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CHAIRMAN CORY: Call the meeting to order.

FPirst, for those in the audience there that have
the calendar, ¥ would like to indicate to you that after
the confirmaﬁion,of the minutes and the report of the
Executive Officer, there is a éonsentwcalendar. Those are
the items that are preceded by the letter C, and they go
up through Item 17 on the agenda. If -~ unless someone
in the audience has some objection to the proposed staff
recomméndation on those ftems, they will be taken up in a
single motion. So, £ you want £n look at ' that é&d if you
disagree with the proposed staff recommendatﬁéﬁ, you should
5e prepared to stand up and let us know sd‘we1dcn't proceed,
We will remove them from the consent calendar if anybody
has any questions.

There are a few items that are not on there -~

tem C-2, subparagraph (c¢) has been removed from the
calendar. (C-12 is off calendar.

As long as we're dealing with that iswue, Item
19 and 20 are off calendar. TItem 24 is off calendar. Item
25, 26 is off caléndar. |

EXECUTIVE OFFICER DEDRICK: That's it.

CHATRMAN CORY: The first item is the confirmation
of the minutes of the September 26 and October 7th meetings.

Any questions from the Commissioners? Anybody in
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As you recall, the big storms of March of 1983, Island

10

you.

the avdience on thoge minutes?

Without objection, we'll confirm the minutes as

We have the report of the Executive Officer.

EXECUTIVE OFFICER DEDRICK: Yes, Mr. Chairman.

Esther off of Seal Eeach was washed out and did not result
in an Qil spill, widich I always throw in toyéhow you what
good gﬁys we are. We're happy to announce that Chévron
Corporatien has taken the first major step in insta%ling -
a replac@ﬁant platform at that site. The details of its
size and so forth are in the written report before you.
The -- we hape that tie syétem will be Béck?on\line
early in the next calendar year. |

2t the time that the island went out of preduction
it was producing about 12 to 1400 barrels a day with a
revenue -- if my memory's right -- of about two and a half
million a year. Is that about right? So, we ought to have
some money flowing from that again. |

“ That's all 1 had to report.

CHAIRMAN CORY: Any questions from the

Commissioners? ;

EXECUTIVE OFFICER DEDRICK: There are some

pictures of that installation that Moose brought up for
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CHAIRMAN CORY: Is that C~-5%

EXECUTIVE OFFICER DEDRICK: That is not.

CHAIRMAN CORY: United Telecom.fiberoptic cable?

EXECUTIVE OFFICER DEDRICK: Yes,

CHAIRMAN CORY: That's in the packet. Okay.
The other item I gﬁesé at this point, would it be
appropriate to notice the meeting of the ( mmission
publicly?

EXECUTIVE OFFICER DEDRICK: As you chdose, yes. Since
you decifled to notice one, you might as well notice the \

Other.

;

CHATRMAN CORY: To maximize our options, we will
have a meeting ~~ a week from Monday is the earliest this
Commission can meet?

EXECUTIVE OFFICER DEDRICK: That is correct.

Ten days. falls »n Sunday, so it would be Monday.

CHAIRMAN CORY: Staff is in the process of

putting out a2 notice of that meeting and the agenda

item will be out =- various items will be out sometime

today at the conclusion of this so the people here are
aware that there will be an additional meeting of this
Commission.j ”
EXECUTIVE OFFICER DEDRICK: November 4th.
CHAIRMAN CORY: November 4th, Monday, and that

notice will be going out today. If you're in transit, iﬁyou

PETERS SHORTHAND REPORTING CORPORATION : /
3430 AMERICAN RIVER DRIVE, SUITEA ;
SACRAMENTO, CALIFORNIA B5025 {
TELEPHONE (916] 972-8854

I S O; o Y




o

Pl
g’

10

i1
12
13
14
15
6
7
18

19

24

25

want to check with the office or staff before youw leave
here, they can tell you the location and time of that.
It's 10:00 a.m.?

EXECUTIVE OFFICER DEDRICK: Yes.

CHAIRMAN CORY: Okay.

Now, we have the consent calendar before us.

Is there anybody in the audience that has any disagreement
with the proposed staff recommendations?

Hearing none, tren, we will by unanimous consent,
adopt the consent calendar, Items C-~1 through 17, excluding
c-2, sub item (c), C-12 from the list.

Without objection, those remaining items are
approved as presented.

Item 18, approval of a l5-year lease -~
Industrial Use, at Pebbly Beach, Sahta Catalina Island,
Southern California Edison and Chevron. This is a standard
lease for the fuel dock?

EXECUTIVE OFFICER DEDRICK: Yes. We have scome
language we'd like to put into the record. Mr. Trout?

MR. TROUT: The City of Avalon called and they
expressed some concern over the meaning of paragraph 3 on
page 67.2 of the calendar. That paragraph provides that
the leased premises will be relocated to another site if
and when the City of Avalon and the County of Los Angeles

produce ‘information relating to a proposed airport and can

PETERS SHORTHAND REPORTING CORPORATION
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] demonstrate that all interest in real property is --
y they're able to acquire all those interests and that they
3 have all the approvals and that they have sufficient

4 funding.

2

5 Theuéity‘s concexrn was that they were afraid
[ that some individual upland owner might stand in the ﬁay
7 of their moving ahead with the airport.

8 What staff means is that interest in real

¢ | property simply means that they demonstrate to the

10 satisfaction of the Cémmission that they wcan acquire this
il | property tﬁroﬁgh lease,purchase,or eminent domain if

12 necessary, It ig not the intention to give anybody a

13 veto power over it. 8o, we frankly haven't been able to

B4 understand why the language in the paragraph doesn't

15 apply or isn't effective enough. But it is the intention
16 simply that they need to demonstrate to the Commission's

17 satisfaction that they can acquire this property that they

18 | need.
19 CHAIRMAN CORY: Do you have the specific language

20| of the calendar item?

L) .
S 21 MR. TROUT: No. We see no change in the calendar
, \f}) = 22 item.
23 EXECUTIVE OFFICER DEDRICK: We just wanted the

24 statement on the recoxd.

25 CHAIRMAN CORY: On record that that is what it

0 !
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means?
| EXECUTIVE OFTICER DEDRICK: TO clarify that that
ils in fact what the paragraph means.
: CHAIRMAN CORY: OQuestions of the Commissiocners?

Anybody in the audience on Item 18?2

Without objection, Item 18 i§ approved as
pregsented.

Ttem 19 and 20 are both off calendar.

Item 21, approval subléa#es, Riverbank Holding
Company on tné Sacr§mento River, to Adventure Cruises,
Crawdad's;, with"éépuﬁityﬂinterest of B of A.

