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. ACTING CHAIRMAN MC CARTHY:

P o

‘“an oppcréuh ty to conclude, Mr. Chalab;an?

Q

"‘MR.CCHALABIAN:
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Mola Development in this.parficular application.” Mola -

o

Developmenh is the property"owner/oﬁ}”he property -outlined "

in let‘s aall o for a better word —- 'ﬁi, identified on

7 D

the map onathe Wall as Lhe'prlmaIVJSQnd . 'They are also

4]

_ithe owrer of an agreement e?éered lnto by the orlqlniv
property owner, Harbor Pavlfmc, of an agreement 1dent1f1ed

as State Lands lease to‘elty park as well as owner ef the

leasehold 1ntezest to the property presently under :
w\,\/\/‘/_;::,/
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consxderatxen. o
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All three parcels, 1nc1dentally, Were at one time
a

1n the very beglnnlng tled together ¥y Harbor PalelC

~

o
tc ertger ownershlp ‘fe& Lnterest or agreements with- the City e

. , 0
. of ﬁuntmnﬂﬁon Beach e “ 7 " o
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" . _ Yhe chain of events were in %579 ‘the Commission

'C;

approved the a551gnment of tﬁé lease from Harbor Paciklc

to KTJ, an amendment fo allQW‘the lease to be mortgaged or

Q

to beﬁencumbered . By corporatlon grant deed" dated Aprll
lstr 1981, XTJ conveyed 5. fé?acres fee 1nterest in the,r ‘
I s 0 o
) their 1nterest‘1n:;he.recxprocal parklng agreement,

and leasehold 1nterest 1n‘the subject lease toﬂWarmlngton—

land

Harbdr Pacific Limited, a limited partnpership, ldentlgleﬂ“as
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J ‘Warmlngton executed a dee? of trust on a1l three -
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the property lnuMarch“o

A more lengthy'exPlanatlon of this has been

provided to your staff. We would llke -— by Mola

Development cOrporation. We’ would like to have tHat made
a part of the g%cord f“ o o T
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It is our contention he lease is no longer
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interest upon transfer to Warmington, the limited Jartner-
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Basically, what we have l%\the pronSlOnS of the
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14256 allows. the leasehold. lnLereat to ke encumbered for

(. 2 (/g
o 4

Ofinancialvxoasons; That iz exactly what happene&’ The

. lease was enchmbered Unlortunatelyq the bank foxechsed

on the loan. KTJ and Warmlngtoﬂ was. glven an opportunlty

to cﬁre the ldan. before foreclosure, but they chose not to

~ fe
o @

EAS

~2

‘MdEe ﬁevelopment now,oﬁnszthefiandl,thgig§ghts"\

7

“ N . \\\‘:

they haveyln the leasehold 1nterest, as well as the :
.recmprocal parklng agreement And Lhey really belleve that
they have succeeded to XTJ's interest in this partlcular |

~

property. WerhaVe, Mola Development Corporation has worked
olosely with thex“lty of HuntlngLon Beach to. develop a
comprehenseve plan of thls entire area, thch.ls shown Just

to the left to tpe property’ownershlp map. ‘?he property

S
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e onthually tgﬂerred to by Mr. Chalabian and_Mr. Hbl1andras
| 2 vthe State.land Jeased to the cmty for a xeclprocal parklng .
R BERE agxeement is just that. It's a reaxgrocalfparklng - S |
o - RS “ & agreament The ownen)of the: upland property developed a ' o
B - [l 2 ° o {T(‘
i ; 5 | parking lot im conjunctlon thh the City of Huntlngton
.. i}f ; EC ° Beach, each coming to Lhe table ownlng an 1nLerest ixr landlf
e i 7 property that was to be qeveloped as ‘a parklng lot.//The
S ', . ? i > A
. jﬁ {j + 8 only reason for the joint ggreement was to allow mutual ‘:w
i . ) 4 ot 2
o0 9 | use -Of a park ing lot that was owned/f:iboth partles SO as not
Q . B . L
q,;ia - 10-t to have the parklng 1ot fenced off tth part of the city
\Jll park, that,bart for the shopping center,z o A 5
5 = o "

