o;C tho. committeos would be taken fro.m liSts tipplled by 
-2> 

o '14 theroaSi-al Commission,  and igel. CquIlty, of Atkinta Barbara,. We 
(7, 	- 

15 think that the Spi,qr ef cooPeraikdri,  t.1‘ 'exists (woilld make 

16 "this pos,sible'4der the terms, of ,  this interagency agreemer, 

,17 	 ACTING CHAIRPERSON DirOARTHY i DO you have aUx , 0 	,, 	 ,,..„ „ 	,, 0 ,,,,,., 	o 	, 
1& comment on the language that's in there? Is? that any ':' 

rr 

different- than you already ,under70 telod_ hefore,  you made your 
cia 

20' Statement? It „was, our intent - to try to involiie the Ceeinty 

• 21 which is the County's right in° .a.significant way in a number 
0 	 t 	 0 

22 of decisions. 	 , , o, ' 
d 

n 6 

23 	 tth.' ,GUZMAN: I did not havegthie larignage $  'tor 
0 

24 did cihr Board oft,Supervisers have that language yhen they 

25 approved the statement which submitted to you today- 

0 0 
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AMERICAN RIVEN DRNE, sthre A` 	 , 

SACRAMENTO. CALIFORNIA 95826 

YELEPHONE (910) 97213. 894 0 

0 



II 	• 	 s' 
. 	 , 	 ,-. 	 . 	 .  

	

? 	
/ 	4 	,°' 	'' II 	

3. 	,3t,8  

. 	11 :5 8 
0  .11 	° 	.° 

0 
 

	

17 ,, 	3-, 	
----'" °,3 . 	• 93, 	11  

	

ir. 	 a, 
/: 	." ,‘: 	appropriate beAieVe that. tifig is, cert4inly moVing ip 17; ,.."     	0. 

. 
:42 :// direAtion 	I don't thin .--?Ini at a point to, ,.siy*, conclude C,  

	

,/ 	o 	
ki 	o 

C-..;-1 	- r-----C',

. C- -.7,.. 

	

13 	 ,1;11  0 , 	

, 

	

1'.'ir 	,Z,.) _.d a whether" .3ie-,  teelf it's' a full Tiough ole for the County to 
o 

„ " 

	

,.._; 	,, 	, 	 ...• , 	 - 	& 	'ti,,, 	 , 	. 

4--- ) 
< 
(  ) ' 	0 

	

Y. 	0 	P 	
„ 	 . 

n 

ACTING CHAIRPERSON lileCARTILY.:_, Second qUeStion. 

	

. 	, 0 f 	 •,,,, 	k (:), 	o 
, I wou:L1 'ask .1.yTOu 	'se' QuzMan dur4ng,  the nine„ hours of o , 

:6 .  
'hear-cings, thereftwere three, nine hours at the' three me`efanks 

	

that 	
0 ,,,.., 	,.,4, 

that we had.- The ,third meeting almost totally knvolved 
, 

.0 	 o 	 ri 

AYISOSSiOnS ” Yath„, marine bioiegist's from the Fish and Gaihe 
0 	 o 0 , 

a 	' 
, 

tp DepartIment..j.-„-t.i.e" *ther Te04...,a,r tY,f :t4ero, really ',lave been‘ '7 Invent  „ ‘--- 	" 0 	, : .K' 	h 	11. 	, 	(..., 	0 
 . 	\  cci 	. 

11 s 	e studies 'off this coastal are. or, for that matter,,,  
a n 	 a'  

done ' 13 '''was done was the (;';hamber study "Z:Ommissi6ned by the $tate.' 
','  ,_,!c2, 0= 	 0 

14 Lands Commission, as you knowP5  the comMent like he 
,-,s 	‘ \‘' ; ,----, 

15 " about that „study generally are' pesitIve. It was tk '''1, 
fl 	 a 	 . 