Is there anybody in the audience on this item?
Any questions of the Commissionexrs? Without objectién,
Item 21 is approved as presented.

Item 22 is an assignment of Phillips' interest

in a lease, PRC 3094, to Arco. Is that —--

EXECUTIVE OFFICER DEDRICK: We have a date change
that's necessary. Al Willard will telilyouéabout that,

CHAIRM%N CORY: Al? |

MR. WILLARD: My name is A} Willard, engineer
with .the staff.

In the resolution No. 3, we would iike : chanée

the effective date from October 24, 1985 t¢ November 1,

1985 in order to make it consistent with the asé&gﬁﬁent of

the oil and gas leases. They're required by statute to
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“Chairman, that the Commlission will also be acting as /

becone effective on the first of.the month.followghg your
netion. So, in order to make the assignments consistent,
we'd like to make that one change.

CHAIRMAN CORY: That is -~

MR. HIGHT: Page 79.

CHATRMAN CORY: Effective November 1, '857?

MR. WILLARD: Yes, sir.

CHAIRMAN CORY: Arco and Phillips have any
problem with ﬁhat? Any questions from the Coumissioners?
Anybody in the audience on these items? Mr.tHillburn,‘
do you wish --

MR. HILLBURN: I'm just here for questions.

CHAIRMAN CORY: Okay. Without objection, Item
22 with the amendment of the effective date will be
approved. Such will be the order.

Ttem 23, authorization to sell and issue a
patent on 120 acres of land within the confines of Fort
Irwin. Anybody in the audience on this? Any questions
of the Commissioners?

MR. TROUT: We just need to point out, Mr.

trustee for the State School Land Bank.

EXECUTIVE QFFICER DEDRICK: So that meney will
pass to the School Land Bank and can be used to/lncrease
the revenue producing capacity of the land, so that the

revenue that flows to STERS will be increased and we've gotten rid of
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. period of deferment that we're recommending. It's for that

a white elephant.

CHAIRMAN CORY: Okay. Any questions from -
Commissioners? Without objection, Item 23 is approved as
presented, 24 and 25 are off calendar1 Item 26 is off
calendar. TItem 27. This is to authorize assignment of five
oil and gas leases on tide and submerged lands in é%nta
Barbara County. Do yoﬁ'need changes on the effecti%e
dates of that?

EXECUTIVE OFFICER DEDRICK: Is this okay, Moose?

MR. THOMPSON: Yeah, that's fine.

CHATRMAN CORY: Okay. Anybody inkthe audience
on this?

Any questions of Commissioners? Without
objection, Item 27 will be approved as presented.

ITtem 28, deferment of a drilling requirement on
PRC 4000, Santa Barbara County and PRC ~-- oh, there's a
whole bunch of them here. PRC 1824, ,3133, 3150, and 4000.
And these are requiremsnts of getting all of the drilling
done because of the -- some of the restrictions on the
operations; is that right?

EXECUTIVE OFFICER DEDRICK: There are a variety
Qﬁ'reasons. The céﬁpany has assured us that they will

r&Sume drilling in less than a year and within that year

reason that we're recommending a year deferment.

CHATRMAN CORY: And they will resume. We will havie

PETERS SHORTHAND REPORTING CORPORATION
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gquarterly reports. Is that part of the condition?

EXECUTIVE OFFTCER DEDRICK: Yes. And if you
would like -~ |

CHAIRMAN CORY: If thére's failure to .submit those
quarterly reports, what is the consequence? Does the
deferment cr.ase?

MR. HIGHT: We can arrange it, Mr. Chairman,
that --

CHAIRMAN CORY: I-mean, everybody undersikands .that
we want them to proceed and keep us apprised of what's
happening?

MR. HIGHT: We can certainly draft it, Mr.
Chairman, so that --

MR. THOMPSON: If you would like, we'll make it
an additional calendar item to you every quarter or the
results of these meetings. Therefore, from those meetings,
you should be able to see the intent that they are going
to go ahead and start their dri:lliingy operations within a
year,

CHATIRMAN CORY: Probably ought to calendar and
let them know if they just decide that they aren't going
to report to us --

EXECUTIVE OFFICER DEDRICK: I'll give you a legal
answer if you'll take it from me. If they don't honer the

conditions of their drilling deferment, they'’re subject to

PETERS SHORTHAND REPORTING CORPORATION
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‘ 1 lose their lease. Is that correct, Mr. Hight?
) z | MR. HIGHT: Yes.
3 CHATRMAN CORY: Okay. Just wanted everybody
4 to know because on a later item somewhere in here we're
lf ’ 5 going to be talking about some -- something les< than

6 total forthright candor by this lessee in coming forth
7 with information. And if they hesitate, they're likely
8 to bleed.
9 ' MR. THOMPSON: It hasn't been our feeling so
10 far in this that that's the case. We will report back
: [} quartexly.
| o o 12 1 - CUIATRMAN CORY: You'll be back to us guarterly

s o 13 on it?
Ln . 14 i MR. THOMPSON: Yes.
15 | CHATRMAN CORY: Anybody else in the audience

i6 on this item? Without objection, the deferment will be

@ 17 granted as requested with the stipulation that guarterly

18 reports to the Commission are required.
19 Item 29 is a regquest for new sales contracts
; » 20 | and amendments of gas sales contracts on a series of :
o 21 leases in Sacramento, San Joaquin, and Solano Counties.

SRS 22 Will the staff £ill us in on this one?
23 ) EXECUTIVE OFFICER DEDRICK: Yes. I'll have Jim
24 ‘éive you a rundown. It has ramifications in the management

25 | process he .7, which Jim's in charge of. Go ahead.
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MR, TROUT:  Purguant to the lease from the
Commission to Chewvwron, gas sales agreements between Chevron
and PG & E are to be approved by the Commission. Chevron
has asked the Commission to approve a reduction in the
pricve of gas effective July 1 to $2.92 an MCF, and
effective November lst, to $§2.66 an MCF.

our staff has been auditing this lease and this
whole unit area over the past year. Actually, more than

13 months. There are some gquestions that we have asked

Chewron that we have not gotten satisfactory answers to,

" land e

CHAIRMAN CORY: When were these questions asked?

MR. TROUT: Well, the questions were first
asked in Jahuary, Then a series of questions -~ January
of 1984. Questions have been asked over a subsequent

period of time. And I‘myself have personally sat in a
meeting with Chevron people in June in which we asked them
some ‘specific guestions.

CHAIRMAN COQORY: June?

MR. TROUT: 1985.

CHAIRMAN CORY: 1985.

MR. TROUT: They asked for about six weeks to
respond to those and ﬁave since scheduled and cancelled two
meetings with us and have still asked for additional time.

