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PROCEEDINGS

ACTING CHAIBPERSON RASMUSSEN: I think we'll
get started hers this morning. Mr. O'Connell will be
here shortiy.

I apologize for the late start this morning.

We were naving an executive session that-ﬁent a little
bit later than we thought.

The first item of business ig confirmation of the
minutes of the meetings of July 26th ‘<:i) and July lith--
June 26 and July 11th. Any questions on the minutes?

Where is Claire?

MR. TROUT: Claire is on vacation this week. And

35h and I will do our best to fiil in for her.

ACTING CRLIRPERSON RASMGSSEN: Thank you. I hope

she enjoys herself.

The second iiem on the agenda is the report of the
Executive Officer.

MS. ORDWAY: Before that, we have a clarification
of who's voting.

ACTING CHAIRPERSON RASMUSSEN: Thank you.

MR. HIGHT: Yes. For the record, Lizabeth
Rasmussén will be in a voting capacity for the'State
Controller and Jock O'Ccnnell will be in a nonvoting

capacity for the Lieutenant Governor.

L
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_a brief, somewhat depressing note on oil prices.

LCTING CHAIRPERSON RASMUSSEN: All r‘ight. Thank
you. Can everyone hear Mr. Hight? I don't think ydﬁr
microphone's wdrkihg.

MR. HIGHT: Okay.

ACTING CHAIRPERSON RASMUSSEN: All right. Thank
you. |

Now, we'll turn to the report of the Executive
Officer. I undexstand someone wants to tell us something.

MR. TROUT: Yes, this morning Mr. Thompson has

MR. THOMPSON: We were supposed to report back
every month on the sell-off situatien. And, of course,
our sell-offs are for some bonus abovevposted prices. And
the posted-price situation is not good. 1In fact, the -
situation is prcbably worse than last ﬁonth.

In front of you, you have a couple of newspaper
clipping articles. They're from this morning's Times.

And the one tells abeut the futures market for thé
West Texas crude. And for September, it‘s 10.85. 1It's
also 10.85 on the yeariin August. |

And the second clipping there shows that Bfitain's
North Sea oil from therBrent.Field ie selling at an all-

time low. The spot market for th&t, and that's the way the

)

sell oil over there, was $8.50 a barrel! yesterday.

We have posted prices effective July lst were sent
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out about ten days before July 1lst in June;before they
took effect, they were superseded Ly another set of crude
0il prices which were even lowex.

And currently, we're getting for most vf our
royalty cil between about 9.20 and $9.50 a karrel for
Wilmington and Huntington Beaéh crudes, and about $6.50
for our Elwood crudes. |

For a wﬁile, we thought that posted prices were

" getting closer to the spot market prices, but now that

discrepancy is spread out again. 2And our last reading
was that Wilmington spot price3 were somewhere around
$7.75.

So, at the present time, we would not recommend
that we try and sell off, because we're looking for bonusr
above posted price, and the market price is not anywhere
near posted price, it's not‘the time to go.

We also see this in the gas stations with your
regular selling in the mid~sixty cents, and your unleaded
in the mid-seventies. By the time yocn back out, there's
about 24, 25 cents tax in there; by the time you look at
the margin for %the operator, it's 10 to 15 cents, by the
time you look at transportation at threz or five cents,
you can see that back at the rack the refiners are getting
down irntc the 30 to 35 cehts. In fact, there were rumors

around that diesel was bein¢ dumped at 25 cents a gallon.
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And this is also showing up in the market.
There'’s some places where diesel is now going for sixty-
some cents in the marketplace.

So, right now, the situation is not indicating
to try fo; seii-offs. And that wccld be our recommendation

ACTING CHAIRPERSON RASMUSSEN: All right. Are
there any questions by the Commis;ioners?

MS. ORDWAY: You always bring good news.

MR. THOMPSON: Someday there may be some good
news. ‘ _ o

ACTING CHAIRPERSON RASMUSSEN: Any other questions
or comments?

MS. ORDWAY: T have one comment. Does th. -
warrant a revision in the tidal revenues? |

MR. THOMPSON: There will be a revenue revision
in the August calendar.

ACTING CHAIRPERSON RASMUSSEN: We'il look forward
to that. |

All rigunt. The next item on the agéﬁda is the

" consent calendar, Items Cl through Ci6.

MS. ORDWAY: Moved.
ACTING CHAIRPERSON RASMUSSEN: <These are items
that are deemed to be noncontroversial unless there is

someone who would 1ike to pull one of the items off for

discussion. Seeing no harnds or bodies, Items Cl thrc gh

P
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Cl6 are approved as presentéd.T

MR. TROUT: 1I'd like to adviée the’Commiésion
that Calendar Items 19 and 22 have been removed from the
calendar. 7

ACTING CHAIRPERSOH RAaMU:SEN- Thank you. The |
next item of buﬁlness 1s Item 1..