'16 „professionally done Stdy and ;that it. Cov„ered wel.1 ghat 
.v 	o 

.„ 17 - it wa intended to 'cover 
0 

(3- 

18 	 The thing that came out of that dismiSsion wAth 

	

„ 	 , \ 
10 the marine biologists there who obviousfY ar/p dedicated" o\ , 

33 	
' 	" 	r  ,,,  1 

 
20  -to, the ecosystems jant4 the marine 'habitat -„ar'd life,, was,  that , 	„, 

21 	except' in the
, 
 rocky o 	 s,,  utcropping areas and rublole areas  

22 might • be fairly stable and have- an aspect et' permanence', 

(1) , 
- 23 „ it 'Was difficult to identify the life syStemS-',  of the marine 0 	• 

, 	 ” 	 , 

= life „that lved out there because most of them were sand 
. , 

.6) 	 q' 	 0 	0  

assodlat61., They were sand habitats and the tidal action., 
-,,  

5- „ 	 0 „ 

0 

C) 

12,  ' any" area of the eo ' -t.: ::' .-Thi Oniy significantitudy'that ' „ 	,.. 	c•.:, 	„ 	, „ 	f 	a 	 , 	 , 	o 

DPETERS SHORTHAND REPORTING CORPOR4T1ON  
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„ 

0 

c) 
believe that our position , 

study. Me have, in discussions 

0 

026 

keptpoving the fOrmation of the Sand a great eal. 
, 

light ofi„that discussion to Us, I was trying to understand 

hd* you-feltabout jUst hoW'   much Yo
,  
u0cduld c_d 

 entify in 
.. 	 , 
permanent,. sense sa'that,you 

 

 could come to a definitiOn 
„,  

sensitive na*as. Could _:you 4v,oand on that and tell' 
,
us , - 

P , 	 in mind? nd/ 

MS. GUZMAN: Well, I 

is that there needs to be more 

with, e,TertsAn the field,;beenjed td believe that ,thee 
10 	; b 	 N ,, \ 	, '-,  , 	,,,, 	 , , 

are perhaps new and rare SpeCies'out there that were really 
 

, 
 

	

unknown before'. - 	0 
1,,  

' 
	0 

ff 	. 'ACTING CHAIRI$ApPN MCCARTHY': By whom? 

Mg'.QUZM ,. We,, have had Dr. Corwin ,wholto:„, ,  
here todaY provia information to us. I at the moment don't 

have.the tames of the other people. We haVe had a number ,,  

ofeiTerts,in talkingto the Councy4elative to offshortl  
11 

development Inomarine-biolOgy, hut I could provide a ligt , 	0   
of those,  tames to your commission.  

ACTT4Q,CHAiRPERSCM:McCARTHY: All right. I know 

	

" 	„ 	0 
let 	 , 

you re aware that part of the conditions in this,proposal 

of-course'would conimission theprst thorough, far-reaching 

2 	
, 0  

studies of;the offshore habitat that have ever been conducted 0 	q 	,,_- 
heyotd the Chamber's eight-day study. Those are ongoing 

istudies. ,They will reveal different kinds of infermation, 

as we go along. I persdnally think hat's launching'.o.methin 

PETERaSH9RTHAND REPORTING'CORPORATION 
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0 
ii 	

0 0 c.\  

, P 	T  , 	 ,, ,  

that s„rather very, significa 0 nt. A numberA?rthoSe studies „ . 	, 	, 	. 	, 	 , 	. 	 %  - 	co 	01 
could last,seVeral years in order ,-toi give us, leti say,--'0 

. 
Virtually all o0 
	ti the in orma,,,tion 	i there s offshore: in, this. 

, 	 o 
0 , 

area on marine life. ,.. 
,.3 	 0 

0 	Are you suggest;inguthat owe try to -- Let me ask= 
 0   

you. What is the expansd,  of information that's appropriate . 

for
, 

 - us to gather on this before we attemptoto identify any 

sensitive area? 