And there's a significant amount of money

PETERS SHORTHAND REPORTING CORPORATION
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i involved in thig that we believe that the State is

2 entitled to. And we would appreciate Chevron getting on
3| with it. | f
4 CHAIRMAN CORY: Whose interests ¢ adVerééiy
5 | affected if we don't approve this at this meeting and put
6 it over until Chevron comes in with those answers?\
7 MR. TROUT: I can't answer that directly, except
8 to say that part of it's retroactive so that, in effect,
9 the major conseguence has: already joccurred.
) 10 EXECUTIVE OFFICER DEDRICK: The Commission, as
| 11 we understand it at. this point, Mr. Chairman -- ard I know
| 12 that you are more expert on this and so is the staif,
. ‘ 13 because they've all been through it once belcxre. I was
14 sittingfbn the PUC the las? time you went thiough this --
15 is really kind of powerless it appears. In my judgment,

16 it looks like if the conditions of law are as they appear

o

17 to be, the actual prices hers are virtually ministerial c=

18 your part, which I find a very uncomfortable situation

19 and I'm sure you do, too,

20 h PG & E 1s a monopsony, is the only purchaser
T 21 of gas. They decide what that price will be and what the --
| 22 what I usc3l to call load factor, what the guaranteed take

23 | will be. And it appears that we have to go along with

24 that.
S 25 Now, you heard and went through a serious study of
\\;\\ PETERS SHORTHAND REPORTING CORPORATION
A\ 3953 AMERICAN RIVER DRIVE, SUITE A
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2 S 13

this,about‘six years ago. Andﬁikd;nft know whethes or
not you'd iike us to -—- or ask the comp§ny to try to reopen
the question of how our State resources dan be handled
more efficiently, but anyway, that's really the issue
that'a before you.

And I think you just have to approve‘the #thing.
I don't know what you can do about it. f

CHAIRMAN CORY¥: But the question in my mind is
the information that Jim and the staff has keen asking
for hasn’t come together, If we don't act until that =
put this over for a month and request Chevron to go ahead
with that meeting and proeduce the information --

EXECUTIVE OFFICER DEDRICK: That may be very-

CHAIRMAN CORY: == who's 5Qversely affected if
we do that? |

EXECUTIVE OFFICER DEDRICK: Well, to our knowledgsg,
no one. '

CHAIRMAN CORY: Aanybody from Chevron here?
Are you adversely“affected if this is not done at‘this
point? (

’EXECUTIVE OFFICER DEDRICK: Come up to the stand
and give your name,’please.
| MR. KATZ: No, we're not, in the sense that ==

EXECUTIVE OFFICER DEDRICK: Could you identify yourselfp

. PETERS SHORTHAND REPQ\RTING CORPORA'I;!:’-)N .
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‘My namedig Andrew Xatz and

S

MR. KATz: Yes,
I'm with Chevron s Natural Gas Sales, Western Region.

In fact, we might be adversely affected in the
sense that by not approving the lease, the contracts, and
the price amendments,‘it allows PG & E perhaps to go to an
arbitration period, in Whieh case they can shut in “the
wells acecording to our contracts.

EXECUTIVE OFFICER DEDRICK: Well, what about the,
you know, most of this is retrcactive. What about those
cases where you did not submit the data to us timely

enough for the Commission to act? Has the -- Has PG & E

requested arbitration on those on which the Commission has

taken no action, ==

MR. KATZ: No, they have not.

EXECUTIVE OFFICER DEDRICK: -~- because the

Commission did not have knowledge?

MR. KAT2: ©No, they did not. But it is an’

option of theirs.

CHAIRMAN CORY: They indicated that they're

contemplating that?

MR. KATZ¢

b

No, they have not.

CHATRMAN CORY: If they do, would you let me

know? 2nd I think --

i
i

MR. KATZ: Yes, I will. i

CHAIRMAN CORY: -~ I might be able to dissnade

them not to do that. )
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MR. KATZ: I don't —- as I.say,‘it's only a
possibility. In all likelihood, it would not occur. They
benefit from the gas contracts.

CHAIRMAN CORY: Okay. One of the things I would
like the staff to do in that period of :ime is to go
through the transcripts of the hearings of six years ago
and I want them to be looking at Chevrbnland PG & E's
representations to the Commission then as to the fact that
this gas -~ if we agreed to the pricing -- would not be
used to curtail cuxr revenues so that PG & E would then be
using higher priced Canadian gas in lieu of our price if
we would, in fact, lower the price of our gas or not take.th
highest price whieh appeared to be the market price at the
time.

MR. KATZ: Commissioner‘Cory, as a matter of fact,
noyv the Canadian gas, the PBT Corporation in Canadx, has
announced through trade journals and whichever media they
care to use that they will be competitive with El Paso Gas
coming in at the, I think, fTopock, Arizona point. So that --
they will follow the price there, which is the -- which
does set the market price essentially in Californisa.

EXECUTIVE QOFFICER DEDRICK: What is the turrent
Topock price for gas? |

MR. KATZ: I think it is $2.00 -~ well, it's --

if were going for $2.92 here --
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EXECUTTVE OFFICER DEDRICK: $2.60 something.

MR. KATZ: Well, ¢ ifective November 1, yes.
Then their price is approximately $2.76. There is a 10
cent window as stipulated by the CPUC I believe, you know,
for gas sequencing. So, they are higher priced, but then
there is transmission cost to get the gas within the
State from the border.

CHAIRMAN COR¥: I would just like the staff to
go through what thosélrepresentations were and to see
what has transpired in the interim.

EXECUTIVE OFFICER DEDRICK: We will do that
and report té you at the next Commission meeting,

CﬁAIRMAN CORY : And if theyﬂ*e - *

MR. KATZ: If there are anyvbvﬁer questions -

CHATR'AN CORY: Ié there —-- the meetings that
Jim has spoken of, can you get the people in your
organization to meet with staff and provide them --

MR. KATZ: I think this has to do with an audit
of past revenues and rcyalties. And unfortunately, being
three moaths in my job, I have e pleadxignorance. But .
we'll pass ‘the word on.

GQAIRMAN CORY: Okay. I would appreciate that.

MR. THOMPSON: Thompson, State Lands staff. I
would like to ask thé queétion as to whether the El Paso

gas and the Canadian gas, in effect,; are considered to be
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" & hundred percent load factor gas. .
MR. KATZ: No. They are considered to be
incremental gas. Once -- let me look ~-- I have a little

brief T -- a little few notes that I prepared.
MR. THOMPSGON: Keep it simple for me.
Is their gasagoing to be taken a hundred percent

-

of the time compared to our gas only be taking a third of

the time?

MR. KAaTZ: 1If /we are price competitive within
the 10 cent window, we will given first consideration aé
our 33 percent load factor &8 proposed in all the new

leases.

