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q 
but gO ahead 

..°(LaUghter..) 
0. 

,11 	:, 	, 
3 	g 	

14. MINES: .NIA k 	\Cnairmanb 	percent nine ercent 
c  0 	\ 

 e, 	 0 0 	 ,  

,,) 	is 
 

4 	formula "that is also contained in these regulations as 

an optional metW'is ,a'formula aat relates to the'Value 
V 

services that," Are being provided 

0 7 

6 	of land, bhe -lue of 

by the state. pr‘oafu4 a pipeline takes up two feet or 

8 

9 

10 

N 12 

9() 

because another one 'bakes up our feet, the lease may 
(1 

cover a larger, chunk maybe a quarter of a mile, wide,, 

whab difference does the diameter_oI that particulai.  

pipeline that,  happens to ,be goinacross that land make?, 

CHAIRMAN CORY: It takes up more room. 

13- MR. MINES: If the lease is for the whole 0 

, 14 

15 

16 

quaAer, the'whole,Auartermile then theoi.aiue 
, 

_CHAIRMAN CORY : There are t‘O alternate 

ascertaining hOw much'land is'donsumed: 
0 

ways o. 

M1. ZAINES -: Mr. Chairman, ]r  submit that the 
•, 

issue befdre the , court, having been involved in the 

briefing of these, is whether there is a reasonable 

-relation between the services provided by the state r- 

22 

23 

24 

25 

wnile your 'Impr6saon may be that it is strictly, the 

thioughput issue, I believe that that is"no(c what is 
'2/ 	0 

being taken up, on this appeaf and that was nor't, what 

was 
0 0 	0 

,CHAIRMAN CORY: My position is .t.(at WOGA's ,  0  ° 
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c member clients and the representa4veS and the t'epreSenta= - 
9  , 	t 	_Q 	 , 

,, 	2 	tives of WOGA , to ,my knowledgehaVe never questioned -.-- a 	0. 	_ 	• a /7----,, 

	

a , 	„ 	. 
they 	

0 

and, In fact, I belieVe they havb paid, not into,prOtesf' 

	

c,, a 	, 

a 

%» 
0. 

5 

6 

Ci o . 	. 

° 

of"the appeal that is Penand.  before  
o 	o 

"Zi 

17 	 CIIAIRMAN CORY;„ Not 	is a question of-4-; 

117/  'th fitacts 'that exist in thesw6rld not_ the appeal. 
0 	° 

o-o 
19 (=, It ,is a question of whether

an  or pot your members are paying 
c,  

20 	th
<fae fees. I believe'they

-  are.,_ PP' there anydispute 

„ wha., i
,, 
 before •the''cburt, or „th 	 /,' court, °a's WOGA and 

0 0 1 
9.: 	s 

\\ 0  , 	6 6( 	 b 
00010 ' 'everybody else, is ,,not plarSuing"their economic interests. „ 	,"0  o , 	 'cry 	e 	 0  0 

g' 	
0 	

o 
 

1 1 „ And the • cdrilbentpc%rar eous construCtibn( ()of the„ restiCiea in 
''    

0(::6 	
. 	 •,,- 

. . \S ''f) 12'' p,ayng the fees Would.  indi'cate that”, the think-that these 
e 0  

,, 	° a . 	,? 

0 	,13 	ia;•es--valid. , 0  . •a0 	' 	0 
e,„ 	N!.''' 0 	'" 	E, 	 C-(--A 

, 
).,,c,.r-  

(;14 	 MR. °Z.6111)i 8: Well, '''•apparently,0  Pir ,''. Chairman„  , 

15 gwe just have a d a reement as the factual .0postnXe 
:),-,°----i; 

0 	1 
:014--not into _escrow, but paid directy - to thP State :Of o 

0' 
der 	

, 	 0 
California, diameter inch Sper lineal 'fobt. fees.. We have -.) 

c-.7 collected th-m; we have spent them. They are not in 
0 Y 	 , 

0 escrow. They, ate--not pendAnig before the-ourt, I think A .....--\__ 
i 	 , 	, . , 	\ 

you are factually ;ro4°4r:assertion that that is 0 

o ° 

0 

CI 

O 

0 

e 
)- 	- 	• 

0 , 

21\  ° cori"the matter in 'the View, of the''IStaff?,;'• 0  . 	,) , 	° 	0 	0 
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„ EXECU'TIV'E OPF'diCER ‘.-9DRICK:: No. You are 
c', 22  0 ,. 	 °I 	"" 	

0 	:0 	o o 	 , .%=0 	 o 
,'  

tr P , 	- 

	

. 23 0  `correct, Mr. Cha<Irman: 	, 
0,0;0 	 ;) 	(0 	,- 

', 
SL, 

24 	 OAIIIIMAN dORt: '" Yourr2-tnerneerS ;pre d'urrently paying), 
,-, 

25 	rift s.i,-,11-to t}1.6 escrow, but into o the „State General Fund, 
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the 
0 

fl 

00 

0 0 	 0 

rental Payments bdsPxkupond-tameter'inch per lineal foot, 
c7 7' 

I 
0. 0, 	 0 

a 
5 presentation here -- 	 0 

	

CHAIRMAN CORY: Xhejpoint 
	

trying4o make 

from= that is t at tiothink the statf, 0as,I°1Ockat it, 

tried to only effect those changes ih the regIllationkon 
0 

those ?̀  items which are not in dispute .= 00 

EXECUTIVE 0OFF/CER DEDRICK: Mr11' ChaL6an, in 

,-)4ddition to thatl  tIleoillt AC)„1-1as-alrea4ybeenprovd 
,„ 

 ____ 	00    	
c ____ 

by the Offic6i0T.Administratiye Law.-0-THese are changes. 
'c,"■., 	cz  

that are brkught about b recentiditions. Thqjare 
u 	0- 

(p7 	, -----77":? 	,.,1 	 . 	. ,, 	 0,/, )  

amendMenta to the earlier OAL"approval. V,,,k0will go in .:,   

and go through the .rocess with OAL on thede chUngev. 
9 	

, :0 	, 	 a 

14: But anything that\isn't changed-has aiready.beencapprOved' % 

ki4 by 0OAL. 

