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CHAIRMAN CORY: We®ll call the meetinc to order.
We have some housekeeping items here. First, represercing
the Lt. Governor this morning is Jock O'Connell. And for
all of you cut there who can read, you should not read the sign
because it's incorrect. Jack, he's probably off at the
annual tribute in Washington, D.C. for some of our other‘
public officials. Had I muted the outside speakers bkefore
I said that?

(Laughtex.)

© CHAIRMAN CORY: Is the mute on or off? Can you
hear?

EXECUTIVE OFFICER DEDRICK: They can hear.

CHAIRMAN CORY: Fine. Row that we've got that
established, we can proceed.

We are going to, first, confirm the minutes for
the regular meeting of +he 27th of March and the special
meeting of the 3ist, and the special meeting of the 1l4th.

Any corrections or additions? Without objection,
we will confirm the minutes as presehted.

We have the report of the Executive Officer.

EXECUTIVE OFFICER DEDRICK: No report this
morniirg, Sir.

CHAIRMAN CORY: Good work.
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EXECUTIVE OFFICER DEDRICK: You're welcome. Thank
you.

CHAIRMAN CORY: The next item is the consent
calendar. For the people in the audience, these are the
calendar items prefixed by the letter C. They will ke
taken up in one vote and all of them approved at once,
unless somecne in the audience has an objection to the
proposed action by the staff.

If you have any such objection, please let us

know now before we take the motion, and we will remove them

and debate those items individually. While people are trying

to make sure they don't have any objections, I would like
to comment that on C-13 -- I believe it‘s Bolinas
Community Public Utilities District and ©oslinas Beach and
Cliff Association -- Assemblyman Filante has given us a
ietter in support of that item as the staff proposes be
disposed of. |

The other item is that Item C-12, the Wilcoxson
maﬁter, is removed from the calendar. So, without
objection, the consent calendar, Item C-1 through 23,
excluding C-12, will be approved. That shall be the order.

The first item of our agenda is Item 24, the
status of the Department of Parks and Rec. for transfer of
950 acres of State school lani located in Santa Cruz Cwunty

t0 the Department of Parks and Recreation.
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EXECUTIVE OFFILFR DEDRICK: Yeé, Mr. Chairman.
Senator Sam Farr has indicated an interest in this subject
and it is on the calendar for that reason.

CHAIRMAN CORY: Why don't we put this on hold and
we will take it up when Mr. Farr is able to be here.

EXECUTIVE OFFICER DEDRICK: Thank you, Mr. Chairman.

CHAI®MAN CORY: Okay. Next item is Item 25, Kings
County Title Company, as trustee, is the applicant. And the

staff is recommending that we deny without prejudice

‘appiication for State-owned property set forth in Chapter

1200.

As I understand it, this is to zllow negotiations
to continue and not a time deadline to run.

EXECUTIVE CFFICER DEDRICK: That is correct.

CHAIRMAN CORY: And Kings County Title is aware of
this action?

EXECUTIVE OFFICER DEDRICK: Yes, Mr. Chaixman.

CHAIRMAN CORY: Okay. Without objection, Item 25
is appfoved as recommended. Or denied -- the application is
denied without prejudice..

Item 26, consideration of expenditure cf tidelands
revenues to pay for 50 percent of the $375,000 on city
tidelands, which the city tidelands will receive benefit of.

EXECUTIVE OFFICER DEDRICK: Mr. Chairman, there's an

error in the summary. Th# number is twice 375,000.
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CHAIRMAN CORY: So that 375 is the one-haif.

EXECUTIVE OFFICER DEDRICK: That's correct. It
should read 750. 50 percent of 750 or 50 percent up to
$375,000.

CHATIRMAN CORY: You slipped that one in at the
last minute.

EXECUTIVE CFFICER DEDRICK: Sorry about that.

CHAIRMAN CORY: And on this item, is this the one
where we have been urging them to do some consolidation?

MR. TROUT: This is correct.

EXECUTIVE OFFi..JR DEDRICK: Excuse me. Mr. Trout,
he really does want to talk about it.

MR. TROUT: This project would not actually acquire
any land. 1It’'s to acquire equipmert and things like that.
Because of the layout, we have been urging them to
consolidate their holdings. And we'd like the Commission
to kind of support us in that. It will be gocd for the
Trust.

CHAIRMAN CORY: Any questions from the Commissioners
Any questions from anyone in the audience?

Without objection, Item 26 will be approved as
presanted.

Item 27, approval of a nonexclusive georhysical
survey permit on tide and submerged lands, Grizzlv Bays,

Contra Costa County. Anybody in the audience on this item?
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Any questions from the Commissioners?

Without objection, Item 27 will be approved as
presented.

Item 28, approval of specifications for invitation
for bids on crude oil, Tidelands Tract 20, Loag Beach Unit.
Is there anyone in the audience on this item? Any questions
from the Commissioners? Without objection, Item 28 will be
app. wved as presented.

Item 29. This is a reduction in the amount of
letter of credit for royalty oil sales, the South Elwood
Field. This is due to declining oil prices. Anybody in
the audience on this item? Any questions of the
Commissioners?

Without _bjection, Item 29 will be z sroved as
presented.

Item 36, Continental Maritime of San Diego, Inc.,
a Aredging permit for 6,000 cubic yards of material in
San Diego Bay and disposal at an epproved offshcre site.

Is there anybody in the audience on this item? 2Any gquestions
of the Commissioners? ’

Without objecticn, Item 30 will be approved as
presented.

Item 31, moni*oring of subsidence and seismic
hazards in the Long Beach Unit. Moose?

