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(v, =

A

ﬁ

advances in techno1ogy~requ1rud new

in otherﬂlnstances
! w%\«.‘\‘.
R &

( hese

Jaurveys over a peragd of tlme.
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ﬂfuture~lease saley
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is pretty much. ln\

soifer ngs by the State.
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responge by lndu%t v e e E \ti\\b
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’ ACTING CHAIRMAN MC cz;m*mc. THe future lease -
o offer;ngs ragl%.o ,here ‘in th:.s off Santa. Baxbara area. ’ . ﬁi
§ < 1 'nks N [ uGg @
5 s\ S "MRL HOYT-< I wnuld say "the @nswer td that would be
) fpothi 'I‘he::e are unleased areas :l.n the .:anta’ Barbara
3 &)
. Channel that. I bel:.eve 1ndustry /vﬁauld probably be Lo
= I ©
:mterésted J.n.o JThere , Qn‘e others north of Poz.nt Arguello
N l.’; / -
and fm:thir on: up tbe/faoast )
. 5 AC’I:‘.{NG caiému MC CARTHY: We have a falrly good |
deflnlta.on of how much g‘ll exploratmn J.s go:LnC{ on off the
. Y Santa. Bax:bara ccast. . - °
L o i o
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s EEEETY ACTING ('HAIRMAN MC CARTHY: ALL rlght. st wh.y
3 don t, youj\know, We re) Eﬂ a better positmn td assess the
o :N amount (9;,g¢ge:.smic syrvéy work that's bﬂe,_}.r.pg‘ done in that
s | awea. o e
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" S e f)‘ ki/ '\\\5 o
K N 7 MR. HOYT: . How much ade_tJ.Qnal work-we can expect
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. there, may be.somn You can, however, gauge it for the
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Santa Barhara coeSt because you 1lready have == there's a

. P NN
track record All right. . ’ ot
~Mit,) HOYT: “Let's go to the next sllde.
o °  In answer to that, I would give these conclusions;‘

o

That thearecent moderate 1evel$ of actlvuty in State wafers
T S /\

are érobably unique and due tow§%comblnat10n of factorek'

At lleIY‘tO be repeated. Much of that aot1v1+y aro:nd K
“Point Conceptlon and Point Arguello is reiat%d to the fact
you had at least three Fed\ral lease sales within a dlstance
cof some ten miles of those State lands. And it was

announced by the State that-these tracts were(yo be

7%

@

offered. Consequently, there was a great deéi of activity™
o, B

there. -And L certalnly don‘t believe that that kind of

2

Ay}

srtuatlon will ever repeat itself,

Now, there are some other tracts,. at least three
)
guitclaim aréasw down alono the northern side of Santa

gﬁrbara Channel, some others along Hueneme, and some\qtherﬂ
o s g
areas up“north of Point Arguelloobetween.there‘aqaythe
/
Santa Maria RLVGfJWhiCh are of interest to 1ndu7try, I

o
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‘believe,’and which I have he *d the State Has from time to
" \ o ’

? trme ngen thought at some future date of" offerlng. As

a resulc, ﬁnere/have.been some survexs already conducted
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»on some bE these lands; T would.aPtloy?%te that 1fja .
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" and subject to the same factors ‘atiwhich lnfluence this
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"And it appears that tﬁlschas already'been.undertaken, or: .

o
\\\ ’ N o 8 o . o ° ‘ | ] 5 i - 6,1

take place thena I would certainly not ‘expect us t6 see
oo

:anythlng like ‘thé level of activilzy that we have just

o o / \‘: o

)

experienced.

s % ovexr the 1onger terny é t’bity in this area
o Lo T
should dimirnish steadlly/w;ﬁh.occaSLOnal 1ncreaseﬂ\0n a

<

t Elsewhare,‘@urvéy‘activiﬁy levels on State
\\

hxdelands e, and I'm talklﬂg'abcut axeas nots located in, 5 A
Banta Barbara Channel,vother parts of the,State -~ such

activity Wlll &epcnd upon lease\offerlngs made by ,the State

-
actz_vn.ty and wh:i ch I mentioned before. The interest ing

e

N N
tthe apﬁas coul& be rath@r high for A very short perlod of

12 ""\/ ‘ \

ﬁ%mes
That‘s Lt. Okayfgﬁl have one last couplé3of

E

little comments and that "'will conulude I 1)'4 pzesehtatlon.
77 I ywould respectfully suggest that before we cut
offUthe Lssuance of permly&v before we uuplement severe

. /Jqd

regulatlcns that we. studyn this s:Ltuat:Lon a little bit more.
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at least steps have been made in this ditection. G

L thlnk one should be aware that p)e pOSSlbllltY
that these concerns about actnﬁ.tg levels, use confllcts,

' (
and envf;cnmental qucstlons mhg\be transxtory. And I think

1oca11.2ed>.‘ bas,is‘ due t"g\‘the qctlx,nty;pf,, individual operators.
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s 3| we ve‘hlready nade’ prnuressjlm>that dlrectlan. The:~ o
4| offshore 1s a., new frontier’ aqg it 1s “very laxgéQ7 Ultlmately
5 it w;ll be used by many. alfferent gxougs and .many . dlfferent
6 people. e R R -
> l(kK " ° a’ e <<\
~ 7 ° onr task mS”to dsvelop guLdellnes so thavrurl o
- ) . v ¢ :
'8 users have equal’ opportufﬁtles Lo beneflt - 0
‘9 Lastly, L thlnk we shﬁqld ‘use the common-sense
. ‘ [
i0 gapproach By thls I mean wp g?ould recognlzé that the 'sea
IL\M and its underwater/land are lmttlé dlfﬁerentfthan any otha" e
. & e
”) undeveloped aredy Such lands should be utllvzed 1n way I R
':’)‘\‘k [ o ¢
’ 13 |° Lbns;stent w;th preserv1ng the nost desmrable aspect Gwhlle
)
14 beneflﬁnng from their natural characterlstjcs aqﬁithelr
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16 \ I thank jou for th;s - °
) o 0!
17 ACTING "CHAIRMAN MCo (‘ARTH‘?M Thank you, Mr. Hoyt.
Qla 2, Dm you have,any.questioné? KX “Q o N
a . : Lo . g N
19 N MR. JERVIS: No, I don't. o \‘p\(—
26 ) AC?ING CHAIRMAN’MC CARTHY Mr. Bowles, your
. o i &
2 next w;tness. ’ i . " o
2| . MR. BOWLES: Thank you. I'd like to make a
) [¢] a :
23 brlef presemtatlon on the g%serlng committee that's been
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24 mentioned -= Mr. Faberﬁmentxoned in hlS'OVeerew.
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we 1 commltteekxﬂﬁ the steerlng commlttee as a representatnve of -

= i

2| the. Internatlonal ‘Association’ of Geophysmcal Conﬁractors,

% B :
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3 ' When they first'but the steerjng committee in,

Q

4 .fcqntext, the joint commlttee ---as mentioned earlier --

° K o

5| Craig Pusaro reported on, it's formed of five people

Iople

C?S representing the commerc1a1 f:shlng 1ndustry and flve P
7 representlng the 011 and geophyﬁlcal ccmpanles. O
@ . V /’\\ “ .
" 8 o One of the Lssues that we wanted to dxscuss betweer]

)
9 the flshermen and my “industry warv\tf concern albbout the a

g © . ”\ -
S0 |° effect of ‘seismic exptoraflon on commercial flsherles. So,

Q

1@ 1 t@erefcre, }e fprmgeﬁa separate conmittee calle@\the ' E
e 12 éteeringGZQmﬁittee.Qtich has oné member representing the
13 flshermen, myself, and then we an1ted members of’the . )
T varlous agenciés that are lnvolvea to partlciggte,’b e

15 fortunately, everyone did, lncludlng a menber of the staff
(4 o C,_\:‘:P (=}
16 | of the State yands C0@mls$10n. ' - '

)wj1£> ; Nlnety days ago I t6ld you we're about to have ()
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o

18 a forum Which we 1nv1ted flshermen, other scientists, apd

o

S8
*&Q L © 19 .people representlng the geophysical 1ndustry and the oil s
SN . ' @ : Pte
’ 20 industry to come and presenskthelr information and tpelr ey
’ M, : =
. ¢ o 2) evxﬁence dbout the- lssue of concerns. _The 1nterestlnt
{. 0 7 El L 4 /4 / \\:‘:‘_’//_‘5:{,;,—: =
| 22 point -~ a couple of 1nterest1ng p01nts I wantfto make is

) =

o S 8 o

L 23 that first of all, the fundlng of the Jg;nt cowmxttee
T /
T, 24 Llalson Offlce 1s 1ndeed by CCOQ, thch are oxl companfhs.

= is © Bat it! s Lnterestlng ~= as: I sald, there are flve Flshernen

S B . <

" : . ) <
h = g b T e o
i\ & ’ . . ° A

o e : PETERS ‘SHORTHAND REPORTING CORFPORATION
o R g 3433 AMERICAN RIVER DRIVE, sure a7
T o 9 fo SACRAMENTD, CALIFORNIA 95828

\ <F _ TEL{:PHDNE {916) 9728894

oo

L/}":,

B




o

‘13
14 |

15
16
17

18

19

20

21

22 |

23
24
25

¢ “ Q/ : \ i P s : 64
= . * N

<

on that jeint committee: And any dEClSlonS about pcllcy

‘ and guldeilnes 1s subject to unanimous consent of all 10

7 <
pargxes. They -- the&001nt commlttee, the fishermen

1ncluded, would only accept that fundlng under the condltl

that it had no strinqs attached Lo i ;

w\./

And, therafcre, we feel like lt 1s indeed the

éirection and the management and policies all tresult from

“negotiation with the ;isherﬁen. And as far as the effect

of the Liaison Qffice, the joint committee and the steexing

committee, it is a bipartisan group. @and I think the

- fishermen probably'woula‘be a8 concerned”about their béing

, 9 .
concernéd that there is one bent one way' or the other (sic),

just bédause of fundlng T'm sure they wouldn't want to
&0 :
think that just because they were funding something that

o

it necessarily should make the findiﬁgs impartial (sic).

4
)

in the process of trying to evaluate just whether there is a
real versise a percexved concern about the effect on flsh,
the fishermen agreed that we probably cught. to bring in some
experts. And we“negotlated 2 panel of 301ent1f1c experts

who met in March to hear the testimony of different people

that had information about the issue. ’ ¢

BN o

We, .subsequent to that committee meeting, the

panel's recommendations and the °teerlng committee met and

@ & o

has dec1ded to 1ssue a sLatement to be distributed to
T .

S

0
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But in the process te carry on Wlth that attltude,)
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' whomever is lnterested. _And I'd llke +ohenu&r that

stateMJMt in- the“Lecord as to what wp ve done, the backgrouna
L@

and what we plan to do. B . o SN R

1

ek The - science paneL)cecommended first of all, the

W

science panel stated that the. lnformatlon presented alonc

with the se*entlfmc knowledge they had in thelr background,

.. ™

could.not really answer the quesvmons where there is any
”SlgnlflcanL p;oblekabut they dmd feel - llke 1t needed to be

studied. and 5t needed to be StudlEd 1n a very dellberate

o

o o
stepwise ‘fashion.

e

BN

The- fir&t thing they renommended was °a fleldi

o

study. And on the last page- Qi the paper that you have

v e A

‘is a brief outline of the field study. . .
Now, I won‘t go 1nto deta lfoﬂtit,‘but whet it

amounts to is that we, have heré an& excellemt/example : g

where my industry and the coﬁhercmal flshermen have

o ()

volantarlly agreed to pursue a course of actlen because we
: feel tpat’thls is better than unllateral actlon t trw.to
resolve the problems. And not enly do we say that, ‘but both

industriegs are Wllllng to Qut;thafmnney where thelr mouth

2, B
=5y e

’ 74 o &

is. . - .
oYy Y
’ The tishermen have offered to pronde flve flshlng

o

vessels, which will be used as scﬁéntlfac platforns, ™

monitoring platforms, gand the- geophyslcal 1ndustry and/j}l

companles have agreed to;iiﬁghce rhe ccnsultant and the “use

o b °

[
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=

N7

. of an acfual seismic vessel in the study - 0

Ncand then packlng a date in whlch thﬂs study would . be done

- the rockfish.fishery%

Pl

0
¢ @

2 4] S‘\,

=2

It now boils down to a workup of the statement of

‘ work which we just had a meetlng yesterday on and concluded

Q f) u

And then, ‘of course, bring the consultant aboard, o

and then plannlng wh1ch.geophysrcal vessel or vessels t6

'put the research flag to do the study

Some --= our goal i to have thls study done

o

sometlme in the perlod of August through October. And the "

“

‘major ~= the’ first frrhnry to be 1nvest1gated Is called

The rockfish fishery will continue
<

through that lee frame. _ And then it boils down to the

questlon of when the seismic vessels will be somewhere near -

5

,t >

the area so that Ke €2n use them as opposed?to, say; the

Gulf or, Alaska, or‘wherever they mlght be.

7o

I'1l rnterject here also tha+ thlsirs just one

4

although l thlnk it's one or the more successful

o

example;

° examples, of where two partJes are conflact about abuses of

oy
e

the same resources can srt down together and malk and” work

{0 o
out thelr problems without a gun belng held at thelr head.

And I encourage £his 1ndustry has already gone on record (sic

ithat -~ and you 've heard 1t ‘today. as well ~- that we

encouMAge that sort of approach and we“re going to sit down
<

o o
Q

as a participant- in a multlconstltuent ‘group, such as .

