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4 	I. 	Con irmation cif HinUtee for the 'Neeting of 

0 	
5_ _1 	Feb )■Alary,,  28 ,1985 	 6 , 	, 

II. Rept> -t of Eietative Officer 

oOnsnt ,,Calendatt, Cl t7trt.Spoh 	411roagh. Clay 
7 	 - C19' 	' 

Regtili\ir -,Calendar 	∎ \ 

AgOda. -tai 20 - Off CaYendar 

Agenda21 ,7 Robert' 14. Sherman" (Applitant) 	 2 '- 11 ,1\  

Agenda_ Item 22 - Harbor Poll* EStates (As4gnor) 
Coastline /0ivelOpment Corp. (Assignee" 

Agenda Itet 23 - John' 	Crogswell; Vicky/1J. 
ft:roe:Swell P011ination Service (Applicants) 
Investment toMPany (Parties)_ 

Agenda Item) 24 Todd Shipyards Corporation-(AppLicant) 3 

Agenda 'tent) 25 - ARCO -Oil andj'Gas Company (Operattil 	4 

Agenda 'Itei_,26 	Casex' Company` (Lessee) 	 4 

Agenda 'tett 27 - City of Long Beach (Applicant) 	4 

Agenda Iteii 28' - 'City of Long Beath (Party) 	 5 

Agenda Item„ 29 - City of Leing,\ Beath (Party) 	 5 

Agenda Item 3-0 -State Lands Commission (Party) 	6 

Agenda Item 31 - Placer Center Eketbtive Office Park' 	7 
(Applicant) 

23 	Agenda Item 32 - Off calendar 

24 	Agehdal Item 33 - Natior Park .nervice'United States 	7 
DepartMent of the Interlor (Party) 
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Agenda,  1,  em 

Agenda' I 

34 - State Lande',Commieaion (Erarty) 

35 -JDeportment,  of ?ustica (CCOtractor) 

do Item 36 "-- State Landt COMmigeion (Pith( ) 

,ageitda-  Item 37 State Land" COMMtssion (Patty) 

Agenda Item 	C)4f calendar 

AdjournfAent 
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i/ 	0 - P OCtEDIXTI, 
.e.7 -  

, 	L 	, 
. 	z.?1,  

	

c,./ 	--,, 	v° , ,, 	), 	, c ,,,  
,.. 	,,,,, 	:. 

ACTING qgAxRPlattgON RASMUSSENe Let to call the 
Ci ' 	, 	' 	, 	 ". 	. 	A, 	_ 

Rte4iti4 tO ordr. 	,: ''' . 	, 	
, 	,, „ r,, 

 

5, 	
\. A 	Fi0:t -itettlidg :..lii \isiite:gilt I, S ,thit,,4---  001f timation.,. of thy''`?.  

  d , 
, 6- '  Vlininut,c\--4-  of ,. the meeOnq oe ivebouly.„ ia, Tfreie46 a mottor.  .--,_  
 . • 	_  

7 	'', Any questiOna; comni,Lente :  Con-cern-ST ' ',f4intitt.T4s. ar ►, --aPPxolied.-' 	
, 

8 	' miis Dedricl“ the report', of the ExecUtive Officer, , 
0 	 , 

,' 
 

, 9 	lease-. 
.„ 

i 	 ".'4 
i 	y 

EXECUTIVE OFFICER DEDRiCi: Nothing to' /report today. 

AdTING CEAIRPERSO*RASMUSSEN1I right. That was 

has, been moved with the exception of 1 C7 an& 11 which haQe 

)'. 	. been removed from the calendar. Are there aay'gueations or 
, 

comMenta„on the consent 'calendar? Then the cconsentcalendat,  It 

is Optoved.. 

Mr. Hight, did you have a comment briefly about the 

voting here? 

MR. HIGHT: For the record Llrabeth Rasmussen will 

25 	be representing the Controller in a nonvoting-capacity. 

. 	. 	 . 

PETERS SHORTHAND REPORTING COAPORATION11 (,916)' 362-2145 

easy. 