MR. THOMPSOM: But isn't the 33 percent load

factor tied in with the price?

MR. KATZ: Yes, it is. They are not mutually

exclusive. They are tied into the same amendmznts . and

contracts.

MR. THOMPSON: But basically, the Canadian gas

and El Paso gas in es&ence are a hundred percent load

i
(,"

tf

factor gas and that price should be tied.in with that

factor.

B

MR. KATZ: I'm not sure I understand.

CHATRMAN CORY: I think what Mr. Thompson is
saying is that if you're going to take all of El Paso's

gas from that source, then the\priceﬂshould reflect that
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you're taking a hundred percent of their gas not --

EXECUTIVE OFFICER DEDRICK: A third.

CHAIRMAN CORY:' ~—- a third of it.

MR. KATZ: No. Unfortunately, the way it's been
going is that, in actuality, the prices have bkeen dropping.
Okay? And we've been following them down. It's either
t+hat or we shut in our wells, lose revenues foir s, the
State, and do possible damage to our gas reserve formation.
So there is potential démage there to geological -
forﬁa;ions.

The way the gequence ~~ it works on a seguencing
basis and the purpose of it, of course, is to ultimately |
provide the lowest prices to the residential consumers
of natural gas.

MR. THOMPSON:. But conversély,ﬁif the State gas
is artificially priced down as part of the lower load
factor, naturally it will be the lowest priced gas.

EXECUTIVE OFFICER DEDRICK: Yes.

CHATRMAN CORY: But if we price down and you only
use 2 third of our gas and the El Paso gas ié higher
priced and you're taking a hundred pefcent7of it, I've
got some gqualms about why we're lower pricing our gas if
the consumers aren't getting the benefit.

MR. KATZ: No, the CPUC requires that the

utilities buy gas to meet their contractual obligations
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first. They £ill that bucke£ first, let's say.

CHAIRMAN CORY: Contractual obligations with
whom? The consumers or the =--

MR. KATZ: The producers, the California
producers. ‘ ;

MR. THOMPSON: But if youn've élready put the
California producers in ﬁhe one~-third take box --

CHAYRMAN CORY: See, *hat's the point. One of
the things you're doing in these contracts, as T read
them, was to leSSeﬁ”th@ipercentagé of our §1uduction
that you're going to take. So, that is going to lessen
that whmch the PUC reguires to be taken.

Now, if that is the case, and we a;e being asked
to take a lesser amount to enable you to buy hi§her
priced gas from somebody outside of California, I've got
some mild problems with that. Because it seems like the
consumers zre going to pay the higher price and the
California producers are getting adversely affected on the
other side of the deal as well. And that's why I think it
would be worthwhile if all of that informatién weare in,
we'd know whether or not that was true. I'd kind of like
to know that before I vote on it.

MR, KATZ: All right. The -- if che -~ if we
do not lower the prices to put our gas, let's say, on par,

it is essentially on par with the interstate gas delivered
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to the consumer. If we do not do that, they can refuse
deliveries of gas. You know, go to arbitration on a
price. And thatis where we would get in trouble.

As it is, because of the monopsonistic situation,
we do feel the pressure to lower our prices. Essentially,
we w5 ﬁy boss referred to PG & E as the only game in
town. So, naturally, wg have to sell thé gas there.

CHAIRMAN CORY: Okay.

MR. KATZ: 2and in order to do that, we do have
to maintain some price competitiveness there, -

CHALRMAN CORY: I think we are in 5ympath§Jwith
providing price competitiveness. It's a question of
we're going to be price competitiﬁe and you still not buy
ours, you're going to buy somebody's at a higher rate,
then we're going to take exception. That's the thing
that we'd, like resolved before we approve thaf;

So, if you hs=e that meeting with the staff and
get that, and get the information on the audit -~ what
has been happering over the last few years so we can
compare those to the promises that Chevron:made,to this
Commissioi. six years ago -~

MR. KATZ: BAll right. If I may add one thing,
when we are price competitive, we have“found that PG & E
does .exceed their minimum contract obligation, you know,

the thirty—threeband one—third load factor. We have found
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that to be -- over the past few years to be 50 to 70
percent.

EXECUTIVE OFFICER DEDRICK: One of our problems
that you've just raised by mentioning that this .

contract reduces the load factor from 50 to 33 percent in

“"4t least one case. - I think, Mr. Chairman, I'm sure that

Chevron will be happy to‘meet with us. Say yes.

MR. KATZ: Yes.

EXECUTIVE OFFICER DEDRICK: And we will get as
much information together as we can to try to'give you a
stralghter picture. BAnd we certainly will go back over
the hearing records from ‘the earlier event and come back
to vou with a report at the November: i 4 t¢ng.

CHAIRMAN CORY: If PG & E is concerned about
going to arbitration, if you'll give us a call, we'll
either have a special meeting or I'll talk to somebody

at CPUC.

MR. KATZ: I don't think so., although it's an option.

CHAIRMAN CORY: The door is open if that occurs.

“call qulckly. s

MR KATZ: I thank you. All right, T will.

CHAIRMAN CORY: Without objection then, Item
29 will be on the calendar for November.

Ttem °0 request for authorization to file dis~

clalmer ofcompensation on 1.37 acres of land in Siskiyou
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County. That's slightly diéferent than its wording.

_MR. K1GHT: VYes, Mr. Chairman, because rather
than -- |

CHAIRMAN CORY: Does it have. anything to do with
the fact thatr you're ‘from up in that neck of the woods?

MR. HIGHT: ﬂo, I assure you. E

CHAIRMAN CQRY: Okay.

MR. HIGHT: Quicklv, we're disclaiming only
compensation, not interest, and the Feds have agreed to
that and everybody's happy. |

CHATRMAN CORY: Anybody in the audience on this
item? Without objection, Item 30 will be approved as
presented. w

Item 31, consideration nf a 45 year léase and
right-of-way for Union Oil on a pipeline. We héve, I
notice here, Mr. Jim Mason -- "Do not wish to speak, but
am present to respond to questions." He's with Mineral

Managment Services, Department of Interior, and we have

Sam Snyder, General Counsel of Unicn 0il.

Algo available are Richard Gillen,. Herb Harry,
Roy Martens, Dennis Keeley, Ted Bear, Larry Krug, Ren
Riedman, who are either Union 0il ére Union 0il consultants
I would guess.

Okay. They are here to help us in that item.

Okay. I guess one of the items -- we had an executive
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session dealing with some legal guestions which have gotten
I think somewiiat resolved in our lengthy, which caused us
to be a little late. And the Attorney General has now
decided that we can take up this item without violating

the SEC regulations.