A ‘s

. we've dorne. w1th the flshermen, 1nclud1ng the people concérnes

<

° 1

<

20
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I Sae, T )
1 about whafos and.other orgaglsms that - are ln the enV1xonmént,
27 to djscuss thelr concerns,‘{%y they feel that éore studies
% need,to be done and to talk about what klnd of studles,vlf
1 any, need to be done and how to proceed. . | f/;
5|9 o We . gaﬁd thls‘before. We consmder ourosl‘ :ggood
B corporatmﬁoltifens and we do it, obv1ousl§ when we! re under
‘1. the gun, such as happened about a vear -—- almost two years
<8 |, ago == in. the go~-called Fort Bragg 1nc1dent where we asked
9} meooers of your staff and thé Fish and“Game to come abdard
- 10 /;our vessals so we could go out and demonstrate that we €
1 dmdo 't cause any major -harm to the environment. , )
Ii L But ‘we also dld it voluntarlly 7nd the steerlng
13 | cémmlttee, the State Lands COmmlSSlOn in thls report ‘has
14 po;nxed out that they have'encouraged the gray whale study to
15| be done and the sea otter study.to be done, and rightly
" 16 | so, because the) ~- there's a tremendots" am%unt‘of help )
17 vthatrcameﬂfrom stafF;in trying to get the studiesgdone. | B
18 So I want to p01nt out that the people ‘in. the ° |
19 ‘:room at the time; lnc\ydlng Federal agenc1es, qtate agencxes;
20 | and 1ndustry, thdt afforded the opportunlty for thls program,
2] _I# this gray whale/ztudy and the»vea otter study be done, was
.22 ubecause lndustr oaél%d them tOgether voluntarily, not
23 because they were told to call them together.»a
24,42 7 And tre 'ye also~woluntarlly entered into studies;
25 | the Internatlonal Assoc1atlon of Geophysigal Contractors has -
a 6 B | ) N

N
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1| worked Wlth ?exas»A & M Unmve;sxty to do studleoiln ﬁ%’ -
2 Gului We' ve c00per££ed VOluntarmié wmlh@stgdles of‘bowhead
'” 3 whales in Alaska. And there ‘was menélon of cono;rn about thy
;w effect of larval flsh And althoﬁgh we feel like Lhose

off # e o £ ,-\

Studles should be done by aovernmenﬁ‘ however. lndependently Y

X,
-~

2 B
Toa

5
-] there has been a. proposal made to the” Amerlcan t’e*t:::oleum
1

. . Instltgte that there be some 1n1t1ﬂ1 study to look at that
D j%; concern as well. . , “@fjkkaz -
st’ . ’ o So, a51do from my‘statement —Ekbes;des the wrltte.
10 part —-‘We feel wa arxe corporate good citizehs“when it comes
|f _to belngoconcerned ahout the environment and we're W1111ng

¥
12 o talk to the .people who have some dlsagreement,about what

"13 | the conclu51ons of the studles shou;d be or are and so that

ia | wo can. WOrk out our problems w1th the other users of the -

o S

15 | ~oceans. That's all I have. F . : o @ ‘
- - N )
| . . & e
16| If you dwn £ ‘have ahy questlons, Dry Do - s
dn E it Chamberialn w111 address moroospe01fLCSaabout“the” o f:ffé
e . 81 mnvirénmental concern&« L S e :
ST N KA c “ L o :
o 19 : ACTING CHAIRMAN MC CARTEZ: BAll right. S
; 4 U ’ D ? 73 = . '
SR 20. ‘Dr. Chamberlain? . s Lo e e
. : . - ¢ 7 ‘ ,gu o .
g e 2w ¢ DR. cHAMBERLAINs . Governor, members of the
- by e . B i ’ . " L0 ‘ K ‘
: 0% : 7 22 | "CommiSsion, my name is D.» Chamberilaini Isrepresent the
o & = ’ o : f) < < j - ! -
;@_-*ﬁ'mn W = 23 Western 0i1l and Gas Association. . I!m a senior science, -
! ’ v v g € R
e s 24 - adv150ﬂ 1n the corp01ate environmental science group,’
c.. . «,} o o M2 (.C .
R - O 25 Atlantlc Rlchfleld Company in Los Angeles.5 I hold a
e o ‘o " o = R B s 5 g 6
U ‘ “ 3 i Y ’ i ‘ X\
i ( 3 ) - . ﬁ\/’/‘ay . 3 ) . 0 . \\ : j,
~ . - : v N 2‘/ ’ v “ o
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' my written statement whreh has hnen 1ntroduced.

. o oo o o ; [ o o c: R 20 o g
m; G Q= ( g N . . = | ,;;“” o
P o ¢ e o @ 0 ° ’ 7 69
o a? G < @ O ’ w v ' ’.\’ 0 =P8
le = Qa % : ° 22 b o
“o o= " 5 o
Ph.D. degree in marlne blorogy frqm thé” Unrversrty‘bf -

MSouthern Californla, Bachelor of Sclencé ﬁegree in %oology

8] u o

from Callfbrnra State Unlver51ty in LOS Angeles. -

c
Y 2 iz o

) » Fof’the past, ten years I heve been worklng 1n
the freld of env1ronmental conservatren.° I'm chalrman of
! © e
s N
theoAmerrcan PetroLeum Instltute Task Force on 011 EﬁfectSO

]

r} =
on Salmon and Herrmng, a member 0f«the°CGatral Calliornla

¢) P = s
2 e ? J . © \D

© o2

Technical Advrsory Commlttee, a membex oﬁ)the Western 011

a o z

’and Gas Asscciatlon Sea Otter Task Force“ and the API Fold

Water”Marlne Mammal Task parce o " | e N ('h
' ! ’ Q a 2 &J )
g T have been asked Just to very brlefly gunmaxize .
/,-\ {} )

“This has

"

K, &

been grvenULnJ Ahd ny. == that Wthten presentatlon ls\,/ )

beSednon my revreW’cf the l:terature on the effects of -

selsmie;werk on flSh %1@ narine mammals: . ,7“ 7 o

’ C\‘e 0 There 1s a”t;t of llterature. _One recent 5 X o
';publlcatlon h&s almost lJO refergnces thch deal pflmarll§
4%wwth the, effects of ~“(no£ thefefrects, but w1th the area of

S
’sarsmlc n01se on the behavror of whales.

_./ 5
figh impact studles and the -- have been done,nselsm )
% emn e . e

ctiv1t1es, selsmrc research,has been carried on sgnce P

(about 1942 down to the present on the effect of aelSmlC ;

a o
S
&

o= -

s

and selsmrc releases on flSh.

A} '
o = / ’ o .

_Seismic operatloas oL éirfornla do @ot enploy >

/;\ 5 ; \‘;“‘.‘ ﬁ \ .
& s v . i B

K . LS o AR Ry 3 ,
: N E B
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TRy, _ - \ ° 70

i explosxVes.“ The selsmic gear now being used off " , .
”io 'Cq}ifornma does not now == does not harm flSh ox ma?xne |
k{:g:mamm;ls,. And from my review o£ the llteﬁature, it's my own

v;4 feellng and.° cénclus*ons from thls that there s.not -
3 -:sxgn:flcant harm from the use of thls equlpment.

-6 0:? Mr. Bowles mentloned the API research that Pery
16)g are proposing is before APT. It has passed the first round -
8 j:of fundlng approval.< We hope that will begin -- approprlated‘
r19 this year and begin soon afterward, Thls will look at the

716~} effects of qelsmii energy releases on larval fishes and on
Ilk xg:iﬂmkf:,o»n:/7 The idea for thls was develOped at i;agt a year
iz ago. Thé/Western il and éﬁs A55001ation and 1ndustry ’

i} are committed’ to resolVLng the flSh d&spersal issue by -

!A ‘suppdrting -necessary research and by worklng closely with
15 Dt%gxflshermen Liaison Offlce. a "

%6 éi’” &  In econcluding my remarks, il llxe to rea@ twor
I?’ statements £rom: revmewers of the llterature which parallel
!s -y feelqngs. ATl pubLlShEd ‘resdits lndlcate that acoustic
L) pulae generators dre not” a smgnlflcant haza%d to flsh and
20 | “have little or no effect on fish eggs. Acousémc pulse g

1] géﬁg}ator used 1n selsmxc exploratlonﬂa;e ﬂ;rmléss to both

22 fish and marine m;mmals acuordlng to all résu}ts publlshéd

_in the llterature. = ‘ﬁd < oo ; )
s I N . = ' s

24 . Thank"you; And T will bé*avaiiablééﬁor questions
25 q,iffghere are any. - T e Q o0,

) > . . ¥ o ‘\'» . 5,

° PETERS SMORTHAND REPORTING BORPORATION e
A . 3433 AMERICAN RIVER DRIVE, SUITE A : . -
! SAERAMENTD. CALIFORNIA Bapzs o
‘ ) TELEPHONE (918) Sra; gBp4 *
4:._,( Y ) “ b

= o @ o

A
7
.

T _— e st

el




B,

. v = o 2 v oo
- 5 ° o . . . /));, = :
;1, ACTING CHAIRMAN MC CARTHY : GLet mev]ust//gk this m
2 questlon to you, if 1 may,’DL. Chamberlan.r{2 gr/y u in your . 1
3 ’  written statement, Whlch I have nci read yet, do you |
4 “ characterlze the varlous studﬁés in the entire llteratd;e
5 that you cited there as dome being very 1nfluent1al on the |
6/ thoughtnof anyonesgcherneq about these prohlegs across the’ .
7q_;co£ntr;?°fira #ﬁe;thQO»orﬁthree baoks aﬁdngkallrthe
éu l%téra;ure that: you ident =¥+ ins your wiitten‘statement as
9 ”mgre important, ﬁoreocomplaye studies using modern o
10 equipment? . e o D / k
1{Q “ DR. CHAMBERLAT¢:fiYes.a Yes, I dor espéﬁlally TR // |
ﬁi"‘the oneﬁpy Bolt, Bernak: and Newman.“ It s just’ recently & i
AF pubilshed, I believe in Qdﬁober of, last year. It's an -
14' excellent review of the llterature, plusﬁthey dtdtfleldwork B
ﬂ;s on the dray whale off the coast ‘here thh varlous noise— )
R!GQ Qgeneratlng apund equlpment and observed the behav;or
c|7 \of the gray whale. That is probably “he most sxggfflcamf oneﬁ
T Tl Theré Sre a number of -- there are two others %y o
‘19 done by‘neo;thlch ade and 1’ belleve the staff have most j%
F of these gubllcatlons, if not all of them. o 1 .
» | . ACTING- CHAIRMAN MC CARTHY: Yes, < i just wbanted‘ ’\’
ﬁ%%YOur pérsohaLaassessment of which of thesehﬁere the most
‘Li‘fnpm:‘tant“ //.stt.c'iie;‘.“ e \\\ ‘
U DR. CHAMBERLAI T think. the one I mentloned,; °
gL; £%§st one, by Bglt, Bernak: awd Newman, anﬁfthen there _.
ks i - N : ¢ Ty v :
o 0 . . PEFERES SHORTHAND REPORTING CURFORATIDN Q; o .
~_,)Q”" ; ot 34SBQJAME§RIC'!.AN RIVER DRIVE, SUITE A & |
© > SACRAMENTD, CALIEDRNIA 958258 ;::
. o . TELERHONE (918) 972.339.?” ) 3 ) ‘57":, »
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g you refeb to,. hLas that been funded bf dlfferent sgurces.

Obviously, in a Situation like this nv1ronmental groups

are not

~

I

and on the other hand, theqo;(.\1 industry would not be
nclined to trust~~~ .Y my not 3k¥1ng 100 percent trust -~ but

'J,Jst say they vlew a llttle more skeptlcally studles)

Q4

that are totally funded or orlginated by the combatants in

a . o
. W e

3
i)

(-\

thlS Ngnd .of sett%ng.

g o The stut:es that YOu re IEfeErmﬁg to,'are they

<

‘dnded by a variety 01 «- and I'm not personally  trying to
\ K ) o

characterlze thdir valldaty>one wayaar;the other.

But J
K

=

-

da al Ln realities and perceptlons of people that have

(\

3

a

 different p01nts of view in a situation like this.

Now, those studleq you re refefklng to, are they
Z ’ N o«
funded by a variety of “sources or a nix of: sources? )

Q

And I don't know
ﬁ

DR. CHAMPERLAIN: Yes, they are.
, ’ . o

o @
N

‘a;e:huﬁér%gs eaes tbat I,mentloned:oﬁ’the effects on %eisaig
-noise impulses on fi?b. . |
\\EQ O ere 's\a book ondtiipeffects of noise on. flsh
Tt covers se smlc nomse and other things. That's a {'0
o ;Ignlflcant - based on a sympogiui which occurred about t)‘
1975 That}s a good one. Then there are two goodqreV1ews
of the Literature on the segmﬁc affé%te and n01seKEffects
\ on fish. ”\<§\\¥\é;//f \\' “ ? <§
W ACTING CH?IR{?N MC CARTHY "Does the llterature

inclined tp trust research done by the 011 1ng:eg;¥\\

“ ' PETERS.SHORTHAND REPDRTING.CORSORATION , °
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of any one that I cited "that were funded by~1ndustry. Mo;t

O

oﬂ,them by gbvernme t and academic researdh -

St
\%_?‘1—\

ACTING CHAIRMAN MC CARTHY : All} rlght. 'I‘hank' you.
re t ere an uestlons by the Comm1551oners° )
A /b Y a Y o
= . - Thank you 'very much. Mr, Bowles, who's your
| NV

next thness? ’

4 i %, . 53

MR. BOWLES.z That' would be Doug Barman of Texaco.

IS

&

"AGTING CHAIRMAQ)MC°CAREHY: Mr,‘?arman?d

an. My statement

e ’V‘\
AW

today is on behalf of the Western Oil and Gas Pssoc1atlon.

(3

I am a consultlnq exploratlon geophysxc1st 1n

MR. .BARMAN: My name is Doug, Bary

Texaco's Eroduclng-ﬂxploratlon Department of the Los

Angeles Division o “

[

I am a reglstered geophysxclst No. 24, and

Geologlst No. 1893 in-the State of Callfornla, having (
Ny : ol

sexrved aS'v1ce—pra51dentvand presxdent of(the Society of

<D ) P e

: Expioration Géophysicists for the“PaCificggijjt' inclq&ing

a =

Alagka. & o o b ‘ o

{Q addition, I have served as pres;dent of the
4 ‘/ D

uoc1ety"of Explorat1on Geophy31c15ts during 1982, represent-
199 over IS,O?QVgeothSLCLStS worldwide in over 120 “C
éountriea;g The Western Oil and Gas ASSociation Wi§hes to
thank”the,CommissionJ"Dr.001ai;e Dedrick and her §t}ff c

‘fm;;> being Qg‘ivén the oppogtuﬂi@;y to gon&hent. And I":A;jt;hank

&
B PRI Q

" you, Comm1551onérs.
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f’ From a scientific and resource management .

v1ewp01nt, it makes good sense to allOW‘ﬁndustry to continue

to explore State waters as.