Il 

12 

13 

14,  

15 

0 0 

MR: ZA NES. 	,..moat,a loss, Mr. Chairman. I 
4 	 a 

can't contradict thatG  

tN-4t there is ,Opiece 

• The Simple 

of litigatio 

, '11 m making is , 
e ding, and myr 

C.7 

0 

CHAIRMAN CORY: What is the, wish of 

• 
19 	Comm ,aftioners? 

0 

COMMISSIONER McCARTHY:MovejadoPtion. 0 00  

	

, , 	' 	0 
. , 0, *, 	%, 	.-, ■, 

.)1  0 	. ''> 	,r a 
'-'''') 	

. 	. COMMISSIONER ORDWAY:q Yes 

calkIMANpORY: We have a motion and a aecond:' 

	

0 	 _ 	\ . 00 .c.,  

	

, 	r 
, 	 e 	 ,"l 	 , 

that the fegulation S'a adopted'. Any; quest ,   	. 	0 

	

,0 	
0 	 0 	

C 

Without objection, that will be the o  0,. 

	

Thank yo(i,o--,,, s,ir. 	a 
rz, 	 __,,,, .-:,. 
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Mk ZA/NES: Thankyou, Itr. Chairman. 

0 	'CHAIRMAN 

an easement over 1 
0 

which we have been 

, 
CORY: Item, 23, appoval of the sale of 

0 

c 

.5 acres asll 	

--li d 

is a road' 

leasing to the -- 
0 

Ca 

EXECUTIVE-OFFICER DEDRICK: Forestry. 

CHIMMAN CORY:,  Anybody in the audience aon this? 
° 

11 °  

Questions f._j Commissioners? 

Without objection, Item 23 will be approv01  as, 

presented. 	 'e;;) 

Item 24, approval of the, sale of 12).2-acres in 

San'Bernardino CoUnty to CalTi.ans, which we have been 

leasing to them.. 

Anybody in the audience on this? 

1/Questions from Commissioners? 

Without objection, approveLaS presented. 

16 

17 

14 

19  

20 

11 

12' 
O 

(.13 

tat, 

25' 

Item 25,!-- this authorizes-the staff to negotiate 
, 	 -2

- 

°the acquisition of landS. This is consolidation of lands 
lb 

in S40Diegg County school-lands under manageMent; is that 
(5 

o correct?,  

MMCUTIVE OFFICER DEDRICK: Right. Yes. 

What we are asking, 24,r  is°an authorization to > 
negotiate between private -parties for the'benefit of 

0 

	

„.•0 	 „ 
!I 	_ 	, 	 ., 	, 

consolidation of school rands and access to other Sch061 
0 

., 	0  •. 
 

lands-, The San Diego cone is one-that is,itmediatejY b \fore 
0 

 
0 „ 

o 	0 
. 	. 	. , us but the authorization is broader than.that., °t he 	, 	 t., 

0 

0 

0 
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CHAIRMAN `CORY: 'Anybody in 'the audience :oh this 

0 
Questions of CommiSsioners? 

o. 
Without objecttl?on;  Item 25 is apprOved 

0 

Item 260,--,,  the'approvalfiof the sale of 12.5/  
,Imperial COunty -1,:p CalTrans. 	 „ 0  

) 	, 	 ,, 	.,,  
Anybody Anybody in the-audience on, this '  item?.  

k 	 . 0 0 , 

Questions fram COmmissioners? 
o 

10 	 Withoutobjelion t  Item 26 is approved as J ,  

01- 1 	presente. 

12 	 Item 27; issuance of a 'patent to Mr.„ Joseph''' 
0 

0) 

0 

AlwOnder who "had,  originally fil6ed for thi.s,in cr911 

and with our crack 'Staff 

(Laughter.") 

r`CHAIRMANO Ry: ,,,i 

	

. 	(, 

	

tt.' 	
0 	„ 	

' ' " 	'd' ' We are now ge ing around to this, expe ,itious , 	, 
Ci 	=, 

Laughter.) 	 o o  
0„ 

	

/720 	 , CHAIRMAN CORY: Is thete anybody-in the,  a4dien elb 

	

21 	
, who has been ,hrer'standing,in line waiting, for thiS one 

(Laugh1.41..) 

„ 0 

716) 

17 

is of this patght. 

job 

efficIen 

Issuance' 

0, 

-- doing- theft normal 

ocORYA;, Questions o 

objection', 'Item 27 i 
0 

ti  

,;25 

23 f CoMmissioners?'& 
. 

s approved as 

g , 	0  

0 v7 
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0 

02 ,  
Item 28 --dthis Is'apprOal of terminatifon 

0 

Ofoleases PRC 4685.1 and" 4686:1', And°the issuance of 

3 new leaSes. This „is sometimes nnoWn as the Anza Liquidating 

4 	Trust, Pan, hd#iefully, Will 4e the last,-- 	 rz 

MR.. HIGHT: LiquidatIon, 

CHAIRMAN CORY: 	liquidationof'Ue Anza 0 

in '61G, :p40!,/endo on 
O Liquidating, Trust, Is 14ere'anybody 

' 

7 

EXECUTIVE OrVICER DEDRICK: He ".has vanizhed. 
0, 

6 	
, 1\ 

MR. RIGHT: Why don't we -- 	
9 	

V 

0 q   
EXECUTIVE OFFICER DEDRICIC t, 'Could we put this 

0 , 0 O, 	: 	4 

to the end? 	, lc.„.... over 

,. 10 

0 

PETERS SHORTHAND RCPbRTINdCORPORATION 
d4:33MERICilkId RIVER DRIVE, SUITE A  
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1,0  42, 
o 

-&71e4Air 

0 	
L  

- 

this 'item? 

