
7 

0, 9 

 I 

1 ./ 	., 	‘ 	, e, 	_,,, . 
Basin, and as you can,see the 'aCtimity ir&-this area down 

p-,)0.,s  0:•-/ 	\, 	0 
,here cwas V-!' much 	 (-? 

o 	., „,,,---'  
Again6W(*h4ve had some %ldup in Activity 

	

r- 	_ 	 ' \-,  
in adVance°Cf'these Other sale‘,. ° 	/ 	0, , .„„,,,, 

Now, this represents ----th.ejt':actiV-  ity in the 
is 

(1;  

Santa Ilathara Channel which ,is agair5where Most of the 
cs ,, 

activIty iaaa occurred. And it very uuth looks likeea bar 
0 , 	I 

chart refledting activity for the total offshob ar,ea%  We 

see the buildup,,,in-  activity,,Wthese'"sales have been , 
concentrated in time UpfYhdiee And, againwOn'tbeIabor 

6 
0,;  o 

that pOint, but I think it's quite evident, 
 

to 

' o Allriql'it. Now,"let,,t,talk. 'about the factors 

W ' which0influence seismic activit 	The first and most , ,  
14 important is the petciVed opportunity for'disdOvery c‘y.,,t, 

15 

`16 

17 

18 

1 9 

20 

22 

23 

,t2„ 

. , 
'industtyF that is, the ProXimity to existing productibn 

c- , 00 '  - 	 0 
., 	 ,) 

to other nevidiscoveries. and to faVorable geblogy. in an 

	

0, 	
0 

area;  in other woi'dtr  the opportUnity'for finding oa 

motiyateteseiaMic surveys. 	 1 
§ 
	" 	0 

Numbtwo in importance would he the economic 

factors 
	the oil prj,ca, existing 

 
,facilities,ocost'to 

,deVelop, 3that sort of thing: 
 y 

Number three 'would be the tAze„,andc"e. frequency 

the the lease Offer .. The frequency,' of'courSe0  is 6.1ite 

oVidence and Ofcourse-, the ,S.16 	the lt,rger theaqthe 

MOre,incentive there ic,S to run surveys over a longer period 

0 
0 6 
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of time., The .00Mplexit,y';,,,Q f /2 the , geologY'D-`=- if ' the geology' 
, 

4,  
fairly 8 ircl?1,, , it dciesn't take a-J-great deal of sur,yek „,, 	 0 ,, 	 ,, 0 

and mileage to. define 'what the fiajor features are:' ,,  The 
' 

more ,coMplex-the ,,geology the more lies,61/must be run in 
, „ 

- 	, 	 -t(i 	,  

The need----tor different types of information is 

,o abother factor 	 con,deptS, new,,,, objectives' 

• 	i's)  
revise4)..interprptations 	companieS to go back and to 

- 	 , 

r%in additional sUrveys 	wor out some" - of these new 
 6 

thatgicis. , 

Weat'r '7indows' are inflp.ences. There's a 

portion ill ;6.0 VATestelc repOrt that showS during the, summer,  
.,, 

‘MOnths here offshore Californif - although the weather 'IS° 
_ 

„6. -_,  
I , -‘-r- gebd ,-7- it is more critic& ror the major companies to be 

up in Alaska, where th/ir weather w,indow is extremely° short 
?" 

;, lasts about the (r four monthso..,-..  aonsequentlYi-  they" 

-„tend to send theiriboats to Alaska and work up there in the 

summer and) then to come back and work offshore California0 

in the fall or'perha.ps 

MR. BOWLES: Nr. Chairicrian, I m not sure Carroll's 
9 

T don't know whether youc're supposed` to break for 

81un,or what,,your proceedfng is, 
0 

0 

ACTING CHAIRMAN MC CARTHY;,,,,  We're going to see if 
o 9  

we can, go through.' We Would, appreciate your having, you 24. 

251̀)1  
_ 

know,' in a cimulative,"senee, how long you-want your testimbn 

PETE`. 4:4 5)-11314THAND REPI:314TItsib CORPORATtp,14 
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15 

V 4ip 
0 

I  

Ji 

.  

,, 	

,.. 	 ,,, 

of 
, 

 , , come o4f-' 141 that s the larikis ttie, 're 

o 

0.0 	

S 8 
0 0 	0,1  

to be, for .= 	
, 	 0 

,BOVTLES; 
	

Oaribll4  we were concerned 

about the time. 	 „„ 

4, 
	(J 	

MR.' 	„ Thel-)15,..ability' and :scheduling)  of 

offerings.° 0 I mentioned,,A few minutes: ,a\go that 4'.:numf,aerl,..,:0 

of these-
0 
 se.";`, ;4:a have been postponed. 	And in 	.instances stances  

a lot of the areas have been .deleted from sales; consequentl 

there is a reluctance now of 'soine. operatOrs 'to survey ( hese 
c-, 

areas, ur2til they are a little more aSsured that thesJ le 

9 

„ois going to, in fact, 
, 	0 c 0 	 ,,, 

surveykjg will be offered. 

A Arid lastly,. :advances in technology requir'ud, new 

-surveys over a perk9d of time. 

No,W c. what 4.s the outlook for future aotivity,„ in 

State ,waters? ',That was the question you asked just sa, „ 
7:1 

Moment acjlo. 

I 
, 
believe the answer 	this question has Se sal; 

parts with activity IeVeIs and locales being depended 
0- 

"fittureUease sale:,,cafer,41gs, by the .State. That,- of Course, 

20 is pretty,much. i7our had 	 e nd and the: respons, will defend 
' 

21 	upon some of the hings I Ji.ave t mentioned„ befog. as 

22 
	response by indutt y 

23 

24 

25 

17 

U  

ACT/ING-=--CHAIRMAN 	ARTHY: 

other parts of the„ coast, Mr:. Hoyt? 

MR. 110,Y.T; Well, the State °- 

Do .you mean -Along 

Cr 	O  
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U 

ACTING CHAIRMAN MC 

rigl here 'in °. this 

CARTHY: The future lease 
0 

off Santa Barbara area. 

0 

2  , offerings' 

both-, There are,, unleased: areas in the- Santa' Barbara 
rr 

Channel that I belleveindusry would probably be 

MR, HOYT: Yes, sir.°  

, 	 „ 
doe t 0.  yob: knew, we/' 3 	• 
amount . o•feeiSMit 'survey, work that's 

area. 

11.R. HOYT: In. 	Santa. Barbara Channel area. 

ACTING CHAIRMAN MC CATHY: And that's wh 

asking about. I'd like 'you :to a 1,,ess that at 
0 , „ 	, 
MR HQYT: : How mugh additional, work-We can expect 

in Santa Barba'ra Channel? 

ACTING CHAIRMAN MC CARTHY: All right. So why 

a better position to assess the 

being done in that 

, 

0,2 

(t 

some Ooint., = 

and Furth 

ACTING 

definition of hOw-  much tail exploration is going on off the 

Santa Barbara coast'. 

,intereated in. °There re others north of Point Arguello 
i 

r on up thedoast. , 	 C 

IRMAN MC, CARTHY; We have a fai4y good 

4,, 

5 

10 

11 

12 - 

13 

15 

16 

17,/ 

is 

19 

20 

21 

o 

oa 

59 

0 

. 

3 J - 	 , 	MReHOYT: I would say
0 
 the answer't6 that would be 

0 , 
ACTING CHAIRMAN MC CARTF Yes. My questions 

last time 	I appreciate that you., can't gauge'Ahis for 

off San Diego. iota. Cton't know what is going to happen dowz 

'there, the, extent of any oil exploration is going to be or 

other parts 'or the California coast. There may be none; 

o  0 

0 

FIE7,..NS8HdRTHANDREPOR11NGCCJI/PORATICIN 
ndna AmERIcAN, RIVER EtRIVE,' sUITK A- 

sAoRAMcNTq. coct-irciRNiA 95a2s 0  
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there, may be, some. Y6u can, lir;Wever,gauge it for the 

Santa Barbara,c6ratt because you already-have -- there'S a 
0 

track record. All right. 
0 

vfk... HOYT: `Let's go to. the next slide. 

In answer to that, I wouldgive. hete conclusions. 

.ck,re probably unique and 

leyeis of activity in State waters 

due to oombination of factors 

Wcit likely to be repeated. Much of that actiVity 

Cdnception and Point Arguello is related to-

i0 you had at least thted redral lease sales within a distance 

11 cOf some ten miles of thoe State lands. And it was 

12 announced by the State that these tracts were 	be 

the fact 

0 

13 	offered. Consequently, there was agreat deal of activity---- 

there. Ana I certainly don't believe that that kind of 

situation will ever repeat itself. 

Now, there are some othet tracts,at least three 
,!) 

(quitclaim areas., down alon,5T the northern side of Santa 

•F3arbara Channel some others along' Hueneme, and some other-

Arguello between tiie.reand?Ehe 

are of interest to ind4try, I 

areas upjlorth of Point 

Santa Maria River-,, which 

'believe, ".and which I have he 	the State has from time 
• 0-2 	0 

time:giVen thoUght.at some future. date of --offering. As 

to 

0 

X23 	a result, there have been some ,surveys already conducted 

24 	onn some'  these lands. I would .antics grate that if a 
, 

25 fOtmal announCeMent was made, some additiona surveys WotOd ::Q 
0 

3 	 0 

PETERS SHORTHAND RSPORTIND 'CORPORATION 

3433 A.1 RICAN RIVER bRIVE, 	A 

3A3RAMENTO, CALIFMRNIA 93:125 

TELEPHCINF (aim) 970...±.0 ar-4 



15 	- 

61 

V take place there.' X,,,ruld certainly not expect US t see 

anything like .the laVel'of activi that we have just 

uy 

3 
0 experienced. 

2-2 
Over the longer ter !act vity 	this area 

should diminish steadily?ith occasional increase%on a 

localize& basiO due tc\the actiitylof individual operators. 

ElseWhere, survey activity levels on State 

tidelands 	and I'm talking about areas not, located in .  f) 

Santa Barbara Channel, oother parts 	the the State such 

10 activity will depend upon lease ,offerings made by,the State 

11 	and subject to the same factors at which influence this_ 

12 activity and which mentioned before. The interest ino  

13 th0se arpas could, be rather high Tor /a very short periOd of 
(; zi(  

14 	.4 .. me, 	
\ 

 
15 	 That it; Okay2 ,I_have one last couple

3  
of  

‘,, 
16 	little 'comments and that 'will conclude,my presentation. 

0 

17 I would respedtfully suggest that before we .cut 

perMif„ before ,ire implement severe 

St.udythis situation a little bit more. 
o 

tiiis-tas already been undertakenr cor' 

18 off1//the issuance 

 

if 

19' 	regulations that we 

20 'And it appears that 

21^ at least steps have been made in this direction. 

0 
22 	 think- one should be aware that t))ie possibility 

that these concerns about actiVitv levels, use conflicts, 

and enwt.ronmental queStions' A,t4 be transitory. And I think 
O 

0 

23 

24 

25 we!ve ,already discussed thal today. 

L . 
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14 

15 

16 

17 

18 

19 

13 

21 

22 

24 

25 

0 

23 

Th.e.secon hilig I wouldolike tq,psug4est, is w 
0 

that the parties Ir 1 nterest should work together, I think 
o 

we've 'already made'prOgressAn)that directiOn. The '- 0  
e 	' offshore iS a new frontier and it is very large.' Ailtimately 

,c,.., .    
5 it- will be used by Many, different groups and,manydifferent, ' 

0 6 
0 

Our task i8T,to develop, guidelines so thak,„--a-xl 

users have equal opportunIties to benefit. 

Lastly, I think we shOuld use the common-sense 

approach, By this I mean e should recognize that the osea 
and its underwater land are little-diffetent=than'any‘other 

0 	 , 	 ' 
Undeveloped are*. Such lands should be utilized in, ways . 

tOnsistent with preserving the most desirabe aspectsQwhile 

benefitEing from their: natural characteristics an-their 

resources 
	

Of7, 
	0 

I thank you for this --, 

ACTING CHAIRMAN MC,CARTHU: Thank you, Mr. Hoyt. 

Do you have any questions? ) 
0 

a. 	 MR. JERVIS: No, I don't. 

ACTING CHAIRMAWMC CARTHY: 

next witness. 

Mr. Bowles, your 

MR. BOWLES: Thank you. I'd like to make a 
o 

brief prese;,ttation on the steering 
"

committee that's been 
6—   

mentioned -- Mr. Vaber mentioned in his overview. 

g I've been a partipipant in both the joint 

IETER'S.SHORTHANDREPORTINMOORPORATION 
8400 AMERICAN,  RIVER DRIVE))SUITE 

),/ 	' SACRAMENTO, oCAL2PORNIk9Sta0 
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S1 

o 

committeeaa the steering committee as a representative of 

the International Association of'Geophysioal Contractors, 
(•-• 

When they first put the steerng committee in 

context, the joint committee --oas mentioned earlier -- 
0 

.5 'Craig Fusaro, reported on, it's formed of five people 

6 representing the commercial,fishing industry and fiVe p ople 

7 	representing the oil and geopfiwacal tompanies. 