EXECUTIVE OFFICER'tEDRICK:' The it0s, that are.ofC ---:  
calendar today iar1")C1., Oii, ǹumber '20, numbei.'12 and number 

38. 

COMMISSIONER'ORDWAY: Motion. 

ACTING CHAIRPERSON RASMUSSEN: The consent calendar 



li 
6 

7 , 

8 

9 

5 

COMMTESiONEIC 011bWr-----.---_,Ysoti' 	nonVet ing? 

9,TING CH`A RPHR ON RASMUSSEN: Right.  

effilitSSON'Eli Or ill3ut Y-0114  

- ACT1 OCOXAPERON AA6MUSSEN: Zee. I aodUmt that '  

all right''; 

lz 

NR, FirqiiTt. That s okay, 

ACTiNG(siziAiREOSON RASMUSSEN: 

i 	.,  
,5, 5 

eregul/Sr calendar 
C.,  

item 2 

COMMISSTONERPAY:,  Did the ittorneY'Oe'nepai come 

*with that 1ittle4Ove? YouPdon't have to pUt,that in °the-

record, that's just a little aside. It/sinteiesting. 

ACTING CO/JAPEXSON RASMOSSENt Everyone's 

comfort4b1e with tha€7 

COMMISSIONER ORDWA14: That's fine. 

EXECUTIVE OFFICER DERRICK; It's also strange. 

ACTING CHAIRPERSON RASMUSSEN: Well, they had to 

give me something to do. If they're going to vot,e4.\ I have tr.: 

do, something. Okiy. 

EXECUTIVE OFFICER DEDIaCK: Item 20 ii off calendar. 

ACTING CHAIRPERSON RASMUSSEN:' Right. Item 21. 

EXECUTIVE OFFICER DEDRICK: Item 21, Robert Sherman, 

applicant for an approval of an amendment to a general 

commercial use lease in Burlingame, San Francisco Bay, to 

extend its term/by 25 years and revise the rental structure. 

25 	 COMMISSIONER ORDWAY': Motion. 

PETERS SHORTHAND 11"EPOATING,CORPORATION (916) 362-234g- 
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, AC 	,CliAlt f RSOil,*ASPitliZie.. All igh t. 
- 

questions, '''olutinents?' it's been moVed4; Item e2i is 
fi 

as. presentedc-  -  

tem 22. " 	( 1 I 	 „ 	 /'  

	

, - 	, 
EXECUTIVE oprtoER: rO pRTegrit,  Harbor Peint Hstate4, 

assignor and Coastline lievelOpment Corp: .0.,,. ofsitnee, an  
■, />, 	i 	 ■, 	 ) 

. 

assigilMene of a '35=year Genera)? Permktt = RecreotiOnal. use 
- 	,4---, 	„ 	, 	, 	 A;_' 

lease in.,  HuntingtOn.'karbor-  in Orange 'Countlr. 
-1,', 	i 

COMMISSIONER ORtitAY : Mot i oh
k 
 ,,,, 

pr wiied 

ACTING CHAIRPERSON RASMUSSEN \ Any questions, 
(`) 

comments', 'concer4437 Item 22' is appro,4\ed'. 

Item 23. 

EXECW/eIVE. OFFICER DEDRICK: John V. Crosswell, and 

Vicky J. Croaswell approve andp author 	the eiecutibn , ofan 

exchange agreement between StatetLandS 	Trosswell a1on4 

the Kings,. River in Kings County= near HatOord. 

COMMISSIONER ORDWAY: Motion. 

ACTING CHAIRPERSON RASMUSSEN: Qnestions? item 23 

is approved. 
it 

Item 24. 

EXECUTIVE OFFICER DEDRICK: Todd \Shipyards, approval 

of an amendment to a dredging permit to increase the.amount 

of material dredged to a total of 275,000 4.-,'ubic yard at Todd 

Shipyards in San Francisco Bay. 

COMMISSIONER ORDWAY: Motion. 

