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Meeting. We have two 1tems on calcndax. -§¢J &
Clalre,awould you, stann please'J o v
_a.  BXLCUTIVE OFFICER DEDRfCK- Yes. The first (ﬁ)ﬁne“
‘.15 {he appr;val of thé}Long}Beach 1984-‘8% Plan qﬂd Eud;eq?
forhthe Long Beach Unit. »%;f;‘”“ lui;w ﬂ o o e
o }Tha@ 1s statutofgly somethlqg you. need téuoj*ﬁl;i

T, S "
con§lder bcforpqthe-end of tﬁis mowth, and Moose Thbmpson
=1 U

Ahaﬁ Bomefwacts about what“the smtuatlon is all abdtts
) 2 AA’ ,J

" MR. TIOMPQON. Well, Assumlnq we oan geh something

i
(.'r‘

pu1 up hére, WeDWLll»see whaL we bavc got.,,o

RS

LXECUTIVE OPElCER QLDRICK“” Briefly, as you W1ll

7'7\

O

recall the good news is' thot aeVelopment is up'—-

? o
productlon ls up about 6, 000 barrel% a day That'b klnd i

e

o o8

a result of a variety of neaames that have been thken oter

4 4

'Lhe yca;s to preyént or to ~g§uce the rate of decllne ine
0+ha fl@id prlmarlly water ;Ié%d, and that Was what: resulteﬂ
1n~¢hc 1ncruaspd revenue in thls flscal yE;r Conmmis éners,
'Lha£~Was reported to you, I thlnk at ‘the zast meetlné ;”//

fxﬁ ‘ MR THQMPSON. I thmnk what She)has gust mentlonea

Yo a

you can see translated into a dollar lmpact ee; S

oo

2 Thlv)as on a dollar per month revenue curve up

8 8] (‘

here and’ a dollar R=r morth. cost; eurve here.
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dollars pel barrel SO thls iﬂ" ur gross revenue por dollar
barrel (whach is rlght around $?4 - $23. 59, and &ur quts |
. e BT
are running aLound in the $8 to $9° range. N E
T o \, o
o _The work 'we have bee%%601ng the 1ast £EWtJearS W |
2] %—\\ . :
s finally beglnnlng to flatten the climb on thlS and 1f we* |®
o *}1/‘ .‘::t W ‘// e
can take one mQrercurve on up f“re, maybe we W1ll be ‘able = |-
to show that. . R \ . '
7'£\ This is what ;s known as plannlng T B %
PR K sm\ 2. s o .
i ) ACTING CHAIRPERSON ORDWAY Whﬂle you[are puttlng '
¢ \Y
”E t“up? Meoseﬁ;what 1s €2u=ing thL costs t.o. bump around 11ke »
that? R o Tooes R A T
. ’ ‘ o \ 1. ‘\\*";
0 (: ,‘,-‘€:~ MI} T}IOMPSON: Tnc Whato Ho b Hose "'Q\ : # U// ;
] - =) . o o [/ /:'] 3 o
) I S L‘XF‘CU'I‘ZLVL OI‘FICLR D’EDRICI( . The cost. :
e g /4 Z o o
R ACTING CHAIRPERSON QQﬁWAY What is causmg the’ RN
#yst cufok to bump around? J% : R . & . w.
" vfg MR THOMPQON. ‘Well, various expend}tures plus o
=00 i o
the fact that you have got two payments in taxesklln Aprll h”
o Besl (LN
= B 7
and Detember of cachfyehr, and i nge our takes run a little e
;5 e, T .20 les thanm*QO mllllon, vely tlme we get a $10$millidﬁ e
21 expendlture, 1t Jumps in that- magnltude. PQ - | - -l b
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B TR 2 . . s Theﬁﬁthers are,jn normallﬁ\you have large ' d
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5 ON. For 1nstance, last year for fa0111t1es, R
‘ o ; ; ' i |
; spent $]h milllon,onext yeaﬁ we’ are golng to spend less
h + \ &y & N £y . . ¥ K : |
U AN g s ° j RN N °
than a mill on.rfo : R Y
1\3\,‘ @ ¥ » Q 9 N & ‘ 0
T R b EXECUTI‘;EJ OFPICLR DEDBICK. “Bxcuse me, MoosEL .
3l o a:, 7 ! // N ™ N
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rnhe bump Hetween g2 and '83 was the repalx to the storm .