One of the isSues that we wanted to discuss betwee 
$ 

the fishermen and my "industry wa —Abe concern about the 

10 ' effect of seismic expi 	
,

Oration on commercial fisheries. So, 

11 	therefOre, we formed a separate coMMittee called the 

12 	steering committee which has one member representing the 

13 	fishermen, myself, and then we invited members of the 

14-  various agencies that are involved to participate.' 

15 	Fortunately, everyone did, including a member of the staff 

16 	of the State T4,arids eexpaision. 

176' 	 Ninety days ago I told you we're aboUt to "have 	0 

a forum,  Witch we invited fishermen, other scientists, and 

,People representing the geophysical industry and the oil 

industry to come and present their information and their 

evidence about the'issUe,of concerns. The interesting 

Point -- a couple of interesting points I want%to make is 

that first of all., the funding of the jO,int committee 

Liaison Office is indeed by CCM which are oil compani—s. 

B7t it's interesting -- as I said there are five fishermen 
o 

0,00 

20 

21 

22 

24 

25 
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on that joint committee. And any decisions about policy 

and guidelines is subject to Unanimous consent of all 10 
0 

parties. They -- theloint committee, the fishermen 
0 

10 

11 

included, would only accept that funding under the' condition 

that it had no strings attached. 

And, therefore, we feel like it is indeed the 

direction and the management and policies all result , from 

negotiation with the fishermen. And as far as the effect 

of the Liaison Office, the joint committee and the steer-ing 

committee, it is a bipartisan group. And I think the 

fishermen probably would be ai concerned about their being 

0 

concerned that there is one bent One wapor the other (sic), 

just bQauSe of funding. Vm sure they wouldn't want to 

think that just because they were funding something that 

it necessarily should make the findings impartial (sic). 
0 

But in the process to carry on with that attitude, 

in the process of trying to evaluate just whether there is a 

real versus.a perceived concern about the effect on fish, 

the fishermen agreed that we probably ought to bring In some 

experts. And we negotiated a panel of scientific experts 

who met in March to hear the testimony of different people 

that had information about the issue. 

Wep,subseqUent to that committee meeting, the 
o 

panel's recommendations and the steering committee met and 

has decided to issue a statement to be distributed to 

PETERS SHORTHAND -RtPtIRTING COPPORATION 
3433 AMERICAN RIVER DRIVE, SUITE A 
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whomever is interested. And I'd like to-enter that 

state7 -41t in'theorecotd. as to what we've'done, the background 
6 

3 	and what we plan to do. 

The -beien0panel,recOmmended, first of all, the •. 

science panel stated that theAmformation presented along 
- 

With—the scientific knowledge they had in their background, rs 

O 

0 

0 

(J• 

10 

11' 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

• 24 " 

7, could not geally answer the questiOns where there- is any 

8,. sighliicant ProbleM,c,bUt they did feel :like it needed to be 

9 studied and it needed to be studied in a very deliberate 

stepwise fashion. 

The firet thing they reQommended was °a field 

study. And on the last page of the paper that you have 

is a brief outline Of the field study. 

Now, I won't go into detail on? it, but what it 

amounts to is that we,h0e here and excelleexample 
tr> 

where my industry and the commercial fishermen have 

voluntarily agreed to pursue a course of action because we 

feel that this is better than unilateral action to trlz, to 

resolve the problems. And not only do we say that, but both 
0 	 Cr 

industrie,s are willing to put,--the=money where their mouth 

is. 	 ri 

The fishermen have offered to provide five fishing 

vessels, which will be used as SciIntifia
0 
 platfornis t  

monitoring platforms,l and the-geophysical industry and '7:4 

25 companies have agreed tp,14

• 

nance the consultant and the use 

0 
	

0 
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C 

I 	of an actual seismic vessel in the study. 

2 
	

It now boils down to a wotkup ofd the statement of 

3 

4 

5 

6 and then planning which geophysical vessel or vessels t6 

7. 
 put the research flag to do the study. 

8 
	

Some 	our goal 1.8 to have this study done 't4 
sometime in the period of August through October. And the „ 9 

major -- the first fishery to'be investigated is called 10 

the rockfish fishery., The rockfish fishery will continue 11 

through that time frame. , And then it boils down to the 12 

question of when the seismic vessels will be somewhere near 1.3 

the area so that e,n use them as oppose&to, say, the 

Gulf or_Alaska or wherever they might be 

I'll interject here also that this °is just one 16 
1/i? 

example although think itls one of the more successful 17 

[it; examples, of where two parties are confli6t about abuses of 

the same resources can SiEd6Wntogether and 0.1k ana'-work 
9 , 

out their problems without a gun being held at their head. 0 

21, And i'encourage thig industry haS already gone on record ( 	)II 

22 that -- and you've heard it today- as well 	that we 

23 encota4ge that sort of apprOach And w&re going to sit down' 

as a participant-in a multiconstituent groilp, such as 

we've done with the fishermen, including the people concerne 

C 

RETERs sHoRTHAND RepORTING CORPORATION 
3433 AtrteRACAN RI I R. DRIVE, SUITE, A 

,.(

RAI0RAMNilCIA 0 ..tIrCJIIIiNIA 9.582s 
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11 

work which we just had a meeting yesterday on and concluded 
0 

that. -And, then, of course, bring the consultant aboard, 

and then picking a date 14 which this Study would be done 

19 

20 

rc-cic-?  



- about whales and other,o - rganisms tgatare,in the environment 

to discuts their concerns .14ley feel that more stualet 

3 need to be done and to talk about what kind of studies,,, if 0 	0 
4 any, need to be done and how to proceed. 

We 	 , .sa.d this 'before.. We. 'consider ourae_l_ e good 
•' 

corporatfkoitiXene and we do it -obviousl when we 're under,  

the gun, such 40 happened about,a year -- almott ctwO years 

ago -- in the do-called Fait Bragg in9ident where we asked 

9  , members of your staff and the Fish andcame to come aboard 

10 -.-our vessels so we could go out and demonttrate that' We 

didn't cause any Major-harm to the environment. 

But we also did it voluntarily. And the steering 

13 cMmittee, the State Lands Commission in this reloorthat 

14 poilvteaout that they have encouraged the gray whale study to 
(), 

15 be done and the sea otter study,.. to be done, and rightly 

16 so, because the-- there's a tremendous amo
)
unt of help 

19 'mOM at the,time, inc*ing Federal agencies, State agencies, 

20 and industry, thit afforded the opportunity for thit program, 

21._ this gray whale study and the tea otter study bp done, was 

22 because industr-called them ,together voluntarily, not 
V  

23 because they were told-to call them together:.'  

24, 	 And'ede've alto voluntarily entered into studies; 

25 the International Association of Geophysical Contractors •h s 

PI 

JTERS SHORTHANb RkPoRTING CORPORATION 
3422 AMERICAN RIVER DRIVE, SUITE A 

SACRAMENTO' CALIFORNIA 95132E 

TELEPHONE (510 972.8894 

, 
i7 that came from staff in trying to get the studies done. 

18, 	 So I want ,to point out that the people'in,the 
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7t.  

4 

0 

11 

19 

200 

21 
00 

11 I  to being0concerned about the environment and we're willing 

to talk to the people,  who have some disagreement about what 
0 

13 	the conclusions of the studieS should be or are and,so that 

we can work out our oproblems with the other users of the 

62 

If you doh't'have aty gbestions, Dr/  1). 

17 	Chamberlain will address more< specifics,about the 
0, ,Pnvrknmental concern =

'0 1- 

ACTING CHAIRMAN MC CARTE All right. 

'Dr. Chamberlain? 
	 1^,  

12 

15 

16 

DR. CHAMBERLA1Ni' Governor, members 	the _ 	. 

0 

25 	Atlantic-Richfield ..Company in Los Angeles. 

O 

ra5.:TEI4S 81-1131=2THANID'kEPORTING CORPORATION 
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0 

0 

I,hold a 

2! 	
Western Oil and Gas Association. 1(1,m a senior science 

24 	advisor in the corporate environmental science group, 

oceans. That's all I have. 
■.3 

6' 22 	Oommiesion, my name is D., Chamberlain: I- represent the 

c. ■ 

with. Texas ,A & M University to do studies in rue 

We'Ve cooperated, Voluntaril with studies:oftowhead 
,  

it AIagka. And thereyee mention of concert abdut th . 
,0  

of larval fish. And althoUgh we feel like,  those 
, 

.4:1;01  

5 	studies should be done by governmentl however, itdependently 

6 there has" been _a:proposal made to the 'American Petreleum 

7 	Instit4te that there be 'some it 	study to look at that 

8 concern as well 
0 

9 	 So, aside from my statement -- besides the written 

10 part -- `we feel We 4re corporate good citizens when it comes 
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Ph.D. degree in marine biology from the-university  bi 

2 	Southern California, Bachelor of Sciencedegree in 'zoology- 

0 	(() 
'I have been asked just to very briefly summarize, 

my written statement which has been introduced. This has 

been givenoin. Ahd my 	that,Written'presentationis, 3 

based ,on my review of the literature on the effects of 

seism c work on fish aid marine mammals. 
, 

_ , 
There is a lot of literature. One recent 

/,') 9  

Watee-aarine Mammal Task rOrce.o 

effect of seismic about llf42:down-to the preSent on the 

noise and seismic releases on fish. 

Seismic operatio),s dia!==thifornia do cnot employ 

lc' 
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7 
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,9„ 

0 

11 

12 

13 

14 
csg - 
' Y15 

16 

3 	from California State University in Lbs Angeles. 

4 	 For' the past ten years I have been working in 
6 

) 
the field of environmental conservation. I'm chairMan o1 

VU 7-5 ,s 
the ,American Petroleut Institute Task Force on Oil Effgcts 

on Salton and ,Berringl  a member ofthe'Central California 
o  

Regidnal,Water°quality Control Board Oceanographic 
"S) 

TeChnigal Advisory ComMittee, a member of ,the Westerh Oil 

and Gas AssoCiationSea'Otter Task Force, and the, API :Cold 

U 

.PublicationAlas almost 150' references which deal p imarily 

with the effects of -- not theeffects, but with the area of 
. ,0s 

'seismic noise' on the „behavior of whales. There are many - 0 , 	 -0 

19 

20 

21 fish impact 

22 	activities, 

studies and the -- have been done,. seismic 

seismic', research has been carried on ,irate 



explosiVes. The seismic -gear now being used off 

California does not now 	-does not harm fish or marine 

mammals. And from my review of the literature, it's my literature,  

7 

8 

9 

11 

12 

13 

14 

15 
0 

16 

17 

20 

"21, 

22 
' 

23 
0 

o 
	 24 

25 

own, 

feeling and„'conclusionsfrom this that there's,not 

=significant harm from the use of this. equipment. 

Mr. Bowles mentioned the. API research that we 

are proposing is before API. It has passed the first round 
of, 

) funding approval. We,hope that will begin -- appropriate 

this year and begin soon afterward. This will look at the 
„O 	 r, 

effects of seismic energy releases on larval fishes and on 

are committed' to resolving the fish dispersal issue by-

supporting =necessary research and by working closely with 

, the,fishermen Liaison Office. 
In concluding my °remarks, Iva like to read two 

statements from= reviewers of the literature whIch parallel 

my ftelinA. All published results indicate that acoustic 

pulse generatorsdre not"'a significant hazard to'fish and 

'have little or no effect on fish eggs, ACoustie pulse 

in seismic exploration are harmless to both 

Mammals according to all results published 

)1)- 
And I will be availablor questions 

if there are any. 

pliankton. The idea for this was develdped at least a year 
J7  

ago.' The Western,Oil and Gas Association and industry 

generators used 

fish and marine 

in the literature. 

Thank you. 
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ACTING CHAIRMAN MCCARTHY; 'bet 111W-just a k this 

'question to- you, if I May, Dr. ChamberIaiZ Do4OU in your 

:written statement, which I have not read yet, do lou, 

characterize the various studies in the entire literattre 

that you cited there as some ''being very influential on the 

6 thOught,Of anyone,  Concerned about these problems across the 

country? Are there_two ors -three bOoks amohg all the 

8 I literature that; yeti identilPin your written statement as 

mDreimportant, more complete studies •using modern 
\y 10 	equipment? 

11 	 Da. CHAMBERLAIN; Yes. Yes, I do, especially 

-12 	the one,„oy Bolt, BernaiNtt and Newman. It's just recently 

,published, I believe in Odtober-of last year. It's an 

14 excellent review of the literature,, plus they did fieldwork 

on the fiay Whale off the coast here witg various noise—

generating .5,ound equipment ana observed the behavior 
---%! 

of the gray whale. That is probably the most significa
, 
 t on 

„ 	 . 
114re,are a number of -,, tre are two others• 	 there 	 -)  '0 

---, 
doneoby.140,0which -- and believe:, the staff have most 

-of these,publidatiOns, if not all of them. 