,PETEAS, SR. tTHAND REPORTING CORPORATION 1', (916) -,362=2145 



7 	 ,•,' ' - - 	 - '...,":,-4,- 	' 	\ 

, 	- 	'I 	..) 	 • 'f',,t 	 c 

'1  

, - 

ACTING OAIRPERSON RASMV,EN• Questions? Ifl 24 

2 	-iso4proVed. 

• 

Item 25. 

EXECUTIVE OilaCtit 

Company.. It s aAtfermeht 
P 

DEDRICK:1 ARCO O1 	(as 

Of a drilling obligation on stStiJ 

6, 	,leases in Santa- )3,f)ibisttacbunty.: \  

7  commrss TOPER, onn*0 Motion 6 

) / 

9 

8 ACTING CHAIRPERSOi itiket000E11:' QoestiOnsic on 25? 

Twenty-five is appove. 

9 	„ 

10 

1. 	11 

12 

' 13 

14 , 

pt- 

15 

16 

17 

18, 

19 

20 

21 

Twenty-six. 

EXECUTIVE OPPICERrDEDRICKI Casex Company4.it's 

appreVal of an amended gas sales agreement on a state oil, 6nd 

gas 'lease in solanojicounty. 

COMMISSIONEWORDWAY: Motion, 

ACTING CBAIRPERS6V RASMUSSEN: Any questions on 26.? 

Twenty-six is approved.' 

Twenty-seven. 

EXECUTIVE' OFPICER DEDRICK: Twenty,-seven is a notice 

of intent- by'the. City Of Long Beach to spend an estimated, 

50,000,  of tidelands oil revenues ter. sand at 55th Place -  • 

Beach. 

22 
	

COMMISSIONER ORDWAY: This is an internal change, 

23 
	

not an addition? 

24 	 EXECUTIVE OFFICIIR DEDRICK: That is correct. This 

25 	is a -- no, this is a situation where the city is within its 

PETERS,  SHONTHAND AEPORTING CORPORATION (916) 362-2345 



if."-" 	0   

5  
• 	 K 

)0MMTSSONER ORDWAY: Within,  its own,  bitdget Amouht 

additional 11  

EXECWAili'.0FICER DEbR/CK: That's correct: 

COMMIMIONER,ORDWAY: Motion. 
, 	« 

ACTINe.41A7RPERSON RASMUSSEWic, , Tv/fatty-setter, any 
':- 

additional questions? TWenty-seven is,  aPprdved. 

TwentiP -eight: 	 ' --° 	i' -, 	 III  

::,) 	
imultrvE OFFICER DEDRICK: Twenty-eight." is, again, 

. 	, 
the City Of Lo6g Beach. Thf.J3 is t2 e:- 	"mod" to the 

p,lan and deyelbpment and gives you the -̀increase, 	figures 

tor the iscreaSe in prOduction 6Yer our projected -- 

COMMISIONERbRDWAY: Motion.. 

ACTING CHAIRPERSON RASMUSSEN: No questions. 

Twenty-nine. 

Twenty-eight is approved. 

EXECUTIVE OFFICER DEDRICK: Twenty-nine is approved. 

COMMISSIONEV ORDWAY: No. 

ACTING CHAIRPERSON RASMUSSEN: Twenty-eight' is 

20 	approved. We're on' Item 

16 

17' 

18 

19 

21 	' 

22 

23 

EXECUTIVE OFFICER DEDRICK: I'm sorry4,' I skipped 

ACTING CHAIRPERSON RASMUSSEN: I confuted you. I 

apologize. 

EXECUTIVE OFFICEWDEDAICK: Gosh, I think I mixed 

them lip. Againr. this is tSe(eight modification Of the ,plan 

24 

25,  

PETERS SHORTHAND REPORTING, colaioRt4gtog (916.-i62-723:45 
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10 

„11 

12.  