MR. TROUT: Item 17 lnvolves the denylng without

prejudice.of an application from the Wilcoxsi\s. The

TN \,

staff has tried to bring this operation under ledse since
1973. ‘rhere have been a number of difficulties and we,
after having put this on the iendar and then removed it
earlier in the year, and st111 bexpg tnable to get a
lease from the Wilcoxsons, we have proposed the action
that you see here, which is a recommendati;n that you do
deny the application and that you aiiow us to go ahead
and move for ejectment and collection of back rent.
| I have noticed that th Wilcoxsons are here

today. Staff is here also %o answer questions. and
whichever you prefer, we can make a staff presentation
fi:sﬁ, or we can ask the Wilcoxsons.

ACTING CHAIRPERSON RASMUSSEN: Any preference?

MS. ORDWAY: No preference.

ACTING CHAIRPERSON RASMUSSEN: The Wilcoxsons
are in the audience. BAnd why donit we hear from the

staff first and then ask the Wilcoxsons.

PETERS SHORTHAND REPORTING CORPORATION
3433 AMERICAN RIVER DRIVE, SUFTL A
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) MR. TROUT: Joyce Lane, who is the land agent,
and Dave Hadly, counsel, have been.working on this, so
we can have them come ﬁp and explain the situation.

MR. HADLY: Commissioners, Dave Hadley. I think
Joyce nas worked hard on this transaction to bring itr
under lease, and it's gone on for quite some time. Aand I
think she's probably the best person to Qgscribe what
she's done in this matter. =

MS. LANE: Mr. and Mri; Wilcoxson dié‘pﬁt an -
application in in 1976. And iﬁlwas denied in 1979 for
lack of completidn of the negotiations. _Since that tim=,
st§£f has talkec to them, called them, contacted them, :
an& encourageé them to reapply. They finally did reapéiy
eaﬁlier this year.
:“;*_ And at this time, we have had thefégéénsion -
a~90-&ay extension to complete the negotiations. However,
tbey choose rot to sigﬁ.the least at this time. So, we
feel that we should make a recommendation that they be
denied and remove their facilities from the State land.

This was ~- we had lots of hegotiations. We did
have an agreement for collection of back rent. They feel
that they cannot get insurance at ;Pis time -- is one of
the reasons that they cite for nqtvsiqning the lease.
They have been denied from ali4ageﬁéiés they went to.

ACTING CHAIRPERSON KASMUSSEN: Are there any

Vs

-

-

.‘5 g
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questions of staff at this point?

Are we in a position at this time that if we
do not deny, then the application would be deemed
approved? -

MS. LANE: Yes, we are.

ACTING CHAIRPERSON RASMUSSEN: We're at that point
in time in our process?

MS. LANE: Yes. _

ACTING CHAIRPERSON RASMUSSEN: Any ot)er
questions? All right. Thank you.

I hope you'll stick arocund and -- to respord to
any questions or issues that come up from the Wilcoxsons.
William and Louise Wilcoxson are here. Would you like to
make & statement to the Commission? We need your name
and who you represent for the record, please. -

MR. WILCOXSON: I am William R. Wilcoxson. I am
one of the owners. My wife Louise is here. She's the
other owner of the property.

Yes, we're interested and eager to geﬁAthis
concluded. We are unable to get insurance and, of course,
that is part of the lease agreement. But to operate
any kind of a business, that would be really insane to
attempt it without any insuranpce cdverage. . When our

anniversary date for the existing insurance policy came

L up, they -- the company said they would no longer write this

PETERS SHORTHAND REPORTING CORPORATION
’ 3433 AMERICAN PIVER ORWYT, SUITE A
SACRAMENTO, CALIFORNIA 95825
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type of policy. Our insurance broker was unable to get
any company to write the policy again. Therefore, we

decided that we would close down and make no attempt at
havihg any kind of business related to water until that

time that we could secure some kind of insurance.

I d4id want to ask a question. In the description
of the land that we are attempting to lease, under type
land and location, it meritions that the property is
located in the Napa River and Mud Slough. I'm not sure
that they understéhd”the relationship with Mud Slough, in
that Mud Slough is a waterway that's located 200, 250
feet south southwest of this property.

And my understanding when I purchased this land
from Mr. Kragge (phoneticj, was that that particuiér land
was a harbor and these facilities, ay located, was part of .
the land that is owned in this partlcular ownership.

