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PROCEEDINGC
¥-oOo--

ACTING CHAIRPERSO.. RASMUSSEN: Let's call the
meeting to order. It's the meeting of the State Lands
Commission and the first item of buéinessris the confirmation
of the minutes of the meeting of April 24th, 1986,

Are there any guestions, commernts on the minutes?
The minutes are appreved by consensus.

The second item is the report of the Execufive
Gfficer.

EXECUTIVE OFFICER DEDRICK: No report today,
Commissioners.

COMMISSIONER ORDWAY: Excuse me, For the record
could we have it indicated who's voting fcor this meeting?

MR. HIGHT: For the record Lizabeth Rasmussen is
sitting in a voting capacity for the Controlier and Jolin
0'Connell will be sitting in a nonvoting capacity for the
Lieutenant Geverrnor.

ACTING CHAIRPERSON RASMUSSEN: Thank you. The next
item.on the calendar is the consent agenda, Items 1 through
24. These are items tﬁat have been deemed to be
noncontroversial.

Are there any items from the consent agenda that
anyone would like to pull out for discussion? I see no

hands.

Ay
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The consent agenda “as been moved. Any questions,
comments? Consent agenda is approved by consensus of the
Comuission.

On the regular agenda Item 41 has been pulled off
¢alendar. |

EYECUTIVE OFFICER DEDRiCK: Excuse me. Exactly what
I was going to remind you of. Sorry to interrupt.

ACTING CHAIRPERSON RASMUSSEN: First item on the
regular calendar is Item 25, Riverbank Holding Company.

Any report from the staff at this point?

EXECUTIVE OFFICER DEDRICK: Bob, do you want to give
the staff report?

MR. HIGHT: I'm wondering if --

COMMISSIONER ORDWAY: For some reasonrwe can't hear
you with your mike. Your mike's not on,

MR. HIGHT: This is a request which was put over
from last month by Riverbank holding Company for an exemption
from the Commission's riyer moritorium.

The staff of the Commigsion has un Item 25 the
report or the carrying capacity of the Sacramento River and
it is our request in that item that the Commission put out
the report for public comment for two months and‘the
moritorium would remain in effsct during that length of time.

ACTING CHAIRPERSON RASMUSSEN: Would it be more

‘appropriate to take up Item 26 first?

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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EXECUTIVE OFFICER DEDRICK: That's what we were
wondering if you would like to do that.

ACTING CHAIRPERSON RASMUSSEN: Why don*t we do that,
take Item 26 up?

EXECUTIVE OFFICER DEDRICK: Commissioners, as you
recall, at the time that the Riverbank proposal came in
initially which was about a year and a half ago, the
Commission expressed concern that there was a lot of
proliferation of marinas and not any real knowledge as to
what the significarnce of that was on the river.

As a result, asked the staff to put together a study
of what you might call cumulative effects, although it's not
intended as an environmental impact<;eport, but rather a
study of the impacts of increasing marina developments. And
for the period of the sftudy, called for a moritorium on new
marina construction or increases in the size of existing
marinas.

The staff met at length with a variety of, with xil

~ of the local and federal agencles who have authority on the

river in deveioping the scoping of the proposal for the ri.er
study. We also spent a good deal of time with various
members of the public in that prozess.

The contract was awarded last fall to the
econsultants, who are present by the way. Anne Sands in the

front row here in the very pretty dress is head of the

PETERS SHORTHAND REPGRTING CORPORATION (9103 3062-2345
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consulting joint venture that did the work. The réport -~ i
should at this point stvp. I should have stopped shoner and:
let Lance Kiley who was in charge of making all this happen
give you the report.

MR. KILEY: The staff went in to, as Clare said,
conducted interviews with various people and members of the
public and also with all the affected local agencies. We
took a trip, went so far as to take a trip down the river on
a riverboat with all the political pecple that we could
gather from ail the local jurisdiétions to scope the study.
And then once the study got underway, the consultanp
conducted a fairly thoreough study given the guidelines thkat
we had at that time.

We are now at the peint where the staff feels and
the ceuscltant feels that traffic from boat ramps contributes
quite a lot to the overall traffic on the river and the staff
is requesting én augmentation of the contract to cover a
further study of boat ramp traffic on the river and also a
scudy of wave wash effects cr the levee, on the levee system,
on the berm system adjacent to the levee system on the river
to determine what effects wave washes may have on some o7 the
residential structures that exist between the levee and the
river along the Garden Highway area.

| EXECUTIVE OFFICER DEDRICK: The consqltant's report

includes about 30 conclusions and 56, as I re-nll,

L o S U
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recommendati;ns, some of which could be quiteiééﬁtroversial.

What staff would propose is that because of the
geherally wide public interest in the sﬁudy ahd the fesult
that it may have both for the decision making of this
Commission and for the other goverrmental agencigs with
responsibility on the river, that would put the report out
for public review for 60 dave and return with recommendations
to you on, at the August meeting or sometime in August. We
also recommend --

COMMISSIONER GKDWAY: Question.

EXECUTIVEVOFFICER DEDRICK: Certainly.

COMMISSIONER ORDWAY:  The report is going out when
for 60 days®

| EXECUTIVE OFFICER DEDRICK: As .. Zoday.

COﬁﬁISSIONER/QBDHAY: As of today. So ﬁhe‘60 days
would be over late J;‘Fi |

EXECUTIVE OFFICER DEDRICK: Thag;s correct.

COMMISSIONER ORDWAY: Our August meeting I believe
is the 28th of August? ‘

EXECUTIVE OFFICER DEDRICK: Yes.

COMMISSIONER ORDWAY: Is it possible to deal with
this prior to the 28th of August? Does that give staff
enough time to reviey the comments submittéd?

EXECUTIVE OFFICER DEDRICK: Say that again.

COMMISSIONER ORDWAY: Is it possible to deal with

PETERS SHORTHAND REPGRTING CORPORATION (916) 362-2345
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the comments that come in on the report prior to the 28th of
August?
EXECUTIVE OFFICEK DEDRICK: Yes; I would think that

two or three -- well, what do you think, Lance, is two weeks

enough time for you to handle that?