/ 2. ° For: a xealprocal casement to be re01procal, ¢
i 5 o : 13 both.partmes must “reciprocate. And in this point KTJ /s
Ve & C 3 . oo
‘ s 14 not in a position. o rqc:LpJ:acate. They do not own thes

. (} gl
Co . 15 upland property at4all‘and thelr intent really is to try
L/ls - to use property Dwned by Mola Development Company “to
PR Rt AN éhtlsfy theirs partmcular Parklng requlrements.” o o= '
: 18 The plan before ygu.lncoxporatesav- if I'm going/
o ‘;&(\ 19 ;.too fast--- I'm 'try.ing to ; »
o : R & 7 o { G 20

o 20 ACTING CHAIRMAN MC CARTHY: ® That's all r‘lght.,*p C

. . : ° . " Bl : .,/

, - z; T was told that the plane iSJat:2:50~instgad of 2:30¢. Iots |
¢ G N = ’ B ’\ . ] o] . B / M\y \\::::.‘/ :::'/;'/;/Q'
Y o022 of time. 2:40. . We'll blame you, ‘ .

e v ) ° NS . - o ° i
o s, ol R (La.ugh.t‘er ) ° - @ o W
\b » Z = 23 & ' S ko : = \\\
B 24 . MR. HARLOW} There is a 60 unit condomlnmnm %
A 1 iﬁcated. It's the large structure ]ust at the confluence of
&) . SR ) o s “
0 (' L ) : “ o &
.‘jy “0 - i : B 5 7 ’ i ] ‘ ER—4
N ) RN PETERS SHORTHAND REPORTING GCURPGRATION / R o
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:I'gueSS‘you could say could get a little out &f hand.

tﬁeltwo watef'gieas;-,mhere’are 17 pakio homes, wﬁi&i'

17 l

1nc1denta11y,,dlx of whlch.are to be occupled by emg;oyees

of MolanDevelopment as. wexl as Mola hlmself, aho s %> ’
L.

s

reSLdent of. Huntlngton Harbour. - And, the fact that K\g‘
three members live ln Huntingtbn,Harbqur, I really thlmk

should hdve no bearlng on this. I t]:nk‘that, you know,.

they have three; we have five. "you know, those numb‘

The boat slips under questlbn as 1dent1f1ed

the State Lands lease has been 1ncorporated 1nto this
overall comprehensive plan. It JS -intended Lhe lease h
been and alwaYs, WE“hope/ will continﬂa +oibe, intended to

1’\

be included as: a part of the bcat silps for the residents

> Cr'L/

of the partlcular condomlnlums 1tself
The area ldentlfled as proposed marina. ls\an
area that the City of Hunt;ngton“Beach.has exPresseann;%)'
interest to the StaéetLands Commission sﬁgmittipg an
application'f%r ailease'for a public’marinam‘ ‘We identified
s

that'on the map and we‘dld our best to accommodate the City

of Huntlngton Beach to provxde enough parklng to not only~

serve the condomlnlum but also to serve the city park; whlch .

O

was, the or;glnal'purposgw;n the cxty entering ‘the lease w1th;

0 N
the' State Lands Commission on that rather irregular shaped
b o I8} B ©

_parcel. A&d.Wg'ﬁb also provided we believe enough parking

t0’satisff a_good por;ﬁon of the;parking'required for the -
| ‘ : g R

<

Nl

e & :? TELEPHONE (g16) 972-8894.
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marina. , E ‘ s,

ooy e Ns] . .. o,
ﬂﬁﬁw"Horland“was‘%orre&towheﬁ hemindicates that the

0

arklng ratio ls dj fferent when parking is tod be assm ned
2 ? g1

a iy

to re51dent1al units Wlthln a progect. Vlrtually no

parklng isyprovided from that standpoints 'Thenparking would

U @

be: prov1ded a ratio of 75 pafklng spaces for each sllp
that would be leased to the public. | The -State Landsﬁ/5

©

1% .
§56£m1531on would 'still be feceiving rent from the entire © 0
area, whether 1t be to a homeowner s assoclatlon, to an
o DN e i
individual, or a separate marlna. ,So, the fact that