o

| damage, I thlnk. Ttls rlght on t@e line;“the %2~'83 bumpa i SN

<

s tha 'I'HOMPSON: But these big splashes, see, like'®

this, are prlmarlly tdxes <2 L ; T .
% ° ;

s BXEGT}TIVE OFEFICER DEDRIGK S Yes. o

o ey

o S MR, THOMEﬁON Thls top curve“over here is the

. : '
e A

:Noil right in the Long Beaqh ‘Unit, and you can see we haVe -
WE i .(;: o (::;
Xad an ¢ncreaslngct<epd here, and then in thé last” rouple
' 3
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-, of mq?ths, by”increa51q$ growth we have got the eqU1valent

= b = Qett o ‘\
of ahyear 5 drilling here in jusf a couple of mnnths here.

, o So thl&&drllllng patteln that’ has been golng an
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\15 flnnlly\b?glnﬁlng to pay off now w1th‘better Water flood
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efficiency. TS
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AR As far as the egfendltuxe levem, we. w;ll be b
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between thé Clty and ouxscives 1s that we thlnk there. w1ll

A / A 2 ) -

“be surplus money 1nﬁér1111ng, but, agaln, that can't be

useds unless the wells are apprOVed nlus the fagt that there
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are/%eme -other prbgeots in the plannxng that may need that =

» \\ i

e P

-

4433 AMERICAN RIVER DHIVE, SUITE A
SACHAMENTO, CALIFORNIA 95825 r: ] o
) TELEPHONE 1916) H72-5394 .

& - = . RN

z | PETERS %HbﬁTHAND REPORTING coat:-onmou e R




P

o

“d

I\

)

Q

~a

" a
/monéy.

b

\J

that? 7 ’ : \

b

" taken care of. .- : . .

#

I in the next few years. Co _ &

g W ©

ﬂz‘mq OAnd(%ﬁifﬁge ekpendlthre ‘that Very JlkelYOWlll "be

hlghet than budgeted Wlll be For" waste dlsposal.

° \"‘ )

*We thought
R

S

by now we would have "EPA approvgi qggstal Comm1551on,

approva1 for the dump;ng o% mud and oil~ free cuttlngs)at

We dld

sea.' thlS about foyr or flvc jears ago, stopped it,

© I
V]

and how we”™ arealrylng %gééet that permLL golng agaln.
An) D

\\
: And,ln Southern Cdglfornla, tho dl$posal %f

Waste is getting.to be a-°very Serlousqproblem. It -is very

Y

o

<

GXPODSlVe. We have to truck 1t a 10ng ways,

(=)

o

So we'are trylng to get this dlsposal stralghtened
o (
nxt”i ’

a 1ng through th;\FPAtnow, ana as far as‘we”
@ Y

« o

The Coastal Commmssmon w;ll

"

know, thath novﬁroblem thereJ
C

stency flndlng. ° ’
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When do you expect
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AY:
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Hopefully in thhﬁnext month or

MR, THOMPSON :

: \
But,Jagaln, for us to 1mplement it, we'llcbe in the

e hgdlbullt in

next budget year so some of the savmngs

will not occur untid we get that drllll{é di sposa1<%rob eﬁ
“ [
(/)

