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4 Meeting. 

0 

E 0 Te, kb X t\i' 

ACTING CHAIRPERSOORIMY: The hou of ten 

3 having arrivqd, let ifs Start the State Lflnd Com, 
, 	Y 	 , 

We have two items on calendar. 

oct-'0 

ission 

24 
\ 

Claire,owoUld,you start, please? 

6 BXLCOT1NiE OFFICER-DEDI6CK: Yes. 

is ihp approval of" theLongiBeach,1984-'85 

8 forthe Long each Unit. 

	

s 9 	 That is statutorily something you need to 
, 

10 confider beforeo the -end of this month, and Moose ThemPsen -s„ 

11 haS egmcicabout whatfthesibuation is aii abdUt, 
0 

12 	 MR.'THOMPSON: Well, assuming we Fan get something 

13 	phere we owill.see what we have got. 

The first
_ 
one 

Plan and Budget;' 

11--• 

0, 

' t? 

EXECUTIVE OrEXCER RPRICEt Briefly, 	you will 

reca 1i the good news iethiit dOelopmentjs up 

productiOn Is up about 6,000,barrelt a day. That s,-kind,o 

a result of 'a variety of measures that have beerqtaken over 

the years to prelent or to 
0 

,educe the rate of decline,  in JO  

19 oche lief d, primarily water flood, and that ;etas what resulted 
, 

■ 	. 	 o 

 

20 in the increased revenue in this fiscal year, Commissaoners, 
„, 

21 thaE,was reported to you, I think, at the last meeting, 
0 

22 	 MR. TH9MPSON: 1 thin what she Olas just mentioned 

ou can see translated into a dollar impact. „, 

Thig,is on a dpllar per month revenue curve up 
0 0 

25 here' and a dollarPr month.costeurve-here. 
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0) 
, 

„ " 

0 

that? 

Il 

1v11 . uniPk.)N 	The what"? 

`EXECUTIVE OFFICER DEDRICK:'0Thecost. 

ACTING CHAIRPERSON OrdMAY: What is causing the 

various expenditures plus 

14 I  opst cu 	to bump around? 

17 	 MR. THOMPSON: 'Well, 
3 

c-pp 

izs= 
0 9 

0 c, 

The '6ame thinj- IS transiatedoverhere into. 
 

2 J dollars per barrel. ,So qiis is r  our groS'05.revenue per —doll 

• 

0 

,E; 0 	a 

running around in the VI to $9 range',.. 
0 ,)0.,,  

The work we have bRen"oing the last fe(Wcears 

6 is finally"beginning to flatten the climb" on this arid if we 

barrel ,Qwhich is right „ around ''$244 $23 . 50 , and Our -posts 

/? are 

Can take one    Alore',-C11 X).  e on LIP 	Maybe ire 	be b 1 41  - 	 (.; 

to show that. 

known as planning. 
A 

 
you

par, 
,ake putting 

thatcup 1 oose,a What is' ausing'the,costs to2bUmp,around,lik 
0 

This is what „i8 

ACTING cgAtRPERsati ORDWAY 
o 

6 
li the fact that you have got,two payments in taxes, in April ) „ 
19 and December of eadhyear, and sinOour to es run a little 

0 
20 less, than„:,20 Million, every time we get a $108°million 

/9" 	D 	 c. 
21 expenditure, it jumps in that magnitude. 

22 0 	 The others are -- nermallyoyou have large \,. „' 

24 We wer0 spending a hlot of money for cellar expansion and 

25 l , a.sland expansion.. This is noW doming doWn where wooan show 
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a 
0 

spent $1 million,,next year' we are goIn5 to 

ma,41ion. 
, 00  

, 
	# 	,..-- 	, 

Xii ' ' E ECUTE7 OFFICER DEDRICK: ExCuse d 
b; 

 - 	 e 
The bump' tween "-E3 and ' 83,  was the repair 

c)  

spend less,,,  

me, Moose,„' 
, 

the Storm 

. 
than a 

Cp 

ts, 

damage, I think. It's right on the' line, the '732-'83 burt, 

kjiilt THOMPSON: But these big,  splashes, see, 
11, 

°9 	this, are pr'iiTtarily taxes. 

=613T±vE orncER _MIRIC14 .7  Yes. 