[ o

ESN

parkmng has not been prov:ded up, to Qhe .75 for a11 5 %b

parking 5paces, I rea;ly don‘t thlnk sheuld have a beax;ng

on this partlcular hppl;catlon, but rather your concern,

o

~ as mentioned earliex, GQVerno;,ﬂls thatythe%public interest
' : ’ [T 20 £l
Yoo @ 0

'} be served. g - . o o
"o . Bl ,% o
N - S )

We worked verycﬁlOSely With the City CLE

16
17 ’ Huntlngton Beach‘to develop a plan that s mutually

| p 18 acceptahle.L I hopﬁ that that's ev;dent bv the plan on'the . f
= 19 wall I forgot to ldentlfy, but you can see the clty )
20 parksite which is in exlstenc\zanéydoes not‘have anyi? /
» 21 publlc parklng. The parklng 1s only avallable ‘at curbsmte
:k; 22 and in the summer months it is a prohlem and the c1t§, as
;u : Dk h 23 I understand lt, had fully lntenaed(no construct the parklng“
0 54| “lot on the-property 1ea&ed £rom- the State hut was hopef%} )

{

they' could getthat don¢ ~;¢ accomplished through.the joﬂht

\ 25 Y .9 2 ) >
a o ' ,, 0o o

@

PETERS SHORTHAND ‘REFQBTINE CORPORATION
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, , V oL o
éffort of he developer of thls ‘property. ‘ ~

The City of Huntlngton“Beach has been -*‘lt hdS

been said that the\city of Huntlngton Beach has shewn

O

|
preferertlal treatment to Mola. I would dlspute -Lat ‘and
say that*the/clty of Huntlngtan Beach haE\cooneratéﬁ with

all propeﬁty owners of the upland 5. 1 acres of land whether

o

it would be Harbor Paciflc, Chrlstlana, Chalablan, hTJ,

L

Mola Development, oxr whomever. They‘re interested }nﬁaﬁ
]Olnt parklng area that will eatisfy their partxculhr nceds

for the parksmte as well as satlsfy the.needs for!t\

o o
T
o

© 4

progect itself. . ° , B

The key prOVlSlon of the lease is that the lessee
had to be the owner of the, ugland propqrty The owner of
the upland property 1ﬁ'presently Mola Development. It was -
Harbor Pacific when the State Lands CommlsSLOn eptered inte

the orlglnal agreement. We flnd it hard to belleve that
the State Lands Commigsion would have entered into an -

agreement with any othenwparty knowxng that the upland

a

owner ‘could develop a comprehensxve plan@by 1ncor§%rat1ng

both the upland‘property and the leasehold property into

R

tlis program

o

We respectfully reauest that the Cemm1551on,
‘rather thaé termlnate the .lease completelyw termlnate KTJ s

Lnterest in the lease and approve aSSLgnment of the lease
HH it

o o

to Mola Devalopment T reallze that that's not the.t/;pe
: J

G

A :;,i
i
s ' ° \ 3
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i ) N\
be fore you,. but we think from'a technlcal sLandpoxnt that

. ahedd with construét}oﬁ.’ We would hopé that this lsstéumsi

filled and compacted,subject property. They dedicated the

Goéify:of'Huntington Beach; This was all done 1ntend1ng

3 contradmcts .the statement‘made by KTJ that at their expense

< : . 3 p
: o 8 ‘ r a
b 2 r\v:’g : KN ) ¢
. \K//‘.\\\ . Q u
w RN e
T . B - 127,
5 = ‘ .

S [~}

o w
t

would be thé“ayproprlate actlon gSr the Commissmon to take.

o Ag

There is a sqhstantial constructign loan on the

P

pererty, needless to say, and Mola Deve ‘opment is going ”,/
i 8 J

gould he resolved rather expedltlously. mspbmltted into
(the;record for your 1nformation an affldavit signed bywtﬁe
president of the Chrlstlana Company, Mr. Logan, . indlcatlng
that Chglstlana Companles and/or theirn sub51d1arieq were
crespon51blewfor completlng the follow1ng 1mproveﬂ$nts at’
its own expOnse of the above-described real property, "which
is the property, tO sale to KTJ. Lhrmstlana putx}n the

Bulkhedds along the Huntxngton Harbour main channel; it

P o
: © . e

a
)

parksmte to the CLLY of Huntlngton.Beach. fTheyéfonstructed .

all of the 1mprovemehts for the parksxte. They
,éonstructed Countess Diive and they entered into -

nggofiati@ns]for the‘reCiprocal“pafking agreement’for the

that these three parcels be tied together as a comprehensxve

‘p@gﬁage. . ‘/g *3‘~ o .