Sg;we have -~ the question before us of the
right-of-way from Santa Barbara County off Point Pedernales.

Union 0il, would you like to --

EXECUTIVE OFFICER MEDRICK: Please identify
yourself for the recoxrd.

MK. SNYDER: Sam Snyder, Union 0il Company.

And you were correct. The number of people that you read
off are experivs in various fields who ars available here
to answer any guestions.

I addressed a communication late yesterday
afternoon %o esach of the Commissioners in which I set
forth basically the thoughts of Union ¢il Company as to
the urgency of this’application.

Our assurances in every way that we could think
of that the contemplated pipeline would be, in fact and in
law, common carrier pipelines under the juwisdiction of
someone. We would like to reiterate thatﬁif the pipeline
is not constructed within the next few weeks, we will be:
precluded from operating in_the channel due the miération

of the whale, the nesting of the¢ east Tern, plus the
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woather. In essence, we will lose a year at a caost in
excess of $12 mxlllon. We're prepared to answer any
questlonn or fUlnlSh any asqlgtance to the Cummission
as they desire.

CHATRMAN CORY‘ Our general cancern is since <

at least mine, as one Commissioner -- is the problem of

allowing a window For one fauility across their property,
or one opening to pat in a line of series of lines, and
that thore is a whole lot of develcpment that is not as
far along as you are,‘making sure that‘we are ﬁot boxed
in to whare we have some development bat not a way to
dipose of our oil.

And so in that general context, you I believe
wrote a letter to Fred Ludlow on October 17th and in there--
in the third paragraph -- I'm not even sure what the -
material is, but I feel it would be most improper to
furnish the items requestéd under numbered Section 5 of B.

What information is‘the‘staff”wanting, do you
think 1mproper o give?

R. SNYDER: ‘Tt" has.to do with -~ I do not have
Mr, Ludlow's letter which the reference is to in front of
me. I havé my letter.

EXECUTIVE OFFICER DEDRICK: I gave ydu the wrong

letter. I'm sorry.
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3 / MR. SNYDER: 'So, basically, when I met with —-
2 X've got it somewhere. Maybke somebody --

CHAIRMAN CORY: I don't have it either, That's

4 why I asked the question.

5 EXECUTIVE OFFICER DEDRICK: Perhaps Rick can

& CHATRMAN CORY: Just tell us what the information
7 is.

8 EXECUTIVE OFFICER DEDRICK: Rick, jdentify

9 yourself.

‘;J o 10 . MR. LUDLOW: My name is Frrederick Lﬁdlow and I'm
L f s 1 an a’ttorﬁéy wikh the State Lands Commission. The letter
o ‘
U'“: 12 that I had written to Mr. Snyder on October 16th of this
e ’ | i3 year, ahd in paragraph ~- it's a lengthy letter. An& in
& .
: 1J<bn 4 paragraph B-5, we're asking questions with respect to all . |
'alg’ | !5v of Union's crude .l pipelines in California. We asked.
T“g;,.u 16 | for copies of all letters and agreements from Union grant-
i .. ' 17 ing ox denying access to taose pipelines. Because oné of
| 18 the main iséues here before us is access in the proposed
| ‘
E 'ﬁ‘ 19 lines.
?lf':A" z0 MR. SNYDER: I responded to Mr. Ludlow in an
;y' 2} additional ietter, I believe, that I knew of no denials
léf 22 | of access, but to ﬁhe contrary, I knéw that I had bent
23 over backwards to provide access to State royalty oil when
?‘Aﬂ r 23 the State took its royalty from Huntington Beach and otﬁer
e ‘25 places. And in fact, the State purchaser at one time

,- PETEHS SHORTHAND REPORTING éDHP‘DBATION
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offered to buy me a suit because hékthought I'd dene such
a fine job.

T didn't take the suit, needless to say. But
T know of none. I could not certify within the time
permitted that we made the search. But I think that the
Chairman is well aware that this hés been a matter of
litigation for some time and the Federal judge has said
he's seen no such evidence.

CHATRMAN CORY: I don't think the Federal judge
has said that.

MR, SNYDER: Well, I won't join issue on the
exact words.

CHAIRMAN CORY: Okay.

MR. SNYDER: But I world make -- I have made a
statement, if there are statements to the contrary, thkat.

we have denied access, I would certainly like to know

those. This proving a negative, Mr, Chairm.n --

CHAIRMAN CORY: It's impossible.

MR. SNYDER: =- 1is an‘impqssibility. And I also
told Mr. Ludlow and his associaﬁes that I would cooperate
fully, but if I received an interrogatory or production
of document type letter that was burdensome -~ and you
were talking -- this was limited as to neither time nor,
place. And it was unduly burdensome. I did make the

representation and I think that most people that know me
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know that when I ﬁake a representation; it is accurate.
and I have had the legal responsibility for this
particular area for a long time. s

EXECUTIVE OFFICER DEDRICK: I think Mr, Snyder
will agree that we concurred that his conditions were
reasonable conditicns in our discussions.

CHAIRMAN CORY: The gnestion -~ the essence
of the thing that I would like some information on, and I

had thought in my meeting with Mr. Brinegar, it was going

to be coming. And what we got was —~vwhat I needed, and

it deals with the question of all right,ﬁif there is a
pipeline there, and it has been sized fdi capacity in
excess of Union and Chevron's needs for their platform,
how would other users get that oil, since the pipeline |
goes from your platform ashore to Lompoc to the water
treatment facility owned by Unior? And if we use that
pipeline, how do we get our oil say from a State lease,
for example, from your water treatment facility to
somebody that we could sell our oil to? And so we were
trying to locate what the pipeline status is as to whether
or not the offer of a common carrier pipeline is a
substantive offer or an illusory offer, in that it takes
us to no place that we can go to from there?

MR. SNYDER: Mr. Chairman, if I understand your

question, to put it in perspective, you are not asking

PETERS SHORTHAND REPORTING CORPORATION

221% AMERIGAN RIVER DRIVE, SUITE A
ISARRAMENTO, GALIFORNIA 85825 -
/i TELEPHONE (o16) 9728694 : 5

¥ NS

i . ) . i . PN




R

&

10

11

12";,-';'

14

15
16
17
i8
19
20

21

23
24

25

.
"2 S

B ‘
o 28
oo

that question about the State's access and participation
in the proposed pipeline or our offer to access to those
facility sites for treatment. You go beyond that point
+o wherever, what is the status of carriage from that
point; is that your guestion?

CHAIRMAN CORY: Yes. How do we get this in
to an inter—-— commonhcarrier system into the network and
where are the pipelines and what are our options, and
those are the questioné which I thought in the meeting we
had with Mr. Brinegar that we were going to be getting
that kind of informatign, because that's what we need
to do 1f get our oil to market ag do other lessees, Faderal
and State.