MR. KILEY:  The staff could haﬁdle that. I'm net
sure that the consultant could.i I think the consultant has a
need to examine at least som: of the really high intensity
use périods during the month of July, for example, during the
weekend peribds. I'd have to defer to the cconsultant as to
whether ;hey can put that together in that period of time.

COMMISSIONER ORDWAY: Anﬁiguvanqg 1t maybe two
weeks. V e ‘,@

EXECUTIVE OFFICER DEDRICK: The other thing I was
thirking i= you don't really have to have a 60-ﬂgy public
review period. We could have a usaday public re;iéw pg:ia&i‘
But lﬁne, do you think -- how far into July do you think
you're -- we weré thinking that thg;heavy use weekends are

certainly July 4th weekend and that, the beginning part of

"the month. Would that be enough to give you the

confirmation, let you know whether you're confirming or have
problems with your existing data?

MS. SANDS: It would be tight. I'm not sure that
«e'd come up with a clean product. It would be real enough

numbers.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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MR. MEYER: The problem would be timé for review by
your staff. We could probably set a target in mid-July.

EiECUTIVE OFFICER DEDRICK: - Well, if Qe can hit a
target in mid-July --

COMMISSIONER ORD¥AY: Why don't we leave it up for

if we can reasonably do that rather than delaying it until
the end of August. -

EZECUTIVE OFFICER DEDRICK: Do you think the
Commi ssion would be willing tc have a special meeting on the
20th?

COMMISSIONER ORDWAY: Yes, I would be,.

can do what you're asking for.
MR. KILEY: The staff would be very happy to apply
every effort that we possibly can, too. -
COMMISSIONER ORDWAY: Fine. Thank you.
EXECUTIVE OFFICER DEDRiCK: That would still leave
twr or three months before winter weather hits.
COMMISSIONER ORDWAY: That's correct. 7
EXECUTIVE OFFICER DEDRICK: I think thst would be
wise. =
ACTING CHAIRPERSON RASMUSSEN: I think you have an
idea of the direction we're heading then. We want to be as

accommodating as possible and get ocur study done.

=

7

the staff to determine, but I would prefer to have it earlier

EXECUTIVE OFFICER DEDRICK: In that case I'm sure we

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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EXECUTIVE OFFICER DEDRICK: Yes, I think I
understand. '

ACTING CHAIRPERSON RASMUSSEN: On this iiem we have
been asﬁ:;‘to augmeht the contract in»the amount of $30,000.

 EXECUTIVE OFFICER DEDRICK: That is within the

budgeted amount of money. We still have moncy in the budget.:

ACTING CHAIRPERSON RASMUSSEN: Any questions or
concerns on ihat? Then I assume that the augmentation is
approved by consensus of tlie Commission.

Anything else under Item 26 then?

EXECUTIVE OFFICER DEDRICK: Well, there are other
resolutions we'd 1like you to adopt that are all on Page
147.3.

HR; KILEY: These are the resolutions essentially
authorizing distribution for public comment which the staff
strongly feels should be done since the public was involved
in the process up to this point and in extending the
moritorium for the period'pf the study.

ACTING CH@IRPERSéﬁ RASMUSSEN: Any questions on
that? | |

COMMISSIONER ORDWAY: I have a question on four,
Hainﬁaining the moritorium until when? I would assume fﬁat
would be tiil the August meeting? B

EXECUTIVE OFFICER DEDRICK: Until the Commission/is

ready te 11ft it. We would assume that would be the August

PETERS SHORTHAND REPORTING CORPORATION (916} 2362-2345
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meeting also. 7
COHHISSIQQER»ORDHAY: The August epeciagrmeeting?
EXECUT13E OFFICER DEDRICK: Whatever time you're

ready to, you feel you have the data you need to 1ift the

mor;torium;

COMMISSIONER ORDWAY: But it would be back on

:'calender at that time?

EXECUTIVE'OFFICER DEDRICK: That's correct.

MR. KILEY: That's correct,

ACTING CHA;RPERSON RASMUSSEN: Any other questions
on these four 1tems? The recommendations by the staff on
Page 147.3 are approved as presented by consensus of the
Commission and we'll return to Item 25.

_ Has the staff made its presentation? Was there
anyt. ng else that the staff needed to add at this point?

EXECUTIVE OFFICER DEDRICK: Well, staff 13\obviously
recommending that the exemption not be granted.

ACTING CHAIRPERSON RASHUSSEN:_ I have one request to
speak from Kip Skidmore. We need your rame and who you're
representing fdr the record, please.

MR. SKIDMORE: My name is Kip Skidmore. I represent
Riverbanx\ﬂolding Company.

In 1ight of the study that you'ne now going to 1issue
on the public, ve would like to have this item continued to

give us time to look at the study and see now it affects ‘us.

PETERS SHORTHAND REPORTING CORPORATION ($18) 362-2345
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We have a critical problem that is June 1st to apply for a
state grant. However, in light of the study, I think we
probably should review that prior to that.

| I would, 'however, in i;king this item be pulled, I
woﬁld like to have Mr. David Sh&?e, the ioeaircity councilman
for this district, make his vomments. Those I thihk are

germane to the item. With that I uquld like to have the itum

put over until we have time to look at the study.

COMMISSIONER ORDWAY: So you'd be looking at
probably the August meeting also?
MR. SKIDMORE: After reviewing the documént, I

probably could look at that in three or four deys after I get

'the ddcument; communicate with the staff as to whether we

want it on thC next regularly schedul ed meeting or wait antil

August. My position at the moment-is since we're going to

-lose our funding anyway June 1st, uefii probably Jjust wait

until the sthdy is completed.

COHHISSIONERVORDHAI:- My only reason’for asking ifi
you want it to be pu£ over until August is it appears théré’s
going to be additiona{ work done apd'more data available. I
assume that you'd want to be_able to look at that also.

MR. SKIDMORE: Yes. ind I'm algqrgeihg to taik to
Boating and Waterways and find out 'if we miss the June 1st

deadline if they anticipate funds-being availabdblie to

distribute at their September meeting. I don‘t think so

PETERS SHORTHAND REPORTING CORPORATION (€16) 362-2345
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because there are a number of applications in there, but 1
would like to find out. The item on exception from fthe
moritorium I would 11ke; but I would also request the staff

issue a Letter of Agency to the City of Sacramento so that

“they are able to at least start their EIR process. I heard

at this last meeting at the request of the‘Commissicn that we
deal with the EIR., The EIR «-

COMMISSIONER ORDHA?: By Letter of Agency you mean
an acknowledgement that the City of Sacramento woul& be the
lead agency on any env;ronmental document?

