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ACTINC CHAIRPERSON RASMUSSEN: Call the meeting to

order.

This is the State Lands Commission regular meeting.
The first item of business is the confirmation of the minutes
of the meeting of January 23rd and the special meet .ngs on
February 13th and February 14th. |

COMMISSIONER ORDWAY: Motion.

ACTING CHAIKPERSON RASMUSSEN: There's a wmotion,
Are thera anv questions ~r corrections to the minutes?
Hearing none, the minutes are gpproved by conseasus,

Item two is the report of the Executive Officer.

'COMMISSIONER ORDWAY: For the record Mr. Hight could
you indicate who's voting this morning?

For the record, Mr. Hight =-

ACTING CHAIRPERSON RASMUSSEN: Would vou like to
indicate tc Mr. Hight who'c voting this morning?

COMMISSIOMER ORDWAY: Mr. Hight, I always vete.

MR. HIGHT: For the -scord, Lizabeth asmusse. will
be sitting in a non-voting capacity and -~

COMMISSIONER ORDWAY: And chairing the meeting for
us.

MR. HIGHT: -~ and chairing the mesting for us,

ACTING CHAIRPERSON RASMUSSEN: Thank you for
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bringing that up.

Item two, the report of the Executive OZficer.

EXECUTIVE OFFICER DEDRICK: No report thic merning,
Commissioner.

ACTING CHAIRPERSON RASMUSSEN: All right. 1Item
three is the consent agenda Items C-1 through C-14.

I have recej:ed a request to speck from Ronald King
on Item C-2. So I think we should pull that item and put it
on the regular agenda,

COMMISSIONER ORDWAY: I will move Item -~

ACTING CHAIRPERSON RASMUSSEN: And C-13 is off the
agenda.

COMPISSIONER ORDWAY: Unless there ar2 any requests
from the audience or any additional comments from staff, I
will move Item C-1, C-2 through 12, and C-14, C-3 through
through 12.

ACTING CHAIRPERSON RASHUSSEN: Are there any
questions on any of those items, anyone that wishes to
address the Commission on these items?

If not, they will be approved as presented. Hearing
none, that is tlie order.

Item C-2.

EXECUTIVE OFFICER DEDRICK: Excuse me, Commissioner.
On the regular calendar, Item 18 is off calendar.

ACTING HAIRPERSON RASMUSSEN: Right., Thank you. -

PETERS SHORTHAND REPORTING CORPORATION (916) 972-8894
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Mr. Elder is here, Assemblysan Elder from Long Beach

to take up Item 25. So we'd like to take that item up rirst,

if this is a gocd time for Mr., Elder.

Nice to see you again.

ASSEMBLYMAN ELDER: Well, thank you very much, I'm
still verticle. I'm a 1ittle under the weather. I
appreciate you taking me up out of order. I don't --really
I'm basically here tc receive informaticn rathes than to
impart it. So if you would have your staff proceed as they
normally do.

ACTING CHAIRPERSON RASMUSSEN: All right,

MR. THOMPSON: As I talked to you earlier this
morning, Assemblyman Elder, we have received four letters
back, two by the same person, since the last meeting and the
cre from Armstrong Peircleum, I guess the first letter they
were objecting to the bill itself as we interpret the letter
and the second one I guess they're going along with the bill
with, application with certain reservations.

The letters rrom ARCO and Union are pretty much the
same tone. We now have a probler: that they want to be
reimbursed for the cost of administering, passing the funds
on to royaity interest owners.

Right now we don'ﬁ understand hew that would be
done, I>dqn't xnow whether that would require some bill

through the Assembly to approprizte money for it or what it
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1 would be. We'll have to do soms legal research on that. We.

2 still haven't heard from two or three of the non-cperating

3 contractors in Track 1 and several other working interest'

4 ovners in the town lot. !
5 ASSEMBLYMAN ELDER: What would be the impact of the %
6 change in oil prices thét were -- how is the current i
T reduction in oil prices likely to affect the field as ié 3
8 relates to this lssue? %
G MZ. THOMPSON: It will extend the pay back period ;
10 because in effect you're really paying back in past dollars %
11 owed, So the less valuable each barrel of oil is the longer %
12 it takes to pay that back which in that particular case then 2
13 places the state in a little more jeopardy in extending the f
14 p;y back time and a little more risk cxposure to the state. ;
15 Of course the actual royalty of the interest owners will be g
16 cut just like all people because the oil price drop. %
17 ASSEMBLYMAN ELDER: The amoun%t that's owed in those }
18 cases is a fixed amount for each royalty owner, but since

19 they'1ll be receiving payments from cheaper oll, therefore, %
20 lower payments, it will take longer %to pay off that aum of %
21 meney; is that true? z
22 ‘ | COMMISSIONER ORDWAY: That's correct. é
23 ML. THOMPSON: That's the second step that I really f
24 can't comment because the way that the working interest owner %
25 pays the royaltyigwner 1s a lease issue, not a Long Beach %
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Unit contract issue. Under the Long Beach contract we only
tailk to the working intefest ouﬁer, snd that pay back will be
deferred because the valuve of the product will be less per
barrel to pay back the'doliar amount, yes,

ASSEMBLYMAN ELDER: The State Lands Comnission
basically has implemented the requirements of AB 2568.

MR. THOMPSON: And the City of Long Beach.

ASSEMBLYMAN ELDER: And Long Beach. So that the
only 1ﬁpe61ment to having the benefits of that bill inure to
the royalty owners is tﬁe willingness 6r lack of willingness
on the part-af the unit opera.ors tg pass it through; is that
true?

MR. f“jHPSON: The working interest owners that are
interested, yes.

ASSEKBLYMAN ELDER; And so far we have been

. underwhelmed by their reaction.

MR. THOMPSUN: I think that's s good
cheracterization of it.

ASSEMBLYMAN ELDER: So as far as the City of Long
Beach and the Stat: of California is concerned and the
royalty owners, we did the best we could given éhe

. eircumstances.

MR. THOMPSON: And we're going to continue to try

and we*ll put 1t on next month and neportiback to you theh ﬁs

we have this month.

PETERS SHORTHAND REPORTING CORPORATION (916) 972-8894
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ASSEMBLYMAN ELDER: BRut the decline in oil prices
tends to extend the length of pay back period in any event.

MR. THOMPSON: Yes, but there have been certain
parcels that have been paying out as if going along and also
on a fairly short term basis still at only a matter of
months. ‘

ASSEMBLYMAN ELDER: - All right. I guess we've
provided the legal framework for this to go forward., It
seems that the state is willing, the City of Long Beach is
willing and of course’tounlot:e:s are willing, it's just a
question of the people who are aczuaily producing out of the
field being not only willing but actually doing something and
it seems at this ppint that they're not.

So I think we've more narrowly defined whe~ = the

cohcern should be expressed as far as the town lot people are

concerned and that is with the working interest owners and

not with the public agencies thét they pay taxes to.
MR. THOMPSON: Thank you.
ACTING CHAIRPERSON RASMUSSEN: Thank you, Mr. Elder.
Any other questions?
ASSEMBLYMAN ELDER: Thank you very much.
COMMISSIONER ORDWAY: 1I'll move Item 25.
ACTING CHAIRPERSON RASMUSSEN: Item 25 is an
information item. There is no action required. We

appreciate you coming by.
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ASSEMBLYMAN ELDER: Thank you.

