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0 0:  

EXECUTIVE OITICER DEDRICK: EXcuse me, Mr. Chairman. 
° 

Items ;24 and -25 have been pulled from the calendar as well 

, 
ACTIN9CJIAPIPERSt 

w ,ll come to ordel.  

111right. We have the confirmation of minutes 
(1-) 

for the meeting of Oc1;oberc25th and Oatober 0 29th, 1981.;  

N JERVIS, 

° °' ACTING CHAIFTERST JERVIS:' All„, 	' The Consent 

Calendar Item Cl -  through q2/.5 ,,allybody in the audieTice who _ 	 / „--„------ 
desires to te heard on any of the consent iteMs, Ct thrt=1U 

0 Q 
., 

C23? 

If not, ,a  motion)) 

;COMMISSIONER ORDWAi: Motibn. 
, 

ACTING CHAIRPERSON' jERVIS: Without objectio', 

The report of the Exboutive Ofteer. 

EXECUTIVE OFICER D PL icic: I have n8 
(), 

ACTINe,CHAIAPERSON JERVI 	"Llianto report from 

th Chi6f Counsel on vetiin and nonvoting for theO  record 
0 

0 0 ) 
MR, HIGHT: Yes, Mr. Chairman. . For the isecordQ 

perce,,  • 

0 	 0 

t 22 the ponsent'Calendar is apProVed Item Cl through C23, 

23 1 A:tem 24, Mr. Peter Uccelli 
° 

Wh y  
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Ji 	.1j 

Suedan Wallace is representative 
0   for the Lieutenant Governor 

U 
in a nonvoting •capacity. 
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0 c 	6  

as 	30 and 47.-4 	 1'  

	

r 	c 	 a3 b 

2f 	 CO s3IINEr emmy,3 	and 47? 

txEcuTIvE-onnopft DEDRICK: COr_recV. 0 0 	,  0 -  
\'6 	p 

:,,ACTING CHAIRPERSON J3ERVIS: All rIght . It e .2 . 
(1 	0 ,2A 0  0 0 

EXECUTIVE OkFfUER DEDRICK: Th.,1..s is tcYask for  

Your kuthoriZat:idn to a )rove a restirvey ..and map',,pi the 

	

. 	 Yi, 	,- 	.  
, 

Oaileina.g, Capal. 'Jim r'war.,,,), d to  speak Ea thi,S-,.''   ,  
'4,' 	 17 

MR. ,TROTJT:i 'ye made, a Survey Some ';Years sago and.),  
. 

	

we have' 	"ec), that „time "f —o'Und Some new monnMent'ation and 
,, 	, 

-,.-.,„, 	, 	„ 	 , 	, 	rv.- 	,, 
% 	0 

'tifts, would be a 'eotreetive survey.' -Staff is ,,,here if there's ,, survey 
 

any questaons ,,but it 	fairy routine action ;: Zion 

Btittnacher,,, who 'served with 'the 	ate LanOs COmmission2„ 
0 , 

4 Or a yery ,,,,1,,ong Vole. and worked very 'hard en this r_proSett, 
i' 	" I 	 A ,d  

Yr.  
'find. 'other „projects in the ifeighborhood, he 1,,s now retired 

l 	 , 
- 	,  

and (lhe is here in the m eting this morning 'in, case -the're ,I1 

wer Y,- any questions, but he, certainly did an excelle4 `job,  
3 

and we're, going to be sorry,  to have .him leave us but 'he 
3 

MR. BRITTNACHER: „ Thank you y'ery much. 
 

_;;) 

• ACTING' CHAIRPERSON „MAUS: . On behalf of the - 
11 

Lands CommiS-sion, Aved Certainly like to thank yon for your 
, - 	• 	•q , 

33'-, years of dedication to the State -- 

17 

18 

19 

20 

tsr probably going to enjoy his Tetireme4t very much. Don. 
„ 0 

, 	. 
COMMISSIONER ORDWAY: 33 years.. 

[Laughter. { 	 \p, 

COMMISSIONER ORDWAY: 'How 	'you look ,that good 

23 

24 

25 

PETr,RS SHORij-IANO REPORII,NG CORPORATION 

91 
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0 

rafter 03,, yearslith° the Lands "bommiSsion 
07  

, 0 ExgCuTiyE OFPICEA DEDRICSI °That 1- , 	Q  
  ' . 	 . 

retireMent ,that did that •cb 1)(0 

V 
	0 

0 0 ,o "p  
(1  

' 	",ACT=ING CHAIRPERSON'', jERVIS': L'You' re 

o a= 

C cf , 	,0 , 
a private citizen. Youre we' come to, collie to the microphone 

°and un10d anything you'd like to 

[Laughter. 	 { 0 	, 	5°  

13,ITTNACI-dR,: I m6sn ' 	a p.ivate citizen 

A>„...„.„ 	0 , 

0 ACTING ,CRAIRPERSON JERVIS:" We'll -have another 
 

0   
. 	 ' 

meeting °next month. Again,our appreciation for all that 
. 	",, 	 , 	0,„ 	

'l 	0 	 0 

yOUhaVe3, done. 7i - 	 „ 
,,i, 	' 	,  
 - 

Da ,we have a motion on Item `t 
., , 

COMMISSIOAR ORDWA-ii. Motion', 

ACTING CRAIRPERSON JERVIS-1 Without objection, 16 
(2 

17 1- 0 approved. 

18  

19 ChairMan, Item 27 is YoUr approval 

20 

Item L27. 

MR. TROUT: 
5for a proposed sale o 

0 

22, 

crude oil in the State's Tract a 

, 350 barrels a.day at 17.6 degree 
(1 

interest irPLong Beac 

22 gravity oil. This_mou-A authorize the seeking of bids. We'd, 
° 0 .:? 	,,r,,,7 	 . 

come. back'to You f 	, or the 	of tIose bids. The new 
, 	 , 0 23 

24 sale would be effective'MaY let, '85. 

ACTING CEAIRPERSON JERVIS: Anybody in 	audience 

PETERS SHORTHAND REPORTING DORFORkTION 
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YELEPHONt (916) 92-13894 



oft 

0.• 
• 0 

O 

• 
" 

°: 
o 

3 

p 	 \ 
o  

0 
U {, 

' 	ire *0 be h4 d on 'this E.1,tt r? 	. , 
t 	-‘ (-1e. 
	", 	,') , 	6 	

( 

	

„ 	COMI(I'SiONERORDWY,:_ Motien. 	o _ 	„ 
[ 	

,, , 	 ao 

o

o 
-ACTING0  CHAIRPERSO JERVIS: WithoutP,object4, 

6 	 0 

	

l) 	
,, 

	

4 Item 	' I.. S apprOVed,,/ „ C 	_„Alcp 1 
28:. 

C, 

. 

the. CoMmisslon authorized earlier Tor Long Beach Harbor 

p, tRouT4 Item 28, Mr,Xhairman,,4aS a sale 
„74 

.. ,,, 	„ 	0  0- 	0  
„ 	,\, 	,4', 	 _ 

Department'tideiands Parcel°and Parcel A. There were three 
)0 \) 

segments' in this- operation. Oneosogment of $0).12.3 is the 
1( 

high bid. The,second,bne, $1.76-1/2 Spr k second segment, ,> 

0 

and $2.32 	32.3 cents0(fOr theAhird Segment:,  This ,is 

apprOyal_oCthe awad7,O* those,ontl2Jacts. 
	 0 

- ACTING CHAIRPER ON JERVIS: Anybody in the 

audience on Item 28? 

,,,= 	 , 	, 	(3  COMMISSIONER onDmAx: mot121. 	OD 

ACTIN&CHAIRPERSON JERVIS: Without objectionV 
'0/  

Item 28 is approved. o 0  

..,i- 	Item 29. 	 ti 	 ,, 	
, 

0 

	

	MR. TROUT: Mr, Chairman Ihis//is a request for' 
. 

1  

approval on bids for Tract 1, two sigments, approximately'-  
---,-  
7500 barrels per da;t--of 17.7 degree gravity oil. The sales, 

,v(_0----- 	-' 
the high bids were $2.26, $2.54.2 on the two segments, The 

0 
..  

high bidder was 
1Pacific RefiningWq,ask your approval ru 	 - N, 

0  
of the sale. 

ACTING CHAIRPERSON JERVIS: Lest -  anyone" herethink 
0 

, (, 
6,„ 

9 

10 

11 

13 

14 

015 

17. 