I did talk to Joyce Lane, who has really ard
truly -- and I want to second that ~- worked hard for us A
and with us on State Lands' behalf. And we did come up and
talk with her related to the ownershlp of the land as we
were going through this lease agreement. '

And we were informed at that time that State Lands
does not survey land. They claim the land. Okay. All
well and good at that point. But I was under the impression

from the owners that I bought the land from that it was part

W > T Y
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of Edgerly Isliand ﬁnd part'of this parcel, even though one
piece of this parcel was su:%eyeq]to ¢lear title prior to
building by Ernest Nelson,therdeféloger. and he, too.
told me that other land did belong with this patticular
parcel. He would néver have dredged it originally\as a
"harbor and used it as a facility for himself for nine, ten
years. And then, Mr. Kragge, who was the next owner, he
also used it for nine, tén years prior to my purchase of
it, and continued to use.

So, anyway. all those things considered, the
property was surveyed originally in 1893 when Mr. Broadwell
purchased it rom the State. And it is surveyed in metes
and bounds. I do have an engineering firm who is working
on that now and is going to redo that survey according to
the original metes and bounds in the title §iven E. M.
Broadwell by Lieutenant Governor Reddick in 1893, So that
we will know where that land really is. .

But in the meantime, I still have no objection
to concluding this. It has been very upsetting -- in
particular for my wife. She's had some exéeriences that weri
very distasteful. And we would l’ke to end it one way or
‘anothier or both, whatever is your pleasure.

ACTING CHAIRPERSON RASMUSSEN: Thank you. Is

there any response from the staff, comment on some bf the

-

issueg that Mr. Wilcoxson brought out?

PETERS SHORTHAND REF-)RTING CORPORATION
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MR. TROUT: I think that from the staff's
standpoint, I'd like to make a suggestion. One, I think
ﬁe'd like to have you approve the recommendations by
staff; second, that staff would not go ahead with the.
litigation and the ejectment action until we've had a
chance to sit down with the information with Mr. Wilcoéon
and his attorney -- excuse me -- engineers. I &on't know
why T said that. I never wanted to be an attorney. ‘
Mr. Wilcoxson's engineers who will finish the survey, sit
down with them and come back to the Cormmission before any
other action is taken.

We do need to have you deny the application. AWe
recommend that you adopt the entire recommeh@ation with the
understanding that we would come back to the Commission
before we filed any action.

ACTING CHATRPERSON RASMUSSEN: Thank you.

MR. TROUT: If that's accept ble to M. Wilcoxson.

MR. WILCOXSON: That is. ZAnd I would mention
that we have closed the business when we startéd these
negotiations back in the seventies;\’We posted it no
trespassing and closed it down. We'wve only allowed
Tish & Game, tne Sheriff’'s Départment, aﬁd abou: seven to
ten super senior citizemns to use the facility at all.
Cthéfwise, it's been closed to the public.  No access.

We felt at that time, we didn't really want to

PETERS SHORTHAND REPORTING COCRPORATION
3433 AMERICAN RIVER DRIVE, BUITE A
SACRAMENYD, CAGFORNIA 95825
TELEPHOME (916) 972-889%
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engage illegally in a business, to be hénést.

MRS. WILCOXSON: We also moved off the property.
The first three years-wheh we put in our lease, State Lands
kept phoning me saying all kinds of érazy things; that it
was their water, and we had to pay for the use of it. 'They
wanted me to tell them how much land is worth, quoted é
real, real, real low price, and had scme guy coﬁe by and
tell me that State Lands wanted to put in a fre. ramp at our
piace rather than cuttiny bosrds, and I shéuld dogate‘my
land to the State. And they just kept it up and kept it up,
and everything was done on the telephone.

And one day I got off the phone and there was an
attorney at the house and he said, "Iouise, whenever they
phone you from aow on, you tell them to write‘a'letter.“

So, as soon as I started saying that, "Writéyme letters,"
1 didan't -- I really didn't hear anything for three years.
And then Mrs. Lane called. And she was very nice to us.
And then we moved back to the propertv. Now we want to
settle it.

ACTING CHAIRPERSON !?FLSMUéSEN: Thank you. A:e there
any other guestions by the Commissioners? T think you
have the approval of the Commission to take the‘action/tpat
you have suggested. We'll deny wi;hout prejudice the
application --

MS. ORDWAY: And bring it back.

PETERS SHORTHAND REPORTING I:D.';(#CIRATII:IN
3433 AMERICAN RIVER DRIVE, SINTE A
SACRAMENTO, CALIFORNIA 95535
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ACTING CHAIRPERSON RASMUSSEN: -- and bring it
back to us. Hopefullglgyou'll be able to work out all the
insurance’and other éroblems. A |
" MR. TROUT: I think maybe Lance. and I might meet
sometime and go down and meet with tireir engineers and look
at the site.

ACTING CHAIRPERSON RASMUSSEM: &li fight. Thank
you.

MR. TROUT: Thank you.