) 

r'---- odestiotts of ComiTontrs? 
. 	, 0 

Withou
U
t objection, Item 28 iS approved as 

presented.. 

r 0  06  Item f28 -- this is an amendment to pRe 4977.71 

of pXXON. Is Mr. Taylor here or lias his 

0 

CHAIRMAN CORY: We will put this to the' end of 

t1 agenda so „We dan check 

Mr% Taylor from the AG's office Wanted to 
0- 

21 u "check something to' make sure it was okay j5efore *e 

1) 

8 

9 t, 

41. 

12 

13 

14 

15 

22 , proceeded. )go we will ohold in' abeyance Item n.-  

23 	 Item 30 -- City of cEureka and the Oregon Coast 

24 	Towing Company, appfoval Of lease'under'Granted Lands in 
° 	 -• 

25 	Eureka. 2:s there anybody in fie audience on this? 
0  0 	. 

' o 

70 



Item 31 
,6- 

-- approval of othe assignment of° 75 

interest, Mr. Durkan to Exploration Engineering, 

0 

li 

, 	0 
Without objection 

COMMISSIONER MoCARTHY: He is 13 

Often, we ,,ou4it to 0 14 

15 

16 

0 0 

0 " 

'percent 

. Inc. 

0 

Isthere anybody in the {I 
 audience on this item? 

0 

Any questionsommissaoners? --z 0 	0 

1 

,2 

3 

'4 

5 

7 

8 

presented. 

0 
o  

9 0 
COMMISSIONER McCARTHY: CoUld wemakeMr.,:Durkan 10 

011  

0  
1 t 	onr honary mertibe 	'the the Commission?, 

.?,Laughter- ) 

0 

, 

18 

19 

, 20 

21° 

U 

23 

o 24 

25 

0 

12 Jo 

CHAIRMAN 

°business deals ,  

party. 

are going to I)Ave 

0 

a request from 

a 

em 31 Is \  
0 

0 

0 

0 hae a gc4ng away 

P 

Without objection 

0° IteirL32 is 
, 

drilling operations on VRC'2879. 

the audience ion this item? 
„01 	

, 

,'Apy qUeStiqns of Commissioners? 
„. n ° 

° 
W 
	 8 
ithCtt objection, Item 3s approved' as , 

- 	 „ 

Do lire'bave,-anybody in 	, 
'0 	0 

Union,  Oil to defer 

PETERS- SI-IORTHki40 REPORTING CORPORATION 
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0 	

0 	,TE LEP ApNt (916) (972.8E194 
00 

0 

1 

, 

0 

Questions of Commissioners? 

Without objection, 
0„ 

Item 30 is approved as 

0 

(Laughter. 

have Ibme sort of ar -0 	t  

CORY; I Ifo  we ever co 
0 

CHAIRMAN tORY: 

approved as-  resented. 00 

before us 00S1D Al; 

arrangement 

clude ou 
lV 



7.17T 	11,..C5,7474.nr 

44 

° = 
Item 33 ,.is the 	 of the drilling term 

4 	for the geothermal leacte 02 Aminoil in,The Geysers,0„ 
.\c 	0 	

6 0  

' c , 	
0 

0 	 0 

'4 	°Sonoma County. 	 0 -  ,6 	 0 
, 0 	 ,,? ,, 	 a 	,:, 

5 	 Anybody in thaoaUdieppe on this item?,  

	

0 	. 
Questions of Commissioners?, 0 

, 
Without objection, Item'33 iSs''appoved'as 

	

,A''' 	0  

	

0, 	 7,.:.. 
presented. 	0,, 	 g2 

.°;' 14 	0 	\'''. 	,c0 	0  , 	 0 	, o 	.° 

IteM:34 is approval of three prospecting perMit 
,_-/,-/ 	 0 	., 	0'E, 

applications,on property in. Imperial CoUnty. This is for 

SilVer and, gold, for Mr. Arthur. Baker, R.°S. Davis, and 

Cr 

,00 

0 

Stephen R. .E31.uff.s-  An/body in the audi6nce on these ...tems? 

Any questions of Commissioners? 

6rese=a4,d. 	0 	 0 	 9 

02 

':.■ 

,1thout objection, Item 34 .s approved as 

	

,,,,,----,„-------- 	,,, 	 -.-:- 	. 	0 

,TI 	 g 

0 	0 	. c) 

0 	 , , 	 C, 

Item 35 -- Exemptidn'of rpropoSedil and gaS-- -  

 
00 

leases frore public competitive bid. This i\'s and .the 
?,,-,?, 	0 	Q, 

San Luis Obispo dity -- County property, and they ddn't 
9 

.0 21 

;; 

24 

25 

, 
haVeydrillIng siTELeciso they almost ctTe to go 

who has the,drilling,-site, 
,r— 

Any questions from Commission&SZ 
. 	°0 0 

Anybpdy in'th6 audience onythis'item? 
zt 

WithOu„'
L, 
,objection;,  IteM 35'isapproNied as 

presented. 

somebody is going to infozm us cis 
11 o 

0 
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last March. Maybeyau\could read it real,--uick 	/ 

read it Areal qUifAcy and will'tell,-yOu what is in it. 

Okay` 

PP! rrrrwr" 
0 

. 	"°"'•- 

• 

o 	 0 
0  

6, 	 ° 
0 	0 

something.. Me,haveA letter I think in our folder, '0 	1 
O 	 0 	, °  

EXECUTIVE OqICER DEDRICR: Wei do, which,I'haye 

just received. 	
0 

This'
o  
is a status -E-67put on Esther which was 

:8 

9 	 (Bief pause in the probeedings.) 