R They furthun\state that in the*r 1nvest1gatfon of
o
Lhe sxta,ocan see no 1mprovements that may have been

o

pérformed on the quue by KTJ. \So that, I think, really

& . ° "u =
g . S n . R

\\\‘:;//.\\:

o

a ~ = ‘ v
[N . . ! ) 0
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’ 21 put in the mexovemenpg *gu“» . )
Sl -, 7 If I could }:arn.efly, T would like oto responci o o
3. ’ _some of the. comments, made by‘ Mrl Holland anid Mr. Chalabman.
) 4 Number one. they foered to pay the $10 200 rent., I don'{;
3 )
et gl really thJ.nk .‘l.t s an 1ssue of wheathex 'the back rent 1.s paid
» g| isof ccncerxﬁ to the State Lands COmma.ssmn or Mola

Development would be etand:.ng ready to assume that

« :
(S g Vi
‘ o { o
o o \ . iy e
)

AR S 8 re.:ponsn.blln.ty‘ also. « ) " v . oo ,

| REREE 9ol . k ~They have 1051: the ln,ttoral lancb, wheth?er through

l IR " 10 | ~some technfcality they dldn t mean 4o .mceuc;e the \i;aseaiold
fﬂz \ ¢ 1 ” \ln.tg,rest in the Sta.te :na.ndq property, I ca? t answer that, :
. 12l other than they did appear before your eem1e310nf and asked
’ cg ﬁ b '13 to have the leasé“amended BO that‘they could,emcumber the

C? e , )(\ 14 | propu,rty to secure ; lean for developmentt And that's

8§ :/ ) s ' e.xac‘tly what ha,ppened T mean, if they wanted $ vor) held out\

oo . . "

1 a’ part, I would tl’u.nk that WOuld be more 1np.ppro‘brn.ate +0

. 'Qa y } G- ”’ have :anluded m: by acc:x.dent. ’ My questloq then would be
* . 18 ’w;;hy&/dld \ﬂ\uey serarate*:.t?\f:% R N N N
5 "’* | ‘19 J o MS’. ORDWAY. May I go. back' to what::) the Governor
: e 20 asked for orLg:Lnally ' wh:.ch is what benef.n.t to the c:.tlzens
[ ' ;_, of the State wn.ll yx:ur requested actlon c/l)laVe” c g,
o % A kz{} ” T :.} MR HARLOW; I fhlnk lt wn.ll place the property
o o 23 :,that‘socurrently under State anersh:.p %n a pOSJ_Lan wm,re; it
LS . 24| ¢an pé'sptn.lmee, it can, be &evelbped by the uplancf“propez:tg
o 25 | owhe;; and ﬁh‘er\eby th '\'bot'tio:'j: lé‘.rfe is pax;/:the x,;e‘ng. The rent‘
o esrsnﬁsnnammn REPORTING LORPORATION S
o o 4433 AMERIDAN RIVER DRIVE, EUITE A [t

SAORAMENTD, CALIFORNIA 45825

\ oter . ¢ . { D LE
SR N . TELELHUNE (916) 972:H854 ) L AN
\ ‘ ‘xv,}*\ 5 5 (:: ° B cw s e : % o .0 .:!:,{.f o ‘ . ) \\'\L_; l \)ﬁ : Q-