ACTING CHAIRPERSON RASMUSSEN: The next itém on
the agend: is Item 18. -

MR. TROUT: Item 18 is the denial of an app}lcatlcn
for a salvage permit in San Fréﬁélsco Bay. Yesterday or
the day before, we received a lettér frém the .pplicant
withdrawing his application. Nébertheless, we would ask
you to gb ahead and also deny this one without préjudidé.

The problem is that the applicant has been unable

to satisfy the conditions imposed ﬂy the State Historic

<

Preservafion Office. We're continuing +o work on that and

Segamb has reapplied.-

you. Item 18 has been moved. Any questions? 18 is

appréved as presented.

Item 19 is off calindar.

z

Item 20.

ACTING CHAIRPERSON RASMUSSEN: All right. Thank

e PETERS SHORTHAND REPORTING CORPORATION
= 3433 AMENICAN RIVER DRIVE, SUITE A

- SACRAMENTD. CALIFORNIA 95825

o TELEPHONE (916) 972-88%4
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MR. TRbﬁi:» Item 20 is the approval of~a_permi£
for the use of the Sacramento River from the seawall or
Ehesretaining wall to the renter of the river Lketween the
I Street and Tower Bridges to the City of Sacramento. This
is the area that will be the waterfroﬁt of 01¢ Sacramento.

The City Council approved this item last weé .

The lease would provide nominal rent for the first five
fears so that the city can recover their cost. 29 percent
of the grcess during the next 20 yvears, and a rental review
at the'endrof that_ZS-year term. We recommend approval.

'MS. ORDWAY: Motion. | N

MR. TROUT: This will be the site where the Delta
King will be moored after the restoration is completed.

ACTING CHAIRPERSON RASMUCSEN: All right. Thank
you. It's been moved. Any questions?

Item 20 is approved as presented;

Item 21.

MR. TROUT: Item 21 i3 to add one small school
.land parcel to existing contract with the Departme:: of
forestry for managing 18 school land parcels. Mosi cf them
are managed for demonstration and experimentation on betzer

ways to use woods and will ultimately provide additional

1-bénefits and income for the s¢iool lands. And we

recommend.approval. The sPecifié}pé:cel is up néiéﬁ{@f

*

Redding near Shasta Dam.

PETERS SHUET@QND REPORTING CORPORATIGN
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g Commission.
rrlght'; Jer,ry 0 Connell from PG & E %J. eXpl.ain the . L v*’f'

: f\orms from Hllman Walker -and \um Qulat frem Chevron an'a

_ ms. onpmiy, Motion.

ACTING CHAIRPERSON RASMUSSEN. I.tem 21 4has been

. J . P
moved. - Q!'/éstlons" "’1 .1.8’ approvea as p\rc@em;gﬁ, , # S
. LS
22 i3 off the agenda. : S "
Item 23. o .

Tl

MR. TROUT: Item 23 involves the .a:pp Vai 'éf a
senes of sales contracts and amennts te Staﬁe ~oﬁ,} and

L :
qf leases as shown in Cont,ra Cm;ta, Sacmmnho, s,an ;Jog,

RN

o S , ~q*;
and Solano counties. ' R R | S

What is involved here is a lease ﬁro“m the S‘ta@e i:o“ i O ‘i

Chevron. - Chevron is then in turn a as\uppl’ier of gas to ; -

Pacific Gas & Electn,c Company . PG & E i a buyer and :i:s
operat:.ng under requlatiens 1se by the Public U}%isgi

N :
Chevron and Pg & G are here t‘his mﬁni!n'gx.

I have asked Hilman Walker of Chevron to come’ up AT L
T

brlefly expla:m their pontio’h. ”ﬁnd if 1 've got thﬂ.s '

sequencing prov:.s:.ons of the EUC @rdera

{ ACTING CHAI RPERSON
\

appreciate your making your statement at ‘EhlS txme.

Kol

MR. WALKER: Madam Cha"img,n, 1 have a‘*'&qplug of

you. . A
S /
r_J

A - - -

{-zrzn sunnﬁ-mnn n:l-qmﬁn cum-n-xnﬂ

3433 AMERICAN RIVER ORIVE, SUITE 4 ;'
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be able to see thls.» = /:
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* - ACTING CHAIRPERSON *msr&usszn. If anyone in the

B -

audience would 11ke te come up --
MR. WALKER: "11 turn it =o they can Bee it.

ACTING CHAIRPERSON RASMUSSEN: We do need your

- name for the record when you're ready to beg1n.»u }} 

i \ N

MR.-NALKER: uadam‘Chalrmaﬁ, my.name is Hilman

in the Chevron Land Department. o ) B ¥

I have with me Al’an Qulat, who 18 our Western
W

Reg\onal Gas Sales ContractA Marager.

