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,all of 

own in 

distance. 

6 

their mineral rights, Which 4.s the inta__:st they 
 10 

0, 

the:preseht bed of) the river, for the rest Of, the 
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1■: 

° 

it ip an exaellent° s 	,stee hea 
y 

stream and a veriiimportant'spapning area for 

,anadromods fish for the felageth down 'to where °ib'shows 
0 

thefee o title area. And-it would quitelaiml to us 

The arets involved are, in terms of the 
o „ 

stipulated bed of the river; are -- that riverbed, the 
i0 
	 , 	 • • 

and about eight Miles f— 
0 

z -

siti,ttriir- i-s- 800 long. The curre4t,existing bed-  of the 

9 

10 'stipulated bed; is '350 feet wide 

and shad 
9  a 

the 0 

O 

15' 

16` 

17 

18 

19 
S) 

20 

2,1 

22, 

23 

24 
I) 

25 

CD 

12 

13 

14 

a 

IC 

u 0 

mat wide andBabout ten-miles lOng. 

Have I got my numbers right 
0 

-?'  
- 

0 • Inotermd' of land Value that is of substaqti4 

value to the state. In ti&s-of mineral value, or staff 

two 

beds h virtually identicaf and equally unknown. 

(lighter.) 

EXECUTIVE OFFICER DEDRICK: Ytiba Goldfields has 
DC') 	. 	 , 

■;--? 'offer,ed us", ih addition -to the ,fee title
;) 
 to ;the bed ofathe .,,  

existing stream in thid area and the irelinquishMent of , 	 N, 	0 „,,,,(7---- 	,4''' 

''
( 

i
: 

,their mineral'rights n the bed pf the stream:, in this 
C 	" 	, 	„ , 0 ' 

area °-- 0■they have offered 'Us three new ,public access 
0

O 	 , 	.- 

	

6 	Q° 	0 	, 	 - 	 0 

c 	0 	, 	 , 
 

.points to the Yuba River Which are not now available to o 	 :' 	1 1_ 	 0 

0 	 ., 
,ti 	

`). 	' 	' 
J ) 	 " 	0 	 , 0 	 ."M 

(Uhe public. Two of them-are,-- and on each side of the 

C 

• g 

had aetermined that' the ,potential mineral value of the 



0 	 o , 
14 

0 , 	.  
the Federal Government;  arising from the' Federal 

Q 

Goovernment diSmissal from the trial court action. 

COMM*
l 

 

IONER2 McCARTRY: WOuld you expand on 
» , 	 , 
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II  s 
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11 

12 

' 4)1 1 	public before. 
0 

10 

711 be useful,- not, only for access, but alsb for campi 
__ 	

ng 
ti 0 

■ 

) 	_. , ,,, 

oo

tl  

and onshore. 	. 
„ 	. 	

, 

„ 	§ 
, 10 	 0 	 0 	0 It In my judgment end the judgment of the staff 

,, our and the Attorney-General's Office and o legal counsel, 
-0 	 ,, .  

0 	(f.:-  
thiS is a very good deal for the State of California. 

It gives,  the public rightS in, the stream which it has never 
,-!. 	

, 	 ■ 

had,Fhichfc„ will proteot,.that stream and its salmon-beds, 
6 0  &-- 	. 

unless the state decides they want to mine and can get 

,a permit -- which they probably can't -n--. and, also provides 
0 	

o. 

new public access which ,has0 n available   1 r  
	never bee

°,,,,, 
 va

.
lable t , the 

o 	
0 

' 

, 
; 9 	

4e, 
 

• 	„ .,„ 
county park with theg iver An a dine-acre parcel which 

 , 

Parkv9 Bar Bridge and a ne4■61parcel'which 0will connece a rt 	 - 	0 

MR. EAGAN: If I can add very briollythe 
e I 

0 

0 

A 
Attorney General s Officeodoes concur in the recot endation. 

„, We would further ask t t the map from which 
P - 	 , 

Dr. Dedrick has°,been speaking beadmitted as part of the 1 

18 I record because it does reflect the prospective parcels. 
C 

20 --,--confirm that this settlement, if)kgreeable to the 

19 
	 Finally, we would redtmmend that -Lle commisio 

0 

C. 

i°s not intended to azffect in anT)way the existing 
0 

that the state has brought against -- is pursuing againSt 
	

0 

Commission, 

appeal 
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06 

7 

8 

93  

10 

11 ,  

12 

13 

C, 0 0 

)
'J 1 ' 	