1$ 

20 

21 

22 

23 

24 

25 
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tate is  selling Coil for $2.50, a btirrel, perhaps 

0 

explain what those figures mean. 

MR. TROUT: That a goed point. That's a bonus 
/( 

over Ale posted price0 in the arelfor oil of similar quality' 

	

 
knd qu antity. 	0   i 	,...„ 

6 , ACTING CIAIRPERZON JAUIS: All right. Thank ,v,... 

	

7 you. Motion. 
	; \-----4 

8 	0 	L'› commissiwR ORDWAY: 0 ,, Mots on. 
0 	° 	- 

CS,  sic 
 
ACTING CHAIRPERSON' JERVI 	Without objection, 

10 IteW29 is approved. 
0 „ 

11 	 Item 30 is offecalendar., 

Item 31, East Bay.MUB. 

EXECUTIVE OPITICER ppRicK: This_is-a reques, 

; 14 = for an_exemption_of an oil and gas lease from competitive 
(Y,•3 

15 bidding requirements in Contra Costa County. Bob. 

16 	 MR- HIGHT: The'surrouncding area is 'owned by Pan- g 

17 Paciific Petroleum Company dv- ijs leased by Pan-Pacific. These 

18 are small parcels which thA'3'County wishes to lease:  
0 

19 of their smalisi7le and irregular configuration, they would 
tr --,, . , 
20' like to enter into Ilinegotiated leage with Fpm-Pacific and 

 ,--J 	 0   .,, 
21 this is pursuant to proVisons'of the Public Resources Code. 

---T=---- _ 	 , 
the 'audience 22 	 ACTING CHAIRPERSON JERVraybody,in 

23 (10 Item 031? 	, 

24 	 Motion 

c, 25' 	 COMMISSIONER ORDWAIi: Motion. 

0 

(/' 
pETERS HCIRTI-IANO REPORTING CO„,RPORATION 
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et 

0 
a 

" 9 

10 

5 

6 

19 

20 

13 

0 

,6 

0 

ACTING CHAIRAIISON JERVIS: Witho it objpotaon, 

Ithm 31 is approved. 
- 	,  
Item 32, ftploration En 	ebring, 

"EXECUTIVE OFFICER DEDR 

	

	StafS is r'commending 
„ 

a=denial of the extension (f the rothermal prospeciiig - 

permit "to the applicant, The'operatibn'is at Sonoma State  

Hospital in '&y.wma County. A , 

ACTING CHAIRPERSON JERVIS: And the staff 

recomme dation is denial,— 
. 

EXECUTIVE OFFICER DEDRICK: That is Corre'cf. 

ACTING_ 7 	

w 

AIRPERSON JERVIS: We have request from 

poop,?Lein the audience who ould 1114,to beheard on Item
0  

» 	, 	- 
32, 	11,(p five requests here. Perhas we should start 

Wfth Sandra Durkan who is Environmental Exploration vngineerin , 
_ 	 . 
Ine. Secretary. Sandra Durkan, come forwwed to the microphone . 
0 

MS. DURKAN: This microphone? 

EXECUTIVE OFFICER DEDR4K: That's fine. 
(4(;'\_.4( 

Just give your ngmijOr the record when you sit 
0 	 _ 	P 

down,(? Miss Durkan. ihill2the mike up. 
0 

MS. DURKAN: My name is Sandxa'Durkan, We entered 

Inc. pertittee. 11  

O 

fj 
	

O CC 
s=s Xi, in this prospectpermit three ,years agog, Th first year 

WO drilled to 1500 feet, felt that we wantedto do sote 

23 testing and,  have gone on, In the t'Ime that's gone on we'Ve 

24 done nuterous engineering studiekof the resource, taking 
0 

25 it from 130 degree to 405 degrees to
0 
 allow our investorS 

PETERS SHCIR+HAND REPORT1t40,071RPORATICN 

3433 AMERICAN RSVER ORIVE0
-\\  .‘ 

SACRAMENTO) CALIFORNIA 9SE12' 

TELEPHI:INZ. (916) 972-1399. 
C. 



c) 

0 0 
in the developmentming in whiah'is Catalysts Energ 

fCorporaLion to' have,a full, view'of, the prpject. We feel 

denial RI, this time when tire financing is in Oaae would 

be uni air and unjust by the State Lands Commission as four 

year, i provided „and many companies have,used„that `entire' 

-( '  
	0 	0 	0 	',.-7---6 	i'-'-' 

(--:j  
	_,-,- 

O 

D 	four yeRxs to take their de elopments through to coWetion. 6 
0 	 c 

' ACTING CHAIRPERSON' JERIS: -- three ydars 07-, 

M. DURKAN: Yes. 

3 	ACTING ClIAIRERSON JERVIS:, -7-- what havq2 ou done 

during the three tears? 
	 0 

o , 	MS. DURKANz We have drilled to 1500 fee:.: We' 

have tested tha 	
0

t resource and we have done engineering studi 

• 	" 	 - and submitted them to State,LandSCommission,-Ito the hOspitaiV 
ii,  ' 0 

a
-,,,,_ 

nd to General Services who was 	for the hospital 	,7' c 

to mak'e a contract and we haVe broilkht in the financing 
A . 

IM for final development for this project. 

21 	 ACTING'OAIRPERSON JERVIS: Yes. 

22 	 COWISSIONER dhDWAY: Your first lease was fob' 

23 how many Years'? 
1;0 

24 	 M. DUMAN: It was for four ypars. 

25 	 E>c'CUTIVE OFPICh DEDRICK; No, that's not„ correa 

a 	 a 

ii 

	

. 	 , 3 , 
ACTING ORAIRPERS*JERVIS: In oth*11 words you're -,, , /4A 

saying that although you have b Oen there two years, at least ,, 	- 	•-,„) 	 (-_,% 

	

two years— 	 K, 
, 	

, 	9  0 
EXECUTIVE ompEll IfEDRICK: Three. 

- 

Pk-MRS SHC3RTHAN6 RP2I3RTINO CipSZFICRATIC)14 

3433 AMr813AN ROVER DRAM-, 61114  
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0 
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0 

II 

oPMMISSIONER ORDWAY: This permit was fo-z how 
0 

0 

MS. DURKAN: 

MR. HIGHT: 

For four. years wAth two yeas ben 

Two years°. 

COMMISSIONER OMMAY: It Was a two -year perm 

and yOU ,already hadnelexiTension; is that right?' 

AS„ DURKAN : Right. ' I'mo  sorry. 

ACTING-CHAIRTSON JERVIS What are your plans 

right now? 

O 
	 ..DURKAN: Our plants rare to move forward-az 

O c,) 
soon aS we can, We have financing Put, in place to drill 

, 	 0 	, 
and complete' a project out there. 

„ACTING CHAIRPERSON JERVIS: We have other 
/
obviously 

from Exploration; Engineering, Perhaps you'd like to 'join 
(7.\' 

Mrs. Durkan up at the front table, 

If you'd, come close to a microphone there and, 

state your name for the record, 'We'd' aPpreciate it very. 
C 

(c` 

much. 

MR.-DURKAN : My name is Larry Durkan, Corporate 

10 

12 

0.13 

14 

1$ 

10 

4 

19 

20 

21 

22 

0 

0 0 

. 
President, 41ploration0Engineexing, Inc.” 
	

(;\ 

' MR.'KUHNS: My name is Dwight Kuhns. 0 I'm'from 0 	 _ 	0 	 \,„_-_------------- 

James J. Lowrey and Company, ,representing an arm of Lowrey., 
, 	, 	0 

23 and Co. Called° Catalysts Energy Development Cbrporation. 
,.? 

24 	o 	MR. FINNILA ,  My name is  ,Al Finnila. I'm the 

25 Vice Pregidpnt of Exploration Engineering. 



9 

ACTING CHAIRPERSON JERVIS: So we have a'two-

year lease of this, permit, that's coming to an end at this 

3 point. What's the -- 

1.$) 	4 	
0 	EXECUTIVE OFFICER DEDRICK:_,Ex6nse me, Mr. Chairman. 

5 I should clarify. They have a two-year prospecting permit 

6 on which there was a partially drilled well. They asked 'frj 

7 for a one-year extension last year. 