ACTING CHAIRPERSOH RASMUSSEN: Let's ret:rn toc Item
C-2 that was removed from the consent agenda and take that\hp
at this time.

EXECUTIVE OFFICER DEDRICK: Yes, Commissioners.

Mr. Kiley, Chief of the Land Management &nd Conservation
Divisior will present this item.

MR. KILEY: C=-2 is a lease for an area opposite an
area called Kings Island Lagoon or Kings Island which is down
in the Delta érea. Itts, Just four general location, down not
too far from Tracy and it's near the Clifton Court Forebay
which is a part of the State Water Project.

The island itself is a natural berm that appeared in
around the channel of the vld, well, it's called 0ld River
which is part of the old channel of the San Joaquin River in
the old days and there are various cuts around the channel
that were done by dredgers during the 1800's, and there is an
area which we believe was illegally filled out just south of
King Island thai's abutting the area around Clifton Court
Forebay. And we propose to lease that to some people for
recreational facilities of various kinds.

Mr. King has come in and talkgd to the staff on one
cccasion and probably talked to them by phone on numerous
occasions and he contests cur ownership of this.

As vwe understand it, Wr. King doesn't claim to have

- - - e e e - - - T
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any record title interest in any part of this parcel, but he
is involved in some litigation which could possibly,
conceivabiy affect the title to the parcel.

So with that I'11l let him present his side of the

story. We do believe based on the information that we have

that the state owns this parcel. Everything we have seen to

date leads us to believe that we own this parcel.,

ACTING CHAIRPERSON RASMUSSEN: All right. . Thank
you,

Mr. King.

MR. KING: Thank you. I'm not sure how to start
with this. I disagree with a number of things --

COMMISSTONER ORDWAY: Mr. King, why don't you start
by giving your name for the record..

MR. KING: FRonald King.

COMMISSIONER ORDWAY: Thank you.

MR. KING: He's calling it San Joaquin River and
it's not. It's Old River. He's 20 miles off base fhere.

The berm in the center of the river was formed
naturally by the river.‘ It's there since I can remember. i
have pictures of my mother standing on that berm pregnant
with me. I was almost born there.

My father and my grandfather died on this island.
We have been on this property for almost a half a century.

The river has changed its course through time. In

T P L — p
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the early 1800's the river ran several hundred fzet to the
south of where it runs now., The zenter of the river béing

the county line. That's the true basis for my argument

because I believe the county line, everything'on that side of

the san Joaquin County, and we've been paving taxes on that
propeivy for half a century. That gives me adverse
pcssession against it if it is in faet yours which I don't
think it 1is.

These are all items that are subject %o a lot of
dixcussicn and argumeht. I believe it's mine.

ACTING CHAIRPERSON RASMUSSEN: Do you have any

'documentationQ Have you been able to provide --

MR. KING: I'm #n a very precarious position due to
the short nou. . involved in %this., I was informed of this
meeting less than 24 hours ago. I was informed originally
that if would be postponed.

| COMMISSIONER ORDWAY: Given that you have had short

notice, we do have a regular scheduled meeting of the Lands

Commission on the 24th I believe of this month, the 24th or

25th, 24th. Why don't we put this item over until then and
give you some time to provide information to staff,

We would probably ask given the amount of .ime that
staff would need to work it vp that you have any type of
documentation, proef of ownership or whatever documents you

have to staff no iater than the 15th of March. Would that

PETERS SHORTHAND REPORTING CORPORATION {916) 972-8894
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provide you -=

MR. KING: Could 1 -ave a little more time than
that, please.

COMMISSIONER ORDHAQ: I believy we have %o act ou
this item prior to the 26th or 27th of this month. So in
order to do that we would have to do that at the 2ith
meeting.

MR. KING: Okay.

EXECUTIVE OFFICER DEDRICK: 884 runs at the end of
March. So the staff would need time t. review it. We'd be
happy to put it over and review any documentation Mr. King (

has. We'vé asked for such documentation in the past I

10

believe. If we can get thg documentation in, weill be happy

to look at it and be prepared to give you our best Judgment
at the next Commission meeting.

MR. KING: That's acceptaﬁle then.

COMMISSIONER ORDWAY: I would move then that this
item be put over without prejudice nntii the 2ith,

ACTING CHAIRPERSON RASMUSSEN: That will be the
order then.

MR. KING: And I would receive notice of that?

COMMISSIONER ORDWAY: Public notice goes out ten
days before and I assume that during the intervening time
you'll be cCealing with staff to provide documentation and

conversation and answering any questions that staff may

—— e e e e e e e e e e e it £ S = £ s o e i e
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have.

MR. KING: I'm still waiting on the file from the
State Lands Commission on the entire piece of property.
That's part -~

EXECUTIVE OFFICER DEDRICK: Let me suggest,
Commi ssioner, that today before you leave, Mr. King, that you
go to the State Lards Commission Office at the end of this
meeting with our people and get together today and dete mins
what documentation, give you what documentation you feel you
need, determine what documentation we would need to recognize
if 1t's there, your claim, and make sure that those-documents
are in the State Lands Commissipn working office by the
fifteenth of the month so that the state would have time to
review it. But if you go in today, I think that stafi would
pe happy to sit down with you and settle any communication
problems we may have.

MR. KING: Thank you. I like that. That sounds
very productive, Thank you again.

COMMISSIONER ORDWAY: TYou're wilcome.

ACTING CHAIRPERSON RASMUSSEN: Let's move to the
rest of the regular calendar.

Item 15, please,

I understand we have some additional 1anguége on
this item.

EYECUTIVE OFFICER DEDRICK: Yes. The Hoiland and

PETERS SHORTHAND REPORTING CORPORATION (916) 972-8894%
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Mercurio is the applicant and this 1s fbr, we must recede,
remove a Commission's former action ard change it to take
care ofrsome facts which apparently we werep't aware of at
the time.

M. Kiley has information that will present tChe itim
ond also some suggested language chans=s that have been
negotiated in the last few days.

MR. KILEY: Theve are some‘disputed ownership
questions over this pier. It's a pier on Lake Tahoe and the
original intent of the staff was to lease 1. to the person
who was immediately adjacent litteral owner and during the
intervening perioa two other parties have com¢: forwird and
cilaimed that they had an interest in the pier.

We have worked out language, non-prejudicial
language for the permit with the attorneys for the parties
who are objecting which we think is going to be acceptable to
everybody. Unless somebocdy here wisncs to have it read into
ihe record, it's probably not necessaky.

We think 3t's acceptabie to all the parties. It was
drafted by, substantially draftad by the two pabties who were
objecting.

We have made ore minor change to it to limit it <nly
to those “wo parties who are immediately adjacent to this
pier and ay far as I/knou that's going to be okay with

everybody.

PETERS SHORTHAND REPORTING CORPORATICN (916) 972-8894
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The two things, one of them is just a
non-prejudicial clause sayiné that the permit is not
prejudicial to their rights and cannot be used in a court
action regarding their rights. The other cne is basically a
commitment by the Co@mission to amend the permit should
either of these two parties acquire by a finalrjudgment in a
court of competent jurisdistion the right to use this pier,
and the Commission would then amend that and authorize that
amendment.