,MS. 6IMMAN: - Well, first of 	3. , I am not an expert 

in Marine biology, oThe County's positiOn is that there a 

,11 

12 a 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

rr 
needs to'-be more, and that is'ndt detinetu'dy4rior to 

.. 
.0 	0 

the,time of leasing so that there's a clear picture or AS
ca 

Clear as possible picture to the compaqi6S that are 

conSideringleasesjh thi, area of the areas where clearly 
- 	 - there should be,,,a prohibition. I am aare that extensive 

studies ,coUletake many-, many years r don't believe it 

is the positioh ofythe County at this ,time -- I know the 

matter haS not been 
0 
 approved by, the Board -- to as] :or 

0. 
° a multiple-year delay on o 	 i the part of your commission n 

this lease s

• 

ale. But rather that there°is adequate 
„ 	- 

eval7; 1 
	.
on prior to -leasing to detqmine areas that hord ,-, , 	 , 	0 

, .0 -. 	 N.-=-0.-% 
clearly be prohiblted. So I don't believe I can give you 

a,specific t

• 

ime frame. I think it's rather a,question of 
„ 0 	, , 	 1) 0 V 1.s"- , 

something h

• 

atcpo, 	,S a number of experts along the line 
0 

of the committees that ydrur staff has suggested be setup,,  .0 	 o 

0 1 

0 

qi 

PETERS SHORTHAND REPORTING CORPORATION 
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28.  
0 

.„, 

that committees of expertsm ce a determination what's an 

appropriate amount and then basedgupon that kind of advice, 

We,, ,.then 	with the lease sale, 

ACTINaCITAIRPER'40cCARTHy4 The point was 
0 

5 trying to get at in my question was not whether or -not we 

their 	
Q, 	., 	 b .5, 	„ 

66 agreed of eir significance gathering the inforMation. 

7 	I clearly are - 	0 , ,,
. , 

' 

,,.„-,,,,, 
.v 	 0 a_ 
i',. 8 	 MS. uuzmAN: 'I agree, too. , 

9
li 	

,ACTING CHAIRPEWN McpARTHY: -- -thnt wemust 

10 have a'gdbedealvof information to identify the sensitive 
--,, 

areas. The joint is that 11-his is the 	rst time we!cre ever 

seriously launched an effort and fUnded an effort and 

help us go. about the.. studies we're going to purshe and-0  

15 in,  effect, define the studies were going:topursue. The 

T.1 

16 first time we've undertaken, „.. that. My only point was we 
,,0 	. 	 , 	, 

17 all appreciate there's an endless kind of information we appreciate 

18 J can gather„ up about those systems out there. What point 

19 	s it reasonable to say: 	Well, we'now have a. good chunk ‘)  

20 of information on wh\ch we can make some sensible ;judgment,.  

21 sensitive to state law- at sags we have to rote those 

22 ,  marine systems and-;also reOcionfiing to that part oil(p.ublic 

23 opinion that says we should\ roceed with the drilling 

24 what revenue benefits there are. I apOeciate they'rp two 0 . 

25 somewhat clashing public values at stakehere... Not the 

0 	0 

cz, 
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161FOr45161M.TrnIrrir4rTreV11ef - .4,:orx,v(T-4,734,.rromPW,171117.71,T7 

1 only two. So what is reasonable in erms of the amount 
(.2 

of study and the period for study after which we take some 

action to de: ine sefisitfve aryls? That's what I'm trying 
G 

to get at. 	 0 

" 

3 

4 

MS—GUZMAN: Well, I think in trying't0 	0 
C.? 