ACTIN6'CHAIRMAN MC CAIWI4Y7t 	just wanted 

 personalasgeSsmeht of which of theselkete the most 

.important stvAies. 
0 

DR. CHAMBERLAIN4 f think the one I mentioned, 

the first one, by Bolt, Bernak and Newman, ani then there 
% 

o  
0 
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arehumerous ones that I mentioned on' the effects on seismic 

noise impulses on fi . 

ere s a book on-th)F effects of noise on„fiih% 

4 	It covers se smic noise and other things. That's a 

0 

0 

0 

Now, thoSe stuaiefv3you're refe 
.
ing to, are they 

o Z1/4 

funded by a variety cf-Sources„ or a mix of sources? 

DR. CHAMBERLAIN: Yes, they are. And I don't know. 

0 
	

0 

5 Significant. -- based on a sympoSi-cY,OL Which occurred about 
0 

1975. That's a -good one. Then there are two good reviews° fi  
,.. 
	 q 0 , 

of the literature on the se4Tlic effeCts and noise effedts 

on fish..  
, 0. ■,.---- ____-__,‘ __-- 	„ 	

0 	 0 

i 	 ACTING CHAIRMAN MC CARTHY: 'Does the literature 

10 
01" you refe2 to has that been funded bY1 different SDurces? 

11 
	Obviously, in a situation like this ?nvironmental groups.' 

o 

are not inclined to trust research done by the oil industry0, 12 

and on the other hand, the6oil industry wouldnot be 13 

11,nclin!d ti' trust,— 	 ying 100 percent trust. -- bUt 14 

t say they view a little more skeptically, studies 

that are totally funded or originated by the combatants in 

this 'N1,nd0of settAng. ti  • 

• ', A 
." Ilt- ' 	t 	 ' The stuNies chat you're referr4V to, are they _ 7" 	 0 	6 

fUnded by a variety of -- and I'm not personally trying to 
_ 	 , 	 ) 

character 	
\

ite the r validity' one wayorothe other. But 
C  
_T 

.-) 	 / ) 
 

deal in realities and perceptions of people that ila,V-6 -k‘,  

`I) 

° 

different points of view in a situation like this. 
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,‘ 

of any one -that I cited 'that were funded by„industrY. Most 
,1) ci, them by.  OVernme(ht and academic research..'- 	oo ,---i-p 

ACTING CHA1RMAN MC CARTRY: A9 right. Thank you. 

Arethere any questions by the Commissioners? ,,,,,,,,,  
c, 

Thank you very much. Mr, BOwl4,...who's your ,,. 	( 	--., 

next witness,  

0 

MR. BOWLES:-  That would be Doug Barman of Texaco. 

ACTING CHAIRMA/Nib  MC CARTHY: Mr. arman? 

MR. ,BARMAN: My name is Doug Baran. My statement 

is on behalf of the Western Oil and. Gas Association. 

I am a consulting exploration geophysicist in 

12 Texaco's producing-Exploration Department of the Los 

13 	Angeles Divisidil. 

14 	 Y am a registered geophysicist, No. 24, and 

Geologist NO. 1893 in the State of California-, having 

served as vice-president and president ofi the Society of 

Exploration Geophysicists for the Pacifio,Coa t, including 

18 	Alaska. 0 

10 
	

today 

11 

19 

20 

21 

22 

23 	thank the Commission, Dr. Claire Dedrick and her s,taff 

Society, of Exploration Geophysicists during 1982, represent-

ing over 18,000 geophysicists worldwide in over 120 

Countries. The Western Oil and Gas Association wishes to 

addition, I have served as president of the 

24 	fOr)being ogiven the opportunity to comment. And I •thank 

25 	you, Commission4rs. 

fl 
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erom a scientific and resource management 

Viewpoint; it makes good' sense to alloW—industry to continue 

to explOre State Wa,ters 'as tremendous strides in locating 

oil and gas reservoirs are being made° n  We are usinv-sei.lmic 
D 

Methods to look deep in the,earth for oil and gas'reservoirs ,, 

, which,=hertofore cold only be located 13 extens*Te drilling 
, 	 r 7c- 	0 ■(,-- 	

& 

. ios progr 
 

 
In other words we 'send waves from our acoustical 

-,-,/  , 	
°di 	

_,,,::-r-, 
9 , generators located in the back Of,the'boatewii0 the 

, 	 . 
„__ 

, 
10 earth and then pick up the reflected waves with sensors 

6 

11 	located in the cable 'behind the seismic boate. We 'have found 

- 0, 
 

U 
12 	that veri,small butperceptible changes occur in, the 

t I 

-i-) 	 0  

	

13 	amplitude of these waves, the polarity, velocity, and other 4 
i 
	 .  

	

14 	changes n thoreflected waves when passing through oil ,,, 	_ 
,) 	0,-- 	 4 

- 

(,,

c,:  

	

15 	and gas reservoirs with the greatest changes being caused 

	

16 	by gas reservoirs. 	,-, 
, 

	

17) 	 Now, th
,
IA is a very recent phenomenon. This 

	

18 	developed in recent years to see that we can., actually 
o 

	

IV 	deteet changes in these waves as they go through oil and 
0 

	

20 	gas- 	(;) 

	

21 
	 We are able to 4tect these very0minute changes 

	

22 	throughtheuseofvery sophisticated computers, modeling,, \ 	 r 

anped interpretative techniques, and very sensitive \T  0 - 0 , 	 ,-- ,0  
c6x7ding,and detection instrUments. We' are

_ 

dimensional seismic surveysoinvolving billions of bite of 
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CI 

■•■ 

, 	k  (/) 

information in the evaluation of offsho# tracts, which 4 
, 	 . 

,  

al].bws us to isolate and accurately map'structural'folds, 
, 

3 ,like those an-eidapes yOU saw, that were pr4yiously hidden  

by the effeets of surrounding SUbsurfaCe topography. 

This, again, is a reg9tt development. 

These techniques are' being used to APP141Y 

locate stratigraphic traps that were previously undetected. 

8 Industry's recently developed the ability to use three-6 
0 	, 

surveying effectively has given birth' to a new subset of,' 

exploration gehysics called exploitation geophysics, t 

whietOpecause of increased accuracy, we canolook for 

previously passed over reservoirs. Now you're seeing a 0 

&I se and effect fOr,cgoing back into some of these areas 

I wish to allude to. 

We ark experiencing some of the most rapid 

scientific advancements in(geophysical exploration history. 

Sometpundits ̀cave that we have an. oil glut and we 
should get all the oil we need from foreign,sources and not 
0 

otapour own resources. ,0  That is, we should save our oil and 

gas for later 'years. 

Our nation has an' average daily consumption of 

more than 230 cubic feet of naturall -gas I approxiMatelythree' 
.  

0 

23' gallons of oil, approximately 17 pounds of coal, and more 

24 than six kilatt houri,of nuclear and water-generated 
0 	, 

	

25 
	electricity. Crude oil and natural gas supply almost 70 

O 

0 

O 

Cy 

'18 

19 

20  

21' 

22 

0 

0 



C 

(7- 

'percent of that energy, but ‘Ifortunately ►  not all .o that 
C 

energy comes from dOMestic sources, 

The United States is forced to import more thanca 

third of the oil we use, ap?roximatelT2.1 billion'barrelS 
0 

5 annudtly from foreign sources, such as the countries in the 

6 Middle East and North Africa. 

3 

As ycou know, these are hj.ghly volatile countries, 

which for political or military reasons could abruptly 

U 
0 

cut Off these'imperts. We have had many interruptions in 

oil exports from foreign countries, such as the 73774:Arab 

oil embargo and the ,cutoff of supplie following the 

10 

11 

	

12 
	

Iranian revolution. 	
0 

	

'13 
	

These have seriously affected out economy, our 

	

14 	daily lives, and aid
0 
 damage to our country's economy. In 

15  fact, 	the 63 billion0dollar iode deficit experienced 	
,0 

11_ by the United States, about $52 billionis attributable 
g 	 , 	 _y77 

	

.">17 	to oil and gas ,
imports. ,' This means that about plo o m jobs 
 , 

	

18 	are lost due to each one billion dollars in trade deficit 

	

19 	 j or about 1,560,000 obs are lost annually because of 

20 importing oil and gas, Lei's not make it worse. 1-1 

	

21 	 It orMallykes aboutaseVen years to come Oh- 
, 

	

22 	stream with ca maximum prbduction-after the initial disceVery 

U 

23 	with five years needed for presales seismic exploration 'to \.•_. 	 c... 
0 	 , 

24 0 'postsale deacquisition processing, interpretation, and 1 

25 	assimilation,„ So, really, a five-year permit is the 
CG 

0 
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0 0 

JAI 	

ideally situated (aic) for ̀orderly exploration. If we 
0 	 0 

added to this already lengthy time by using artificial 

c, 

9 

constraints through seismic permit de,ays, it would mean'a 

further lengthening in developing production, greater 

imports, a further loss of jobs, and greater, dependence 

6 	on o  foreigh oil and gas'. 

0 

7 

, 8 

CA?, 
	 This affects the bocketbpoks of-all, as foreign 

sources would use our reluctance to develop our own oil 

9
, 

and gas with raised pirces and the threat of economic c, 

blackmail`to cut off supplies would always be over our leads 

It would excerbate an'already dangerouation. 

(12 
 Now, how does this affect the State Lands CoMiision and 

13 
	

the, people ,pf California? 

14 	-, The State of California by permit stipulation 

O 

25 	methods and interp,z, tiVe•techniques, the greater the odds 

1_;Ls 
24 	greater number of seismic surveys using their on proprietar 

22 

23 

210 wealth of California at apvex-y,,ftominal cost -to the taxpayer. 
O 

Without seismic data, this cannot be done. i4le State will 

15
,  

acquire all of these very expensive and, ocmplex dataon 

16 	State: waters for the price oforeproduction. It costs 

17 	industry about $1 million per tract for these data that.  

16 	State of California can obtain for,less than $10,000 or 

19 	less than one percent of the total acquisition cos 

20 It means the Stab can inventory the mineral 

benefit most by allowing all companies to survey, as the 

i./ 
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23 

24 	Mark. 

r. 
EXECUTIVE OF4ICER 1)41:MICK: Intro.  'Ice yourself, 

oc 

0 

LL) 

are for finding production for the State to collect the 

highest bonus and tajOs, 

3 It is axiomatic, the greater number of, surveys 
• 

4 on any tract, the greater the °chanCes are for finding the 

5 mostca,:nomalies. Thereforet  to restrict surveyc reduces the 

6 chancei, for optimal diseevery of hydrocarbon's and thereby 

reduces tax revenue to the,State'and increases the need, for 

more drilling. 

Without seismic surveys,, offshore evaluation by 

drilling will not take place, Therefore, I say it makes goo 

sense to do seismic surveys as there is no known scientific 

evidence to support harm `to 'marine life, damage to the 

engironment, or a''better way of finding oil and gas 

21 	t have good news. I am the last industry speaker and I 

22 	have no visual aids, 

;t.'d 

0 0 	, 
, prospects off California. 

Thank you. 

° ACTING CHAIRMAN MC CARTHY:, Thank yeti very 

AnTquestions? All riOxt. 

Thank you,-  

MR. BOWLES; Mr. Savit. 

20. 	 MR. SAVIT: GevernOr, members `Of the Commission, 

, 
rn. with the 25 MR. SAVIT: My name is Mark Savit. 
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' 0 
I4shingten law firm, of Cottondale and Doyle. I'm here 

today representing Western Geophysical Company 	also 
, 	 . 

3 	the International Association of Geophysical Contractors. 

I've been asked to make brief remarks addressing 

5 	specifically CaleAdar Items 10 and the proposed amendment g 

79 

0 

0 

0 

to calendar Item 11 by all of the representatives here today 
,\ 

fr, the oil and geophysical industry, 

Now, with regard to Calendar Item 10, I think the 

Commissieh should be aware that we have worked very closely 

10 with staff in the last several mohths and with the fishing 

11 4hdustryand other interested parties over the last severa1Q-, 

12 years to develop a program of cooperation in tors of 

13 ensuring that studies that are undertaken by 	to the  

14 	effects of seismic ,activity on the i itiairte,  ecolpgy would be 
,,_,.3  

,c) ' 	0 	 0 

'15 
 

targeted, oat the areaa of greatest concern. And I think the 

16 	staff is hware of that and I hope that the public interest 

17 	groups to whom we have made o'ur'selves available and 

18 
	espectallY the fishing industries are ,aware of tf1.4 as well. 

19 v 	 You've heard of the groundbreaking effort we have 

20 made with regard to the Liaison Office, ' hick, is initiatd 
% 

21 ,and funded by the industry. Ahd 'I'd like to aqint out; 

Governor, that at least to m utiderstanding I've never heard 

Dr. Pusare describedfas anything lets than, impartial and 

I've not heard anybody tell me that he's pro oil. Maybe 

somebody that disagrees with that, but I have not 

0 22  

23 

24 

25 
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D. 

if 

C) 

L 

heard, itl 	 C' 

ACTING CHAIRMAN MC Cc,   .'".\;"0. T 
	00 

, nay. Dr, Fusaro"s, 

3 pflatalwaYsil-ave. ' 

alci,ughter.) 