MR. THOMPSON: On the map directly behind you shows
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the results of a six-month survey +hat was run between
November ¢’ '84 -- this is a full year. I'm sorry. November
of '85, November 84-85. It shows a small drop in elevation
in this particular area. But the real key is thic map over
here, which slows the resultsvof twenty and a half years

of elevation.v You can see that whole area actually has been
rebounded here. So, what happens, this land surface has

been raised and it tends to go up and@ down siightly.

Thesz are the magnitude here (indicating). coming
up maybe three dr four-tentns of a foot. Small changes
there (indicating) between zero and five-hundredths of a
foot.

CHAIRMAN CORY: What 4s that red line?

MR. THOMPSON: That red line sﬁéws that there are
subsidence, bench elevations there going dowr more than
500 foot in this area, between zero and :AD there.

COMMISSIONER ORDWAY: And the othef sidge of the
green?

MR. THOMPSON: Green is all positive up to plus
three-tenths here. And then the twenty-and-a-half-year
trend in that same area, you can see it actually has come
up a tenth of a foot.

So, tnat that spot right there and this spot
right here (pointing). So that actually it has -- the

elevation is higher than it was 20 years ago, even though

PETERS SHORTHAND REFDRTING CORPORATION
3433 AMERICAN RIiVER DRIVE, SUITE A
SACRAMENTD, CALIFORNIA 95835
TELEPHANE (916) 972-C8%4




€ 0 < O B a2 W N =

N N e at e w M e e et e ws
u-OQDQG\ROWN—O

24
25

in a year period it's gone down,

CHAIRMAN CORY: Any questions of Commissioners?
Any questions from anyone in the audience? And do we need
a specific approval on this, or is this information?

MR. THOMPSON: Informational.

CHAIRMAN CORY: Okay. Item 32, fifth modification
of the budget. Fifth and sixth are routine?

MR. THOMPSON: Routine.

CHAIRMAN CORY: Okay. Seventh you want to take up
with the budget.

MR. THOMPSON: Please.

CHAIRMAN CORY: Okay. Anybkody in the audience
on the fifth modification and the sixth modification ia
Items 32 and 337

Without objection, those two items will be
approved as presented.

Moose, you're up for the -- you'll take up the
seventh modification of the budget and the plan for
development for the 86-87 fiscal year.

MR. THOMPSON: There's a statutory reguiremo-.c
that the City of Long Beach has to approve a plan and budget
and send it co the Commission for their approval.

The statutory requirements also force the City of
Long Beach to start consideration of tnis budget in

December and January of the previous year. They did that.
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They starced in December of '85 and worked on it in January
of 'B6.

And the only thing that went wrong along the way
is that crude oil prices went tc pieces.

They were preparing a budget at this point in time ‘
right here (indicating) when crude oil prices were $22.

Tﬁe budget was being typed up.at this particular time.
We're now --

(Laughter.)

MR. THOMPSON: The c¢ity recognized this fact when
tl:ey were going through this cover letter that talks about
the budget being prepared under $16 and modification is
required.

What we're asking you to do nere is follow up with
the statutory requirements, zpprove the plan and budget;
subject to modification in June.

The City of Long Beach is in the avdience and we
have worked together to bring back to you a modification
that is more realistic than this oil price (indicating).

CHAIRMAN CORY: So the modification, you want to
wait until June so you'll have the latest data before
fiscal year starts upon which --

MR. THOMPSON: And we hope it doesn't get any worse
than it is now.

CHAIRMAN CORY: To wait rather than to put
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something together now --

MR. THOMPSON: Yes. The opposite of this is to
have a public hearing. And I don't think the City of
Long Beach or ourselves want that. It's much better to
handle it, much mcre orderly to come in with the first
modification.

You take the seventh modification of this
yvear's plan and budget, we are tailoring our expenditures,
reducing the rig activity. They show the directicn that
that first modification of next year's plan and budget will
be headed towards.

CHAIRMAN CORY: Why don't you go through the
seventh modification just in a nutshell so we can get that
approved.

MR. THCMPSON: The scventh modification, then, is
an approval to do these various reductions in expenditures.
The major one is to change the rig activity down to only
using two drilling rigs.

There are a bunch of other specific actions that
are being -- taking place. And this is to cliange the plan
with respect to following those redugtions.

CHAIRMAN CORY: And the operating contractor is --
these are his plans for living within the changing oil
prices?

MR. THOMPSON: This was a mutual thing. This was

PETERS SHORTHAND REPORTING CORPORATION
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proposed in a letter from the general manager and agreed
*to by the City of Long Beach. And I think the State ._ands
is also going along with it. We hink it's a very logical
way to approach this.

EXECUTIVE OFFICER DEDRICK: Mr. Chairman, James
Hemphill, who is the Director of the Nivision of 0il
Properties, is present in the audience frcm thé City of
Long Beach if you'd like to talk tc him.

CHAYRMaN CORY: Mr. Hemphill, do you have anything
you wish to add to this or --

MR. HEMPEILL: --No, I think Mr. Thompson covered it

- very well. We have been workiné closely with him.

CHAIRMAN CORY: .Would you speak up, we can't hear
you.

- MR. HEMPHILL: We've been working closely with
Mr. Thompson -- A

EXECUTIVE OFFICER DEDRICK: I'm sorry, Jim, the
acoustics in this room are a little --

MR. HEMPHILL: We've been working very closely
with Mr. Thompson and the State Lands Commission staff, and
with our contractor in reducing the expenditures in the
Iong Beach Unit and the whole tidelands operations. - We
concur with averything that he's --

MR. THOMPSON: Our major problem is that this has happenad

so fast, that we are in constant catchup. Also, there's a very,
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very strong possibility that the City and State will receive
$7.75 for a portion of the oil thaf's produced in the Long
Beach Unit for the month of May. This gives you an idea

of therurgency of our situation in reducing costs.