I 	 0 

a aP t ' cp Tripe ri,  t ? -,What is the advantage to the 0„st 

California in   reiati:all6hip to',t6fecler 

MR-.   p.GN:   Wel4,0riginally% when thi  c  \ 
Was brought   ;,11   October of 197'   the cash` 	br,ougti   by 

	

,,,)   	- 

	

-  	„ 

,,--? 	_   , ,N the   c'state- Bands   Commission,sion,   acting   for   ttfid   'state, al.ilst„ 
, 	'0 

6  	0 I 
Or 

t, 6 

D botlYuba'Goldfielids, Inc.,   and the   Federal Governmei4 
 :1 o   o 	ss(,.,...) 	0&"? 

a   
	1 

because therere   Property interest   claimed by "both   0" ,,, 

those parties to the stipulated bed, the historic bed. 
 0 	 a 	° 	- 71-the river. 	 ,, 0 

	

, 	 4 	 ' 
As a result'of ,,,,he .SUpreme dburt's decision i 

North Dakota, the district 

	

court dismissed the F 	 1ederal Government as  
n 0 

to the suit, finding that the state's cause of act do 

1:( accrued under the statute at slai‘ a time as to preclude 

the existing prosecution 9f the quiA 4tle,action. Aral 
c 	 „ 

the adge,1 made that issue immediately ,available for 

g0 	
0 

appeal. 

- Basea2on the dir,ectria 	this,  Commission, we 

have appealed,the district court's ,ruling dismissing 

20 J, the Federal Ge.ernment,from'the case with respect to 

21 	their independen N  proPerty invests. That raises some,  
0 ,1 

subst4ntial issues regarding legal questions that bear 

on the state's claims to lakes nand rivers, throughout the , ,0 	00 	
f— 	

s, 
state that need clarificaion by the appellate court. 

We have .worked with the staff on this Proposed 

11 0 
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of 
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10 

(̀11 

12 

t3 

15 

„ 	16 
	people ofa  California, derit. in a 

17 

18 

20 

21 

22 

CQMMISSI6NER Mc,CARTHY 01T lank you. 

CHAIRMAN CORY: nybody 	tice atdienele on this 
0 
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 Tel,EPH6NE (9M) 94ii'9 	o 	 " 

0 
D ° 0  

' 	1 	 L......a„ . 

otOihe state from ylis transactioli 

e.. 
EXECUTIVE OFFICER DEDR1 

a °finding of equal value on, both 
' 0 	-----, 

, the minral rights, on the, bas0---0o 
,i. r, 

----,--- 	 0 	0 

think you ctan also mak 

is doing a° little better ,, bu gat) is is not a. good doing 	 j f _ 

to say°  in negotiations . So didn't say it: 

'WrlilyOu characterize 0,40  

(COMMISSIONER i,:,,'CARTHY: tAnd biological., value. 
 

0, 	2) e.) 

COMMISSIONER McCARTHY:' 

Dedrick -- Ms. pedrick,'"a$ 

he ouniary' benefits 

? What,  advanta'g 

ecuniary sense? 
 

„ 	
—

We can usually -makell 
, 	 — 

n the 'real ',estate anc: 
0 	c„ 

ethis .ne4otiation,: , 

1'  0 	. 
finding ti,..tat the  

• dhairman, , if I TaY 

e/ °heard -,y)ur StateMen4 

his a4reement;,,,yoU- 

ire scenic and 
, 	o  

0 	0 
And biolO4ical 

n0 

CI • 

0 

do 



(1, 
0  a' 
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2 S 

Mille 	pa:1 (.0psVnt,Yuba Goldfields in this litig 

/ I looked at the COmMission ososettlement doe ent,  
/ 	. 

	

'' " 	
--, 

f and find/  it ,eil 0:n -order with,twoccexceptionsc. We woula o 	 ) 
.e9 	, 

justyiko to put on the record the fact t t----Pin page 311

.. „ ,  c;,,, --  — '- of te proposed settlement, the first,Unnumbered 
, 	., 	_ 	 , 	ff 

0 	'' 
„ 	 5) 	

k ■ 

par/graph, assumes Ownership of this,property as , a 

so,'ereign right. - That was ahissueoihthe lawsuit, and 
9 / 	 p 

1 Noy/e of the reasons' that we defended it, it causes title 

10 	roblems. 	n the Unal, settlement, we would propose" that 
0 -0 

hrl-641.guageqread.,'"claims of sovereign ownership. 1.  

1/u 	 XECUTIVt orrtain DBDRIA: The Attorney General 

a0 ooncuti.ing ,n that, and so is the applicant. 
, 	 . 