ACTING CHAIRPERSON RASMUSSEN: Are there ani
questions of Commissioners? Anyone wishing to address the
Commission on this item?

Need your name and who you represent’fof the record,
please. »

MR, KAMINSKI: Bruce Kaminski, attorney for George
Montgomery, one of the'owners of the pier whose name will not
appear on the permit.

I would 1ike to hear the language that is going to
officially go in the permit. Although we did'nelp draft the
language, I understand that Davelﬂadly, counsel for the
Commission had a couple of word zhanges that I heard about
but haventt --

MR. KILEY: That he did. I didn't realize that you
were here Mr. Kaminski. Let me read it to you.

The first paragraph is unchanged. The secon”

PETERS SHORTHAND REPORTING CORPORATION (916) 972-8894

e e S S



12
13
14
15
16
17
18
19
20

21

22

23
24

25

14

paragraph would read: "This permit shall be amended by the
State Lands Commission to include as co-ﬁermittees eifher of
the immadiately adjacent littoral property owners who shalli
establish ownership, use or other rights in the pier either
by the final judgmeat by a court of final jurisdiction or by
agreement with Hollang and Mercurio."

I would probably add one other thing in here to make

it say either or both of the irmediately adjacent owneis. Is ‘

that acceptable to you?

MR. KAMINSKI: 1Is it clear from the record that my
client and Mr. Balsdon's group are the immediatel adjacent
li%ttoral owners? |

MR. KILEY: It 1s now. | .

MR. XKAMINSKI: That's fine with me.

ACTING 'CHAIRPERSON RASMUSSEN: TYou're comfortable
with that language then?

MR. KAMINSKI: I would just say that for theArecord
that Mr, Montgomery and Hrj Leah, counsel for the Balsdon
group, officlally protest the issuaace of the pearmit to the
Holland and Mercurio group since the thres groups together
owa the pier, but we have worked out some language whféh.
would, which is acceptablé’to us sinc; the Commission has
decided that it must issue a pernit ut this time,

MR. KILEY: The staff fee s éﬁat the Commission

should hzve some kiud of a permit out here to cover itself

- e e . e e i = R — e e e A ey e e s e e s
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with liability insurance if for no other reason. This pier

does exist, It sits out there with nothing at the:presept
iiue and we believe that it needs some kind of permitting
action.

A\éTIHG CHAIRPERSON RASMUSSEN: All right. I'm
comfortable with that. Any questiona?

COMMISSIONER CRDWAY: 1I'11 move 1tfw1th)the amended
language.

" AGTING CHAIRFERSON RASMUSSEN: ~All right. It's been

moved and deemed approved by consensus.

Thank you very much.

Item 16. !

EXECUTIVE OFF;CER DEDRICK: Item i6 is requesﬁ to
amend some pravious findings and revise the land description
on the location of the All Americen Pipeline as it a;;roacheS
the old channel of the Colorado River in Riverside Coaunty.

ACTING CHAIRPERSON RASMUSSEN: Any questiona on Item
167 |

COMMISSIONER GCADWAY: Motion.

ACTING CHAIRPERSON RASHUSSEN: iten 16 has been
moved. . ﬁ;

EXECUTIVE OFFICER DEDRICK: Item 17, I'm going to
ask Mr. Trout to give you the detaii on this item. Selden
Perry 1is the applicant. ;

MR. TROUT: Mr. Perry needs to dredge the channel in

PETERS SHORTHAND REPORTING CORPORATION (913) 972-8894
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( front of his marina and has asked for a ten-year permit. We
° 2 wanted to combine the dredging with & marina lease. He: |
3 weren't able tc do that within the time he needs to do his
L] dredging. o
® 5 | | Hr.r Perry has since the publication of the palendlr
6 ' agreed to a one year one thousand yard pémit. and 1t is
7 exempt from CEQ& pndef' Class & maintenance dredging. So that
® 8 w2 would ask the Commission to instead of the action in the
9 recommendation, that the Commission find that _the project is |
‘. 10 categorically exempt and a‘uthorize the issuance of a one year 1
11 dredging permit.,
12 EXECUTIVE OFFICER DEDRICK: The Commission should ‘
® 13 understand that as a Eule the Executive Officer, it is felt, has
14 the authority to issue small dredging permits that are under the
15 CEQA iimi%, that are therefore exempt from CEQA sé that they are
¢ 16 ministerial and normally we ubuld have done that in this |
17 instance except that the property wasn't under lease.
° ’1\‘:! Since it is on the calendar and before you and to
19 make everything ﬁeat, I would prefer that you take the action
20 that Mr. Trout has described. J
® 21 COMMISSIONER CRDWAY: Motion.
22 ACTING CHAIRPERSON RASMUSSEN: Any other questions
23 or concerns? |
24 EXECUTIVE OFFICER DEDRICK: Thank you. ,
' 25 ACTING CHAIRPERSON RASMUSSEN: Item 17 is approved' :
9 k -
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: as‘presented.

Item 15 is off the calendar and I understand that
Item 2C perhaps should be taken before Item 19.

EXECUTIVE OFFICBR DEDRICK: Yes, I think so. Item
20 is the request for your approval of the acceptance of
seven quitclaim deeds to geothermal parcels in the Geysers.
Item 19 is the reduction of the bond tokceothermal Resoﬁrces
Inc. as a result of having given up seven pa;cezs. And I
appreciate it if you'd take the action 1n_tha§ order, Iteh 21
Qnd then Item 13, )

COMMISSIONER ORDWAY: Motion.

’ACTING EHAIHPBRSbg RASMUSSEN: Are there any
questions on 20 then?rrHov;d. Item 20 is approved as
presented.

Item 19.

COMMISSIONER ORDWAY: Motion on 19.

ACTING CHAIRPERSONARASHUSSEN: ‘Questions on 197 19
is approveq as presented.

I;em 21,

EXECUTIVE OFFICER DEDRICK:  I?en 21 is a request by

the Metropolitan Water District for}ﬁn exemption from the

competitive bid procedure for the léasing of subsurface oil
and gas on property where both the surtade and the minersals
are ouned by the Metropolitan Water District.

ACTING CHAIRPERSON RASMUSSEN: Any questions on item

PETERS SHGxTHAND REPORTING CORPORATION (916) 972-8894
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COMMISSIONER ORDWAY: Motion.

ACTING CHAIKPERSON RASMUSSEN: Item 21 is appﬁoved’
as présented. A

Just for a second I think on Item 17 I made the
statement that it was approved as presentad and that's
probably not actually correct. ‘ ;

EiECUTIVE OFFICER DEDRICK: That'; correct, you wéfe
not correct. | '

ACTING CHAIRFERSOH RASMUSSEN: I'm correct that I
HA: incorrect. So it was moved as amended and I'd just like
to clarify that for the reccrd. It was approved as amended.

Item 22, please,

" EXECUTIVE OFFICER DEDRICK: This is Southern
caliro}nia Edison Company, a mcdification to the State's
right of surface entry and for mineral rgggrvation on some
land in ﬁf" Bernardino County. / ”

“CTING CHAIRPERSON RASMUSSEN: Any questions on 227

T

COMMISSIONER ORDWAY: Motion.