ACTING CHAIRPERSON McCARTHY:, I appreciate the 
ke-, 7 

point of view that says you can't study this enough and 

	

0 	' 	
0 

besides that we d9n't want any oil drilling anyway. So 

I fullyappreciate that and I'm not in any Sense°.saying 

that thate0s not a correct point of view "for many to hold.  
P 

There's a claSh of fundamental viewpeints here. 'We'll try 
. 

to ,, figure out what is the sensitive and rational thing to 

do in terms of-, the kind:of studies that are undertaken, 	0 
' 	r 	(:„_, (S 	, 	' o 

the dates'bywhich we gath6r information and before we make 

some kinds, there's a sequence of judgment to be mtde here, 

isn't there, before'any,actiod Could ever be taken: (finally? 

That's what i'm'trying to get at. 

MS. GUZMAN: ,I think that's really whatI'm 

19 l speaking to is the sequence and we would „like to see, Santa 

20 I Barbara County would like to see, further work ,prior to 

21 leasing, particularly in the determination of the sensitive 
Cp.  

22 areas° and the prohibition areaerather,tban having, that 
0 ,  

43 take place after the leasing. 

24 	 ))ACTING CHAIRPERSON McCARTHY: Have, your folks 

25 at San*) Barbara had an oppel.tunity to look at the ,==-- 

 

0,  
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o 

0 '6  

iJ 

4 

o 

dOn't knbw 	4ways have trouble with the name ofi thiS 
0 	 0  

coMp any (- Geoc4bic t- 

 
3 	0, 	

MR. ,TRObT':' Both Geocubic and.McClei4at., 
r 2  

'ACTING CHAIRPERSON McCARTHY: McClellan. Have 

o tr 

9 

10 

11 

12')  

7, 

(8 

, 	, .  
5 	

,,, 
	 .. 

your,folks ha an opportunity to glook.At t ose Studies that„9-/ , 	..) 0 	, 	., 	, 	_ 0 	2.n,  
6  

	

were taken in the° 	few month's? 
0 	, 	 __ . 	, 

r-,1 
MS. dt4MAN: No; I ,don't believe' we have- 	

. 9c3  ,9()  

c..,--  0 
0 b 

EXECUTIVE OFFICER ,DERRICK: 	I don't"lDelieve 

they have. As you know,-  Gov6rnor,j those are,both propr.letar 
= 

a.11(1 we $igned,a confidentialitV agreeMent with the Coastal 

Commiqpior for them to take a loOkpat-the data 4   0 

CTINC CHAIRPERSON McCARTHY:' But the County has 

not badcGan Opportunity? 

15 

EXECUTIVE OFFICER DERRICK: The County has not. 

ACTING CHAIRPERSON MaC_,McCARTHY:4V't we rind out 

if  we can get perthission to do Oat becaaei think it's 

imp ortapt that the County look at whatever data exists? 
, 	 0 

EXECUTIVE OFFICER DEDRIC Certain]f/. 	. 

9 

MS: GUZMAN: We routinely sign confidehtiality 

20 agreements.' 

21 	 - EXECUTIVE OFFICER DEDRICK: That's not a problem.' 

12 ? If he County: wants to see the data Diacn,e knoys :where I 

21 live. 	c, 
0 	 B 

24 	 'ACTING r  CHAIRPERSON McCARTHY: Any questions by 

25 otikIT commiSsioner00  

0 
PETERS 'SHORTHAND REPORt111104ORPORATION 
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. EXECUTIVE OFFICERe2DEDWK: I h 

I'd like Mt. 

MR. 

ve one'problem 

HIGHT: 0For theirecord, Mr Chairman, we'd 
A 	, 

liice'to Clear up some small area of debat 	It's the positio =  

of tho'btatf thatSection0 6876.2 is not applicable to this% 

S'i,q; of the proceedings. 	 Q 
/7 o 0  

ACTING CHAIR PERSON McCARTRY: Use the, microphon6 
0 

8 on that if (you're trying to getssomething on;  the record. 

0 

9 - 	 MR.. HIGHT: 	t ins the position f
\.

tion o the staff 6at j 	
\,..iv 

10 .873.2  of the Public Resources Cpde is not app icabApoto thi.- 

stage'ef"the proceedings and,tithat provision has already 
m  

)1 teen complied with, 
0 . 