0il and gas reserVOirs ars

s

tremendous strides in locatlng
&\\ . @ a

being nade.

o

‘We are ueing/séﬁﬁmic

0

methods to look deep in thelearth for oil and gas reservomrs

i prcgr%ms:

whlchvner>tofore coyld only- be locate
& 0

o

Fadl

d dy’extensﬁye drllllng

8 P

»generators located in the back of. the boat"

Q=

eIt
//’”

°n

In other wordf},we send waves from our acoustlcal

c/‘

ﬂuo the -

earth and then pick up the reflected waves with sensoij}ﬁo

8

located 1n the cable behlnd the selsmlc boat~

We have foundf

that ve;ﬁﬁsmall bwaperceptlble changes occur 1nrthe

ahplltude of these waves, the polarlty, velocmty, and other
@ 2 )\g

changes 1n theﬁreflected whves when pa531ng through oil -

i
and gas reserv01rs,w1th the greatest changes belng caused

II

I . o w
b . . Y

0 P

o) W

by gas reservomrs. &

J!

Now, this is a very recent ghenomenon.

a

@

o el
Thi S Hay

o

developed in recent years ‘to see that we can actually

detect changes in these waves as they go through oil and
J

o
o

gas . ° P c.‘:‘ : : “ o i~ . ‘ ¢ Uo @
o & 4 . M y{c\ ‘ = .
‘We arve able to dotect these very.minute changes

o

o

| Z
through the use of very sophlstlcated comguters, modellngh
ﬁ

d anged 1nterpretatmve technlque ané gery sen51tlve .

rlcoxdlnggand detectlon 1nstruments. “We’ are u51ng three=>

d

AN
dlmedglonal selsmlc eurveystanOIV1nq blllanS of ‘bits.of '
o AL _/2
‘ g i/

S ‘ -
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, 1 information in the évaluation of offshoﬂé tracts, which “&
, ., ]
(._ 2| alléws us t@ isolate and accurately map structural’ fOldS: ,
ke P 3 llke>those anticlines: you. saw, that were prévxously hldden
4 4 \\\
; ’ 4| by the effects of surxcundlng gubsurface topography. = P
’ {3, . Jo o
5| This, again, is a req*?t development ‘ .
6 These techniques a:e”being used to acsunatély‘ N
o :ﬁ_(,\ ‘ : ) ° . N .
Lo k| -locate stratigraphic traps that were‘brev1ous¥y undetected.
. g:| Industry's recently developed the»ability to use three-B
R ¢ ] ¢ C ' ) s " : . g
. 9 osurveying effectiveLy has given, birth to a hew subset of¢ R
= k/-; 1
o 10 . explcratlon qeﬂphx51cs called explomtatlon c:eophy51csr
[ " ) \\ [a]
T which because of 1ncreased accuracy, we can look for
” 12 preViOusly_pasged”over reservoirs. Now you're seeing a "
e 13 \%Qec #and effect for -going back into some of these areas ’
[ B “(‘, S = \\ “
@ 1a | - T wikh to allude to. . | e = |0
@, g o @
. 15 ' We ar(éexperlenc1ng gome of the most rapld o
\ =3y I
=ﬁ% sc1enthlc advancements 1n<geqphy51cal exploratlon hlstory.
: i
2 9 ({n J/J
% 3 17 Qw Som pundlts qax>that we have an»011 glut ahd we
o % //'\—u'\ .
O ‘ 18 should get al1l the 011 we need from forelgn‘sources and not
4] vo -
o = 19 | - tap our own rescurces. - That ls, we should save our oil and
ol L @ : i q . .
— 20 | g9as for later years. » . -
i & i e =
21 Oour nation has an” average daily.cpnsumption“of .
o ’ T : . - : e 3
; o 22 more than 230 cubic feet of na;uraljgas, approximately three
o b 23| 9allons of oil, app:pximate}y'l7 pounds of coal, and more
o e N 5 “ [ ’ - - - [t
o> o . @ LS 5 L
e 24 than six kilgkatt hours.of nuclear and water-generated .
. o 25 electricity. Crude oil and natural gas supply almQSt 70
‘ o7 " N I {?y\\}\\\“e:“ CJL ‘ W 4
> 3 " ’ .' o ‘ ’
- 8 4 2 t.\ a 0 ' 'j:f\\\'(
. = R N : ,1:’,7
0 < el i oy -
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:percent of that énéxgy? but &nfortunately,‘not allﬂa}wthat

s}

p
<
©

energy comes from domestic sources.

@ =

L The Ufiited States is ﬁorced to impbrt more thénca

third of the 011 we use, agproxxmately 2, 1 bllllon barrelg

] =

annud&ly from forelgn souyces, such as the countrie€s in the

i

Mlddle Last and Noith Afrlca.

5 | A= you krnow, these are hlghly volatlle countrles,

- which for polltlcal or mllltary reasons could abruptly
D

cut off these: imports. We Have had many interruptlions in

\

l.
5

Oil exports f%om forelgn countries, such as the 73-74: Arab\J

oil embargo and the ¢

2

) "ﬁ&
These have seriously affected our ecdnomy, our

o
R~

Tranian reyolution.

4]

Nes; and did damage to-our, country s economy.

1i
fact, o/g

by the United States, abouL $52 bLlllonkis attrlbutable

B

"to oil and gas 1mports.‘*Thls means that about 30, 000 ]dbS

dally In

the 63 billion.dollar éxnde deficit experienced

‘1‘ I

L are lost due to each OHE»bllllQn dollars in trade defa01t
or about l,SGQ,OOQ jpbs are  lost annua;;y because of

Let s not mdke it worsemwﬂ

e

dmporting oil and gas,

It &ormally&_ kes about, seven years to come on-

o ~

0 \U

thh five years needed for presales seismlc exploratlori3

1\} ) . .
oopostsale deacqulsmtlon processxng 1nterpretatlon, and

to

b

OSo, rgally,:a five-year permit is the

[eXed

assimilation,

E

cutoff of suppll%g fOllOWlng the S

-

ghream with a max1mum pggductlo -after the initial dichVery'“
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Q

_ 1deally situated (510) for orderly exploratlon. If we'

[

added to this already lengthy tlme by'u51ng artlflClal
conetralnts tnrough seismic permlt de*ajs, 1t would mpan aw

further lengtheQ}ng in deve10p1ng proaurtlon, greater \ P

o r\ ,r B i
1mports, a further loss of jobs, and: greaten dependence . , }

on forelgh 0il and gas ) S e )

&

= ‘e tThis affects’ the bocketbpoks of—nlJ, as forelg&

sources woulu use our reluctance to develop our own oil.
8 R

and gas with raised prices and the threat of economlc B

. o,

¥j59 2 . 10 blackmailtto cut off supplles would always be over our hea@s. :

~jf L ETR A - 1t would exgcerbate aﬁ)élready dangerovﬁ/ﬁituatlon.
'i“’%s k{\!z ﬁé%, how dezs this affect the State ﬁands CommlSSlon and -

i - \lg 13 | the pecple of Callfornla? b , h ) - ;\;
’o ’ e 'c4 <_ 'The State of Callfornla by permt Sth“1atl°n c"n 0
o s acquire all of these very expensive and complex data’on : o
S 16 | staté waters fot the price OfCrePr“d“°£l°n‘ T CSSts:g

"(‘ o> o

17 1ndﬁstry about $l mllllon per tract for these data that the

P 18 State of - Callfornia can’ ¢ltain for, less than $10, 000 or . '/M“N
e = A
. . ,
- i B less than one percent of the total acqulsltlon costs.
R P 8- °
e ! 20 l? It means the Stake ‘can inventory the mlneral ’
?; X £
o= o ‘
o o 2} wealth of Califcrnia at aﬂxewy nominal cost “to _the taxpayer. B
e =) ) e
22 Without selsmlc data, this cannot be done. jyhe State w1ll
- o o W o
TR o B %eneflt mest by allow1ng all companles to survey, as the -
(R 24 D‘greater:number of selsmlc surveys‘uSLng thelr own proprletary
,-“ 25 methods and 1nterp'e+1Vthechn1ques, the greatethhe odds\
L e . : ; ,7 LN T ‘ I
' 2 v m g G ’ R Q. o z ' v >0 e - = W 7 o
. “ | : C\\{:}r l‘:_'/}\ [ 4“ ’ © N A : ﬁ’ ’ 2 ! C,
: - PETERE SHORTHAND REPORTING CORPORATION ”w5 - :
°v : g & ' 85433 AMERICAN RIVER DRIVE, SUITE A .0 @ Bz
7 a . y/ ’ BACRAMENTD, GALIFORNIA 95825 °
TELEP ans (915) S728854

4 ° "\ - ' o - : AN
: i 6
< . o ° [+ £




B

-y

&

S

Q

Q

10°)
n-

12

s}

a:e for findlng prodnctxon for the State tozcoliectpgne .

‘(\ g a w B @ N
highest bonus and taxgs. ,& L e o
It is axaqmatlc, the greater number oi\surveyg:

[&]

on any “tract, the greater the chances are for flndlng the

most anomalles. Therefore, to restrlct surveyq réduces the

oy
€, - o -

chances for optlmal alscovery of hydrocarbons and thereby

" reduces tax revenue to the. State/énd increases the need for

o

o
o
i 9 o
N

=

nmore drllllng.

:Without seismic surveys,roffshore evaluatlon by -

o

drllling‘W1ll not take plawe.v Therefore, I say 1t makes gooc
sense to do seismic surveys as there is no known sclentlflc

Rl

. evidence to-suppoxnt harm‘ko mnvine lea, damage to the

en";ronment, or & better way of flndlnq oil and gas - o

o \U/g B 2
prospects. off Callfornla. ey . S
v | . o , G
© 'Y fhank you. . T

(ACTING CHATRMAN MC CARTHY: Thank you very much.

Any- questlons? . All rlght. ' ; ’ oo
" Thank you.” Lo S
R MR. BOWLES: Mr. Savit. “

o K

k!

MR. SAVITf GovernOr, members of the CommLSS&on,
o
I have good news. * I am the last xndustry speaker and I

have no visual aids,

y

EXECUTIVE OFEICER DEDRICK: JIntrﬁaﬁce yourself,

A}
w g y )
N - . N Lo ’ o & ¢ : .
MR. SAVIT: My name is Mark Savit. I'm with the
? » 0 o » “
o g
o
N 3 N °
) RETERS SHORTHAND REPORTING CORPORATION
© 3429 AMERIBAN RIVER DRIVE, EDITE A - o
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oiesﬁoziéll& the f£ighing  in
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g

‘Washlngton laW'ilrm.of uottondale and - Doyle. I'm he;ea
taday representmng Western Geophysical uompany and also

<

" the Internatlonal A55001at10n of Geophysmcal Contractors.

gy <

Itve been asked to make brief remarks addreSSLng

!'-»./

sPﬂclﬁlcally Calendar Items 10 and the pzoposed amendment

o

to ¢alandar ftem 11 by all of the repreqentatlves hare today

G

e @

rdT the oil and geophysxoal 1ndustry@ ‘ )
Now, w1th regard to Calendar Item lG, I thlnk the

S
A

Commission should be aware that we have werked very closely
- - o P

‘with staff in the last several’moﬁthé*&nd.with the fishinéhﬁ
L N R
ihduatry ‘and other 1nterested partles over the lasteseverals
$a - RN
Years E oo develop a‘program of cooperation in terﬁs of ‘ﬁw

ensuring ‘that studles that are undértakan by —~ % %to the
etfects of semsm;c activity on the marine acology would be

2

targeted -at the areas of greatest concern. And I think the

‘staff is Bware of that and.I hope that the public lnterest

groups to whom we have made ourselves available~ and 2

ﬁustrles are . aware of tﬁat as well.