13 

14' 

15 

16 

18 

19 

20 ,  

21 

22 

23 

24 

25 

1' 	and budget which atittliorliet a S h i f t of fluids' within the 
o 

7a 2 

	

4- 	e)cittirig bu4get.' 
 

y,5-' 0 	- 

	

63 ;:', 	 Jr' 
3 	,r 	AOING' CHAIRPERSON RASMUSSIIkt All right: 

t,1 11,i 	, i t   
4 	„ 	dOMMrSSIONER JORDWAY4 Mot iOn. 	,, 	-:, 

0 
5 	 ACTTN0-itiiTR#E#S0140ASMITSSEDtk, ' uestiont? i'  

' 	
k    

6 cs 	Twenty-nine.  is apPrOved. i'4.' 	 ›, 

Item 30 a '• 

EncoTrW'OFFICEi DEDRICR: 	 the,, again, 

the City,„,,off) Long' Reach:, , State' tiaridt -Conultitaioni monitoring' Of 
1 

seismic hazards,. ""Mbbse-`Thotigsbn would? like= to make 

statIment fOr the record. 

MR: THOMPSON: Just fbr the record,,,I'd like to show 

the 44phic,  pretettation that,cotfirmt:the ttatetettt we make 

here that theoe's to/isubSidetce OctUrred-a5=a result of the 

production from Long Beath: 

The Lohg Beach,,  unit botndaries are these boundaries, 

right here. These rare ISO elevation' maps for the period of-

about 1.9 years here, May of 1965, which was prior to the 

start of prodUction along this unit. A1.1 of this area here 

is now higher than it was before we started 'production1in the 

Long Beach Unit. This it the last six months elevation map 

that was run. It also thows increase in elevation. 

We take about $2 million a year and charge the cost 

against the net prof, that =goes into a contingency fund 

unless there is any judgment against the field contractor orl 

PETERS SHORTHAND REPORTING CORPORATION (916) 362e-13,45 Y, 
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11 

12 

13 

14 - 

15 

16 

17 

18 

19 

20 

21 
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, the state and the city and that  fund is now, 40 ter tP45 
0 	 Q:) 

(,) 

COM$ISSIONSK ,ORDW 	we've had nO O11067 

MR. THoMPSON1 No olaims becauSe cof this partioblar 

/ /' 

ACTING CHAIRPERSON RASMUSSENs-,-Thanklou Mr. 

on. Arty othel questions? 	
5; 

II  
Item 30,1?-18 approved. 

Thirti-one. 

EXECUTINE , OFFICER DEDRICK: Item 31 is approval for 

and agreement to modify` surfhce entry rights on a parcel of 

,land where the state dims the' mineral rights and would also 

authorize - 'the ExecUtive Officer to xecut the agreement and 

all, the necessarq documents. 

t) 
commrssroNER ORDWAY: Motion,`, 

ACTING CHAIRPERSON RASkUSSEN: All right. 

Thirty-one e  any questions? Thirty-one is approved. 

Thirty-two is off calendar. 

Its` "t 33. 

MR. HIGHT: 	Item 33 is the authorizatiOn to hold a 

public hearing at Yosemite National Park concerning' they' 

22 	retrocession of jurisdiction. We will report back to you on 

23 f the findings of the hearing, 

24 

	

COMMISSIONER ORDWAY: When is the hearing? 

25 MR.:IGHT: It's An early May. 

inCreSe. 

ThoMp 

\,  
PETERS SHORTHAND, REPORTING CORPORATION (916) 362-2345 



EXECUTIVE 07,/kER DEbRICK: Bob shays' does t- 

ACTING, CHAIRPERSON RA5MUSSEN1 I'm sure this 0 	„ 

stric‘ly bopinees.„ 

Item 3`30 noquestion6. Item 33 is approveC 

" Item a4. 

AM. TROUT: Item 34-is to augment the contract' we 
have with Robert Armstrong whoa., is afiTexas attorney and 

associates' of his in the Outer ContinentWi Shelf, dispute with 

the federal go*ernMent. Mr. Armstrong and some consultants 

that are working for him have been aiding the state. The 

Governor's Office of Envitonmental Affairs OCS Coordinator 

Gordon Duffy, has asked us to work with them-:in negotiations 

with the Secretary ofinterior and that's required additional 
) 

work that we hadn't anticipated. 