y‘ L . . . o N ) a . S . s ¥

\\

2

(u




PR ';‘";’ N . S . S0 b i ”U a o ‘6 fe=t s, 0
. ) - = o ] : o f\\l' ’ i I
| ‘) it “‘00 @ 2 . - "4 o o e ° . . 129 ;%
; v S : B ° =g k e, \<r . . L i A . N o e
:f . N 1Ks r’”"*wt)uld be- pa:.d to tbe Sto.te:. *They 'have ‘the parki‘ng ana they (.
ERE o . ‘
o 2 have t,he whﬁrew:.thal und capahllitles of ﬂar;:ylng out the 3
2 3
8 , o . 3 9 ©
=T ey 3| lease as it wae orlglnally intended: B - I
2 %Q“U R )\‘ ? Rt s . & i3
. ( Y v MS ORDWAY : ‘Thamk you. L e -
Lo ] O o IS 4 W~
g ok ACTING. CHAIRMAN MC CARTHY ﬂ;\r\e you\ dlst:.ngulshed c
: _ ,6. from the> KTJ neﬁp.x.e’f’ I take it i:E they deVeloned thef same
, . ” 7 area ln the manner descr ea that there woulu ‘be some o
\ Q/ %57 D3 ‘ - () ) .
< ‘. . ° 8| xeyenue flow:.nq to the Sta.tg as it would be. frc,m \\you. 1
L7 N e B ? e 2®
S 9 T MRJ HARLOW- G'Dhat‘s corfect In nOth 1nstances. S
R 8 ) o ot > SN
R &x 10 | f,!‘he problem m.,*‘n KTJ J.S they do not pwn the J.:Ltto:cal, the = ° ((
a v - O? \TJ: (/ @ o N \i‘ B3 ) _ . by A
i e " uxgland Ifand.f : o (( . \
12 - ACTING CHATRMAN MC CARTEY: We're tryingeto -
Ul . 13 respond to th.ls* guestions That w1 11 not resolve in this
oF =e ' [ad SV, ;\;“av ) |
; . G 14 .fcrum the 1egal dlspmtes between you. R_i:gh% Zs that -~ J
_:: -7 ! . . . % - o © i . 7
4 % © 1s|° rlght? That :.s my 1n1t1al questxon. Whet is:;the benefit,
AN . N " ’ 3 o ‘ o
g oE /" 16 |- ag you descrlbe 1t, tO\,the State of Calmfornla’ N Ao
( 1:1 ‘ -MR I-IARLOW,”* I would say i—— a . L
Py o 182, ACTING CHATRMAN MC CRRFHY: o Your ansyer is it
2 v ’ ) v;' S
f‘ W 19 would get some revenue if" thére 8. development .wl that area
L © i . o . :,f' o . ‘ e 2 )
Vs 20 undex oua&;/‘n S ERRIRR e
7 ] R | - c
R4 N 1 I >_ME. HARLOW- nght. c :
“‘_‘ 102 S 7 ) . ‘U;) S
“§ 22 ACTING CHATRMAN ‘MC CAR’I‘HY. -- responsible ¢ . |°
« Iy . R > ; » . " B
E e 23 ”j‘urisdiction were to be undertake"n. T g
“ o \,:f*‘,:) ‘ i ¢ oo N N © \ & L‘é}»ﬁ'/d
PO . 24 MR. HARLOWY - I, W, uld say that xhe prOPerty can- be
K . l\ ) 4 F ¢‘-’-. iyl : 8 \%/ > P
e o o - 28 uta‘llzi”i under our particjflar plan} whereas, ‘under the other
o [/{\é; . = o . . / x\ . ) \;) ) U . B
e e - o : : iy P G e . °
" e Ry Y ’ - h" - \} o ! - oo // -
) s 77 o pe¥eR& SHORTHAND REFDRTING GmEP\‘{RATlDN 7
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@ o 7 ’TF‘LEM-!DNE (916) 9vzz~aaa40 o R ;
: ~ | L e .; ° f;tui? ) cq‘V o ’