MR. pATIT: Congratulations. We believe that 

Calendar Item 10-  appears to provde a mechanism f or us to 

be able to continue in process through which we can 

communicate with other interested parties. as to C)the best 

application 'bt limited -,,Th.research funds and the formulati9n 

of the most effective research methods. 

11 
	 With regard to the amendment to Calendar Item 

0 

5 

60 

7 

8 

9 

10 

12 11. however, would sutmarize our 
. 

remarks by0saying we are 

very !ouch opposed to it. Seismic activity, exploration 

-5 activity, has been, ongoing otf the California coast 'for 

almost 40 years. Duriong that time ti8se lay people in the 

will be.struckIw the fact that there are 
0 

there were 40 years ago. The€poptlation 

has been increased. The fish catches `have been going, up. 

There are other,numerous'other, 	etfeCts which nee&to:be- , 
••••• 

21 f El Nino and other things --'but, in 	 s;f.ter 	years 

22 	there is no noticeable effept \,on the fgvvirbriment.v 

23 	 Now, in the last couple of years various groups 
, 	

G 

24 have become very sensitive to certain question about  

25. whether Or not seismic activity has an effect on certain 

audience think 

more whales then 
ro 

studied with. their effects on the marine epvironment 

f.±. 

0 

PETERS SHONTHANO'CiPORTINb OCIRPCRATION, 
'-'3403,AMRMANFRIV64DMV16itirrEA 

°p.AONAMENTtar CALIF`ORNIA 99626,  

TELEPHtitsiE (916) 9/2.6E494 

0 



0 0 

the permit \  

I want to i)ake sure that everybody understands 

thatt none of the companies here acre opposed to doing the 

kinds of studies: that are necessary to determine'yhtMater,or, 

not dr industry has a s ivnificant effect 
0
°ort marine bigta;- , 

13 

14, 

15 

16 

17 

18" 

'19 
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81, 

0 c  3 

4 

5 

6 

'1 

8 , 0 

44 
10 

O 

speCifia animals. In thase,,cases w, hav one our very 
000 

best to poopato in the planningan,angement 
0 

funding and iz am  other way ,p0asible,in„„the studies that 

have been prOposedNtoriinyestigate that' 

In view-  of that historq thinic we wer alf very" 
6 	 , 	

0 

surprised tp hear' that the permit might now contain an 

amendMeht4  a Condition, which would require us to 

 
have 9thibited a vOlunitary will to do that over #4e Cast 

cooperate, quote, "cooperate adequately in'the planning and 

funding ...-- and perhap* funding oin ,slertaL,studies,,Iwe 

0  

0 

,_ 

-A 

/ 
, 	

N 	0  years and our indlety has •frankly been benxgn to , 	 , 	. 
CI 	 0 

m e 

 

WO, believe thati  the. AMendMent"is onerous and 

Panitive'indl  in,fact, might be,c6unterproductive, ,We 

think that companies that might b w lling to contribute 

funds and efforts thwards Studies on,a voluntary basis would 

0 	 0 	 • 

0 0 

, 
0 	1 

20 
.4) 

0'21 

022 

24 

25' 
Tr. 

o 
0 

0 
' withhold those voluntary efforts waiting to, see what the 

State might consider us to be required to do by virtue of 

We are articipating in them now. We are funding,  them now 

to Some, extent we cOntribute equipment to them now and-we 

0 



82 
0 , P 

have en4a4edin,dialque with all interetted Parties. 
0  

I 'Wo416 reiterate that we're AVailable to, 4iibuss 

thin matt with all oof the_ interested peoples  b4 we thin, 

that the;:prdposed amendment is certainly, unnecessary and 

coU;,d in effect be counterproductive. 

00 PETERS sl-MRTHAND RF*41113TINa.CLIRpoRATIOk 
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We'd .iustcremind the Commits3.0n that there are 

leAt'of ocean users. Thegeophysioal indUstryis only one , 
” 
80 

)) 
,ofthem and we think that ,it is very much unfair that we 

' 
Ag*uld be singled' out as the only peopleoto be '44,t-have their 

0 110 permits conditioned'  on our participation in the 6tudies, 
, , , 

o 

'0, 

0 Ct 

, 
, !I 	Wedon't tee that happening in 	 user ser industries  

0 0 1 / 

and we think it's unfair that we're inglad outas the only 
14- 4 '' 	

''° ,, 

	

, 	 0- 
one.:17Aailable for questions•, 

J14 	0 ACTXt1Q,-CHAIRMOLmCCARTftY; 

ThankyOu very mUch'. Mr, Bowles, did you have 

16 any sum-up statements you wanted to make? 

17 
	 MR. BOMBS: No, sir. That concludes our 

18 remarks, Thank you very much. 

ACTING CHAIRMAN MC CARTRY; All right. Thank you 

20 "very much. 

o 	, 	= 
Any questions? 

`‘,70 
0 

21 
	 Incidentally,' 	eachmembe r,,of,then 

°'''Commiasiodn would want ta coimend any level of cooperation 22 

that has beenobuilding-. rt's certainly markedly different „  

24 than it was 10 or' L 5 years ago. 411d I think we're heading 

0 o o 
	 25 
	in the right direction. ,I thinlewe'll all be able to say 

13 
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11 if we're here on this Earth 10 years from how, that the 

2 ' leVe4'0f rcooperation and. Communication between the various 
0 	A 	, 
3 ' parties interested in to' What Use our offshere areas are 

4 put wi11 find that 	yet even, a, greaT level of 

cooperation and,agreaterlevel of trust. 

6 	 Do either of the COmmissionert*have 

7o „add at this point? 

anything tO 

COMMIBSIONER ORDWAY: Is there anybody else who 

wants to speak?  

„ 

	 ACTING CHAIRMAN MC CARTHY: 	Itm sorry'; Is 

there anybody else owho wants to speak? 

(There was no response.) 

ACTING CHAIRMAN MC CATHY: 

about the specific time frame?, 
0 

Thatkou.c  What 

MR, FABER: I read it ihyto 10 as?.tart of the 

additional recommendations. 

ACTING ,-CHAIRMAN, MC CARTHY:' ' All right. The 

Matter as I. shall state it b‘fore the Commissionfor a 

vote Is Item No. 10 as Mr.r'Eaber described it; Item No. 11 

c- . WIth, an amendment. And'T think I should Aaa,,T was a little.  
7 	 ,. 	

0 -4: 	, 0 	
0 	 , 	, 	 , 

7_ 
bit alarmed'by the Characterization of-the amendment as. 

,  
Perhaps, pdhitivet  W certainly did 	want it

. 
 to be seen 

7that way-. To the dentrazy4Weire v 	pleased with: the  
prOgrestionOf conversations that are„.Occurring among 

, 
the different parties. I had people of. contrary interests 0 

0 	 so „ 	 , 	. 

8 

9 



84 

9 

10 

11 

1i 

13 

14 

15 

16 

17 

18 

19 

26 

6 going to assume :that anyone is going to be Intentionally 

7 misrepresenting OICOlbring information. (77) 	Of course we 

don',.t. 

push that along, the road. Quite frankly, what we want to 

achieve are a couple of things. One, a common trust in 

the information that's developed and, two a possible 
0 	 _ 

	

reducti&of lawsuitd that are filed by any of. - 	parties 

0 

contact me over the last several weeks on this issue. We 

were called upon to make some judgments-here. Oneof the 

3 judgMents that we would want to make 21shased on the, best 

possible information we could get, information., that would 

be perceived as trustworthy by everyone. So we're not 

But we know that perceptions by'parties that have 

contrary. views can legitimately differ. So our notion 

My notion of this after talking to,Rarties with contrary 

views was to,  try to get them to help define the studies 

tOOlherand this is being done 	 some degree by what 

`Mr.,t3OW100, described to us as the conversations between 

some of the commercial fishing interests and-some groups 

in the industry. ThatCS:exCellent. Now, we justArant to 
o 

0 

0 
going down the, line in connection with what we're ring t6 .„, 

,, 
do here. Thdt's stated,in the most forward on-thdtable 	

-/. 
_,/ 

fashion that we possibly can. 
0 

I'd like to-ask the Chief Executive if she has 
rC 

somethirlg she'd like to add. 

if 

PETERS SHORTHAND REPORTING CORPORATION 
34S3 AMERICAN RIVER DRIVE!)  SUITE A 

SACRAMENTO,c--CALiefORNIA 96826 
C1' , 

	

9 	TELEPHONE (916) 972..6E194 0 

	

c52 	0 

, 21 

22 

23 

24 

25 



-\\ 

0 
{.‘ 

EXECUTIVE OFFICER DEDRICX4, Only thatpjaefore you 

close the record, there are a couple of'other points that 

Bob Faber and Dwight. Sanders would like to raise. 

4 

	

5 	Mr. Faber? 

<6 	 MR. FABER; The only thing that I would like to 

	

7 	request in particular on,galfizalar Item 1,04f it's the 

S 
Commission's desire, that we have both the geophysical 

9 and oil industry indicate an individual who can work with 

	

10 	staff and the environmental.  groups ii'
laicate an individual 

11 who can work with staff in putting these studies together. 

ACTING CHAIRMAN MC CARTHY; All right. 

MR. FABER: And then Dwight SanOrS has a comment 
on the environmental process that was raised. 0 

ACTING CHAIRMAN MC CARTRY; Would you like them 

to indicate that at this point? Or are yoil asking -- 

MR.' FABER :"If they're available to do. it at this 
'z/ 

	

iti 	point in time., it would be, very useful. 

19 
ACTING CHAIRMAN MC bARTHIY;, 

	

20 	
help. us out in,that regard? Would you like to deSignate 

..: 	
Bowles, would:you' 

21 

,, 
someone who would work with the State Lands Commission  (, 	 0 .:---- 

	

22 	
staff? You could Obviously substitute later on-if your 

, 

collective' judgment is to do so 

MR. BOWL' ES: Dr. Chamberlain, well(molunteer 

c.? 

O 

ACTING CHAIRMAN MC CARTHY: All right. Thank you 

 

24 

PtTERS' SHORTHAND REPCIRTIN.S CCIRPC113/47.1CIN 
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	 3433 AMERICAN{ RIVER DRIVE, 81.11TE A 
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him to represent the Western Oil and Gas -Association members, 



o • 

86 

0 0 

0  

■ 

U 

21 

22 

23 

24 

25 

O 

62 

C 

U 

(Laughter) 

ACTING CHAIR'1ANMC _CARTHY: All of us whochVe 
„ 

3 	been "in the Service have a sense
" 
 of that volunteerism. 

U 

(Laughter) 	 r).' 

5 

	

	 M.R. BOWLES ; And q m a subject to, the draft as, 

well to represent' the International„ Association of". 
1,--- 

7 	Ceophysical Contrac'tors. 	,./ r., 
_,--- ACTING CHAIRMAN '14C CARTRYz All ,eight. Thank you. 

' 	6 	 ,  
On the environmentalitt'

.)
side, Miss ,,T,,etever„: are 

1■1 

in a position to designate someone .today to 	and ypu 

,appreciAether0 

environmentp2 sid  

seVeral°separate interests '8n the 

and,  the commercial fishing side. So, do 

U 

10 

11 

12 

13 	yeti Want to give' a ,preliminary indication today of cz-,meone 

14 you might desp-gnattri partidir4te With the State Lands 

15 g Commission str,iff? 

	

14 
	 ms. LE FEV 	yeah.. 

	

17 	 ACTING CHAIRMAN MC CARTHY: To try to bring this 

	

0  18 	forward in a very agreeable „fashion? 
	 U 

19 	 MS. LE FEVER: Yeah* I've already spoken to the 'N  
0 

20 	staff about myself be4g the person for the environmentalist 

MR. FABER: 0 Thank you very much. 

ACTING CHAIRMAN MC CARTHY All right ThanIc yOU. 

EXECUTIVE OFFICER DEDRIC4: Mat about fishing 

interests? 	„ 

ACT* CHAIRMAN MC CARTHY: Are the coMmercial 

, 	0 
PVrit.R8, -IORTHAND REPORTING CORPORATION . ■ 	 - 

3433 AMEF4ICAN RIVER citzlVt, SUITE. A 	, r , , 
I 

8AcRAMENT0 	
)) 

	

cALIF'614NIA 95925 	 0 ,5,--1  
' 	„IELZpHC1t•IL (916) 9'72439,94 ,,,,  

9 



rJ 

(-1 

fishing int-,erests represented her today? AZa 

2 	 UNIDNTIFIED SPEAKER: I think. Doug Knapp would° 

X be the person,,to choose to represent theUfishing 

8.7. 
0 

"SACRAMENTO, ,CAL,IF:CIRNIA 93P3S 

° TELEPHONE (91ik 973,3304 0  

PETERS SHORTHAND REPORTING ooneC24ATIC14, 
0 	3433 XMCPICAN RIVER DFth1 3111TE A 

4 

04 

410 
(r 

CD  

O 

,(1 

MR. FABER: That would be fine. 