COMMISSIONER ORDWAY: Motion. 

fi 
ACTING CHAIRPERSON RASMUSSEN: Wen just approved this 

1 st month or the month before, didn't we, the original 

contradt, fairly recent? 

MR. TROUT: The original one was approved almost a 

11 

18 

19 

20 

21 

22 

23 

24 

25 

year ago. 

COMMISSIONER ORDWAY': Time fles when you're having 

a good time. 

PETERSQSBORTtAND REPGRTING CORPORATION' '916) 39-2345_ 



0 

ACTINGqOHATRPtRSOWRASMUSSEN: Oh it sute4Os 

All right. Any otheijiqueStions on thirty-four? ?' 

-/Thirty-fOUr-is,2approved. 

Item 35., 

MR. TROUT: Mr. Taylor would like t0^4eve another \ 

$150 000 to dap k! on his2w4ofor the LandsCbm'Mission. 

COMMISSIONER ORDWAY: That's why he wire the sincere 

TAYLOk' It's essentially ,for consultants. 

COMMISSIONEAORDWAY: Is this within the budget? 

MR. TROUT: ExOuse me. 

13 I 	 COMMISSIONER ORDWAY: Is this within your budget? 

14 	 MR. TROUT: This would be reimbursable from the Long 

15 	Beach -- this is just moving money feom one pocket to the 

16 	another. 

17 	 MR. TAYLOR: It will require a Section 28 letter for 

18 	both departments. 

19 	 COMMISSIONER ORDWAY: And that will be prepared as 

20 	soon as action is' taken? 

21 	 MR. TAYLOR: Yes. 

22 	 COMMISSIONER ORDWAY: Motion. 

23 	 MR. THOMPSON: A lot of the expense is due to 

24 	exquity expense, too. 

25 	 ACTING CHAIRPERSON RASMUSSEN: We'll meet all of the 

4 

5 

6 

7 

12 

PETERS SHORTHAND" REPORTING CORPORATION ( 916) 362-2345 



10 

requirements of law,' right"?' Id  
4;1  

MR. TAYLOR:' The primary' reason foie e,..., is is that w 
LI 	 V 	o  

have one expert-140')is,going to have to tetifY, in the 

arbitration proceedings WiliCh we anthipatSY wilI go for abOUt , , 	,.„.. 

	

,,/ 	. 
10,d63013 an'd he is hsing to co' a whole bUnCh\sf engineering: 

work. 

--:As a, matter of facthe'S fAm Oklahoma: and pets 

0 
' 	 ••' 

0 "c 

-2  
8 ,- living'out' here now while-he' Priparg fet that: -OUt'in'termer: 

	

9 	off cost effectiene804 the first rulings- in 	case , 

	

10 	ben 130,0millien mOre_ cthityear:from o? ruling in the;,, 
. . 

 
- 	 v ,,,. 

	

11 	arbitration proCeeding.,  So cost. effectiVewite itrs very; g . 

	

12 	very good•for•AII- of ue.' 

ACTING CHAIRPERSON RASMOSSENI,  Okay. Any other 

questions on 357 

6 

7 

13 

;4 

15 

16 

17 	I 

la 

19 

20 

21 

22 

23 

24 

25 

Thirty-five is approved/. 

Thirty-six. 