NR4 THOMRBON:' This top curve” over here is the 

right.0. the, Long 	 and you can see we"hve 

d an In easingt7d here, and then in the latt:Ootple 

m nths, by'inoreaSin4 growth, we have got the equivalent 
0,, 	, 	1 	- 	 ;,4  

//- 	 ' 	. 	 t=-7 
of 

 a,1Year s drilling 'here in just a couple of months here. 

So this drilling pattern that' has been going' on 

k't 

17 is finally =beginning to pay off now with better 

Id 

0 

water flood 

y 

	

\ ,..fficienc ' ', 	, , 	• 	, 	
--_-_, 

is 	
,

° As fat as the ecpenditilre 

20 slightly higher 	this year than 1 4:- Part of 
'   
21 this inflation'and part -of ,,the difference In estimating 

il 	 (T" 
, 

22 between the City and opr,selves is that we think there. will 
Zi,i 	 .' 	' in ' 	(V  

23 be surpltis 'money in 6drilling, but, again, that can't be 

level, we „ill be 

1.; 

24 f us:;,  unless the wells are appreVed4 plus the fatt.L that there 

25 J area ome -other=projeots in the planning that may,u'need that 

o 

ti 
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9 

10 

12 

16 

0 

19 

20 

21 

22 

25 

24 

25 

Waste is 

expenive. We have to truck it a lOng ways, 

% 
getting to be a'very serious, problem. lt,da 

And in Southern CaWornia, the disposal of 

r. 

0 

0 

, 

0 0 

■_G* 	• 
'And ''the one expenditlbre tha very likelyNill'be 

3 higher than budgeted will be,for waste disposal.'We thought 
.uz 

A ' by now we would have EPAmapproVaCoastal Commission, • 	, , 
6,  

5 approV41 for the dumping ot mud and oil-free cuttings at 
0 ' 

' 6 	sea. We did this about. four or five years ago, stopped it, 
„,,  '-, 	„--ll' 	,„ 0” ° 	"' 

i „arid now weare,---crying t6 get that, permit going again. 

,r 

very 

„ 
Sc we "are trying to oget this "disposal straightened 

It is going through the 7pA now, and as far as 'we" 

that'sRo(),roblem there,. The Coastal Commission will 

a consistency finding. 

ACTXNG CHAIRPERSON,ORDWA: When do you expect 
J ,tom  

Hopefully in'th\,, next month or 

to imp14ent it,  we'll,be in the 

nest budget year so some of the savings,  le had „built in ' 

will not occur until ve get that 
	

disposal 0  problem 

taken care of. 

So, baaically, rthe trend is good as far as our 

future, here. We will gradually' be reducing our drilling 

in the next few years. 

We have a little difference of opinion with the 

oUt. 

'know 

make 

t4  

MR. THOMPSON: 
- But,„2%again, for us 

0 0 
0 

7  
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languagewith the City of Lon .1Eieach on'drilIing activity. 

We are trying to 'smooth thatrthrough now. 
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We vale have a little difference of opinion in 

revising a five-year plan they,have. But I think we have 

got those rough edges knocked oui-----and the City should be 

6 
	getting a revised plan to ut by -July 1st. 

EXECUTIVE OFFICER DEDRICX: Commissioners,'over 

the last three years, the City and the staff, our staff 

have been trying to get the operator„ the contractor, to 

go to program budgeting. 	0 

7 

8 

9 c  

10 

ll 

0 

0 

O 

This is the seconds year that the new fotitrat has 
„-” 

been in use, and it is significantly eetter thantlXt was 

13 kast year, and,tpebtactularly better than it was before the 

14 	effort was (started. But it Still has a substantially long 

	

15 
	way to go. 

	

;16 
	

The people from the 

	

17 
	

lot of work on it and we very 

	

18 
	cooperation in this. 

	

19 	 MR. THOMPW4N: 

	

20 	promise in programmatic 

	

21 
	problems 

22 

	

23 	oompleteiy 'disinterested in that type of proceSsi  and the 
-3) 	 n 

deal, and then-we6'havegot the field contractor, who is 
,.„.i 	0  

3 , 	 , 	 ,,,,,/----' 

	

cz--  24 	Cityoraymoderately'interestredin 'it. 404ny, you haVe three 4 

arties involved that don't quite= have lil thd" ingredients.  25 

budget because 'it's got some 
1  

of trying to hOeline item control in 4e budget 
0V7- 

I personally don't see much{,  
10 

much appreciate their 

City have really putt  in a 
O 

0 



F,, 

t. 