EYECUTIVE OFFICER DEDRICE: Do.

MR. SKIDMOBRE: I'm not sure exactly =--

COMMISSIONER ORDWAY: I'm not sure of the term that &

ysu're using.

MR. SKIDMORE: I'm using the term that the staff is

using, that the City of Sacramento i;»aiso using, the letter

- that they need in order to proceed with an environmental

impact assessment or a study. It doesn't commit, as I
understand it, 1£'doesn't coﬁmit the Commission to anything
and it certainly doesn't commit the staff to énythins.
COMMISSIONER ORDWAY: If I remember right from the
last meeting, that meéns that we would basically acknrowledge
the City of Sacramento as the lead agency. I don't think I
have 2 problem with that ﬁecause thatts typically the case.

But if it goes beyond that, I just don't know what it is that

- PETERS>SHORTHAND REPORTING CORPGRATION (916) 362-2345
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you're referring to. .So I would askr§taff of, either our
staff = thexcity staff, to inform me.

MR. KILEY: As the staff understands the Letter of
Agency anc¢ its meaning, the Commission would be consqnting as
a prﬂberty owner to the processing of this application. That
the environmeht;i treatment would be 1nci&ded in that.

These things are usually issued 1n.connection'w1th
uplend parcels where one property owner cwns a parcel,'
somebody>else is proposing te develor;it,‘ The developer és
the applicant is required to have a Lefter of hgency.

The staff feels thit the Commission is acknowledging
that the project is going to go forward with this type of
letter.

COMMISSIONER ORDWAY: Wait a minute., I'wy probably
one of the few nonlawyégs in the room. Yoﬁ;ve Just lost me.

EXECUTIVE OFFICEE DEDRICX: Ccamissioner, we have
some concerns about this. J

 COMMISSIONER ORDWAY: 1I'd like to understand what it
is first and then I'd like to hear the concerns.

EXECUTIVE OFFiCER"DEDRICKr We are nut certain, but
we do think -- this is the first/time'this has ever beeﬁ
réi sed HithvState Lands by the city, this question of a

Letter of Agency, to my knowledge and to the knowledge of the

I" staff that's discussed it.

It appeérs to confer a property right. I do net

— —— - A s — e
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13
feel that we know enough about it to recommenq that you make
2 decision on.that today. I would’iike'fo be able to review
it and get back to you on it before you comﬁi} yourself.

_ACTING CHAIRPERSON RASMUSSEN: Is tﬁis a city term,
their térm for this document? ;
| EXECUTIVE OFFICER DEDRICK: Yes.

COMMISSIONER ORDWAT: Could Mr. Shore when he comes
up maybe tell us ﬁhatwthe term means? I'm still not sure
what the term means. |

’ EXECUTIVE OFFICER DEDRICK: I cannot tell you what
the term means. |

COMMISSIONER ORDWAY: Hhoéver is coming up, Ii~you
‘could icentify yourself for the record. Would ;ou ;se the
mike and identify yourself for the recerd.

MR. WESTLEY: I hgven't filled out one of thé
documents, but my name is %om Westley. I'm a co-ménaging
partner of ihe Riverbank Holding Company, the applicant. I'm.
also an attorney and I have spoken with tﬁe city in some
detail with respect to tais subJect and Mr. Lance Kiley also.

I talked to Héc Mailes who {s the head of Planning
Development for the City of Sacramento. And'eszentially what
this document is -~ actually, they're requesting;;wb
documents. One, a simple Letter of Consent that reflects
that, as is normally ége case, the lead agency for the

environmental study would be the City of Sacramento. And the

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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14
reason thgy”ﬁant that, and this s something separate and
apart from the the Letter of Agency,vand the reason they want
that is they feel since'the moritorium is in piace, that
there's some unique aspect qf this particular --

COMMISSIONER BR%WA!; I have no problem with that.
. MR. WESTLEY: That's the first thing that uas ‘
A requested and apparently refused by staff. Second is this
ﬁpetter of Agency. Amd the Letter of Agency is like Mr. Kiley
;indicates. It is npfmally done when there is another einer
of thé land in which ve're attempting to qeielop.i in ihis
pd;iicular zase, the state‘ofrCalitornia owns the land under,
has th; water rights and#ouns tlie 1and under this particular
'}pareel, They féel, agai;; I gueﬁs because they're looking at
it quite closely based bponAthe fact there is a moritorium
and it is an issue, that they feel that they>want5”b be
eoniortable, have a comfort level established by getting tﬁ}s

\

the State ofﬂCaLirornia ewnsents to an ongbing process to
determine tﬁ; environmental impact of this particular point.
A I mean, it's not, I disagree ﬁith staff that this:
is, this goes beyond that-pgint,fbut certainly in talking to
Mr. dailes, the only thing that he needs in:-order to start
the process - because we'lre betueen the proverbial rock and
a hard place. ﬂ ave the c&tyigaying we need a Letter of

"Agency &nd we have the staff saying, no, we're not going to

7
I

Letter of Agency which simply says in my wnderstanding that~\\

PETERS SHORTHAND REPORTING EQEEUBALION (916) 362-23“5
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give it to you. So there's no ongding environmental 1np&st
evenythodgh;they've 1nd1eate& preliminarily that there's
probably going to be a negative declaration.
ACTING CHAIRPERSON RASMUSSEN: Is this Letter of
Agency requested from all the participating agencies or Justﬂ
{he agency that is the landowner? | | |
" MR. HESTLEY: Just the landowner. I4's a document

)=~
that ;aquR verbank Holdirg Company is our agent for the

purpose of going forward with whatever is contemplated and it

can be limited I would think to soothe the atarf's real or
apparent concerns with respect to uhethgg or not they're

gq}gg to go beyond what they really y,ﬁ%rto'do. It's

something that we heve tc have in order to gofforuard. You

w’ll not be<presented sufficient information to makg a fuling
even at a later tfme unless this is given.
COHHISSIOhER ORDHAY' Legally what does it/connit us
to or what uould it indicate that we support or nét support?
HE; HESTLEY: In my professicnal opinion it can be
drafted to be a very limited dvcument. It can ser City ofﬂ