8 	 COMMISSIONER ORDWAY: Which was granted. 

(1 
	 9 	 EXECUTIVE OFFICER DEDRICK: Which was granted 

after some problems that-had occurred during the initial 

permit period that were quite sUbStantial. You have a liSt 

before you of chronology of events in this case. The lease 
• 

13 was, the extension was dependent upon paying of:rent in 

10 

11 

12 

advance. Therent was ultimately paid somewhat late. During 

the year of the extension no further activity has taken 

place on the property that has resulted in proving up a 

resource. The request before you for an extension today 

is for the purpoSe of continuing that exploration. The 

legal situation is such that if a prospecting permittee 

does in fact strike 4a resource, that permittee has a privilege 

has a right to a lease withowt competitive bidding or anything. 

That lease; is guaranteed if they strike a resource during 

that period. 

ACTING CHAIRPERSON JERVIS: I think the most 

ogical question to ask is what are your plans? =Where are 

14 

15 

6 	
16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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• 

0 

fti 

ou?  

, MR. URKAN: In the 'past 7-.0(ii,r this project has r--? .,;,,.,J,.  

rece ved'a,cOnsider4; investment from.. my compa4y. We,:' 

4 4,  
have done tensive engineering -Ourselves and we've hired 

5  'oUtSide firms ts consultants and aS primary engineering 
•= 

	

 
6

0 	 , 
groups- i 	i to de the same, engneerng. ?We're involved here 

, 

7 in a phase of geothermal development which is presently 

8 wthout precedent in California. The prospecting permit 

itself is,on State lands Which are unprecedented for lease 

10 development. Work all the way through this project has 

11 required that We do an extensive amount of engineering to 
. 	 , 

12 prove up the viableapplicabilitY'of low and intermediate 
0 

13 tempetature geothermal resources-at thiS particular site  

14 to prove up to the extent that it "s abceptable'to the 

15 financial' community: 0 We 114 no ognidelines to follow in> ,,-N,:, 
1 	that nor in our relationshapswith the various State 

17 agencies involved as the project is abso,lutelywithout 
„ 

18 precedent. Our plan on this project is to cons inte ahead ,° 

19 complete purilling and prOceed as rapidly 'as we can to 

10 full development to thC,extent that it is not in confliot 

	

, 	 11 	 , 	 0' 
. 	 - 	n 	- 

. Al with the hospital or with the,ShoN  spitalos obligation to maintain 

22,  the „health and welfare of their facility. So that our full 

23 deVeIopment plan is planneeto l* worked out with the 

24 hospital as the prof, et progresses. We have no guidrnes' 

25 to follow in this u1p recedented situation. 

PEitRESHOWTHANDREPORTINUOORPORATION 
3433 AMERICAN RIVER °RIVE, SUITE A 

SAckAmENTot CAL,IrEIRNIA 95E123 
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0 

. 	- 22 

ACTING CHAIRPERSON jERVIS:- You have the financing 

' o to carry this out? 

MR. DURKAN: Yes. I brought Mr. Kuhns with us 

todaY 
0) 

so he "can describe to you :the extent of his company'S 
a 

eommitmehf to this project and to he finanoifig as well 

as the development of the project Dwight Kuhns. 

MR. KUHNS: Just to establish for the record, 

I'd like to bring to your attention that James J.eLowrey 
c.,,  

and  Company has a historyjWith the State of Caifornia that, 
, , 	 ' 	, 

, has alteady been well 	
. 

developed. We)lave,been in the pailt 0 
, 	. 	. . 

financial adv,i8ors to a number of authorities under the 

Alternative Energy,  Authority. We'ye also seen represented 

to a number of mU4cipargovernments,t6 California including 

AVIodesto, I'm Sorry, TurloCk Irrigation District whereby 

we raised $50 million' for a series of low7head hydroelectric 

projects for Turlock. 

public bonds,. -The first sale of suCh ben& for the California  

financing for a couple of hydroelectric projects for the 

Yolo County Water Irrigation Distric t. At.,that timeesold 

California State Treasurer's Office and the most notable ° 

ofthome enterprises we raised both private and public 

11 

The most recent' of our ventures in California 

is de:  :,eloping it a co-venture with IPT, San Jose State 

University Cogeneration Project. We did that With negotiatio 

thrOughthe dffice of General Services. That pirojeCt will 

o 

• PETERS SHORTHANq REPORTING CORPORATION 

3433 AtviERIMAIY RIVER DR1Vet  61MTE A 
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G. 	
0 

0, 

(1, 

0.-  

0 '2 

0 

Co 

tTh  T be coming on line in Decriiherd)fthis Gar% 

2 	I met 	Puika Mr. and Mrs. Durkin at a 
o 

Geothermal Resources Council Meeting of approximately six 

4 months ago in California where X(vfirst 
 . 
learned .bat their 

. •• •, 	 _ 

1  co 	proposal for the Sonoma ,Mate hospital Project7:--rpresented 
, 

6 this proposal to the staff of Lowrey and we tbek a particular 
0 

I interest in it becaUseof the Dinkans' idea of developing . „ 0  
0 	 , 

8 a geothermal resource in an -area where there was also, where 0 , 
9 there S already a population and->a demand for energy and 

40 also an immediate consumer for part ''of the senergy from such 
0 -'  

, 
11 an energy project in the hospital, 

12 	 We have over the last six months spent a great 

13 
U
deal of time and money investigating the economic and 

14 techn4cal viability of this Pjmject. 1eCause frankly we're 
sej  

15 very careful about projeCts we're getting,into and partieu- 

16 larly project the like of which has never been done before. 

17 	 Now, asJim sure you're aware of, geothermal ljney 

18 is very difficult to raise beoause-of the risk involved. 

19 We feel that in our agreement with` the Durkans,We have put 

20 together financing configuration that lessenS th, risk for 

potential drillgg partnership in the event they hit a dry 

ittL, 22 hole in the fir,/C-well. 	 c7 

23 I believe°that if the staff of the State Lands 

24 Commission and the Commission itself give the amount of 

25 attention that this project requires to fully look over 
C 0 

0 
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,pernittee. Tha-Os lost time 

the 6tate,. 

for everybody involved including 

yOu have; `enter 

MR.KUHNS: t  Yop-, it is. 

ACTING CHAIRPERSON JERVIS: So 
6  „ 

e'ffect a signed agreement with Exploration Engineering 

,MR. KUHNS:2"11 point for Yeur information, Miss 

into 1,r1  

a reement exist between eakewood grid Mr. Durkan? 

0 0 'MR." DURKAN: No 

• o 	. 

0 

EXECUTIVE OPOICER DEDRICK: Excuse me. Is that 

agreement signed? 

00 

Dedri4. Apparently- the copy 10Ieft with your office' 244  

hours ago was—the copy
6i--

,_
. 
 , my copy rather chan the signed 

, 

I have a signed copy -here today. 

copy 

9 

EXECUTIVE OPPICER DEDRICK: And doesan,executed 

COMMISSIONER ORDWAY: I didn'thear . hat. 

PETERS SHORTHANID FREFPritTING` OpRPEIRATICIN 
AMERICAN -...R1V414 DRIVE, SUITE AT 

It 
SAOSAMENTCV-CALWORNTAA 95B2S C'  

TELEPHONE (916) 91241E194 

0 

O 0 

0 

o 

our finandingcpropesali that th yiwill comeatay with the 
. 

cdonfidence that we have a serioug financial proposal chore, , 0 	, 
and that in the event on the other band that 'you -withdraw 

. , 
the extension as" the permit, it may be ,months arld perhaps , 

II 	 - 

a year,before a second proposal can be made to, a second 

ACTING CHAIRPERSON JERVIS; Let me imterrupt,at 

0 
" 	

- 

that_point. You refer to an 

W ak re )i en t? 

agreem t.,Do you have a written 

11 MR. KUHNS: YOS 
0 

12  I; he Comm',',ssion. 

I do. 	have a 6opy here for , 



00 

0 

cp 

0 

0,0  

again, please  

	

0 " a 	 a 	C• 

- 	 g 

EXECUTIVE' ovplekrt DIEDBxcx Wou.ld you, explain , 

the rellItionphiP 'With Lakewood,
„ 
 3,51 this 4iitUatton? 