So0 -on the advicd of the attorneys, ,X advise 
„ - 0 	0  
you to accept that  . 	., \\ 	,,,  

CHAII*ANORY: Okay. Any other -- 	 ri 

o
mS. MILLEA: I understood there was going to be 

an ,oral amendment to Item 't 	7 Of the recommendations. 

CMS . 4 ,lIER:„ Yet m name, 	Andrea 

1\ ,  

11 

change: 0 

mR. HIGHT: Yes, No: 7, Mr. Chairman,,is relating 

the surveycos.4, and we propose to make the folicAving , - 

_ 	0„ hoa of 7Themanner and met 
, surveying the property to b 

colivisyed to 	state oshall be 

that' MUtuallyagreeable to',the 
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0,  0 

Q good look at What those cosh  $ 
0  

(I 

are' goinT to "be , which 
• 

0 

0 

0 0 

O 

2 

4, 

4 

5 

6 

7 

	

partie4, sand the ai$ 611a r 	of 'the) 

.6) 	
0 	- 	„ „ 	.. 	,, 	,;., 	°0 • , , 	(,..,..„ 	, 	0 l.% , 	,- 0z  

cost iliceSsary ,to effect the 

_ Silrvelehall be Fsub)ect to the e  
\\ 

apprOVa of the Executive:Officer. 4  ,e - , 	\ 	, , 	\ 	_  

z, 	 Ca 

o  

EXECUTIVE OFFI7R DEDRICK: a The purpose of that 

amendment-- this whole tiness on survey-  costs \ 	, 00„  
up last night, What I Would:, °like to 66 free to 

	

°.1 in 	of the existing 	 ' 

COMMiSIOER -MCCARTHY : What is the' purpose , 
u  

	

that ath'endoent? 	
\ 

 
\ ,  

• 

dos take 

-Only came 

we do *,t yet have 	she) 

13 , with "Yuba toldfields the pace 

\ on, „and to negotiate 

-- you know, Who 

CP 

going to pay what on this SurveY It Fifty-fift3r 

15, what, we originally thOugt of, Peple at Yuba . 	
0 	, 

9 
, ° or 0an bpportunity0,to discuss it an \ negotiate 

. 	 , 

17 Will essure,,,you that if I'm not Satisfied with 
- 	 , 

7/ 	 \ 	' • 
negotiation, I °t ill 	it back.  to ,t is ComMisSiOn. 

0 
COMMISSIONER McCARTHY Thank you. 

, 
CHAIRMAN CORY: AnYbody else 1, the ,audience,  on 

0 A, 

,4) 

jCHAIRMAN CORY: ° So we have the amended -veisien: 

Nof-, Six. 	
0 

"7)  
0 	:i7y 
	 ci 

o 	, 	Ci 

us. I just want to ask the question on the :77', J = 
. 

O 

have asked i!„ 

the 	"''"! 
4 

, 0 

this ,iitem • 

Do you have , 
MS MILLER: 

25 	before 

O 

0 	c>, 
a o 
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V,  

03 

1. 	 o 0 	o, 

7 „ anyway. 
0 

3 

4 

5 

6 

° , „„if There was a(  conflict-and 13otli of '118 were similar-icy 

:., 

C 	 „ 	 ' r  0 	. 	, , record:     Since' the (Liettenant - Governor„ and „I at -basi 
Jt 	- 

1 	 . 	, 
- , 	 ° 

in the aame,position 	would find ourselves .-- the. 0,./  
k, 	0 	= 	„ 

- 0 	° " 0 F .-• 	, 
cone...laza:On is' that,' ecause 'Of the ,fact. .circumStancel: 0      

d' 	 ' 	 •1-` ' 	 ''' 	
c 	 'Q 

 

there is 'no ,,con.Plict,, given the ,fact circ4fstanCe that 

rt, 
situated, we'' would be required: to' vote out of 110,C9-SS  

\ 
6 

(?2  

0) 
0 

8 	 1`4 'TAYLOR,: ''That is ccorrect. , 
, / ' 	 ,,, I 	

0 

9
0 	 ",--.HAIRMAN COR,y: Sc) itre really don '..e. have an 

O 0 

10 	option of not voting. 	 R 

„7 	0 ° 

fj, 	0 	 6, 
12 0 	CHAIRMAN CORY': X 'just wanted to put sch.1-9 

11 
	 MR." TAYLOR,: 'Xhat is correct.---  

' 	s"1) 	, . 	0o " 	, 

. 	 ,- 
`13 	symmetry„ on the things we are `dealing wit; here, th  

14 	 C \vIMISSION,p,R -ORpWAY: , f will move the 
„ 	 ■  

tign with, uht, amendmentS suggested bi, the Attar 
 

(Th 	 o 	° 
.0 COMMI S SIONERJMcCARTHY: Second. 