10
° 	e 

,EXECUTIVE OFFICER' DEDRICK: ' I'm Sorry. 	1174;  

ti- made a mistake. I thought tiiisWas:new infOrMatiOn. 
o 	 0 

12, 1 It is tit new inf6rmation. 
0 	. 	 „ 0 	, 	 0 

13 	 MR. EVERITT$:- Thisst cameanc: 
 

14 	. 	,V4ECUTIVE-s=OFFICER DEDRICX: 	 i is new 	 nation. 

„0 
-/7  virtually demolished -- w^s d&zItclished 	d 	-the storms 

Ll 

li 'Alrright. 

16 

17 

" 

19 

20 

21 

22 

23 r 

0.1.mg toc4, $46 xilllion to reboil 	island, a4 
1 	.. 	,, 

q 	I/ „ ) 0. 
havenAt---goti ori al-4 ftirger. . 	., 	. 

EXCUTIVE OFF TCER I1EDRICK: vi 
° doing 
	j' ./.). 	d)„ 

	

,,,,. ;„ 	(, 
.-.- 0 	„ 	

0. 
in the rep4r wort( underan emergency permit from,the ,„ 

f. ' 	 .  
:"State Coastal'; Comm sioriwhile,the qoaaWiCommisSion is 

, 	0 	 , 0 	0 
processing a general. permit for_,, his eorgency action. 

This letter is an addendum to 	 calendar in your calenar 
. 	 , 	,o 	 . 

6 	'  , 

G 	
'';.. • , 	 ',) 

6 
0 	 e 	,'-'--)-i. 

0 0  

Do the -CoMmissioners have aCopy? 

(Discussion. ofd. the r1cOrd.) 

HIGIq: Chevron estimates,beSically 

hevrt.Tin ois currently 

0 
0 

...., 
i> 	PETtliii S 4111:1011TAND RtPORTANIG,91:1RFQ6A7101 

0  
m433'Ai:AgRicti;N Rivco DRAM', surre 'A ' ' .0 c  

sActoAmENTD, caLtrawn,4 95.4-Th ° 
(11) ,p72.111404 „ 	0  " 

0 , 	 • 	 0 	 . 



It'soan informational COMMISS;ONER'ORDWAY: 

item. 	
c,--2 
	

0 

O
z 

CHAIRMAN CORY: Giving some 

numb:Ors', I would think. 

23 

0 
0 

0 	

r. 

(ALL LL,csr, h. 

TELEpHoNE(918),P972-ai3?..4, vs° 
0 	• 

,-, 	, 	
.0, 

fr:7144r4.7.Affr,11:4!PRIrKIrkr,nn'.":71.1"Y 	 . 

1? 

8/? 

0 ° 

4 CHAIRMAN CORY: Says hgreq: ,The econom4cs for 
ok, 

,T, 
, rebuilding and restoration of Island Esther are marginal„ 

o 	

b ° , 

	

 '0 	
'

0 

5 	A reduction in, royaltiessfrom tht present 16.8839 percent 
V 	 ❑ 	 CY 1, 	 s o 0 - 	 r 	0 

6 	to 12.1,5° percent Illight havp-a significant impact on the 
. 	0 o 	 . 	.  .. 	0 

t ec/Onomics0  ,f0 	. r of returning he island to production. ° Chevron , 	 v 

o 	0 
1, jnncture,with the island2. 

<<1 

0, 

which inaicates what theyare planning to do,at this 

is Currently 
„g 

reauction," 

evaluating the economic impact of such a 

0 
0 0 	1\  

I'm glad to be info&ed of'this, but I'm 

not prepaFed to vate an the reduction of a rayaity-.. 
o 

EXECUTIVE OFFICER, DEDRICK: 

10 

111 

12 

13 

0 0  

time to, grind.throb.gh  

15 

16 

EXECUTIVE OFX0ICER bEDRICK: Ir  think 

O 

18 

19 

20- 

require thqt chevroncreport,to* agai 
do 	.0 

In the7meantiMe, 5 ot course 
0 

0orecent information. 

yithin thrte montIs . 

the staff will's t1=11:td 

ook4y, 
,  
0 0  

IteM 36, 
ci 

	

° 	'i
. 

tem 	-- 

	

0- 	 6) 

CHAIRMAN CORY: Any questons? 
o \\} 

been informed. 
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EXECUTIVE OF CE1 DEDRiCK: Especially today. 

is MR. MCDONNETA: It is easy, to complain. It 
ho 	 iL. 	" 

not ,'always ,easy    to pass on 1-.he coMpliment. I want to 
- 	. 	 A 

	

, 	s 
,Y, 

.  
'!- do that today. 	 \f ---, ,1( 

0 	&,,0 	, . 

	

CHAIRMAN CORY: 	there anybody from the 
'  ss 

rr 

0 0 fS 
O su 

0 	 0 0 

6  

'PETERS' SHORTOAND REPORTING CORPOR"TIEIN 
AMERItAN.RiVEI7 ok31vt, SUITE 

SACRAMENTO, CALIFORNIA 95E25.. 

\ TELEPHONE OW 972-094 0 " 

• 	 .. 



• 	. oo h  
00, 

.0 	 q 

	

it 	

c 

)1 
	,- 

auuience on thiOtem? 
0 	 , 

q 	, tions :from 	
r i 	

- 
e 	from Com4sSioners? . 0 	 0 	 0 	 0 

% 	 C. 	 0 

3 	
,  .. 	,, 

, Without ob jection ,' Itera.484i ' be cap  ,roved` as - 1  0  

0 0 	 0 
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Lr 

,1.1.1*•■■••••* 	 " 

PETERS SHORTHAND -REPORTING CORPORATION 

3433 AMERMAN RIVER DRIVE, SUITE A 	q 

sAtRA 	O MENT, CALIOORNIA 9SEMS 

TELEPHONE (916) 97291 
 fl 

 ,,,, q 	 4113 



•na, rf. rf-1470P6.77 

o 
o  

350 

U 

Mr. Silberman,,  I do 
0 

have a lot of reasol t 

(langhter;) 	co 	0 ,,, 0  
g 

EXECUT/VEQUVIICER DtDRIt.0 Ce)Mission, can you 
Ci 

see that chart okay? 