" 8o, bas sically, the trend is good as far as our
‘ v
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.G O »Ilanguage@wiﬁh «*hc‘«’: @ity of Lonq(("Beach on “dril‘li‘ng activity.
- » 2. We ane trying to smooth that through now.
o (‘““ 3 ' ' We alcso have a 11ttle difference of opinion in *
m 4 'revising a flve-year plan they . have. But I think we have
v'c,‘ T got those rough edges knocked ouf- and the CJ.ty should be
0 .
: 6 gettlng a revised plan to as uf July lst. <
: o & "R\\: (D o &‘\\— y
1 Sl EXECUTIVE OFFICER DEDRICK: Comm1531oners, over
© NS - ‘t’? ‘
, P
8 the 1ast thr‘ee years, the City and the staff, our staff,,
-
SRS 'f_\\% 9. have been trylng to det the operator“ the contracétor, to
T 16| 9o to program budgeting. f“ o '
1 'L‘h:Ls is the qecono year that the new fo;.:;nat has
CF 7
. . 12° been in uscz, and it is 31gn1f1cantly better thani(/u.t was
R N 2 N (.
' 13 last year, and, spcctactularly better than lt was befox}:’e the
n{(é"» v . |4r effox:t ‘was Cstarted«« Byt it still has a substantlally long
) . 15 | 'way to go. = 5
S 5,3 ;.’ N ’ ‘ & o . g
. 16 The people from the City have really pu® in a
7
/ 17 | lot of work on it and we ven)y much apprec1ate their \
N . 7o
. 18 cooperat;on in this. Z oy
[ . a . ~
19 : ’MR. 'THOMPSF\N: I personally don't see much( 7
‘ % Ne
) 20 prom:.se in programmatlc budget because “1t's got some
P \"") «
o . 21 k problems of try:Lng to ha\/e line :.tem centrol in_ he pudget ]
&
. C 22 1 deal, and then vxge ‘have . got the field contractor, who is |
I i o
*u , "‘_0 23 (‘ol’lp_getely d:Ls;Lnterested in that typ of process, and the
=5 24 Clty only moderately >1nteresan_d in lt ? ‘(%Why/, you have threc
¢ © 8¢ pdrties :mvolved EhaL don t qulte have cgll the’ J.ngredlents
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Jd | to make thﬂls thing® rcally work )’L o o
. “ -~ o ) oo
&y But I thlnk by haV1ng the. rlvé-year plan, we §
2 ‘[.
° =3 probably cap get some of our pollcy dej:lsums clarlfled
( f o ®
4 | a little bat, “and that s the-” maln th\;.ng. / e
! . = o o B
i 5 d =7 kBut actually, in chaélng o\)vér to proqrammatl(ti;\
. = £ \ b
: 6 | change, on; the. expendlture "concernn, actuaily you have lust
0 ~ . b =
7| }Jome of ycLur“ Jc\:‘ontrol because .they have Jjumbled up now and
(}n o ’ N =
y 7 g you ~rea113}’& can't track 1n pc.sf expendmtures unless you can 0
: 4 " Gy R F\
w0l © go back almost “to the budget, items thomselves, bec,auSe \‘
; o & ,
S BT they are alloczated between budget items and also for ¢
: L © A /\
R 12 | a? ﬁz\crv;mcs CHAIRPERSON ORDWAY : "L'd like’to announce |I)
° 13 the alrlvalfolé Liaura Schlolchtmann for the\%leutenantn
‘f A Gover] or's offn,cc. Welceme. ) . " |
\ 5 b E‘{L‘CUTIVE OFFICER DEDRICK: Are lkhere are any - ¢
R i ‘ K i S e
5 B [ P other questions? ; o ! e
- 17 X COMMISSIONER BASMUSS&N ‘I have no questions." o -
’ o
18 s s o ACTJ.NG CHAIRPERSON. 'IJRBWAY: Any other information?
- P I / MR. THOMPSON: I Ehink. there has to be three
- " o
8 20 words changed in the second part of the recommendatlon.\,
”r:,\ ‘We have got some®extraneous words that werg put in by the®
e }J .22 word processor. e - ) o
R W § : E)}”EEJUTIVE OFFICER DEDRICK: tjhich recommendation,
5 [l A § g i : O\ o
) 24 Moose, the second .one? \ ’
- g |  MR. THOMPSON: Two. e 7 o !
s o ? o
/f On . . h\\ o LI
o 4 B (L\ - : ° A -
‘ \\ Ed // < . R »h‘ E
! 4 o i
| s _ PETERS SHORTHAND REPORTING cd RPORATI -
= 3433 AMERICAN m\Enp IVE, SUITE A* \ [ HEANS