ACTTNG CHAIRMAN MC CARThY: All right. Mr. 
qi  

Doug Knapp. 	He's <testified bet re us. All Light. 
0 

EXECUTIVE OFFICER DEDR K: Yes. 

4 

5 

7 
UG 

0 ' 0 
	 ''ACTING,CHAIRMAN MC,CARTHYt 

comMerits? 

10 
	

MR. SABER; Yes Mr. Sanders. 

Mr. taber, any other 

 

0 

ACTING CHAIRMAN  MC CARTH 	Mr.( Sanders/  1.'11 call 

upon you,. 
C) 

  

	

(130 	
MR. SANDERS: Thank 'you, Governor'. I think there,  

o  
14 are two points that need to be adaressedC hat were raised 

.'" 	. 	-0 
15 by representatives of the Environmental Defense Center and . u 	;:, 

4 	tisherMens Protedtion Ingtitute, partioularly,as /hey '(7-''' 

17 -  related t matters before the CommissiontsPoaa'a4Pth ,c,  
, 0 

lt)' adoption of the negative declaration. 
G,7A 0 

:,,, 	 ,, 	 0 

	

—19 	 The diSagreement that ,EDC spoke of in staff''s 
0 	 ------ ---t 0 	, 

20. review of the evidence on the raecozd is.  not over the 
_ 

	

2) 	potential or ceubstantial impacts but'rather'the dearth C,  u 	,   

',22 klt)information that is available and the necess'44.  to 
° 	A 	 , 

(
23 

 
require more infOrmatibn on such matters. Tha is the 

do  0 

	

2 	0 	
0 	 C, 

	

24 	point of Calendar Item' 10. TII;:t, second item, public 
G 	 , 

	

25> 	controversy/  ipubli6'controversy is not based on. substantial 

O 



5, 

6 

7 

8 

9 
ry  

10 

1'1 

12 

130 

24 kindly and quietly leave the committee's,room, ajd we can 	6)  

Thankfrou very much. 
, 	(L_ 

O 

U 

25 proceed„withthe rest of ou Calendar. 

PETERS SHORTdAND REPORTING CEIRPbRATIEN 
13 4104\AME2IpAN RIVCR DRIVE, gffirre A 

13114RAMENTLI, LIALIFORNIx5,%51:125 
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0 

= 

3  

4 

data Or information. ,-, 
0 

sufficient 1,9 tri9ger 2 

It is. not, ire the staff'spopinione  U 

it r icluirement for the preparation 

C) 

of an EIR. The staff has available to it no evidence'*9 
_, 

indicate that this-is a serious public ,contrOversy. And 

those are the two matters that I wished to clarify for the 

Commissioner consideration. 

ACTT p CHAIRMAN MC CARTHY: I think the Commission 

is prepared to act at this'pOlat. Do 4I have a motion? 

)4S- ORDWAY: MOtion to move Item, 10. 

ACTING CHAIRMAN MC „CARTHY;, It's' moved. 

MR. jERVIS; Second. 

ACTING-CHAiERMAN MC CARTHY: Thank yOu. Seconded. 

" Without dissent, that is unanimOus. Is there a motion on 

No. 11? 
tr) 

M. ORDWAY; Motion to move lap Ii. 

JER1a8i3OSecond. 

ACTING CHAIRMAN MC CAE TEW; Item 11 is, moved, J1 	 r ' 	 . 
18 f 
	 r ) 	 22 

Seconded. Without dissent, Item >11 as amended; is apprced. 

19 
0 

20 
	 ACTING CHAIRMAN MC CARTHY; And 10 asjamended 

22 	, 	 We
„ 
 ie,,r4-14' •to have a one minute recess. For S 

21 	is approved. Thnk you very much,. 
' 	0 
	 0 

23 	those of You who are'-connected 'with Items 10 and 11, you. may 

0  

MS. ORDWAYt And 10 is amended. 0 

U 



in the audience, I think the Only other item that may ulko 
0 11 

some ,61mt is Item 17 /  14r  15/  and 17. 	Wha we'll 'try to 

.o -IS:get to th -items that are going toy be poncontroverSial 

'end the few peopleare goi;Ig to intend ,to testify are 

12. 
0 

EncOlINt OFFICE DEDRICK: Its an approval of a 

geological survey permit fipx Chevron USA. 

ACTING CHAIN N MC CARTHY: Any guestinp 

00 
(Thereupon a brief recesSwas,takem.) 

ACTING CHAIRMAN MC CARTHIt; = Ladies and gentlemen., 

here to watch that. Let se.' if we can move by that. 

EXECUTIVE OFFICER DEbRICK: We'll begin with 0 

9. Item 	Chairma'n. 
it 	0, 
ACTING CKAIRMAN IC CARTRYI.,  All right. 'Item No. 

EXECUTIVE OFFICER DEMI:MC: Approval of a 

geophysical urning permit for Chevron USA. 

ACTING CHAIRMAN MC CART1Y:" Any ,questions? 
,ti... 

 Approved as re6ommendecL And then we're gOing to skip over'-' 

1, 1 No. 1.6. 41  

22 	 MR. TROUT: Mr'. 1:h4rmant No. 16 is the approval f.s , 	- 

23 	of the City of• Redondo BeaCh'eorequest to reiMburse itself 
$, „ 
',2from. grant,funds kiSr city'funds'expended on behalf ofthe 

0 

0 

0 

„ 8 

10 

11 

12 

14n 

 

,15  
16 

17 

19 

1 right. Approved as recommended. 
0 

-24 

Q 

II 

tideland trust. And we recommend your approvaii 
cr) 

ca 
0" 

ll 
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0  

, 0 

0 

90  

ACTING CHAIRMAN /4 CARTHY ; All right,D0 A 
MR. TROUT: It includes thy; ;requirement for 4 "2  ',  

,,,, 	ee„,,y; 
t.)s<taff audit which will occur sOMetiMe during the next 

e23 
4 two years. m  

0 	

a 

li 	 0 

	

5 	
..

c-,)  ACTING CHAIRMAN MC CARTHY Any questions? 

6 	All right. 'ilat.?--li,-,a''pproye0,; as recommended. 
0 	 0 

a 	
, ' C,7.j  

	

7 	 17!.''.„., 
0 

 

8, ;, 	MR. TROUT, '> Mr. 
, 
Chairman, Item o17 is a denial of 

J, 	 0 	 ,,..-„,  
9  -HappIication of the City of Avalon without prjgdice., The 

- \ 	0 10. ,staff—of_the ci€y and the State haVe not quite dome to 
, 

, 	11 	,terma„..on the provisions of the- lea 'e. 

12 with the City manager on the'7th-Pf dune and it's the 
. 

	

13 	provisions of AB, 884 that requireS ,to take, this action., 
a 	 n, , 	,, 
  0 

	

14 	at this time'. 	' 	
.",  

2' 

3 

Well be meeting 

Any questions?, Is ' rl u ACTING CHAIRMAN MC CARTHY: 

Approved as recOmmended. No. 18.  ,,., 	 _p. 
17 ,r) 	 MR. TRoCT: Mr. Chairman, you can consider 18, 19, 

g 

	

18 	and 20 together if you wish. Thpy're the. sales of timber / 	
0,1 

Q 	 19 	from State school lands over -- for this current timber 

,
, 	

`.\0 
	 0p 20 	season. No, 18 is about $60,0 	over minimmtbid. We 

	

9  21 	thLnk we got a good set of bids. Itemd 19 "A 20 are at the 
, 0 

	

22 	minimum bid and we, altY,thad one 'bidder 	 d each.. We recommen' 

	

 

23 	these three itemscbe approved,„ 
-...„--- 

r, 	 24 	
ACTING CHAIRMAN MC CARTHY: Any questions? ° , 

0  
0,0 	, 	, 

	

%.25 	Approved as recommended!, 21 is off calendar. 	22, 

ir , 	 , 	 n 
c.:-----r° 

PETERS SHORTHAND REPORTING OOF1PORATION 

AMtRICJAA RIVER 	SUOE 
00 

SADRAMtNTC2I, oALiroRNIA 9su25 
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6, 

10 

11 

12 

13 

14, 

IS 

6  16 

00 

24 

■*. 
C)) 

MR. HIGHT: Proppecting permit for_561d and silvey 

to AmeriCan Colloid Company. 
,0 

',ACTING CHAIRMAN MC CARTHY: Anybqueatith/, 

Approved%as recommened. 23. 

EXECUTIVE OFFICER DEM/MC: Thi is a negotiated 
•■11 

22subsurface oil and gas lease. under the TuleElk Reserve 
7 	, 	 r 

for the'Quintana"Oil Company. 	0 
-00 

ACTING CHAIRMAN MC CARTHY:, Any questions? 

a EXECUTIVE OFFICER DEDRICK: '24 iS:the deferment of 
c0s 

drilling obligation or Shell Western. 

ACTING CHAIRMAN MC-CARTHY: Any questions? 

Approved as recommended. 

EXECUTIVE OFFICER DEDRICK: 1\25 is the extension of 

initial drilling term on,a State oil and gas lease in 

San Joaquin County for Lowell GarrisOn. 

ACTING CHAIRMAN NC CARTHYC AtiOuestiont?''' 

NApproved as recommended. '26. °0 

0 
	 EXECU&VE. OFFICERDEDRICK: Assignment of 

0 

Approved ap recommended. 24., 
1 

4' 

)11 

partial interest in Sttte Oil and as lease No. 145,4, 

OXTEX to Seahawk. 

ACTIZNG,  CHA/RMAN MC CARTHY.: Any questions: 

Approved as recommended. 27. 
0 

„mR. TAYLOR: The authoriZation to settle the 

. t. 

O 

4? 

25 	litigation '  between the. State of California and The Jonat'han , 

, 	_ 	 0 
,11 

0 
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9 	t,  

, 
Cltth at. Santa Monica Beach and ,to resolve the Ownership 

interests of the respective parties. This action is 

recommended by the. office of 'the Attorney General slid is 
9 

without Prejudice a,nd,  is,,expressly understood with.' the 

'-'iTonatharilub without any prejudice to ar.y,,,discussiOAs 

p2oblems or:anything ielse. that 'might happen with regards 

7 	O the,  policies of their' Membership.  -,,- 
ACTING,  CHAIRMAN MC CARTHX; iAYbody here in the 

audience representinOthe aonalihan Club? 

Okay. I,etated some views privately that I would 

like to State. publicly. And that is that I atiprecieke,i  that 
") 

the thrust:, of this egreement is o resolve a long-pending, 

bouildary °dispute for the very wort +.whi.le ,pub1ic purpose of 
o 

freeing up some beach area for use by people in this area 
b 

_ot the. California coast. On,the other hand, par
11  t of this 

settlement involves a removal ,of the antidiscr:mirtataton 

p r 0 vis ions that arenormally within„  this kind o aleese!  
ct 

which are intended to execute State policy against discrim- , 

19 
	inetion by any entity doing business with State government 

on the basis of race, religion," ir:>r sex. It is° a HobsOn's 

choice. And I am asking not to be put tin -this, position 
.4;  

,,,,again as one member of this Commission to make two `choices 
( 

between\  competing public policies, The Jonathan Club c:03 
0, 	0 	,T, 	, 	0 	 0 	 .1)  

any other similar group.  

I appreciate,the, complexity of the issue that w 
1  
), 

i=ikTERS 'SHORTHAND PMPI,CIRTINti CORPORATION 
3482 AMERICAN;  RIVER ORIVE. 8prre Ao 

sm.114,,Ametott, dALiroFINIA-,9i4ZS  
teLepHoNE (918) 9'72.8894 
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5 
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16 

17 

20 

21 

22 

23 

24 
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0 

Cr- 	0 

fAc4. 'I just do not wish to' be put in this position 

1ON any other ComMissioners haVe any CoMments? 

ORbWAY: Just ,a question. Thisagrde ,, 	0,0 	\:s 

Which was(approved by the Attorney deneral? 

a. TAYLOR Ads.,_,Ap4 I was.going to Make than 
 

the Off, 	of the Attar  dyenera ,, 	 ''- General, the A3 torney General 
I 

personally hAS reviewed this,anewe recomMendedp in light 
(-.''  

of the longrstanding controveisy, and the fact that we 
,' 0 	 - 0 	-1\ '' 

don't believe and it's Underitood by the parties Whether , 	. 	 ,  10 

'that srlause, is in there or not, they' 	required to comply 

with the. Iaw i$ tot a'Zfected by either the inausion or .
.

120' 

13 	exclusiokof this item from othe lease.' And that's. been 
sa 
	 9 

mae,clear t he Jonathan Club. h  Thy same statement, Mr. 1.4 

is, Chairman,-WaS also Made by the City of Santa Monica after 

16 	they approved it by their membership.= . 

