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PROCEEDINGS
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CHAIRPERSON RASMUSSEN: I think we're ready to begin
here. This is tae regular meeting of the State Lands
Comnission.

The first oréd~r of business is to note that Mr. Jock
O'Connell will be sitting in a vaoting capacity fecr the
Lieutenant Gowernor and I will be sitting in a non-voting
capacity for the Controller.

If anyone wishes to address the Commission on any

item, there ig a little half-page form that we would like you i

to fill out and leave with the secretary here.

The first real order of business item is
confirmation of the minﬁtes. Were there any questions on the
minutes of the meeting of July 24th?

The minutes are approved.

The second item on the agenda is the Report of the
Executive Officer.

EXECUTIVE OFFICER DERRICK: Commissioners, I'-2

never really discussed this with you, but as a matter of

practice I have not been, as you've noticed, making Executive

Officer's Reports for some time,
The reason I have not doneée that is that the items
which have in the past been used in the Executive Officer’s

Reports I've been putting on the calendar as informational

—— e . it - i ot e A R B
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items for vo" Therefsre, I'm not making them and I have
never asked you whether you like that or not. So, I thought
today maybe I should. rIf I have something really big “o tell
you, I'll tell you. But if you'd prefer to go back teo the
Executive Officer format, I will.

COMMISSIONER ORIWAY: I sort of like having the
informational items.

EXECUTIVE QFFICER DEDRICK: I thought you'd get more
information in a more manageable way that way.

CHAIRPERSON RASMUSSEN: I think thact alsc helps wur
communication with the public, because those items then
appear on our agenda.

EXECUTIVE OFFICER DEDRICK: Are noticed, right. I'm
glad you feel that way. That is what I had in mind, but I
apologize for never having discussed it with you. It kind of
evolved. I do not have an Executive Officer‘'s --

COMMISSIONER ORDWAY: Evolution is frequently.
fruitful.

EXECUTIVE OFFICEP. DEDRICKs Well, it's a gcod thing,
isn't it?

CHAIRPERSON RASMUSSEN: Don't tell the apes that.

I should note, also, that there's six items that
have been take: off the calendar, off the agenda. Those are
items )4, 15, 21, 33, 34, and 35,

The next item of business ie the Consent Calendar.

S
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These are Items Cl through C13 and they have been deemed to
be relatively non-controversial and we will take them up as
one uniess there is someone who would like to pull any of
those items out for discussion.

Seeing no hands, no comments, the consent agenda is
approved by consensvs,

That brings us to Item 16.

EXECUTIVE OFFICER DEDRICK: Commissioners, Item. 16
is a termination of an existing lease and the installatjon of
a new lease -- approval of a new lease and the assignment of
the new lease to a new lessee on a parcel of land in Seal
Beach in Orange County. It's just barely in Cranje County.

This is an area we've been trying to get developed.
At any rate, this is a parcel that we've been trying to get
to this stage for a long, long time. There have been a lot
of people who have worked on it.

At any rate, it's not a controversjal item at this
point, If you'd like more information on it, we'd be happy
te put that on.

CHAIRPERSON RASMUSSEN: Are there any questions on
Item 16, comments?

Sixteen is apprecved as presented.

Item 17, please.

EXECUTIVE OFFICER DEDRICK: Item 17 is approval of a

ten-year lease between the City of Eureka and Eureka

PETERS SHORTHAND REPORTING CORPORATION (916) 3(12-2345
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Redevelopment Agency for the purpose of a building yard for
constructing offshore oil platforms.

CHATRPERSON RASMUSSEN: Questions on 17?

Seventeen is approved as presented.

Item 18.

EXECUTIVE CFFICER DEDRICK: Item 18 is approval of
an amendment to a general lease to Naomie King which weuld
protect the legal rights ¢f those who are protesting her
right t» have a lease. *

CHAIRPERSUN RASMUSSEN: I wondered whe e the name
for the island came from.