, 

5 	 KUHNSI Maybe Mr.  .)L_Darkau would°  like to. 
.C.) 

C•K5r., 	 0  

	

19cgetyT1v1 OFFICE ,,DERRICK : 	 'Perhaps Y'‘osn. 

bTiNG' CHAiPERSON 	 uestion „againo 

7 should. 
- 

DURX.W::"During--)  the,cou e -of our endeavOr's 
o 

to finance this,,,projeCt Oro-ugh the,-public 	 (\.j' .:her 
, 

Cr 

0 
1 	'an through k.ranting QV other sources; we probed manyeoPle 

„.„6 /- 
11 	r their ability to Xinandially back. the opi-o ect and,A% 0, . ,, 	 , 

c:= 	 9 	 /  

„ided'in the end that the merit sensible apPr4ch to it ' 
/ 	 0  a 

ti „Would, 
	 ; 
be c,to'spAt the project' into a 'drilling partnership 

0 

14 and a =power prod 	
n

uction partnership, both interrelited to 
t ' 	0 

0 	 0 
17 :financial paCkaging by the name of Ltkewood Euterpri4es 

180 and we have bee for the p 	v/mlinths negotiating 

	

' 1Q,-I contracts, And showing theM 	; inside' information of 
D 	,, 	-  

,..' 
i' 	 , 	 ,Q,.' 	 0 	, 

20 unprecedented g,egthermba p Ojeot and e re still? in that 

	

,, 	 -,-, __f  
21 	stage', 

22 	 cx Neither 9 us, 0.'e convinced that we have a” totally;  

	

0 	././0 o 	„,„  

23 ,acceptable „agreoiMent yet'; ',11e1jexpectit to be immediately/ - 

14 forthcoming 	, -<t-. 0 

EMUTIVE OFF4CEP,' DEDRICX: The relev Lnt poin 

1  - 	 1-' 	
•..  :..', 	 . 	J.,  

PE:TEKS Si4CIRTHANC) NE:e0RtINIII, CIRPOPATION 6'--,  
,;- --6<oth- AhlRiCAf4 IiIVEN ral3IVE, 13 I'M A 

qAMPAMEt.,,;11.'0';'6ALIF1;IRNiA 95  

.,„714LEPi4gi4E (910 972,6E194 \\ 

p 
each other. To that end, 'le have been working with a grou 

16 in Sonoma; County )  Cali torn 	who are exstlerienced%at 

CC 

4'2 



Q 

1 here,Commissioners) is that the obligation to the State 

2 ,involveS doing the drilling. Tho contract between Lakewood 

-Which would be the operating oomp9 and Durkan is not a 
0 

completed or signed contract. Correct? 

MR. DURKAN: Thats oorreet'. 

,MS. DURKAN However;, the contract-wIth 

CatalYSt also proVides Tor their ap,Sistance in raising the 

drilling money. So their peilorthance has to be cOnsidered 
O 

a 

0 

C 

°
0 

oa 

a  

10 ,  

12 

13 

o  

„ 	5 

16 

17 

a 19 

' 20 

21 

22' 

23 

24 

0 
has been put up in cash and staff has had it for 

MS. DURKAN: No,' For:thiSyear's extension it 

in this decision. 
a 	 0,, 9 

I would also like to` mention that our lease 

Payment was put0up in,: advance this tithe. 

„ 
	 ACTING CHAIRPERSON JERVIS:,,  You mean'.for, the. 

last year's extension of your permit2 

,approximately two weeks. 
O 

°ACTING CHAIRPERSON JERVIS: 
	that's in essences"' 

in escrokat this point? 

EXECUTIVE OFFICER DEDRICK: Yes., 

MR. DURKAN: I believe J,700 this year. 

MS. DURKAN: And 50. , 

ACTIgG CHAIRPERSON JERVIS: H•ow far are you away 

from-a decision between you and ,Lakewood as to whether 

you're ogo,ing to,enterinto a'written agreement? 'How much' 

time are we ,talking about? 

PETERS SHORTHAND REPORTING; DDRICRATiCIN' 
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0  

00 

N 

11'  

12 

13 

14 

15 

16 

17 
or, 
18, 

18 

21 

22 

23 

MR. blURKAN: I beirove vrery little- time, but it's 
\. 

impossihle for me to make absolute-nre4fctious. We're 

togei;her to the ei4tent that they appeared" at,Jhe-  Meeting 9 	■\  
with staff and told staff their enact intentions. We ISelfeYe' 

we'll have a)ve4 sown summarizationn 

ACTING CHAIRPERSON JERVIS: that comment 'do I , 

hear` from staff o&that issue of hOw"far these parties are, 

from a written agrementthat will allow theM to 
, - 

EKECUTIVE,OFITICER DEDRICK: On our current 
(, Q, z  , 

inforMation I don't think we can make? Audgment 

ACTING` CHAIRPERSON JERVIS:: 	yotf have 

COMMISSIONER oR1wA;1 	d like to hear from;,Mr. 

McDonal,C- 
L) 
	 , 

ACTING CHAIRPERSON JERVIS: I opould, too'. Craig, 

McD91 ald, Chief of Plant Operations 4t Sonoma State Hospital, 
0 

which is the third party involved in this, could we hear 

from you? 

`'MR. McDONALD: I'd like to
, 
 call -- 

COMMISSIONER ORDWAY: Would you please 	at 

the omike and use the microphone? 	 0 
EXECUTIVE OFFfcER'DEDRICia While Mr., McDol\ld 

9 
is Sittin down, g down just for the record the hospital system 0 	 s„--‘ 
is a surface owner of the area and the State Law requirEss 

0 
the permission of the°surface owner before St teands can, 

0 
grant prospecting permit or leas6. Theij e ore, aside from 

00 
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5 

6 

0 24 

15 
0 

cL) 

. 

0. 	 p L ;\ 

, . 	
: 0 

, Nthe fact that also a part of State Government„-they're a 

2 	 Ir-N  

	

fiery 	portant leading playor In this situation. oo 

'..: 1) 
 

MRIMcuONALD: My name, is Craig *CDonald.  --, 

thekief of Plant Operations at Sonoma' Stat(01:;,Iii al. 

BeSide me is Doug Yee who represents the, Department of 

Developmental Services. 
0 

	

0 
	 EXECUTIVE OFFICER DEDRICK: Sir, could you move' 	ff- , 

0 
theAroponoloser „to you. „  

0 	MRS McDONALD: 	Ure. 
C.) 

41R. YEE: My fll.Arn is Doug Yee and 	the 

11 AsSistant Chief of F); cilitry Planning for the Department. 

of Developmental 40rvices. 

ACTING d IRPERSON JERVIS: All right. What is 

your comment on thpA-equest for extension of this permit? 

M11,. McDONALD: At this point in time the hospital 

stands oppose to this extension. If I Might, j'd like, 

just give pou folks-  a brief outline of some events in 

18,  the p 	/30me two and a,-41.alf.to  three ye4rs aib the 

hospita-was approached by NIL. Durkan whip. represented, to 

us that he thought that a' geothermal TIroject at the hospital 
D 

could result in a substantial savings in utility costs to 

22 the facility, as much as 50 perc
)
ent. Mr. Durkan also 

23 	expressed that o 
„--0 nly the hospital would be involved in any 

geothermal project. In other words,, no product would be 

sold to outside entities. On that—basis,-,the hospital wads" 

PETERS :SHORTHAND Rgi2ORTIN( CORPOR:ATION 
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e:) 

0 0  

C 

5 

1 

• 0 

8 

9  

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

nr 

1,  A0 

in agreement to, '((t thiS,e*Ploation proceed though not: 
_ 	

r„., 	, _ 	. 	„ 	, 	‘e, 

 

totally in agreement-L-Ixith,„Ahe express COnditions,oi the 
,/   

permit rendered all: wed Mr'. Durkan by State Land&A1! mission. , 	' 	, 

At any rate, the scope of ,the projectnow seems 
0 

0 

o have increased to sale,of 	ilities to, outside,  entities 

uch as PG&E. 	hospital has no assuran e In writing 

or verbally that it will benefit whatsoever„ At this point 

the environmental impact Upon our residen , 

living environment, their,quality of life 

We feel'that until such. time as a Written 

be arrived at betty en-Statejlands, Department of)D4velopMenta 

Seilces and 
C
whatever outside entities, this project should 

be ,set aside. 

do the 

ago in 

pe how he would proceed with getting a third party type 

arrangement negotiated and signed With the State and I 

'recommended to him that we. were in p  third party cogeneration 

arrangements and, the Department of General. Services, Office 

in time-the 'f,enefits to the no 	to 
_),e 	 , 

our4fresidents 

ts4  faCility, their 

is in question 

agreement can 

ACTING CH IRPERSON JERVIS: Yes sir. 