g r [{ | 7] | ‘ ) 0 ; .
Ui 1 a»plan, it could not be.ntilized'withcut many[) many N
- Q ' 3( o2 contingencmes, .most of which I think could be satlsfled
i ) W \" S ]
S Y  ACTING CHATRMAN MC CARTHY: Okay, - Go ahead. |
T4 F o MR. HARLOW; All. rlght. I fn.nd 1t amus:l.ng that
{’ 5 they Wgulcl use the public walkway the Coastal Comm:.ss:.on“
S o . ) "o .
e, 6 requlred,Mola Development to dedicate along the bulkhead
A . (;
mwf K7 & Aﬁatlsfy thelr access to the boatsllps.. Number one, how
B ! 0
' 8| you get across prlvate property to that pub;cc arcessway e
| . %‘a WLLhout, you know, X%olatlng somenpr;vageqproperty right,
\ 10 ”I thlnk that would be inappropriate. ’
2 n © ThP reason for the agreement I've touched upon.
LN 12 Reciﬁiécﬂl,parklpg egreementfbas I mentioneﬂ,orequlres both |
e | .13 éarties~ta neciﬁgocate.’ In this. case, KTJ is mot in a
& K{:. ¢ N =
o ’ 14| position to reciprocate. They do not have the uPland
. ’ 95 fpr/Bsrty. Thé city's lease —- the city's mutual orim )
\ 0 -
po »~m|s recmprocal parking agreement‘WAs never 1ntended to sa*lsfy
) m;‘ Il | 17 parklng for the cdhmercxal area, but rather to supplement
f$>:' 18 ¢ that alongyw1th the required parklng for the ‘eity par& “
. i 19 o AC'I‘ING CHATRMAN MC CARTHY: T take it the c:.+y is
am»‘;, e P i 9
L 20 w1111ng to: atate exactly that? ) e M
= % “ v i nr:" = 9 Yo \:; 0. = ) pf‘
e T gy MR. HARLOW: I hope ‘so. That's what they‘ve been
5% uo i:l e:b  :/ ) o = : ? ’ o
; 22 telllng us. a . o f
S 23| - | ACTING CHAIRMAN MC CAer:. I hope we][ £ind out.
~ 7 ‘ <, ‘ <\ )
- o © 24| Go ahead " Do you have anythlng further you waﬁ\ to -0
. 5. MR.;HARLOW; and, again, in eermS'of equlty, KTJ
; ‘ Y / = ) ' s . ) ! - o
e : —/:§ ) .'- “ z 0 \1 N T 2 N S
e PETERS SHDRTHAND REPaEGWNs GDRPDRATHJN ST
0 e \\ 2483 AMERIGAN, RIVER DRIVE, SUITE A :
& D, = \ SAURAMENTD, QALIFORNIA SEEEER . :
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thlnk.we refuted that. And w;tu regard to th \eglgfgls,

we-are fully aWare of the eelgrass, t appears on one hand

1]

\
KTJ is arguing that they have a lease, but on the other hand,
they want to.throw up a smokéscreen by 1nd1cat1ngsthat

there is a- problem thh eelgrass,; xhereiere, we may not be

c

able to develop and they're ina hetter position to do so.

I would say to the contrary, Wwé have. also’ had conversatlons

w;th the Department of Fish and Game and feel that . ;
o O i

. 3 ) /
env1ronmental lssue can be mltlgated !

= . <3 _(,\ J) \i)?‘ '
I &pologiZé‘for going fast. :I<hop§ I}veﬁfnswgrgdt
o o] M . / //,
your queatiuns. I'm.prepared to’ respond =

s & o w -
. . N s °, 7 =
) ¢ - e M) e 2 o . o
. v 4 ¥ 5 /')“\\ =X B
= = = = N 3 \71 3 l‘
N 2 i 1Y GU
‘ g . 3 - (“;} @
argued ﬁhat the fact they put in these~amproveméﬁts, E/%

i

o v ACTING\CHAIRMAN MC. CARTH".(,Any questmons’
R - o .,
o . - MS. ORDWAY No. - o i
- : e . {f}; Ot
“ KCTING CHAIRMAN MC CAR’I’HY I thirk we've asked
& T4 o ° o
‘ 16 you quest;ons dprlng your tlme. o R .
7. Mr.. James talln, Dlrector of Déﬁglopmen;\for the \
S ‘ - ~ \\'
'18° Cliy of Huntlngton Beach “ e, - > O””
| }9° (ﬂ\k Am I, pronounc;ng your name correctly, 51r?
C a0l ( . MR. PALIN: Palin. B (
£ \ " (’;;;\ L \\‘ & “ . N
T I ACTING CHATRMAN MC CARTHY: Palin. “Mr, Palin,
R
o °ﬁ;;i oY s+ MR, DmLIN- Mr., Governor, members of the \\\\
° om “ e s ’ > >
VRS §4¢,°CammL5510n, I Leallx dqn‘t have”a lot to say. I d;d'want to
< B /
- 28 reafflrme.certalnly,~thevadmlnls§rator s letter that: ‘came.
i . I' K ) o . N ’ o =
c \ ;\ o . - “,\3 B 7 " o o B Gy ) ‘13 .
¢ ) ,‘U el "~ ; z . . i - Y - | i
’ 2 FETERS SHORTHAND REPORTING CORPORATION - & T
o 7 . . . _ 7 pa33@ AMERICAN RIVER DRIVE, BUITE A &
= N o N . SBACRAMENTR. CALIFURNIA 5824 N
‘5;” S e B TELERHONE (918) ‘9728894 , S ‘
‘ [ i . =23 (g - o . B ) n Z - =
o B 6‘\ o A