ACTING CHAIRPERSON RASMUSSEN: 22 is approved as -
prgsented. : h '

EXECUTIVE CSFICER DEDRICK: Item 23, Ocean Front 01l

i N

CO-bany, acceptance of a quitcleim lease for en oil end gas

‘lease in Orange County.

i e e ot ——— s - e e e

PETERS SHORTHAND REPORTING CORPORATION (916) 972-8894

el



v o ~N ™,

10
11
12
13
14
15
16
17
18
19
20

21

22

23
2K

25

oW on

ACTING cuaznrsnsbi RASMUSSEN: Any questions on 237
COMMISSIONER oanuni: notimn. 7

ACTING cnixﬁrznsou_RAsuusssn: 23 1s approved as
presented.

Item 24,

EXECUTIVE OFFICER DEDRICK: Item 24 are the actual
revenues for the first six months of '85-'86 and the -
estimates for '85-186, '86~'87 and '87-'88.

Mr. Tho.pson»is‘iost up %o speed on this daily
changing number and with jour permission I'd‘like Him<to
present the item. ) |
.. ACTING CHALIPERSON RASMUSSEN: Please proceed.

MR. THOMPSON: I think the numbers there are

though is nrobabiy in one of these curves.

COMNISSIONER ORDWAY: Excuse me, Moose, but my
packet has Exhibit A unavailable at the time of brint;

EXECUTIVE OFFICER DEDRICK: I apologize
Commiasioners, we should bave givén thoséytirst thing this
morning. I thought I had. |

MR. THOZPSON: I almost got ewsy with it, didn't I?

COMMISSIgwc. ORDWAY: Came ret> close.

ACTIHG ﬁHAIRRERSOH R;SHUSSSU: Give us Jqst a minute
to look these over. |

Not particularly encouraging is it?

bt b~ ¢ ettt e Ao - e e e s
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® 20/
1 EAECUTIVE OFFICER DEDRICK: No. : . /ﬂ
® 2 ACTING CHAIRPERSO!} RASMUSSEN: - Do you have any | » J
3 questions? ‘ J
4 | COMMISSIONER OliDHAI: What do you indicate are the
@ 5 losses for '86-1877 |
6 . MR. moups'duz I think we were right around $400 }
7 million. 1
b 8 EXECUTIYE OFFICER DEDRICK: Thé projection, current f
9 projection prior to today is $425 million, the projection as |
° 10 of today is a $185 million pf revenue, I have to do the
11 arithmetic. | |
12 COMMISSIONER ORDWAY: 240 million.
o 13 EXECUTIVE OFFICER DEDRICK: Yes.
14 ACTING CHAIRPERSON RASMUS‘SEN: By the way, if
i5 there!'s anyone in the audience that has not received this, Qe
® 16 do have copies of this available for anyon: who'!s interested.
17 ' EXECUTIVE OFFICER DEDRICK: Of course, the '87-'88
° 18 revenue estimates are dqwn proportiona%ely.
19 This is, the assumptions are listed in the from
20 seven or eight assumptions upon which this is based.
@ 21 MR. THOMPSON: Again, to get back, I think the
22 casiest way to show this graphieaily is to realize that this
A 23 1s/a drop in revenue per barrel and in cost per ba’rrel in
i » 24 Long Beach Unit Hhirch is & major part. ' f
25 In Februvary crude oil price was $22.05. For
° | - - .
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‘System will also be depressed. As you can see those figures
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February it is goirng to be $18.50, Our postings tor ﬁarch
{sf are $13.85. So you can see this drop and what you're
looking at is your net profiis between the black line and the
red line. So it's nore, chanée in the rgvenue is more than
just a change in o0il prices becauae you're looking at this
net profit point. |

These revenué eatimatga are based on $13.00. We do
not know where bottom is as far as product prices or crude
oil prices. o i

EXECUTIVE OFFICER DEDRICK: Hoose,'excuse me, the
court reporter cannot hear you. Could you -- I don't know
what you can do abouy it,

MR. THOMPSON: I don't think therets any point in
going over this. Basically we're looking at the differqnce
between the change in crude 011 pr1ces against fixed
operating costs in the Long Beaéh Unit.

EXECUTIVE OFFICER DEDRICK: Commissioners, for your

saformation also revenus t6 the State Teachers' Retirement

for geothermal revenues which were projected at about 11.3
million for this year are now projezted at seven million.
The reason for that is that the contract priée for
géotnermal, for electricity produced from g?othernalistehl,

as part of its formula, is dependent to some eitent on the

price =f 04l which is used for the generation of electricity. .
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So that's a direct cost relationship. The depression
therefore is also due to the decrease in the price of oil.

ACTING CHAIRPERSON RASMUSSEN: And the State
Teachers' Retirement System 1s aware of projectiona?

- EXECUTIVE OFFICER DEDRICK: They will be as of
today. We do not -~ that's right, we release this to no one
until this Commission accepts the figures.

ACTING CHAIRPERSON RASMUSSEN: All right.

MR. THOMPSON: Just to give you an idea here, part
of this formula for the steam pricing is rossii fuel prices
ahd we understand right ncw that some of the utilities are
looking at buying low suifur Indonesian crude for around $12,
$13, ¢$14 a barrel and pressuring the gas sﬁﬁpliers come down
to around a little over $2 a mef for gas. So this will have
a definite impact on steam sale prices. | | A

EXECUTIVE OFFICER DEDRICK: One other thing I'd
like to reiterate which Moose did go;nt out to you is that we
don't know that this is over yet. |

COMMISSIONER O2DWAY: When do you plan on giving us
another rerenue estimate?

EXECUTIVE OFFICER DEDRICK: We can give you revenue
estimatés,on a regular basis and once a week uili ngt ke
impossihle at all.

COMMISSIONER ORDWAY: <Could I a;g probably for the

purposes of this Commissicn that we také°§6€10n or that we

e v — i ———
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have another official revenue e#tinate at our April meeting?
EXECUTIVE OFFICER DEDRICK: Yes, yow may.
COMMISSIONER ORDWAY: So that it can than be sort 6f
on the record as part of the May revisioa.
EXECUTIVE OFFICER DEDRICK: Certainly.

MR. THOMPSON: Clare, the Legislative Analyst is

asking us for & revised one by April 15, ;beea the Commiasion

want to clear that before we turn it cver to the Legislative
Analyst?

COMMISSIONER ORDWAY: I would like the Commission to

act on anythling before it goes public. So whatever the

appropriate date -~ I don't know when the April meeting is.

EXECUTIVE OFFICER DEDRICK: Can I get back to you?

' The April meeting will be after that, but we will have a

March meeting and -- wait a minute, this is the March
meeting. |
COMMISSIONER 0RD¥AY: The March meeting at the end
of the mouth is, it i3 only a couple of weeks away. So I'm
not sure how much additional information --
- EXECUTIVE OFFICER DEDRICK: What I think we could
dc, Commissioners, is to hold a special meeting if necessary

to approve the figure that we!'ll be required to give the

‘legislature on the 15th of April.