MR. YEE: c,-,I represent the Department. I also 

energy -for the Department. Appro*imately-a year 

November of 1983 Mr. Durkan gave me a call and asked 

PETERS SHC1RTHANO RI Sii30RTING CORPOPATION 
343AMCWOM4RIVOtoMVE,SUITEA 
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of Energy Assessments, were the people that we utilized 

and was essentially the legislature's representatiVe to-

handlethese agreements. So w_ e met a year ago with Mike 



O 

7 

Durkan, would go about obtaining a third party contract .with _ 

the State , to provide /2'a geothermal cogeneratlen project it 
0 

0 

,Sonoma State Hospital. 

18 

19 

xi 

22 

23 

24 

25 

a 

9 1.( 

✓ 

Garland in his-office who,is the Chief 6oT the Office of 

Energy ASsessments and theprocooded to discuss how Mr. 

1 	$111bsequent to that, he's bid several c j ,0 
and forthwith the Office of Energy Assessments. 

8 provided hit/sal6le contracts. For pstance, the third. 

J 

Ils back 

Theyove 

to in contact With their technical advisors on the staff, 

11 Marshall Clark, and Marshall told him that it =Was 
„ /7 

12  approxtely a cost to the public 6V the State of California 

13 approximately $100,000 to get through in .Sttcff time find 

de" elopment of/ a third party contract based On preirious 

contracts they've worked on and that he needed some type 

of reasonable:assurance that the project that was being 
(2, 

17 tinvesiaga-h'ed had a chance of succeeding:before'the would 

14 

15 

proceed with the project. 

So 'Kr. Durkan was given the opportunity ,of sevOa 

months to respond with technical information that,he'had 

a ,teasible prej;ect, that the State would , receive adequate 

benefit from the p,roject. Finally incA 	 rpril of'this yea  

and I'll read you from a letter that Mike Garland wrote. 
01, 

"In early April ybu called and indicated to 

my staff that it was impossible to provide 

o 
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, 9 party agreoment,for Yountvill 	erans  Home and he's bee 
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0 

,t; 

the technical and economildata. Further 

you indicated a problem with getting 

0 0 
him until much later. To date, in my recent 

10 the permit be denied because we 

SO from the DepIqtment's standpoint, we recommend 

donit have adequate 

0 
o 19 you fhe produot? Would your mind change under those 

et( 

AO conditions„if there were a written agreemeht between the 

21 Durkans and the hospital? 

20 

cooperation ;from tho Office of-Energy ,  

Assessment." 

Well, thp,'3Energy Assess/Dept Office repeatedly 
0 	 0° 

tried te',,contact 	Ducritan and they investigated whether „, 
there was truly a problem with getting service out of he 

Office of Energy AssesSments and they were unable to contact 

1O last week with Marshall Clark, they are ,Yet to be 'Convinced 

o that there is technical justification f0 a viable geothermal 

cogeneration project at Sonoma Stat0 Hospital. 

justification that there Is a viable prejectrat Sonoma State 

/ 
% 	 17 	 ACTING CHAIIMPASON JERVIS: Would that be your. 

18 %position if they, were to sign an agreemea with you to sell 

16 Hospital. 
c;2 

0 

22 	 MR. YEE: We utilize the Office of Energy 

23 Asse'§sments as our advisors, technical advisors. If We 

24- were Co r, eceive 5 if they were satisfied that there was 

25 adequate profits to the State or adequate benefit to the 0 

0 

V) 

0 

-----'—' ---)1.4.33A-MERIEAN RIVER DRIVE, SUITE A 

'SACRAMENTO, CALIrt301414 SEEMS , 

TELEPHONE (916) 972-8894 
00  ,3 

	 \ . \ 

0 

"f:2  

'P ET C R S3-,IIRTHAND REOCIRTING CORPORA:VON 
'.-.... 

0-  
0 

0 

co 	;,'')L:\  
0 

0 
O 

11 

0 

0 

0 



0 Without interruption. 

0

0 l‘ 

5 

6 \ 

7 

8 

9 

to 
0 11 

site, et cetera, wpatever their criteria i8; that they've 

used in the paSt at other cogeneration Sites including the 
°- 

San Jose State University site, then ,we would be in 

agreement that it's a good project. We'd go ahead with 

at. That's our main concern that we benefit and the 

environmentarqualitref the client at Sonoma State Hospital 

is not disrupted. We maintain' services, to our -Clients 

ACTING ,CHAIRPRSON JERVIS: Maybe we can get Mr. 

Durkan, to come back up, her-a for just a moment and sit' d 

alongside Mr. Yee. 

13 EXECUTFh OFFICER DEDRICK:-0AS a point of 

14 

vjariXication, Mr. Chairmdn, the catalytic energy portion',  

of the project woulcrbe the cogeneration facility, gas- , 

15 Arid*  that Mr. McDona),d ref-e'rred to. 
i 	

, 
C-\ 

0 
i'' 

16 	 ACTING CHAIRPERSON JERVIS,: Why haven't you been 

11' able to reach an agreement with the hospital people? I 

18 know You're talking about something that might not be 

19 suppose there is something that obviously you're telling 

20 Would be that there is, why haven't you 'Veen .C.,91e to come 

21 to agreem4t with tIghospital? 1 

17  MR: DURKAN: Ae'r re drilling for suspected 
11 

23 geothermal resource at approx&mately 6,000`ieet. „I b. 7tieve 
, 	 0 	 = it 

24 that beneath a map anomaly at ouPlocatio_we will encounter 

ZS geothermal resources from 6,000 to 6 500 fe.e4. Highly likely 
0 	) 	,-- -   
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2  dominated reserVoir. However, that is absolute pure 

r. 

o 	 a 
they will be' of the high temperature:  high flow, hot water 

a mutual covenant that We' would opeT ate under a verbal: 

3 speculation as no human being has over, drilled below a thousa d 4 
4, feet in( o Valley of the,Moon. So when Energy Assessments 

ao  
asked'- `hie to provide exact engineeringef how I will apply,  

6 my geothermal resource to generating equipment,- thWre 

7 asking for engineering.,D based,  en unilown. 

8 	 ,In the 'Xmperial Valley, the geothermal resource 

it has been discovered is so denseIYP0PUlated with brines 

AO' and mineral deposits, you ,,can almost-walk on it. On6the 

9 .  as 

  

you're talking about./ 
0 

Mg, DUAKAN: When we first entered into this with 

the hospital, we all were aware 'that there vas,nO___precedent 
0 	 1.:5 

for us or guidelines for us to go by. So we enterecrinto 

 

O 

ti 

Cl n 

 

. 18 

19' 

21  

22 

iy 0 23  

11 Geysers, at the other end of the spectrum, it's dry, steam. 

12 The type of engineering necessary to covet the enti-rs-71SJqtru 
o  

13 of Potential uses would require in fact acrailroad boxcar 

14 to move It We're talking of engineering that simply cannel 

Is 

16 

17C 

much about the engineering as I amkini you why ou haven''C 

with the hospital about 

what you do with the p7duct if you'make the' kind of strike' 
P 

been able te reach 'an agreement 

be done until the well has been completed and tested' in. 

the resource. 
Q 

ACT N6` CHAIRPERSON JERVIS: I'm not talking so 

c-0 

24 

25 

0 

• 
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O 	Lt 

0 

agreement '-until such time as ,wo werd-at the positionUa 

we were golig(40 be proposing an exact engineering 

specification, finished program that would be implied'tre 

at the hospital and then at tthlt„,„..point we3would put,our 

'heads together and the'hospita4J would guide us as to the, 
, 

compatibility of this' proposed project with their'onemtion" 

7 and their responsibilities., 

8 	 ACTING CHAIRPERSON ARVIS: But it pretty tough 

V for. the State to be operating on verbal agreements of that 

10- kind. 'These, cogeneration projects, we certainly hate-to 

discourage them. But these people who work at the hospital 

12 have seen what happens to good neighbors over there in the 

)3 geothermal area. How far are these test'wells 	m-the 

14 hospital buildings? 

15 	 ' MR. DURBAN. My first test well is 'approximately , 

16 	hundred feet behind the main power center. ,Craig McDonald 

11 assisted me in the selection of that site and approved that 0 

11 

18 site as being compatible with their operation and acceptable „ 

-;-;A$0 to them at the time. 