„EXWJTIVE OFFICER,DEDRICX: 0-ti-e'referringto- 

the reference In the second paragraph, 

ACTING CHAIRPERSONCARTHY: 

the roots underst nd'what that's' about 

the4awyers 0 

J MS. GUZMA • There is one)other,,pd.E'nt 	at 	should 

matte. The„position that has been Submitted to ̀you was- 
0 0 

approved bynourBoard of Supervisors on a fonr,to-one vdte. 

There was one Astension jt was Supervisor HolmdahI4, 
a 	- 

,ACTING CHAIRPEkSONA0CARTRY: •   

0 

00  

24 
0 

25 

,EXECUTIVE OFFICER DEDRICK: 
6 0 

ACTING 'IrAIRPERSONCARplY 

Mr. Chairman. 

Miss Dedrick. 

° EXECUTIVE OFFICER. DEDRICK: ,Could wa. give''the' 

• 

0 

„' e .,,,. . PETERS SHORTHANORiPoRTIN°G CORPORATION 
Q ' 
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,' 
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courfreporter a short break just Tor a few mi es? 

itPTING CHAIRPERSON MoCARTAY: Does the out 

repOrter want'a short break yet? All Tight. Wefl1 give 

CEEA, supports carefully thought-out and mandatory enviAmmentR. 

O 

0 

0 	 0 

this particular area 'At this PArticular time. Our ,ppsition 
a 	0 

is based partly on the apparent.existence of signifit. 

410 

9 

1p 

11 

12 

13 

14 

15 

16 

G 
18 

4E) 
19 

eq) 

21 

22 

23 

24 

250  

0 

ACTING CHAIRPERSON McCARTHY: Naida West, 

. 7 \  ealifornia Cour-TC;1 for EnvironMental and Economic balance. 
( 

8 MS. W A) Thank you, Governor;) members of h 

CommiSsion. ,Naida WeSt for the California Council for , 

4 the court'reporter- 90 seconds. 
5 ,. 	 .. 	 . 

[Thereupon a recess was taken.] 

6 

Environmental and Economic Balance. 
,-,-.,_ 

 

,-, 
0 From the begi 	v oninof this lease process CEEB 

:has been supportive of the cObcOpt of the State's sale 

■ 	 // 
■ 

0 ° 

resources "and partly on the realization that it takeS a 

considerable length of time befor, oil and gas leases are 
n 	, °  

■ — ^ ', / 	 \ 	 , 
--"- ulAr y oarational. -CEEB has been supportive of the sale 

, 
because ofkemployment'opliOvyjnities, positive4conoMic ,,1  
, 	 o ,_ 

,spinoffs, and the need for state revenue. Additionally, 

safeguards. We' are pleased wit=h the cooperative efforts 
)0 

of the Slate a'geridies, facilitating this hew lease program. 

However, we have several concerns which ,come under the general' 

heading that in its understandable effo t to pro A' 
//' 0 	 c 	0 

special-biological areas, the State milicihtnnnecessarily 

0 
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0 

0 

It 

oo 

o 	0 	 6 	o 
QQ, 6  

restiict its opportunity e achieveAts eceng:as in 
, 	 0,0 

' 	 - 

'this lease. ,Specifically, the drilling limi -atien in 
(,/,% 	 'IS 4, 

Special biological areas 'CouldAmean almostVany zone in the ° 

tc  

5 such areas areAlsted as examples where drilling maybe 

8 prehibited. 
0 

Secondly, aith Ugh apparently an open-ended'butber 

of studies are'required th *in tbo lease area and thed4 
cs,  

industry is re uired-'4o pay 'for them,'  ,,the„ " the Scientific RevieW ' 

„Qommittee as pr poSed does not spotifically include' a 
0 0  

representative t- the oil industry. It would,,,seem pendent 
c? 	 t, ..