EXECUTIVE OFFICER DEDRICK: You mean Bra's Island?

CHAIRPERSON RASMUSSEN: Yeah.

EXECUTIVE OFFICER DEDRICK: All I can say is Mr.

Trout is blushing, but silent,

deserve an answer.

CCYMISSIONER ORDWAY: You're sort of an interesting
shade of red, Mr. Trout.

CHAIRPERSON RASMUSSEN: Item 18 is approved as ‘
presented.

Item 19.

EXECUTIVE OFFICER DEDRICK: Item 19. This is the
Vine Valley co-tenancy. App=ove an extension of the

construction limiting date en a marina in the Napa River.

~ PETERS SHORTHAND REPORTING CORPORATION (216) 362-2345

CHATRPERSON RASMUSSEN: That question doesn't really
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1 CHAIRPERSON RASMUSSEN: Questions on 197
2 Nineteen is approved as presented.
3 Item 20,
4 EXECUTIVE OFFICER DEDRICK: The County of Riverside.
5 Approval for the staff of State Lands ~nd the Attorney
6 General to issue a pate?t for some fragments -~ small
7 inholdings in lapd held by Riverside County.
8 CHAIRPERSCN RASH'USSEN:,} Questions on 20?
9 Twenty is approved as | resented.
10 Twenty-one is off calendaiﬁj
11 Item 22. /
12 EXECUTIVE OFFICER DEDRICK: Item 22, TXO0. It's
13 approval of the issuance of negotiated subsurface oil and gas
14 lease in the Sacramento River Channel én lands that are
15 surrounded by leases held by TXO.
6 CHAIRPERSON RASMUSSEN: Quqstiona on 227
17 Twenty-two is approved as presented.
18 Item 23.
19 EXECUTIVE OFFICER DEDRICK: Twenty-three, Fargo
;20 Rasources. Approval of extension of a permit to prospect for
21 minerals other than 011, gas and geothermal in San Bernardino
22 County.
23 CHAIRPERSON RASMUSSEN: Questions on 23?7
24 Twenty-three is approved as presented.
25 Ttem 24. | )

/
e
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"EXECUTIVE OFFICER DEDRICK: Twenty-four, Draco
Mines-New Colosseum Mines. Acceptance of a quitclaim deed on
a prospecting permit in San Bernardino Counly.

CHAIRPERSON RASMUSSEN: Questions on 247

Approved as presented.

Item 25.

EXECUTIVE OFFICER DEDRICK: Utah Internalional.
Approval of extension of a permit to prospect for L.inerals
other than oil and gas in Riverside County. And geothermal.

CBAIRPERSON RASMUSSEN: Questions on 25?

Taenty-five is approved as presented.

Item 26.

EXECUTIVE OFFICER DEDRICK: Item 26 is our
legis}ativvly required semi-annual report on the ~ounitoring
of suﬁsidence and seismic hazards. Don Everitts is hete‘to
point ouf: for you on the record the current status of the
non-subsidence. )

MR. EVERITTS: Justice prevails as usual. PFor 21
years we've continued to have no subsidence. We've had
uplifts, which is nine foot of uplift right here. As much as
nine foot of uplift here. The only subsidence at all is .1l
foot, just a little over an inch, in 21 years off here on the
Island yrissom area. So, we're right -as usual.

{Laughter.)

COMMISSIONER ORDWAY: Do we have to drain the

S D e e S e e ——— —
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uplift? We're allowed to make the l1and go higher, we're just
not allowed to let it go any lower. | '
EXECUTIVE OFFICER DEDRICK: The uplift is ckay. The
modesty of the staff is outstanding, as I'm sure you
recognized. v
COMMISSIONER ORDWAY: Can we use the nine feet of
increase to mitigate subsidence? Can we bank this?
MR. EVERITTS: Talk to APCD about that. -
COMMISSIONER ORDWAY: The Attorney General thinks

it's amusing.