nYou've héard of the groundbreaklng effort we have

| nade Wlth regard to the Llalson Offlce,fwh ch is’ 1n1t1a§§d
\

,and funded by the 1ndustry. And I'd like to, EgLnt out’,

Governor, tha4~ at least to my uhderstandlng I've neve* heard
\[ Y g9 '.‘:;C,J

Eusaro dESuIled as anything less than 1mpart1al and

v

. I've not heard anybody tell we that he‘v pro oil, Maybe

cdtnere s somebody that diségrees W1th that, but I have nof
" r\ :

o

o

.
o

RY
iy

@
1
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R ”:{J:}. . i ;” o o, ol = c . . . uw 80@ ]
B ’ . w [ . e o ) /
heard it, Yo fﬁyﬁ e > © y
- \ \\ s o o ,
S ACTING CHAIRMAN MC c&mm, May. Dr, Fusaro's ¢
’ M flag always wave. o i““° @ , - o »”w
o ) 4 /v (LE-,Ught-er ) e o 7 - °
“ 5 T . MR. BAVIT: cOngratuJ,auons. We believe that 4
mJ 2 T - Tl
O e e . Calendar Item 10 appears to provlda afmechanlsm’for us. ta N
o 7 be able to contlnue in & pchess hrough whlch we can v .
8 communlcate with, other Lnterested parties as to sthe best -
: e dppllcatlon\bt llmlted“research funds and the formu‘athn o %
- .+ 10|, 0f tha most effectxve research,methods. o § o . = 4
‘?“” . - o ,
o n Sh Wlth regard to the amendment to Calendar xtem
) 2| ¥, howeVer, I would snmmarlze our remarks by saylng we are
éﬁg; . ‘Ufﬂx very‘much OPPand to lt Seismic actxvxty, exploratlon ’
- . 14 \activlty, has been, ong01ng ¢£f the California coast(for .
i “ /\ ' A {(,' _/Q/ ‘\/.\_-"
is’ Qalmost 40‘years. Durlng that tlme,tEOGe day people 1n the
4 16| audlence ‘I think will be struck.hy the fact that there are
d, “ ''''' Al
o ’ . 17.| more whaleg than there were 40 years ago.~ TheipoPﬁlatmon
R <) v ’ .
% g oo 12 | has beeh increased. The flthcatches ‘have been gomng.up. ="
? . s 19| - There are other,numerou5 other foecbs, whlch needsto be-
SR & 721 . I
‘ ' ZX, studled w1th.thelr effects on the marlne envinonment _,y_ \
o & C!
i 4 & u
g 21 El Nino and other thlnqs i But, 1n fact,Oafter 40 years.\” .
pLEN \ ‘\ . o //_“
o e 22 there is no notlceable effectvpn the @nVLronmenta e %?
. 23 qu, in the last couple of years. varlous gnoups” cor
. = . o “ i " OQ G
0, .24 have become very sen51t1ve to. certain questmonﬂ abcut .. 2=
; \ "~ 25| whether or not selsmlc actlv1ty has an effect on certaih .
R . & L PO : Tay s
d 1 N . o K
8. " e s “ o ) @ » =
N ! 0 ; ) , / - [
: ’ fr | / c
T . o " PETERS SHORTHANDREPDRTING CORPORATION, | -
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specifia ‘ammals. In. thase cases w;t hi\Fope oux ver;}\ 5 ﬂ
| best o coopefate in the plarmn.ng angadvan game;ifz and(i/ -
’ 3 fund;.ng and m any other way possible. in the studxes that
4 }hoave been proposed\tmlnvesthate that, o e )
i 5 v e In view of that hlSthy{? T th:.nkfwe wer% all very
6:% surpra,sed tg hear that t@%erm)gt might no;z conta;.n an °
7 \ a.mendment,, a condltlon, whlch wébuld re:;u:.re us to | f
8 cooiper;at;, quote "cooperate adequately 1n the plannlnq and
//)’6 fundlng o and pc;rhaps funding -in q:ertaln stud:.es. 71 We .
lo have e;xh:.b:.ted a vdlu(l ary wiFlL tc? do that over *t?{ \;}Yasﬂ: o)
1 I years and’ our :1.1:c1 izry has’ fran}qlg been bem,gn to Q(é ﬁ
2 ﬂn\i‘lrc;pmﬂntﬁ = L oo Co = oo \\ p
13" o We bela.e_ve hat the am&ndment lS onerous and’ . :
e eﬁunltlve ar:d», in, fact mlght be fcmmterproductweg ':We‘ e
§|5 th.ﬁmk dth&t compam.es that mn,ght bé/\i’ l:L,ng to contra.bute o
{T;%:Q funds and effgrts L.bwards studies onﬂa voluntaz;y basz.t wquld
@t 171> Wltthld those voluntary efforts wamtx.ng t@t see what the
I8’ State mlght considex us to. be requtred to do by v1rtue of e
19 the permn.ti s ; 7 :) L |
20 .. oo I wani: to x)a.ke‘ sure tzhtat everybody understands -~ |
sz’zj th t none of thﬂ companles here ate opposed to do:mg ‘the :
H22 klnds of qtudles that are necessary to de;M1ne whether‘.go:; =0
L;,;; not c:xr industry has a sagxmlflcant effect /’on marlne I:u.ota. %
Azﬁ e ére Participati ng in them now. We are funding them nows | -
Q‘; 25( o some extent v;e contribute equ:.pment to them row, and we | s\
. v B = ) b : st | ,/
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AR 1l havé,enéaged in. dlalbgue w1th all interemted partles. R
. R - . . P Xy,
- 0 2| o o 0T wonl.d relterate that wa're avallable to discuss |
. 30 nhis mattg;ﬁwmth all of the interested.peopxe, but we thlnk
g ) 45 that the proposed amendment is eertalnly unnecessary and
. P B coufd 1n effect be counterproductiveu’ :
e, T s el- e ﬁ‘“ We'd Jmstfkemlnd the Commission that there‘are
phfﬁm ” : ,7’ 10 Le' oﬁ ‘ogean useru. The geophysmcal 1ndlstry\1s only one
SR ‘L QOD(of them and we thlnk thatzft is very much unfaxr that we
Y S 9 | snould be 51ngled out as the only peoplecto be @fﬂhave‘their
R " o ) o N ) ; 5
" - ° ¥ permxts cqndltloned on our part1c1patlon in tHa éﬁudmes.
o T o : v @
el el Wer don't see that happenlng in other ocean user 1ndustr1es
and we thinhk it's unfair that wenre““ingl,d outgas the only
one. Avamlable for questlons.~§ " o .
e [
o ACTING vcmmmm MC CARmtﬂf. Any questions?
s Thank syou very much.v Mx. Bowles, dld you have
LRV . o £ ‘Q\
any sum—up statements you wanted to make° ' . o
o e el ’ "") a = e
teo MR, BOWLES: No, sir. That goncluges our
remarks. Thank you very much, © o ' ’ e °
: - S
AC’I‘ING CF{AIRMAN MC, CAR'LHY, " All r‘ight. Thank yosu
“very much. T 3 o [
i - ‘ § o 6= A ~‘: " . o
S 2 . Incldentally, L. th:n’ each’member of, the .
4 »
RS ° 22 M’Clommn.ssmon would want ‘to. commend any level of cooperatlon
:c“ :g» ?n i 53 that has beenvbumldlng; t s certalnly markedly dlfferennﬂ
L PYRE than 1t was. 10 ox 15 years ago. Aﬂd I think we're heading
w Lag | dn tne rlght directmon. I thlnn we'll all be able to say
e, 5. Qﬁ” \ ) . 4 '
4 , ) . e . . N W /’5 .. ;
,Qwo}yv o L{, n e o ‘ ) é i - o V
(A o - " R 7 = - -
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ébout the specxflu time frame?o '

&

vfl

0

3 O
o

(There was no response.)

ACTING CHAIRMAN MC CARTHY.

MR.

FABER.

I read it in

(e o)
T

T addltlonal redommendatlons.\

CO

v
G \\
kN

yﬁO’lO as?part of the

‘o

=3

The

m ; SRR 3+ O
Lhnnkﬁyeu. Whas

:  ;1 — ) Tt s
1 ‘ if“&elﬁeeheré-énotﬁis Earth 10 years frOm hOW,Jthat<the :
2, 1eﬁ$l ‘of” cOOgeratlon.and COHmunlcatL;n between the V&rlous
3| partlesélnferested in to’ what use our offsh;re aseas are
4 Put;will find that- there's yet even a great?, level of
5 Lhcooperatlon and-a greater level of trust. @? - coe
05(’Q | Do either of the Commiss¢oners Heve ahythlng ﬁ“v7
1o ‘add at thls point? = T ; w ©
: 8% ”a ° COMM&SSIONER ORDWAY : Isfthere-anfsadzhélse;yhgﬁ”
9 ‘wants to spea.lf? . : » ) Jo
“i§7m'f?vﬁ}Acs1NG CHAIRMAN MC CARTHY ¢ %ohzbr'm sos%yzw Is :
there anybody else who wants to apeak? iwg((v) T

i ACTINGWCHAIRMANJMC CARTHY ’ All rlght. o ,
o :
matter as I shall state it b#fore the Commxssmon for a
Qote ls Item NO e 10 as Mr, ' Faber descrlbed lt, Item No. 11
—vwlth an amendment. And I thlnk I should aquI was a Tttle
0 r\f\ —
blt alarmed‘by the characterlzatlon of the agendment as, Ve
perhaps pnnltlve. We certalnly dld,not want it to be seen
Y that way. To the contra \ &e 're v i pleased wmth the
o/ .
progress;on of conVersatlons tbat are~¢ccurr1ng among ° o
the dlffexent parties. I had people of contrary lntexests D
. ' o . e <
f . o © °
. = L \\;; ly\\;' = . ] } é‘.',f_, A
oy = - = = R
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contatt me over the last several weeks on this issue. We

o

: P 84

Ay,
s

were called upon to make SOme'jﬁdgmentsfhere. One“of the
judgments that we would want:to’make Us: based on the best .
p0551ble ‘information we could get, 1nformatlon that would

be per//Lved as trustworthy by everyone. So we're not
b > &

~going to assume that anvone 1s g01ng to be lntentlonallj

<

N
mlsrepresentlng onycolorlng 1nformatlon. Of course we
. . )]

2
Y

I\

But we know that perceptions by“parties“thatﬁhave
@ R %\;

contrary. views can legltlma{ely differ. So, our. notlon - &

-

ny notlon of this after talking"’ to\DartLes w1th contrarj
T

viewa was to try to get them to nelp define the studles

&) 8]

Bowles descrlbed to us as the conversations between v%?%“

f'\

‘some of the commerc1a1 fishing interests and. some groups

3

in the industry. That* s excellent. Now, we just .want to

push that along the road Quite frankly, what we want to

achiéve are a couple of things. One, a common trust in 4
the information thatb% developed and, t;ot\\\p0551ble i

3 ¢ - ‘ . . N “ .
reductigﬁaof lawsuits that are flled by anymf\‘;h\e\partles0

golng down the line in connéction w1th what we're rying to

r

do here. That s etated in the most forward on-the“table o

fashlon that we possab ¥ can.

I1'd like toﬁesk the Chief Executlve if she has

o ‘

somethlqg she'd. like to add 4ff¢? 4

o
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Eh o EXECUTIVE QFFICER DEDRICK: Only thatopefore you
2 cloge the record thﬁre are a couple of¢ other polnts that
3 Bob Faber and Dwmght?Sande:s woulﬂ lxke to raise..
4  ACTING CHAIRMAN MC CARTHY: ALl right. Thank you.
5 Mr. Faber? R .
2<g | MR, FABER: The only tm.ng that I would like to
7 reguest in partlcular ongwg;gddax Item 10 if it's the \\
8 QQmmlSSlon s desiré, that we have both the geophy51cal
~§ and oil 1ndustry indicate an lgdmv1dua1 who can work® wnth
10 staff and. the environmental groups ifdicate a? lndfgldual : T
'; . whp can wprkAWLth staff in putting these studies tdgether. 0
' 2| ACTING CHAIRMAN MC CARTHY: All wight. “
13 e MR. FABER: . And then Dw1qht Saﬁéexs ggsva commént
. 14 | ©on the emrlronmental _process that was raised. e
: : ‘ . 5 . - ACTING CHAIRMAN MC CARTHY: Would you llke them
16 | to indicate that at this point? Or are you asklng —_— Q:
. :7§ MR.‘FABER.//If they're avallable to do it at thisq
’ ‘ 18’ pomnt in tlme, it would be very useful.
i 9 | Ac'rme CHATRMAN MC CARTHY: Mr. Bowles, would’ you"
“ S 20 Chelp us out in that regard° “Would you llke to designate
S 2'15’ someone who would work %1th the State Lande Conm1iii22%P- .
0 . 32 | .staff? You cogld obv;?gﬁly substLtutevlatgr on.if your
b'% C gy collegtivéﬁjudgment is to do so a 5 |
o 5 "24 ﬁR. ﬁOWLES:’ Dr. Chamberlaln, we l},yobupteer
iﬁ | sx* 25 ~him to‘represent the ﬁestern Oilk and Gas Assoc1at¢on members
' } F Y/,JD T ‘ o R
° ‘ i . )
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(Laughtek) . . o ) e o P
} ” ACTING CHAI r,taN MC \CAR'J.‘HY, -All &f us who have T \
NEI 4 ’ |
( " 3 k}eéﬁfip the Serv:Lce have a qense of that volunteerlsm. : }
S o /\ 4 " , (naughter) L S P S 2
. T ,5“‘ . MR. BOWLES Aﬁd/ﬂ:"m a subjuect to: ghe dr‘éft as -
o well to represent the Internagicnal. Assocxatlon of 7 V4
) S Céophysmal Contrac%:ors. ’ g J S ”J)
o REE B . ACTING CHAJ.RMAN@MC CARTEY 3 All gight. Thank you,
Q . 9 ” On she envoli:onmentalistqsz,de, Miss LeFever,’ are U .
i} D a 10 yf{u in a positilon to designate someone today. kto -~"and I. _ - ’
o | 1M apprecié‘l:e.\ thelfq? several-separate interesfs”on the e ]
‘ _ 12 envn,ronmentg.l sitﬁa and>) the comme<rc1al f:.sh:mg side. ” So, do | 5
13 you want to glva a ‘fprel;x.mlnary J‘ndlcatl,on today of scmeone |,
. 1; you mlght desmgnatf\a\th partlc:lpa.te with the State LLands
. .. 15y Commrssn_on st:;f*“? ” @ L , o
% el - - Ms.IE FEVB& Yeah. - Oy Sy -
cot e T ACTING CHATRMAN MC CARTHY: To try to bring this | > ¢
. 518 forward in a very agreeable {f}shmn?ﬂ = “ i o ¢ -
f P LNERT o MS. LE FEVER. " Yeah. I've already époken to the 'C g
g o h 20 | staff about mybeLf bemg the person for the enw.ronmevxtallsts.
d “‘21 o MR. FABER,,o 'I‘hank you very much. ” afe
@ T 2 ° " = ACTING CHALRMAN MC CARTHY: ALl righti Thank you. |
oo 3 = EXECUTIVI; OFFICER DEDRICK:' What about f:.shlng ‘
24| interests? - S )% o
25 - ’ Acrr:mI} CHATRMAN MC CARTHY: Are the commercisl
° “ e : i —— - S ~
AN : /
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3 : fishing interests represented here today? AXL right. o
‘ ~ - S s . ¥ = o,
| 2| W * UNIDRENTIFIED SPEAKER: I ;tha_nk Doug Knapp would:
. - 3 !
~ 0 3 bé the pez;son to choose to represent thefl‘flshmg 1ndJstry. B
) o ‘4 . * MR. FABER: ~ That would be Fine. C
B &
0 I © (.\r’ " ; - °
. 5 . ROTING CHAIRMAN MC CARTH : All ught. Mr.
'ﬁ*_: ng (( 6, Doug Knapp © He's testlfled bet&e us. All right.
L N T 5 EXECUTIVE OFFICER DEDR Yes.
: < g 2 ’ SN &
ool o N . See 5 ’
e , @ \g  ACTING. CHAIRMAN MC. CARTHY: Mr. Faber, any other
™ 0w , o . . N . . N . .
. o 9 comments’v’ o >
AR TRE . MR. FABER: Yes, Mr. Sanders. - v/\\J N
. A ‘ Y o B v Q © © i i }
Lo o - oo e . s g o :
SRR i " ACTING CHAIRMAN MC CARTHY: Mr.\\é’anders, 1111 call
. . AR ’ © ? A .
B « . 12| wupom you. o I :
oo PRI 13'0 : _° MR, c‘.AI\ID]E‘iR;.'%: ’I.‘ha’nk "you, Governoré. I think there N
i“ B ‘-\\ B ‘/ S} ! , \*\\ nﬁ
Lo T 14, are two points that need to be ad\éressedr\aat were ralsed
) N s by representatLVes of the Env:.ronmental Defense Center axid
k Q . ¢ & W, « /J.? :Lh‘)
S [ E‘”ishemens protection Instltute yarflcularly as Z‘xey S
«ugf{ C i_7 i related t matters before the (‘omm:.ss:.on spocz{& all@th
o ENY ’ - L)G = °
L, 18 adoptlon of the negat:ve declaratlon. C / .
I S | B ) et
- © . 19 e The dlsaqreement that L\EDC spoke / of in staff's °
20, review of the ev:.dence on the reco d is'not over the
o Qe e \ ¢ i »
Lo >\ 21 potentz_al or ‘sibstantial J.mpacts but ‘rather the dearth
L » {:Q ;/’ q“},’\ (‘ /) N / “
oy e 0 / . 22 | & l.i,lnformats.on that is avallable and the necess /y to (\
8 ; o ‘o -
" S 4 23 requlre more 1nformatwn on such matte:g(s.\ha; is. the =
P e L 24 “point of Calegdaa: It.emo\:lo. Tha second lﬁemp Publlc
. a . v " é‘j o
” T 28}, controversy. publlt controversy is not based on Substﬁhtlal
. &\ R ‘ Y 5 V =, 5 == - = & a o
X ;Z ~':3 ) g :/!: | o R //[ o : N : 2 . o
‘g . ‘ i : \ o it P & . Lo A~‘, B ’ O
. . - q l - . - - . .
] g . PETERS ShDRTHAND nspnnms BORPERATION. e
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N Q.
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(.- L
N Do uL ”P ' o
datﬁ\H 1n§ermatlon.a,lf is. not,in the staff 5vop1nxon, o