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ASSIS'I‘AN’I‘ BXECU{'((IVE OFFICER TROUT“ On page nine :
. ‘ ¢
of thle Calcndar»ltem Fumber l, in the fnurth line of the 1
# v
second rccommendatlon, after 'l)?ﬁ", Lho words “plan and J
budget" should bo removed Somethlﬁqﬂwws inserted and 1t -
6] / Eal
° " EXECUTIVE OFFICER DEDRICK: Didn't get ce 1nserted: o
7 [ N 5
o i ASSIS fNT EXECUTIVE OFFICER TROUT: Yes. It i
“ B ”
5;7 epetltlon of what is at theJ?{d of the sentence. ’
. R, THOMPSON. That will just” ‘clean it up a littlel -
R . ACTING CHAIRPERSON ORDWAY: May I have a mOthn,
) . 3 \ ) Q & » u |
please? T v - )
‘ J} COMMISSIONDR RASMUSSEN : \OVe approval. -
Y o 9 & o
* e« = ACTING. CHAIRPFRSON ORDWAY : Witbout”oblfctlon. ap 7
‘ m t . =% ° v _ ) N &
Itc wo . ] . 4§
0 EXECUTIVE OFPICER DEDRILF: Item 2°1s the approval
of a report to the Goverﬁbr and the Leglslature pursuant to N
“Section 30@04 of the Public Resources Code. _That section o
" of the. Code reQULres the Coastal Comm1551nn toyre Lew t D e
[N N o e 5 ‘ ‘\‘\ N
programs of, among other agencies, the State Lands © k§$w~
Commission% and to make recommeqﬂaﬁions.aif called fox, on |.
o LA i 5 & ’ &4 o
those programs. ; . © .
v It requlres the State Lands Comm1551on to elther
ﬁcmmﬂy with°thoge rfcommendatﬁons or to report to the S
(= % 0
Governor and the Leglslature w1thi§ six months. v
e “On Ocﬁober 26 of last year, %he Coasta Commission
turned down the ‘state svlea51%g %rog%am. We do not agree
5 " o $ &
2 “ ) a e K @ ’ o ' .
A j o - ‘ ;////y Lo
v 2 . v u RSE N /
PETERS SHORTHAND ‘IEPORTING CORPOF ATION . | o ”
3453 AMERICAN RIVER DRIVE, SUITE A “\\ Lo o
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‘thagmthe program should“bb killed, and tHis rep®§t~détai%sﬁ
the reasons why., [ ;; RN S o it .
3 . N Innaddltlmn.to that,ﬁfynce the Coastal Commlgglon‘
4 : nev?r madc any foxmal Llndlngs,‘and since tﬁe;;have b legdlﬁ
5 requlrement to make formai(flndlnqu, but théy have ho. time- | °
6. ‘%S,whlch°they must do tn;mraana the smw months for fL? C 7 (
7 | ,State Lands Comm1551on waé runﬁyng, 50 w?mdld our besg’to © 2
flagﬁ ?lﬁé? froT the- éommen%soo? th% Coq%lssiogérs thfﬂt??lr o
9 prg?le@s were wlth the proposed leaSe sale. ;
|;£, ;; As you recal}::they vcteﬁ f?r fhé 1e§§% sale’ 1n,
" August ‘and, w;thout 'a change oflfacts, voted agaéﬁst it v .
12 iA~October. We &id our best, then, to rc&pond to thoge
13 kinds of comments.’ ' ”; SR | - %mkl‘ 5
TRA S t ”q “One of the pxumaryqreaso;s for 901ng forwaré ) J
e c Y , . /\‘N .
215 W1Lh the 1case oale, of courzs, is the rapxd/pace of ’ I
lé%“ fxploratlonmand developmont on the +ederal gand? 1mmediatg}¥9
ﬁ|7 :)bdjarenr to the staF%Jlande ¥hat -are pro?osed f;L 1ease.f
}ia Tpcle 55 a substanflal revenue’ imbactggﬁ c N i ﬁ“ﬂ L
TRE k i And we alse felt that we_had met” through the” f
20 ﬂéotmatlons priﬁg¥lly of the L]eutenant Governor last o o
z|/q§S\mmer,0%he SUbszént;vc concergs»of all the partles ;
22 | COﬁhected talthe Coastal Comm1551oﬂ‘as well as the‘ ,
st{ﬁ Comm1551oners themsolves. O:LA:”D ) ’ ui“ s e
2*” fﬁha!' ’Therefore, it's tlﬁgi}'i% agﬁxgy/ﬁ/;reporﬁ\ ‘
~zi§ (l;ke this and Fua it to the Legls ture. o Lf;ﬁw
b ,, - © S
T e nixgpo ’ : “Q-N & 9%
o I':ETERS S;-IORTHAND REPORTING COHPORATION
o "t ’?‘:13:::@::‘:2:3.?:.:r.f:';‘;:z‘: R
5 o Y & " TELEPHON; (018) 872:8804 o 2 Wﬁ'
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Commissionexrs had some