MR. STEVENS: It's very positive,

COMMISSIONER ORDWAY: Keep up the good work. No pun
intended.

(Laughter.)

CHAIRPERSON RASMUSSEN: Item 26 is approved ae
presented.

Item 27.

EXECUTIVE OFFICER DEDRICK: Item 27. This is an
informative item requested by the Commiszion on the status of
continued deferment of driilin§ on Chevron leases in Santa
Barbara County.

CHAIRPERSON RASMUSSEN: Questions on 27?

Twenty-seven is approved as presented.

Item 28. _

EXECUTIVE OFFICER DEDRICK: Twenty-eight is again an

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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informative item, the current status of the implementation of
Mr. Eider's Bill 2568 on equity. The short answer is nothing

has happened. The long answer you've read, I'm sure.

sure Mr. Elder would ordinarily be here. But with things
being the way they are in the Legislature, he's not here.

EXECUTIVE OFFICER DEDRICK: Cowmissioners, the
public is concerned. I think that we do well by putting the
existing status on every meonth so that you're infermed and
that the people who are equity holders are aware that the
Commission continues to be aware of the situation and
continues to work or it.

CHAIRPERSON RASMUSSEN: All right, thank you.
There's no action reguired on that item.

EXECUTIVE OFFICER DEDRICK: None.

CHAIRPERSON RASMUSSEN: Item 29.

EXECUTIVE OFFICER DEDRICK: Item 29 is the report of
the actual revenues from the tidelands and from gecthermal
for the fiscal year 85-86 and the projected revenues for
86-87, 87-88.

COMMISSIONER ORDWAY: More good news, I assume.

EXECUTIVE OFFICER DEDRICK: Yes, ma'am, It's
wonderful news. The actual revenues were 425,381;000 from an
estimated 465 million, ﬁhich isn't all that awful cecnsidering

that half the year is where the prize really dropped on us.

CHAIRPERSON RASMUSSEN: All rigat, thank you. I'm

e
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® 1 The proposed revenues are extremely low -~ 82
2 million for 86-87 and 8% million for 87-88. There's two and
3 a half pages of assumptions attached to that and I know that
® 4 you understand the difficulties of trying to project at this
5 point. " ‘
| 6 j‘f»_he assumptions are bzsed on the beginring pricee of
® 7 8.10 in Long Beach and 5.75 in Elwood. There has been zn
8 increase in posted price since this calendar item was
9 writiven, which may mean anything. The price is currentiy
® 10 9.10 at Long Beach and 6.40 at Flwood. There is no better
11 way that we car tel. you what's going on, as I'm sure you
12 understand.
® 13 COMMISSIONER O'CONNELL: Would you characterize
14 thesé as being thé most conservative reascnable figures?
15 EXECUTIVE OFFICER DEDRICK: Yes, they're
® 16 conservative within a reasonable range.
17 COMMISSIONER O'CONNELL: And that the likely events
18 in the next few months would, if anything, result in these
® 19 figures increasing rather than decreasing.
20 EXECUTIVE OFFICER DEDRICK: We certainly hope so.
21 CGUMISSIONER ORDWAY: Only if you believe that the
22_ price of oil is going to increase. ) '
23 EXECUTIVE OFPICER'ﬁEDRICK: The figure last year Qf
24 the 465 mill ion waé;q conservative estimate. Last year's
25 figere of iss‘\k‘iniilion was a consexvatiye estimate based on

L o
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the information at that time. No one knew'the price of oil
was going to take a dive in December. All I can say is
they're the most reasonable figures that we can come up with
with the current state of knowledge. They are not inflated
in either direction.
COMMISSIONER O'CONNELL: Is staff interested in a
pool? ; 7 |
'EXECUTIVE OFFICER DEDRICK: I don't know. That's a
good question. Mr. Thompson, Mouse, is in Russia right wow. |
COMMISSIONER O'CONNELL: Negotiating. |
COMMISS IONER ORDWAY: Negotiatiﬂg.
COMMISSICNER O'CONNELL: And you're going to
Shanghai, is this true? 7 )
EXFPCUTIVE OFFICER DEDRICK: I'm planning on it,
COMMISSIONER ORDWAY: Thank you, I think.
EXECUTIVE OFFICER DEDRICK: Yeah, right.
" CHAIRPERSON RASMUSSEN: It would have been better to
db the subsicdence report, the'good news as small as it is,
after tke bad news.