suffmclent‘%o trlgger/a ggqulrement for the preparatlon

o W

of an EIR ”he staff has avallable to it no ev;dence%to . jﬁ
% < ;22 ey J
Indlcate that thls lB a qerlous public contrOVersg, And SN

e

those are the two matters that I wished to clarlfy for the.

: \
LCOmm15510nér§' consxderatlon.
O

" ACTING CHAIRMAN MC CAR'I‘HY. I think the Commission ;
_is prepared to act at thkis’ poiat. Do ‘T have a motion?

: \\“ o oms. ORDWAY: Motion to move Item 0. - ;;

I

-

ACTING CHALRMAN MC CARTHY: It's moved. ] w

S

MR. JERVIS:; Second. o . - LosEe
. ACTING cm}mm MC CARTHY: ~Thank you. Seconded.

" Wlthou* dlssenf, that is unanmméus.’ IS'éhere a’mdtion Qn

o

. | o o,
No. 112 I ) ,, g

. MO. ORDWAY: | MOthh to move Itep 1. : 7

s

=5

R JERVLED , “second. K _
4 \ o N .
) ACTING CHAIRMAN MC CARTHﬁ‘ Item 11 1E“moved

= o
Q;egonded Wlﬁhouf dlssent Item 11 as amendedxls apprcged
o . - @ g o
Yy M. ORDWAY And 10 is amended. o °
. \V:‘\\'\\ °
"~ ACTING crmxmmm MC CARTHY; And 10 as_ amended
Ls apprOVed. Thank you very much. . .

Q

WﬁTkm going &o have a one»mlnute recess. For

o g o
those of you who are - connected w1th Itemu 10 and 11, you‘may

e

4] /

; 20

Jeindly da u1 tl r> leave the commltteeoroom d we. can \

[A) @

proceed with the rest of oux calendar. Thank/you, very much .
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il (Thereupon a brlef recess was, taken.) o I \\ !
2 > ACTING CHAIRMAN MC CARTHY: - Ladies and ge.ntleme‘1 SR
3> in the audlence, T think the C)nly other item that may }’a}ge
4| some /é.a.mta is Ttem 17, T4, 15, and 17. Wh's/c we'll try to
£ ,Q o9
7
5 | Ao is get ta thkoritems tha.t areé going to be poncontrov'er&al
A ° T
6 | and the fe.w peopfe\i.ha = are going to J,ntend Jto testx.fy are ;
o 7 here to yvatch that. Let} séfe"if we can move by that.
, - . J o« Kl
F . 8 ) EXECUTIVII OFFICER DDDRICK* W%'ll begin with -
o o | ~Item 12, Mz:. Chairm&n. *& o :
o o 10 ACTING CI-IA'[RMAN (& CARTHY? - All right. ‘It em No. -
N SR , o ° . !
1\\ s o ) N ¢ W ok
‘@ ll 12- . = § rc 2 . 3 3 ‘; o |
o 12 o, EXECUTLVE OFFICE DEDRICK. Itts an’ dpproval of a - |
- ) <) o ° ¢ |
N 13 | geological gurvey permlt fmr Chevron US&. |
\9 3 Q" ) ) B 3,
‘ . 14 " ACTING CHAIY N MC CARTHY: Any quest:.r_m(?
e e is All rlght Apprgved as recommended. ' o
S < N o9 ‘ ] f 0
u o o N Q) a ) ' -
E i 16 [ \\ 1\837 N = e o
oE e 17 1 ° EXECUTIVE OFFICER DEDRICKj aApproval of a , )
i wo geophys:.a,al }.urm.ng pérmlt' for Chevron USA. =
L e b . ACTING CHAIRMAN MC CARTHY: ! < any. questions? ‘
: 20 g\Approved as recommended: And ’chen we.‘re going to Sklp over - .
X «\\'H \Az No. 16 RO ACE , /
‘ ) \ W A K .
s W 22 MR.. 'IJROUT. Mx:“. Chan.rman, No. 16 is the approvali ’
N il
24 - of the City of Redondo Beach 8° request to relmburse ltself
? IQ I3 by
ET 34 \ E rom, grant. funds £or clt'.y Funds expended on behalf et} | the /{_//Q
o ! 5 0 - o S
S 5 g ideland trust. And we recommend your approval. -0 e
.“ | = " . o O © © . -
¢ Sny PETERS SMURTHAND REPDRTING CORFORATION S
et a e 2433 AMERICARN RIVER DRIVE, SUITE A T a)
AL I ’ P a SAGRAMENTE, BALIFORNIA 95825 &) . ’
S ' 6 s TEIJ(E#HDNE (9\5) g7l-aass B o
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ACTING CHAIRMAN R: CARTHY: ALl right. P :
o " MR TROUT 4 It 1ncludes the,requlrement for .4 “*5(
o “({‘ |
§ &taff aud&t which: WLll ogour sometame durlng thc next ° i
4| twoyears. . . | G 0
. . v o ot ’ AV'G‘
s 5 AbTING CHATRMAN MC CARTHI: RAny questions?
1AL right. Thaﬁﬂéyapproved as recommended. o N
: ) © l!.//'“" I EEN
7 ? ) By . .Z ,
@ ¢ \// %,. : e
© .8 . MR, TROUT-v Mr. Cham man, Itemol? is a denlal cf
’ 9 wbappllcatlon of the city of Avalon without prejudice.v The
lO; stafg“of the c;ﬁy and the btate have not quite éome to.
‘{l stermé:on the provis;ons of the leaée. We'll be meeting .
. 12 wifh the cmhy manager on the’ 7th of June and it's the A
’ 13 provi51ons of AQJ884 that requlres to take this nctmon
14| at thls time’ : - )
15 | - » ACTING CHAIRMAN MO CARTHY: Any questa.ons?
16 ﬁbprgved'as recommended, No. 18. . -
: . .
j7 o MR., TRdST: Mr, Chalrman, you can cons Lder 18 %&;
18 and 20 together '{f you w1sh;» They're thé sales of tlmber :
° A e
'19\ from State school- lands over -— for thls current tlmber
Wl - ) i N °
‘ zb season. Mos 18’15 about $60,000 over)mlnlmum,bld. W%}
% 21 “+hink we, got a good set of blds. ItemJ 19 Qg&\ZO are at the}
;ﬁ;z minimum bid and we é%lywhad one blader each. We recommen&
23 these three items be . approVed“ 5>w% mru‘ y S e
24 ‘ ALTING CHAIhMAN MC CARTHY Any questlons? o
NEY Approved as recommended 21 is off calendar.‘ 220,
“e - s v “‘ . f‘) o ”
“ o ) ) ‘. - /(. N o o . ) ©
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1 . - HIGHT: Prospectlng permlt for gbld and 311vet Wﬁj
l:'ivz to Amerlcan COllOld Company. o o .
3 ﬂ_ACTING CHATRMAN MC CARTHY: Any,questiofis?
Q . N ' ’\".” '
¥ Approvedoas recommendad 23. o e ”
s - EXECUTIVE OFFICER DEDRICK: Thid is a .negbtiated
so/fsubsurface oil and gas lease under the Tule Elk Reserve
‘”%/ for the Quintana 0il Company o M
g | ACTING CHAIRMAN MC CARTHY: Any questions?
3 ’ ,J»//( ’
X Approved ag recommended. v24.% s
| - . EXACUTIVE OFFICER DEDRICK. ! 24 is the defefment of
" drllllng oblxgatlon fer Shell Western.f R
T2 ACTING CHAIRMAN MC.- CARTHY. zl\hy questions?
' ‘ & C‘
13 Approvad as recommended. o J & °
4, +EXECUTIVE QFPICER DLDRICK | 25 is the extensmon of
15 ("1nlt1al drllling term on,a State oil auﬂ gas lease in
ufsy San Joaguin County for Lowell Garrlson.(\ T v P
x i 0
47 |- . ACTING CHAIRMAN MC CARTHY; AnQ\kquestmnsw :
\\\g A2 i
18 - “\Approved as recommended.‘ 26, . 0 
w{ 2 °°  EXECUTIVE OFFICER DEDRICK: Ass:Lgnment of At
(iac partldl 1nte:est in State 011 and/#ﬁs lease No. 14391, }
21 OXTEX to Seahawk. - (]1  o ; B
22 c ACTuNG CHAIRMAN MC CARTHY, Any'questléhs° :
3 Approve& as recommended. {2?. . m
24 _ MR, TAYLORﬁ The author;gation to settle the
{ e . .
28 i l%ti@ation“betweén the State of’CallfornLa and The Jonaﬁhany
; (Y "\\\ e & . . . b ] ) = . R 3 o
A\ B ¢ ‘ : »
- R o - . " . &
sz o ¢ - R “
Ca 0.. . o / \‘? \"1: g
°  PETERS SHORTHAND REPDRTING rqmapurémum "
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'\ Cldb at Santa Monlca Beach and 4o resolve the ownershlp

€« o

7| interests of the respective partmes. Thls dctan 1s° \
recommended by tha offlce of the Attorney General fhd lS :f
' k i N 14,/

4 wlthout pre)udlce and~15«expressly understoodKWLth the - ¢

4

Jﬂ‘onathan ‘Club withonut any p,rejud:l.ce to any: "dlscuss:.ons

s}

5 ;
6 0.‘& probloms or. ‘anythlng ‘dlse Lhat m:Lght happen wﬁ:.h regmdq
7

<

©

tQ thehpclicles of thequmembershlp. D;\Q\

o, 8 R ACTING CHATRMAN M2 CAR’I.‘HY. 2¥ybody here in the

e ) | T g a:qalence representmn{}the Jona,j:han C.“.Lub? ? ? ° o0
O,: “ 4o . o Okay. I stated some v1ews pr:.vately that I woulc‘l

. 9 . o \:/‘ llk& to atate publlcly “And that is that I apprec;L/\eU that

("’ o = li the thrusi{ of this agreement :Lq 1&\% resolve a long-penda.ng,, '

é;~‘“, ) | tsm boundary dlspute for the very weiéhwhlle pubflCrpurpObe of )

. ”“f free:.ng ul? ome beach area for ‘use by peoy]e in th.‘LB az:ea //

Q e ;5 of the Calmfornla coast. On ,the other hand, part of this

l) L’ \ 16 settlement involves a removal of the ant:.dlscr iﬁ‘atmon S

" ) ;7 px:ov:.s:z.ons that are noxmally w:_th_m(, thn.s k:.nd cx a leaose».