t  14 0  to revise ti 	language' to onsure,!-Ihat „€,- ,(1_ induSry concerns 
,,,  
15 are, included n the reV.iiew, and hopefuIly the piannipg' of 

0 0 

011 

33 

4 lease area. For example; I've aeard testiMonyin-previous 

5 EIR hearings, that the entire lease area contains large number 
0 	0 0 

6 t,  of species and great specie diversification. On page C- 

U 	Alairdly, the precess of studying the biblogical' 

significance of areas apiiears-to be unlimited as proposed 

bare a think YOU. 1  Ve already made my statement.  
,f 

you are aware, questions never cease to emerge:in area.S 
UP 

scientific interest,. Further studies Can alway6 be 
o 	41 

conceived toc-augMent and further'validate previouscstudies. s.„5, . 
While this process,is desirable from :an academic s:tandpoin ✓ ,..,   

0°. 	
,,,,,
, . 	, 

there should be limitations on it in the preSent contr. 
0   , 	 , 	0 

I see an
4, 
 attempt in the decunient to prOYide 

0 

0 

C) 
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49 1 during a new hearing process. One way tojiMit this sort 

20 

21 

-of occurrence might 

some other sort of 

mol the S 

members of 

'estAblish 

entific Review,Committee as amended to include 
A industry, the first,aClivity should be to 

0 	0 
guidelines WZIch seriously` exempt the issue pf 

tf 

PETERS SHORTHAND REPORTING CORPORATION 
AM 6110A 	DA1VE, BIJII A 

SACRAMENTO, CALIPOIINIA 06132 
IVI,EPHONt (Ow) in20304 

0 

m.  
limxtationsf, tat is, a 125,060 pe n 

mentioned. Although the dollar per year limit 	good '9  

beginning, more controls in ,v be neessary when 	considers 

, 

0 ' 

Perhaps tithis doesn't have tO come from the Scientific Rev,,, _e3t y_ 

CoMmittee. It may,bo that some other agency and perhnps 

0„ 

5 

6 

7 

10 

0,11 

12 

13 

014  

thisocommission could eStablisuch guidelines. 

Finally, with regard to the lease area Advisory 
0 

Commitee, care' should be taken not to encourage an 

13, i adverSarial process in which lease Activities are delayed . 

15 

16 

17 

22 1,compositOnP. 

be to 
r
i

ti 
	the industry or,CEE8 or° 

ndustry forganizat oh in the coiiiMittee's, 
0 

how much and what kind ;f research is enough';, to give this 
0, , 	

“(' 

4!1OMMiSSiOn sufficient intormation upon which to act. 

the number of years that Such" studies pay 'be-

While ';OoseoStudies ar'e under way, presumably o 
1)(  

adtivty, 4)3,14 'bb possible. it 

It would appear desirable that the fir 
o 

PrPc-ss 

e&'ploratory 

tctivit 

23 I 	 Ih conclusion, CEEB believes that it is possible 

troMiah envIienmental standpoint to proceed with the lease 

25 program at'this time and with the suggested changes it might 

,

24 



poSsible to conduct an 

0 0, 

on0Mieallyuccessful-prograin r , 

you for thiO.opportunit to coment. 0, , Ammo corramsox m.ppAlanty':10an you `very much. 
■ , 

Are there any questions thatyou,have,4Commissioner 

commIsroNgn onvrs: 140. 
	 0 

ACTING CHAJRPERSON McCARTRY: Did ,w6 develop that 

information I asked for some days ago 'on this issue of 

studies, the natui9e of th6 studies andSo "oii? 

EXECUTIVE OFPICER DEDLICKi, Yes. It's ,t11. t e 
0 	d 

q, 

MR. TROUT: The last three pages -- 
 

EXECUTIVE: OFa FIR DEDRfOK: °The last three page
0  

1) 
	s° 
CD of your package. 

