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HEMBERS PRESENT

Lizabeth Rasmussen, Acting Chairperson, representing
Kenneth Cory, State Controller

Nancy Ordway, representing Jesse R. Huff, Director of Finance

Susan Wallace, representing Leo T. McCarthy,
[.Lieutenant Governor

MEMBERS ABSENT
NONE
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Claire Dedrick, Executive Officer
Robert Hight, Chief Counsel o
James Troht, Assistant Executive Officer
Frederick Ludlow, Staff Counsel

Lance Xiley

W. M. Thompson

Jane Smith, Secretary

ALSO PRESENT

Dave Judson, Deputy Attorney Gereral

Jan Stevens, Deputy Attorney General
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ACTING CHAIRPERSON RASMUSSEN: Let's cali the
meeting to order please. D

The meeting is in order please. I'd note that all
the Commissioners are represented here today and items rumber
20, 21 and 22 have been pulled off the calendar.

MR. HIGHT: Excuse me, Madam Chairman. For the
record I'd 1ike to note that you will be acting as Chairman
in a non-voting capacity for the State Controller and Susan
Wallace will be in a voting capacity for the Lieutenant
Governor.

ACTING CHAIRPERSON RASMUSSEN: Thank you. I'd also
like to note that the Ccmmission met ir closed session this
morning and we have recessed that closed session until 17:00.
We will reconvene atv11:09 in the Department of Finance
conference roor.

The first item of business is the confirmation of
the minutes. Are there any questions or correztions?

Hearing none, the mii:xtes are confirmed by cousensus
of the members.

Item number two is the report of the Executive
Officer.

EXECUTIVE OFFICER DEDRICK: No report tcday,

Commissioners.

PETERS SHORTHAND REPORTINCG CORPORATION (916) 972-8894
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ACTING CHAIRPERSON RASMUSSEN: That's a nice czhort
one. Okay.

COMMISSIONER ORDWAY: I'1ll move the consent calendar
C1 through C17 unless there are any questions from anybody in
the wudience,

ACTING CHAIRPERSON RASMUSSEW: Item C1 through C17
are the consent agenda. These are items that have been
deeized to be noncontroversiai. If there's anyone who would
like any of these items pulled from the consent agenda so
that we can consider them more fully, this is the time to
speak up, I hear no one, I see no one, sc I will assume that
Items C1 through 17 remain on the consent agenda. It's been
moved by Miss Qrdway. Any guestions?

By consensus the consent agenda is approvad.

It brings us to Item 18.

EXECUTIVE OFFICER DEDRICK: Excuse me,
Commissioners. Assemblyman Elder is here and perhaps you'd
like to address the Item 28 first.

ACTING CHAIRPERSON RASMUSSEN: All rigit.

EXECUTIVE OFFICER DEDRICK: I'm sorry, 23.

ACTING CHAIRKERSON RASMUSSEN: Welcome, Mr. Elder.

ASSEZEMBLYMAN ELDER: Thank you, very much, Madam
Chair. Members of the Commission. T want to thank you for
allowing me to make a statement or inquire abovt the staff

repory relative to the implementation of my AB 2568.

PETERS SHORTHAND REPORTING CORPORATION (916) 972-8894
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We are in session at the present moment s¢ I
appreciate also being allowed to go at this time in moving up
in the agenda.

Baslcally from what I read in the report, State
L.ands Commission is moving as expeditiously as possible in
encouraging the oil comranies to implement the provisions of
2568. BSo far the communications indicate that two of them
are willing to do that at the present time. And I know that
you will be contacting the rest and have some input.

If theret's anything that any staff member would 1ike
t- add at this time I'd be happy to hear it so that I can
take this report back and report to the title and oil people
that everything seems to be moving as expeditiocusly as
possible. 7

EXECUTIVE OFFICER DEDRICK: I think so.
Coumissioners, I think HMoose would like to comment.

ACTING CHAIRPERSON RASMUSSEN: A1l right. Mr.
Thompson, please.

MR. THOMPSON: 1Ir addition to the letters vou have
in front of you, we have jusi received one from Pauley
Petroleum who's a nonoperating contractor for ten percent of
Track 1. They say that Pauley Petroleum agrees to amending

the Unit Agreement of the Long Beach unit. This is a

contract and they're agreeing tes amending of that provided

the field contractor and other noncperatine contractors also

PETERS SHORTHAND REPORTING CORPORATION (916) 972-889%
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proprsed aciion.

agree to this action.

It is our understanding that this approval is
limited to the Severth Interim Tract Assignment, but it would
seem to follow that, if the Unit Agreement is amended, all
subsequent changes in Tract Assignments would be covared by

the amendment. Please keep us informed of progress of this

Our staff recommencdation would be, yes, the concept
of allowing the contract to allew this would be one'acticn,
but I would think the Commission would want to reserve the
action, specific action they took to be fbr each particular
equity adjustment and the one we're proposing now is just for
the seventh. 7

Again, we will be working with the éity in trying to

see if we can solicit more response than just the limited

response we've had so far.