'8ome of yOurypontrol because they have jumbled up now and 

-you f3reall can't track- in past expenditures ,uniesg you can 

go back almost 'to the budget,items -theMseives,,because 

they are allocated betWeen budget items and also for 

program,7k. 

FACT NC CHAIRPERSON ORDWAY: "I'd like'toannounce 

the arrivalou: Laura Schllchtmann fOr the ieutenanto 

iy 

Atellthere are 
0 

Governor's Office. Welcome. 

EXECUTIVE OFFICER DEDRICK: 

have no questions. ° 

Any other information 

,,other questions? 

42 COMM'I'SSIONER RA$MUSS N: I 

0 

ACTING CHAIRPERSON4!ADWAY: 

MR. THOMPSON: 	ainkothere has to be three 

part of the recommendation.;, 

put in by the We have got someektraneous words that Were 

words changed in the second 

hich recommendation, txEcuTIvE OFFICER DEDRICK: 

Moose, the second one? 

0 MR. THOMPSON: Two. 

0 

PETERSSHORTHANDliEr0R7INGC04kOilATION 
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,1 

6, 	2,  

3 

14 

15 
C 

16 

17 

18 

li 

to make 

plan, we 

clarified 

bait, and that's themain t 

But actually, in chaging Ter to programmat& 

actuaIlY yOu have lust 

4 

5 

- 6 0 

7 
6" 

8 

9 

10 

O 

O 

probably 

a little 

this thing'realrly work. 

'Out 1;think by haVingothe 

can, get,soMe of our policy 
0 

five-yeai 

decisions 

h( 
f't 

rU 

d-ichan.ge, op the expenditure concern, 

any 

(7) 

0 

"0 

word processor. 

7,0 

24 

2

JI

5 25 
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0 0 

0 

O 10 Please? 

11 

o 	'12 

13 

0 
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ASSISTANT EXECU IVE OFFICER TROUT: On page nine 
P 

of the CalendarTtemL:-Number 1, in, theo!OUrth line of the 

second recommendation, after ."19e4", th(,-  words "plan and 
It 

budget" should be removed Somethil ,-='Awps inserted and it 
0 	i 	, 

	

i\ ,5 	 EXECUTIVE OFFICER DEDRICK: Didn't get de-inserted. 	, 

6  ,„, 	, 	
Ix 

ASSIS ANT,EXECUTIVE OFFICER TROUT: Yes. 
0 	

, 

It ice`' 
 , 

	

7 	repetition of what is at the plid of the sentence. 
-/i  ,_ 	 0 	, 

MR. THOMPSON: That will just"clean it up a little 0 

	

9 	 ACTING CHAIRPERSON ORDWAY: May I have a potioc, 

COMMISSIONER RASMUSSEN: IN- ove approval. 
, 	0 

ACTING CHAIRPERSON ORDWAY: Without'objection. 

Item two. 

14 EXECUTIVE OFFICER DEDR : Item 2.i5 the approval 

1ST of a X.epOrt• to the Governbr and the Legislature pursuant to 

16 Section 3004 of the Public ReSources Code„ That section 

17 of the Code requires the Coastal Commission to rem4ew 

1g programs of, among other agencies, the State Lands ° 

19 CommissiOn; and to make recomme4delions if called for, on 
fl 

those programs. 

It requireS tpec State Lands Commission to either 

.:comply with- those rrommendataons or to report to the 
0 

Governor and the Legislature withinsix months. 
•, 	 , 	 9 

On Ocfober. 26 of last year, the Coastag Commission 
, 

turned down the eState'sleasilig program.' We de not agree 

0 

2() 

21 

23 

24 

25 
0 

0 

0 

0 

.0 



7 	 0 % 

CI 

c 
that the program should be killed and th.th report details 

e2 	,-, State Lands ComMissiosri was running,-)so We' did our best to 
-„,„-Y ,  

,,, 	,'-';) glean from the comments of the 'ComMissionerswhaetheir 

7 

(3 	0 	_ 
	 C. 