17 

„ 18'  

19 

26 

21 

22 AW4,000, will go 
/
into the Land Bank,VUnd. 

'23 	0 	° 	EXECVTIVEOFFICtR-4)EDRICK:0  So10.y,in this 

0 

, 
Applbved as recommended. No., 8. 

- :MR. 111.61T t 284 litt . Chairman, is a ,,,,settlemento ,, ,,,, 0 	--,-,,„ \ 

	

gbf the: compromiSkl title 	agreeMont with:the City off Hayward4 

	

)L 
 	it 	 , 

questions by,the Commissioners? 

CTxNG CRAIRMAN MC CARTEY: -Any other comments or 

0 24" -.instance., 0Cobraissioners, you are acting c$.1so as. Land. Bank 

11 

$HCIRTHAN6REPCIRTING CORPORATION 
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0 

14 

a 
15 

16 

•

17 

18 

190  

20 

011,,  

a 

22 

23 

24 

25 

ACTING CHAIRMAN SIC CARTHY: AnY'questions? 

2 , Approved as recoMmended. 29, , 

3 	 MR: HIGH T; 29, Mr. Chairman is a request to 

4 settle a Federal tplet title condemnation stattte on the 

Stanislaus River. 

EXECUTIVE OFFICER DEDRICK: This is under New 
_ 

7 - Melones. Dam,. under New Melones Reservoir, excuse me.,  
-.-, \ 	, 

8, 	 MR. TAYLOR: ,The effect of the settlement is •to 0,  0 
tevest the State with title to all of the currently wet area 

I) 

an4 that, we will disclaim any interest in the dry areas 
4; 

11 	04 the riverbed. It *ill help 	 ldM clarify the title proos e 

12 tho State has alw ys in determining where its boundaries 

0 are. i o trovrtila stancipOrnt, it:Will be helpfnl. 

ACTING CHAIRMAN MC CARTRY: Anyrquestions? 

_& 
0 c 	 , 

MR. EIGHT : 30 is the approval of retrocession;  
, 

. 	= 	0 
of partial inrisdiction and' the establishment of concurrent 

, 	 9 

jurisdiction 4 Carroll Canyon Navy family housing are 

in San Diego County. It will allow the Federal police G 

well as local police to have jurisdiction in that area. 

AOrKG CRAIRMAN MC CARTHY: 'Any questions? ,-,,---- 	, 

	

a 	6_,---  

Approved as redotmended, -" 

	

7) 	-''' 7;e7X 

' 	
/ Let s turn 14ack t9,No. . 

isswalAr. Jack Chalabian and MrRobert Holland, represent it 

9  

A proved as recommended. Item 30. 

// 
And 34'j-have expressing a desire,to,discuss this 

0 
a 
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o. I I 

KTJ Properties, Inc.; Mr. Richard Harlow, representing 

the Molo Development Corporation, and Mr, James in 

,i - that's No. 15• 	 O 

EXECUTIVE OFFICER DEDRICK: -Mr. Chairman -- 

ACTING CHAIRMAN MC CAkHY: I'd firsts-1 ake 	ask 
4 

our staff for a report on on the issue, 

EXECUTIVE OFFICER,DEDRICX: I'm sorry. I 

anticipated you. Lawce Kiley is chief of the lands 

division and will present the issue. 

10 
	 M. KILEY: Mr. Chairman, this is a long-standing 

II ltem-tha s had kind of a c'ompini history with the CoMm);ssion 

ma took out a'lease from-the State Lands 	P 
_ 

13, CoMmission or had a lease approved by the CommissiOn about 

14 seven years ago that required them .to devel&,our property 

15 'in'conjUnctiOn with Another parcel that's adjacent to it ino, 

3 

4 

5 

=Th. 

12 

0 

0 „ 

00 

• 0 
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16 	the City of Huntington Seach. 

17 	 yet' various. reasons they were unable to do 
. 

18 Oheof the reasons that .they he cite ia that the tact, that the 

6,2oning Whi2CChdhged from Commrcial to residential during the 

02,p process of deVelopmeht. Another is' the fact that hard° 

2r 

 
.economic  times'in'the:hpusing industry during that Period 

. 22 	of' tiMe, . 
I 	 I ,,,,- 
2i 	 In any event,A:hey were unable to perfort unaer 

A, 	
-- the the leaSel  and they also lost tattle _to the upland. preperty , 	. 

25 in a7fo4ciosure'by the Crocker. Ban i% During their coarse  :, 	, 
6 0 „ 

0 	 3 	 0 

CT■ 
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o  

of Ownership there were sOme_atteMptbd assignments made 

of the leasehold, one of which was to Crocker Bank which 

3 	vas:.  foreclosed upon by 

4 the situation harp  
0 L,4 

if 
Crock Bank, at least on paper,,and 

and staff fncreasinglY complex 
L, 

5 believes that the 11 	use of action for the Commission 

6 is just to terminate the lease and start from 

7 	 ACTING CHAIRMAN MC CARTHY: Have you finished your 

scratch. 

MR. KILEY: Yes. 	/,4 

10 	 ACTING CHAIRMAN MdCARTHY: All right.. Are 

IT 	there any other staff testimony? Mr. Kiley's finished. 

other staff testimony? 

EXECUTIVE ortacER DEDRICK: I don't believe so, 
0 

14 	sj,„r, 2))ot at this time, 4 	 /7-- 

15 	 ACTING CHAIRMAN MC CARTHY; [All right. 
,,' 	 ?) 

Mr. Chalabian? Mr. fiblland, you're certaiky welcome to com 

C  
up together" 

MR.:.•OLLAND,t 	Chairman and members of the 
0 

19 	ComMission, my,  name is Robert B. Holland. I'm an attorney 

in Orage. I 'am here primarily as a principal in KTJ 

Properties and Mr. Chalabian is a, principal 

and Mr4 Ashby, who is 'in the audience, is a 

in the "company, 

principal in the 

company. 
f/ 0 s4, 	- 

Our purpose in being here is to endeavor to 

that persuade the Commission to take 'action contrary to 

'7/1  

PETERS SHORTHAND REPORTING C,aRPbRATIDN 

3433 AMERICAN RiVeg ORIVC, SUITt. A 
EtAcmolo;irci, CALIF.891■11vA 9882S ° 

TeLtpHatqc,(916i 97243894 
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0 

recommended by the 'staff. Incidentally/  the 	as the. 

2 CoMmiSsion knows, the lease in question is in the main 

3. channel of Huntington. Harbour and the three of us who are 

principals in XTJ are residents of Huntington Harbour and 

thatb's one of the reasons that,we are here asking that the 

lease t6oKTJ be reinstated. 

In the report from the-staff to the Commission 

that we've received a Copy of, the staff indicates that 

there are two primary reasons why the staff recommends 

termination of the lease. The 'first is failure to construct 

iMprovements by KT by July.  1st,: 1981 and-the resulting loss 

of rental income to the Commission. We admit that that 

--'- occurred and that the CoMmission has been deprived of'rental 

income as a result 1. 

Mr. Chalabian will address some of the series of 

events which teaulted in the noninstallation of the docks.. 

We can't unring that bell, but we can suggest and have 

submitted to the staff is that if the' lease were reinstated, 
0 

we would offer to pay at this timethe, Sum of money, 

from a staff letter of a year or so ago appears to be around 

$10,206. It would be either the exact amount or a substanti 1 

amount of the rent wl-Ach would have been realized by the 
U) 

Commission had the docks been installed when they were 

supposed to have been installed almost three years ago. . 

In additIrn, fer"Such reinstatement,- wet'wouldalso 

5 

6 

7 

8 

9 

10 

11 

12 

rs 

14 

15 

16 

`17 

180. 

19 

20 

2 

22 

23 

24 

25 

n 
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98 

r, 	 7 

offer to  pay additional reri:e at that ,same r6,te until the' 

ao6kt. are constructed,, 

3 	 And, ofcourse, after the docke'are constructed, 

4 there would be rental income. There wouldn't be arkUntil,  

thlin and we would certainly 	to pay a 'higher rent 

() 

at that time. 
,--N 	 c> 
The second point rais0:'by the Otaff in its , .-, 	 ,i 

report is the; loss of ownership of littoral land by ETO% 

Again, that did occur. No questionabOut that. 111.cidentall 
0 ' 

Mrs ~ `iley made reference to the fat that the lease in 

- question was ,assigned to Crocketaa 	That's not 

technically correct, What did Occur is that KTJ transferred 

itq interest In the' littoral land to a limited partnership 

aid on tho'deed by which the land was conveyed there was a 

description of the submerged lands that is, the subject of 

the lease. That same descriptioncwas carried onto a trust 

00  

° 

, 
17 	deed,'which the limited partnership of which KTJ was a 

18 	limited partner, that same.legal,description of the sub- 

19 	merged land was on the deed -- pardon me, the trust deed. 

/a 	And s'even days -- on December 28th, 1982, sevendauf  after 
c  

II 	that limited partnership obtained approval from the City of 
.., 	 , 	 \ 

22 	Huntington Beach in the form of a tentative tt pt map 
rr 

23 	approval and a conditional use,permit, which 'occurred on,  
 ,/ 

24 	December 21st, 1982, seven days later Crocker B-ank institu e ,/ 	 , 
25 	foreclosure by the recordation of a notice of default,g 
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a  

0 D 0 99' 0 

0 , 	 2  

1 	 1, believe it 
, 

1,--.111ring the period that --- 	,,, 	,._--------,-,  

0 
correct,.that cocked Bank contende 

0 

it had ownership Of .the littoral 
0 

0 

'land, iiich I think obcUrred,abolit Nay _nth 
	, 

l98.3 until_on or about_May,14th of this year when N+% abeli 
., 	 1 ,r .- 	 , . 	,,, 

it transferred title to thelittoral larid t.c) „IviaL4' Deve16Pmei\: ::,)  

ofzlast of 

0 

0 0 

0 	0 

Company. 

'it became' 

It is,our understanding that Crocker.  Bank Oont5Inds 
0- 	 . 

the ownerc'ef the iesse.by virtue of the. fOrealdisur 
0 	 • 

3 	 0 	3 
Howevei-,,.. the lease with the CommissiOn provided -- ,,,  

, 

.=) very specifically that, one, you, cannot transfer title cv- 

0 

coo 

• 

. 

• r 

0 fr 

0 

21 

the olese withoUt 	a nsent o , f t S-  e() 	Officer, 
°0 	 1

c.) 

which was not ,given Lqfar 	the transfer to' the -- the 

pvrported ifnirransfer to the, limited partner!;lhip is concerneth,  

The lease further' ,provides that,  n6 encuirlbrancing of the 

,,%- 
	7. , 

, 
Any such puriporte',4 encbrarice v046r voicupleih4v ' on.” =.0, 	 .,--3, 
, 	0 	 0 	, 	 0 	 '-'ii . Ci 

.=,,, 	 " 

. 	

' 	..-, 

, the facts, of this particular situation', -Cur 'tequest 'is.°(the,  ,,, 0 0 	0 % 	 ' 	 -- '''s 	
0, 

'''' 	' :1 	 _ 	
'0 

CommissiOn .110..Plare the purported 6,anstor to theo - 
--y,>- 	, 	, 	,_ . 	

- 	 „ 	0 	, =, 	, 	
6 

	

o' 	",!' ( , , 	e Iv  _:: 
r:17.rmin:qtort,partne'rdsliip void and the.  ),Urported encumbranc4  

3: 	,3 	, 	'' 	"(:', 

	

7.. 	0 	0  
to the Crocker Bank void. 

0 

0 
G ,  

0 0 

PETER,E SRQRTHANP REPPRTIN opRF'CIRATCIN  
3433-Amtp,ICAI4,  RIVER 0(41V b, FiLtft A, 

SAbfitAMENT4i•,,'CAl:1 	,V.7,01 S 
6 	TeLE*4-1` 131.m 

0' 
) S5V,  

., 	 ,-re . 	 , 
security -7 the secured 

,
party lenders- ag,ement. That 

,r1,., ,. \--) 
didn't- occur with, reference to the CrOcker Bank tr”-t,  deed „ 

	

	 ,„, 	„,„,,, 	., 	, „ 
,-, . 	 , 	 ,, 	, 	0 0 Q) , 

0 

either. 	 . 
g. 

The lease'further„„provid60 that the COmmissibr, 
1-) c', 
	 , 	Jr.,) ;; 	,,, 	qi 	(,,,,,, 

in ItS discretion. declare any such pbrpOrted'transfer' and/Or., , 

_ 	- , 
lease may occur withrout)the consent of the ,ExecutiVe ' -.''-' 
3 	 „ 0 ,. 	_ 	„  
Officer, without the, execution by the„enCumbraiicer of the 

- 

,71 

,a) ° 
, 

0 - 

° 



- 1" 

O 

ct 
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 rl , / 	. 	 0 „ 
Insofar as --. .getting back to. =the lost of 

K) 
MS. ORDWAY; ExcUse me. ('May= interrupt? 