20 	 , My full intention and understanding as to, the 

;1 verbal condition that we started" up under was that we would 

22 use the firing line first.hand field 6eXPerience to infact 

23 create a contract that not only would be acceptable to the 

4-  hospital and to° private enterprise, but would be of such 

4nature that it canlae passed°  from one hospital and one 

0 
Pet RS SHORTHAND REPORTING CORPORATION 
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the step-tostep basis as we discover what things 

next and thereby our co7unn,wouldHlead 

3 

4 

, 	5- 

z 6  

8 

10 

11 

12 

13 

14 

15 

to the eventUaT deyel4ment of-perhaps nkny hundreds of 

thousands of r 	
c

ight now unused acreage in the State of- 
0 	 0 
California. Dut this co‘tractthat we would draw would 

be drawn on 

really need to be coveredhere. The ,.hospital. had absolUtoly 

no experience or knowledge of geothermal exploration. and 

development and they are learnig-from observance and 
•:F 

partiCipation. -So" that I'm 100 percent in alignment and 

in agreement that we` ,,should Term a contract between us in 

,addition to the State Lands „prospecting permit which is 

acceptable o this facility and isconduaive to the limited 
0 

development of geothermal resources under their direction.' 

I'm in a hundred percent agrement with this. 

01t please the ComMisSion, I' d like MI S, KUHNS: P 

to-MakestateMent. 16 

17 ACTING CHAIRPERSON JERVIS: Come on up. 

18 	 MR. XUHNS: I think somewhat in defense of'Mr. 0p, 

19 jurkan, when he first contacted us, I contacted the Office 

of General Services, I spoke, I thi 

i,Sp,oke at length°  with Mike Garland 

to NO' York for an exten ed meeting 

nk, briefll with Doug. 

And in fct Mike came 

h us in It:ad-October. 

20 

21 

22 

,23 I think it's fair to say that =we have been ih contaa with 

24 the hospital and the Office of General Services from the 

25 moment that we Darned about the SbnoMa State ,Hospital 
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9 

010o 

11 

12 

13 

14 

1$ 

16 

17 

18 

19 

'20 

21 

22 

23 

24 

25 

r. 

0 

0 

Ir 
1c' 

0 

'CO 

0 	0 	
0 

9 

Project and °Mr.euf641 as the pernAttee.  Wo I believe 

 

0 

nfluermedivir.Duxkantooaheadandnegotiate first LI 
0 0 	0 	 .--, 0 0:,0 	— 

agree,tent with,us tattler than offer technicalengineerini 

a 	 .  
and come to an agreement With the hospital And General°  

Services because walelt that we needed „to have'tife2 because 
N , 	

0  IP, 	 , 	. 
assurance of an agreement in place before we-could turn 0 . 

– , 
around and go and negotiate with,  General ServiceS: Wwould 0 	„ 	 6  ,, , , „, 

'0 ' 

"not haver' done that did'I.not' have the assurance from–Kike 

'Garland himself that he was open to negotiatinea contract 
0L 

of the sort that we outlined for hiM'in New York. We made 

him aware of our'progress with the,negotiati'ons with thee, 

Durkans at that time. We mddeAldinaware of the Configuration, 
, 

What it meant for the hospital Ris,rePly to' that was in 

general: 1.(-- ooks all right 	I'm willing to'sitdown and 

negotiate with you. I c,an't make any promises at this point. 

At that, we took that as positiye note and Went on to 

negotiate our agreement with Mr. Durkan; fully JI■lannipg o 
, 

to then negotiate 'With the Office of Generak Services for 
, 	 - 

'what benefits both'that office and the hospital directly ' 

would receive in a iinancial configurat 	where we woulA 0  
 „0„0 	. , 0 , 

0 	 ou 	• 

MR, DURKAN,: °Additionally', I met With0Make Garland 
0, 

on the same day in New York City and Mike indicated to me ,  
tr 

that my project had taken a vast,step forward by the 

inclusion of Catalyst and -the experience that , they brought 

hUild the project. 

0 

(-3 

, ■•••■•■......... . 	  
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tr7 

0 0  
still'pending?' 

Cl  

*ouleber mach,Wiser'to Stu out\9t the, n 
"11" ",,,, , 

my company 
0 

, 	-, 	-  pOint and' lot thiSleperienced 	er hal 
' 	, 	 , 

nowtak4 thaeover. So we're fo5:1,1pw 
2, 
 ing'that in 'good faith. 

COMMISSIONER ORDWAY: Mr\\  MC,Donald,
ohas the Office, 

 
cal Energy ASsegtt ¢denied the prd,' ct"or'„is,the'project-

N. 0 

,„MR. DURKAN: The - prpject 18 tWl pending. 	. 
„ 	' 	' 	' 	'' 	i 	c 	'P 	 o 	o (3 

90MMISS 'OUR MAY ; l 'm askiiit( you „ Mr. McDonald. 
0 

	

, 	,,/ 	i 	, 
11) 	',MR.'McDONALD:0 I have no ,personil contact with 

/‘ 	, 

	

11 that 0:14 co.` Doug wili-tave to answer. 	 0'' ,,,, 	 ,,c,,,,  

J - 

"1 	
0 

" ',MR. YEB: To my know ldge„they'have, not closed 
C2, 	„la' 

 0 	 , 	 „ 
13 tbo1r doors to 'the project, but at the same'time my 

o 
 0 indication from Marshall Clat'k which :Ls on Mike Garland's 

, 	. 	0 
staff - I was unawa„relf °ay conversations betWeen Mike 

, 	 , 	 U 
16 Garland as ,,:fare as giving pOsitive'indications to -Catalyst 

That was discussion °that occurred in Ne* York , 
, 0  

15 

17 or anything. 

0 

18 aid I'm 

19 Clark info 

= 
familiar with that. But 1 do know that Mr.fr .  

med me thatAl -asked him what' the statts of the 

Sonoma Geothermal and he ,said, well, we still haven't heard ao, 
6 

o 

 
21 from-

,
Larry Durkat to provide any economic feasibility ol,%, 

9 2 -technical justification.  
11°  

'ACTING "CHAIRPERSQN JERVIS:0 ROw long ago yaS that? 443 ,)0 

0 0 

0 

P ,, 
, 	 14 MR..YBEI That was last week. 

9,, 0°, 	25- 	 ,ACTING CRAIRPBRSON JERVIS: Mr. burkanl  response 

0 	0tl 
14 

0 



27 

„LI 

U 

10 

11 

12 
0 

`15 

10 

17 

18 

19 

20 

ll 	
21 

22 

lJ 

-MR. 'MIKAN: We're: ° still in that position with 

eyelopmental- SerVieos. We would like to negotiate that 

Bent act, but we were in hopes that,'wewould=not be taking 

too much time by allowing the Catalyst to have their contract 
.c) 

fully in p1aco so that We could use this new addition an& 

this strong part of our companTto do that which they do 

best. 	 (0, 

ACTING CRAIRPERSON JERVIS: ,,b.e the State's kind 

of a mUlti-headed nionster here. YoWre going to have to dear 

with peoPle aside,frem those ,that ate,working directly at 

that hospital. 

MR„ DITRKAN: Correct.° 

ACTING CHAJRPERSON JERVIS-:
# 

Any final questions 

Yr 
 

comments from .,the Staff? 

ExibuTm OFFICEitbEDRIC 	Yes, I think we should 

point out that what we're talking about today is extension 

of,a geotherMal,preject,. A cogene ,at ion project is not 

necessarily related to
„ 
 the geothermal project and-I think 

tha-O's a 	that's quite important. distinction= 	important.  

MR. DURkAN:-,  The cogeneration project is deigned 

to protect the wildcat geothermal exploration driller, the 

23 guy Who'S goingin the ground with 2.9 million to protect 

24 him from total loss ShOuld he encounter a low temperature 

25 resource Which will not make electricity on its own but 

siNoRTHAND REPORTINE1 CORPORATION 

3433 AMERICAN RIVER DRIVE, ELATE A 

SACRAMENTO, CALIFORNIA 9'6E325 

l'ELEpHriNE,„ (916) 67;243394 



10 
° 

9 
ra 

00 

is  c'apable of-perhaps assisting a,donventional fue)1°6OUrce 
a 	Ca 

thereby reducing consumption of thoSe fossia :fuels. 