.1 dﬁn?ﬁ;know ;t everybody's going to

e

1 Walkgr. I'm the West Coast Divisi@n“ﬂandﬁér,~an atéornqy,ﬁvn’;

i

PR '

S 1

We'd like to make a short Btatement tcﬂay in suppbrt;ﬁﬂ%;

of our appllcatlonwgqﬁﬁthe following chagges. ‘Phis chart
represents the five éonsecuti@e*priéé~@éﬁué%i%n§ we %%eA*-
applying for as well ‘as one load facter redmetlon, from* 50
percent to 33 and a third percent. 2N ‘

These price reductlons aﬁd 1ead ghctor reduc+1ons

A
"/

apply to seven State~1easesnor cempensafﬁty royalty
ag;gemgnts. These have a11 been Bummarlzed for you in the

staff notes an d\we have prov1ded the staff with our

~

producgion data for»the spec1f1\ 1eases.f

\:

We ‘are applylng for these flve gas price

‘reéductions thch ara effectlve,baek Eo Jﬁnuary.l 19854

One load factor reduct1on also effecglve Janua;y‘r,vla85,

\- i

TN

=

- F
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and *wo new gas sales conﬁtaCts whlch cever the State s

Stockton property as partlcipatlng 1n the Stothon uﬁit,

" as well asjone new replaceme‘% contract f01 ‘the River Island

/('
[

Unit.’

And there' s so ma!iﬁ contracts here, I Just thou ght

it would be better to dLSplay it w1thmt1ck.marks and get

3

the general idea, and ell these changeq apply to these -
leases {indicating). - _ :

The following general statements can be made
about why -we reduced prlces and what the effect of . thege-.
price reductions has been. o |

The $3.00 for MMBTU reductlon effectlve January

.1, 1986 and the $2.50 HMBTU reductlon effective 1/1/86 were
a result of PG & E ard chevran negetlatmons under the pxice %”=“*

V prov1sxon paragraphs Wthh prd?1ﬁe ﬁet annual price

A - .

renegotlatlon.

It was Chevron's role’ 1n those negotiations- to
ebtaln the highest price commensurate with assuring fts

continuous production as p0831b1e.

The price changes that you see there, other than i
at the ®eginning of the year; were voluntarlly accepted by
Chevron in order to also. ensure as centlnuous productien o

as possible. ‘ - =T -
7] .’ '-*

Acceptance of pride redﬁcﬁiﬂhs has con%ribu&.d

s1gn1f1cant1y to meeting thls c‘ tinuous productiah geal

PETERS EAORTHAND REPORTING CORPORATION
3433 AMERICAN RIVER DRWI: SUITE A
SACRAMENTO, ﬁALIFOﬂNIA 5225
TELEPHONE (D18) 972-CR94
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- secuencing, our sequency position does not, under the =

’ decision, guarantee that Chevr&h will always have its . -

- changes bears that pcint ott. We have sq;ﬁied staff with

/..

s =
long-terﬁ gas supplies and to maifitain the variety of qaﬁa ‘;
suppllers.. 3 = - |  3

Chevron has accepted, negotaated voluntary price '}ﬂ
and load factor reductions f0r the follow1ng reasons:’ :;%
Confronted with lower cost, ample g;ppltes of out-of-state. = :3

gag -- and tie chart in front represénts this ~- if I can ﬁﬁé
speak to this fbr a minute. ié

Thi§ map ‘shows thé source of supply,pf PG.& E | } ~?

by maintaining Chevron's preferential gasiéales sequency

position under the PUC Decision 84-1267.

While acceptance of lower prices to maintain

gas purchased by PG & E a hundred pércent of the year.
Nevertheless, by aécepting a price sligﬁtly iowex than
that which PG & E must pay for out-of-state gas, Chevron
avails itself of the opportunity tqué%ﬁ@g geﬁerally
uninterrupted production. And oﬁr preduction exggiience %;’a,j

ovéfgtheséa—- over the l?rmgnths covered by these price .

production figures for that peiiod. =
The purpose of seéguencing under the PUC decision
is to meet obviously the goal of providing the lowest cost

gas to the California producer - California consumer as ’

well as promote competition among Sﬁﬁpliers to pr&@idé,

14

in Northern California from.El Pasoe's Transwestern Plpellne

o~ —
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‘gas needs -of Northern California.
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.best prlce possible. o ’-‘-; ;:~

.o

V(1nd1cat1ng).

as well as Canadian Gas.

Chevion;produces five pé?bﬁé& of the
of the gas produced in Northern cdlifornia to meet its
needs. We, therefore, prodiuce 1.Z5 percent of the\totai

We are, as I‘tnlnk is

graphically represen*ed hexe, not exactly’ln a pos;tion

‘to~command higher pr1ce? than the oﬂt-of-state suppliers.