>

&

10
n
12

i3
14

15

16

17

19
20

o
21
22

23
24

25

Y

LE&SG' as loxg. as,”
;\\ 2> rtin \From seratcl agaln here is ‘the ‘best way. I

nrepared to - ré “cond to” questions.

—v://

ACTING CHAIRMAN MC CARTHY: SO the city iS‘not
taking.a pOSl#an on the s<\§ of/pithe:/of the parL{?s —-—
- i

% /

MR, PALIN: No. © e
\\ G D {r\é\?“\ ar merr \ \ ‘ ’ » RN
N ACTING CHRIRMAN-YC CARTHY: —- in this? o

?’ f I don‘k thlnk»\here\are any (questions. Does staff
S ) : - '
have any qpestlons? i : 8 , 2

MR KILEY. No, there's no 6/éstlons, Governor and

CDmmlSSlonerS. T wbuld just llke.to +="thank you, Mr. ®alin.

I wbuld Just llke to \Tafflrm the staff's posxtlon”

[y

bhatr/ﬁ\yould prefer tefminatlom of the lease as thuugh the

<y 9

=\ - .
Dease” Wil till‘valld up to this point, or a* least = 4

@

something was there worth termlnatlng, rather than the

)

proposzkiihat wasrght fo*ward by Mr. Harlow here, which was
. & \\/ ¥
basmcally to go ahead and recqgnize bhe/é”a551gnments £
O «
(__rather than just§§ermlnate KTJ's purpor%ed 1nterest in’ the
vt

o o

Y

; ase.

N ‘o / MS., ORDWAY: Sd'théfe‘spobviously a relagionshi§5
bétween 14 and 15. I assume that they can”be handled
0 )

separately and dlscreteiﬂv ’UQ o

o

MR. KILEY: - Yes;g There are a lot of facts here.

° ) B g N 8 ; .
You'yve heard some off them today. There gigﬁppobably a lot of
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1 other a]legatlons flopping around 1n the breeze someplace.
2 “Eeﬂve “heard qulte a Tew charges and counterchgtges by these
j‘(/partlesuto thlstdlspute. The. ataif feelsﬁﬁtrongly that # N
A?w thisé;g}a dlsgtte that can probably only be teso]ved in e -
: 5"\court I'm not sure the Commlss1on is e?mzﬁig of resolv1ng
6 | this thlqg between,these prlvate partles. §o, we feel that
7 F the best waynto get through the thing is to terminate the
8 lease and start from scratgh. ° | [ o
9| ACTTNC CHATRMAN MC CARTHY: Do. .\\hﬁar a motion ° |
10 . from any member of the CommlsSLOn? We’re«on No. 1l4. .
||\f MS. ORDWK? ° May”I ask a questlon of the Ay G..nez
12 e o ACTING CHATRMAN MC CARTHY: Sure.
13 ‘jy MS. ORDWAY: The questlon is to“the 2.G.'s Offlce.
14 | It is your belief that the staff recommendatlon is approp-

[s)

Re]

15 riate? o
* MR.: TAYLOR: - .It 1is an approprlate one from an

16 )
§70 ., @administrative étandpomnt. I don't - we re 901ng to have
a -~ there's probably going to be a lawsuit. ' ) a T8

19 - . On the other hand, if this actlon is taklng place, .
4 ( S o /ﬁ 7

‘ maybe<both.51des will try to compete w1th.the{xgmm15510n

I don't know just how it will work out.
¥
There are a number of choxces, but thlS appears from an

21 to get a new lease.