‘ k“’ﬁ{' L 15 wh.icb. are lnt;.nded to execui;e State P011¢Y against ‘discrim-
| ﬂ@ ‘g; '9“ inatloq\§y any entlty doing business with State qcvernment ”

o “a DR 20 ) on Lhe bagis of race, reln.gmn, ‘or Sex. It iga Hobson s

& i
oo T a ~“‘ a

o ; Y ‘choice., BAnd I am askmg not +to be put in -this p051t10n

. , S .again as one member of this: ("omm1sslon to make two \\chomes

TN 22
T 231\..‘ betweel\> compet:.ng publlc polmc:LeE, The” Jonathan Club OT\
Co : o : - “‘) \
L Y e o '
. & D 24 any other s:.mller group W T e o \
) T 7 1 appreciate the, comple:t*:.ty of tie issue that we.
o ﬂ - 17 ‘ s v
a Y s S o \
5 L - o « ) o
0, o ’ - “ o @ - =
‘. ’ . \)‘—':‘,.J ’ ) oy . N [
¢ “ B R - ¥ N x, -
8 o F'KETLRS SHORTHAND REFORTING CORPORATION
) o : 4433 AMERIGAN RIVER ORIVE, sprre Ao ‘
B e N L . .., BAHRAMENTD BALIFORNIA -DEBZS . .
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‘\;.S ¢ v 4 & o 5 F /g o o
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¢ . § @ ° ~ “ ° ’ 9,}3 <
o ‘ 3 “ LV ? j : ©
S ”f@dﬁi ‘I just do not wish to ba put in thls posmtmon 5
2 dgain. Thank you. o 'f“’ = BT o @
w2 "3 *\Now any other cOmm*ssxoners have any’ comments g
§ & N o
T, 4] ” "M ORDWAY- Just a questlon. This iszan agree
G ¥ ,\ » /*’]
. ” 5 whlchlwas(approved by the Attorney Cenaral° “;m i 4/«{’
w2 N ' ? el
. L g 1R WAYLOR? Yes.. . And I was. q01na to make ﬁhgr\€§>$»
é %'fﬁ D the offilke bflthe Aﬁtofﬁéy Genaral the‘A>torneY GaneralﬂSJ
P 'QO“ i ©
S g persunally has reviewed thls and we recommended, in dlight "
;]" o 7o n oo . ‘ s i Q & ) o 2 o
boooe «i&° ~ ¢t of the long~atand1ng controversy, and the fact that weﬁ\
R 10 don't belmeva nnd 1#‘5 understood by the partleq wh&thog
é,j? . :uﬂll‘ "thatwglpuse,ia in ‘there or not, théy‘x% required to comply
i 7 g “y2+/ with the 1awéiﬁwn0£ &Eﬁepted by elthar vhe 1nc1nsmon or
o t;; céxolﬁsion o?ithis itemifxOmnthe,lease. And that's heen
o o % 7
P - made.clear to Lﬁe Jonathan Club. The same statement, Mr.
. .18 Chalrman,AWas also nade by the Clty of Santa Menica after
I . ;\/‘4, § N A
. |;% they~approvpd it by theln membershlp.ay .
:";g')i ¢ o [} . @ \\ 1 A
“ 17| 7 P ACTING CHAIRMAN MC CARTH!- .Any other comments or
= [ o
Lo “d, 18- questlons hy be Commlssloners°
e n OS5 o~ e 7 <
£ N E R Apﬁﬁoved,as recommended. No.. 28. b ¢
. \*-? ) l . !
3[%¢ 20 . ﬁh. HIGHT-‘ 28;Fhr. Chairman, is aosettlenent
? o . N kg o
l‘(’d N !
N “zyc of thee.com.prcoml,s;\a tm%ie agreemwnt wnth,the Clty o@\Hayward \
¢ f . G @ ) o i e
g 0, 22 “$20400Q will go mnto the. Land.Bank Fund. ) R
: . c 3| e ¥ Exmcb'r:cvm\}mdﬂn DEDRICK: ° Solely in this
& . , e
g \ o z‘f;\lnstanoe, CommLSSLQners, you are actlng also as Land Ba%i
. e ;J \/ N 5. - ” . ) .
F ~ 28 |- t,/s,teesl. ’ V A : toe
" PR ‘\) et - " < g
& ? ' <
) ; I ° , ) o
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3 ° v \ ) \ : ‘ o Kl N P
ACTING :CHA;crmA‘N' MC CARTHY:. Any quesE‘ ons? °
@ ‘ o ‘ 2 “ S <., ! k!
5 Approved as récommended 29, . . e e e ey

@

5]

7

%ﬁnd that we glll dlsclalm any lntarest in the dry areas H

_fof the riverbed.

T are. Fo? froﬁftha \

&‘;\ &

of partial jurlsdlctlon and the establmshment of Canurrent

fqvi ;equest to o

- MR. HIGHT~ 29, Mr, Chdirman,

3 )
settle a Federal qulet tltle condemnatlon stdtute on_the f~:
GStanlslaus RLver.%“ = o ) L ° a@'” .

EXECUTIVF OPFICER DEDRICK' Thls is under New

o i
i

Melones Dam, under NeW‘Melones Rcservclr. excuse meﬁ

2y
o

TAYLOR. *mhe effect of the settlement is to

oo

navest the State thh tltle to all of thé currently wet areas

s

‘ g(\‘
It Will help. clarlfy the tltle proﬂiems

[t

Lhc State has alw ys in- determlnlng where lts boundarles

standpoxnt, it w 1 be helpful
Anﬁ[?uéstlons? i

QﬁﬂTING CHAIRMAN MC CARTHY:

(a2

Approved aerecommended

em BOn oty Ry b
&

30 is the approval of retrocesslon

A

MR. HIGHT.Q

I
jurlsdlctlcn,at Carroll Canyon Navy family hous1ng ar\ﬁ

it w11l allow the Federal POllceKéé‘

o

in sSan’ Dlego CQunty,

Wall as 1oca1 polxce to have jurlsdlctlon in that area. -«

N ACTING CHAIRMAN MC CARTHY: Any questlon
™ & D Bl 5
Approved as reéommendad. R : SR N
Leﬁ\s turn Back to No. 14. °
and T:have expreSS1ng a, desmreoto dlSCUSS thls

2

lssue;Mx. Jack Chalablan and Mr.\Robert Holland, representanc

i

o \ - N o 14
= o 5 . o
b N 1 B o
>

o . s 7HETERS BHORTHAND REPORTING BORPORATION )
- (\annd AMERICAN, RIVER DRIVE, SLITE A . .
BAURAMENTQ BALIFORNIA 95825  ° . s
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1| «KIJ Properties, Inc.; Mr. Richard Harlow, representing
2| the Molo Development %Srporatlon, %pd ﬁr. Jéﬁgs(gelinﬂh~l ,
3 wthat's No. 15% * | T N :
4| .. EXECUTIVE OFFICER  DEDRICK: nJlr.;“Chairmanf — e
s| - ACTING CHATRMAN MC CAKTHY: I'd firsttike to’ask |
6 ‘our staff for a report on on the 1ssue.’w h .5
E1 ) DXFCU’I‘IVF OFFICERH(DEDRICK I!m sorry.. I
8| anticipated you. Lanzte Kiley is chief of the lands :pw:ﬂ3¥
9| division e?d will present the issue. -~ S »
10 : MR. ‘KILEY: Mr. Chalrman; this is a long-stdndlng
n fxtem that's ha& klnd of a compleﬂ history with the ComthSlon.
:;2 B H.J' " KTJ took ouz a’lease from-the State Lands on\

o

X CommlsSion or had a lease approved by the Commlss1on about e

,13\
‘14 \\5even years aqgo that requlred them to develép our Pproperty '

] !5‘ ‘in coegizctlon thh another parcel that's adjacent to it in,
] ‘<2‘{ e 16 | the Clty of thtlngton Beach. W{'b e ;7T
E,!z§%§ - o : ﬁgl varlous reasons they were unable to, do t%?g
};i‘;a ” B One _of the reasons Ehat they-cite lS that the fact. that 'ﬁhe ‘
?F | :u“,= e Ui@ ,«zonlng whe changedgfrom commer01al to resxdentlal eurlng the %
2% . .

20 | process of development. Another is/the fact that hard!

o S

gonomic tlmes in the: Heusxng lndustryﬁaurlna that period ° jf

.22 of time. - T 2o . \\ .v
S I o | = 9
Y oo In any event, they were unabie to perform unéder s
24 fﬂthe leaée and they also lost LLtle ﬁo the. upland.p Pperty '
: ;
. 25 in a for&ciosure by the Crocker Ban%k) Durlpg thelg course]#
X . 'r{) N . L) G" . } 3: o W . R \ ‘ ?‘
oD < ° o N
o L0 ‘ 0 ’ z : j
.O e ; M o " ‘ n o . - “ ‘e —_ (//\
T e
0 . I a PETERS SHORTHAND REPORTING DORPORATION sz
Bk N ‘ o 3483 AMERICAN RIVER DRIVE, BUITE A ’ o
e E 51\ ‘ ele g EACRAMENTD, DALIFRRNIA 958283 : @ .
) . < | A - =} = -
S a ’g;’f" o ’ . K \\ » . =, I TELSPHDNE (915’) 973 5994 . © o . Y
° = \\))‘“‘,»7':: © ° ) 2
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of ownershlp there were some. attemptﬁd assmgnments made
fe)
of the’ leasehcld, one of Wthh was to Crocker Bank which

was' foreclosed upon by ?Fnck(r Bank at least on paper,. and
S’
the situation haf;ﬂ_s‘:"sﬂ~ i?creasingly cOmplex and staff

] o

Z, .
belleves that the & -‘;se of action for‘the Commission
,./‘ W o

D lb just to termihate the lease and start from scratch.

ACTING CHAIRMAN‘ﬁE CARTHY: Have you finished your

& F

testlmony? 0
. ~ o
MR. KILEY* Yes. F )
Q/" e ACTING CHAIRMAN MC&SARTHX- Aliuright.n Are < -
. ,

there any cﬁhax staff testimony? Mr. Kiley's finished.

An other sta f testlmon ? SRR S o
Y ﬂ Y Q R ; o "C/;//;/

5]

G

sir, sot .at this time¢ Y f%f*a
a1

ACTING CHAIRMAN MC CARTHY.A 1 right.

T EXECUTLVF OFFICER DEDRICK: I don't believe sgi‘

v U

| )
Mr. Chalablan? Mr. Holland, you re certalniy we;come to coms

up tcgetheria” CUTRERG

4 S MR.UHOLLAkDiﬂﬁMrJ Chairman and members' of the

Commission, m aname is Robert B. Holland. I'm an attorney

7 . -

in‘Ora&ge; I an here primarily as a principal in KTJ

T o

Bropertles and Mr. Chalablan lS a, prlnc1pal in the ‘company,

e =

(
and Mr; Ashby, who is in -the audlence, is a pr1nc1pa1 in the

~ . [P R e
&1 ¥ R o

Qcompany. o : . | :17 .

=

y PR N ,
Our purpose incbeing‘here is to éﬁdeavor to

persuade the Commission. to take actlon contrary to that mgﬂ”

W k\
: “ ¥

s | ‘ X
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2y,

23

24
25

“f“\occurred and that the Commission has been deprlved of rental

oy

R

; o
recommended by the staff. Incidenéally, the -- as the
JCOQmissiop“knowg, the lease in question is in the main |
‘channel of Huntihgton Hhrbour”andotheathree of us who are
prlnCLPals in KTJ are res;dents of Huntington Harbour and
that's one of the reasons that we ave here asklng that the
lease t0-KTJ be réinstated. S i
“ In the report from the staff to thé Commission
tﬂatéwe‘ve:received.a éépy of, the gtaff indicates that
there‘are two primary reasons why the staff recommegds
'termiﬁation of the leasa. The‘firstuis failure to construct
Aimpnovements by KTJ by July lst, 1981 andvths resulting loss

/be rental inhcomre to the Commission. We ‘admit that that

income asg a ggsult of:

Mr. Chalabian will éad;ess sorme of the series“of' &

1\ |
‘events which'resulted/in_the.noninstallatipn of the docks.

We can‘t.unrlng that bell, but we can suggest and have )

]

‘ submltted to the gtaff is thaL if the’ lease were reinstated,

4

we'would offer to pay at this’timesthe sum of ?oney>whi6h“

from a staff letter of a year or sSo ago appears to;be around
$16;206L7ﬂ1t would be either the exact amount or a substantigl’
amount of ‘the rert wﬁ}dﬁﬁwauld have been realized by the

‘bommission had the docks been installed when tﬁey were

o

supposed to have been installed almost three years ago.

0

\ /7
8 In addlthn, for‘such relnstatement, ‘we ‘would. also

7

<

PETERS SHORTHAND REPORTING CORPURATION
3433 AMERIOAN mvsn DRIVE, surrs: A . e
N ) ] SACRAMENTB. BAL!FORNIA LSBZS
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4

14
|mw__descr1ption of the submerged lands. that is the subject of

TS

17
18

24

25|

4

k»questlon was - assmgned to Crocker B%;k ) That s not

Va

<\> a . ‘ . ’ ) ' 93 1

(o
r\ a

offer to pay addltLonal rentJat that same r&te until the

docks are constructed, :,h? ‘ o ZQ
And, of course, afté the docksmare consﬁ*ucted,
there would be rental iﬁéome, There wouldn't be aﬁ@ until

N
then and we would’ certalnly agnee to pay a hlgher rent

at that tlme.
uﬁbne second point ralg; /by the gtaff in its
report is tha loss of ownershlp of llttoral land by KTJ.
¥}

Agaln, that did occur. No questlon about that. Incidentally,

\iley made reference to the fa%t that the lease in

I\

7o

technmcally correct, What did occur is that KIJ transferred
st interest in the lxttoral land to a limited partnership

.»Qe on the deed by Whlch,the land was COnveyed there was a

the lease. That sane’ descrlptmﬂn ‘was carried onto a trust
deed,vwh&ch the lmmlted partnershlp of which KTJ was a
limmted ﬁartner, that same. legal _description of the sub-
merged ‘land was on the deed -- - pardon me, the trust deed.