0 3 Mould. 

ownership of the littoral  hand,, 
0 0 00  

I'm" not °sure- that Via, 

0 0 	° 

lieted partnership wat in 1the,9proccass of seeking that 

coZsent a,f. the tfaiie that- 	fereclosure' toOk)place '‘and 
0 

P21 

' 

22 

cc 

23 

PETERS 	CI RTHAN R Er'D RT1 3 	PtiRATI  
3433 AtyltrAltjAN RIVER DmivE, E.:4LirrE A 

SA3RAMV4TC), ALIFORMA 95132t 

TELEPHONE (916) .0, 
o J r  cr> 

0 

(;) 

„ 4 	.you go through,thatone:" more time? 
' 1 	 D  

5  trackin 

„MR; HOLLAND tr  Yes \$a,''‘ara,.0  
..-, •_- 	 q ( ik 

7_, 	s  -'-~,-, ms.`0AbWAY: , Your request is to asx tor whatW' , 	 2 , 	w;  , 
o 	 cr. 	 (r.--1% 

--) specifically be vocided and why? 	
)) 

6 

8 0 

o 
MR.. HOLiAND: il'he ,, purported ctran,fer of title 

Many tames a4ocument that, if executed, Would have gr.',aned 
° that permission;  went backr and forth in '-the maw, bit  

was:onever doct-- it was never e3edreuted because th' foreefiksu 

0 0 0 	 0  , 	_ 	 0 	i  
to the leate to theblimited partnershipzbecaUseit was 

0 	 , 
II  n there wa$ nO com;ent of the Executive Officer of the -,7% , 0 	,f 	0 	

\ ' 	--------- 
12 	Commission too suclia transfer. A;  a mate r of fact, ,the" 

e 

cc 

0 

13 

14 

16 

17 

, 13 	took ,p3.ace 	 That4  s the first.  or quest.  

The -second is thato.the purported encuMbrancihg 
, 	0 -" of the'o lease also '..be .depl.ared ,void because that Was r+rj.t. 

(.0 

&hie with-,  the, consentoof tkie Executive Officer and ,1 think 
0 

also without the k.h.wiedge of,:thek.nrtecutive OffiCert-, 6✓  \ 

although the Executive Officer and/or her rstaff certainly 
0 

0 

0' 

24 	knew that there was -- there Were. negiptiations cby the 
-0 	. 

25 	 partneis.b`ip to try c?.(.J ot_tain the cr7,-"sent rif the 
0 

1._ I 
0 0  



a 	

Ea 

L os, 

But the Executive. Officer not only did not ,Commission, 

WproVe of the „endumbrancingOf the- lease by Cr001c( -Bank 
, 

$ nordid -it 7-- not) did"tne Eotecu Vi, Officer obtain from 

Crocl&t Bank the secured part lender ag-reement both of 
0  

whichate required under the lease, 

MR. JERVIS.:% Is ;.4.tyourrpontention'that,the 
• 	T-,\\ lease has...neyerGbeen transf trea? 

MR. HOLLAND: , That the lease -- there's a little 

9 More complexity that I haven't mentioned, , The lease was 

C.) 

8 

0 

k.) 	o 

25 	 MR# caALABIAX: July 30th, 1980,. 	'There was a / 

ii 11 

0 

Ri,%/SHOIRTHANC) RZFICIrertNE 004PORATItIN 
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,01 

It 

assigned at an early point to-Imperial Bank, Mr. Chalabian , 	.... 	 , 	, 

advises
. 
 Me, with the consent of the Executive Officer. 

That was• -,-,- inbidentallyr  that is a proper way to assign a 

)- 	,-, lease, t.'<"' assignment. You don't attadh. t  o a grant deed 

legal legal description of they= lease-  and say you have transferred 
- 	, 

„othe lease.° This isn'.;t the way ittdone legally. 

That.assignment,to Imperial Bank 4I believe Was 

done with .staff approval, was never reassigned by Imperial 

Bank until November of 1983 

	

19 	., 

IL 	P 
 

„ 	-,-0:. 

	

20 	:ban k? . 	.''_) 	
d 	 ,  

c, 	0  

	

1, 	
o 	- 

$R. BOLLAND:- At the tune 	the A"ui itionl  
0 	00 

Z i2,2c,. ,a1m0St concurrent' with th acquisition of the propeity.by. 
0 	 . 

23 1 ande:lease,by IcTJ,,  I'belieVe, 
0 	 .\'? 

) 0 

fr3 MS 
O ORDWAY; Could;; ;you telln ite about when that was 0 • — 

. 	, cA 

10 

11 

12 

13,4, 

14 

16 

i7 

18 

MS. ORDWAY': When yas it assightd to Imperial 

24 



0 

6 question or was there more? 

The ownership ofthe littoral land by the limited 
0 

'̂`7‘ /?  partnershipofi which xerp. 	 'occur by 

the fdreclosure sale that occurred on or about May 18, 

K) 

017 

0 
0 o 

0.. 

0 

10 

11 

12 

13 

14 

16 

17 

'18 

19 

20 

21 

0 

0 

U 

o 

0, 

0 

letter 4,t  dm State Lands toir 
0 

MS. ORDWAY; So,thatowould have been, during the 
0 

vcSebond extension period? Is that correct? \\ 

MR. CBALABIAN: Thatts correct. 

MR. HOLLANDt aMr. Jervis, have I answered your 5- 

the lease. 	 . o 

Incidentally-, staff alSo'indicates in their 
, 	0 	0 

report that they- -- that )0J is unab'e to successfully 	, 
4 p  

Complete the deVelopmeht. Wop,:dont know 	basis, foi that 

Mcnclusion, because staff has, never advised us. But we,  

" — 
some difficulty in negotiations Wiihthe City Of tuntington 

, 
the ultimate, granting of pq4t or. permits to 

- 	 j 
build docks insbfar as the parking prob em, is concerned. , 

= 	
4 

As a matter of fa4, a'representatiVe of the 

22 	
City of. BUntington Beadh_told the CoMMisslon staff (4, 

. 	-so,  (1 	 - 	li 
December 

. 0 	 . _ permit , December 7th 198' 1.eat yearthat*a permit would never cbe ..D 
;3 , 

lasued.KW:because—it didn't own the-littoral land. That, 
2,41.41 

0 	-) 	 .. 
of course, 'id an incorrect statement'. - iIt_was at the,time. 

0 

'11 

	

PETER'0'64-40.NTHANID RE ?1 	OCqRPCIF IATIC) N 
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z.05..,ck 	rr..tiry, JIALIPCIRNIOSEIZS 

TELE4411311M (91b) Y7i:>i3E1904 

• '-' 
o 	a 	 0, 

" Ci 

1981. Andagain, we can't unring that bell. Staff, in 

its report, indicates that that's the -reason to termihate 

think perhaps one of the reasons :s, .that there has been , 

6,  

is 

0 

,c3 



It may have, been ,misinterpreted. But We submitted in a 

package' that Gwas. delivered to you earlier this"' week and 

3  an attached. letter a  letter-  dated mar ch 22114  this yea 

1)..om the adminis -‘tor of the City of. Huntington Beach who, 

confirms in/  t letter that docks can be installed by p 

nonowner of the littor\al land who meets the parking And 

other requirements. 
fl 

In that same connection, insofar as parking is 

concerned? on April 3rd, 1979 a reciprocal parking 

10 agreeien 	entered into by KW' s predecessor in title 

11 	aid the City of HuntIngton Beach and that covered the) 

12 	property at which 'I* believe is the subject of Item 15
11 
 on 

9 	your. agenda today. , 
14 	 In that reciprocal parking agreemen 'Which was 

15 	executed at a.9timewheri it was proposed that -e.velop -  

Ut 	the litiral land as a coti&cial d 	 .,evelopment in 
s'k, 0 	 , 

	

, 	 a 

17 	reciprooal 'parking ° agreement, reference was made "top the 

O 

0 

. 	
In-  i 	

w. 

	

18 	'fact, that parkng 	that area coveted- by the reciprocal . 
0  -... 	''----,,  

	

19 	parking` agreement_should be- 	available to the users 

	

7? 	0„,)  	
0 

	

'ti 	of the:commerdial development. ' And the commercial  / 

	

'41 	development lq0luded the docks So, even thoath ..-- and ,,.. 
6 	0 	 0 

	

22 	incidentally Exhibits P. and ,G in the, packet' ,that were 
0 	,-, 	,.. 

	

23 	delivered=  to ,,t.ou,  are .teMoranda from,Ahe -.CoMMirisioft Aloil 

	

,  	0 ,,, 

	

, 24 	,lin&i.a .e, : 	J.tywa$ the 4nterit of, the tommission that 

2$ 	parking in the,  area covered by the reciprocal parking 
0 

0 

u 

, 	 Q 0  0 

FETERS SHCATHAND'RE14,,,OFIVING dtIRSIORATION 
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agreement be :made available to the user's of the, beach, 
, 	 _ 	 0 

reference to which 1.1I ma" 3n'a tOMent,, the park, and° 
 

,th ,commercial, development. 	ftld, as 1 say, the commercial 

: 

,., 

de)elopmant incuded,docks. And also ix the p k a ket,,that'was 
1) 	\ 

\\ 	\, de4vered'to yot:there's some reference to. docks .ii the 

If 

permit that was -- 

7, Coastal CoMmission 

5:C" the commercial d‘velopplent4 	
)

. by he City of Huntington 

tithe approVal, that was grantedby the 

,anq the approval,both of them being 

O 

alluded to the Ifact we'd had some difficulty 

with the  City°of Huntingtotl Beachinsofer as parking„ is - 
o 

parka ng wasnit-evailable to xTa w0eKTatoAnstell docks 
,,, 

in 'the main channel.' what may or may not be the permanent 

16 	p9sitioh of the city, hilt that's' a problef:„ We've had with 
0 

\, 

IneYboul 	understand that,,until finally 

we eSCertained that on the 15th of March of this ;year the 

eitY wrote a letter to the .Commission seeking the granting 
c1, 

tf.,,a lease to #be:' of the submerged land.” in the. main 

q ,---.) 	 0 	, 
22 ,channel ehdthle Boise Mica Channel-. So, perhaps there's , 	 - 	. 

, " 	 .• 	 ' 	 ‘,„ 	 • 

23 
	aconflict of interest there that the city has had. 

Nevertti.less,we think that the,parkipg'probleman be 

25 
	resalvd. 

( 
'Number,one, we proposed that the docks, if 

v 	0 

0 	 D 
0 
	

C,  

0 

02, 

concerned. ,The city has r eFently taken the position that 

that reciprocal parking agreement and its provisions as to \ „ 

21 

0 
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e.  k 

6.) 

installed and we were the developer of them, would 

available exclusively for the  occupiers of the lit ral 
(73  

land,
c'. 
 i.e. residents in the deVelopment developed ty the 

present owner. 	0 

) M r.i . ORDWAY; Ekcuse-me. ' ,They would or they woul 
o 	 a  

n/tclf ? 	-,-„" 	0 

MR. 11011,1 Dt InTould exclusively. 

Me, ORDWAY; So, all dories, there would be no 

public access? 0 

M .:14011.41.67D: Pbblicacceas is another point. 

ORDWAYt'= Thered 	.no public uar% •Df any 

f the clocl.s.? 

Na.: 1104LAND;, Fe think ,,there would only be 40 o 

hem. And the development is for, as approved by the 	4 
:

,, 	 ,p 	h  
\, 

„ ‘city on the '19ttif of ,September -last year, it for 77' units.- 7/ 
1 \ 	 0 

assuming solutiom of another problem whic.10 haven!--k 

rs\ferred to yet, the egtess peobiert, 	
o 

The city "d` requirement for parking for 'docks that 

wo d<>be used. by adjacent property owners is is 	0 

dent, fairly easy to dbMplrwith;  because, they 'have 

those Owners b;Z cresidenees on the litioralii land,  hav,e 
., 	, 	_ 

garagys or places, to. park, so the city ̀s attitude is, well,. 

0 	 ,, 	 _ 

	

„ 14 	if the decks are used. for these,  peoplet, then, 'you don't have „, 	 0> 	.  
,,, 	■, ',

qpn 
 

	

is 	a. strint:parking'r.eqUirement. But if Youilpropese to have 
 

0
, 	 ■ 	 C: 	, 	'ir  

'' 	0
2. 

, 

PS SHI:IFTHANO REPORIN13 pOi4POIWOCIfti 
'-'-a4Z.ti`'.41+4t700AN TY,V4 Drinit, °NgL ITE a 

tAMANttNtrl, caLtrcifoMA 	 8  
„VaMPHON .,,V10) 912,,S094 '07! 

Qr„,, 
0 	""( 

. 	0 

4. 

5 

0 0 

0 

0' 

15 

11; ur calculations are we could orl conatruct 4p, cdoocs, 



MS. OWDWAY: "Xou were talking about, talking. 

getting 3ex'yc, confused:. 