Sacramento, we give the consent to Riverbang Holding Company

as our agent to file an applicatibn to determine the

éhvironnental impact at this‘parﬂiémlar.site and leave it at

that period. &

e couulssxousk ORDHAY* May I have a comment from the

Attorney General? XQ

PETEﬁS SHORTHAND REPORTING CORPORATION (916) 362-2345
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MR. STEYENS: I think that “he letter wiii in effect
say whateyéf it says. And it uas‘zegcribed by the Citylpf

Sacramento as simply a letter»consemggyé’to the filing of the

rapplicagion which I guess 1sn'§ teo far from what Mr. W@atley

If there's a representat;wb of the city, I think it

would be desirable to have it clarified because there are

‘letters and letters. It's not that accepted --

COMMISSIONER ORDWAY: Mr. Shore, I think it's your

turn.

g*él?SHDRE: Well, I'— & lawyer and I don't

under;t&nd it either.
(La;ghtér.)
v COMMISSIONER ORDWAY: Would you identify yourself?
Some of us know you. | |
MR. SHORE: i'm Dave Shore. I'm the City Council

representive from the City of Sacraq/ﬁto for the district

that includes this proJect. In a nblent, we do have Steve

Dee fron the Planning Department here and I was going to
invite him up. I just had a brief comment before I do.
Since it's the Planning Department that does the

environmental processing, he could probably give you the

city's 1nterpretation from the Planning Depart-entustandpoimt“

of uhy‘they would seek this Letter of Agehcy.

Real briefly the city is on record of supporting

PETERS SHORTBAND REPORTING CORPORATION (916) 362-2345
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your study that you've identified in the last item tiking a
lock at what the, what the cepacity 1s of the river and we

support thﬁt. Itrs our understanding we have a one-fo-one

trade here and it's our anticipation that any future

develoyuen} uould probably occur ‘in this area or adjacent to

-the central city. This ares is ﬁext to what's known as

Bannen Island 1n:an area we plan tq‘premvpye}that attaches to
the American River Parkway. S0 we vie: a3 one of the
remaining, at least from my perspective, I vi‘e-s it ss one of _
the remaining aress where we would seek this type of -
development. \‘ “

So with the Mt in sind that u;-te‘ support the
study that you're doing snd v nﬂwm this to be ¢ '
one-for-oao trade, I wlﬁxﬁ/mupyﬁri this preject and I would
vieu it a3 o positive project fréx the sity's ssvect.

If I sigit, oux 1 mnnmm ssd he oculd
maybe talk to you about the legsl aspeets from the city
planning perspective? : ,

ACTING CHAIRPERSON RASMUSSEN: Yes, I would like to
hear frnl.hi-‘

MR. DEE: My name is Steve Dee. I'm with the

‘3acramento City Planning Division.

The Letter of kgency authorizes the projeet

proponents to file an appﬁication for developlemt on land
\\/

that is owned by the State Lands Comaission. I have also

Y
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beenrinsyructed by my mabagerrthat 1% implies fnat the
Commission has no pro)‘blem with the c'ift,y issuing an
entitlement to develop the project. ia th;t‘txgént, ve fael
that the Commission should consider the implications of
issuing a Lﬁetter. of ﬁt‘genhy. o |
\ ACTING CHAIRPERSON RASMUSSEN: Thank you.

' Does the st;ff have any response .t this ﬁbiét? I

assume your recommendetion is st411 the --

MR. HIGHT: I believe, Madam Chairman, that the key

words were "entitlements.® ’ﬂnt the eru‘ay’ is l'oosléing for the
cOnission to say that. ‘they don't have a problel with the

entitlement of use and I think thsat's the crux of the 1a.sue

which has yet to be decided.

ACTING CHAIRPERSON 'RASMUSSEN: I have to say Vthat I
have serious reservations about the nr@pond proje—ef. and as
well I have some serious problems with ‘the existing
deveiopm‘ent and because of both a:rr those reasons, I am not at
all willing to issue a letter. 4And I Just think it would be
very 'inappropr*iaté. I hav«i digoussed with steff in closed

session and asked them to n%nh to the ch'lulon

comsistent with our pa.{icg and buu us ..1 uuralttves as - |

to how we might handle thxo existing Mﬂﬁ thaz are within

//

this project; the viol;t%fcu ﬁlmt. mm outiined. I

belisve they hlve been wﬂiuﬂ h his mmil itvem and those A

alternatives would imﬂw m act be mea t.a litigation.

]

- — - &
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And I'd- just like you to know that dfezise I think there's

‘some serious probl!-s snd the State &ands Commission's policy |

has been to take care of protlels ahen Ehey arise.

fHopefully,:it Houldn'; come to litignticn. but that

EE -

13 a possibixity. aﬁt for %homn'rqqggpa. I's not at all
yinclined to grant ‘& letter.

ire there a.ny comaents or questiens 2y the

- .

Com.issionerﬁ? ‘  ”£§\

COMMISSIONER ORDWAY: uoul« probably be more
inclined to grant the letter providéd it d&dn"‘b%nd us to -

anything. But given that only you and I are voting, that's

<ths Hay that one's soing,to ge obvious;y.
AcTING'LHAIRPERSOH\RASHUSSEI- 1 vhink you were tied
up nith some other business when Mr. Dgg zsde his conments

— T \ e

ané . think ‘they were rather pertinent¢

/HR. HIGHT: The city in essence is saying that the_’

Letter of Agency, they would like to see, if I can put words

into Mr. Dee's mouth, an entitiement o; 2n auvthorization by
the Commigsion that this kind of use would be acceptsbﬂé;
And I think that, %hlt's the 1ssue that is bdefore the ; |
Co--ission in Riverbank Holding. 7 |
COMMISSIONER ORDWAY: So 1t would go beyond simply
- @

allowing 1t to'be conducted.'