All those In  xavore.)ignify by sayiiilg oaye. 

CilAiRMAN )RY: Moved and seConded. 

(Ayes.) 	, 	V' 

,,.?'• 	,...... 

	

VL-1 	 '7 

	

, 	., 

0 

	

' 

CHAIRMAN CORY,t„ OppdSed. 

The mdtiono  is carried. 
o 	o 

The next and last .item is , 	0 
O. 

o"appr bval of
00 
 Sett,lement agreement with Petro Lewis,„ on 

I   cb 
0 	IP  

Win ..4 1 pkofit0taxes. "----ai': 1 	' 	 ,, 

	

____, 	,,,,  	,    „ 	, 	 U 	, 	, 1,`   
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?'1 	' Alan, do you „want to explain ,what„ we're   ao;Lng' ),  /'  
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pa 0 

here gniCklY? 

MR. HAG R: This is an attempt to, settle 

„  0 

11 

matters Of windfall profit tax refunds that came about' 
by the passage of the Technical Corte-01°ns Act which is 

5 legislation that the '' Commission Worked very- hard'to get 

agsed; amending the original Windfall Profit Taxu Acte  

= 

a", 0 

0 

9 

10 

11 

c\  12' 

V\ 13 
14  

156'3 

"17 

18 

0 20 

21 

'22 

0 	23 

9 ;4-  

25 
0 

were 

some 
0 

can ,obtain' the refunds under '.E'he law. They obtained , 	. 
the refunds. Peirb Lewis, the 'corppratia could not 	[D 

get the:rrefunds back-from the partner8'. 
-0 	 . 

', We discussed t4s,with them, andrin order ',to 
. 	 ,1\0 

avoid 	rather,, lengthy 4nilcomPlicated litigation, we 

have coMe to a settledent which has really three PartS, 0 

' The parts of the refund that werebtined by the corporatio 
c 	 • 
. 	 0 
itself willo be paid to the City,ofi •  ng BeachPand the  0 
stab in ft,111. The part of,the'refylds that were,, paid 

directly to,, the partners, which Pete Lewis cannot get, 

will be =paid by Petro Lewis, the corporation, to the city 
,,0  

and
, 

	

	,  
the state to the tune of 6Upercent 

,  - - 
There are still some ironies in the United 

0 

States 	thathave nOt'Abeen obtained as refunds ,   
, 

They are refundable to.  the' partners ,o.  not) to the corporation. 
C9' 	' 	, 	,,,/ G 	„ 	_6 	, 	 . 

e0===------,  The state-; hd Petro LeWis'lliii work together ,  
'',./ 

0 	_ 	 , 
The problem essentially .was trot some 11 refunds  

0 
obtained by Petro Lewis aa'opartnera

, 
 -- there are 

57,000 of theM. They are the ones who pay taxes 

0 
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" 

00, 	.,1 to get enactment of``-a technical amendment by Coiag'ress, 

allowing the,' corporation, which 'is the general -t■artner, 

-- 	• 

1),) 

„ 	 . , 

. 	3 0 
tokbt_rtin,this,  refUnd. If it' 	'that refund, it will 0 	 '‘„ 

0 

be paid in its entiretS(Qt0 the statyand city.0 '-lf that 
„? 

0 

legislation- does 'not, pass,,.. the amo=unt refundable will be 

paid oby the corporation to the' city,,and-  state to the tune 

of 	percent. 0 
o a 

-- o 	,^ 	 <, PaYrnent of the 60 percent. portion, the amount"' 
J 	

_ 	0 	 0 

'1 
0 	 4 

that Petro tewis is, coming 4p with, attributabl,e to the  

10 Tattnerth"--,, w_il; be paid' over a, period of time With interes=t; 

the interest tO be 'the.“ pooled Money :invLes-tmOnt rate as ,o 
'I 

0 

14 '' 
s-) 

15 

now. , 	
1  

r.23' 	

0 

, 

0 	 ' , 	 1 	 , 	
',''1) 	1 	1", 	0  „ 	 0 

°HAI:MAN CORY: Questions fro7„rn the COmMisaipners? 0,-  
0 

Anybody in the audience on this?, 	 ‘\\)s 1  

WithoutoobjeCtion, the, settlement. will be 

' approved as presented by the staff anod recommended by 

staff. 7 the 

0  

,We have item 029. 

MR. FIGHT: ;If we Mr. Taylor abo one can 'give 19 

20 

21 

think he 18 ,trying, `fo cut a deal.  