MR. SNYDER: I think everyone has the same
problem at that point. To my knowledge -— and you
probably kunow far better than I do, because you've looked
into the matter ~-- but to my knowledge, there is no
common carrier pipeline at that proposed facility. There
are proprietary pipelines that will serve that facility,
but to my knowledge, there is no common carrier pipeline,
The Stateéyould be in the same position as everyane else
at that péint, whether it's Federal royalty oil or anything.
You are at that point.

. And I'm not”going to deny it and go into all the

things and say these thiungs are always worked out, because
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that is the simple and short answer, <¢hat at the
processing facility there is no common carrier.

CHATRMAN CORY: That is the question that I
think needs to be dealt with before we commit ourselves
to this particular pipeline. I feel relatively strongly
about that because the Federal Government has said that
they're only going to lek: one pipeline across Vandenberg,

And I feel that we need to at least know what
we're doing before we act.

If we can't improve our position —- but the
question of how the industry defines, ;3u know;fthe length
of a pipeline, what is an interstate pipeline, what isn't
an interstate pipeline; those kinds of questions.are ones
that are sort of tied together. BAnd vetting that
information as to what those proPrieﬁary lines are, who
owns them, and what kind of options are available would
put me at ease.

MR. SNYDER: We certainly have furnished and I
think we have —-- since your meeting with Dr. Brinegar —-
have been furnished with additional infotrmation. I think
it was delivered to your counsel’”as to what the pipeline
situation is in that particular area.

CHAIRMAN CORY: The only document we received is
this one here, whiéh is a Union pipeline, and it has o6ne

proposed Exxon line on there. I would think there are
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probably other proprietaries, and that's whykI think it
would be worthwhile and why we noticed the meeting trying
to -- in keeping with your letter that you gcent --— gather
that information and have the staff sit down and try to

£ind out what's there.

MR. SNYDER: I would suspect, Mr. Chairman, that

‘in large measure the State may have greater knowledge,

but Mr. Martens, who is our expert on the area -~ he's
our land man from 3anta Barbara -- is here,
EXECUTIVE éFFICER DEDRICK: Mr., Martens, ’would
you identify yourssif. | ‘
MR. MARTENS: Yes. My name is Roy Martens.
There 1s a proposed (eleron pipeline that is going
from -he Gaviota-Los Floves area north and over into the
vailey and on to Texas, I believe. And that pipeline,
I understand, is under construction at the present tiwme
and that would pass east of the Lompoc area. Also, Exxon.
I think have:made application to-Santa Barbara County for
a pipeline corridor from ouxr facility‘gité"to their
lLos Flores Canyon site., And I don'tk kﬂow anything about
the details of that pipeline, but the point is that there
are plans being made for lets in the vicinity. And
tﬁere could be a connecting line from our Lompoc site

eastward to the Buellton area where the Celeron line

will go throughy
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CHAIRMAN CORY: Those are, in fact, the very
kinds of gquestions that I think some people from Union
and people from Lands need to sit down and sort of put
what we jointly know to be public know%edge so we know
what our options are, so we know what to ask you for'as
swe approve this. And I think that's the guestica that
I think it is too soon. I think that sometime next week‘
we can maybe come to a resolutiscn and maybe define what
our optlons are soO we are not in a locked position with
cur ofi. The question of the Celeron line andﬁtylng into
that or some of the otheré I think is the real question
and how do we get from your plant or there. Or the
other guestion alternatively is would it make more sense
to take the whole pipeline asore not where you wouid iixe
it to, but further south in the county where it can ti
in to maybe even Gaviota or somewhere else..  Those are
the kinds of questions I don*t:. know the aﬁswer to.

It appears from this map and the cursory things
of piecing it together, that probably going&from your

plant due east into Celeron around Buellton may make more

sense,
MR. MARTENS: It does.
CHAIRMAN CORY: But I think somebody ought to
look at that and let us know what those options are before

we decide that, yeah, this is a cood place to put a pipeline
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'MR. MARTENS: The thing is, if you do get more
production in State waters or other Federal leases, and the
céﬁacity goes up, you could easily aff~rd to put a pipeline.l
It would be economical to make those connections. But I
believe that Exxon has plans to do that already.

COMMISSIONER HUFF: Mr, Chairman. While
sharing your sensitivity to wheXe the pipeline ends at
Lompoc and what we do about it at that time, I'm also
concerned about the window that is available for the
construction of this pipeline offshore. &And as I
understand it, there's a very short window. What is the -~

MR. SNYDER: I would like to have Mr. Gillen,
our Qperations mamnager, to speak to these problems.

EXECUTIVE OFFICER DEDRICK: Would you give your
name for the record, please.

MR. GILLEN: Yes. My name is Richard Gillen.
I'm regional offshore construction manager for Union 0Oil
Company .

And your question had ‘to do with the weather
window oxr the periééaof time‘when we can work.

CHAIRMAﬁ CORY: I understand there are birds,
whales, and wind.

MR. GILLEN: And waves. The California Coastal
Commission, when fﬁey~gran£ed a building permit for this

roject, as well 'as tho consistency certification, specified
2
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that we not work past the lst of December nor before the
15th of April because it would interfere with the whale
migration. The Least Tern breeding season staxrts somewhere
around the 15th of April. They, of course -~

CHAIRMAN CORY: Hopefully.

MR. GILLEN: Well --

CHAIRMAN CORY: For the termns.

COMMISSIONER HUFF: Fexr the terns, I mean,
they're an endangered species.

MR; GILLEN: It's kind of amazing how they'ire
endangered really. Because I found in going through this
thing that they breed all up and down the coast. There's
no place on the coast that Least Térng don't breed.

But in any eveﬁt, the staging area for the
pipeline, that is in the area where Least Terns breed.

It's in the wetlands of the Santa Clara River --
Santa Inez River.

So, we are precluded then from working until
they not only stop breeding and nesting, but until they‘\
stop feeding in the aréa, which is estimated to be around
the 15th of August.

And in addition to that, the actual weather
conditions off the coast up: there are quite different than
they sre in the Santa Barbira channel. I found cut. It can

get very, very rough and the bad weather really starts in
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the latter part of November and it runs through December,
And it doesn't really start tapering off again until
sometime around the middle of June. And I doubt that we
could —- could physically lay the line if there were no
environmental constraints because of the weather.

COMMISSIONER HUFF: So if you don't lay this
line before the lst of December, you're not even going to
start until Augusit of 1986.

MR. GILLEN: That is probably correct.

COMMISSIONER HUFF: And how long does it take you
to lay this line? |

MP. GILLEN: It ~- the method that we're using,
we should be actually wo%king in the ocean about 15 days.