COMMISSIONER ORDWAY: We're being requested to give

the legislature; right?
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sublesséés_qf“;peir geochermal leases in the Geysers. What

EXECUTIVE OFFICER DEDRICK: Yes.

uR. THOMPSON: Anc we will slso advise you in the

meantime that will affect us,

COMMISSIONER ORDWAY: Fine.

ACTING CHAIRPERSON RASMUSSEN: Any other questions?
All right. Item 24 13 approved as presented then, accepted.

Item 25 we've already discus;ad.

Item 26, pleese.

EXECUTIVE OFFICER DEDRICK: Item 26 is a, the staff
is reeﬁmmendins 8 rejection 6; 2 requegt for the extension on
a drill-by date on a géothernal;lease of the MSE public power
agency in the Geysers. You have a reques£ from the vice
president of SAI Engineering representing MSR to speak.

" ACTING CHAIRPERSON RASMUSSEN: All right. Mr,
Wazisw. I need your uname and who ynu'fe representing for the
record, please. | z L

MR. WAZLAW: My name is James Wazlaw. I'm with SAI
Er:gineers, Incorporated. 7 :

We are in the midst and the §1nal throes of
negotiating,uiﬁp the MSR Public Power Agency to be‘the
g
we will do as sublessees will be to develop the geotherwmal
leases and to build and coperate ggpe,aanll pouer plants on

the leases.

— - S——
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HYe are uithiﬁ, within a month or So of clusing on
the sublease a2greements. Just as a bit of a background, SAI
has power sales agreements with PG&E for up to 50 megawatts
of electricity. We currently have transmiasion line
allocatiocns for‘éo megawatts of that 50 and we're auaitingf'i
the additional 30 megauattdﬁ

Lease 6398 is in close proximity to ore of our power
planc sites and we feel that it could be valuable to us to
supply cne of those plants 15 the future. o

What we have done is to offer the staff some
information in'return for aonsidering‘ﬁ lease exsepsion to
6398. The information consists of some deep well log
information from lands south of‘th; 6398. We feel that this
information may be valaable to the staff during the viluatiog
of federal-state indemnity land suép_érograms. ’ 'b‘*g,ﬁ

In addition we have some reservoir information on
6398 that we just developed in the past month. We request an
extension to the lease.

ACTING CHAIS?$R$ON RASMUSSEN: All right. 'Thank;;zglx
HMr. Wazlaw.

Any questions?

COH!ISSIONSR ORWAY: I have a couple of questions.

I have just a summary of tne tems g%ﬁ;;;r lesse. You wept

into lease on March 24th of '63 and §ou had three years to

put in an exploratory well which I assum2 has not beea«éeaé
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to date?

MR, WAZLAW: That's correct,

COMMISSIONER ORDWAY: Thg; could have reasons, But
one of the other provisions vﬁ%yihat you were to submit
annually a plan of development and operqtion. According to
the 1nfcrma£ion that I have here that's not been done.

v,HR. WAZLAW: That's correct.

COMMISSIONER ORDWAY: So I'm sort of hard pressed to
give an extension to a lease when the terms 6f tﬁe lease‘hjve
not been complied with. I‘can - ther? probably are reasons
for not being able to drili within thé three yeir period, but
I am hard pressed tc see why there are reowoﬁs why you can't
talk to us once a yeer and tell us what's happening. So I am
not real receptive to}extending & lease.

ME. WAZLAW: The only thing I can say to that is
that thewHSR Public Power Agency was progressihg rather
rapidly with geothermal developlenf in the area on their oun;

 COMMISSIONE: ORDHAY: Did they ignore other
provisions of leases that they had?

MR. WAZLAW: I don'% know.

 MR. THOMPSON: I'd like to comment on that. In your
calendar Iteﬁ 19, tais i;nn wrap up of some GRI ieases and
pgrt of that was the geothermal lease PRC 5903 which was also
- issued to MSR in the sast. They did no drilling on that and

assigned it on to GRI and GRI did not drill lndrtheréfbie you

SO,

PETERS SHORTHAND MEPGRTING CORPORATION (916) 972-8894
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1 took tﬁe action to quitclaim that lease also. So their
® 2 . action in the past on other leasés has not peen to drill.
3 MR. WAZLAW: I'd iike to add that the, a little
/}ll summary of the MSR program over the past few years. MSR is a
® 5 public power agency. They had embarked on & gecthermal
, 6 . development program of their dowﬁ on the Geysﬁrs. They
Y drilled three wells about chree miles ﬁouth of the lease in
* 8 question. One of those wells is commercial. One was a
f,/_:,,,.!:‘i" producer but hot in co-ne’reial quintisies, Since MSR |
P 10 conducted that geothermal dev;alopmnt progras, they joined
1 | with another agancy, the Central California Power Agency.
12 That agency dealt in some much larger acreages and some much
@ 13 i larger projects. L=
14 As we understand it, the HSR Public Power Agency has
15 decided to remain with the Central California Power Agency in
¢ 16 | future geovthermél developments. That's why they had no
17 further interest in these othet == |
18 B fﬁonrsou: I would like to point out that MSR i3
19 part of CCPR. CCPA was offerad geothermal siesm davelopment
20 prospects for ares number éhrn and CCPA dec.ined those. So
21 it seems to me that we do not have & positive diﬁctian
22 towards development. | | %
23 VCO‘-HHISSIOIER ORDNAY: I'm looking exclusively at
28 " this calendar item and not at amy other and you have yet to
25 convince me that there 1s a good reasor te (he you another

PETERS SHORTHAND REPORTING CORPORATION (916) 972 394
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six months ~-

MR. WAZLAW: Wall, —ae of the things.

COMMISSIONER ORDWAY: --whenr the terms of the lease
that you've been under for threes ysars heve not been complied
with.

MR. WAZLAW: That's corract. .

MR. THOMPSON: And it would not be passibl?ii don't
think even 1if ycﬁ extended the six months for & well to be
drilled any sooner than two to three years from row even if
they were willing to drill a well.

‘MR. WAZLAW: What the extension would do would be to
give uS some time to come to you wich a program of either
unitization or other’such optien.

MR. THOMPSON: But in the meantime you'd have to go
throhgh the EIR‘;rocess for the well qnd~you'd have to go -
through for:' _roads and e#erythiﬁs likie that. So you'‘re not
looking at drilling s well for quite a few years down the
road? & )

MR. WAZLAW: Wot in six months, that's for certain.

MR. THGMPSON: Or not even in several yenrs?

MR. WAZLAW: I doum't know. =Xvd liks to add if I
esuld that the SAI‘gnginéers subsidiary Slzvﬁnothergal is the
only developer in the Geysers that is a nonutility developer
and it is the only deseloper in the Geysers with a PG&E

Standard Offer 4 that would allow it to sell electricity te

PETERS SHORTHAND REPORTING CORPORATION (916) 972-8894
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We don't think that ihere are any developérs
operating in the Geysers right now that have that ability te
sell electricity, therefore to build 2 power plant cr to use
state steam. We think that we're close to the only canpany
willing to do that in the Geysers in thie near future.

COMMISSIONER ORDWAY: I'd 1iKe to ask a
clarification from staff if they can answer it. This lease
terminates March 2ith, 1986. Should 1t terminate on that
date is there snything that would'prevent this conpahy from
aﬁplying fcr a new lease under new terms?