'EXECUTIVE OF TCER DEDRICK: Should I havc¢ done it

CHAIRPERSON RASMUSSEN: Yeah.
EXECUTIVE OFFICER DEDRICK: Oh, okay.
CHAIRPERSON RACMUSSEN: As a little pick-me~up for

Nancy.'

—— . - o et et S e 2 e D mm e e e A g St
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EXECUTIVE OFFICER DEDRICK: The little bit of
pick-me-up good news is Item 30, which is, again, the
approval of the firal report on the closing statement of the
Lona Beach plan and budget. That ycu know all zbout, I'm
sure, The point is that the expenses are drastically reduced
and we will be coming in with Item 31 which we'll,tell(you
about, which is just informative, with another modification
in séptember for a further reducti&n. That's the good news.

COMMISSIONER ORDWAY: 1Is the tracking to what we had
discussed back iﬁ June and July?

EXECUTIVE OFFICER DEDRICK: Yes.

CHAIRPERSON RASMUSSEN: 'We should note for ;pe
record that we did approve Item 29. o

' EXECUTIVE OFFICER DEDRICK: 1I'd like you to approve
Item 30. I sort of went through three in a hurry here. '

CHAIRPERSON RASMUSSEN: 5nv questions on 307

Thirty ir approved as/presented.

Thirty-one is an information item.

EXECUTIVE OFFICER DEDRICK: Right. Thirtyfone is
the information item that we will be in with anothef '
reduction in expenses proposed on that account in September.

CHAIRPERSON RASMUSSEN: All right, thank you.

Item 32.

EXECUTIVE OFFICER DEDRICK: Thirty-two is 2 request

for reduction in the amount of letter of credit”on’a royalty

PETERS SHORTHANL REPORTING CORPORATION (916} 362-2345
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0il sales contract for Huntway Refining Company as a result

-of the decreased price of oil.

CHAIRPERSON RASMUSSEN: Questions on 327
Thirty-two is apprbveé. \v
Items 33, 34 and 35 are qff calendar} That brings
us to Item 36. S
EXECUTIVE OFFICER DEDRICK: 1Item 36, Mr. Hight -~ I
wish I hadn't started this mister stuff -- Bob is going to

talk about the legai items.

COMMISSIONER ORDWAY: Hight is s9ing to talk about

Hyatt? ‘

MR. HIGHT: Yes; Item 36 is the approval of a land
bank and you'll also be acting as land b&hk trustees to
settle any Commission ir.cerests in a 9.1 acre parcel in San
Francisco.

VCHAIRPERSON RASMUSSEN: Any Questiona on 3?

Thirty-six is approved as presented.

Item 37.

MR. HIGHT: Thirty-seven is cession of concurrent
criminal jurigdiction'to the Oakland Army Base for five
years, We heid a hearing and nnbo&y came. Nobody cared.

CHAIRPERSON RASMUSSEN: Suppohe we held a hearing
and no one came.

: Ttem 37 is approved as presented. .

Item 38.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345
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EXECUTIVE OFFICER DEDRICK: 1Is the authorization for i -

the staff in cooperation with the City of Emeryvilie to
conduct a public trust hearing in Emeryville concerning a
grant to Emeryville.

' CHAIRPZRSON RASMUSSEN: Any questions on 38?