CHAIRMAN CORY: Okay. Any guestions from the
Commissioners?

Without objection, then, we will approve the
seventh modification, Item 34 on our agenda. That wili be
the order. Aand 35 is -- we will then -- the next item
before us is approving the budget plar with the clear
understanding that in June, you will be bringing to us a
revised one to reflect sudden changes in the world market.

MR. THOMPSON: And thg City of Long Beach concurs
with our action.

MR. HEMPHILL: That's absolutely correct.

COMMISSIONER ORDWAY: Is there any sense of what

' the differer~e is, what we're looking at today and what

we'll look at in June, what the magnitude of change will
be?

MR. THOMPSON: I think if you look at the 7.75
0il price that'we're going to have -- the present budget
proposal is $187 million approximately. I think we're going
to have to cut at least another approximately $30 nillion
out of it to bring it to an even position.

MR. HEMPHILL: ' That's the range we've been looking

PETERS SHORTHAND REPORTING CORPORATION
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at, too.

COMMISSIONER ORDWAY: Thank you.

MR. THOMPSON: We've been really working hard on
this and we're running fast trying to get caught up.

CHAIRMAN CORY: Okay. No further questions?
Without objection, the plan for development operations and
budget will be approved as presented, with the undersﬁan&—
ing ycu'll be back to us-.

Thank you very much.

Item 36, cessation of concurrent criminai
jurisdiction in San Bernardino County, MNational Training
Center and Fort Irwin.

Anybody in the audience on this item? 1Is this
a standard cessation?

MR. HIGHT: Correct, Mr. Chairman.

CHAIRMAN CORY: Without obiection, Item 36 will be
approved as presented.

Item 37 is the approval of a compromise title
settlement agfeement between Lands Commission and Walter
F. And Anne H. Kieckhefer, real property on the Petéluma
River in the City of Petaluma, Sonom&VCounty.

Anybody in the audience on this item?

Any questions from the Commissioners on this
propecsal?

MR. HIGHT: Mr. Chairman, on this action, you will

PETERS SHORTHAND REPORTING CORPORATION
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be acting as Land Bank Corunissioners in addition, because
we will be ~ccepting $11,000.

CHAIRMAN CORY: Into the Land Bank.

'MR. HIGHT: Yes.

CHAIRMAN CORY: And we can do it in one action --

MR. HIGHT: Yes.

CHAIRMAN CORY: -- acting as both.

MR. HIGHT: Yes.

CHAIRMAN CORY: No further questions? Without
objection, Item 37 will be approved as presented.

Item 38, City of Chula Vista has an annexation
proposal. Pardon me while I get\my "love notes" squared
away here.

i This is Palomar/Bay Boulevard reorganizatioun,
annexation to the City of Chula Vista.

Anybody in the audience on this item? Any
questions from the Commissioners? Withocut objection,

Item 39 w’.ll be approved as presentzd.

I kave a nbte here that Mr. Farr is out cf town,
and the purpose of that Item 24 on the agenda was to get some
input from him; is that correct?

EXECUTIVE OFFICER DEDRICK: Yes. It was on the
calendar at‘his request.

CHAIRMAN CORY: Can we put that over until the next

meeting?
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EXECUTIVE OFFICER DEDRICK: I would think so.

CHAIRMAN CORY: Without objection, we'll put Itém
24 over.- And we now come up to Item 39 Riverbank Holding
Ccmpany, a request by Riverbank Holding Corpuny for
exemption of the Commlss1on S Marina River Moratorium,
Sacramento County.

And we have a request here froﬁ Mr. Kip Skidmore,
marnaging partner,to talk to us on this item.

Mr. Skidmore? .

MR. SKIDMORE: Chairman and Mr. -- Commissioners,
I represent Riverbank Holdlng Company as the co-managlng
general partner.

I'd like to kind of make an -

COMMISSIONER ORDWAY: If you coﬁld get a little
bit closer to the mike just a bit? k

MR. SKIDMORE: Okay. Is that better? -

COMMISSIONER ORDWAY: That's better.

MR. SKIDMORE: My name is Kip Skidmore. I'm
co-managing general pariner of Riverbank Holding Company .

And I'd like -- my opening comments would be that
when we came here two years agp for our original lease; the
moratorium was implemented that same day after ours was
appreved. We, as a river property otwer, support that
concept -- that the river needs to be locked at, that

stretch of the river that now has a moratorium on it. I

PETERS SHORTHAND REPORT!NG CORPORATIAN
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want to make that clear.

We, at that time, were told that that study would
take approximgteiy three to four months to complete. 1It's
now going‘on two years. Anq I understand that it will
probably be another three or fbur or five months before
it's completed. |

This partiéular expansion that we're agking for,
we are asking for in the spirit cf that moratorinm. That is,
in our opinion, we are giving up as much dockage as we are

asking to add; albeit in a different configuration and

different 1¢ration within the property that we own.'

Hoﬁéver):agéin, it i3 our opinion that we are
acting within the spirit of this moratorium. And the
staff has provided you with drawings that we have put up
on here. And what I'd like to do is kind of -- you all
have the correspondence, I assume, that we have sent you.
But, basically, what ig':e trying to do is we're
tgkihg dockage of our Virgin Sturgébgg-- excuse me, not our
Virgin Sturgeon -- but Virgin Sturgeon that we are subleasing
from Lori Patchingf a couple hundred feet there (indicating),
450 feet of our Village Marina =-- a property that we own that
is immediately adjacent tc our prbperty’qunriver, and
about 19 berths that we could not put i? because of low.
water. - =

We use the staff's 30 feef per lineal foot boat to
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" convert from lineal footage to berths. And we come up with

approximately 65 or 66 berths in exchange.
Maybe I'll just here point these out.