Therefore, confrénttd tmeh the ‘Tower cost and
ampre»éupplles of out-of~statefg@3iaﬁd the relativelky =~
emali volume of gas we brodﬁee’iﬁ-égﬁﬁétiéﬁn toV%hé\teii&
Northern California demand, wé reebqﬁﬁﬂe that we ca ot
}”ﬁii

bargaln from a positlen of strengfh. Rﬁ@her, out %

Abeen to malntaln as full prnductxen»a@ posslble and at th;

-

F S
Dot

The price offered: by'eur Sele pnrchaser, PC & B”‘

\V

and whlch maintains our preferential sequenczng posatlon

7 ~f‘*T(' ,f>lﬂ
We have also sought ¥o mzximize the income’

-revenue stream by maintaining our aeqyencing posxtien.
The result of our agreelng’to\prlce and load factor S

' reductxons has ‘been to maintaxn proauctien at a level“‘

higher than what had been the Cqse 1f wefﬁad refused to

accept the prxce«chanqes and load-naéuction. This has

RS

| resulted in qreater revewﬁe,fram‘%be s@ité - ﬁﬁE“fMe

a

] state and Chevron than ii ve haa allowed PG & E to qhut-ln gﬁif ég

FETERSSWORTHANDHEPOR?”R&QORPORNHON
233 ANERCAN FIVER DRIVE, SUITEA
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the wellg #fter they had taken the mihlmum take undet our
contract, minimum take.or pay contracts.

‘Finally, the thlra reason<ua have done what we

‘\:e

have done is by malntainlng full pzoduct;on, we have ST
also ensured as a prudent operator that water formation

damage and well damage due to shutins is avoiﬂed‘and

possible drainage s;tuations LB av°1ded, |

.

“Based on tLese three\consideratAons - laek of

-

bargaining power; two, de81re to maxhtain:a Large
revenue stream aefp;;sible; and ehteé, avoidencevof
formatlon éamage and drainage, Chevron<be11eves it has .
adtem\prudently and respectfully requeat this Commission's
: approval of the changes as requested. ’ ’
ACTING CHATIRPERSON RASMUSSEN: Thank you.
MR. WALKER: Thank you, Madﬁ,nAf.hnrman :
ECTING CHAIRPERSON msuus?sgn &e'-ﬁ!m’ee any
comments by the staff that ygufboﬁiafii&e to édd toﬂ

- Mr, Walkerfe comments?

,ﬁny questions by the CQEmiSQﬁO“GIS?

MS. ORDWAY: No. i .
.. ACTING CHAIRPERSON Rasuusszﬁnowe have a
motloe;f ’ | -
/ M. QRDWAY o 1 tﬁiﬂk.ypu have someone elsé who :
wishe;rge,speqk.- : R | )
' MR. TROUT: We'd like PG"& E to make a brief -

PETERS SHORTHAND REPORTHS CORPORATION

3433 AMERICAN RIVER DRIVE, SITEA
SACRAMENTO, CALIFORNIA 95825




B S )

1 V‘ statement. )
2 MR. QUIAT: Thank:you. -

3 MR. WALKER: Thank you: | ‘

4 ACTING CHATRPERSON RASMUSSEN:  Thank you :ve‘r:y much.| .

5 >I need your name. ) | »

6 MR, O'CONNELL: My name is Darrell P. O'Conpell, .

7i{. i'ma senio‘ra(gas buyer with éacific Gas & Electric

§ | Company, gas sup 1y @nagmnt deparbmemie in San Francisco.

1 9 I tk ink Chevron today has. gucctnet‘fy po:mte& out S
10 | the sequence of events that have in essence lwer:ed the
11 | price to Callforxua prnducers. I mlqht* add that tﬁé - s
12 | reason for the load factor reducﬁ'lon, the ome aﬂendment ! * e,
13 | that requires a load factor reduct*mn j -19 ‘that PG & :""é'i"' ) % ’
17 | has been given managemerit dxscretiﬁn by bhe staff of ~tﬁb

is CPlit and ‘by the Comnu.ssion to the CPUC to pui‘cha-se gas 2 I -
l" -fxom contracts that are ither than tl‘?!ree-three and a o J

17 | third percent load factor at m*imi—mum i‘eqqxrements;. ”
18| In other words, we would take -- we would ho/nei-‘--ﬁ 5
19 | the contract and purchase @&;.pe;fcéht”k of that pﬁod\ucticnz,

20 | but only 50 percent of production. Discréfiésﬁarg;ﬁ_\iolums

21 | would be taken from those contracbs that wefé at the

22 standard tlnItY-three and a third pereent loead factor.

23 Hence, send.u\g chthon the rev1sion to the load "
24 | factor from 50 to fhinby—-three &’nd a third percent, so th’g,y» _
25 | could maximize takes on that State Lands - Rio Vista Deep h
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ACTING CHAIRPERSON RAéMﬂssEN

Thank ycu.