/.. MRe SKIDHORE Our purpose in asking for: the stn»ae

By

: th‘- tile, I think time is no longer of critical importafice

19

, ‘
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that it was a week ago, and that is since we miss our funding

 date in any case. We are simply trying to have that EIR

proéess done concurrently with the review otxthe moritorium
study. So that when you finish the norite:iul sﬁmdy and if
you conclude that this area as the study's preli;inarily
concluded will be an ares for furthér dévelop-gnﬁ 6f marinas,

that ve don't add another Ks-or 60 days on top of that

~ process, again, making that assumption.

CGMMISSIONER ORDWAY: Would the city be comfortable
with a letter that Jjust allowed the EIR process to start?
- MR. DEE: The environmental assessment would be
based ox a project as &etihed’pursuant.to ﬁh@‘California
Envlionuentalfnglity Act. The project defined in that Act

includes 3 request for entitlement. The entitlement issued

by the city for;this“particuiar project would be a special

 permit. That:allous the project proponent to move aﬁcad with

construction of the dccks. To that extent, the envirommental

essésssgnt would‘have &d'be vieueé in light of the regquest to

construct.

To simply spiit out the environlental assessment

apart frem the request for the special perli t would mean that

you'd have an environnental assessneut based on no project
because there would be no request for the entitlement. So
you h_a-ve 40 have & request for ‘entitlfsreﬁnat in order to have 'Y

project to assess pursuant to CEQA.

y

T T . (T e r e
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MR. SKIDMORE: 1I'm just asking if it s legally
possible, We're not asking to bind the Cenmission to
aaything with this environnentéi impact proceas:; We're
simply trying t¢ save ourselves 45 to 60 days.:

COHHI§§;9NER‘ORDH‘Y: I'm trying to do that, too..

I'm not finding an answer.

MR. SKIDMORE: I don't hear it either.

ACTING CHAIRPERSON RASMUSSEN: Is there ary

~coordination in a situation like this between the

3l

environqﬁntal process and the environmental study that we are

having done? Would that cause ahjadd;tional problem to have
the two ihings ongoing?

EXECUTIVE OFFICER DEDRICK: No, I don't believe so,
Commissioner, Thé study that we're doing can be used as, by

reference, ir any environmentei impact reports that are done

_further down the road. It itself does not interfere in any

way. It provides information. So it makes it quicker to do
the work later.

ACTING CHAIRPERSOd RASMUSSEN: That was the gecond
part of m; question thén. Would the study that we're doiﬁg
perhaps ;;d and cut some of fhe timgwlater on _that weuld be ~

required in the envirqnméntal process? - _

s

- COMMISSIONER ORDWAY: May cut the study time, but
it's not going to cut the public comment time. It's all set

in statute.

PETERS SHORTHAND REPORTING CORPORATION (216) 362~23"5
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EXECUTIVE OFFICER DEDRICX: That's true.
MR. WESTLEY: Excuce me. May I be heard just for a
second? I was just wondering --

COMMISSIONER ORDWAY: I think for the reporter you

"'need to use the mike.

MR. WESTLEY: I'm scorry. Tom ‘k‘estléy aéain.

i'm just wondefing whether the city would accept ia

lieu of tne Letter of Agency just a simple statement that

it's all right with this Commission or it's all right with
this Commission that we go fbrward with the environmental
study and let us take the risk of 1it.

COHHISSIONER'ORDHAY:V That's sort of what I asked.
I didn*t hear a positive/}eﬁbonsélfrom the éity.

f MR. DEE: We would be w111ing to review any Letter

of Agency that you submit to the city. |

connzssxonsa:ohnwAtg I'm not talking about a Letter
of Agency. I'm ta;king’about a letter thet simply says the |
Lands Commission has nc problem, with no positiﬁe or negative

comments on the project, about having %he4c1ty conduct the

environmental impact report on thisAproJeet. End of

~statement.

MR. DEE: We would take that under consideration.
I can't respond one way or the other at this time though.
It's my understanding that we need a Letter ofAAgency‘as

defined in order to complete our applicaticn package.

A\.-'

e
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ACTING CHAIRPERSOF RASMUSSEN: I'll tell you where I
am un this, Nancy, and that is if the o/ly consideration in

front of us was whether or not to 11ft the moritorium or the

proposed expansion of the facilities, I think I would have no

provlem with that. But in light ~f the fact fhat“we have

been given a list of & number of the breacheé/m{‘the current

y

\1easé, I'm very hesitant to even do that ﬁuch\§€ th$s}point.

COMMISSIONER ORDWAY: So I tlke.}t ir thefe were to.
be a motion it would die for lack of 8 siéond? o

ACTING CHAIRFERSON RASMUSSEN: That's right. ;

COMMISSIONER ORDWAY: Then I will go baqk to\ihe
original item for why we're here which is the request for an
exemption from the moritorium which I belieye'is being asked
to put over until August or until a later hearing?

” MR. SKIDMORE: After we review the report we;d make
that regﬁ;st of staff. 7 Cn

COMMISSIONER ORDWAY: I will make that motion
putting the item over without prejudice.

EXECUTIVE OFFICER DEDkICK: The ;;tion is to put tge
item over HiﬁhOut prejudéice. | )

MR. HIGHT: We have one other small problem. The
appiication time undér'BBH is running. Sv I guess we would
like, from the staff's point of view, ;e'wevhiﬁe additional
working time,‘to‘deny Fhe application that puts us in a new

starting position.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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Acrrnc'CHAIRPERSOQ/ﬁiSHUSSEn=“whicﬁ 15 the staff's
r%éommendation.

COMMISSIONER ORDWAY: Vhen does the time ‘expire?

MR, HIGHT: A --

=

MR. SKIDMORE: f} filed in March.

MR. HIGHT: So 1; would be -~ it's a year; hut
depending on what happens. It cleans the record. |

COMMISSIONER ORDHAY: So we have nine months left? N

MR. HIGHT: Yes. |

COMMISSIONER ORDHAY; I'm not willing right now to
deny because the time of nine months is too short. That may
be an opfion later, but it's to me not an option if He'vé
only used 25 percent of the elapsed time,

EXECUTIVE OFFICER DEDRICK: Commissioner, we do not
rezlly have a project before us. And I think that the
results -- '

COMMISSIONER ORDWAY: Hh;t ﬁe .ave before us as I
underatand is & réquest to be exe-ﬁteﬁ from the moritoriﬁm.