W

I think that several
o o g : . :
corrections. - LI am afraid that in the‘pfOcess oﬁ living
s O

with thlS for the last three years, we can't see the forest

S

&
forjthe Lrees, and we know the story, but ‘we dldn t geé

<

ituacross véry well. So, 1f you have -some comments, we

9

//@ould appredlate thems “

9.8

”"“COMMISSIONER RASMUSSEN : Yes, I have a few

“I thlnk the report is- vemy very - we1l done and

<

Lomments.

s

véry helpful and moséaof my conments are rore to
clarlfy some points, , Ve f';iidﬁ :°: T
jﬁ IUWO 57 d like to see added nLo the summary a

Z/ domng that and what

distussion of the urgency, why we a?

it means to the SLaLo, because I’ Lhink lt's vemy important

[RFa &

that We axe not only losing reVenuesron a dally baqls,“o

&

bmt we a%b 1051ng the potentlal for revenuesfbecause of
the fedg;al;drilling activltles, as you 3ust~m§ntloned,

4

S gnI'du;ikéuio see;that<incorporateﬂ into“£ﬁes f
report., g - T ‘ i,yrﬁi
®LXLCUT1VE OFFICER DEDRICK. All .z:ig}h”t.‘O
, COMMISSIONER RASMUSSEN: and in conhecélon with
thaL, a map ok somethlng, show1ng +thatq N ;
P : EYEG"TIVE OQFICER DEDRICK.NuYeS.: We had m‘gended
G to glve you an eXhlblL Wthh we have; which we can ea511y

togethe1 in tmme fo add to this report for the\>x “

pug
! é; e | ﬂ ,4 L
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S _ COMMISSIONER msmuésm Okay. . 3\/ 3
.- 3° Also, along those lu‘ica,,yc(ur comments that o --
© 4 \) we needed to raspond ww thin - sn.x months, I think, shou"‘d be
=
: 5. brought out in.your report ' )
5o, "6 - EXECUTIVE OFFICER DEPRICK :© Yes. - ” o
B el | ACTING CHAIRPERSON ORDWAY " and you ma§ even want
. 8 to mentlon that . thc COastal Comma.ssxon has no cleek
e E J 9 '\urunnlng. O’\':; ) | \
L 10 . EXECUTIVE OFFICER DEDRICK:- ALl right.
& i 1 it o o R o & ! :Q . ’ il‘y
1§ - - SOMMISSIONER SCHLICHTMANN: Yes. — , ;) .
3 o c
P - COMMISSIONDR RASMUSSEN ©In° addition, I think ~
R i3 it would be hclpful, I think, becaus e this 1s a very
- 14 confusmg s/a:r::nes of eVents, at least from my point of Vlew,
a ’ HQ ’ e “ o
° 15 followa.ng wha has happened, that eyplanatlon“of\\the procesﬂ .
a | 16 that was dlscuSSed and agreed to WJ.th the Coastal
2 ° ‘ ";// . o
s 4 7.0 CommxSs:Lox would be helpful, I thlnk
‘ ) 20 & ' = ! G =~ o
! 18 ) EXECUTIVE OFFICER DEDRICK" Yes. ] - )
o 7 |9 - n COMMISSIONER RASMUSSEN ¥’ And one other question
o 20t I had was -- aqtually, . t'e a clarlf;catlon -= on pa.ge 13
. ; ES ) o I ” o
v I when you were dlscussnxg the permlt I -think it would be
PR e helpful to ex’plaln why, th’e pe*mlt was return@dﬁhnslgna\d
° . 2 . o Q o B N
0T ag | EXECUTIVLuO:FICBR DEDRICK: ‘Yes. That was ~-\Q
N = et o s o g
% S 38 T COMFMISS._IONER@ RASMUSSEN: It says that We/ approved |
Ea R o & B 0 (