ACTING CHAIRPERSON McCARTHY: 	thethick 

package?' 	 0 
	

0 

0 

EXECUTIVE OFFICM DEDRICK: Yes, 	the,thick 

package. 	 to 

ACTING CHAIRPERSON McCARTHY: I would ask any 

members of the audie0e who have questions about the studies 

from any point of view to take a400is at 14hibit 7A it some 
, 	9 	9  

point during the afternoon. They nay want to comment on VVV 

11 

12 

13 

14 

I5  

16 

17 

18 

19 

20 

21 

22 

vs 

0 

el) 

25 	?,2 	DR. CORWIN: I'm giving you copies of thOlterial 
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23 it. 
0 

24 Dr. Ruthann Corwin. 
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U 

. 	 0 

that we ,submitted„ on' the e ghth. These are not changed, 
 

but I may ,refer t the attachments, to'the: „,Sc I-ii4nted 

you to have them. 0  

ACTiNG.CBAiRORBON McCAIITBy:' Okay. , 
DR- CORWJN: Vm Dr. Ruthann CorinD-andI in 

„, 	
a  , epresenting the Oceanic $o ty and a,sothe OCR, the n-

k ' 	 . . 	 7  

o a / 	 0   

Coal i1 	Bnvironental Coalition6 I, the_ Outer Continental 
0 	 0 

 0 

I 	

A 
I ?want to thank you very much 'for your "time an 

,--- , Shelf. U 

il put into this lease languagp, particulally regardingthe 	-- 

V 	
, 

■ , 

S., 	 . 	0 	, 
12 mar ili torminal,e Insistance.  on pipeline, transpprtatian, ca  © 	. 	0 	 0  

13 the establ Ohment othe crew boat access route, thd' 

14 4,0i ntifie Advisory Comrit 	lairgel:egaetiilgdiselge 

15 of drilang Mugs and se forth which ;,te beli,gve wiixiaid - 

16 in the consolidation of offshore,operations in Santa Barbara 
o 	. ' 

17 County and thus less-en t,impacts' an, hopefUlly act as preceden17 
 ,7P 

10 to be cOside
,
gt4d by the Mineral Mar, gement Bervice in their 

_,  

19 operating requirements. 	also *ant to thank You fOr the° , „)) 0  
1,0 language on the amendme'nts regarding the gray

, 
 wh.Ale aria 

Il the, marine mammalp, taking them out of the Operating -  '' 
ti 

taking E, 	
,, 

 . 	, 

22Z Requirement Number 11. 1%hope that you'w4ll considqr putting 
II 	, 

za- that language directly into7the lease language today. 44 	,, b 

	

;24 	 , ,A1:'s you_knolk, the OCS COalition wiShes,to resiate 

	

0 0 	 . 	1 P 
0 	i 

	

25 	nd stress its ax-nosition t...3 any.  sale of State leaseg' in , 	 , 	c„ 0 

PETERS SHORTHAND REPORTINd CORPORATION 
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0 
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4(0 
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( 

0 

I° for the staff work and a number of the'changes e-at'were 

	

0 	
_ 	, 

	

0 	 0 

	

0, 	 el 

0 

0 
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U 0 

3 
o  

„ 

1 the Point Conceireion, Point Arguello 	and1  our 

4,t, 	
. 

2 oPpositien is due "to .the pe'edt for 'a b gfer zone' rom4te . 0 	_ ,,,„,,, ti  
massive')  induStrial development

, 
 on the adj. ept federal -'00 0 	 „ , 

and,the unique, nature of this streta of co st. Yoi May 
0 5 be aware t hat Pishfand$ Game' `Orig4rially ,in oonside Oicil, 

■r 	 (/' T 

ofi the :federal sale's, asised 	a' for '12,,,,,mile buffe4,  one ttround 
, 	9.. (7 	,c' 	

et i 	 , ■'il 	 i 	3- 	'' 0 

Canoe   ,, the Point 	 ptn,n, Point ArgueIlo,,area because of the 

Er-  sensitive nature of the resources and the fact that" tnere 
f l 

9  

.„ 0 

0 

Ioca,ti,,On as a. staging area foT well Inigrapion$, itS support 
7„. 0 

fio_,„- iTh  marine,mammals and e abirdo  populat Wits , ' the rarP, ,, and 
o 	 . 	: 	 75, , 	 c , 	.b 0 ‘, 	. 