EXECUTIVE OFFICER DEDRICK: And what I'm suggesting

in relation to Bob's concern 15 that if the applicent would,

you know, witiidraw his application and submit a new

applicaticn after the study period wheﬁjthere!s some ground

“‘rules and so forth, then ‘the whole problem of 88nvgpes away

and gets into the right context.  What we have now is not

somethihg that you would want to act oh or that we would

PETERS SHORTHARD REPORTING CORPORATION (916) 362-2345
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recommend that you act on. S0 you could deny it. But on the

ouvher hand, you could also just leave it and when we get into

~July or August, then we have a better id<2 of what kinds of

bougzaries the Commission is going to want:on leases iﬁ.the
moritorium, in the study area. e

These people could make an ipplicstibn that fitted
those boundaries and star£;884 running there. The qity could
then go forward with the{b prbcessvin an orderly fashion and
the whole thing I think would work a great ceal better thezyr
it is right now. Just get things back into a reasonable
level.

ACTING CHAIRPERSON RASMUSSEN: Does the applicant
have any response to 5Q§f? y

MR. SKIbHORE: That's, that's finé with us. We'll
accept that. If ycu want to go through that process, that'si
fine. We're, at this Oime -

' ACTING CHAIRPERS(N RASHUSSEN. Would you prefer then

that we deny the application or that you withdrau?

‘MR. SKIDMORE: We'll just withdraw the applicqpion;
I guess we have an application“ih. I'm hearing, i?ﬁwabt‘sure
whether we have an application in?

EXECUTIVE OFFICER DEDRICK: I'm not sur;: Ir yoO

have, you've withdrawn it then. Is that aaéquate?

MR. sx:wuoit: We would just like the door to remain

open. If the study's going to drag on through October,

PETERD SHORThAND REPORTING CORPORATION (916) 362~-2345
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November, December, we would like to resugpit thgt in
September,
COMMISSIONER OﬁDHAY: I would like it to be before
us 1n August. o

ACTING CHAIRPERSON RASMUSSEN: Yes, we will have

something in August. |

MR. SKIDMOKL: Okay.

EXECUTIVE OFFICER,DEDRIEK: Staff has proposed fhat

it will be before fhegCEQ;ission no later than August.

MR. SKIDﬁORE: Then we withdraw the apﬁlication.

ACTING CHAIRPERSON RASMUSSEN:. Then Item 25 is --

COMMISSIONER G*CONNELL: To go back to the question

of whether the city can proceed with an EIR absent a
technical Letter of Agency from us, does the city understand
that —- I think that Nancy doesn't have any objection. I
don't think the Lieutenant Governor were he here would have
any objection to allowing the city to proceed with an EIR
under the assumption that that should in no way prejudice any
decision made subsequently by <his group;

What we ﬁould like -to do is, speaking as a nonvoting’
‘designate of the Lieutenant Governorfawe'q_like to find scme
| way of accommodating your needs and shortening the amount of

time that it takes you to pro;ess some of your problems, but
without néeessarily prejudicing any subsequent decisigns

taken by the Commission.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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Cén you, in fact, proceed with what you have to do?

MR. DEE: The way the process would work is that the._
project proponent would file an application with the city for
a special permit to comnstruct the docks in Sacramento. That
request would trigger the neéd for an envirommentail
assessment because the request for entitlement constitutes 2
project pursuant to CEQA.

Als>, to domplete the application, we need a Letter
of Agency frém the sfate'Lanﬁs Comnission indicating that you
have no problem with him filing the application on your
ﬁropertyé It also implies that yow have no éroblen with the
city going ahead and issuing the request for entitlemeﬁt.
Before that can be dorne, however, an anvironmental assessﬁent
has to be conducted be it a negative declaration or an
environmental impact report.

MR. SKIDMORE: Steve, can't they just put something,
in their letter that says this does not constitute
entitlement or requestfgogyéntitlement or we dontt want tc
give them entitlement? |

MR. DEE: In order for us to conduct ah
environmental as;essment wWe qeed 8 project. A proJect is a
request for an ehfitlement. The application for a request
for entiplement iicludes a Let;gr of Agency.

ESECUTIVE OFFICER DEDRICK: That is a city

requirement; isn't that correct, Steve?

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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MR. DEE: That's correct.

EXECUTIVE OFFICER DEDkICK: It has nothing to do

. with CEQA, it's a requireament of the city?

MR. DEE: Yeé. We cannot conduct an
environmentai: ~-

- EXECUTIVE OFFICER DEDRICK: CEQA doesn't séy they
can't be their ovwn lead agéncy. _Théy can do that.

"MR. DEE: We cannot conduct an ervironmental :
assessment on a nonexistent project. The pnpjéct as defined
is the request for entitlement, a'sp;cial permit to develbh
the dock'project. So for you to say, yegi\we concur with the
assessment of the environmentél impacts;is a13§ to imply ihas
you concur with the issuance of the special permit.

ACTING CHAIRPERSON RASHUSétN: ¥Why has this not come
up before? The statement wa5~madq earlier that this is the
first time we've had this particular problem.

MR. KILEY: In almost every single case; in every
single case that I can recall théAstater-- the moritorium
diﬂn't exist for one thing and the State Lands Commission has
beer working hand and hand with the applicant tc go forward
with the processing of these things. So it just never came
up. The city never had I guess -3 need to 8o forward. |

VEXECUTIVE OFFICER UEDRICK: Normally'deaIS'ﬁith
upland. |

MR. #¥ILEY: It rormally is an upland proceduré¢ we -

PETERS SHORTHAND REPORTING CORPORATION (916} 362-2345
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have nct encountered it because in the vast majority,
probably 99 and 44/100ths percent of thé projects thgt comé;
before the citv is an upland project. |

ACTING CHAIRPERSON RASMUSSEN: Okay.

MR. SKIDMORE: We didn't file one of these letiers
of agency before we did our major EIR on the project in
general. $o it's difficult for us %o ﬁmderstﬁnd, too.

ACTING CHAIRPERSON RASMUSSEN: Okay. Anything else
onr this item then? Thank vox, everyonre,

Item 27, please.

COMMISSIONER ORDWAY: Mr. Farr left? He had to
catch é plane?