o 

c'D 

0 

Therefore, it 	timely ‘4 ..-'nxggly,47a u report' 

like th4 and c'0_,A it to the Legis 

o 	 PETERS SHORTHAND REPORTING CORPORATION 
3433 AMERICAN RIVER DRIVE(SUITE 

0 SACfMMENTO, CALIFORNIA 9525 	6 
TELEPHONE (Qt) 97i41824 	 9 

•
•"■-,7 04 	cit 

C  

• 

	 19 
0 

 

.„ a, a r,„.„...p 20 

21/ 

22, 

23 

24 

25 

0 

 

A 0-  

 

0 

ti 

U 00  

C-' 

c 2 	6  

2 

4 	
in oadd it loll to othat, (laince the Coastal 'Commission 

4 	never made any formal findings, and :since they have a'legal 
,- 	 --., 

5 , requirement to make formal findings, but t14 have ho time 

0 ,in which -they must do them,' and the six months for the 

the reasons, why., 
0 C 

9 	Problems were wth'the proposed lease sale. ,,, 	..,,, . 	.  
--22  .: 	, 

As you-recall,,theyvoted for the lease sale ip 10 	 /7,-- 	' . 	,) 	 „ 	( 
August and, without '6. change of facts, voted against it 11- 	, 

/2 	 .:,0 
	, , on, those in October. W 	, e dad ourbes?, then, 	respond to the 4-2 	12 	, 	

, 	
0 . 

kinds of comments. 
6 

One of the primary reasons for going forward 

0 '15 with the leaad sale,'of-course, is the rapid pace Of 
 U 	 i.' 

r0 

pXplorat 	and; ndi _development oP.'the'federal landsimmediatel , 	, 
. 0 	, 

'adjacent to the state lands that-are proposed for—lease., 
, 17  

i ..--'' 

18 	There is a substantialrevenue'impact4 -__ 
• 

And we also felt that we,hadmet,, through 
(; 	 a 

n gotiations primarily of the Lieutenant. Governor last 

smmer, the substantive concerb of all the parties 
`,,,  

connected toy' the Coastal ComMission as well as the 
o 

-7-  Commissioners, theinselve . 

13 

14 

the'"a  



0 

25 

oa 

24 0 to give yoe-an eXhibit'Which we haVe p - which we can easily, 

together in time to add,to this repott for the 

it 
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0 
IQthink that several. Commisioners had some 

	

q4L 	 d 	, 

}Z.;„ corrections: I am afraid that in the process ofliving 
 .0 

	

' 3 	with this for'the0Iast three, yeari, we can't see the forest 

	

 
4 	

0 
for
t 
 , the trees, and w know the story4„ but we didn't get' 

it,across'very well. So, if you have,some comMents, we 

emduld'appreCiate'them-. 
COMMISSIONER RASMUSSENi YeS, I have a.-few 

8 
	

coMments. 	think the report is very very well done and 

9 very helpful„ and most0of my comments are More to 

	

10 	Clarify some points. 

	

11 	 I,wouA like to see added into the summary a 

	

12 	discusSion of the urgenCy, why wo ale doing that -and what 
chi  

	

13 	it means to the State, because I think it's very important 

	

14 	that we ar,e not only losing revenues'on a'daily basis, 

	

15 	but we ace losing the potential for revenueslpecause of 

	

16 	the federalo drilling activities, as you just mentioned, 

17 E Claire. 

	

18 	- D 	 I'd like to see: that ,incorporated into the 

	

10 	report.,),  
o 

	

20 	 c-7E2 ECUTIVE OFFICER DEDRICK: All right. 

COMMISSIONER RASMUSSEN; And in connection with 

	

22 	that, a map Or something,'showing that 

44GtiTIVE OFFICEaDEMICK.: 0Yes,' We had 1,1ended 

(rE 

21 



<;. 

0 

0 

6 

7 

Legislature.. 

COMMISSIONER RASMUSSEN: Okay. 

Also, along those lines,yrr comments that 

we needed to respond within .-six Months, I think, should be 
0=,) 

brought out inyour report. 

EXECUTIVE OFFICER DEDRICK:- Yes: 

ACTING CRAIRPfiRSON ORDW-AY1' An&you may even want 

to mention that ,the Coastal Commission has no clock 

running. 

EXECUTIVE OFFICER DEDRICkt,  All right. 