5 '7 

6 

(Discussion off the reeprd.) 
, 	- 

EXECUTIVE OFPICER„,DEDRICrf  T 

7 -the negOtiatc,d set; lerent at this pOint should be Probably„ ,
fi  6 , 

o 

, 

(explained 

we were in 

,° and Yuba 

C) 

9 

in decLail by the attorneys, but to make'it short',' 
,-, 

litigation with both the Federal Government 
0 0  0 ' 	7 

oldfields, oven the state' s claim to_ the former 
' 0° 	0 	 „ 	A 0 

bed;  of the Yuba, River, whichowould be the, bed as it 

exiSted - on September 9th, J.,850 	The orange strilx, on the, 

chart_ is the n4otiated former. :,red,,, .9 

In hay of this year, early 'May, he Supreme 
0 

Court came dOwn,w,,i, h a `decision.Which prohibited cthe nstate3  
C? 

or prediud d the state front suing'-the;, Federal Government 
7,2 (I's"‘„1 

17 	on: matter's of quiet title. In the process-of, that suit, 

" 18 1 J  the„Jhstate'wa-s therefore unable to , use evidence Chet  h a d> 

c.,0, been used in the federal case iii the case:. of /uba. " 19 

20 

21 

22 

23 (i 

This Baas followed by an offer or negOtiation, 

, whia oOcarred very recently, from Mr. Silberman
7

. 	 , z  

., 	' 
, 

l ■ 	 ' 

The settlement that we are proposing to(,`You 

would clear- state title as far as Yuba is concernedoto all 

24 J of the bed of the existing Yuba River which is an 

25 	exceedingly valuable biological resoure. 
C, 

9 
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Q. 57 
• 

,all of 

own in 

distance. 

6 

their mineral rights, Which 4.s the inta__:st they 
 10 

0, 

the:preseht bed of) the river, for the rest Of, the 

1) 

0  „ 

„ 4 

°15 

6 

7 

8 

C2  

10  

0 
0 

o 
0 " 

0 
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0 

1■: 

° 

it ip an exaellent° s 	,stee hea 
y 

stream and a veriiimportant'spapning area for 

,anadromods fish for the felageth down 'to where °ib'shows 
0 

thefee o title area. And-it would quitelaiml to us 

The arets involved are, in terms of the 
o „ 

stipulated bed of the river; are -- that riverbed, the 
i0 
	 , 	 • • 

and about eight Miles f— 
0 

z -

siti,ttriir- i-s- 800 long. The curre4t,existing bed-  of the 

9 

10 'stipulated bed; is '350 feet wide 

and shad 
9  a 

the 0 

O 

15' 

16` 

17 

18 

19 
S) 

20 

2,1 

22, 

23 

24 
I) 

25 

CD 

12 

13 

14 

a 

IC 

u 0 

mat wide andBabout ten-miles lOng. 

Have I got my numbers right 
0 

-?'  
- 

0 • Inotermd' of land Value that is of substaqti4 

value to the state. In ti&s-of mineral value, or staff 

two 

beds h virtually identicaf and equally unknown. 

(lighter.) 

EXECUTIVE OFFICER DEDRICK: Ytiba Goldfields has 
DC') 	. 	 , 

■;--? 'offer,ed us", ih addition -to the ,fee title
;) 
 to ;the bed ofathe .,,  

existing stream in thid area and the irelinquishMent of , 	 N, 	0 „,,,,(7---- 	,4''' 

''
( 

i
: 

,their mineral'rights n the bed pf the stream:, in this 
C 	" 	, 	„ , 0 ' 

area °-- 0■they have offered 'Us three new ,public access 
0

O 	 , 	.- 

	

6 	Q° 	0 	, 	 - 	 0 

c 	0 	, 	 , 
 

.points to the Yuba River Which are not now available to o 	 :' 	1 1_ 	 0 

0 	 ., 
,ti 	

`). 	' 	' 
J ) 	 " 	0 	 , 0 	 ."M 

(Uhe public. Two of them-are,-- and on each side of the 

C 

• g 

had aetermined that' the ,potential mineral value of the 



0 	 o , 
14 

0 , 	.  
the Federal Government;  arising from the' Federal 

Q 

Goovernment diSmissal from the trial court action. 

COMM*
l 

 

IONER2 McCARTRY: WOuld you expand on 
» , 	 , 

PETERS SHORTHAND. REPORTING CORPORATION 
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01 

„ 	
3 

4 

5- 

„ 6 

II  s 
9 

11 

12 

' 4)1 1 	public before. 
0 

10 

711 be useful,- not, only for access, but alsb for campi 
__ 	

ng 
ti 0 

■ 

) 	_. , ,,, 

oo

tl  

and onshore. 	. 
„ 	. 	

, 

„ 	§ 
, 10 	 0 	 0 	0 It In my judgment end the judgment of the staff 

,, our and the Attorney-General's Office and o legal counsel, 
-0 	 ,, .  

0 	(f.:-  
thiS is a very good deal for the State of California. 

It gives,  the public rightS in, the stream which it has never 
,-!. 	