This is the Village -- we own property from here

‘to here, approximately ten acres.

‘ This is the Viliagé~Marina as it currently is
tcday. I guess these pictures are a couple months old.
This is our existing marina. It sits here (indicating).

The Village Marina -- h -

CHAIRMAN COR¥L I have trouble with that statemenﬁl
{$uld you go over wh;;Ayour existing marina is.

MR. SKIDMORE: Our existing marina is 158 berths
actually constructed from here to heye (indicating) . Okay?

CHAi}MAN CORY: Would you iike to explain why it is
you have existing marina on property you don't have under
lease? - 4 L

MR. SKIDMORE: We, iu building -- somewhat on the
background on this -~ we had this lé#se approved ~- I guess
it was 6427 here, it was in compliance with the green line.
The Corps of Engineers subsequent required wus to push this
marina in towards s.iore to get it out of the middle of the
river —-- their contention was ;- pusﬂﬁit to shore and extend
it downward. ﬁ

CHAIRMAN CORY: Wait a minute. . The Corps of

‘ . . - . )
Engineers required you to extend it :downwuard?

PETERS SHORTHAND REPORTING CORPORATION
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MR. SKIDMORE: No. The Corps of Engineers --

CEAIRMAN CORY: Extended it downwards.

MR. SKIDMORE: Yes. The Corps of Engineers gave us
their permit based bn that reconfiguration of that marina
to extenéd it upriver. Okay. |

We negotiated with Lori”Patching. And I have an
agreement from Lori Patching right here to sublease that
porticn, that hundred and some feet of her mariné -- of her
lease for a thousand &ollars,§é§5m0nth, and we've paid her
$18,000 up to this date. Okay? We have that agreement;

As I understand from staff; that -~ that agreement
needed tﬁe -- the approval of this Commission. Miss
Patching needed to bring that to this Commission. As I
understand it, it's not been déne yet.

Okay. But we do have an agreement. We --

CHATRMAN CORY: That"s the part in there that Lori
doesn't have under leése.

MR. SKIDMORE: This segment here, yes. I suppose

‘'we are in violation --

CHAIRMAN CORY: No, you are in violation.

MR. SKIDMORE: In trespass.

CHAIRMAN CORY: aAnd as far as I'm concerned, at the
conclusion of this meeting I think you're going to be asked
to remove your property from our property.

MR. SKIDMORE: Well, I certainly =-- at this

PETERS SHORTHAND REPORTING CORPORATION
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particular point in time, I agree withzyou. We have
property over there. We were thinking ir's something we
couldn L resolve (sicy with the Commission. 1It's unfortunate
that we got ourselves in that pagition. , |

CHAIRMAN CORY: On your lease, doesn't it have a

statement in it that you can't sublease your property

~ without appruval of the Commission?

I mean, the concept that you thought that you

could lease Lori's without coming back to this Commission,

I find somewhat difficult to -- \ =
MR. SKIDMORE: I think Miss ?Patching would come

to this Commission with that request for a sgbié;se. I didn®

know it was within ours, unless I'm incorrect. I assumed

that Miss Patching was supposed to come to you -- to this

- Commissicon to do that.

CHAIRMAN CORY: Go aheed.f 1 just wanted to
establish where yours was -- '
MR. SKIDMORE: Yes.
 CHAIRMAN CORY: =-- in reality and what you have
under lease, because there seems to be a substantive
dispute. -

MR. SKIDMORE: Yes. We are currently on this

particular portion., on larnd that is - belongs to the
State which we do not have under the leasep, Ckay?

That is also true of the Village Marlna preperty,

PETERS EHORTHAND REPORTING CORPORATION
3433 AMERICAN RIVER DRIVE, BUITE A
BACRAMENTO, CALIFORNIA 938253
TELEPHONE (916) 972-G894

I R




o

e o o O OV e w ~ -

A WV & W N - O

17 |

19

which we bought last May, which we have -- we have told the |

Comnission staff that there was a suit  involved in that,-

a dispute as to whq owned the watér rights under there from
the previous owner. We have indicated to staff that we
acknowledge that the State owns that in spite of the
current property lines and will put that ;nder a lease
pending the outcome of our marina extension request.

But we, again, going to our position on trading
boats for boats -- I‘m locking at the spirit of the
moratorium -- we don't want any more boats on'the Sacramento
River until this particular study is completed.

I'm here today to show you that the number cf boats
that we‘re adding is not significantly different from the
number of boats coming oﬁt usinq again the 306-foot per boat
to convert lineal footage.

Most of what we're doing is we'r2 taking cut

lineal footage az opposed to berthe. So, we're taking out

approximately 450 fest of the Villoge Marins, which is a
dilapidated marina t&at'u & rosl hazord. 1hat naxina at
one time == as you peopie whHo are amnxn of ﬁhﬁ rivex --
excended 500 feet down the river.
‘ CHAIRMAN CORY: What you re taking ort is thﬂ%
which there is no lease for and no agpraval fmr‘,§
‘ HB. SKIDMORE. Yes, you are correct.‘ The ptovioun

owner, since 1975, has been in a dlspute 'with State Lands

"PETERS SHORTHAND nEPnR‘é‘iNﬁ; CORPORATION
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as to the ownership cf the underwater portions of that.
When we purchased that property, we made &
commitment to State Lands that we wouid drop that ¢till we'd

know how it would come out ultimately; that the State owns

‘;the water rights. and pending the o&fcome of that -- this has

been going on since December -- we would put that undet
Yease. We have no dispute whatsoevur that that partxcular

marina is in trespass at this point in time.