MR. TROUTi\,-Thirty-six is an augmentation of the 

contract with Lobel, Novins and Lamont, our Washington law 

firm, that has had to, do additional work for the state on the 

Elk Hills, our negotiations with the federal government on 

the Elk Hills school lands situation which is worth, the last 

tbel line into Elk Hills is worth about one and a half to 

$1.8 billion and we're trying to get the equitable title to 

those lands in place from the Department of Interior. So 

they should produce somewhere between 1715 and $50 million a 

PETERSSHORTHAND -REPORTING CORPORATION (916) 362-2345 



COMMIOIONE*, ORV 
, 

budget for thiS? 

sorr31,i MR.. TROUT 

C0)14,41'88 X0NtIR 	" 	 riatids with 'n yoot 

Are there-f41qs' within yo tr 

apOrdves it, we woulde,  then silo throd4): wi , 

letter° and a fund tra ,sfer .11 
i 

, it 
	 , 	 q 	, 

ACTINGOERSON RASMUSSEN: , `CHAI
R 

h a SOction-19 

And this is not 

reirlibursable out of the Long -11e'alCh“ money?"` 

MR. TROUTI No, it As not. 

EXECUTIVE OFFICER DEDRICK:, This is V would add Ito 

the 'School landS, revbnue, Commitsioner: Thii is part Of the 

STRS 

COMMISSIONER ORDWAY: Motion: 

ACTIVG-CHAfRPERSON RASMUSSEN: *11 right. Item 36. 

,=,„?Iny other questions? 

EXECUTIVE OFFICER DERRICK: I'm sorry. No, that's 

right, it is STRS. 

MR. riCIOT: You're correct. ,7  

ACTING CHAIRPERSON RASMUSSEN: Thirty-six is 

approved. 

Thirty-seVen. 

MR. TROUT: Thi'r'tyseven is authority to soliCIt a 

16 

17 

18 

19 

20 

22 

23 
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apf  

request f or ptelsprisels, to have a Study G  cione fib/ the putpOtef o 

i takiritj some,:  exchenTett With the' Bureau "-of 1;,$nl3' Management'. 

3 	I  They (have a nuifikiet oe'parc-e113 of 'ours that are entIoeed.  

4 , 	totally within WildernebtOdyareae.' This contraot would _,,, 
', 

5 	be funded 'out of the. State TeathetiV:itetirqffient-Syetent.-  In 

6 	other-words, it =comes` off of tha,top of the school.  land 

revenues before tike balance,  1,0 given to the, to the State 
ll 

8 	Teachers' Retirement SVsteM. This also, if the Coilliteeion 

0 	aPProve0 it, woUleprOhably‘xtguire'r mayrequlre a SeCtion 28 

10 	approval. 

11 	 ACTING CHA/RPER8W'RASMUSSEN: All right. 

12 	questiona on 37? 

13 	 COMMISSIONER 'ORDWAY: No 

14 	 ACTING,  CHAIRPERSON RASMUSSEN: Thirty-seven is 

1  15 	approved. 

16 	 Thirty eight is off calendar. 

17 	 Are 'there any other items to> come before the 

18 	Commission? 

19 	 ExECOTIVE OFFICERZEDRICK: No, Commissioners. 

`20 	 ACTING CHAIRPERSON RASMUSSEN: All right. Thank 

EXECUTIVE OFFICER DEDRICK: Thank you. 

(Thereupon-the Mtletihg of the State Lands 

CoMmitsion was adjourned at 10:45 a.m.) 

2 
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t rter battOeterr"SIOcp -et tertif led* s 

))9e)  t 8tate of Calif&inta, did :he 'eh cert 

1,?,..) 
That_ I am a disinterested person,,hereiht thatX the 

f or egOlITT ileetilig •of tI a Sta+e-Landi" CotiOssizon''Vat':y40 

by men 	tkile 	arcicnitE, 	- hereitiafter 'tratiocripecf intar 
r 

6 

7 

8 

typOwtVtit. 

9 

IN. WITNESS WRENEOp';' ,r have.herein' set.- my hand" . this 

c›.:2't day of 3-une,o, 1986`."' 

Cathleen-  Slocum. 
Certified- Shorthand Reporter 
License NO. 2821 

11 

12 

13 

14 

15E' 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

r foreerertifY -„,that, aM,:inot of (4scstnitel or / 

attOneyrf or- any Of the parties 'to Baia tneetilig not in any-

waY1 interested ,11%: • they ,','oliticonie,  of said Meeting._ 

.6••■•■*■•■■•■•■■,...,■■■ 
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