, And saven days =~"0on Decembe& 28th, 1982, seven\day5 after

7
that llmlted partnershlp obtalned approval from the Clty of

O
Huntington Beach in the form of a tentative tréct map

N o

’ approval and-a conditional use, pekmit, whlchAoceurred on“
December 2lst, ¢982, seven days later Crockex Bunk 1nstltafed

foreclosure by the recordatlon of a notice of default\g

g
fnes
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I beileve it
o, o

durlng uhe perlod thak

Q

ig correct that Ceockef/Bank contendec
B 00

g?l

ast> T of

s

o @

o

it had ownershlp of the lltto

o

T ©

)

1and, which I thlnk Occurredvabaut May l&th 0=

1&83 untll,on or abouk‘ fay. L4tk of tplsfyear when,weobelledé

1t4trans£erred tltle to thb\llttOLal larnd to Mol«a Develogmé\

Tt is- ~our understandlng that Crocgker Bapk cant&njs

kg@é lease. by’VlItUQ of the £o
tge lease thh the CommlaS}Qn prov;ded =
' AN Rt e
& vary spec1flca11y’that! one, you, cannot fransfer txtle“ﬁq

Q>

(5

'ﬁdbmpany.

it hecame/fhe owner'GE reclJ nre

N o

2

Howeveb
/"‘l&

the le;sc W1thout t Execqflve Offﬁcer,
Q ° & i

3 L
was not given ég:far’as theqtranngr to’

<

c\:wnsent of tne()
|

L.

the -- the
- .
is concerned.c

\)U Whlch

© 3
erported rransfer to the, Limited partnevchlp

@

The lease Iurthersprov1des that. nd encumbranclng of the

t of °the Executlvéx

o o

OFflcer, wmﬁhout the ,“ecut;on by thé .encunbrzicer. of the
\.(’

s agﬂeement. That

lease may occur thhoufythe consen 7

A e N
securlty L— the secured party lunderw \\
N\
:didnﬁtvoccuq wmth referénce to the Crocker Bankqtrus
) "o o ‘\‘\
\/

7 50 2 v A

.‘/& . ‘s o ° o \/"{(j ¢
. p W b

either. o R = .

e

o The Jease® furthe;,prov;des that t%e cémm1551b5

? AN o , N T
1n 1ts dlscretloq.declare @ny such purported trangfer and/o

9 5" S g‘

any suoh.p\rported.encﬂmbrance vg;d or v01dable baqe

¢ 4

0‘

on ’
(‘ P \’(.\

the factswot tth partmcular 51tuatlon, cur requestc&s thev

M
Co

3

CommleLon\
\\>~ E
Whrm;hgton@partneﬂshlp voxd and the purportedhencumhranc

& J\\

&

?eclare ‘the purported(fransfer to°the\

0
o

[ o (;

xA« ]

2

to the_CrcckertBank void,

P

nh

{?

‘ PETERs SHEIRTHAND REF’[:IRTINE‘ umRPDRATt’.&N c\
B433’”AMEPIGAN R‘IVER DRIVE‘. .:U\TE A g

SACBAMEN‘FS~~AL!FURN/‘\ 5. ,igazs

TELEPHDNE ;‘%_}&)097413594“ +

0
o

\;\-/J(;‘O

&

L
¢
= o
o N
o 3
- .
> [
= R 5l
AV
O
2
@]
o]
Tt 13
\S\
1} IS
g
&
1
NS
\\, 0
O
0
o g
=]
o vl
© (=]
N
w\ o
»—"}
o
o
7
o )
V:,j & (‘j
e
P
.\\\
5
i
o
) Loy




i T T e
° Q 4 o S = TR e
= M) 5C Q) ), o tfr ”J‘ o 190
e g ‘ ¥R w =2
° S C o, U ,," ﬂ\ = ! ' ,{/// - - o > ) 4 N
o q° “Ins@far as -- detting back to -the loss of AN
T 7 s W 3 N * ° o b
. 3 ownershlp of the l:.ttoral land ~= - g < ! S
O ) " &z o . 0w < o N o
. LaT  MS. ORDWAY- Excuse ne. (rMa I 1nter1u t" Would. |
%) : 0 v :
4 - © e, ) N e ; -
. 4| you go cthroughathatwone“more t:?\lme?““ I'm not ‘sure: tgat Iim .
. c ' @ o o =
@ < . \) e o &} e - ; o 1
. ‘,,cp ;’ ) s tgackln%o o " ' y . > B @\ I‘
“ Q o . ‘ N ° N [
ho, L o é : 7/\\ &L ‘(R. FIOLLAND: . Yes,;&q\a,!‘amu_oc.\\ . ‘ i
2 (;‘Z) Q i o ‘b&\y‘:j‘; § N e (‘\ V " ’ / ‘) j \_/ J
o I N S OR’-DWAY- » Your request is/to ask t/ r what\\\,/ q ‘
5 —f: R o o o o B o ) (!/—7 © |
< o . g apec ifi ally be vo ded and why? \\ |
o : . . 5o “ o 4 :-;w.
S R _9 o o MR : “HOLLAND: The mpurported ghr rfer of t:l.tle
PRI . ° 10 to the lease to theOl.Lmlted partnm:shlpf cau5e¢°1t was == .|
i £ ¥ o ) ¢ ” O ¢ o
N 1 |5 there was no cont.ent of the Executive Qf)flcer Jf the\// ~
s - N B - { \,_,; \; =
e 12 0qnm\iss:‘;0n to° such\\a transfer.\ As a mat> r of fact, sthe”
o] ] hd
o~ ’
—E‘V" 13 llm"\.ted partner%n.%/ wast in Jthe\,,process of seeklng that .
: } \Do S 5 -
J\ ’ A ml co\\gent at’the tmfe that th¢ 1 foreclosure tofékejblace "and .
o \"s,, a
e o 'wls 4+ many t:unes aAucument thact, lf executed, would have g;an/yed
\P 3 Py Cr
\ < that permlssn.on went back. and fo;sth in . the mails, bet :Lt oo
A o < oo o @
T 17 was)never ‘docu—— it™ was never e:!ecuted becauae the . foredlésure
AR N 13 took <p]ac lh En ’nt,eram. Thato s the rlrst oX quest- O
o < o : = // o 3
o R @ @ \ X
Sg‘i N 19 o Thé‘second is that:. th)e purported encumbrancmg . b
L ~D . Q s ‘ | ; s 4 _\/ bRy ‘\\ L . @
. 0 o267 . ©F the. lease also ‘ke declared von.d because that was 1\77:; o
e A0 % o ¢+ ' -~ ‘
R 'D,.,_“ adne witke theo consent of the Dxecutn.ve Offlcer;and ~I:- think
AT . o322 also w:.tho/ut the khowledge of; tth xncut:we Offlcé‘rpl o
« ‘u A, © -ff o 2 -
S ' 23 although. the Executlve Oi:F:Lcer and/or ‘her- staff certan.nly .
AN ‘24 Lnew that there was - thei:e Wereo heg‘btq.at.l_ons tby the ,3“ B
[} g \t‘ Q0@ N N ce D
oo T lim:d-ed partnenehip to try () oktain ‘the e §ent o:E the
: 50 (}{h! 2 _‘_" Y ; g{’ ” R . “ i v ;.}:; B ) : 5 |
N R Gl et
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;Dt‘j ‘f:ﬁr;j : a \ % \\ o

oc o “ \ :‘: 1&01 ”\ \_) )
o bl “ ° Q\ :

- . , 2. v | Commission, But the Execut:.ve Of¥i 5: er not., only did not: v \ |
¢ o 15 o S '\1 ' ° -
@ :

. - \&approvc-. of the ,encumbrancn.ng Of the lease by Crnc:kY/r Bank : '
T S .3 { )nor did a.t-. —— nom d.:Ld %he Execué\ Off:z.cer obtain from ) j/ }
@ i
i y ©4 Croclf:ér Bank the secured pa:cty lender aqreement, aoth crf c'/,{,,=/

o o o Zr e} e

- K = 7.
- 5 b wm_chkﬁare quulred under the 1a,ase. ’ : ° ==
= - -:Q\: B -
3 S MR. JERVIS:y Is 1t* your contentmn that\the e
S o y v e ]
&> ) ;\ o el B = 0o QTV_A :L
: ff\“\) o 1 lease has neyer (been transf r::ed? » . . : /fﬁf
> Lo ) !
% . 8 MR. HOLLAND: . That Lhe lease -— there's “a lltt’ e °
& ) (/)U 9 mored COmP]_ex;.ty that I haven't mentloned 'l‘he lta&se wa.s -
10| ass:.gned at an early pOlnt to: ~Imperial Bahk, M. Chalabian
Ry .‘J/, B =3 & a
o 7 RN 1 ades‘és. ne, wsz.ga h the conseht of J:ht’—‘» EXeCUth@ Officer . @ | s
N9 o .
SR \ 12 'I.‘h.at we}s o mea.dentally, that tg a proper way to assxg’n ai o
o S s 3 o]
’ T T lease,f<<,z‘y asmgnment. You cion 't ;?ttach o a grant dred t,he o
o EN (:"’ N / B

‘e‘ 14 leoral descript:.on of the- lease and say you have transfer::ed
@ ¢ s - s s ;
= ’ =13 the lease.’ Thls isnbt the way 3~“3"*3 ﬁone legally, . -

Ye i B o ) o
E i6 ThaL assignmen+ to Imperial Bank I believe was i

R N L” | done w:.th. Staff approval was never reass:.gned by Impera.al N

"> 1g | -Bank until Novembev- of 1983, N R
D 4 ORI 2, s L 4 ‘ E ‘g :
. Qv 19 ° e ’ Ms. ORDQ\TMTu When was. iy ass:.gneod to Imperlal °
by Dt ’ 4 )i ¢ Y ] ,/\\\\ . N 7?

[\\ & Q.J‘n\ o zo: v onBar[k? O ' E:} ) iy © ‘ o . ) . ) X ) ‘\(/( -
PAREE R '{] , 9 MR. HOLLANDn At the time ‘of the ééguisition,
oY ¢ w224 " almost concurrent with thg acqu:.sltlon of the pltzgez_:‘f:y by == s
. 2 ‘and the’ lease by KIJ; I- belidva. — A o]

L o 7 . , o @ . = e ] S

T T 24 /Q [ M. ORDWAY: Could you tell e about when that wasp

: G ! Fz N a &) A - 3 2 (’. Q\

o g - 25 (r/ v MR cHALABIAN: July 30th, 1980, There was a .
5 o . '.f/lo } o > - 2 © - o ¥
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> ° : Te 1’ ol
e oo é'\L% 102 |
: @ o . , : , . S e -
7U ’ ) N " y\’) | I . /5:70 N X o U v " &}F‘ L .
» . R letter fxogm State Lands to ;- e @ ey O :
) 7 o —;(Q ‘ !:O ) s 2 & . ¢ N o o . o o ) “ 8] ‘<;
”‘ ‘ Syl D ° MS. ORDWAY: So, thatowould have been.during the
‘ ; ‘ ) . N - o w‘q . 3 . )
ioog i PR Gy . iy - o : -
T, e 3 * gecond extension period? 1s that correct? | R
«| ., , MR. CHALABIAN: That's correct. .
oo e © k. i N MR. HOLLAND: Mr. JerVLs, have I anawered your
: 6 ' question’ or was “thére more? s 7 e “
e S ; A The owhership of/the llttoral land by the lxmlted
@ o o § / 7
w e 8 partnershlp of which KTJ was/g llmlted patflyr aig occur. by .
; e @; 'the foreclosure sale that occurred on or about May 18, ¢ _ | &
Y : : " \ A\
' = \k 10 /-1983 And, aln, we can't unring that hell Sfaff, in _ [°
ol g iy @ s
e . Ry ‘
o TR its report, 1ndicates that that's the “reasan to termlﬁate .
N T the lease. 'ﬁ@ : - \ 4 K
A T S Incldentally, staff also 1nd1cates in thelr .
. ) B fl‘ s}
| f"'k; " e report that they‘—~ that KTJ s unable to suCOessfully o .,
1 N _4 g - »:
T “ s complete the development. W@udon‘t knowvthe basms for ‘that - o
q 1 o ® ] QL
T . 16 17 conclusiOn, because etaff has never adV1sed us. But we,
o 17 th;n; perhaps one of the Leasons is. that there has been e
- ’ /“?‘8 somé. dxfflculty in negotmatmons WIEh the Cltj of nuntlngton  °
L é‘,":;/ G [ 2
{ ‘\\\ﬁ § _ "Beach ae\go the.ultlmate grant:ng of pe'gat orupermlts to
\[ N 19 . 7 . i
r s w? 505' bulld docks lneofar as the parklnq proq en is concerned \
T :, . : 2 d @ IS C‘:)‘ i
Ty 62| ‘ As a mattex of fact, a representatlve of the . i
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1 It may have been mLSLnterpreted But we submittedfin a .
2 package that was.delrvered to you earlier nhl§7week and
3| an attached letter, a leLter dated Maxch 22nd of thle year
S ————— & o
4 EE%om the ddmlnlst‘ ator of he City »f Huntlngton,Beach wha,
5 conflrms 1n/§ﬁet letter ‘that dockq cdn he 1nstalled by a :
. & nonowner of the lltto“el lapd who @%ets the parklng and O |
. < \
v 7 other requlrements. ’ . T \e”@ © #B p |
ooe § :
8| . T In that same - connectlon, lnsofar as parklng is o “,‘
9 concerneéﬂ on Aprll 3rd 1979, a recxprocal'parklng N
ldi agreemenl was pntered 1nto by RTI's predecessor in title
} ! . /\ = S
11| .and the City of Hunt ngton Beach.and that covexed the B (
12 property.at whxgh belleve‘as the subject of Item.ls on ‘
‘Qii‘ your. agenda today. - L
“ w @ it
- 14 . In that rerprocal parklng agreenen‘w whlch was.
15 executed at aotlme\wben it Yas pxoposed that }E‘FﬂﬁVelop < .
. 16 | - the 1Lt€\ra1 land as a commércial development n that :
" Daw o 17 reclprocal“parxlng agreement, reference was made toxéhe »
1) ot 2 T
@05 " 18 'iacﬁ’that parklng in that atred covered. by the reclprocal
o ; ' ,:'\\ °
" S 19 parkxng agreement ghould” be made ava*laole to the users
N . . / 0 oy
20 of the commercial deve]epment.< And the conmerclal : . >
LR N development 1ncluded the docks S0, even thbﬁﬁh ‘vwaidm
i o o R
- - . 22 LnCJdentelly, EXhlhlts B and G in the«packet that were e
sty "33 dellvered to\you are memoranda froxéthe°Comm1rvlon whleh
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agreement.be.made avﬁllaﬁﬁw ta the user’s of the. beach