. %
MR. TROUT: I thlnk thmr é%ﬁff“would like to

, polnt cut that the u1£ferential;be&ween == what we'd call

the border prlcg and the price that Callfornla prodpcexs
aie getting in ﬁ%e area is 44 cents, ﬁhicn~i355ased on e
34 cent gatheri%é charge. In. othex.worda. the cost of
gdtherlna.the gas together and brlnqing it into the
sunply line, plus a ten cent wlndbw to’ Eéep»from haviﬁ@
rqpld fluttuatlons in the prlce.
the PUC Qrder. - 7 - ‘ o
) I'd point eﬁf aiso;rﬁhat as a‘reSultkof lowering
the load factor and the price for 15@5, PG & E took 68.6

pexcent of the maximum ‘deliverability of the wells. And

so. far, in 1986, at least through the end cf May, it has

taken 78.6 percent. So that the” :esults that Chevron ..

spoke of are in fact belng achiéved, axso the Stdfe is .
getting somewhat Uess rewenue tﬂen they mlqht otnerwase.

ACTING CHAIRPERSON RASMHSSEK: all r1ght;»

Is there _anyone else who would—llke to address EPe

Thank
you.

Qomm1551qn;on thls item? Any further comménﬁs fggm the

iy

staff or questions by Cehmi551oners? o LT

)

And this is built inke

MS. ORDWAY:

Mot ion.

IS
Yl 3§

_ ACTING CHAIﬁPERSON RASMUSSBW'

on 23. 23 is approved as presented by ceﬁwensus of the

W@UhaVe a motion.

PETERSSHORTHAMDHEPORT“KBCORPORN“ON
3433 AMERICAN RIVER DRIVE. SUITE A
SACRAMENTO, CALIFORMNA 85625
TELEPHONE (918) 9720084
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Thank you all very much.
Item 24. |

MR, TROUf- Item 24 is the am3tgnment and amendment

of State oil and gas leaﬂés at Hurtangton Beach from

'PhlLllpS'Petroleum COmpany to Shell CalixornlaiPr@ductienyf

Incorporated. 1It's a pretty stx@&@htfd&ﬁard assignmegz.
And Shell has a solid reputayion;;\SOathe étafi is not
concerned about the assignmeﬂéff}/ |

MS. ORDER: Motion.
ACTING cnampmp’s"@n RASMUSSEN: ftem 24 his bee’:

moved and is approved as presented. <

Item 25, ) ”
MR. TRCUT: Item 25 would be an amendment of
an oii and gas leése to.allow Reeﬂy anﬁﬁﬁreén‘to submiﬁz ]

two $50,000 bonds in lieu of one $100, ﬁo. Yond. The

staff and ‘staff counsel reaommend app&eval

Hs. ERDWAY : Questxon. Is thére a d;fference

o 50 to 100 --

MR. HIGHT: $100,000 was insurance. This i&.

two $50,000 cash bonds. ' B e

Okay.

MS. ORDWAY:

MR. TROUT: As you can see, we're not d@inglﬁéii

without Claire.

MS. ORDWAY: I‘'m not going to ask too many Queitianﬂ.

pemﬁé;,suo.;“f‘;m REPORTING conponmou

3433 AMERICAR RIVER DRIVE. SINTE A
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"land. They have received -- they have extracted a good

a quitclaim deed. - o IR

(Laughter.} . , : .

MR. HIGHT: We‘re getting confused.

I

ACTING CHAIRPERSON RASMUSSEN: All right. Item
25 has been moved and is approved. as pxéqénted.

Item 26. ‘ “

- MR. TROUT: Item 26 is-a question for exemption 7
from competltlve blddlng for an Qll and gas lease by the N
County of~Kern.“ Kern County found that a developer on an
adjoining properti7hadjbottomed the well under county
—

royalty agreement and under the cxrcumstances, requea* an
exemption and staff reconmerdis approval., It*s a very
small piece of properﬁy. | -
‘ ACTING CHATRPERSON Rasnussan " ouestions on 267
MS. ORDER- ‘uotion. )
- ACTING CHAIRPERSON RASMUSSEN- 26 is apprp@e&
as presented. 3 '

Itenm 27.

MR. TROUT: Item 27 is an authorization tc accept

‘,a quitclaim deed for geothermal lease in the Geysers.

Several months ago, the Commission d¢nied M~S-R an extension

of theirﬁdrilliﬁg obligation, which theh*ttiQQered‘the

. action to terminate the lease. And M-S-R has now submitted

S

-~ S

A

ACTING CHAIRPERSON RASMUSSEN?} Any qaestiéns on 27?