, 	 ■ 

had,Fhichfc„ will proteot,.that stream and its salmon-beds, 
6 0  &-- 	. 

unless the state decides they want to mine and can get 

,a permit -- which they probably can't -n--. and, also provides 
0 	

o. 

new public access which ,has0 n available   1 r  
	never bee

°,,,,, 
 va

.
lable t , the 

o 	
0 

' 

, 
; 9 	

4e, 
 

• 	„ .,„ 
county park with theg iver An a dine-acre parcel which 

 , 

Parkv9 Bar Bridge and a ne4■61parcel'which 0will connece a rt 	 - 	0 

MR. EAGAN: If I can add very briollythe 
e I 

0 

0 

A 
Attorney General s Officeodoes concur in the recot endation. 

„, We would further ask t t the map from which 
P - 	 , 

Dr. Dedrick has°,been speaking beadmitted as part of the 1 

18 I record because it does reflect the prospective parcels. 
C 

20 --,--confirm that this settlement, if)kgreeable to the 

19 
	 Finally, we would redtmmend that -Lle commisio 

0 

C. 

i°s not intended to azffect in anT)way the existing 
0 

that the state has brought against -- is pursuing againSt 
	

0 

Commission, 

appeal 



0 

5 

06 

7 

8 

93  

10 

11 ,  

12 

13 

C, 0 0 

)
'J 1 ' 	

I 	 0 

a aP t ' cp Tripe ri,  t ? -,What is the advantage to the 0„st 

California in   reiati:all6hip to',t6fecler 

MR-.   p.GN:   Wel4,0riginally% when thi  c  \ 
Was brought   ;,11   October of 197'   the cash` 	br,ougti   by 

	

,,,)   	- 

	

-  	„ 

,,--? 	_   , ,N the   c'state- Bands   Commission,sion,   acting   for   ttfid   'state, al.ilst„ 
, 	'0 

6  	0 I 
Or 

t, 6 

D botlYuba'Goldfielids, Inc.,   and the   Federal Governmei4 
 :1 o   o 	ss(,.,...) 	0&"? 

a   
	1 

because therere   Property interest   claimed by "both   0" ,,, 

those parties to the stipulated bed, the historic bed. 
 0 	 a 	° 	- 71-the river. 	 ,, 0 

	

, 	 4 	 ' 
As a result'of ,,,,he .SUpreme dburt's decision i 

North Dakota, the district 

	

court dismissed the F 	 1ederal Government as  
n 0 

to the suit, finding that the state's cause of act do 

1:( accrued under the statute at slai‘ a time as to preclude 

the existing prosecution 9f the quiA 4tle,action. Aral 
c 	 „ 

the adge,1 made that issue immediately ,available for 

g0 	
0 

appeal. 

- Basea2on the dir,ectria 	this,  Commission, we 

have appealed,the district court's ,ruling dismissing 

20 J, the Federal Ge.ernment,from'the case with respect to 

21 	their independen N  proPerty invests. That raises some,  
0 ,1 

subst4ntial issues regarding legal questions that bear 

on the state's claims to lakes nand rivers, throughout the , ,0 	00 	
f— 	

s, 
state that need clarificaion by the appellate court. 

We have .worked with the staff on this Proposed 

11 0 
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May of rthis,y,ear,' Block 

15 

%16 

V7 

fit 

19 
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11 

5 

6 

of 

8 

9 

10 

(̀11 

12 

t3 

15 

„ 	16 
	people ofa  California, derit. in a 

17 

18 

20 

21 

22 

CQMMISSI6NER Mc,CARTHY 01T lank you. 

CHAIRMAN CORY: nybody 	tice atdienele on this 
0 

PETERS SHORT1-1410 REP.ORTINth ORPORASTIO14 ',,),. 
J, 	 i 	,,,4s 	 c.,  ' 3433 AMERI'OANuRIVE9 DRIVE, Itl iTE .k 	,,,,, 	!,)' 

9A09A-MeNTC), GIA1.10'09i4414.): 9, 25 ,,  	'' 

o ''' o
'  

 Tel,EPH6NE (9M) 94ii'9 	o 	 " 

0 
D ° 0  

' 	1 	 L......a„ . 

otOihe state from ylis transactioli 

e.. 
EXECUTIVE OFFICER DEDR1 

a °finding of equal value on, both 
' 0 	-----, 

, the minral rights, on the, bas0---0o 
,i. r, 

----,--- 	 0 	0 

think you ctan also mak 

is doing a° little better ,, bu gat) is is not a. good doing 	 j f _ 

to say°  in negotiations . So didn't say it: 

'WrlilyOu characterize 0,40  

(COMMISSIONER i,:,,'CARTHY: tAnd biological., value. 
 

0, 	2) e.) 

COMMISSIONER McCARTHY:' 

Dedrick -- Ms. pedrick,'"a$ 

he ouniary' benefits 

? What,  advanta'g 

ecuniary sense? 
 

„ 	
—

We can usually -makell 
, 	 — 

n the 'real ',estate anc: 
0 	c„ 

ethis .ne4otiation,: , 

1'  0 	. 
finding ti,..tat the  

• dhairman, , if I TaY 

e/ °heard -,y)ur StateMen4 

his a4reement;,,,yoU- 

ire scenic and 
, 	o  

0 	0 
And biolO4ical 

n0 

CI • 

0 

do 



(1, 
0  a' 

C: 

2 S 

Mille 	pa:1 (.0psVnt,Yuba Goldfields in this litig 

/ I looked at the COmMission ososettlement doe ent,  
/ 	. 

	

'' " 	
--, 

f and find/  it ,eil 0:n -order with,twoccexceptionsc. We woula o 	 ) 
.e9 	, 

justyiko to put on the record the fact t t----Pin page 311

.. „ ,  c;,,, --  — '- of te proposed settlement, the first,Unnumbered 
, 	., 	_ 	 , 	ff 

0 	'' 
„ 	 5) 	

k ■ 

par/graph, assumes Ownership of this,property as , a 

so,'ereign right. - That was ahissueoihthe lawsuit, and 
9 / 	 p 

1 Noy/e of the reasons' that we defended it, it causes title 

10 	roblems. 	n the Unal, settlement, we would propose" that 
0 -0 

hrl-641.guageqread.,'"claims of sovereign ownership. 1.  