However, that's something since 1975 when that sﬁig

was instituted.

So, we feel that we ars on a correct course in
doing what we're doing if we don't - you know, if you
don't grant the extension request today, we'll have to put
that under lease. ,ﬁﬁifulky.réaiize that.

450 iineal fbotage, the 200 that we: took from the
Vi;gin’Stutgeon, and the number of boats that we were.
unakle to build in this area because ofthe low water
configuration, the same number of boats that.were on the
river now will be on the river wken we complete this.

If I'm incorrect that that's not within thev
spirit of the moratorium, then, again, that's your'judément.

CHAIRMAN CORY:  Anything elss you want to add?

MR. SKIDMORE: Well, in demiing with the
environmental aspects of the projett, we were told a week
ago Monday thatHw;xneeéﬁd an envirenmental impact report

FETERT SHORTHAND REPORTING DORFOCATION
3432 AMENIGAK RWVES DT, BTE A
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-thing is neglible and they are going to recommend a

.The federal has looked at it. The city has looked at it

21

on this particular addition. It was something we weren't y
4

aware of for the previous five months. But we have --
you have -- wéll, staff has before them a letter statiﬁg
our position on ihat. And when the 1982 environmental
impact report that was done by the City of Sacraﬁento,
it was a comp:ehensivé one, in which they looked at -- in
addition to the 17S-berth marina -- two 300-foot fingers
that were for a variety of houseboats and dockage for
condomin;nms that i“werc géing to be built on thizs
portionjéf the land.

Again, This iz fhg‘city's opinion and the city

is represented here, I believe, today. The impact of this

negative declaration on it.

Again, through the permit proccess, the Corps of
Engineers in issuing our Corps permit for thié particular
proiect, they, in‘their own assésSment, sent notices to the

State agencies and city agencies and federal agencies. We

have a letter from both the State Clearinghouse -- excuse me-::

Resources, Dr. Snow, saying the State has no sbjections
to it inilight of this except -- with exception of this
’ s ,

moratorium (sic).

So, we feel that the Statefhas iookéd at the thing.

and they're going to -- to -- the city is known as the lead

PETERS SHURTHAND REPORTING CORPORATION
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agency, is looking at a neqatlve declaratlon on this.

Again, if you wish to address the CltY staff, I
believe they're here. s

That is the second issue that was brecught before us
a week ago, that we couldn't -- just couldn‘t hezon the
egenda because we didn't have an EIR. Our position, again, -
is that they have adequate information for an EIR, and this |
Commission could find, if they chose toi find that EIR
adegnate. ) |

I guess that's » secondary issue to the moratorium
issue. The city will noi{ srocess that until they get some
rraidance ffom this Commiesion on the moratorium.

But, again, I would like to sum it up. I think
we are supportive of the study on the river because we are
substaﬁtial property owners on the river. But the study
has gone on for two and a half -- concluded in two and a
half years (sic). And we think we are in the séirit of the
moratorium by trading the same numiber of boats. And
that's esseniially it, onr requeét to you;

CHAIRMAN CORY: '0kay. Staff?

EXECUTIVE OFFICER DEDRICK: Mr. Chairman, Mr.
Skidmore's comments zre very confus;ng to me.

It is a V1olat10niof the law, of ‘course, for the

city to determine in advance of an applieation as to whether

or not a negative declaration would be granted. And, of

PETERS SHORTHAND REPORTING CORPORATION
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course, they wouldn't do that. .
CCMMISSIONER ORDWAY: Could we hear from the city?
CHAIRMAN CORY: <Could we have the city? .
COMMISSIONER ORDWAY: I;m a bit confusgd.
EXECUTIVE OFFICER DEDRICK: You may.
COMMISSIONER ORGWAY: I'm not clear. Could the

city please come up if they're here. 1It's my undefstanding

that what we have to have before us in dealing with a

request for a lease is the environmental document -- either
an ehvironmental impact report and/or a negative |
declaration. And it must not be the\prquésory note. I'd
ask the fleet of 1éwye;s that we ?ave\h;re today --

MR. HIGHT: That's very correct.

COMMISSIONER oﬁDWAY:' -~ my understanding.

MR. HIGHT: That's correct. )

COMMISSIONER ORDWAY: Irknow it's my understanding.
But isn't that what the law‘says?q

MR. HIGHT: That's what the law says.

CHAIRMAN CORY: Bob Hight has said that. And do
you agree with that?

MR. TAYLOR: Yes. That's pretty clear.

COMMISSIONER ORDWAY: Okay. WhatAI'm not clear 6n
is where the city is, because -;‘again, I'mwnot a léwyer,
but it doesn't seem terribly typical that the city sort of

-gives a theory on what they're going to do. If you‘re

PETERS SHORTHAND REPORTING CORPORATION
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going ‘to give a negative dec., let's do it and let's get 7
it here, and let's ict on it. o \
You know, when can we expecﬁ that if that's what
you're going to do?
MR. SKIDMORE: Excuse me. We haven't applied for

that yet. ‘the city cannot.prdcess it until we have

- actually applied for it. We weren't aware that we needed

it until last Monday.
COMAISSIONER ORDWAY: When do you plan on filing

for it?

MR. SKIDMORE: Immediately upon this Commission -- .

if this Commission approvesmihatgexemption from the ’
moratorium, then we will apply for it immediate{xi\ The
city doesn't want to uadertake the necessary wofk fo do
that negative decla%ation if the city -- this moratoriunm
is to be continued in place.

Again, we were not aware of this until g‘week ago
Monday that we needed to have éﬁ EIR. |

CHALRMAN CORY: Okay. Is the city'§ position --
would you identify yourself qum the city?