MR. THOMPSON: At the particﬁlar time when it's
reissued for lease, ves, | |

EXECUTIVE OFFICER DEDRICK: We would more likely‘put

this lease and the others that have been recently quitelaimed*

up for biﬂ'and 30 there is nothing that would prohibit this
company from bidding at that time.

ACTING CMAIRPERSON RASMUSSEN: There s nothlng here
that would keep nnia company from partic!plting ina
future --

EXECUTIVE OFFICER DEDRICK: That's correct.

MR. WAZLAW: As it turns oﬁt&‘usn and then SAI
Geothermal will acquire the right to the surface with the
landowner of this prcperty. If it were to go out to bid,

it's quite likely SAI would be the only bidder on it.

b o
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MR. THOMPSON: And that brings up the real issue we
have here. It seems unrealistic tc the staff that the

larndowner' has the right for evergreen righi of second choice

-in there. If they don't comply with 1@ the first lease term

4

we think they should never have anoth;f chance at it. Ha'li
try and take care ¢f this legislatively, but the Commission
mayibe faced with this ir the future. We dou't think that
Jusf §geause you have ?he surface landowner and come in and
mateh ﬁ;§£§>§he firsi‘éiie that you can ge back a second and
third and fourth time and still sit on these and'have that
exclusive right. |

COHHISSIONER ORDWAY: CurrSEtly that 1s legal?

EXECUTIVE OFFICER DEDRICK:  Currently the law.

Vell -- | o

MR. THOMPSON: Not exactly.

, EXECUTIVE/OffiCER DEDRICK: Currently fhe law says
that there is a matching proviﬁion.  ihe Guestion as to how
many times you can match has never beeﬁ!clarified.

COMMISSIONER ORDWAY: I'm going tb move to deny this
request for a six month extension. —ﬁ\g ’

ACTING CHAIRPERSCN RASMUSSEN: The staff's
recommendation is beiﬁé moved. %&re there any other questions
or concerns? I agree uhbleheartedly with the comments that
Miss Ordway has made and Iteu 26 1s approved &s presented by

the staff and the request for the extension is denied.

L —— - DN
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MR, WAZLAW: Thank you.

ACTING CHAIRPERSON RASMUSSEN: Thank you. Item 27
is an information item. -

EXECUTIVE OQFFICER Débklcx: Item 27 is deferment of
drilling operations for Chevron Corporation on State oii and
gas leases in Santa Barbara c;unty;along the channel.

AQ;ING CHAIRPERSON RASMUSSEN: Item 27, are therg
any questiéns? Item 27 is accepted as én information item.

Item 28, please.

EXECUTIVE(OFFI&ER DEDBI&k: Thisris approval of a
nonexclusive'geologicai survey permit on ﬁide and submerged
lﬁnds under the jurisdiction of the Commission under our A
normal permit program fer geaphjsical exploration. Geo 3 is
the applicant. : .

ACTING CHAIRPERSON RASMUSSEN: Any questions or
comments on Item 287 = ‘
COMMISSIONER ORDWAY: Motion.
ACTING CHAIRPERSON RASMUSSEN: Iiem 28 is approved
as presenﬁed.

Item 29.

EXECUTIVE OFFICER DEDRICK: Is the Bucks, Hrfgﬁarley

minerals other than 0il, gas and geothermal, sand and grwvel
1hximper1a1 County. This is normally hard rock minerals.

ACTING CHAIRFERSON RASMUSSEN: Any questions on Item

and the Stephehs for approval of four Jrospecting permits for 

PETERS SHORTHAND REPORTING CORPORATION (916) 972-8894
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297
COMMISSIONER ORDWAY: Motion.
ACYiXG CHAIRPERSOK RASMUSSEN: 2§ is approved as
preaented.

Item 30.

EXECUTIVﬁ OFFICER DEDRICK: Mr, Hignt will carry the

legal items.

MR. HIGHT: Item 30 is the authorization by the City
of Sureka to terminate 56;? sovereign‘interests in a 1.7 scre
parcel of‘land; “In return the oity willjpay 62,000 into a
trust fund which is to be used to buy land that will be
subject to the trﬁat. The &rea noﬁ is high and dry, so-it is

not useful for %truat purposes.

ACTING CHAIRPERSON RASMUSSEN: ALl right. Any

'}guestioma on 3G7 3?29 is approved as ﬁiegented.

Item 31.

MK. HIGHT: Is an annexaticn by the City of Re@dﬁnﬁ
to an area aiong the Sacrameato River. .We kive no knoum?
opposition to that annexation. |

EXECUTIVE OFFICER DEDRICK: In this instance the

“ Commiscion approves the --

MR. HIGHT: Thg_describtian and consents as property
owners. . ‘
CdﬁHISSEONER ORDWAY: 30 what we are doing is;

hasically verifying the deseription?

PETERS SHORTHAND REPORTING CORPARATION (516) 972-8894
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MR. HIGHT: Approving'the legai sufficlency of the
descripiion and approving as property owner along tﬁé
Sacramanto River of - |

COMMISSIONER CRDWAY: With the ul timats decision -
ohviousl& far annexation being theiﬁ‘local LAFCO?

MR. HIGHT: Correct. “ o

COMMISSIONER ORDWAY: Motion.

ACTING CHAIRPERSON RASMUSSEN: All right. No J
questions, no further guestions, I;en 3% 1s\approwed as
prescented. | (

Item 32, blease.

MK. HIGHT: Item 32 1is the eonaent of the Coﬁmission

for the annexation of an area across from the City of

Anderson on the Suacramentd River to/bhe City of Andcr;on.  As

you'll récéfl, the Commission previoﬁsly approved the legal

sufficiency of the description and this item 1s~direc£ed to

the Commission's consent as landowner, I think the City of

Redding and some other people are here to speak o this item.
ACTING GHAIRPERSON RASMUSSEN: Thank you, I have

one nitice here from Thomas Hart and Dap waskins that they |

are he2re toc respond to staff and any cancerﬁé that arc :ﬁ:&t;’

raised. This is from the City of Anderson.
Are there any questions or comments that anyone
would like »-~

COMMISSIONER ORDWAY: I would like to just --

L. L o
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MR, McNEIL: I'm hgre from the City of Redding.

COMMISSIONER CRDWAY: Would you liﬁe to make a
statement. H |

MR. McNEIL: Yes. Yes, I would. ,

ACTING CHAIRPERSON RASMUSSEN: We need you to come
forzard to the microphone, please, XNe nexd your name and who
you represent, please.

Q MR. McNEIL: WMy name ig/ﬂplt KoNeil. I'w a D@pﬁiy :
Cicy Attorney for the.61ty of:Redding. | ~

I would just like to mike a statement for the reccrd
that the City of Redding opposes the reguest for annexation
by the City of Anderson and respecifully réquest;”that the
State Lands Commission deny their consent to tﬁih»requeat.

I have submitted extensive written opposition to
this request. I don't think 1ttﬁou1d be fruitful to review
every point that was brought out in that written opposition
because it is so extensive, Maybe I could just comment on
the staif's, what appears tn be the staff's approach to the

N 7

issues here and recap the salient points of my argument

against this request.