ASSEMBLYMAN ELDER: I think in summary I wovid just

add thét Wwe in the State of California, we have done !
everything to provide some relief to these individuals. And
so if relizf is nct forthcoming, it's goingrto be the
responsibiiity of oi) companies who are not willing to amend
the agreements.

So as far as the City of Long Beach, its support of
this legislation, the Commission, the legislzture, the

Governor, we have I think exhausted all possitle remedies to

[ PR — PR it et o)
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try to provide some relief in the retroactive adjustments |
back for 1964 in these equity formulas.

\ With that I'd like to thank the Commission for its
role in 2568 and its effurts so far in its implementation and
I would be happy to answer any questions.

| COMMISSIONER ORDWAY: Ifd just like to thank you for
taking time out of what is a very busy Thuradqy to come up
and chat with us. We appreciatg iv.

ASSEMBLYMAN ELDER:  Taank you.

MBE. THOMPSON: I would like to recommend that maybe
the Commission direct the s;aff to come back in February and
report on progress.

COHHISSIONER onﬂiaz; I taink we would exjzct tn;t.

ASSEMBLYMAN ELDER: Thank you, I appreciate you

"giving me the floor.

ACTING CHAIRPERSON RASMUSSEN: Thank you; Mr. Elder.

MR. THOMPSON: Also all of_this particular material
we'll put in our part of the record.

ASSEMBLYMAN ELDER: Thank you.

EXECUTIVE OFFICER DEDRICK: Thank you.

ACTING CHAIRPERSON RASMUSSEN: With no other
comments, that will be the understanding then, fhe staff will
come back to us in Febru#ry. B
Item 18.

EXECUTIVE OFFICER DEDRICK: Commissioners, this is a

" 'PETERS SHORTHAND REPORTING CORPORATION (916) 972-8894
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report to you on the progress with the City of Avalon on the
City of Avalbn's'airport proposal ahd on the proposed
settlements between the Island Company, the Conservanéy and
the State Lands Commission on land titles.

The City of Avalon study reveals that Jew Fish
Point, the location of the quarry, will not work as an
alrport site and they're now studying'Pebbley Beach. 8o we
will as directed by the Commission earlier'go forward ;ith
develobing agreements on the four areas where title is in
question.

ACTING CHAIRPERSON RASMUSSEN: "Any questions? This

is an information item. There is no action required.

Item 19 please.

EXECUTIVE OF, ICER DEDRICK: Yes. This is a request .

for approval of authorization for the acceptance of an offer
from the Ed;est Service of $113,429.32 in payment for a cut
that the "orest Service contractor made on state lands
several yenrs ago. At that time the Forest Service
apparentl;\§asn't aware that this parcel belonged to State
Lands. -The settlement is for the amount of the value of'the
timber at that time which is higher then the current value.
There is no interest charge because we cannot charge interest
against the federal government.

ACTING CHAIRPERSON RASMUSSEN: A1l right. Any

questions?: Item's been moved and deemed approved by

U ,
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consernsus.

Item 20, 21 and 22 are off calendar.

Item 23.

COMMISSIONER ORDWAY: We've just handled.

EXECUTIVE OFFICER DEDRICK: We did -~

ACTING CHAIRPERSON RASMUSSEN:- Item 24.

EXECUTIVE OFFICER DEDRICX: Item 24 is a request for
approval of an amendment to the Parcel A contract removing
the Rothschi;d 0il Company as a party to that contract.

COMMISSIONER ORDWAY: Motion. |

ACTING CHAIRPERSON RASMUSSEN: Questions?

Item 24 is approved as presented by consensus.

Item 25 please. |

EXECUTIVE OFFICER DEDRICK: This is a request for an
award of a negotiated 0il and gas lease in Sacramento and
Contra Costz counties with Russell Green, Jr. and Robert
Reedy. |

ACTING CHATRPERSON RASMUSSEN: Any questions?

COMMISSIONER ORDWAY: Motion.

- ACTING CHAIRPERSON RASMUSSEN: Item 25 is approved
as presented.

I'd remind anyone in the esudience that would like to
address the Commission on any of these items, you are free to
do so0. We have slips that we need you to fill out or you

need to go up to the microphone.

PETERS SHORTHAND REFORTING CORPORATION (916) 972-8894
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EXECUTIVE OFFICER DEDRICK: Item 26 is a proposed.
crude oil ;ell-off, Long Beach Harbor Debartment, Parcel A of
the Wilmingteon Field.

COMMISSIONER ORDWAY: Motion.

ACTING CHAIRPERSON RASMUSSEN: 4ny questions? Item
26 is approved as presented.