CHAIRMAN CORY: We will be in, mementary re4ss. 
0 	

. 0 	 0 - 	-,., 	.■._   __----- - — -- 
(Thereupon a brief recess„was---taken.) '' 

0, --- 	1-4  
CHAIRMA 	'rk-CORYle are readti to reconvene. 

0 

0 

The last item is 29, 	I can find„ the agenda
,  

0 

Thii ..1.s approval of anamendment to leasP 	4977.1 

0 

0 
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o 	 , 

-and where are we on this One,;----;i:#ee was1., me clarification 

that the stafts Seeking before we took it uP. 

is the act tht—there is aDletter of agreement between 

,2 	
C) 	̂--L,̀-<''  Q-, 	 ■ 

2:-.9)0_ 9'  

MR TAYLOR:, 1clarification, Mr. Chairman; 
01 	 . 

0 	t■J 

PnW 	
. 	, 	\ 

fl V__„___.-1 	t  -' IV , 	. . . 
o 	c-/  fr ' ,,, 

	

, 

	

.9 

	

U 

this Commission and EXXON that stays the right of thet),, 

Lands Commission to,contesti certain portions 7—  whe-crier ( 
	

, 
0 	

, 
certain portion of/ the lea e,5 re still dlid. 	0 	\ 

Z11 We want to 'make sure is0 that ,the. State 

Lands 6411 1.Sa mare that assertion, if 

it becomes0apPropria 	is pre-Served. 

5t 	ft 
„ 	 j;, -There is, in the docu ent to implement 

	

11 	e5   

	

12 	this proposed action, a rrkenoe in the recitals to that 9 

	

13 	agreement. It is m.y'undePrstanding from taA 	6,- ing t --,„thcN 

gentleman from EXXON that the,reason faro the r erence 

	

 

0 	

/ -fl,  
„ 15  ---ir the recitals to the - 'gr 

, 

ement is to affirm that)that .„ciAv   

agreement stands, and therefore the State Lands C&MMiSsion 

	

--_, 	- --,_ 

14, 	
0 	 17 	is not prejudiced. 9AS':/lona as that is/the case, the 

 
1 	 , 	 / 

	

0 ;8, 	is no legal obj,(actionCto proceedingtoday. 
9 	 ..,"%/. 

(,) 

	

19) 	CHAZRMAN, CORY: There is an existing9lettgr 
,, 	0 	 0 

	

V 
' 	agreemenbetween EXXON and L&pds, and we are, in essen 20

e,  
• 	 ` \\ , 	 tA 

	

" ' 	' ),1/1*%. ' 	/ . ' ' c' 	\ 
2140 Raying tha by approving this we a'e not all:ering that 

II 

ME;., TAYLOR• Jfhat's correct.' 
\ 71)  

IctiAiitAWcORII And you are -- , 
MR. COOK; My name is Wadet. Cook, an employee 
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• 

a 

0adjourned. 
, 	o 

(Thereupon this meeting of the State. 
o 

Lands Commission was adjourned at 

18 

19 

20 

21 

22 

O 

11:55 a.m.) 

--o0o- 

24 

25 

0 	 g 

0 
0 ( 

Ff 
o - 

o o 

11 	') 	
cic\ 

!OYLOR: It is intended not to 

the ,st=ate's poOtipn by taking thiS action. 

//1  greemeht, iemight ber.,  -Hour underStnding J 
',) 0 	 0 	0 	o 
be–  argued that we bad waived,_ o  
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a part Of the instrument. 4   

EXECUTIVE OFFICER DEDRICK: 
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CHAIRMAN CORY: Anybody in the-i\au ience 
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this. 	 cl 

Any questions froCoMmissioners? 

ObjeCtion, Item 29,, with tha(j 

understandipg, will be approved. 
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Any other item to come before the CommissiOh? 
.---,-"- 	 6̀ 
(/ EXECUTIVE OFFICER DEDRICK: No, sir. 

A 	 0 
-(2 ' i==)  

CHAIRMAN CORY: Wit/lout objection, we stand 
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CERTIFICATE OF'SHORTFND REPORTER 

I, DELORES I. DALTON, a Certified Shorthand 
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4 Reporter of the State. of Caljf*ia, do hereby-tb".fy:s  
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, . That F 	a am  disinterested person hereillg,Ctflat . 	 (., 

,theyoregopg,meeting,of the State Lands co mission, 
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DelorS I. Dalton, a Certifed Shorthand Report6r, and „ 
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IN WITNESS win3REOrt 
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-L have hereunto ,set to hand ° 
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