It would appear that the staff ha@:conaidered
whether or not the City df’Andars;h wiil adequétely protect
the state's public trust interest in the river cQannel
itself, but has decided not to consider the purpose or

motives of the annexation nor to consider the effect on the
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adjacent properties to the river channel. The City of
Redding's conceri in this regard I think is obvious when the
facts are known.

Almost one~third of the totaliannexation area that
is involved ir -this matter ard probably a mile out of the ?wo
and half miies cf river shoreline arevﬁiQd up in property
that the City of Redding is currently in the process of
purchasing for a wastewater treatment facility. It's a
wastewater treatment facility that would be located directly

across from the City of Anderson.

An envircnmental impact report has been prepared on

this. It is currently the suliect of some ongoing litigation -

as to whether or not the environmental 1ﬁ§act report is
adequzte. Nonetheless, that's what the controversy centeps
on. H

It's the £ity of Redding's contention that it 1is
appropr;ttsifar the State Lards Commission to consider the
ef'fect of the aﬁﬂexation on the adjacent properties and what
jis planned anc intended {or those propertigs in tems of the
pianning and land uses by the City of Anderson and the land
uses proposed by the City of Redding.

1'd like to point out three itéms in terms of the
possible impact on the adjacent lands. One is that the City
of Anderson hés pre-zoned this prorerty. fﬁat pre-zohing
would beccae effective immediately upon spproval of the

PETERS SHORTHAND REPORTING CORPORATION (915) 972-8894
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ultimate annexation by the LAFCC Commission.

That pre-zoning has done two things. It has
eliminated the county's General Plan classification of
greenway along border areas on the river where riparian
habitat is located and where I would submit that the public
trust easement that this Lands Commission is concerned with
extends.

If that pre-zoning takes effect upon annexation
you're looking at the possibility of potentizl development in
the area located in riparian habitat where the public trust
interest lies.

The second point I'd l1ike to make is that a bortion
of this area is currently located within an airport specific
plan. The Redding Municipal Airrorc 3s about a mile, mile
and half north of this area and the impact area for the
alrport dips into the river and part of the area that you're‘
considering today. And if the airpor: jaster plan |
consultant's recommendations are folidﬁed, the planning area
will be expanded to include’the entire section of river that
you're considering todaf.

My concern on behalf of the City of Redding is that
the City of Anderscn has by its pre-zoning demonstrated its
disregard “or tha airport specific plan. They have increased
the densities ir this area and it demonstrates a lack of

concern for appropriate pianning for the areas immediately

S e
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adjacent to the river that is subject to your request.

The third point I'd like to make ahout the effect on
adjacent lands is that the City of Redding is currently in
the process of purchasing this property that makes up about a
mile of the river bank. If this annexation.request is
approved and the City of Redding purchases the property that
we're looking at for a wastewater treatment facility, in
effect you're going to have shore zone and riparian habitat
in the jurisdiction of the City of Redding controlled by the
City of Redding with the City of Ander;on having jurisdiction
over the section of the riverbed immediately adjacant to it.
As I want to bring cut in a second, that's going to be
eininently hostile jurisdiction.

From a planning standpoint, I don't think it makes
sensc to separate that shore zone and riparien habitat that
would be in Redding's jurisdiction from the jurisdiction over
the river channel that you're considering gidein in the
nands of Andersen.

Part of my purpose in being here today is to request
that if you do ﬁot deny the request in whole, that yeu at
least consider carving out, if you will, that section of the
river immediately adjacent to the property that ¢he City of
Reddiiug is acquiring.

I think that under the Goverrment Code which defines

the general purposes of what the Lands Commission is to do

—— i i A Ao g 3 i o it e, o b -

PETERS SHORTHAND REPORTING CORPORATICN (916) 972-8894




W oo ~N oo,

oo s e e e St o Ao 5= S22 e e o o . |t o = . - e

38
and iooking at these requests, it is completely approprilﬁe
for yei, to consider the effects of the annexation on adjacent
lands and on the potential boundaries and jurisdictions of
other cities that are in that immediate vicinity.

Now, our second basis for opposing this I think is
the essential motive behind the anrexetion. It's our view
that the annexation is in itself simply a vehicle to oppo;e}
the siting of a wastewater treatment facility. It's the
nelief of the City of Anderson that by annexing this
territory, bty taking over jurisdictien of this arex, that
they can prevent the City of Redding to locating a regional
wastewater treatment fueility at this location.

Ttve I think demonstrated 3t length in the written
opposition that was submitted, thai the ordinary
coneiderations that go into an annexation request sipvly
aren't present in this case. What you have is ar annexation
that's being used as a maneuver in conjunction wita a lawsuit
to prevent a uastgaater treatment facility from being built.

I would request that the Lands Coumission not take
sort of a tunnel visior view of these issues and look only at
the river channel. I would ask that you examine/thewmotives
of the annexation request and the effects of the annexation
on the adjacent lands in <considering wliether or not to
approve or deny this request.

ACTING CHAIRPERSON RASMUSSEN: All right. Misz
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Ordway has some guestions,

COMMISSIONER GRDWAY: Just to refresh my memory, a
qaestion of staff. When we consent as landowners, what are
the guideliney that we look at?

MR. FOSSUM: Well, as the property owner yaur
primary concern would be what's in the best interests'of the
state in managing these properties, Whether the City of
Anderson can provide the %ind of police power protections to |
the property better than the County of Shasta would.

The items when we draft a calenda:r item, staff, thg
entire staff reviews 1t, the planning urit, the management‘
unit, the legal unit and the boundary pecple all review thase
items to see whether or not they in fact reflect staff'.u
belief that this is in the best interests of the state to
consent to such a chauge in police power authority.

In this instance w2 have a portion of the Sacramento
River adjacent to this already within Anderszor's
jurisdiction. The main part of the downtown Anderson is a
stone's throw almost from this area and the river.

The City of Redding i1s a number of miles; the main
part cf the City of Redding at least is quite a few miles to
the north., There is an area that R:dding has annexed at
their airport thnt stretches a great deal tc the south and
within a mile of the area that's proposed for annexation
here., However, LAFCO has taken the position, and it's been

PETERS SHORTHAND REPCRTING CORPORATION (916) 972-8894
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the staff of ﬂAFCO‘s position for a number of years that this
is properly withir the sphere of influence of the City of
Anderson. i

COMMISSIONER ORDWAY: Tpkat's not what I'm asking.
You answered my question. In my three years of sitting on
the Lands Commission I have never known the Lands Commission
to be myopic. I have, however, watched them struggle through
some very difficult questions of trying to be appropriate as
to what their own jurisdiction is. Local governmants are
responsible for lari use decisicns. It is not the
responsibility of this Commissicn. What we are responsible
for is prétecting the lands that we have jurisdiction over.

This, any action we take todar should we approve the
staff recommendation would rot obviously be the final action
and I think jour local LAFCO are the peopie that you need to
be dealing with.

Aﬁ a landowner, I mean, I have nc problem consenting
to have Anderson locok over our interests there. And LAFCY,
Shasta County LAFCO will decide whether or not that's going
to finally happen.