MR. DEE: My name is Steve Dee. I'm with the
City of Sacramento Planning Division.

CHAIRMAN CORY: And can yéu -- what's the c;ty's‘
posiéion in this matter? , -

MR. DEE: .The city needs to clarify with the State

Y
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.moratoritm. It appears as though it would Le according

the project proponent to determine whether or nct a

>negaL1ve declaration or a supplemental EIR would be

“a preliminary review and come up with what we feel would be

3

25

Lands Commission,who would be the lead agengy in processing
the environmental documentation first of ail.
Secondly, we also need to know whether or not

this particulsr proposal woul@ be subject to the

to staff's recommendation @n the part:of State Lands.

Moreover, we have to receive an application from

approprlate. We have not received an appllcatlon to date.
Therefore, it's premature to determine whether or not a
gegative decleration wopld be appropriate.

However, thejoity has obtained -from the project

proponent a request to review the expansion idea and eonducte*

an appropriate environmental determination. Based on that

sketchy information and that preliminary review process,

we feel that a negative declaration may be appropriate.
However, purt cf that process involves early

consultation with respon51ble agencies, including the State

Lands Comm1551on.ﬂ Input that we receive durlng that

process would assist staff in maklng a flnal determlnatlon.
In other words, 1f we f£ind that there is sibstantial

conziern assoc1ated with dock expangion; we may just requlre

a supplementalpEIR be\prepamed. nThatgs assuming: that we're

PETERS SHORTHAND REPORTING CORPORATIOM.
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the lead agency, of course.

So, I believe that Mr. Skidmore meant to say that; .|

however, he is not working with the CEQA précess on a

1'day-to-day basis iike we are. So, I'm taking the liberty

of clarifying some of his statements.

COMMISSIONER ORDWAY: Is there any reason why
the city wouldn't be the lead agency? ;@m askin§ both you
and, I guess, the lawyers. |

MR. DEE: I think the moratorium has clouded that
issue. So, we're looking for guidance fgém the Stéte on
that. |

MR. HIGHT: Typically the local entity is the
lead agency. That does not prevent the Lands Commission
from being the lead agency. It's typical that the local
entity is the lead agency. |

EXECUTIVE OFFICER DEbRICK;” One of the reasons for
that is because the impacts are substantial. It impacts
traffic, air poliution. Primarily traffic. The local
governments usually want to be the lead agency on these
projects.

COMMISSIONER ORDWAY: One question to staff. I
know I was not at the meeting whe™ the moratorium was
voted on. Can you tell me exactly;;hen that meeting was?
I'm getting conf1icting dates. o

MR. SKIDMORE: Say Jurnz 12th, 1984.
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_BYECUTIVE OFFICER DEDRICK: It was. June l2th,

1984. -

COMMISSIONER ORDWAY: So, it»yiil be two years in
two months.

EXECUTIVE OFFICER DEDRICK: Wai/j;/;i';'iﬁinute. I
don't believe that's -- that's the datéfyour lease was
ierminated. No, it was in the summer.' I think it was
August.

MS. SMITH: May 3lst, 19832

EXECUTIVE OFFICER DEDRICK: Né, it was in the
summer. I think it was August. Lance Kiley?

MR. KILEY: I'm lookiné.

MR. SKIDMORE: June 12th, 1984.

EXECUTIVE OFFICER DEDRICK: June 12th, 1984,
That's when your lease was termihated.

MR. SKIDMORE: That was the same day. It was tﬁe
same day. ‘

EXECUTIVE OFFICER DEDRICK: That's right. That's
right. We did terminate the lease, grant their lease; and
impése a moratofium that day, and asked us éo report back
to you with the method of implementation of thé’moratorium,
which we did in July or August of that summer.

COMMiSSIONER ORDWAY: When's the report going to be
done? SN |

EXECUTIVE OFFICER DEDRICK: We will be in in the

PETERS SHORTHAND REPORTING CORPORATION
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next calendar in May with a preliminary -- with a report
on thé status of the studies and so forth.

The original eontract will be completed and
fulfilleé with our consultant, our contracfor consultant
at that time. ‘ 7/ 7

and we'll either -- the staff -- some staff would

like to continue the study through the summer to cover the

‘peak perivd. That's a matter of discretion. I'd like not

, to try to commit us up front. That's because the report

is in prepération now, but will be presented to the
Commission in May.

COMMISSIONER ORDWAY: So, really, one month from
now we'll have endugh‘information to deal with the whole
issue of the moratorium in a larger picture then? |

EXECUTIVE OFFICER DEDRICK: You wilXi have
substantially more information. I would not like to
commit myself to say you‘ll have aﬁseiutely enoughk. But
I just can't do that right at the moment, Commissioners.
i think so, but I can't guarantee it. |

we did néﬁ -~ in the prodgés of getting fundirg
for this study. the reason for thé delay was the questicn

< . =
of funding. The Commission directed us to try to znlist
the support and assistance of the local governrants gnd
to try to see if the local governments would help

contribute te the financial support of the program.
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We went out, met with the local .governments, held
a substantial number of meetings with them. They all
expressed -- all of the agencies, including the Corps of
Engineers -- extremely strong support for the Commission's
going forward both with the moratorium and with the study.
The local governments agreed that cn an informal basis

they would not process applications under the moratorium,

but they can't say they won't do that urnder therlaw. Theyﬁt-

//
e

had to deal with it on a case-by-case basis.