Item 27. | A

EXECUTIVE OFFICER DEDRICK: Item 27 is a request forﬁ
granting of a bid to the, to Edgington for, the high btid on
crude oil sell-off in Track 1.

ACTING CHAIRPERSON RASMUSSEN: Questions®

COMMISSIONER ORDWAY: IS this the létter that was
just received? - ’

EXECUTIVE OFFICER DEDRICK: There is sohething that
Moose would like to =--

COMMISSIONER ORDWAY: From Mr. Hemphill, the City of
Long Beach to Moose, | y

EXECUTIVE OFFICER DEDRICK: Yes, it is. I'm sorry,
Commissioner. That is correct. That's,a the report from thé
city to éhe state.

COMMISSIONER ORDWAY: Motion.

EXECUTIVE OFFICER DEDRICK: Jﬁst»a moment, Before
yeu do th;t, Mr. Thompson would like to ask for somé
clarification.

MR. THOMPSON: Going back to the previous calendar

P i
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item on the flexibility of that term, do we need
Commissiin =-

EXECUTIVE OFFICER DEDRICK: Could we finish this

(1]

calendaf item first. 1'uw sorry. I thought 1t‘was on this
ca'endar item, not the previous one, Imapoiogize,
Commi;sioners.

CGMMIoSIONER ORDWAY: We had a motion on 26.

KCTING éHAIRPERSON RASMUSSEN: ¥here arz we?

-EXECUTIVE OFFICER DEDRICK: 27 is the item before
you, | |

COMMISSIONER ORDWAY: vIt's this one.

ACTING CHAIRPERSON RASHUSSEN:' What do you rneed fr;m
us? | -

EXECUTIVE OFFICER DEDRICK: On Item 26 is the one
that you'ré referring to, Mr. Thompson?

MR. THOMPSON: Why don't you finish 27.

COMMISSIONER ORDWAY: fou have a motion on 27.

ACTING CHAIRPERSON‘RASHUSSEH: I thought veld
already approved 27. I apologize. Item 27 is approved by
consensus, )

Item 26, you would like to return tc that?

MR. THOMPSON: We have just found out that the
present oil éélleoff contractor pfobabiy will be in default
on the i1st of February. Hé would like some flexibility in

going out ani arranéihg with the city, if possible, to bid

L —-
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earlier than September 1st if we can minimize any damage to

_the state on this. This is condition three on Exhibit A --

EXECUTIVE OFFICER DEDRICK: OCn Page 126.
ACTING CHAIRPERSON RASMUSSEN: Contract term.

MR. THOMPSON: =~<126 on contract terms. This now

'says for a term of 18 months from September 1st, 1986. If we

have the potential of>a défault in trying to collect damage,
we can mitigate that by re-bidding it possibly and mitigating
ﬁart of that particular damage, andbwe'd just like that
flexibility. | , |

ACTING CEAIRPERSON RASMYSSEN: And how would you
sﬁecifically change that? Would yoh likeAto change the dates
specifically?

MR. THOMPSON: No, because the city has to put ihisA
out, so thi;—has Jjust come ﬁp. We'd have to negotiate with
the city and see how long it would take us in ;he paper
process to move this up.

COMMISSIONER ORDWAY: Can you Kkeep ﬁs informed at
our Febrtary meeting? |

MR. THOMPSON: Yes.

MR. RIGHT: I think maybe to eclarify the matter,

you would have the authority to amend the September 1st date

to ~= _
MR. THOMPSON: Some earlier date.

MR. HIGHT: ~--that would by mutually agreeable to

PETERS SHORTHAND REPORTING CORPORATION (916) 972-8894
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the staff and the city.
MR. THOMPSON: And the City of Long Beach.
ACTING CHAIRPERSOR R@SHUSSEH: All right with the

Commissioners. Any other questions or comments from the

audience or anyone? All right. Then that will be the

understandine on Number 26.

Item 28.

EXECUTIVE CFFICER DEDRICK: Item 28 is the third
modification of the '£5-'8€ Plan of Developuent, the Plan of
Deveiopment and Operations and 8u§get for the Long Beach
unit. Essentially we're reporting to you that oil production
is approximately 400 Sérrels a day lower than our earlier
predictions.

* ACTING CHAIRPERSON RASMUSSEN: Any questions on 287

COMMISSIONER ORDWAY: Motion

ACTING CHAIRPERSON RASMUSSEN: 28 iﬁ deemed approved
by consensus. |

Item 29.

EXECUTIVE OFFICER DEDRICK: This is the fourth mod
of the plan and budget which allows a tranxfer of monies
between accounts and staff recommends approval.

COMMISSIONER ORDWAY:  Motion.

ACTING CHAIRPERSON RASHUSSEN: Questiocns on 29?7 All
right, 29 15‘approvéd as presented.

Item 30.