EXECUTIVE 6FFICEA'DEDAICK: That'sWeciSely my 

olf 
a 

MR. DUAKAN: Thereflorel,-geothermal'and other fne]s 

would be: combined thereand utilize the resource. 
oo) 	 . 

MR. McDONALD: It she3uld also be Azointed put that -  . 	 , 	 . 0 
, 

thiS agreement between Catoalyst 'Energy O9RratiOn' and-. 
 - 	II 

Durkan in regards to cogeneration has not been discussed 
. 

,or approved by' the Department of Daveldpaental,  'Services 

6 

8 - 

rr or the hospital. 

a 

19 

20 

21' 

0 	 22, 
o 

0 23 

14 

25 

ACTING CHAIRPERSON JEnvrs: That's an important 
Q.  • a 

point. 

MR. DURKAN: And from our side 	consider it 
0 	CY' 

aoproposal as an absolute„ downside risk fOrour project, 

but we.8Onsider it only a proposal and it's not an absolute 

requirement cin my 

ACTING CHAIRPERSON JERVIS: If we granted ,an 

extension of this permit how Iting would 6it be before you 

got to the popit of resuming drilling? 0  
0 	 0 	

.13 'v)  

DURKAN: As quickly 4s possibly could. I'm 

estimating ,at  this poittgI would be al3J,4to start up within, 

90 days. 

ACTING CHAIRPERSON JERVIS: Well, it's 111)37 

incl nation that we grant an etension fOr, let's say /two 
0 	

01Q 

0 07) 0 

fJ 
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,Months ending January 31st, Ier's say, by which time I think 

the tandS bommissionwould like to see a written agreement 

3 on the production phase and would also like to see F;bme 

progress between Exploration Engineering and the State OffidAa 

5 ofEnergy,ASSessments because,I don't think the hospital 

6 	gooing to be in a positionunlessit has approval from 

7 that other head of 'State Government to enter into the kind 

08 of agreement that we're going to'want to -seet_ 4 tween you 

and 

 

nd'.the hospi$ 6ral stem before we go 	aptler two 

10 months. 

11 	 TR07: Mr. Chairman, from the staff point 

12 of view, should th
6
e COmmission wish to ,consider_ such -an 

° 11 extension, r think we would recommend that a, condition on 
. 	 r ■ 	

o 	
, <- '''''...-'::;)  

14 that extension by that the Exploration Engineering would 

t5 4ree there would be 'no drilling during that period. So 

16 that tge CoMmission is in the same position at the end,of 
9 	

, 	, 

17 Januafy that they are now. 
',,,, 

18 	 ACTING CHAIRPERSON JERVIS: I'd like to see that 

,\) is condition in there, too, and 4Ws why I asked Mr. Durkin 
\,, 

,  -...,,_ 

20 that question ,about resumption of d2\'lling. So I'm comft(Al 0  

21 	with tilat. \ 	, 	
0 

-,;-1   
22 	 'MR. DURKAN: `'And I further agree in °acdovdance 

0 	 0 
23 with the long-time verbal standing agreement that has been 

(--:-  
o 	',24herethat-Idannotmobil 7 any equipment or do anything '9  0 

025 	 ______ 	0  , 
on that hospital-W,—hout express permission from t'',:e hoSpital. 

0 
-__   

0 
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0, 
0 

c. 

So, therefOre, I weuldnt,be drilling without their 

permission under any otticumstance. 

C3 

4' 

5 

ACTING CHAIRPERSON JERVIS: Well 

MR. LUDLOW: Excuse me. 

ACTING CHAIRPERSON JERVIS: Yes. 
0 

MR, LUDLOW: My nar iS Frederick Ludlow. PM 6 

7 staft.counsel with State Lands CoMmission. The condition,  

8 that Mr. DTRap needs to agree to is he will not drill from 
,9 

today until DeCember 31. That's a condition'-- 

10 	 COMMISSIONER ORDWAY: 'Jttnuary 31. 
0 

11 	 MR. LUDLOW: January 31. That will be a 

12 modification of the existing extension of the permitand 

13 a Condition of the additional 60 days or 30 days he's getting 
I I 

14 as an extension. It has to be an express agreement to that 

15 effect, NOt just the hospital forbidding 11M, but he has 

16 to agree that under the terms of this permit he will not 

17 	drill. 

18 ACTING CHAIRPERSON JERVIS: I don't care how that's 

9 going to work technically, but I'm sure that the iegal staff 

20 of the Lands Commission will be involved in that one. 
fs: 

21 

	

	 MR. DURKAN: AS staff of Lands Commission to this 
zi 

22 point has worked very hard to see this proj4
\
t progress, <,  

23 I will stipula6e to anything they, request me to in good 

,  24 :faith. 

25 	 ACTING CHAIRPERSON JERVIS: So the motion' is that 

0 

.00 
PETERS SHORTHAND REPORTING CORPORATION 
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8 

13 

14 

15 

13 

17 

o 

9, " 
0 

0 

• 

we approv' an extension of the prOsPeti4 ''1-19-rMit through 
77  

° 	 0 
January 31St, 1985 on the condiion that'the0permittee agree 

that there not be any ;dril=ling nom today thribiigh January. -- 

, 	 “ 

major,Viings t13the Commission when, you,come.back 
3, 

you seek an eXtensien of,this two-month,permit and one of 

them is obviously` some kind. Of-AgreeMent on'thb financing' 

package or the geothermal drillag. The second one is, 

someland of agreemnt froM the State ; that it thinks what? 

you're doing is appropriate and that's Wing to i,nvt'ave 

at le4t two State agencies. I think he  ,hands Commission 

ts going to be looking for .those things in January or 

February. flQ 
M

,  
0DURKAN: And I so agree. „  

0 
31st. I don't know that we need to say it in the permit 

	

itself, but 	th4nk it° probably shoui- 	evident to you, / 
, 	

0 	
,  

Mr. Durkan,, that yOU're going to need to) how at lease , 

MR. KUNN)9,: 	dike' to'  , rake a poin 
 

18, 	 COMMISSIONER ORDWAY:, The Offideof,  En rgy 

O 

19 Assessments, because they wil13 be evolved over the next 

20 two months, I assume, be pzes,at our January meeting.  

21 	 ACTING CHAII/PERSON,JERVI-1 Yesi comment. 

22 

23 that I maybe misundertanding this, but I thought the term 

24/1 of the permit was up December 21st and not November 21st. 

25 	-) 	EXECUTIVE OFFICER DEDRICK: December 19. 

0 
0 

PETERS SHORTHAND REPORTING ;,313kr-3,r EIR(r1ON 
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0 
MR. KUli: The comment is two  things. One is 

0 



COMMISSIONER ORDWAY: Which is before Our next 

<, 
meeting. 

 

3 MR. KUHNS: Before - your next meeting. If you're, 

suggesting an extension of 60 days, is that from this point 

or -..fr8m the time the permit expires? 

ACTING CHAIRPERSON JERVIS; Weh' an extension 
6 	 ''9 

a 	

from whenever it expires to January 31st. In effect that's 

gedng,to be 60 days. , 	
0 

19 	9 . 
	 EXECUTIVE OFFICER DEDRICK: Btt the no driliIng 

,,,, 
 

V 	 10 	requir 1) nt, would be applied from today. 

MR. KUHNS: I' understand. 11 

13 

14 

15 

16 

1fl 

18 

10" 

20 

21 

22'  

23'  
—) 

24 

The second thing is that the,criteria?'Whereby 

the CO:Mission at the end of this' 60"days would make a 
0, 

 0  

decision upon whether or not to further extend. the permit 

is that an agreement be iw,place"or as that there be a 

positive outlook as to the possibility of ,an agreement?0  

I think those are Ewa different thingS-and one is possible 

within that time period and>one is not. 
0 / 
ACTING CHAIRPERSON jERVIS: What's/not 	possible 

0 

within that time period? 

COMMISSIONER ORDWAY: A signed agreement. „c,  

MR. KUHNS: Based on my experience In energy 

pro, 	development, I would risk saying that it may be 

very difficult to 'get an ap3eement negotiated with General 

Services and the' Ispital in the next 30 to 60 days. 
0 

25 
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Now, if you talk about a positive outlook towards- , 

the eventual signing'ofjsuch can agreement, I think that 

would be very possible. 