/))

adminietratxve.etandpo%nt toibeAthe.most desirable one .in

23
S 24 the staff, [ don't know. . We haven't been involved in it
5 b a ’
) 25 16ng endugh to. know how the lltlgatton will come out. ' But
. “ \ ‘ o M wo /7
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b e e oy tth is the way to get it started and from the Commission's
. b2 b
.) \i\ 2 standpoint, seems to be the cleanest way ta_get J.t go:.ng.
; SR 3| It's hard to know howit plays out. I can\make argumepts >
o o 4(9 both ways as to what the effect of, tnlsfw1ll be, TN,
& - [ 5} &
‘ 5 S ACTING CHAIRMAN MC CARTHY: Oh, God, help us. Don 1.
) . E — Y =5 A
s - Tiaughter.) ° - T A -
& 6 &s '\, U G 0 . E Gz - & )
. 5. ' ” On No. 14, is there a motion? b
& a7 ' v
T oalC Is there a mOthgyln any direction for act;i.on'>
<3 N o o ,:/f
Gg}é ; MS. ORDWAY: I bave-a question. e

® : i
’ - N to be a lot of very confllcflng 1nf0rmatlon and I' m’ ﬂot
s} 0 s -
179‘7sure- For all T know the lLase could be in Galt. 6 . -
« 118 °  EXECUTIVE OFFICER DEDRICK, There certainly would
) ' ]»1' » i °

ACTING CHATIRMAN NC CARTHY. “Please.

°

MS,s ORDWAX:' Wbuld lt be maybe“more de51rable

& S
S0 , S i/
gkgivipg,ynﬁfatime»con%tgalnts to put this over tlllathe
L .

next’mongh? I m,just concerned about “the fact’ that

S

eVerytbéng'SAbeeﬁ done.very %uxckly. JI am st S11 confused.:

I'm not sure abbut my fellow Commmssmoners, but there seems ;

We'td be glad to. . Co

q |

be no objection from the staff

I

MS. ORDWAY:

Q 2
4 / o 5
2 :
. ,

It just may be -~ it may faCllltdte

| T
\‘ZI“/\\”,’ , o ° . it
o /\V 21 | us giving it a closer xnspedﬁxon. e ‘ E
| . ) ACTING CHAIRMAN MC.CARTHY: All right. Wemye o
‘ i oo g ’( e
: E;? . W' szf;Kear//axl the testlmony today. we il cons;der thls matter_@
2 S . ool
‘ﬁ ‘" - @LJ; Q\;//set it on the calendar for ‘the next Cbmmlssmon meetang
ol 0 . 0 ’
” 25 | for action. S S . ) A
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" EXECUTIVE OFFICER DEDRICK: Commissioners;<would

you also like to continue Item 15 for, ‘t!ie'rsame time?
o 3 : ACTING CHAIRMAN MC CARTHY: We'll also continue

B 4| Item 15 on t_,he)same‘g basis. Thank you.

P 5|20 " °The Commission's meeting. is over, -

& el - . & . Ly e ) .
o 6 - (Theéreupon the meetinW concluded.,)
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3 o I °Nadine J. Parksna shorthand reyorter of the A
S ’ 4 ) State of Callﬁornla, do hereby oertlfy . @ v
. t://// {} /5 ’ s |
s e 5| That I am. a-dis 1nteresEed Personnhereln, that' ;5‘ /’
Nl g 2 \\ 2 o
. N ° . p |
e ® 6 the foregoing meetxng of the Star7 Lands. Lomm1551on was N j&t
K i ] e e
‘ g reported 1n shorthqnd byAme,%NaQ%pe J. Parks, h& there~
'y after transcPib@d imcE typewrﬂklng.‘ g 7 .
: - 9 I >
Q N Y co
v q “y 9 I further cer 1fy that I am not of counsel or . . )
ﬂi;;\a 10 attoriey for any of the«partlesoto said meetlng,[n,u in R
B N\ T & N s
g == 1 any way intereste& in tho % tcome, of ¢sald meetlng. .
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