EXECUTIVE OFFICER'DEDRICK: Yes, ma’am. He asked me
tc urge you to not letiit slip - this item is the purchase
by the Depariment of Parks of the Scaroni Ranch from the
Stete Teachérs' Retirement, from the School Lands Trust.

Cculd I just report to you briefly on a meeting that
was held by the Lieutenant Governor with Assesmblymar Farr and
myself and General Services and Parks? The probles really
cernters around the disagreé;ents in appraisals between our
staff and the staff in the General Services“Agenqy. We
frequentiy do have those disagreements.

I, of course, suppg;t our staff entirely and/I'mr
certain they're 100 percent right. On the other hand,

General Services is equally certain about theirs. The

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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Lieutenant Governor s;ggested fhatrrather than get into thﬁt
kind of debate that we just split the difference on the
price.

Wefve discussed that, I:think the Lleutenant
Governor's discussed that with the-Controllet and he agrees
to that. There's a further problem, however, and that is
that obviously there isnt't any money in SAFCO. So what -
Assemblyman Farr requested that I put 1n£o the record today
is that cléaning up this mess in his judgment is good
Vgovernment and he hopes that whatever things that have to
happen, that the priority will not slip ﬁnd that we'll go
forward with a settlemert of the problem.

COMMISSIONER ORDWAY: 1It's a priority for us also,
A3 I understand the issue right now, the funding portion of
the issue, not\necessarily the discussions between Gencral
Services and Parks and Lands, the funding for chis project is
currently in in one hbuse and out in the other which mskes it
an item of conference. Conference Committee does not begiﬁ
until next week. I don't see where we as a Commission can
take any action until we know whether or not there's an
appropriaﬁion still existing come the 1st of July.

ACTING CHAIRPERSON RASMUSSEN: I think this is just
an informative item.

EXECUTIVE OFFICER DEDRICK: Yes, that is correct.

ACTING CHAIRPERSON RASMUSSEN: I don't think any

PETERS SYORTHAND REPORTING CORPORATION (916) 362-2345
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action is required.

EXECUTIVE OFFICER DEDRICK: 1It's a regquest of

Assemblyman Farr.

COMMISSIONER ORDWAY: I would like this

ACTING CHAIRPERSON RASMUSSEN: Maybe we will know a
little bit more at our next meeting.

COMMISSIONER ORDWAY: HeumgQ not. The next meeting
is scheduled for the 26th of June,

EXECUTIVE OFFICER DEDRICK: Correct.

COHHISSIOHER ORDWAY: We may or may not have a
186-187 budget by that time.

ACTING CHAIRPERSON RASMUSSEN: Probably woen't,

COHHIéSIONEB ORDWAY: So ivuould ask that we can put
it on for information purposes for the June meeting, but it
more than likely will not be dealt with until the July
meeting. However, what I would suggest, since I know there's
some urgency to the project, is that -~ I feel very confideﬁn_”
that the Legislature will deliver a budget on time. The
administration will handle the budget within the proper time
framing. I think it would be appropriate to file notice of
meeting for, if we like Thursday, it Hsuld be the 11th of
July, special meeting for the purpose of handling this. And
you would kné; by the 30th of June whether or not thefe were
funds available and whether or not to have a special meeting,

but I'd have no problem at all with having, if the funds

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345 -
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arcn't available, having a special meeting the 11th of July.
) EXECUTIVE OFFICER DEDRICK: Fine.

ACTING CHAIRPERSON RASMUSSEN: Then that takes care
of the problem as far as the staff is concerned?

EXECUTIVE OFFICER DEDRICX: Yes, ms®am.

COMMISSIOKER OnDWAY: Coﬁld you communicate that to
Assemblyman Farr?

EXECUTIVE OFFICER DEDRICK: I certainly will.,

COMMISSIONER ORDWAY: Thank you.

ACTING CHAIKPERSON RASMUSSEN: Item 28, vlease.

EXECUTIVE OFFICEB DEDRICK: This is an approval of
an amended land excrange of 550 acres of srhool lands in
Mendocino County to the Harwood Investrent Ceompany in
exchange for 1175 zcres of Harwond ls&:d.

ACTING CHAIRPERSON RASMUSSEN: Any questions?

It's been moved and is apprqveﬂ bykconcensus;

Item 29.

EXECUTIVE OFFICER DEDRICK: Item 29 is the approval
or request for gpproval of the interim agreeilent fo:* lease
with the Union 0il Company-on their marine terminal in Contra
Costa County. We're requesting a six-mo#th interim lease
whil”» we negotiate the iong-term lease.

COMMISSIONER ORDWAY: Motion.

ACTING CHAIRPERSON RASéﬁSSEN: Any other questions

on 29?7 Twenty-nine is approved as presented.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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Item 30 is an information item.

EXECUTIVE OFFICER DEDRICK: Item 30 ;s a report to
you on the status of the deferment of the drilling operations
as requested bv the Commission on the Chevron leases iﬁ the
Carpinteria area.

ACTING CHAIRPERSOM RASMUSSEN: Any questions on Item
307

COMMISSIONER OPDWAY: No.

ACTING CHAIRPERSON RASHUSSEﬁ: Item 31.

EXECUTIVE OFFICER DEDRICK: This is the approval of
a reduced letter of cred;t that 1s required under a royalty
0il sales contract because the vilue of o0il for which they
owe us m>ney goes down,

COMMISSIONER ORDWAY: Motion,

ACTING CHAIRPERSON RASMUSSEN: 1It's been moved, Ahy
questions on Item 31?7 Thirty-one is approved as presented.

Thirty-two,.

£XECUTIVE OFFICER DEDRICK: 1It's a public interest
dredging permit to the City of Ocearside for 400,000 cubic
feet of material.

COMMISSIOMER ORDWAY: Mction.

ACTING CHAIRPERSO# RASMUSSEN: Any questions on Item
327 Item 32 has been moved and is Epyéoyed as presented.

Item 33.

EXECUTIVE OFFICER DEDRICK: Is the final

< o -« ——
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authorization to cancel the geothermal lease for MSR Public
Power Agency in Mendocino County for failure to meet drilling
requirements,

COMMISSIONER ORDWAY: Motion.

ACTING CHAIRPERSON RASMUSSEN: Item 33 has been
moved. Any guestions? Approved as presented.