COMMISSIONER H%FF: 8¢ you can lay how ﬁany
miles of pipe in 15 days?

MR. GILLEN: Well, it's approximately 10 miles.

COMMISSIONER HUFF: Ten niles of pipe.

MR. GILLEN: Three lines, 2G inch and two
eight and five eighths inch.

Now, the way thf§ is done, it's welded together
onshore in 660 foot lengths. Thien a barge is moored mQ
offshore and the pipe is tied to it, welded together, ﬁ
660 foot lengths,“pulled of~~hore 660 feet at a time.

It takes from two énd a half to three hours to make these

welds. So that, if we don't have weather down time or
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other difficulty, it would take apprqximately 15 days. .
COMMISSIONER HUFF: So, vou need action fairly
soon by this Commission to lay this pipe before the
1st of December.
MR, GILLEN' Really, we need action almost
immediately if we're gﬂlng +to get it in this year. It's
not -- if you would =ay, okay, go ahead and do it today,

I can't start. I have the barges, the eguipment, various

things that I have tc get here from places like —-- well, +hd

actu&l baxrge that Wlll be doing the pulling is actually
comlng L*am.Anchbrage. It! s;a salvage boat used ln‘the
summertime. /
COMMISS&OHER HUFF:  Is it on its way yet?
é % MR. GILLEN: It's outfiitted and it's ready to
go ﬁ%en I tell them to move.
 COMMISSIONER HUFF: How long does it really
take? 15 days is after you do ail lugistical front end?
MR. GILLEN: We have actually been weldfng the
pipe togethex for -- we startéd that the 9th of August.
So, we have -- in 660 fuoot 1engths*) We have approximately
three miles of it put togéther.’ And we feel that by the
end of August, we will have all of it put together and our
aim would be -- not August -- OctobLer. By the end of
Octeober, we'll be ready to stért pulling.

COMMISSIONER HUFF: Okay.
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MR, GILLEN: That would be, of céurse -~ then
after the pipeline geﬁs in, we have to put in the power
cable. And that -- the actual laying of the power cable
Qill take about nine hours. The ﬁreparation, you know,}
getting ready to lay it will take about eight days. So
that just about eats up November if we starﬁ immediately.

COMMISSIONER HUFF: Well, Mr; Chairman, I'm
concerned. I think we have a process that has unfolded
in the course of well over a year -- environmental process
I think has been followed and spelled out by the law r
in which volumes of information have been provided. Anc‘i
I'm aware that the degxee of cooperafion has béen high.

I think for those reasons I'd move the lease. "

CHAIRMAN CORY: 1Is there a second?

(There was nd second. )

CHAIRMAN CORY: We still have the ;item before
us.

Your letter, Mr. Snyder, I gct the impression
that on —-- I guess page 5 -- that denial would be

eXpensive but could be mitigated and you list three '

separate items ~- one, authority to construct; B, pe -mission

were granted to lay power cables from shgre point to
plateform without involvement of pipeline bundle. Is it

possible to deal, with the power cable issue separately?

I was just told -- I wasn't sure that was correct.
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MR, SNYDER: I would defer to My, Gillen on
that.

MR, GILLEN: The ﬁower cable as we propose it
will, for the most part, be in the séme ri.ght-of-way as
the pipeline, because the method of installation for the
pipeline is’that we pull it from the beach. We would much
rather put the pipeline in pladé before we put the power
cable in because they're going to be relatively close
together if we do it in thHétt configuration.

aAnd the chanée of damage to £he power cable if
we put it in‘first is —-- there is a chance of damaging the
power cable. I'm not concerned with the power cable
damaging the pipeline.

CHAIRMAN CORY: Would it be of amny help to you

"if we granted you the permission as requested in Mr,

Snyder's letter to lay the power cable from the shore

point to the platform without the involvement of the

pipeline bundle? Would that be helpful tec you or not?
Begcause I think you may have the votes hére to

accomplish that and the item C that Mr. Snyder‘suggestéa;

I think we can accomplish close to the séme thing, although

given the nuances of the laws, we can't really adjoﬁrn

this meeting. We're going to have to end this meeting on

the calendar day of today and reconvene, which T am

prepared to do as soon as we can legally do s@, which is --
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EXECUTIVE OFFICER DEDRICK: November 4th.
Monday . |
! CHAIRMAN CORY: November 4th, and hopefully,
we will have somé further staff work done on what the

other options are.
| MR.'SNYDER: Mr. Gillen, who knows whaﬁ's good
operation says, although it's not his favorite thing to do,
as he's already described, it would be helpful to us
to have the power cable approved and to be reagendized,
or scheduled for as soon as possible, 1égally possible,
h CHATRMAN CORY: If we approve the power cabla
can the staff pull those two items apart in terms of |
draftmanship? Is that an insurmountable problem?

MR, HIGHT: No, that's -- we can do that,
Mx, Chairman.

MR. THOMPSON: We certainly want to work
together with them on that.

EXECUTIVE OFFICER DEDRICK: I believe, Mr.
Chalrman, that if you choose to glve a lease for the
power cable and if Union w;ll agree, we can work out the
standard -- tsing the standard form of lease with our
usual conditions, work out a lease that would fit your
intent legally;, probably within the next few days, beginning

today if Union has time to come in and stay up here a

while and talk to our guys.
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MR. SNYDER: We have the time.
EXECUTIVE OFFICER DEDRICK: I thought you i:iight,
) 'CHAIRMAN CORY: : I'm comfortable with granting
the power cable thing at this point.

EXECUTIVE OFFICER DEDRICK: Bob, I think, would
like to ask you to adopt a couple of legally required
resolution<, particularly relating to CREQA in relation to
the power cable. |

CHAIRMAN CORY: Okay.

MR. HIGHT: The yellow package that I think
yéu're the only one =--

CHAIRMAN CORY: You only gave one out?

The gtaff has one.

COMMISSIOWER HUFF: I read these religiously.

MR. HIGHT: This was a very early version and

“didn't fit today's situation. But I think if the

Cemmission adopts findings.

What needs to happen is the Commission has to
approve the environmental impact report, number one; number
two, make the necessary —-—

CHATRMAN CORY: You're including the environmental
impact report as it relates to a power cable.

EXECUTiVE QFFICER DEDRICK: Actually, you can
approve the whol%,environmental impact report. The statute

doesn't start to run until the project is approved. So you
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approve -- I'm being your attorney again =~ I'm the only
biologist you ever had for an attorney.

Go ahead, Robert.

MR. HIGHT: The question that I think the
Chairman is asking, can we approve the environmental impact
report without appioving the environmental impact report
as it pertains to the pipeline. And I don't --
CHATRMAN CORY: It's my understanding that —--in
the discussions with the staff -- that the environmentai
impact report has dealt with all the pipeline questions -~
not the pipeline, pardon me -- the power line questions.