s o, ., N . 0 . [ o
.. asd it but —- | | LT
R , O"Q: - ) B i N = . ° i - " \ }
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SR mxc‘*bumvn ?"mcnn DEDRICK;. 'f‘hat s where we - 1
’ ; mdgﬁﬁ@ d fmbetten that averybé@ in the world doesn't - ’
. -3 %>pz<'\a close a\\:cntion J/:.s proc @85 as the staff does, f }
ao . 40| t\I, uam very sorrgf that we did not makes that clear. e k‘
) ‘ b#Qs . s COMMISSIONER RA&MUQEN* But I'thought it w\p ;
Q\;Q , e \6 a very good repg;rt, and one, Sghink, wl*u.::h is very helpful |
“% UQ <<o 0 ‘ TP ') understanding: rvthle whoie s:.tu::\tlon } And I hope we can ‘
e 8" g;: some ;u‘ldance g]ﬁ}\‘s*‘o'ﬁé"f"tz/félrlflcatg@ﬁ Erom the e
- ;9(: Léglslature\} SE\ N oy N
i ol ’ DXLCﬁTIVL OFFICER DEDRICK 'I?h[/m) k you, “.
ﬁ\\ o 1:  Commissioner. We apprecn.at.e it/ - ° , “ N W N
T = % gt ACTING CIIAIRPERSON ORDWAY 'Any other cogrections:
’26 “ ia : or addltloixs tg, the rcports . \ 7 .
’ Co IRLE J ) 4//\1%assume we will see trfi,s before you transmit ’
\“:5 e 16 | nxncumxvm OIF‘FICER DEDRICK. .'ffes. ®
° @ ;i-, %at I woeld *F’ opf)se, Madam‘ Gha;\ Tah , 1s that .
s |a”\wo theu corrections, c_;et copies aof the completed report .
. o o 19+ to you by Wednesday,\nd contactg you by telgphone ) Dsee (y
‘ .0 P 200 lf o(/ make sure that iou are happv with it before we submlt\ =
: o | ‘21 | ft to ‘the Leglslature and’ the Governor on Thursday ¢
. ol v okay?, LUy po
5 ) 23 1 ACTING CHAIRPERSON_hpRODWAYQ: Any other questions
- 1 24 oxr fzomménté? ’ B N 0 :
X - 2’3 I will 'ecdept%a motion' ( / . -
o ) D \ s PETERS SHORTHAND REPORTING CORPORATION NS
G LY Co U ummmmael. 4 T N
o N o W 3 T%LEPHDN; (918) 97:La04 u \[\f; : \\\
i I\ 8 e o ! W .
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4 o T s / .
‘ -1 : COMMISSIONI&R RASMUSSEN I will moveé.approval _ °
. 2 / ith the amendments as suggested N o . -\
’ L. 3 - ACTING,CHATRPERSON ORDWAY: without objection.’
- " . / o o ’ ES
S 4 - Any other ‘hbusiness? Ny
| 5 | EXECUTIVE OFFICER DEDRICK: None..
U‘ = - fo% o K y‘) - o q 1)
% 6 | ACTING CHAIRPERSON ORDWAY: The meeting is
= ! ° K ‘ ” @ B
: o g 10 adjourned qk .
: 8. (Thereupon the Aprl.l. \73rd 1984 \Sﬁ clal
£) : o ey
) 9 ‘ " Meeting of the State D‘%nds Commission was -
|t adjourned at 10:15 a.ml) © <7 PR S
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'S = I, RONALD J. PETERS, a Certified Shorthand SN
5f  Reporter of the State of Callfornla, q herebyﬂpertliy
o ol = o() ® °
° %ﬁﬁ (¢ That I am a dlslnterested peﬁsoh herein; that
' . “ .1 theLfore901ng meeting of +be State Lands COmmlSSlOn was |
o » / © ‘
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W i W =
R 1 I fnmthar cltrtify thaﬁ T am not of counsel or
N "n k{ o h “ L= / ‘ o
, ) |§§. aLtornoy for any o% the parties te said meetlng nor in °
R R -
o . < 13 any way mterested ln the outcome oi‘ said meetlnq. o
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