Iter 34. \

EXECUTIVE COFFICER DEDRICK: The Notice of Intent by
the City of Long Beach, Los Angeles County, to spend $83,675
for ¢lectrical power service upgrade at their convention 7
center. |

COMMISSTONER ORDWAY: Motion.

ACTING CHAIRPERSON RASMUSSEN: Question on 34?2
Approved as presented.

Item 35 is an information item.

EXECUTIVE OFFICER DEDR1CK: It's ; Tepert on the
equity adjustment Elder bill affair and Moose Thompson will
quickly report to you.

HR. THOMPSON: This is just another report on the
progress of this.

We started back in December of '85 iﬁ which the'City
o' Long Beach sent out some inquiry ietters. They s=unt out
17 letters. We've gotten six re;penses so far to implement
this thing. On half of thdse responses have been neg#tive.

One has suggested that the implementatiqn costs be

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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passed on to the royalty owner wiich I don't think was ever
considered in the original bill, and Chevron's propo;ed aﬁ
additional payment is that they‘re now talking about a cost
of moneyithrough deferment. That is something that has to be
borne with the state.

We'lre going to meet early in June with
~epresentatives of the town lot people of the Ciiy of Long
Beach, ARCO who is a town lot working interest handler, and
see again if we can go over all the problems here and see if
there's any future in it, whether this bill can ever be
implemented or not.

ACTING CHAIRPERSON RASMUSSEN: This is the item that
Mr. Elder is interested in?

MR. THOMPSON: We stopped by this morning and talked
to Elder's office. )

ACTING CHAIRPERSON RASMUSSEN: I want staff to make
sure that Mr. Elder gets all the information.

MR. THOMPSON: Yes.

ACTING ChHAIRPERSON RASHUSSEN:' Any questions on Item
357

Item 36.

MR. HIGHT: Item 36, Madam Chairman, is the
authorization for the Commission to have criteria fof
repayment of the e¢uwvironmental costs.

COMMISSIONER ORDWAY: Motion.

) ]
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ACTING CHAIRPERS,ON RASMUSSEN: Item 36 has been
moved. Are there any questions? = Misspellcd the word
"criteria."”

MR. HIGHT: He was ony a lawyer.

ACTING CHAIRPERSON RASMUSSEN: item 36 is approvéé
as presented.

Item 37.

MR. HIGHT: The authorization t> settle a lawsuit
with Tehama County whereoy the private property owner will
acknowiedge the state's navigation rights and provide-the
state will own everything beiow the high waterline.

COMMISSICKER ORDWAY: Motion.

ACTING CHAIRPERSON RASMUSSEN: Any questicns on item
37? . It's been moved and is= approved as presented.

Item 38.

MR. HIGRT: 1Is the authorization to enter into a
boundary line agreemernt in the City of Los Angeles for the
harbor area. The zrea will go from the Southern Pacific Land

Company to the harbor and it wiil cleanup the respective

‘areas and allow the city to develop the port.

ACTING CHAIRPERS”* 'RASMUSSEN: Ahy queitions on Item
387

COMMISSIONER ORDWAY: Motion.

ACTING CHAIR?E#SON RASMUSSEN: Moved and it is

approved as presented.

PETERS SHCRTHARD REPORTING CORPORATION (916) 362-2345
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Item 39.

EXECUTIVE OFFICER DEDRICK: 1Item 39 is a request for
delegation for executing agreements for services for the
186-187 fiscal year. These include: Reproduction,
helicopter flying, legal -- that's the Attorney General's
office -- data processing, geothermal reservoir simulation,
0CS planning coordination, a couple of contracts with the
Controller's office for work that we're doing for them at
Marina Del Rey, and some oil and gas eipertise contfacts with
the State Reclamation Roard.

ACTING CHAIRPERSON RASMUSSEN: Any questions oh Item
397

COMMISSIONER ORDWAY: I believe it's cilled the
Health and Welfare Data Center.

EXECUTIVE OFFICER DEDRICK: Did I miss that? I'm
sorry.

COMMISSIONER ORDWAY: Just so the record is correct.»

ACTING CHAIRPERSON RASMUSSEN: Any other questions?
Item 39 is approved as presented.

Item 40.

MR. HIGHT: Is an augmentation of the existing
budget for the Attorney General for this year for $400,000.

ACTING CHAIRPEXSOK RASMUSSEN: Should we make
them --

COMMISSIONER ORDWAY: Question on this for the

PETERS SHORTHAND REPOURTING CORPORATION (916) 362-2345
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Attorney General's office. I assume that we're, in the
processing of this this morning, we will expeditiously see a
request for change in schedule for an increase in members
from the Attorney Generel's office. I Just want to remind
you that the Legislature tends to pick on Finance when the
departments don't process their paper work quickly. And
since this is 2 current year cost; we're almdst to the end of
May, we will have a 30-day walt and we hope that the Attorney
General's office will -«

MR. STEVENS: I believe it's underway.

MR. HIGHT: I believe it!'s alrez2dy in the process.

EXECUTIVE OFFICER DEDRICK: We'll let you know.

MR. STEVENS: Thatts right.

COMMISSIONER ORDWAY: For both parties, Lands and
the Attorney General's office?

MR. STEVENS: Yes.

ACTING CHAIRPERSON RASMUSSEN: Item 40 is approved
as presented. Item 41 is off calendar. So that completes
the agenda. -

Any other business to come before the Commission?

EXECUTIVE OFFICER DEDRICK: Nec.

ACTING CHAIRPERSON RASMUSSEN: Meeting is adjourned.

Thank you.

(Thereupon the Meeting of the State Lands

Commission was adjourned at 9:55 a.m.)
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I, Cathleen Slocum, a certified shorthand reporter
of the Stzte of California, do hereby certify:

That I am a disinterested person her2in; that the
foregecing meeting of the State Lands Commission was reported
by me, Cathleen Slocum, and hereinafter transcribded into
typewriting.

I further éertify that T am not of counsel or
attorney for any of the parties to said meeting nor in any
way interested in the outcome of said meeting.

IN WITNESS WHEREGF, I have herein set my hand this

/7 __ day of June, 1986.

Cathleen Slocum

Certified Sherthand Reporter
License No. 2822
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