ACTING CHAIRPERSON-_JERVIS: Well, that's not a 

Condition of 	permit. It'S dlfficult for one to anticipate 

what theLandsCoMmission thinking is gOing'to be at the 

end Of January., All I Can say is that Sou should arm yourse 

with the best ammunition possible when you comp back 4and 
b 

if it is a positive indication that things are about-  to 

happen, I think that will probabligh Ileavily,with\the 

Lands Commission. 

5'  

6 

7 

8 

9 

10 
0 

11>> 

12 
, 	i1 

'\ MR. KUHNS: Thankyou 	I just wand that 

comment for the record. Thank you. 

EXECUTIVE OFFICER DEDRICK: Mr. Chairman, b(  fore 

you go further, I'd like to call for a very short Ex cutive 

Session with the Commission and the attorneys on a leg 1 
■ 

matter. 	IS that proper? 

ACTING CHAIRPERSON JERVIS: Affecting this i 

EXECUTIVE OFFICER DEDRICK: AffeCting thisoite 

13 

14 

15 

16 

17 
(!.) 

18' 

19 
0 

20 	 MR. DURKAN: May I be present? 
0 

21 	 EXECUTIVEOFFICER DEDRICK: No.' 
o 	 . 

22'0 	 ma-3 41GA,  • No:  ,,, 

0 	 o 
23 j 	 [ThOeupOn the Commission went into 

'0 

Executive Session.] 

ACTING CHAIRPERSON JERVIS: Now we'll be 1,ck 

\ 
• 

° 24 

15 

a • 
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„0  MR. EIGHT:' Correct. 

11 

l' 
 

open session. We need dome technical clarifying 
, 	6 

aMendMents4 Do you have anybodycfrom the staff who would 

like to speak to that before a motion is Offered? 

MR. MIGHT: Yes, Mr. Chairman. I think in-order 

to place tho°Commission in the cleareSiA.egal posAion, 

the resolution that you previousIy-disoussea needs to be' 
, 	- 

aMended,te provide that the no drilling permit or time would 

be from' the expiration,  Qf the existing p„Fml,t Anti]. the 
0 	- 

• 
, 	U 

termination of the proposed amendment."
? 
 ° 

COMMISSIONER ORDWAY:. Which would be -- /‘1,asically 
0 

1 1 theY're Saying as to the extension no drilling rather than 

amencIthe extension that they're cUrrently -under so as not 
uo 

to conftse the-:CurrentexienSion 

CHAIRPERSON ORVIL When is the date that 
oD  

thecUrrent permit expires? 

MR. HIGHT: December 19. 

COMMISSIONER ORDWAY: 'SO we're talking 42 or 41 

days frm,December 20th'tnuary,k that qlere would be , 	 A 
no drdlling. 

MRD. DUMAN: Do I undirstand that we 
4)0 	0> 0 

c1,4aii between now and that/tithe? 

are free 

0 

EXECITME OFMER 	 IonderstoodsyOu to 

'ay on the record that you. couldnt drill for 90 days 
O 

4R. DURKAN: 
z4= 

• 

I asked. 

CC 
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ACT,ING. CHAIRPERSON-JERVIS: I'm not Sure the 

hospital, you prowiod a great desire .to get along with' 

-these folks fromthe:hoppltal this morning and yet 'there 

is no written agreement in place with them. Youlye exptesad 
„ 	, 0 	 , 	 , 
thds crreat desire to get-along with them'. I',Irm not sure -.)    

, 
they'll be,real 1104515y With you drilling between now and 

DURKAN:,-That was Ay quo8tion, 

if the hospital 'was in Jn that deoisioti and 

froto drill or just 

COMMISSIONER'nRDWAY: 

to how we not go„ hack ith 

you're currently ojierating;ufldere 
6 

O 0 

I think "we !, 	referring 

amend an extended permit that 

Mg. DURKAn,  1 understand. 

COMMISSIONER OADWAY: And we deal with this new 

,extension of 41 days that We're granting,, and put eondloions 
fd.  

ACTING CHAIRPERSON 411VIS; We dop' 

latehour botwedn'now andP.December 19 drop a „. 

existing permit that y7 do have. 

0 MIL,- URKAN: 
(.1 

COMMISMNEB/ORDWAY: With that clarified, 

ACTING CHAIRPERSON JERVIS:-  It's been moved. 

0 • 

Without 

PETERS SHCIRTI-IKNIS-REPORTMG OCIRPORATION 
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C) 

Assistant to `the Executive Officer, Energy and Mineral 

Aesourcee'; 

3,6 „ 

MR, DURKAN: A4 	I brought this accounting 
0 	17 

for our company's inv=ests ent 0 a million five:hundred% 

thou- nd to date in that project. Ii you'd like access 
, 

to it, you're provided that, 	 , 
4'7 	 —„ 	c ,,,-- ,- 

$' 	 ACTING CHAIRPERSON JERVIS: All right. d Writhout 

'44  bjection, the amendment to the resolution is approved, 

7 	 MR; DURKAN: ' Thank yen.; 

8 	 ' EXECUTIVE OFFICER,DEDRICI : Do you want to take 

them up in orderior en masse? 

ACTING CHAIRPERSON JERVIS: Take them up en masse. 

IS there anybody else, in the audience who-would' 
q. 

12' like to speak  on Items 33 through 48 minis 474  33 through' 

13 48, 'pus 47, Anybody in the audience on those' issues? 

14, entertaWa motion On question from 

COMMISSIONER :WALLACE: Page 333' there's a S'tatfment 

that says tho fisherman 	attend the geophysical study metingS, and 
0, 

they indi 	t cated ime to attend 	the commIttee meetindancl the geophvsic 

study group. Was  -1'gDt available, I j.utlia.a:e;:questiori about „ .t.6 ask staff 

why 4in1  maybe, that can be cleared up,  
l'agUTIVE OFFICER DMRICK: fir; Faber. 
MR. FABER: Yes. My name is Robert Faber. I'm 

Thestatement is'baSically that we were conducting 
- 

sev,eral additional meetings at0the request' Of the Commission 

PeTERs sHORTHANO REPCIFerli•t0 OpRPORATIC1 
'3433 MACRibAN RIVE3.2 Dat,yct SLUT A 
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, 10 C 

11 

r? 

1,4 

15 

16 

17 

19 

20 

21 

22 

23 

25 

9 

37 
() 

relativerto stndiesl'on the effedts of geophysical research. 

The fishermen felt that thpy couldn't participate both in 
0, 

those and some other meetings that were goring on. As it 

turns out, atothis'stage of the game what we have °done, 
//' 

2 

3 

4 

0 

I tried to coordinate two sets of meetings and asofar 

A  I,know the fishermen are participating fully in the process 
0 	

0 

now. 

ACTING CHAIRPERSON JERVIS: 
, 

Faber up here at the vicrophon-4 

C 

7 

8 

9 
0 
COMMIS_ SIoNka ORDWAY: 	th his hand up. 

ACTING CHAIRPERSON JERVIS: That's right. Got 

0 

While  we have Mr: 

his hand up becaUso that means he's'aeking permission to 

go ashore. I undoystand that Mr. Faber,,-is about to depart 

if hechas not already from the State 

can't thank you for 33 years worth ofWork. I don't know 

7—,  
{ends Commission. We 

how many it is, Bob, but dt's less thaS 33. But I think 
co 

the Commission should goon record commending you fOr the 

job yOu have clone at thectands Commission!.  
CC 

MR. FABER: 'Thank you very much. 

A6TiNG CHAIRPERSON JERVIS: Now, do I have a motion 

OD ,.Items 33 through 48? 
• 

COMMISSIONER ORbWAY: You have a'motiop 
ct.  

ACTING CHAIRPERSON JERVIS: Without objeion, 

PETERS M-ICIRTHAND REPti!:ITING CORPORATION°  
AMERICAN Ftty. .-44 

6AcoAmcNrc73 umirosti41,4 
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those items are approved. 

is there any businesS to come before the Lands 
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0 

U 

Commission? 	Li 

:EXECUTIAT oviiimmR , Etitum0 No 4nrther biAsiness 

ACTING cHiIRPWON\JERViS: ,  We are adjOUrned. 

[Thereupon' the Siat Lands Commission 

5 meeting was adjour'n d at' II:1p a.m.j 

6 

I 

O 

0 

0 

o 	,  
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a'Asintorested person herein;, that 

Lands Commissijoi.J4eting was reported 

Gattleen,SIOcum, and -thereafter 

That I am 

0.00  
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o e. 
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