COMMISSIONER ORCWAY: Wait 2 minute, I have a
question. What parcel of state land is that? Is thiz where
all the statues are? _

EXECUTIVE OFFICER DEDRICK: Partiy. Except for the
fact that the parcels -- that the statues are on tidelands
that are the dry part of the tide and the trust will cover
that area and thén on out onto the water, the trust exercise.
But then the sculptures are also on 2 parcel ﬁext to it
that's in ‘he city limits of the City of Oakland.
COMMISSIONER ORDWAY: Oakland.

CHAIRPERSON RASMUSSEN: Any other quéstions or
comments? _ | ‘

Item 38 is approved as ptesentgﬁ.

Is there any other business togzone before the
Commigsion this morning? _ |

COMMISSIONER OﬁhﬁRYz Move to adjourn.

EXECUTIVE OFFICER DEDRICK: That's it.

CHAIRPERSON RASNUSSEN: We have a special meeting
next Tuesday possibly.

. VEXECUTIVE OFPICBR DEDRICK: Possibly.

PETEPS SHCRTHAND REPORTING CORPGRATICN (916) 362-2345
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CHAIRPERSON RASMUSSEN: At 8:00 a.m. 7

EXECUTIVE O#PICZR DEDRICK: Did I do that to you?

CHAIRPERSON RASMUSSEN: Eight a.m. is the closed
session, 8:30 is the pﬁblic heariny.

BXECUTIVEVOF?ICER DEDRICKX: What? Jane.

CHAIRPERSON RASMUSSEN: Straighten this out, Jane.

MS. SMItd: I think we noticed it for 8:00 in case
we needed that time. But the meetihg will be at 9:30 and
10:064? Because we didn‘t know what tise at the time we sent
out the notice. , |

EXECOTIVE OPPICER DEDRICK: We didn't know when we
»2u1d have two Commissioners is what she's trying to say
without actually putting it in words.

COMMISSIONER O'CONNELL: When will we be inforved?

MS. SMITH: Tomorrow. | ,<

COMMISSIONER ORDWAY: Whenever we show up at the
neeting? ) T

FXECUTIVE OPPICER DEDRICK: Well, as far as I know,
tomorrow. |

CHAIRPERSON RAGMUSSEN: It's my understandiig the

Al

action may be dependent on gdme activities in fhe

‘Legislature. T o

st

MR. HIGHT: We'd-nave time -~ we wigirinfbfn you.

i €4 e

EXECUTIVE OFFICER DEURICK: That bill is out of the

PETERS SHORTHANR REPORTING CORPORATION (916) 362-2345
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EXECUTIVE OPPICER DEDRICK: Monday is a holiday is
fhe problem. ;b, we'll let you know.

What we really need to know'though is only when two
Commissioners will be present. That's all you're concerned
about for the time, ien't it, Jane. So, if two of you are.
available at 9:30 -- we need Nancy and oée of the other of
you two very important and essential individuals.

CHAIRPERSON RASMUSSEN: We'll work that out..

COMMISSIONER ORDWAY: It's nice to be functional. I
think we do it at 8:00. Did we notice it for Fox and Goose
for breakfast? '

- CHAIRPERSON RASHUSSEN:’ If there's no other business
to comé‘before the Commission, the meeting is adjourned.
Thank you.

(Thereupon the meccting of the State Lands

Commission was adjourned at 10:25 a.rz.)

'==000~-
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I, EILEEN JENNINGS, a Certified Shorthand Reporter

of tiie State of éaligornia, do hereby certify:

That I am a disintéreﬁted person herein; that the
foregoing meeting was répprted.in shorthand by me, Bileen
Jenninge, a Certified Shcrthand Reporter of the State of
California, and theréafter,transcribed into typewriting.

I furcher certify that I am not of counsel or-
attorney for any of the parties to said meeting nor in any
way interested in the outcome of said meeting.

IN WITNESS WHEREOF, I have hereunto set my hand this

9th day of September, 1223. ) -

EILEER JEFNINGS

o V_ ' ' Certified Shorthand Reporter

License Ro. 5122
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