SETERS SHORTHAND REPORTING CORPORATION
3435 AMERICAN RIVER ORIVE, SUITE A
SACRAMENTO, CALIFORNIA 96825 -~
TELEPHONE (918) 972-800¢

v o & e e wams . ala Ry 1o s




et e w¥ = o @ = =
o O N & W N = O

B3 a

“ 2

© ® N 6 WV & W N

600 acres.

27 is approved as presented.
28, _
_ MR, TROUT: 28 is a vequest to accept a quitclaim
deed from Unocal for one of six sections in the Truckhaven

area west of the Salton Sea. and it was proposed for

geothermal development. Thoy do*not'belicve now'tmat the

geothermal resource exists in paying quantities in this
one section. The lsase provides that they iay terminate
any part of %g, And this is the aﬂqke.cttan of about

S

ACTING CHATRPERSON. RASMOSSEN: omum on 28?
28 is approved as presemted. Item 3.

. MR. TROUT: Item 29 is am ewwsion of a permit
to prospect for mimersals other thas sil and gus; ia this
case, bentonite ulays a-rtag the Imitiel pnﬁupowe&ug
pﬂriod. American Celloid found evidewos of what they wete
looking !ar and th-y'd like to de neln'firthcm u&glorltﬁﬂl
on the parccl and. therefore, have ;ukod for & one-year

extanlion.--“‘ B ‘
ACTING cﬁAIRPEnéou RASMUSSEN: Questions on 297
MS. ORUHAY- Motion. _ -
) ACTING\CHLIRPEEaON TASMUSSEN: 29 is approved as
presented. ‘Number 30. B h |

MR. TROUT: Now see how Bob does,

MS. ORDWAY: We're all ears. —

PETERS SHORTHAND REPORTING COMQTION

3433 AMERICAN RiVER DMIVE, SUITE A
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~ Santa Clara Valley Water pistrict is the owner of the

AY

" reporter is having a hard txue’huaminb—yun
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ME. HIGHT: No. 30 is the authorization to
accept --

ACTING CHAIRPBRSON'RASHUSSBN: I think the

- MR. HIGHT: All right. No. 30 is the authoriza-
tion to accept property in Batiqﬂitoavkggoon as mitigation.
The Coastal Commission is reqnitlnq that the devulﬁmy
purchase the property in the laqoen and thty re asking
the Lands Conmission to accept the property.

- ACTING CHATRPERSON RASMUSSEN: Any questions on

No. 302 | ) .
" Ms. aﬁbﬁAY: Motion. - ‘&kx; ) ,
ACTING,GHAIRPERSOQ=R%8&WGS§i8 30 is approved as
presented..

31.
MR. HISHT: 31 is a éiléliin.r of interest in a

(\
\
\
Ny

.4 acre parcel near the Guadalupe River. The

property, and there are two ranchos that méet in the niﬂdie

~of the property and‘basidiily. the Ca.nitm&@n doesn't have

any interest in'the propecty.
* | ACTING CHAIRPERSON RASMUSSEW: Ay qu

312 31 is approved as ptcltnbod. 32.?7 o

\\‘/ Ny

mz.“; HIGHT: 32 is an m&c an m
boundary settlement tc Jelete an Odﬁiﬁiyﬁ that gues to a

98




o

flood control channel that is now fenced.

7

MS. ORDER: Motion.

e

ACTING CHAIRPERSON RASMUSSEN: Questions on 32?

32 is approved as presentéd. ‘And Item 33.

“ MR. HIGHT: 33 is a ces¥ion of concurrent criminal
jurisdiction for the Cakland Army Base, which will extend
for another five years State and Federal jurisdiction at
the base. |

ACTING CHATRPERSCN RASMUSSEN: Any questiong on

MS. ORDWAY: Motion. |

ACTING CHAIRPERSON RASMUSSEN: Item 33 is
approved?as-presented. | \ 7

Is there anfuéther business to éoﬁé before the’
Commissibné, 7

MR, TROUT: We know of no<;therrbusi£és$.

MS. ORDWAY: Move we adjourn.

ACTING CHAIEPERSONiRASMUSSEé:f Thank you Qery
much. We will adjourn.

(Thereupon the meeting was adjourned.)

~=0Uo=~

e
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. State of California, do hereby certify:

: this 24th day of August, 1986. ~—7

27

GEBTIFICATE CF SHORTHAND REPORTER

I, Nadine J. Parks, é shorthand reperter of the

That Iama dlslnterested person heIE1n. that the
fore901ng State Lands Commission meeting was reported in
shorthand by me and thereafter transcribed into 7
typewriting.

I further certify that.I am not of cournsel or
attorney forrany of the parties to said meeting, nor in
any way interested in éhgﬁcatcome of said meeting.

IN WITNESS WHEREOF, I have hereunto set my hand’

T
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