This is the only application I kaow of that has
been submitted that's come to our attention, or that is in
the process of being submitted that was not discussed with
State Lands first. \

The local governments then, over a perlod of six or

eight months, made it clear that they werevnot g01hg to

‘contribute money. They came back to the Commission. The

Departmentrof Finance then provided money ana that became
available in the '85 fiscal year.
So, the study began at the end of the summer in

'85 rather than '84 as we had hoped to be able t» do it.

We lost the peak season as a result of that.

So, the staff request is 3f you want us to pursue
‘this through the peak season -- we have a lot of data. We

ds not have current peak season da+a - then we will need

to go on through August of this year w1th the study and have
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an augmentation to the cortract ir oxrder to do that.
So, that’s -- that is -- ’
CHAIRMAN CORY: That's next monthfs agenda item.
EXECUTIVE OFFICER DEDRICK: That's next month's
agenda item. I've jusc given you a brief rundown on it.
COMMISSIONER ORDWAY: I just wanéedﬁto get a sense
of when you were going to start to come to some closure, or
at least start to Fequire enough information to be able to
make logical decisions as Commissioners on this issue.
EXECUTIVE OFFICER DEDRICK: Yes. Commissioners,
I think it's clear from the chart which --
CHAIRMAN CORY: Let me -- before we get into

that, something was said that tends toc refresh my memory.

The laase for Riverbank Holding was approved at the same tinelas

the moratorium. That/sort of jogs my memory to something.
As I recall; construction wés underway on this
marina, wasn't it?
MR. SKIDMORE: Absolutely not.
| EXECUTIVE OFFICER DEDRICK: No.
CHAIRMAN CORY: I'm confusing it with the one
upriver? Okay. That's what I wanted to double check.
Okay. Go ahead. :
EXECUTIVE OFFICER DEDRICK: I was just going to
say that staff is recommending very strongly thét you do ‘not

exempt this project from the mo:atoriqu We believe it

PETERS SHORTHAND REPORTING CORPORATION
3433 AMERICAN RIVER DRIVE, BUITE A
SACRAMENTO, CALIFORNIA 93828
TELEPHONE (916) 973-8894




RE8B8e s3I aadTan =3

24

o 06 <N OO0 B » W N

31
will -- #that it will, in fact, will incjease the number of
boats on the river. We have had, for the period of the 18
months that the moratorium has been in effect, several other

applications to come in, ask for exemptions to the moratorium

Only two exemptions have been granted. And T will tell you

~exactly what those were.

The first one was very shortly after the moratorium
was imposed. We found that an applicant was almost all the

way through the process. I came to the Commissioners. I

i told him that I thought this was something the Commissioners

wouid consider exempt from the moratorium.

The Commissioners indicated that was the case. We
therefore submitted it to you for an exemption.

The other issue was a marina in Freeport, which
was on the extreme edge of the study area. The applicant
was requesting a reduction in the number ofbboats in his

marina, and the Commission granted that reduction as an

_exemption from the moratorium.

No othcr exemptions have been granted by the
Commission. I think if you look at the pictures as they
stand before yoﬁ, you can see tﬁat'regardless of the
discussion, the number ¢f berths proposed exceeds the
number of boats that are in that picture now ﬁhé:e=boats
could tie up.

The question as to whether or not it's appropriate--
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that is to say, Mr. Skidmore’s claim that he's entitled to
the number of berths that arejbn the shallow water side of
his marina -- I think is without merit. The Corps of
Engineers -- the original proposed marina weuldihave<
extended much further into the river. The Corps of
Engineers judged that to be an impedence with navigation.

The size of the marina was reduced for that reason.
The Commission concurred in that reduction, and gave a 7
lease for the approved area that would not impede navigation.

The application was for a large number -- for many
more berths than the lease actually grénted. The berths =~
the tie-ups and berths are now in excess Of =--

COMMISSIONER ORDWAY: Excuse me. I really don’t
need to hear about the project. Okay? The project is not
the issue today. The issue today, as I understandrit, is
whether or not we exempt them from the moratdrium in order
to considei them for lease. |

« Given that we are one month away from having
irnformation, my persona: preference wouid be to put this

item over until we have a calendar that will deal with the

moratorium, and then we can deal with this. That is my

personal choice.
I would like to hear from the applicant.
MR. SKIDMORE: That is fine with us. ?We,wgre

told, and we have been -- and, Claire, correct me if I'm
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wrong -- that the peak -1se study is a very critical part
of this thing. It will take through the months of July
and Auqust, at which time the r2port will have to be
uritten. We don't really expect to see any kind of

report -- I don't think the staff does really -=- until the

fall.

That does have tremendous financial impact on us.
You're going to simply put this item over to the May
calendar to review the data that you have to that point in
time without that peak use study, we would certainly agree
with that. We support that. We've attended reetings that

your staff has held on this moratoriuﬁfund ocne month will

"not maka that difference to us financially. Five mcrnths

will. But I don't hear the staff --

CHAIRMAN CORY: Even though the intentioh is to
put it over for one menkh, unless there's some drastic
changes in my understanding of the facts -- I'm/going to do -
everything I can to make sura you dor‘t get it. Because I
think you'fe not entitied to it for a whole lot of reasons.
I think you've been a bad tenant. I think you have not paid
timely. |

You have trespassed on adjoining land. ‘I have some
serious rese:vations whether you're the kird of tenant the

Sti e of California vants to do business with.

MR. SKIDM{RE: Well, you're certainly entitlied to
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your opinion, Mr. Cofy.