1/u 	 XECUTIVt orrtain DBDRIA: The Attorney General 

a0 ooncuti.ing ,n that, and so is the applicant. 
, 	 . 

So0 -on the advicd of the attorneys, ,X advise 
„ - 0 	0  
you to accept that  . 	., \\ 	,,,  

CHAII*ANORY: Okay. Any other -- 	 ri 

o
mS. MILLEA: I understood there was going to be 

an ,oral amendment to Item 't 	7 Of the recommendations. 

CMS . 4 ,lIER:„ Yet m name, 	Andrea 

1\ ,  

11 

change: 0 

mR. HIGHT: Yes, No: 7, Mr. Chairman,,is relating 

the surveycos.4, and we propose to make the folicAving , - 

_ 	0„ hoa of 7Themanner and met 
, surveying the property to b 

colivisyed to 	state oshall be 

that' MUtuallyagreeable to',the 

PETERS SHORTHAND REI:43--  
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11 	23 

22 

24 
O 
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11 
(,) 
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0,  0 

Q good look at What those cosh  $ 
0  

(I 

are' goinT to "be , which 
• 

0 

0 

0 0 

O 

2 

4, 

4 

5 

6 

7 

	

partie4, sand the ai$ 611a r 	of 'the) 

.6) 	
0 	- 	„ „ 	.. 	,, 	,;., 	°0 • , , 	(,..,..„ 	, 	0 l.% , 	,- 0z  

cost iliceSsary ,to effect the 

_ Silrvelehall be Fsub)ect to the e  
\\ 

apprOVa of the Executive:Officer. 4  ,e - , 	\ 	, , 	\ 	_  

z, 	 Ca 

o  

EXECUTIVE OFFI7R DEDRICK: a The purpose of that 

amendment-- this whole tiness on survey-  costs \ 	, 00„  
up last night, What I Would:, °like to 66 free to 

	

°.1 in 	of the existing 	 ' 

COMMiSIOER -MCCARTHY : What is the' purpose , 
u  

	

that ath'endoent? 	
\ 

 
\ ,  

• 

dos take 

-Only came 

we do *,t yet have 	she) 

13 , with "Yuba toldfields the pace 

\ on, „and to negotiate 

-- you know, Who 

CP 

going to pay what on this SurveY It Fifty-fift3r 

15, what, we originally thOugt of, Peple at Yuba . 	
0 	, 

9 
, ° or 0an bpportunity0,to discuss it an \ negotiate 

. 	 , 

17 Will essure,,,you that if I'm not Satisfied with 
- 	 , 

7/ 	 \ 	' • 
negotiation, I °t ill 	it back.  to ,t is ComMisSiOn. 

0 
COMMISSIONER McCARTHY Thank you. 

, 
CHAIRMAN CORY: AnYbody else 1, the ,audience,  on 

0 A, 

,4) 

jCHAIRMAN CORY: ° So we have the amended -veisien: 

Nof-, Six. 	
0 

"7)  
0 	:i7y 
	 ci 

o 	, 	Ci 

us. I just want to ask the question on the :77', J = 
. 

O 

have asked i!„ 

the 	"''"! 
4 

, 0 

this ,iitem • 

Do you have , 
MS MILLER: 

25 	before 

O 

0 	c>, 
a o 
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„ 

V,  

03 

1. 	 o 0 	o, 

7 „ anyway. 
0 

3 

4 

5 

6 

° , „„if There was a(  conflict-and 13otli of '118 were similar-icy 

:., 

C 	 „ 	 ' r  0 	. 	, , record:     Since' the (Liettenant - Governor„ and „I at -basi 
Jt 	- 

1 	 . 	, 
- , 	 ° 

in the aame,position 	would find ourselves .-- the. 0,./  
k, 	0 	= 	„ 

- 0 	° " 0 F .-• 	, 
cone...laza:On is' that,' ecause 'Of the ,fact. .circumStancel: 0      

d' 	 ' 	 •1-` ' 	 ''' 	
c 	 'Q 

 

there is 'no ,,con.Plict,, given the ,fact circ4fstanCe that 

rt, 
situated, we'' would be required: to' vote out of 110,C9-SS  

\ 
6 

(?2  

0) 
0 

8 	 1`4 'TAYLOR,: ''That is ccorrect. , 
, / ' 	 ,,, I 	

0 

9
0 	 ",--.HAIRMAN COR,y: Sc) itre really don '..e. have an 

O 0 

10 	option of not voting. 	 R 

„7 	0 ° 

fj, 	0 	 6, 
12 0 	CHAIRMAN CORY': X 'just wanted to put sch.1-9 

11 
	 MR." TAYLOR,: 'Xhat is correct.---  

' 	s"1) 	, . 	0o " 	, 

. 	 ,- 
`13 	symmetry„ on the things we are `dealing wit; here, th  

14 	 C \vIMISSION,p,R -ORpWAY: , f will move the 
„ 	 ■  

tign with, uht, amendmentS suggested bi, the Attar 
 

(Th 	 o 	° 
.0 COMMI S SIONERJMcCARTHY: Second. 

All those In  xavore.)ignify by sayiiilg oaye. 

CilAiRMAN )RY: Moved and seConded. 

(Ayes.) 	, 	V' 

,,.?'• 	,...... 

	

VL-1 	 '7 

	

, 	., 

0 

	

' 

CHAIRMAN CORY,t„ OppdSed. 