207, new invertebrate species, and I will have Some commentS . 	, 
\N,. 

,;\ 

2i on:,-th&t,c , and the potential for sea ottnhabitat.. We feel.; \) 
613 	 I 	 C\ 	- 22 A t s st , jl''the case thatj alternatives to satisfy ;the pur',i) i 

0 	0  „c,,  
23 	f thfr:(.. i sale hal--te not been , fully explored,„jritluding9the ,,,,  	,  

c., „ 
cooperativeqiievenue sharing agreements With 'adjacent tederff4  0 	 ,7. 

s, „ 	 . lessees ' - and ovW have never seen a ;full explanat4oh anal 0 	 0 .   
v o 

11, 	' 

- 
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11 

12, 

• 13/  

14\ 

15 

• 16 

717,i  

13 

19 

— ;.- 	 ,, 0 
was going to, be such', extensive federal 'development in the 

■\ 
areaJ' tt. is our. ) feeling{  that under°

0 
 the "Co'.1stal ',Act,  and\\ 

0 
the',  EnAroinnentcl Quality Act policies ,, this area desepies 

proteton or manyo reasons, including its pristine nature,-, 
L'o 	0  

7  its unre role as, California , s w7)1•Y‘  biogeog aphic transition 

2 California-0-11-kd cr/tical
, 
 abalone 'Spawning area, its 

0 
its rich °fisheries 1 6  the most productive .kelp,, be4 in the 

state, the last intertidal' abalone population kn Southern 

zbne ,af id„ the `only one on the,Westc?, Coast of tile United States, 

CI 
„., 

4-% 
0 



38 

discussien froth' State„Lands0CoMmisSion of what the efferts` 
7 	t .; 	0  

have been ana what the result' ,bf :those efforts were 
0  

	

" 	' „ „  
comprehensive 'planning , selective t4,:'act Qoflerings - ' 'and„ 

0 0 
IneanS offering less than the full eight,  ,racts 	aid , 

e., .mum Consolidation potentials using Wrectionq drilling` i  

as
4
an alternative before the, safe, before the 	- As  

0 	 \\ 
another al 	atVe, 

	

terni 	California's continuing improvement, ,,,,,,     

in energy 9onse6ation and the whole issue in question that 
 

was„raibed by" some of "the earlier speakers of the need for 

`10 011- ,0and also the axes ;I; ion  which I'm sure the fishery ndustr3  

11 repreSentatiVes' will also speak to r" egar144 alternative 

12 state revenues from :renewable resources,, such aS improved 

firth ry,, Tnanagement plans and also' the exploitation' of 

pharm ceutical, agridultural fobd inditstry and other 

cheMidal products and the bi Chemv,al, knowledge,. that° comes 

16  fv0p the„tnique ancOdiverSe, living resources 	Since none 

of yoU individuals were present w&I"n T gaVe a°preSentation 17 

18  ;Last year on this, I will only 'mention brietly 
0 , 

19  1 of these new organisms that, are' being discOvered have a 	
0 

20 long Chain''bfochemical' as'polymers which We cannot yet 
[ 21 4y, ithe837e in the biochemistry industry and which are of 

,---  
grpo interest' to the biogenetic companies for acting as  

C7 

' I 	 , 

	

 
ampl 	

,
es of the kind of molecules that we can build new 

r 1/ 
;, 	

z., 	17.5=-,,,, 	 , 	 0, 

CheMicals from, and these are,cheMicals for healing diseases 
I 1 	

0.■ 	
6 

25 lid new fobd products and' so forth,'- This is an industry
0  

Ci 
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