COMMISSIONER SCHLIC}ITMANN: Yes. 
0 

COMMISSIONER RASMUSSEN_: 'In7addition, I think 
0-„ 

it would be helpful, I,think t  because this i8'd very 
' - 	, 

confusing Series of events,' at least from my pOi.nt Of view, 
4.),) 

following what haS happened, that explanationof,the proces 
0 

that was discuSsedmand agreed to with'the Coastal 

CommiSsion, would be h'elpful, I think. 

EXECUTIVE OFFICER DEDRICK: Yes. 
O 

COMMISSIONER RASMUSS'EN:',And One other question 

i 	
0, 

I had was -- actually, it's a clarification -- on page 13 0 o 	a 	 0c> , 	0 	 0 
when you were ,discussing the permit, I,think it would be 

,Z2] 

23 

 helpful tO explain why, the permit was returneAnSignd. 
, 

EXECUTIVEc7OFFICER DEDRICK: 'Yes, That was 
.000 

P  0 
24 , COMMISSIONE&RASMUSSEN: It says that we approved 

250 it but -- 

PETERS SHORTHAND REPORTING CORPORATION 
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11 

EX&UT/VE 9rl/pER DEDUCK: That's where we 

d fe tten that oVeryb6W in the world doesn't 

as close a ention ,c-Jas proce8s,as the staff does, 

0 

,0 

• 

AY> but X am very sorry—that we did not Ma:Icethat clear. 

5 	 COMMISSIONER RASMTEN: But I:thopght it wc. 

6 \\a very good report, and one, I hink, -whieh, is very helpful 

	

7 	o understanding the whole situation. And I hope we can 
0 

	

8 	gem some guidance and -Sdifi —Clarification /tom the 
r7 	 0 

	

9 	14,islature.0 

	

10 	 EXECUTIVE OFFICER DEDRICK: Thfo) k you, 
(r) 

	

11 	Commissioner. We appreciate it. 

12 

13 

14 

;:- 115 

16 

,17 

18 

190. 

20  

21 

n 22 

13' 

24 

25 

ACTING CHAIRPERSON ORDW X: Any other corrections' 

or additions tQ(  the report? 
O 

0 

it ? 

assume we will see this before you transmit 

EXECUTIVE OFFICER DEDRICK:-)  es, 
1 

What I wouldlropose, Madam Cha.iqa.n, is that 
'„ 	• 

w do the corrections, get copies of the completed report 
, 	' 

to you by Wednesday, d contadt,you by te,10phone to 

if op make sure that ou are- happy with it before we 

A:to the Legislature and'the Governer on Thursday. 

Okay? 

ACTING CHAI2PERSON_ORDWAY: Any other questions 
0 

or comments? 

°I will accept a motion. 

see , 

submit 

C 

,f) 

C,0) 

t'05 
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None. 
a 
The meeting is < 	6 

0 

12 

COMMISSIONER RASMUSSEN: 

with the amendmeht8 as suggested. 

3 	 ACTING CHAIRPERSON 'ORDWAy: 
0 

O 

I will movEV7approval 

, 
Without objection. 

Any other cbusiness? 

EXECUTIVE OFFICER DEDRICK: 

ACTING CHAIRPERSON ORDWAY: 

adjourned. 
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(Thereupon the Aprirl3rd, 

) Meeting of the State TInds 

adjourned at; 10115' a .m. ) 
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CERTIFICATE OF SHORTHAND,REpORTER 

O 

I, RONALD J. PETF)RS, a Certified Shorthand. 

Reporter of the State of California, d9 hereby certify: 

That t am a disinterested' person' herei11; that 
' 

the foregoing meeting of toe State Lands CommiSsion was 
--, ' 	 , 	

,r'  
4eported_infishorthanaiby me, ROfiald,j. Pe 	Certified 

, 
Shorthand Reporter of the State of California, and therer. ,-, 

‘ 	° 	
, 	

. 	
= 

10' 	after transcribed into typewriting. fi  

I further cartify that I am not of .counsel or , 

attorney forstny o2 the parties to said meeting nor in , 	 1 

U 
IN WITNESS WHEREOF, I h4Ve hereunto set my hand 
' 

this  0 
 

pl  day of May, 
rr 

= 
any way_ interested' in the outcome of said meeting. 
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