PETERS SHORTHAND REPORTING CORPORATION (916) 972-8394
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1 EXECUTIVE OFFICER DEDRICK: Item 30 is the
‘ 2 recommendz .ion for é;ccep’cance of a lease quitclaip deéd from
3 an oii and gas lease in @utte County curr2ntly neld by the
y Northern Hichiga»n' Explor;,;tion Company. That lease was on the '
5 Gray Lodge Wildlife Refuge. Tpey drilled ¢ well and ii's a
6 dry hole. "
7 ACTING CHAIRPERSON RASMUSSEN: Any questions on Iten‘
8 307
9 COHHISSIONER ORDWAY: Motion.
; 10 | AC’TIHG Ci:4IRPERSON RASH:}_SSEE: No questions. Item
| 1 30 is ap-prpved as presented. - 0
12 Item 31. |
. 13 | , MR. HIGHT: Item 31 is the authorization tc settle a ]
‘ 14 condemnation action by the City of Eurek: and the
. -15 | authorization to give t;hé" City of Eureka the approval of the
16 City of Euref"ka"s‘leasing of a portion of the area to Fish and
I 17 Game. | |
| 18 COMMISSIONER ORDWAY: Motion.
{ 19 — ACTING CHAIRPERSON RASMUSSEN: Are there any
26 questions onﬁ 21? Item 31 is approved as presented.
21 Item 32. =
2z EXECUTIVE OF;FICER DEDRICK: Jﬁl.
- 23 ‘ MR. TROUT: Item 32 is an sugmentation of the
. 24 ‘contract with the Department of Justice tér legal aervicé *in
25 ,c'énjuﬁfction with the Long Beach operstions in Alamitos Bay.
— S S , )
k PETERS SHORTHAND REPORTING CORPORATION (9163 972-889H
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B An increase of 343,006 comes out of tideland revenues.
. 2 ACTING CHAIRPERSON RASMUSSEN: Are there any
3 K ques;ions on Item 327 v
COMMISSIONER ORDWAY: Motion.
5 ACTING CHAIRPERSON RASMUSSEN: 32 is approved as
6 presented.
7 And Item 33.
8 MR. HIGHT: Item 33 is the authorization to hold a
9 hearing under Government Code Section 126 to §r0v1de, the
10 hearing would be for the purposes of detérmining ﬁhether the
11 state should cede concurrent criminal jurisdiction in the
| 12 portion of Fort Irwin to the federal governmnent. We will
’ 13 hold a hearring and report back to you on the findings of that
14 hearing before any aqtion is taken.
15 - COMMISSIONER CRDWAY: Motion.
16 ACTING CHAIRPERSON RASMUSSEN: jAll»right. Are thev~ |
17 any questions on Item 33; Hearing none, item 33 1; approved. f |
18 Is there any other business to == j
19 EXECUTIVE OFFICER DEDRICK: Just a moment, please. 1
20 Did you i:ave -- No further business. ) ‘
21 ' ACTING CHAIRPER3ON RASMUSSEN: No further bﬁsiness‘ :
22 | COMMISSIONER ORﬁHAﬁ; Move to adjourn and -
23 | reconvéne -
24 ACTING CHAIRPERSON RASMUSSEN: The closed session at
25 11_o'clock in the Finanae Canferqnde Room.
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14
COMMISSIONER ORDNAY: Why don't ws do it now?
ACTIZ®S calliﬁﬁﬂiﬁl lﬂ!ﬂﬂl@ﬁl: We w%ll reconvene the

clcsed Qeasion vﬁladitttly' ﬂtmrinu no farther business, the

meeting i3 adjohratd.

e
e

(Thcreupon the Mesting of tbe Statc Lands

CO.lllllo‘ waa ldjouraad at 10 B a.n.)
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I, Cz2thleen Slocum, a certified shorthand reporter
. of the State of California, do hereby certify.

That I am a dis;nterested person herein; that the

15

foregoing meeting of the State Lands Commission was reportea

1§y me,:Cathleen Slocum, and hereinafter transcribed intg
typewriting. - A
I further certify that I am not of counsel or

attorney for\any of -the parties t@ said meeting nor in any

uay interested in the outcome of said meeting.

‘IN WITNESS WHEREOF, I have herein set my hant this

JC. day of January, 1986,

. Cathleen Slocun

Certified Shorthand Reporter
Lioens;\!o. 2822 ,
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» of the shorthand zotes tgken by me in the meeting of the

CERTIFICATE OF REPORTER

I, LOUISE H., LILLICO, reporter for the Office of
Administrative Procedure, hereby certify that the foregoing

forry- three pages contain a full, true and sccurate transcr;p,

STATE LANDS COMMISSION held in Sacramento, Calif +-1a, on
July 20, 1965,
Dated: Los Angeles, Califg“nia July 26, 1965.v
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