I started, 	contused, so„,,j't haven t moved 

o anyplace, 	referred to parking. How much parking is 

in your proposal aside --- 'don't talk to zrte: about docks 

0r1 

0 

the docks availablet, „ the 'public and for nonresidents 
) 

of the littoral land, then the catty 	yoU have to have'' 

.75 „pari4pe-;spaces for each dock that is to be used in .such 

■0 	 o  

that's a problem we. haveno't worked 
N 

/ 

now many parking spots are oyoy_ 
o,' 

7,1 

R. HOLLAND: Well, I ra not sure how to answer• 

Q 

11 

12 

13 

14 

15 

16 

17 

18 

ef,  

20 

21 

22 

0 a 23 

24 

25 

75 — if all of those 40 

, 

you looking at for ,public6  parking? 

MR.-.. tiOLLAIID: If all of those 	cks were used, only 

by the pUblid, then under the city ordinance yoWd need, 

3Q paricktncr  stalls, .75 for each. one. For each dock. 

right now.-  11ow much, parking for the , Oublic is In your 

proposal is = in your plan, or, youarei,anticipating 

MR.. 1107.1,LA/)',D: The .only0 -- -- 	2,  
‘, 	71 	 I  

MR.'(:.;3.22 iiIAN- : We'll ,shotsr her. 
ir̀„..77.-, 	,,,,,,  

0 	MS. ',ORDWAY: Te1.1 me how much parking? 

The -- if there were 
0 

docks were available only\to — 
0 

_What'are 

O 

K,  

o 

0 
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0 

07 

"ta:1 
0 

e ft  

NR. LLAND: All,  right. The only proposal (3 0 0  
2 	we're ItElking i J with reference to the itistallation of - 

3 	docks. 

‘ ,15„ ORDWAY: 
, 	/ 

you, have no involvement in parking 0,0\ 	= 	0e. 

at all? 

MR. HOILAN): We don't own the littoral land. 

ms o 	Okay'. 	8 D  

MR. ROLLAND: We're not the proposed developer of 

the littoral land, of the adjacent land._ 

7 

00  

• 	0.: 

MS. ORDWAV-:, Okay. Aso tha't it could be impossible 

f Q r .0 develop d.o8ks for any. use other than then 

residents of the°property. IS %hat correct? 

13 

14 	at ,the,prosent'time04 city'S position is we don't believe 

that yibil„ have 
,a 
 right. to use the parking area and the 0  

16 _ ' reciprocal parking area,. Our interpretation of that positio 
0 	 1 

s ,different. We, think that\that reciprocal parking 
e0k 

 

= 	2 	 \\ at, ,teement waskintended by he C , ission to be used by 
8 \ v. 

users of the timercial dtevelopmen\ezi:ad th41 commercial 

development „beick in 1979 included: docks. ,. 

W may' be able to enter into an agreement s'isrith the 

-owner of the. littota. land to' provide parking on t e , 
, 	

d " 	 g " 	
0 

Littoral land. If thf,-,dockS, were used only by residentS 
C)  

	

;1 	? 	•,_ 	0 
..L 24 	of the littoral land,ey have their, own. parking. The 

- . 
25 (7 parkingnproble we think. can ,be worked, out. We 're)  Willing 

,:, 

`-,) 
■\ 
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a 

MR. HOLLAND: It would 'not 'be impossible, but 

17 

18 

",„ • 
c) ) 9  

2OS. 

•• 21 

22 

0 

° 

„ 

■.? 	° 

0 

0 

Ci 
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0 
0 

to „accept that Challenge. 

ACTING CHAIRMAN MC CARTHY; Why_donkt youogO 

MR. H.OLLAND:, There is a precedent©  in the City o 
0 

V Huntington Beach for the developmer04,-- where's the -- 

6' for the A.073.opment of. doeks by Da fitm„thdt does notiOwn the 

,land (indicating on maP). It's'the development directly 
11 	 q 

across ,hies main channel. It couldn't be more apropos as 

an example or illustration and in that particular case 

the deVeloperT-op=244,condos owned the land but did not ‘n 

the rights, to install the docks. Thd docks were installed 

by another f 	That'firm granted a first rightof 
0 

refusal to the owners of the, condos. And except for a 
0 

14 parking problem that has .:developed 	 in that area, which 
' 

15 	is a different problem, hecause they'll.ave a commercial 

16 	marina over therel sthere asn't been 111,'  Problem with the 

P 
17 	development of docks Erie. nonowner of tha littoral land. 

18 o 	 And under the Section 200'(c) of the Admjnistrativ 

19 	Code, tlie C(piraission is, given its discretion to grant a 
10, 

0 

23 
, 
24 

,? 	 0 	r> 
25 	'need not be the owner of the adjacent land if in the 

20 	lease--lhis -is a prop sed reinstatement of a lease that is 

si 
21 	in default.' Th “ its not) 	 — a proposal to, 	a new lease 

Q-_-% 
0 	 0 

22 	to the best qualified applicantdrrespective of littoral. 

status.cXn other words tht'Administrative CodeSection 
'---,--------  

lays to us that th 	:Sde or the lease of.submerged land 

'• 0  

0 

0. 



C-)  

and are no interested in that 'Which the. usualdeVelopei 

doffs. And I'm not pointing a finger at the Mole firm. 

t the 1.1SUaL developer :comes in and develops lanai sells 
-00 	 6(71 	° 

Wha s thexe, and moves on. 

We're intereeted in being the developers and 

owner& n& operators of those docks for the period of time 

.,of the lease.' 

09 

discretion of the Commission that,  :a nonowner 	the littoral 

land is the bes qualified applicant. 

It i$ TVs contention that it is the best,,- 

9 

10 

11 

12 

14 

15 
I 	 16  

1 7 

10 

`19 

, 20 

23,  

24 

, 	■','D 
II 	, 

that we donc-t know *hat' was in the minds of the staff 
p , 

in making' that conclusiOn. oIt may have:been the parking 

21 	problem, a may,hpAro also been in the„minds ,',of the staff. 
an access problem. The tentative 'Map that is now on the  --, 	 .  

k,0 	o 
littora4,1and which was approved by the city on the 19th 

c 	0 0 „ 	,  
of,September last tear, and, td,my knowledge it haSn't been 

4 qualified aPplicant because of the long associationyith 

the overall deyelopment of Mr. Chalabian who has Practically 

6 	lived with it f r six years. He is, as indicated, a 

principal in KTOA 	is firm is licensed as a general 

°contractor. He, has built homes and had docks built in0he 

harbor. The th ee,Trincipals of KTJ all reside in the harbo 

Insofar as the alleged inability of the -- of 

KTJ o complete tlw delielopment, I've alluded to the faCt 

25 ,c3changed, excliidedna?Ptilic Walkway around it. 'However, 
0 
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0,:ur 

ramps to get from this level dower to the docks 'and it's 

positibn thaethe) ramps could be froM that "'public Walkwa 

down to docks. 'And wt2think that there woad be 

street, ,,paid for stormdrains, paid or underground 

O .10 

on the' 13th of January of this year the, Coastair6o4Olasiow 

in its approval6of the concept of the'deVelopm"Ymandated 

that there be.p,'publid-Walk around the property. That'W 

woulebe along the blakhead wall along the main_channer 

and'it's our position that that would give access to the 

docksover that publicoWalkway. In other wOrdat You- need 

adequate access.' 
0 

,- on the subjettofequAty 	iT1 has' ' 

expended .$1,502,000 to this point on this overall project. 

KTJ paid , 	thk, ProRerty which was conveyed by KINT's 

predecessor to the City of Huntington reach for a' beach. 

KTJ paid for an area that was conveyed0to the City of 

Huntington: Beach fora park. IVIIJ paid for the 

development of that park,,,that beach in the area and the 
0 	 0 

opa;k now owned by the citpcost'the city iatially nothing. 
0 

C+. 

it 
In6,addition,: there is'a street running down 

to- the littoral land;' KW paid for the improvement Of that 

$inoethe, 'property has beenlost through the 
" 	9 

foreclosure', thereIS only one sway that laa could hOpe by 

any .stretch ;of theimagination to recoup any of that billion - 

25 	and a/_half dollar invests ent,. and, that's if you were to 
0 	 I 

0 
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0 

perml.t. 15.Tj to 	stall the dc,,cks by reinstatement df, tfie 

Q.,  

tie Made refere4oe„to  the problems welvd had with 
e 	, 	- the, oi-y,, Which we Mink we can work

„ 
 out. ',1rher i.  Is another 

, (' 	.) tx 0 	-,,,, 	. problem that we also have' ave.alreadZ worked out. In its o°  
 7,,) 	0 

.42/ approval on January 13th,°the -Coastal Commission mandated 

that there could be no docks, no permit issued by the 

Coastal COmmissioh to install docks until the eLgrasss 
, 

problem is `resolved `to the satisfaction of the Executive , 	
(') 

Officer of the Coastal Commission. 

When 	got ,deeply involved into that problem, 
s 	 0 

we found out that rem three advisory agencies -- the 

California Department of Fish. and Game, the U.S. National 
, Marine Service, and the U.S. Fish and Wildlife Service 

0 

that right off of the bulkhead wall at only this location 

0.19 

16 

17 

18 
O 

in fhintington Harbour, there is am eelgrass bed which "is 

a habitat which. is favorable for marine life is the only, 

one in the harbor.„ And .those advisory organizationsr, of 

course, Want an eeigrass bed prese7ed in tha harbor for 

the marine life. 

The average width of the eelgrass bed is six feet- 
. 

t start until  about 10 .feet out from the wall. 

And at the p,L'esent time if one 'Jere "th try to avoid that 

„--24  

eelgrass and put docks thdrei 	 mandatedJiy the 
, 

Coastal CoMmission 	in
) 
 othdr words' You can'. de jt until 

0 
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° 22 

23 

24 

25 

--:------_,' ' ' 2/  pre"".J)/Ay,y,/ („_/   , 
(50 Worked out a solution what those agencies 

call a ./7.ilitigation measure. They would -- hq/r the proposea 
1 	 0 
/ 	 \ 	 0 	. 0 agreem4t,that,  we,werked out with the at an estrmated cast 

\ 	, 
of $.24/  000 , thdy wolp.a plant elgra•ss \in Another 46catiori 

71. 1. 11217 	 o  

o ' 	 ' 

\ 	 0   
X:ou respect4 that,. docks *buld litvetoc-5 be installed so that 

beyond thd edvgrass bed And the bdttom iihe 

the .edge '61:70 .the eelgrags, bed would be. 30 to 

u 

can't-iz.4t01 docks in that °area. YoU dust can't do it ( 

and hey would. then let our ft 	if we. were permitted b 

—th 
• 4 e4//  

grass; is there, BeCause, , _n i their opinioopinion,, they would 
\ 

 

• have substitute oelgrass _•lsewhere ..and that would 0satis • - 	 , 	- 

their needs. Many, many hours f 4work were involved in 

`tearriving at that solution and, as indicated, withoAt that 

solution nobody's going to build any docks//there.,• 

;The staff 0allUcled to as fact that they don't 

believe KTJ haS the ability to build the docks, but yet 

me submitted to the staff a commitment for financing of the 

docks, a obilmit;lent, that we will post a performanee bond 

for the construction of the,docks, a commitment that we 
) 

would not transfer the lease 0 any homeowner's assoCriation, 

which we understand if/ that were to occur, the Commission 

would be deprived of/the income. We also. made a commitment 

that 	d construct the docks.,, w1th, six months after 

COMmistion, to instaU doslks,, in that areal  even thOu h 

.;- 
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20 

21 

22 

23 

24 

25 

obtinngnecessary 4/erm,its We esiAiMatea that we wOUld 
. 	 ., 

	(\ 	_. 
imeg, eight MC the ,',o Obtain the permitS. -We would'apPly ))._ 	 ,, 

, 	_..--- 	/i  , 	.,  
heM slur ane(  usly evetywher04 :but 'you don't apply to , 

, 
ity cdr,  urrently or simultOneOusly. You have' to get 

Dther pt its and go to the. city. We offered to pay 

increased rent as 'inch dated and we think likehave the 

abili to do it. We're intdrested in it. W adM/it the 

defaults:haVe occUrrecL e' ire tried to exploin those;, but 
li 

)-,-)we think that. KTJ is the best qualified-applicant and we ) 	 ,  

ask your favorable consideration to our'-rNequest.0  

ACTING CHAIRMAN MC CARTHY:, Thank you. Does that 

Sum up our teStimony? 

; HOTIJJAND:-1,1t, Sums up mite. 0 	 , 
	 0 

Mr'4 Chalabian' might 

EXTCUTIVE OFFICER\DEDRICX. Before we)) begin, 
0 ‘7)) 

	0 

Nthe court reporter has asked for a few aniAutes to rest her' 

fingers ) 	 a 
	 0 

A 
ACTING' CHAqt1/41AN IvIC3CARTHt: All rigpt. 

recess foF 90 seconds.. 8, 
 

'aAaughter0-  

(The,ieupon,,o Shrt recess was tais9n.) 

ACTING CHAIRMAN VICCARTHY; Mr‘  Chalabiarould 
\-3 

you like to testify? 

MR. CHALABIA: Thank your  Governor. I'd like 

toglve:'a brief chronological schedule Of some s-) 	 significant 
0 
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