ACTING CHAIRPERSON RASMUSSEN: I would add that we
can't act on the basis of somerfuture plans that are plans
oniy and really have not come to any fruition at all.

MR. McNEIL: If I could respond tr that. I have

tried to find whatever legislative aufhority cr legal
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authority there is that defines thc scope of what it is that
you should consider.

COMMISSIUNER ORDWAY: We do have rather broad based
authority, I will admi% to that. However, when one lcoks at
other provisions of the lai. particularly thoscs that deal
with land use decisions, you don't see listed that the Stz..
Lands Commission is sort of on the top of that 1ist. I've
always been ied to believe, unless my knowledge of government
is wrong, that truly is local government's responsibility.

I have opposed legislation that has wanted to put
unique parcels of it in the property of the state or in some
way overriding locals. I think that's a proper local
responsibility.

MR. M¢NEIL: I was oiily going to point out the
reason I believe you had this authcrity was that in
Government Code Section 56108 it does réfer to some, your
ability to lcok beyond zimply Just protecting your own
proprietary interest in the public lards. It does say:
However, in the interest of insuring as orderly and equitable
pattern of offshore houndaries, the State Lands Commission
may estaplish angles and other courses for each offshore
boundary 1t deems necessary corsidering any regniarity of the
shorelire, other geographicrl features, the effect of
inecorporation or annexation of the offshore or submerged

lands on the uplands of the city or proposed city and

P - o
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adjoining territory and the existing and potential boundaries
of other cities and of unincorporated communities.

And my culy peoint is He'fe looking at an annexation
request that is going to have effect on, if not existing, the
potential tounderies of thé City of Redding which is a mile
out of the two and half miles of the shoreline.

MR. FOSSUM: If I could respond to that, I think the
staff has done that. I/~ looking at the boundaries as we've
approved them last month here, we looked at the particular
descripiions to see whether or not they would provide an
equitable pattern of arnexation. There have been problems in
waterways in the past where boundaries have gone down the
middle of a waterway, for example, and you have two different
jurisdiction; trying to determine what's the best way to
police a particular waterway and that has caused problems.

In this instance, to some degree, the fact that the
existing annexation boundaries for Anderson go at one boint
along the bank and at another puint in the middle, it seems
to be appropriate tihe stafﬁrbelieves to put the entire bed of
the Sacramento River at this location adjacent to Anderson
using Anderson's poliée power jurisdiction. Just as
coincidentally Redding's has now bega added to “he north of
Redding, certain areas have teen included in Redding's
Jjurisdietion. |

Your comment that, on the consideration of th2

<«
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effect on the adjacent lands, whereas the State Lands
Commission's jurisdiction does oniy rgach to wnc hed of the
river, we do look at the impacts that are taking place
adjacent to there. We are very concerned what goes on there,
but our final decision that has‘to be made by the Commission
is whether this particular annexation is in the state's best
interest not the adjacent property owners,

In this instance we've, the staff has felt that
AnZerson would take carevof this property and police it in a
much greater, show greater concern over the property because
of its proximity to tihe city.

You did also mentior that the planned deﬁelopMent by
Anderson in their pre-zoning would allow more intense
devglopment of the area then the current riparian habitat,
but I think that the planning by the City of Redding to put a
wastewater treatment plant is alsc a development that would
have an impact on that riparian habita® as well.

We can't control that. We are concerned, but we
can‘t control other people's property interests.

ACTING CHAIRPERSON RASMUSSEN: ALz righ, Are %there
any other questions of Mr. McNeil.

Drres the City of Anderson wish to make any
stytements or respond in ény way?

| MR. HART: Only if there are any questions from the

Commi esion.
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ACTING CHAIFPERSON RASMUSSEN: All right, thank you.
Any questions, concerns?

COMMISSIONER ORDWAY: 1I'11 move Item 32.

ACTING CHAIRPERSON RASMUSSEN: Item 32 is moved as
presented by fhe staff and is approved as presented by the
staff.

Item number 33. Thank you all.

EXECUTIVE OFFICER HEDRICK: 1It's an authorization to
amend the interagency agreencnt between the State Lancs
Commission and the State Teachers' Retirement System.

VCOHHISSIONER ORD¥AY: " Who's going to ﬁresent this?
I'm sorry, I didn't get a chance to read this. Would someone
present it?

EXECUTIVE OFFICER DEDRICK: Bcb, would you --

MR. HIGHT: The State Teachers' Retirement Syvstem
has requested our assistance in evaluating various gas
pronerties in Texas and we had a $25,000 contract ancd

it has now been amended. The Teachers' Reticrement

‘«dl_ . seek to amend it to 70,000 to augment that

inveatigation.
ACTInG CHAIBRPERSON RASMUSSEN: They are paying us?
~ MR. HIGHT: Right.
EXECUTIVE OFFICER DEDRICK: That's correct. The
Teachers' Retirement System is baying us to have our auwditors

and oil and gas engineers review properties owned by rhe
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State Teachers' Retirement System.

COMMISSINCNER ORDWAY: How long will that take?

EXECUTIVE OFFICER DEDRICK: Well, they've been at
it for how long?

MR. HIGHT: I don't have z good feel fcr it, but I
would think another six months. Mark Meiler who is the
attorney working on it will --

MR. MEIER: Mark Meler. This is considered to be

an ongoing management proposal for as long as STRS will be

>own1ng that property. This particular agreement only goes to

tha end of the fiscal year however.

COMMISSIONER ORbHAY: And you report back te whe on
what?

MR. MEIER: We report to the STRS Board.

ACTING CHAIRPERSON RASMUSSEN: If I can Jump in
here, the purpose of this was to have some expertise in the
¢il and gas land management aspects and have someone look at
these proberties and report back tv the State Teacherz!
Retirement System 2s to their value and what the State
Teachers'! Retirement System might want to do with thase
piroperties, whether they want to sell them or dispose of
ther. So this may be the end of it after this particular
part of the contrac?’ or it may be ongoing with tle State
Lenis Commission participating in the management of these
lands somewhat.
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MR. MEIER: State Lands staff does have expertlise
thar STRS does not have.

COMMISSIONER ORDWAY: Could we have a repori back on §
this in a coupie of months?

EXECUTIVE OFFICER DEDRICK: Yes. Be happy to do

o

that Commissioner. ;

ACTING CHAIRPERSON RASMIISSEN: Any other questions?
All right. Item 33 is approved. And that completes

the agenda of the regular meeting and the regular meeting is

adjourned.

(Thereupon the Meeting of the State Lands

Commission was adjourned at 11:00 a.m.)
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CERTIFICATE OF SHORTHAND REPORTER
I, Cathleen Slocam, a certified shorthand reporter |
of the State of California, do hereby certify:
That I am a disinterested pérson herein: that the
foregoing meeting of the State Lands Commission was reported

by me, Cathleen Slocum; and nereinafter transcribed into

typewriting.

I further certify that I am not of counsel or
atiorney for zny of the parties to said meeting nor in any
way interested in the outcome of said meeting.

IN WITNESS WHEREOF, I have herein set my hand this

eéi{ day c¢f March, 1986.

_@&4«%
Cathleen Slocun

Certified Shorthand Reporter
License No. 2822
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