It dealt with both. B2And the guestior

MR. HBIGHT:
is whether the Commisgsion chooses to attempt to split that
apart. and I'm —- t

EXECUTIVE QFFICER DEDRICK: Mr, ChAairman, I
suggest we take a ten minute break while the attorneys have
a chance to think this one through.a bit. If that's okay
with the Commission?

CHAIRMAN CORY: We'll take a ten minwte break.
We'll sit in place and wait for you.

{Thereupon a recess was taken.)

CHAIRMAN CORY: Learned;§taff,;havianlearned
somethipg in the recess, will tell\us how we go about
approving the cable.

Is Mr, Snyder here?
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H What does the staff suggest we do if we wish
to approve the power cable now?
‘MR. HIGHT: The findingé that you have before
you we would adopt Findingjl, the EIR was prepared for
the County of Santa Barbara. No. 2, we would change

Ehe'existing finding to preovide that -- to find that no

'significant environmental impacts were identified in the

EIR for the power cable portion on the tide and submerged

lands.

CHAIRMAN CORY: Okay. .

MR, Hl’GI—I‘I‘:Ii Adopt finling 3 as is. JAnd adopt
finding 4 bagically authorizing staff to negotiszte a

25 year leasa under %ovms and conditions to be cdnsmstenf
with Commlssion pOllcy, and I thlnk -

CHEIRMAN CORY: And tne power c<able rents are
relatively uominal?

MR. HIGHT: Nominal. We have a th.ory that

- Mr. Snydér, I'm sure, will agree on electricity.

CHAIRMAN CORY: If you can deflna electrlc¢tv —--

he'd klddlng you, Mr. Snydeﬁ. He was dolng that in. ﬁest.

Because i'm not sure what elec+rlclty is, whether electrons

are really movingjbr not. That's too esoteric‘to‘get into.

But in terms of what 1s the ndmlnal rent payment,
I u ,

‘does staff have/qomgthlng°

MR, 790ur: I think I'd ask Mr. Kiley to address

i
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that, but my belief is that it‘é a penny and aﬁhalf
diameﬁer inch per foot of length for ~- just for a power
cabl;.

. MR. KILEY: I really don't know without checking
With'hy staff. Sorry.

MR. TROUT: I think it's either a penny aﬁd
a half diameter inch per foot.

MR, KILEY: That's about right.

MR. HIGHT: It will be reasonable.

_ EXECUTIVE OFFICER DEDRICK: By definition.

CHALRMAN CORY: Tt's the standard existing rate
that we charge for power cables,

MR. KILEY: That's correct.

CHAIRMAN CORY. Okay. Right. S0 that if the
Commissioin wishes to grant the power cable approval, we
would grant -~ we would one, find that the EIR as
prepared by,for this project by the County of Santa
Barbara, and the Commission has reviewed and considered
the information therain?

M%. HIGHT: Yes. ﬁf?

CHAIRMAN CGRY: First ;inding. Second finding,;
that significant environmental -- that no significant
environmental effects were identified in the EIR which
involved the power cable as it relates to tids and submerged

lands.
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' . MR. HIGHT: corect.
2 , ' CHATRMAN CORY: Ttem 3 of the findings is as
3 in thé calendar item? ’
4 MR. HIGHT: Correct,
> CHAIRMAN CORY: And item 4 -=-

MR. HiGHT: Would be authorization for a 25 |
7| year right-of-way directing staff to —-- ”
8 CHATRMAN CORY:‘ No ‘ahs," you can pause. But !
9 | no "ahs." ‘
10 c Prepare theﬁnaceséary*documents for the standara ‘
11 rental égréemént for power lines at the standard rates.

12 ‘ER.‘HiGHT: Yes, HMr, Ghairmapf That would be
13 very nicz. E ! ”

14 MR. KILEY: To negotizte a lease on standard
15 | terms and conditions.

16 CHATRMAN CORY: This is an authorization.

17 When you enter’inté a lease, you don't have to come back
18 to the Commission anymore. This part of it is done for
19 | the power cable. | |
20 EXECUTIVE OFFICER DEDRICK: Understood.
21 ‘CHAIRMAN Cd%Yt_;Susan! okay*
22 COMMISSIONER WALLACE: Yes.
23 COMMISSTONER HUFF: »;F‘J:*’Lne. - R
24 CHAIRMAN/COﬁY: waobjeétion? ~That will be
25 | the order. So that there is a,powér cable lease. The

L
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1 . The next question is asking the staff to meet

2 | wikh the representatives of Union and others in the

3 indﬁstry and get a report prepared. And on the 4th of

4 November, at that meeting, should we chocse to grant the

5 pipeline lease, what would the non-Union users of that

. L 3 pipeline have available to them, and what are the problems
7 ‘of moviné the oil from there.
8 MR. HIGHT: I think that's correct. I would

9 like to add one thing, Mr, Chairman. We still have the
10 question of who xegulates it, if anybody, and what our
11 options are if nobedy regulates.

12 'GHAIRMAN CORY: The question of regulation,

‘Gna‘ 13 and whether we volunteer ourselves to Federal jurisdiction
( 14 | and whether +*hat'¢ an inevitability. ”
151 MR. HIGHT: Right. |
16 CHAIRMAN CORY: You will g&t us - and the

17 staff can complete that by the 4th?

| OO o 18 EXECUTIVE OFFICER DEDRICK: Yes, sir.
KO 19 CHATRMAN CORY: ALl right. Are there any other
o LBD B 20 | items to come before the Commission? ) :
! o2 . EXECUTIVE OFFICER DEDRICK: That's it,
. ’  o 22 CHATRMAN CORY: We will adjourn this meeting.
7 'ﬂ“? . 23 We will. convene on the 4th of November at 10:00 a.m, , the
éyﬁﬁ - ﬁy/” 243 lonation to be ascertained.
25 | . EXECUTIVE OFFICER DEDRICK: We will have to let
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you know. Butﬂ we will have a iocation in the notice. Jane
had fo work her magic on the telephone.

(Thereupon‘ the hearing was

adj ournéd o)

N
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I, Nadine J. Parks, a shorthand reporter for

the State of California, do hereby certify that I am

a disinterested person herein. I further cextify that

1 reported the foregoing meeting“of the State Lands

Comission in shorthand writing and thereafter transcribed

my shorthand writing into typewriting.

I further certify that I am not of counsel nor

parties to the said meeting and «m not interested in the

outcome of said meeting,

lN’WTTNrSS WHEREOF, I hawe hereunto affixed my

51gnature thlS 29th day of Octobed; 1985.
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