©

reference to Wthh I‘ll make i a mOment, the park, ando

And, as I say, the commerclal

th igommerglal,develspmqnt,
degélopmmnt ihcﬂudedcdocks.
cde;tveredvto yot- there's sbme referenqe t£o docks in the
permlt tHat was —- the agpraval that was granted by the

Coastal Comml$Slbﬁ and

o /

,#t the cbmmeICLal development by</

he approval both,of them belng
he Clty of Huntlngton

And also 1n\the pa&%st that 'was

Q

5y ; » . "r ‘ 3 L,\ S N
o Beach..v. 2 /} R J/ ’ {\. />
(\ -// S) 0N
e I alluded to the fact we ‘d had some dlffxcz;ty
oo F e : = e
with tﬁg"Cxty“of Huntlngton Beach 1nsmfar as parkmnq 13~
conce?&né& ~The city has recentlyotaken the posn.t:t.on that
-thak rec;procal marklng agreement and its brovmsmons,as to
I \l
§‘park1ng wasn‘t<ava;lable to KTJ were KTT to lnstaLI)docks :

in the ma;n channel

= 9o

gpsmtlon of the c1ty hut that's a probieﬁ we've had with

W

That may or may not bm the permanent
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jﬁ ~ *And we couldnﬂﬁ/understand that untll flnally
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we aacertgxned that on the lsth Qf March of thlS year the

ﬂaty wrote a 1etter to the ComthSLQn Seeknng the grantlng

[ ok 23

of a lease to the Lo of the submgrged land 1n the main

oy
)channel und the Bolsa thca Channel So, perhans there's
9 o \’ " )
oconfllct of lntereat there that thc clty has had
@] . N Ij\
Nevtrthgless, we think that thekparklng«problemocan be
S P - O o o
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N “ 2 avallable exclusa..vely‘ for t‘xn ccc:uplers of the lz.t ral
e o : : AN . gv‘ o . ‘ ' 0
S " 3 lznd ,.‘i-.e.. ,“x:es;xdepts in the develapment deVelop‘ed hy. the
& o, h e " ¢ 9 ‘ \%
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. 5 ) MS. ORDWAY: Ekeusgi*"méz., “They would or they would
i . nc// Yo N L Lt 0
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hg AN MR. HOGLAND: Would excluswely. ,v ‘ C
-~ 8" u" M, /GRDWAY: So, all,,domcs ' there \muld be no N
3 ’ 9 publ:.c access? o e ot )
AR : Gg ',/\ \/\ - : o 6’{2 ‘
10 | T f: Iﬁ;{ HOLLAND* Publlc ~a¢cess is another point.
ST . o Ms. ORDWAY:* 'I.‘here‘d be . no public ud r vof any 0
oo :‘ : R . o "o R ()\\ 5 ) 4 \ : ‘
S uf the docks? . e R A o
L . \ NS ) N
Lo ﬂ cLT \ \ o - MR. HOLLAND:. Ue thlnk there Hould cnly be Ao of
O ‘\*‘hem. And the developm&nt is for, as approvea by the //
2l > . t oy !
e, 15 \\city én the thh‘f of September last year, is fox,, 77T um.t’s/ )
. ‘ ' | :
: Qﬁur calculat:.ons are we c\ould onl ' construct 40 (docks,
G 8 - \3
J}(:ﬂ N .
e - 17 aissuma.ng solut:n.on of another prob‘lem whz.c‘/I haven /‘&\\
o g A .
: o 18 referred to yet:, the eg:eSs prahlem.
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. 19 \\ *.  The clty‘e requa.rement for park:.ncr fer &ocks that
e 20 wouﬁ d‘be used by adgacent property Swneks is less ”
e - ,x\ b ’ NN N
& FIRE stEi gcnt,ufa:‘rly‘ easy to’ Lomply w:.th, because they ‘have ==
‘ AR T those aners o; resn.dences on the lltﬁoral. Land: have
N . 23 g@ragbs or places‘ tq paxk, so. the c:.ty s attltude id, wel;,
l &= Q - " el ‘: 3 J )) .
= )) v, 34 | o LE tne dccks aréd ueed fq,r those pehple. tﬁem ,le QOn t have
v - B9 "‘ 14
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the docks avan.lable {z 0. +the pabil'*c and for nonrmsn.dents
of the llttoral land then the city says you have to haVe“ e
! (s}
7.: }park:gnf“spa,cea for each dc;’ck that is to bé used in such L
My f«J N P W o . " " B ’3‘“;
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BT T n Well, again, that's a problem we haVen. t worked ..
el o v ° o W] g = o o
S - g | out with the ‘city. ? R G . -
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o : s ‘g // Msi. ORDWAY ¢ How many park:mg spots are you \\
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o o ) o e MR. HOLLAND: ‘Well, Thm not sure how to answer

P T 10 um‘t:h.zsrl:p‘w/ 'I‘he w— 1f the,re Were 75— J.f all df “those 40 7,

I © @y o o

S ,?3 ) . 1’} docks wero aVai.lable only\io —— : T L /
ERO 1O - Ms. oORDWAY' Tell' me how much parking? = What'are

LS o2 12
o SN e
B E ?_' PREZ

o you- 1oo]<;1ng ab for, pubil.:.c parking? , - f LT T,

)

. R 13 " MR. IIOLLA.‘ND-” Tf all o,f those g.\;)c‘cs were used only .
foJn }D?" @ i o o . . @ . B
o o v | Y the publlc, then under the c:.ty ordlnance you d need

b 30 par]qinq stalls. 75 for each one. For each. dock.

s T . MS. @RDWAY. You were talking about. talking. "I .

b o . o a / R »" v b o =
T R N 1] . I started thqls confused, so, 71 haven‘t moved
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° = & .0 “ 20 1. any}glace. - Yaou r@f‘erred to 'Jpar}:lng. , How \much parklng is s

&) o ir

et a1 1 in’ your proposal as:.cle - don‘t talk to me ‘about docks :
S . o © ‘)“ﬂ b R f) “n
D, in ¥ = :o
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MR HOLLAND. We don t own the littoral l/a,rd
V

ak lz.ttor:al 1and. « If Eh(r \c'{ock.é‘were usea only by res:.dents

{ park,:mqn éré)hleh we t‘unk can be Wofke«i out. We're W1llmg

oﬁ the l:\.ttaral land,. \,hey have the:.ru own park;mg. The oo
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° v“f "MS. O ’wnx.. Okay. ,,G P . :
. = 'Q\HQLLANlﬁ: We' rc; not the propoaed developér of
g the llttoral land, of the adjacent land. b ° {J
10 ‘U . MS. QRDWAy;a Okay. “~.50 that it ould be lmPOSSlble
a1y . for you {.o develop doéks for any use other than tha . “
12 res:.dentq Qi the property. - I8 f:hat correct? . e
el oeoe MK.\HQLLAND Tt would not “be lmPOSSlbl?, but
” at «thc. present“tame the c:.ty'(s gos:.m.on is. we don;t believe. )
.ﬁlg"? ‘ that ybu have ‘a rl.ght to use the park‘,n.ng area and the ” o
16 ‘ recrproca,l park::.ng area. Our J.nterpx:etatlon of that pos:.tlon_:\
|-, - ds. different. We €hink \that&z,t r.ecn.procal Ealikl.n'g o (-‘5
:' g af ,\teement was) intenaed by theﬁc \(is=;"5.io:3€o be used by
g,fg“) users of the fmmem,mal de.velopmen ¥ aad thé*}/{cgf‘f“\e?éial
201, ' deveﬂ.opman\t bac /L979 J.ncluded docks. :i}\\\\,, o Tl .
2, : S - Wj may be ahle to eonter into an agreement lu.th/,the
) @ow;ner of the llttoraff land tO prov:nde parking On\g/h \‘
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1| to. accept that challenqe.’ . ” 7P
2| ~ ACTING CHAIR.MAN MC CARTHY:Y Why. don't you go
3| ahead? ’ v s
. - 9 , 3 . v B L
4 MR. HOLLAND: = There is a precedent in' the City of-| .-
N ° ’ 0 z ) Vel
5 |V Huntington Beach‘for the developmeni:, ~~ where's the --
. 6+ for the(déVelopment of(docks by} flrm,that does not)own the
. land (1ndmcat1ng on map) . Tt's' the development directly ;
/ﬁ o R ) - a -
--across;yhis‘main’channel It couldn‘t be more dpropos as
) O‘an example or 1llustratlon and 1n that particular case R
lo| the aeveloper of244 condos owned the 1and but did noté%wn
A the rights to install the docks . .The.docks‘wer 1nstallea a
{; by anotherbf%i?. That® flrm granted a first rlghﬁ‘of : '
\ g : s T
“1;\ refusal to tHe owners of the condos. And except fo: a
'v S "7
14 parklng problem that has. developed oéyr 1n that axea, which
- Y A
e 15 is a dlfferent problem, because they&i;ve a commercxal
. : o .
O 1 marina over there, . there Qasn'trbeen any problem with the
N . : / l
T 1y 4/development of docks. bx a nonowner of the littoral 1and.
". . ‘ o [ : JJ
S ' 18 | . . And under the Sectxon 200®(c) of the. Administrative
: ‘ 5 K . . f! G o
‘ng‘t//: & 19 L-Code, the Cqﬂm1551on ig gLven lts dlscretlon to grant a
N & . Y N .
o 20 - 1ea5ea-—ﬂhls ‘is a prop;sad relnstatement of a 1ease that 1s ¥
&7 - S \
, > 4 fault. . Thik s n&t a proposal t6 grant a new lease. == | ¢
SR 21 in defaui : %ﬁklp P g W L e
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° B = o _
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25 . &eed not be the owner of Ehe adjacent land-if in the
C o C T c B ] ) \ °
. il ? V4 S ° i : L et )
S PR P ok PETER& SHORTHAND REPURTwuzcanmRNﬂnN ° or
o ij ’ ’ e : e H 6 @ ‘ 3433 AMERIUAN RIVER DRIVE, "SUITE A O
g a y o s "‘\‘SRAMEN'IU. DALIFURNIA ssmz2s ,%h 3 - a
°; S e, . : . TELCF’HDNE”(EHG? 97d-aH94 ey K
[ £ 0 ©F o K e 5 Rt a Ry
p N SR R+ I TR N S “ . = 4 o . E




OF 52

] ‘ ‘ | . " o B ‘ ) log

0 | “

A

discretion of the,commission thataﬁ nenownen of);heulittonal

8

= =

iandais“the‘besj qualified applmcant : o

IL is &Ta's contentlon that it lg the best

quallfled applicant because of the long assoc1at:on wmth &

* the overall develcpment of Mr. Chalabian who has practlcally a

lived -with it f@r six years. . He is; as lndlcated, a

Q

principal in KTJ\ His flrm is licensed as a general
o contractor. . He, has built homes and had.docks’ built qubhEs

harktor. The tﬁgee prlnclpals of ‘KTJ all reside 1n the harboy

2

~and are now Lnterested in that- which the usualodeveloper

]
do’ s. ,And I'm not pointing a finger at the Mola fifm.

Bue the L‘lﬁlual deve1 oper comes in and develops land, sells

'y Lhere, anci moves on.,

wha

1

We're 1nd:ere9ted in being the developers and

[

&
Q

. owners and' 0perat’ors‘ of those docks for the period of time

Y

| «of the leage.’ o 18
. N ) ‘ . . 5 ,/.7
. . nsofar as the alleged inability of the -~ of ;//
L*;f\\& P ,,,é ;;7KWJ 80 complete the development, I've alluded to the’ fact
f‘ou | a9 “ that we don*t know W hat was. in the mlnds of the staff
| L i
- ) oo 20 1 cln making Ghat @onc&usmon. JIt may have been the parking N
C G 21 problem. It may have also been in the mlnds of the staff -
cf) o ' 22 o an access problem. The tentatmve map that is now on the
zon N - K i:l“ A o °
s 23 | 11tt0ral land Wthh was approved by the city ©on the l9th
‘;K Eb & e ii- oﬁvSeptember 1ast‘year, and to.my knowledge it hafn't been
’VﬂUJG. : " 28 Mﬂpchahged, gxélﬁdedpd;§ypﬁmﬂio gplkwey-aroundelt.” However,
h . © T L °
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‘ KTJ paid For ‘an’ area that was conveyadcto the Clty of .

'idevelopment of that park, that beach xn the area and the

_opaxk now owned by the cxtyecost ‘the city ifflitially nothmng.

y | ~to- the llttoral “land, KT paid for the lmprovement of that

would be along the bQ}khead wall along the ma{nuchannel

our posltlon that tﬁsyramps could Le from that public walkway
/

;o 310
on the'13th of January of this year the Coastal ‘Commission
in its approval ,of the concept. of the aevelopmégyfmandated
That whlk -

X

that there be o publicfwalk around the préparty

.
(W

and lt s our position that that WQulé gmve acceas to the ;/%/

docks. over that publlp)wa1RWay. In other words, you: nee&

ramps to get from.this level down to the dockswgnd itfa

o

rAnd N&»th¢nk that there wauld be
OLK:_%

down to’ the docks.

adequate access.

g

R
KTJ —— on the subject of equity -- KTJ hes

b}

expendea $J 502,000 to this point on this overall progect. S

o o e s

<

//
KTJ pald bl r the property which was cohveyed by KTJ's

predecessorn ‘to the City of Huntlngton ‘Beach for a’'beachs

4‘,\ 1)

o g N0
Huntlngton Beach for'a pa*k
o N

KTJ paid for the

£

[33 -
o ;n addltlon, there is’a gtreet’ xunnlng down ©
&

@

<

street,vpala for stonmdralns; pald‘fbr underground

utilities. Smnce<the property'has been lost through the

4 i

£oreclosure, there‘s only one way that RTJ. could hape by

any stretch of the 1mgglnatlon,to necgupiany gf thétkm;lllon

W

and q%half‘dollgr‘igﬁesgﬁbﬁﬁfkahdgﬁhatiskif you were to
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