CHAIRMAN CORY: And, you know, that is my concern.
I spent 12 years tryiny to 5uild uy the Séate Lands
Commission where we don't have zsople coming in taking
State p1operty and rot paying for it. And I find it
disconcerting when somebody enters‘into a lease and then
doesn't pay timely, and when the inquixies seem tbkimply ‘
that the reason they didn't pay it was they had better*ﬁﬁéw
for the money. Well, the State could have used that money
in a timely manner. |

MR. SKIDMORE: I will agree with you that the rent
was not: paid in a timely manner. But I think that's the
only issue in terms cfrthe tenancy that were, yoﬁrknow -

CHAIRMAN CORY: You trespassed on our property.

MR. SKIDMORE: Yes, We're -- 20 feet of your
prouperty. I suppose we need to resolve that issue.

CHAIRMAN CORY: I think the resolution is remdving
your facilities from our‘ﬁrnrerty is the resolution I}m going
to fight for. I want you to clearly understand that.

MR. SKIDMORE: That's fine. |

CHAIRMAN CORY: You want to start dealing with .
your subtenants, if you have any, as %*o how you‘re qding to

deal with them.

MR. SKIDMORE: We came here simply asking th&*agi_ w

question of the number of boats. We ask that question. If
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you're going to broaden it, that certainly is one of ycur
prerogatives as Chairman.

We simply came in here with 65 boats we're going‘to
take out and we're going to put 65 more boats baék in the
water --

CHAIRMAN CORY: 65 boats vou're taking out, part -
of which are not under léase and nbthing exists of them.

MR. SKIDMORE: Technically you're correct. The
marina's been there since 1940 with -- in excess of 1,000
lineal feet of dockage, the Village Maripa. So --

CHAIRMAN CORY: There haven't’been 65 boats ther=s.

MR. SKIDMORE: WNo, but it's continéélly washed out;
there's less than 450 feet cf --

CHAIRMAN CQORY: You're yiving us nothing and putting
in 66 --

MR. SKIDMORE: That's absolutely incorrect. We
are giving you 66 bLoats or therezkouts, depending on how the
staff measures the dockage, and we are adding 66. I want to
make that very clear. That is what ;e are deing. That is
simply what we are doing.

COMMISSIONER ORDWAY: Excuse me; Mr. Chairma‘n.

CHAIRMAN CORY: Go ahead.

COMMISSIONZR ORDWAY: This is all very interesting,
but I think 1t's not gquite germane to the point as I see

calendar Item 39.
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CHAIRMAN CORY: I'm willing to put it over and
I'm willing to kill the application.

COMMISSIONER ORDWAY: I'm comfortable putting it
over because I'd like -- like I said, I was not here the
day the moratorium was enactéd. I would like to see at
least what we have for information before 1 would feel
comfortable in making a decision.

I also have one sther question of the city. 1Is
there anything keeping you from -- should the applicant
start the paperwork -- you doing whatever environmental
work needs to be done?

MR. DEE: If the State feels the city is the
appropriate lead agency, then there's nothing preventing
us from conducting the environmental process as the lead
agency.*

CHAIRMAX CORY: That's somethiz= that takes place
in the normal course of events. It doesn't require
Commission action.

MR. DEE: Just wanted to afford the State an
opportunity to participate as the lead agency if they saw
fit.

COMMISSIONER (. WAY: Well, we would be the
responsible agency in any event. But, typically, the local
government is the lead agency. S, if the applicant were

to start the necessary paperwork, yvou could prcceed. And we
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could put this over -- we could put our portion over for é
month to see what's going on.

MR. ﬁEE: That's correct.

COMMISSIONER ORDWAY: And should it ever crme to a |
point of an issuance of a lease, the appropriate documents,
what we would héve to deal with, would be before us.
Because in the absence of environmentél documents to deal

with, I am rot going to vote on any lease. The law is very

,clear as to what I have to have in front of me before I can

vote.
~But I would move that we put the item over for a .
month.

CHAIRMAN CORY: We have a motion that is before the
Commission. The only guestion I”want Mr. Skidmoré.to
clearly understana is that, you know, that is not clear
sailing on the substantive issue when it gets before us. And
I do not want him to spend any more money on something that
may not come to pass.

MR. SKIDMORE: That's undezstood.

CHAIRMAN CORY: Dn that in fairness to you. And

I think one of the things you need to start spending money

circumstances.
Without objectipn, we'll put the item over. 1Is

there any other items to come before --
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EXECUTIVE OFFICER DEDRICK: Mr. Chairman, before
ycu leave this item, there's ore thing I would like to

clarify. And that is that the Commission has not at this

'point made the decision one way or the other as to whether

or not to go forward --

COMMISSICNER ORDWAY: My motion is to simply put
Item 29 intact without prejudice over.

CHAIRMAN CORY: That's the only thing ~-

EXECUTI?E OFFICER DE.RICK: I understand that.

I wanted to be sure that Mr. Skidmore didn't think that if
also meant --

COMMISSIONER ORDWAY; Let's make sure the record is
very clear on that. It's simply that Item 39 will appear in
May. Thank you very much.

. CHAIRMAN CORY: The only item that we’ve approved.
Is there any other itém to come before the Commission?

EXECUTIVE OFFICER DEDRICK: No, Mr. Chairman.

CHAIRMAN CORY: Without obﬁection, we stand
adjournéd. |

(Thereupen the hearing was adjourned.)
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CERTIFICATE OF SHORTHAND REPORTER

I, Nadine J. Parks, a shorthand reporter of the
State «f California and a disinterested person herein,

hereby certify that 1 was present at the time and place

of the foregoing hearing before the State Lands Commission;

that as such reporter, I reported all proceedings held
in shorthand writing and thereafter caused my shorthand
writing to be transcribed into typewriting.

I further certify that I am not uvf counsel or
attorney to any of the parties to saidihearing and am
disinterested in the outcome of said hearing.

IN WITNESS WREREOF, I have set my hand this

20th day >f May, 1986.
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