The mdtiono  is carried. 
o 	o 

The next and last .item is , 	0 
O. 

o"appr bval of
00 
 Sett,lement agreement with Petro Lewis,„ on 

I   cb 
0 	IP  

Win ..4 1 pkofit0taxes. "----ai': 1 	' 	 ,, 

	

____, 	,,,,  	,    „ 	, 	 U 	, 	, 1,`   

	

' 	 0 

	

11 	 ?-c 

	

?'1 	' Alan, do you „want to explain ,what„ we're   ao;Lng' ),  /'  

	

4,, '' 	 ',8-9 	'W , 

00 	 0 
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Item 5;0, Petro-,  Lec 



pa 0 

here gniCklY? 

MR. HAG R: This is an attempt to, settle 

„  0 

11 

matters Of windfall profit tax refunds that came about' 
by the passage of the Technical Corte-01°ns Act which is 

5 legislation that the '' Commission Worked very- hard'to get 

agsed; amending the original Windfall Profit Taxu Acte  

= 

a", 0 

0 

9 

10 

11 

c\  12' 

V\ 13 
14  

156'3 

"17 

18 

0 20 

21 

'22 

0 	23 

9 ;4-  

25 
0 

were 

some 
0 

can ,obtain' the refunds under '.E'he law. They obtained , 	. 
the refunds. Peirb Lewis, the 'corppratia could not 	[D 

get the:rrefunds back-from the partner8'. 
-0 	 . 

', We discussed t4s,with them, andrin order ',to 
. 	 ,1\0 

avoid 	rather,, lengthy 4nilcomPlicated litigation, we 

have coMe to a settledent which has really three PartS, 0 

' The parts of the refund that werebtined by the corporatio 
c 	 • 
. 	 0 
itself willo be paid to the City,ofi •  ng BeachPand the  0 
stab in ft,111. The part of,the'refylds that were,, paid 

directly to,, the partners, which Pete Lewis cannot get, 

will be =paid by Petro Lewis, the corporation, to the city 
,,0  

and
, 

	

	,  
the state to the tune of 6Upercent 

,  - - 
There are still some ironies in the United 

0 

States 	thathave nOt'Abeen obtained as refunds ,   
, 

They are refundable to.  the' partners ,o.  not) to the corporation. 
C9' 	' 	, 	,,,/ G 	„ 	_6 	, 	 . 

e0===------,  The state-; hd Petro LeWis'lliii work together ,  
'',./ 

0 	_ 	 , 
The problem essentially .was trot some 11 refunds  

0 
obtained by Petro Lewis aa'opartnera

, 
 -- there are 

57,000 of theM. They are the ones who pay taxes 

0 
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" 

00, 	.,1 to get enactment of``-a technical amendment by Coiag'ress, 

allowing the,' corporation, which 'is the general -t■artner, 

-- 	• 

1),) 

„ 	 . , 

. 	3 0 
tokbt_rtin,this,  refUnd. If it' 	'that refund, it will 0 	 '‘„ 

0 

be paid in its entiretS(Qt0 the statyand city.0 '-lf that 
„? 

0 

legislation- does 'not, pass,,.. the amo=unt refundable will be 

paid oby the corporation to the' city,,and-  state to the tune 

of 	percent. 0 
o a 

-- o 	,^ 	 <, PaYrnent of the 60 percent. portion, the amount"' 
J 	

_ 	0 	 0 

'1 
0 	 4 

that Petro tewis is, coming 4p with, attributabl,e to the  

10 Tattnerth"--,, w_il; be paid' over a, period of time With interes=t; 

the interest tO be 'the.“ pooled Money :invLes-tmOnt rate as ,o 
'I 

0 

14 '' 
s-) 

15 

now. , 	
1  

r.23' 	

0 

, 

0 	 ' , 	 1 	 , 	
',''1) 	1 	1", 	0  „ 	 0 

°HAI:MAN CORY: Questions fro7„rn the COmMisaipners? 0,-  
0 

Anybody in the audience on this?, 	 ‘\\)s 1  

WithoutoobjeCtion, the, settlement. will be 

' approved as presented by the staff anod recommended by 

staff. 7 the 

0  

,We have item 029. 

MR. FIGHT: ;If we Mr. Taylor abo one can 'give 19 

20 

21 

think he 18 ,trying, `fo cut a deal.  

CHAIRMAN CORY: We will be in, mementary re4ss. 
0 	

. 0 	 0 - 	-,., 	.■._   __----- - — -- 
(Thereupon a brief recess„was---taken.) '' 

0, --- 	1-4  
CHAIRMA 	'rk-CORYle are readti to reconvene. 

0 

0 

The last item is 29, 	I can find„ the agenda
,  

0 

Thii ..1.s approval of anamendment to leasP 	4977.1 

0 

0 
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o 	 , 

-and where are we on this One,;----;i:#ee was1., me clarification 

that the stafts Seeking before we took it uP. 

is the act tht—there is aDletter of agreement between 

,2 	
C) 	̂--L,̀-<''  Q-, 	 ■ 

2:-.9)0_ 9'  

MR TAYLOR:, 1clarification, Mr. Chairman; 
01 	 . 

0 	t■J 

PnW 	
. 	, 	\ 

fl V__„___.-1 	t  -' IV , 	. . . 
o 	c-/  fr ' ,,, 

	

, 

	

.9 

	

U 

this Commission and EXXON that stays the right of thet),, 

Lands Commission to,contesti certain portions 7—  whe-crier ( 
	

, 
0 	

, 
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0adjourned. 
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(Thereupon this meeting of the State. 
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!OYLOR: It is intended not to 
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//1  greemeht, iemight ber.,  -Hour underStnding J 
',) 0 	 0 	0 	o 
be–  argued that we bad waived,_ o  

of EXXON. 

MR. pre Udice 

Without th:s u\ 

o MR. COOK: Itis my int 
is 

instrument 	that that letter °vas 

t th t what is in this 

incorp rated and is - 

0 

a 
10 

1 

12 

13 

14 

a part Of the instrument. 4   
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understandipg, will be approved. 
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Any other item to come before the CommissiOh? 
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